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RZQ�FRPSUHKHQVLYH�ODZV�ZKLFK�SURYLGH�WKH�EDVLV�IRU�UHJXODWLRQ�RI�HQYLURQPHQWDO�PDWWHUV�IDOOLQJ

XQGHU�VWDWH�MXULVGLFWLRQ��7KHVH�6WDWH�(FRORJ\�/DZV��LQ�WXUQ��FODULI\�WKH�GLVWULEXWLRQ�RI�ORFDO

HQYLURQPHQWDO�DXWKRULW\�EHWZHHQ�VWDWH�DQG�PXQLFLSDO�JRYHUQPHQWV�

7KH�SDVVDJH�RI�WKH�)HGHUDO�(FRORJ\�/DZ�DQG�WKH�FRQVHTXHQW�HQDFWPHQW�RI�FRPSUHKHQVLYH

HQYLURQPHQWDO�ODZV�DW�WKH�VWDWH�OHYHO�DUH�LPSRUWDQW�VWHSV�LQ�WKH�WUDQVLWLRQ�WR�DQ�HQYLURQPHQWDO

SURWHFWLRQ�V\VWHP�LQ�ZKLFK�VWDWH�DQG�PXQLFLSDO�JRYHUQPHQWV�KDYH�D�FRQVLGHUDEOH�UROH��0H[LFDQ

VWDWHV�DUH�VWLOO�LQ�WKH�HDUO\�VWDJHV�RI�LPSOHPHQWLQJ�WKHLU�ODZV��DQG�WKH\�KDYH�OLPLWHG�UHVRXUFHV�WR�FDUU\
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RXW�WKHLU�QHZ�UHVSRQVLELOLWLHV��%RWK�ORFDO�DQG�IHGHUDO�RIILFLDOV�IDFH�WKH�FKDOOHQJH�RI�IDFLOLWDWLQJ�WKH

GHYHORSPHQW�RI�HIIHFWLYH�VWDWH�UHJXODWRU\�SURJUDPV��LGHQWLI\LQJ�RSSRUWXQLWLHV�IRU�LQWHU�JRYHUQPHQWDO

FRRUGLQDWLRQ�DQG�FRRSHUDWLRQ��DQG�DGGUHVVLQJ�DUHDV�RI�SRWHQWLDO�FRQIOLFW�

7KLV�UHSRUW�LV�RUJDQL]HG�LQWR�HLJKW�FKDSWHUV��)ROORZLQJ�D�VKRUW�LQWURGXFWLRQ��&KDSWHU�7ZR�ORRNV

DW�WKH�IHGHUDO�OHJDO�FRQWH[W�ZKLFK�LV�HVVHQWLDO�WR�XQGHUVWDQGLQJ�WKH�QDWXUH�RI�VWDWH�HQYLURQPHQWDO

SURWHFWLRQ�OHJLVODWLRQ�DQG�SURJUDPV��&KDSWHUV�7KUHH�WKURXJK�6HYHQ�H[SORUH�WKH�OHJDO�IUDPHZRUN�IRU

HQYLURQPHQWDO�SURWHFWLRQ�LQ�HDFK�RI�WKH�ILYH�VWDWHV�VXUYH\HG��)LQDOO\��&KDSWHU�(LJKW�SUHVHQWV�DQ

RYHUYLHZ�RI�WKH�ILYH�VWDWHV�VXUYH\HG�DQG�LGHQWLILHV�VRPH�RI�WKH�NH\�FKDOOHQJHV�WR�WKH�GHYHORSPHQW�RI

HIIHFWLYH�VWDWH�HQYLURQPHQWDO�SURJUDPV����QDPHO\��WKH�VWUHQJWKHQLQJ�RI�LQWHU�JRYHUQPHQWDO

FRRUGLQDWLRQ��WKH�GHYHORSPHQW�RI�UHJXODWRU\�JXLGDQFH�WR�LPSOHPHQW�VWDWH�OHJLVODWLRQ�DQG�WKH

LGHQWLILFDWLRQ�RI�SURJUDP�UHVRXUFHV�

)('(5$/�67$7(�(19,5210(17$/�-85,6',&7,21

,Q�RUGHU�WR�XQGHUVWDQG�WKH�FXUUHQW�DQG�SRWHQWLDO�VFRSH�RI�VWDWH�HQYLURQPHQWDO�DFWLYLWLHV��LW�LV

QHFHVVDU\�WR�XQGHUVWDQG�WKH�GLVWULEXWLRQ�RI�HQYLURQPHQWDO�MXULVGLFWLRQ�EHWZHHQ�IHGHUDO�DQG�VWDWH

JRYHUQPHQWV��)HGHUDO�DQG�VWDWH�DXWKRULW\�LQ�WKLV�DQG�RWKHU�DUHDV�DUH�GHULYHG�IURP�ERWK�WKH�IHGHUDO

&RQVWLWXWLRQ�DQG�IHGHUDO�OHJLVODWLRQ�

%DFNJURXQG

7KH�0H[LFDQ�&RQVWLWXWLRQ�LV�WKH�OHJDO�IRXQGDWLRQ�IRU�IHGHUDO�DQG�VWDWH�HQYLURQPHQWDO�SURWHFWLRQ

MXULVGLFWLRQ��7ZR�IHDWXUHV�RI�WKH�&RQVWLWXWLRQ�DUH�FULWLFDO�WR�GHWHUPLQLQJ�WKH�GLVWULEXWLRQ�RI

MXULVGLFWLRQ��)LUVW��WKH�&RQVWLWXWLRQ�JLYHV�WKH�IHGHUDO�JRYHUQPHQW�H[SOLFLW�MXULVGLFWLRQ�RYHU�D�YDULHW\�RI

VSHFLILF�PDWWHUV��WDNHQ�WRJHWKHU��WKHVH�GLYHUVH�SURYLVLRQV�HVWDEOLVK�EURDG�IHGHUDO�DXWKRULW\�RYHU

QDWXUDO�UHVRXUFHV�DQG�RYHU�WKH�KHDOWK�HIIHFWV�RI�SROOXWLRQ��,Q�FRQWUDVW��ORFDO�MXULVGLFWLRQ�H[WHQGV

SULPDULO\�WR�WKH�SURYLVLRQ�RI�SXEOLF�VHUYLFHV��H�J���GULQNLQJ�ZDWHU�DQG�VHZHU��DQG�WR�ORFDO�ODQG�XVH

SODQQLQJ��7KXV��ZKLOH�WKH�&RQVWLWXWLRQ�GRHV�QRW�FRQWDLQ�D�VLQJOH�GHOHJDWLRQ�RI�IHGHUDO�MXULVGLFWLRQ

RYHU�HQYLURQPHQWDO�SURWHFWLRQ�JHQHUDOO\��H[SUHVV�JUDQWV�RI�MXULVGLFWLRQ�RYHU�D�EURDG�UDQJH�RI�PDWWHUV

KLVWRULFDOO\�KDYH�HVWDEOLVKHG�D�GRPLQDQW�UROH�IRU�WKH�IHGHUDO�JRYHUQPHQW�

6HFRQG��WKH�&RQVWLWXWLRQ�ZDV�DPHQGHG�LQ������WR�LQWURGXFH�WKH�QRWLRQ�RI�FRQFXUUHQFLD�LQ

HQYLURQPHQWDO�SURWHFWLRQ����WKDW�LV��WKH�UHTXLUHPHQW�WKDW�WKH�IHGHUDO�JRYHUQPHQW�DGRSW�OHJLVODWLRQ

HVWDEOLVKLQJ�VWDWH�DQG�PXQLFLSDO�DXWKRULW\�RYHU�HQYLURQPHQWDO�PDWWHUV��7KLV�FRQVWLWXWLRQDO

UHTXLUHPHQW�LV�WKH�SULPDU\�EDVLV�IRU�WKH�GHFHQWUDOL]DWLRQ�RI�HQYLURQPHQWDO�DXWKRULW\�LQ�UHFHQW�\HDUV

DQG�IRU�WKH�H[SDQVLRQ�RI�VWDWH�DQG�PXQLFLSDO�SDUWLFLSDWLRQ�LQ�HQYLURQPHQWDO�SURWHFWLRQ��&RQFXUUHQFLD�



LLL

LV�LPSOHPHQWHG�WKURXJK�WKH�)HGHUDO�(FRORJ\�/DZ��ZKLFK�GHOHJDWHV�DXWKRULW\�WR�WKH�VWDWHV�RYHU

YDULRXV�VXEMHFW�PDWWHUV����PDWWHUV�WKDW�RWKHUZLVH�ZRXOG�EH�XQGHU�IHGHUDO�FRQWURO��3XUVXDQW�WR�WKH

ODZ��VWDWH�DQG�PXQLFLSDO�JRYHUQPHQWV�DUH�GHOHJDWHG�FHUWDLQ�UHVSRQVLELOLWLHV�LQ�VHYHUDO�NH\�DUHDV�RI

HQYLURQPHQWDO�SURWHFWLRQ��LQFOXGLQJ�DLU�SROOXWLRQ��ZDWHU�SROOXWLRQ��ZDVWH�PDQDJHPHQW��DQG

HQYLURQPHQWDO�LPSDFW�UHYLHZ�

6XEMHFW�0DWWHU�$XWKRULW\

7KH�GHOHJDWLRQ�RI�HQYLURQPHQWDO�UHVSRQVLELOLW\�HVWDEOLVKHG�LQ�WKH�)HGHUDO�(FRORJ\�/DZ�DLPV�WR

FUHDWH�VHSDUDWH�VSKHUHV�RI�DXWKRULW\�IRU�WKH�IHGHUDO�DQG�ORFDO��VWDWH�PXQLFLSDO��JRYHUQPHQWV�

3XUVXDQW�WR�WKLV��GLYLVLRQ��RI�MXULVGLFWLRQ��D�SDUWLFXODU�LVVXH�VKRXOG�IDOO�XQGHU�HLWKHU�IHGHUDO�RU�ORFDO

MXULVGLFWLRQ��EXW�QRW�ERWK��)RU�H[DPSOH��WKH�IHGHUDO�JRYHUQPHQW�DORQH�LV�FKDUJHG�ZLWK�DGGUHVVLQJ

KD]DUGRXV�ZDVWHV�ZKLOH�WKH�VWDWHV�DQG�PXQLFLSDOLWLHV�DUH�UHVSRQVLEOH�IRU�DGGUHVVLQJ�QRQ�KD]DUGRXV

VROLG�ZDVWH�SUREOHPV��/RFDO�JRYHUQPHQWV�DUH�UHVSRQVLEOH�IRU�UHJXODWLQJ�ZDVWH�ZDWHU�GLVFKDUJHV�WR

WKH�ORFDO�VHZHU�V\VWHPV��ZKLOH�WKH�IHGHUDO�JRYHUQPHQW�LV�UHVSRQVLEOH�IRU�PRVW�RWKHU�GLVFKDUJHV�

2WKHU�DUHDV��VXFK�DV�DLU�SROOXWLRQ�FRQWURO�DQG�HQYLURQPHQWDO�LPSDFW�UHYLHZ��DUH�GLYLGHG�EHWZHHQ

IHGHUDO�DQG�ORFDO�JRYHUQPHQWV�EDVHG�RQ�VXFK�IDFWRUV�DV�WKH�ORFDWLRQ�RU�QDWXUH�RI�WKH�VRXUFH�RU�WKH

H[WHQW�RI�WKH�SROOXWLRQ��

8QGHU�WKLV�V\VWHP��D�VLQJOH�IDFLOLW\�FRXOG�EH�HQJDJHG�LQ�DFWLYLWLHV�WKDW�LQYROYH�ERWK�IHGHUDO�DQG

ORFDO�UHJXODWRU\�DXWKRULW\��)RU�H[DPSOH��D�IDFLOLW\�PLJKW�UHTXLUH�IHGHUDO�HQYLURQPHQWDO�LPSDFW

DXWKRUL]DWLRQ�DV�ZHOO�DV�D�VWDWH�ZDVWH�ZDWHU�SHUPLW��0RUHRYHU��D�SDUWLFXODU�DFWLYLW\�RU�HYHQW�FRXOG

LPSOLFDWH�ERWK�IHGHUDO�DQG�ORFDO�HQIRUFHPHQW�DFWLRQ��)RU�H[DPSOH��LI�D�IDFLOLW\�VSLOOV�KD]DUGRXV�ZDVWHV

LQWR�D�ORFDO�VHZHU�V\VWHP��WKH�IHGHUDO�JRYHUQPHQW�ZLOO�KDYH�MXULVGLFWLRQ�RYHU�WKH�LPSURSHU

PDQDJHPHQW�RI�KD]DUGRXV�ZDVWHV��ZKLOH�WKH�VWDWH�RU�PXQLFLSDOLW\�ZLOO�KDYH�MXULVGLFWLRQ�RYHU�WKH

LPSURSHU�GLVFKDUJH�WR�WKH�VHZHU�V\VWHP��7KXV��XQGHU�WKH�FXUUHQW�HQYLURQPHQWDO�SURWHFWLRQ

IUDPHZRUN��LQWHU�JRYHUQPHQWDO�FRRUGLQDWLRQ�ZLOO�EH�LPSRUWDQW�WR�HQVXUH�HIILFLHQW�DQG�HIIHFWLYH

UHJXODWRU\�SURJUDPV�

'HVSLWH�WKH�FUHDWLRQ�RI�VHSDUDWH�VSKHUHV�RI�MXULVGLFWLRQ��WKH�GLYLVLRQ�RI�HQYLURQPHQWDO

UHVSRQVLELOLWLHV�LV�QRW�DOZD\V�SUHFLVHO\�GHOLQHDWHG��7KH�)HGHUDO�(FRORJ\�/DZ�DQG�LWV�UHJXODWLRQV�OHDYH

DPSOH�URRP�IRU�LQWHUSUHWDWLRQ�LQ�GHWHUPLQLQJ�MXULVGLFWLRQ�RYHU�D�SDUWLFXODU�PDWWHU��)RU�H[DPSOH��WKH

UHJXODWLRQ�RQ�DLU�SROOXWLRQ�SURYLGHV�D�OLVW�RI�IHGHUDO�DLU�HPLVVLRQV�VRXUFHV�ZKLFK�LQFOXGHV�VRXUFHV�WKDW

�E\�WKHLU�QDWXUH�DQG�FRPSOH[LW\�UHTXLUH�IHGHUDO�LQWHUYHQWLRQ���,QGHHG��WKH�)HGHUDO�(FRORJ\�/DZ

GHILQHV�IHGHUDO�PDWWHUV�JHQHUDOO\�WR�LQFOXGH��WKRVH�WKDW�E\�WKHLU�QDWXUH�DQG�FRPSOH[LW\�UHTXLUH�WKH

SDUWLFLSDWLRQ�RI�WKH�IHGHUDO�JRYHUQPHQW���7KH�SRWHQWLDOO\�EURDG�UHDFK�RI�IHGHUDO�DXWKRULW\�LV�DOVR

UHIOHFWHG�LQ�WKH�ODZ
V�HVWDEOLVKPHQW�RI�IHGHUDO�MXULVGLFWLRQ�RYHU�PDWWHUV�WKDW�DIIHFW�WKH�HFRORJLFDO

HTXLOLEULXP�RI�WZR�RU�PRUH�VWDWHV�RU�RI�DQRWKHU�FRXQWU\��)HGHUDO�RIILFLDOV�UHVSRQVLEOH�IRU�
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LPSOHPHQWLQJ�WKH�IHGHUDO�ODZ�WKXV�KDYH�FRQVLGHUDEOH�GLVFUHWLRQ�LQ�GHWHUPLQLQJ�ZKHWKHU�WR�WDNH

DFWLRQ�LQ�VSHFLILF�PDWWHUV�WKDW�PLJKW�RWKHUZLVH�IDOO�XQGHU�ORFDO�MXULVGLFWLRQ�

,Q�VRPH�FDVHV��WKH�6WDWH�(FRORJ\�/DZV�WKHPVHOYHV�FUHDWH�WKH�SRWHQWLDO�IRU�MXULVGLFWLRQDO�FRQIOLFW

E\�LQFOXGLQJ�VXEMHFW�PDWWHUV�WKDW�DSSHDU�WR�EH�XQGHU�IHGHUDO�MXULVGLFWLRQ�SXUVXDQW�WR�WKH�)HGHUDO

(FRORJ\�/DZ����H�J���JURXQG�ZDWHU�SURWHFWLRQ��SHVWLFLGH�FRQWURO�DQG�PDQDJHPHQW�RI�ELRORJLFDO

ZDVWHV��2QH�RI�WKH�VWDWHV�VXUYH\HG�DGRSWHG�D�UHJXODWLRQ�JRYHUQLQJ�ELRORJLFDO�ZDVWHV�DQG�ZDV

SUHHPSWHG�E\�WKH�IHGHUDO�JRYHUQPHQW��ZKLFK�KDG�LVVXHG�LWV�RZQ�UHJXODWLRQ��,Q�JHQHUDO��WKRXJK��WKH

VWDWHV�VXUYH\HG�KDYH�QRW�DFWHG�IRUPDOO\�WR�LPSOHPHQW�WKHVH�SURYLVLRQV�DQG�FRQIOLFWV�KDYH�QRW

PDWHULDOL]HG�LQ�WKHVH�DUHDV�

6WDQGDUG�6HWWLQJ�$XWKRULW\

6WDQGDUG�VHWWLQJ�LV�DQRWKHU�DUHD�RI�SRWHQWLDO�MXULVGLFWLRQDO�FRQIOLFW��7KH�)HGHUDO�(FRORJ\�/DZ

GRHV�QRW�H[SOLFLWO\�JLYH�WKH�VWDWHV�DXWKRULW\�WR�LVVXH�WKHLU�RZQ�VWDQGDUGV�IRU�PDWWHUV�WKDW�IDOO�XQGHU

VWDWH�MXULVGLFWLRQ��5DWKHU��WKH�ODZ�H[SOLFLWO\�GLUHFWV�VWDWHV�DQG�PXQLFLSDOLWLHV�WR�DSSO\�IHGHUDO�VWDQGDUGV

LQ�H[HUFLVLQJ�WKHLU�UHVSRQVLELOLWLHV�XQGHU�WKH�ODZ��)HGHUDO�RIILFLDOV�KDYH�LQGLFDWHG�WKDW�WKH�)HGHUDO

(FRORJ\�/DZ�SURKLELWV�VWDWH�DQG�PXQLFLSDO�JRYHUQPHQWV�IURP�DGRSWLQJ�WKHLU�RZQ�VWDQGDUGV�ZKHUH�D

FRUUHVSRQGLQJ�IHGHUDO�VWDQGDUG�KDV�EHHQ�LVVXHG��HYHQ�LI�WKH�ORFDO�VWDQGDUG�ZRXOG�EH�PRUH�VWULQJHQW�

6XFK�DQ�LQWHUSUHWDWLRQ�OHDYHV�RSHQ�WKH�TXHVWLRQ�ZKHWKHU�ORFDO�JRYHUQPHQWV�PD\�DGRSW�VWDQGDUGV�LQ

PDWWHUV�GHOHJDWHG�XQGHU�WKH�)HGHUDO�(FRORJ\�/DZ�SURYLGHG�WKDW�QR�FRUUHVSRQGLQJ�IHGHUDO�VWDQGDUG

H[LVWV��

7KLV�LVVXH�PD\�UHTXLUH�PRUH�IRFXVHG�DWWHQWLRQ�DQG�GHILQLWLYH�LQWHUSUHWDWLRQ�LQ�WKH�IXWXUH�LI�VWDWHV

VHHN�WR�GHYHORS�WKHLU�RZQ�VWDQGDUGV��6RPH�RI�WKH�VWDWHV�VXUYH\HG�KDYH�ODZV�WKDW�SURYLGH�JHQHUDOO\

IRU�WKH�DGRSWLRQ�RI�WHFKQLFDO�VWDQGDUGV�DW�WKH�VWDWH�OHYHO��7KXV�IDU��KRZHYHU��QRQH�RI�WKHVH�VWDWHV�KDV

LQ�IDFW�LVVXHG�DQ\�VWDQGDUGV��7KLV�PD\�EH�GXH�WR�D�ODFN�RI�UHVRXUFHV�DV�ZHOO�DV�D�ODFN�RI�LQWHUHVW�LQ

DGRSWLQJ�DQG�HQIRUFLQJ�VWDQGDUGV�WKDW�JR�EH\RQG�IHGHUDO�VWDQGDUGV��

)HGHUDO�2YHUVLJKW�RI�6WDWH�3URJUDPV

6WDWH�JRYHUQPHQWV�DUH�QRW�UHTXLUHG�WR�REWDLQ�IHGHUDO�DGPLQLVWUDWLYH�DSSURYDO�WR�LPSOHPHQW

SURJUDPV�LQ�DUHDV�RI�VWDWH�MXULVGLFWLRQ��7KH�GHOHJDWLRQ�RI�HQYLURQPHQWDO�DXWKRULW\�LQ�0H[LFR�LV�WKXV

GLIIHUHQW�LQ�QDWXUH�IURP�WKH�GHOHJDWLRQ�RI�DXWKRULW\�WKDW�H[LVWV�LQ��IRU�H[DPSOH��WKH�8QLWHG�6WDWHV�

7KH�)HGHUDO�(FRORJ\�/DZ�LWVHOI�DXWKRUL]HV����LQGHHG��PDQGDWHV����VWDWH�DFWLYLW\�LQ�PDWWHUV�WKDW�DUH

GHOHJDWHG�WR�WKH�VWDWHV�XQGHU�WKH�ODZ��7KH�)HGHUDO�(FRORJ\�/DZ�SURYLGHV�VXEVWDQWLDO�JXLGDQFH�RQ�WKH

W\SHV�RI�DGPLQLVWUDWLYH�PHFKDQLVPV�WKDW�VWDWHV�DUH�WR�LPSOHPHQW��)RU�H[DPSOH��WKH�ODZ�UHTXLUHV�
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VWDWHV�WR�XQGHUWDNH�DLU�TXDOLW\�PRQLWRULQJ��UHTXLUH�IDFLOLWLHV�WR�LQVWDOO�DLU�DQG�ZDWHU�SROOXWLRQ�FRQWURO

HTXLSPHQW��DQG�HVWDEOLVK�LQYHQWRULHV�RI�VRXUFHV�RI�SROOXWLRQ��

7KH�)HGHUDO�(FRORJ\�/DZ�GRHV�QRW�H[SOLFLWO\�SURYLGH�IRU�IHGHUDO�RYHUVLJKW�RU�IHGHUDO�DFWLRQ�LQ

WKH�HYHQW�WKDW�VWDWHV�IDLO�WR�H[HUFLVH�DGHTXDWHO\�WKHLU�DXWKRULW\�LQ�PDWWHUV�RI�VWDWH�MXULVGLFWLRQ��5DWKHU�

WKH�IHGHUDO�JRYHUQPHQW�LV�DXWKRUL]HG�WR�DSSO\�WKH�)HGHUDO�(FRORJ\�/DZ�LQ�WKH�ORFDO�UHDOP�RQO\�XQWLO

WKH�VWDWHV�DQG�PXQLFLSDOLWLHV�KDYH�HQDFWHG�ODZV�DQG�RUGLQDQFHV�WR�UHJXODWH�PDWWHUV�XQGHU�WKHLU

MXULVGLFWLRQ��7KH�)HGHUDO�DQG�6WDWH�(FRORJ\�/DZV�GR��KRZHYHU��SURYLGH�IRU�WKH�GHYHORSPHQW�RI

FRRUGLQDWLRQ�DJUHHPHQWV�EHWZHHQ�IHGHUDO�DQG�ORFDO�JRYHUQPHQWV�LQ�RUGHU�WR�XQGHUWDNH�DFWLRQV�LQ

PDWWHUV�FRYHUHG�E\�WKH�ODZV��7KH�)HGHUDO�(FRORJ\�/DZ�DOVR�DXWKRUL]HV�WKH�IHGHUDO�JRYHUQPHQW�WR

SURYLGH�WHFKQLFDO�DVVLVWDQFH�XSRQ�WKH�UHTXHVW�RI�VWDWH�DQG�PXQLFLSDO�JRYHUQPHQWV��&RRUGLQDWLRQ

DJUHHPHQWV�KDYH�EHHQ�XVHG�WR�IDFLOLWDWH�IHGHUDO�LQWHUYHQWLRQ�DQG�DVVLVWDQFH�ZKHUH�D�VWDWH�ODFNV�WKH

LQIUDVWUXFWXUH�RU�UHVRXUFHV�QHFHVVDU\�WR�LPSOHPHQW�PHDVXUHV�RQ�LWV�RZQ����H�J���WKH�HVWDEOLVKPHQW�RI

YHKLFOH�HPLVVLRQV�WHVWLQJ�FHQWHUV�RU�WKH�UHPHGLDWLRQ�RI�D�VSHFLILF�VLWH�

67$7(�/(*$/�)5$0(:25.6

%DFNJURXQG

7KH�VWDWHV�VXUYH\HG�KDYH�HQDFWHG�6WDWH�(FRORJ\�/DZV�WKDW�FORVHO\�SDUDOOHO�WKH�)HGHUDO�(FRORJ\

/DZ��DOWKRXJK�WKH�VWDWH�ODZV�JHQHUDOO\�DGGUHVV�RQO\�WKRVH�PDWWHUV�WKDW�IDOO�XQGHU�VWDWH�MXULVGLFWLRQ�

9DULRXV�ROGHU�VWDWH�ODZV�FRQWDLQLQJ�VFDWWHUHG�HQYLURQPHQWDO�SURYLVLRQV�UHPDLQ�LQ�HIIHFW�WR�WKH�H[WHQW

WKDW�WKH\�GR�QRW�FRQIOLFW�ZLWK�WKH�6WDWH�(FRORJ\�/DZV��+RZHYHU��WKH�6WDWH�(FRORJ\�/DZV�DUH�WKH

SULPDU\�EDVLV�IRU�ORFDO�UHJXODWLRQ�RI�SROOXWLQJ�DFWLYLWLHV�DQG��WR�D�OHVVHU�H[WHQW��SURWHFWLRQ�RI�QDWXUDO

UHVRXUFHV��

7KH�6WDWH�(FRORJ\�/DZV�FRQWDLQ�IDU�UHDFKLQJ�REMHFWLYHV�DQG�SULQFLSOHV��)ROORZLQJ�WKH�PRGHO�RI

WKH�)HGHUDO�(FRORJ\�/DZ��PRVW�6WDWH�(FRORJ\�/DZV�VHHN�WR�DFKLHYH�QRW�RQO\�HQYLURQPHQWDO

SURWHFWLRQ��EXW�DOVR��HFRORJLFDO�EDODQFH���D�FRQFHSW�WKDW�UHFRJQL]HV�WKH�LQWHUGHSHQGHQFH�RI�HOHPHQWV

LQ�WKH�HQYLURQPHQW��6RPH�6WDWH�(FRORJ\�/DZV�DOVR�VHHN�WR�LQIXVH�HQYLURQPHQWDO�SULQFLSOHV�LQWR�D

ZLGH�UDQJH�RI�VWDWH�JRYHUQPHQWDO�DFWLRQV��WKHUHE\�SURPRWLQJ�VXVWDLQDEOH�HFRQRPLF�GHYHORSPHQW

DQG�QDWXUDO�UHVRXUFH�XVH�

7KH�VXEMHFW�PDWWHUV�FRYHUHG�E\�WKH�ILYH�6WDWH�(FRORJ\�/DZV�VXUYH\HG�UHIOHFW�WKH�GLVWULEXWLRQ�RI

MXULVGLFWLRQ�FRQWDLQHG�LQ�WKH�)HGHUDO�(FRORJ\�/DZ��,Q�JHQHUDO��WKH�6WDWH�(FRORJ\�/DZV�JLYH�VWDWH

JRYHUQPHQWV�UHVSRQVLELOLW\�LQ�WKH�IROORZLQJ�NH\�DUHDV�

� ORFDO�HFRORJLFDO�ODQG�XVH�SODQQLQJ��RUGHQDPLHQWR�HFROyJLFR���WR�HQVXUH�WKDW�HQYLURQPHQWDO

LQIRUPDWLRQ�DQG�SULQFLSOHV�DUH�FRQVLGHUHG�ZKHQ�VWDWH�DQG�ORFDO�JRYHUQPHQWV�GHWHUPLQH�ODQG�
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DQG�QDWXUDO�UHVRXUFH�XVH�

� HQYLURQPHQWDO�LPSDFW�DXWKRUL]DWLRQ��IRU�PDWWHUV�WKDW�GR�QRW�IDOO�XQGHU�IHGHUDO�HQYLURQPHQWDO

LPSDFW�MXULVGLFWLRQ�

� DLU�SROOXWLRQ�SUHYHQWLRQ�DQG�FRQWURO��IRU�IL[HG�VRXUFHV�QRW�XQGHU�IHGHUDO�MXULVGLFWLRQ��DQG�IRU

PRVW�PRELOH�VRXUFHV�

� ZDWHU�SROOXWLRQ�SUHYHQWLRQ�DQG�FRQWURO��SULPDULO\�ZLWK�UHVSHFW�WR�GLVFKDUJHV�WR�ORFDO�VHZHU

V\VWHPV�

� QRQ�KD]DUGRXV�VROLG�ZDVWH�PDQDJHPHQW��DQG

� FUHDWLRQ�DQG�PDQDJHPHQW�RI�SURWHFWHG�QDWXUDO�DUHDV��RWKHU�WKDQ�WKRVH�WKDW�IDOO�XQGHU�IHGHUDO

MXULVGLFWLRQ�

7KH�6WDWH�(FRORJ\�/DZV�VXUYH\HG�GLIIHU�ZLGHO\�LQ�WKHLU�OHYHO�RI�GHWDLO��$OWKRXJK�DOO�RI�WKH�ODZV

VXUYH\HG�DUH�IDLUO\�JHQHUDO�LQ�QDWXUH��VRPH�SURYLGH�JUHDWHU�JXLGDQFH�WR�VWDWH�DJHQFLHV�LQ

LPSOHPHQWLQJ�UHJXODWRU\�PHFKDQLVPV��7KH�VWDWHV�ZLWK�PRUH�GHWDLOHG�ODZV�DUH�JHQHUDOO\�WKH�VWDWHV�WKDW

KDYH�DGRSWHG�UHJXODWLRQV�FRQWDLQLQJ�PRUH�VSHFLILF�JXLGDQFH��7KHVH�UHJXODWLRQV��ZKLFK�FRYHU�DLU�

ZDWHU�DQG�VRLO�SROOXWLRQ��DV�ZHOO�DV�HQYLURQPHQWDO�LPSDFW�UHYLHZ��VWUHQJWKHQ�WKH�EDVLV�IRU�VWDWH

UHJXODWRU\�DFWLYLWLHV�

:LWK�WKH�HQDFWPHQW�RI�FRPSUHKHQVLYH�HQYLURQPHQWDO�ODZV��VWDWHV�KDYH�UHVWUXFWXUHG�WKHLU

DGPLQLVWUDWLYH�DJHQFLHV��7KH�VWDWHV�VXUYH\HG�KDYH�VHW�XS�QHZ�DJHQFLHV�ZKRVH�RQO\�IXQFWLRQ�LV

HQYLURQPHQWDO�SURWHFWLRQ��RU�KDYH�HVWDEOLVKHG�HQYLURQPHQWDO�SURWHFWLRQ�RIILFHV�ZLWKLQ�WKHLU�H[LVWLQJ

XUEDQ�GHYHORSPHQW�DJHQFLHV��$OWKRXJK�VWDWH�JRYHUQPHQWV�PD\�UHFHLYH�IXQGLQJ�IURP�WKH�IHGHUDO

JRYHUQPHQW��IXQGV�IRU�VWDWH�HQYLURQPHQWDO�DJHQFLHV�KDYH�FRPH�PDLQO\�IURP�VWDWH�EXGJHWV��,QFRPH

JHQHUDWHG�E\�HQYLURQPHQWDO�DJHQFLHV�LV�GHSRVLWHG�LQ�WKH�JHQHUDO�VWDWH�WUHDVXU\��2IILFLDOV�IURP�WKH

VWDWHV�VXUYH\HG�LQGLFDWH�WKDW�ODFN�RI�DGHTXDWH�ILQDQFLDO�DQG�RWKHU�UHVRXUFHV�FRQVWUDLQV

LPSOHPHQWDWLRQ�RI�QHZ�HQYLURQPHQWDO�SURYLVLRQV��

0XQLFLSDO�(QYLURQPHQWDO�$XWKRULWLHV

7KH�)HGHUDO�(FRORJ\�/DZ�FRQWDLQV�D�OLVW�RI�PDWWHUV�IDOOLQJ�XQGHU�IHGHUDO�MXULVGLFWLRQ�DQG�DQRWKHU

OLVW�RI�PDWWHUV�WKDW�IDOO�XQGHU�VWDWH�DQG�PXQLFLSDO�MXULVGLFWLRQ��7KH�6WDWH�(FRORJ\�/DZV�YDU\�LQ�WKH

ZD\�WKH\�GLVWULEXWH�MXULVGLFWLRQ�EHWZHHQ�VWDWHV�DQG�PXQLFLSDOLWLHV��6RPH�VWDWH�ODZV�SURYLGH�H[SOLFLWO\

IRU�PXQLFLSDO�MXULVGLFWLRQ�LQ�D�QXPEHU�RI�DUHDV��LQFOXGLQJ�HQYLURQPHQWDO�LPSDFW�UHYLHZ��QRQ�

KD]DUGRXV�VROLG�ZDVWH��PRELOH�VRXUFH�HPLVVLRQV��DQG�ZDVWH�ZDWHU�GLVFKDUJHV�WR�VHZHU�V\VWHPV��2WKHU

VWDWHV�GHOHJDWH�IHZHU�UHVSRQVLELOLWLHV�WR�WKH�PXQLFLSDO�JRYHUQPHQWV��2QH�RI�WKH�VWDWHV�VXUYH\HG

SURYLGHV�IRU�WKH�DVVXPSWLRQ�RI�MXULVGLFWLRQ�LQ�WKH�DUHDV�RI�DLU��ZDWHU�DQG�VROLG�ZDVWH�XSRQ�D�VKRZLQJ

E\�WKH�PXQLFLSDOLW\�RI�FDSDFLW\�WR�LPSOHPHQW�D�UHJXODWRU\�SURJUDP��,Q�SUDFWLFH��PRVW�VWDWHV�VXUYH\HG�
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KDYH�QRW�GHOHJDWHG�VLJQLILFDQW�FRQWURO�RYHU�HQYLURQPHQWDO�PDWWHUV�WR�PXQLFLSDO�JRYHUQPHQWV�

,QGHHG��VRPH�VWDWHV�PDLQWDLQ�FRQWURO�RYHU�WKH�SURYLVLRQ�RI�ORFDO�GULQNLQJ�ZDWHU�DQG�VHZHU�VHUYLFHV�

)RU�WKH�PRVW�SDUW��RQO\�WKH�ODUJHU�FLWLHV�KDYH�EHJXQ�WR�LPSOHPHQW�DQ\�IRUPDO�HQYLURQPHQWDO

SURJUDPV�LQ�DUHDV�XQGHU�PXQLFLSDO�MXULVGLFWLRQ�

(QYLURQPHQWDO�ODZ�DW�WKH�PXQLFLSDO�OHYHO�LQ�0H[LFR�FRQVLVWV�PDLQO\�RI�JHQHUDO�PXQLFLSDO

RUGLQDQFHV�VXFK�DV�2UGLQDQFHV�RQ�3ROLFH�DQG�*RYHUQDQFH��ZKLFK�RXWOLQH�PXQLFLSDO�UHVSRQVLELOLWLHV

LQ�DUHDV�VXFK�DV�GULQNLQJ�ZDWHU��VHZHU�DQG�VDQLWDWLRQ�VHUYLFHV��0DQ\�PXQLFLSDOLWLHV�DOVR�KDYH�HQDFWHG

VHSDUDWH�RUGLQDQFHV�FRYHULQJ�WKHVH�VSHFLILF�VXEMHFWV��6RPH�RI�WKH�ODUJHU��XUEDQ�PXQLFLSDOLWLHV�KDYH

UHFHQWO\�DGRSWHG�HQYLURQPHQWDO�RUGLQDQFHV�PRGHOHG�RQ�WKH�6WDWH�DQG�)HGHUDO�(FRORJ\�/DZV��7KHVH

SURYLGH�D�PRUH�FRPSUHKHQVLYH�EDVLV�IRU�PXQLFLSDO�HQYLURQPHQWDO�SURWHFWLRQ�SURJUDPV�LQ�WKH�DUHDV

RI�PXQLFLSDO�MXULVGLFWLRQ�RXWOLQHG�LQ�IHGHUDO�DQG�VWDWH�ODZV��6RPH�PXQLFLSDOLWLHV�KDYH�DJHQFLHV�RU

SHUVRQQHO�FKDUJHG�VSHFLILFDOO\�ZLWK�FDUU\LQJ�RXW�PXQLFLSDO�HQYLURQPHQWDO�UHVSRQVLELOLWLHV��7KH�6WDWH

(FRORJ\�/DZV�LQ�PRVW�RI�WKH�VWDWHV�VXUYH\HG�UHTXLUH�WKH�PXQLFLSDO�JRYHUQPHQW�WR�HVWDEOLVK�DQ

H[HFXWLYH�HQWLW\�GHGLFDWHG�WR�HQYLURQPHQWDO�SURWHFWLRQ��6XFK�DJHQFLHV�DUH�IXQGHG�SULPDULO\�WKURXJK

WKH�PXQLFLSDO�EXGJHW�

5HJXODWRU\�0HFKDQLVPV

)RU�PDWWHUV�WKDW�IDOO�XQGHU�VWDWH�MXULVGLFWLRQ��VWDWH�JRYHUQPHQWV�KDYH�DXWKRULW\�WR�FDUU\�RXW

UHJXODWRU\�SURJUDPV�WR�HQVXUH�FRPSOLDQFH�ZLWK�DSSOLFDEOH�HQYLURQPHQWDO�VWDQGDUGV��7KH�)HGHUDO

(FRORJ\�/DZ�FDOOV�RQ�VWDWHV�WR�XVH�D�YDULHW\�RI�UHJXODWRU\�WRROV��DQG�WKH�6WDWH�(FRORJ\�/DZV�VXUYH\HG

IROORZ�FORVHO\�WKH�IHGHUDO�ODZ�LQ�HVWDEOLVKLQJ�WKHLU�RZQ�IUDPHZRUN�IRU�VWDWH�HQYLURQPHQWDO

UHJXODWLRQ�

)RUPDO�DXWKRUL]DWLRQ�RI�SROOXWLQJ�DFWLYLWLHV�LV�D�FHQWUDO�IHDWXUH�RI�VWDWH�UHJXODWRU\�DXWKRULW\�

6WDWHV�DUH�UHTXLUHG�WR�XQGHUWDNH�HQYLURQPHQWDO�LPSDFW�UHYLHZ�DQG�DXWKRUL]DWLRQ�IRU�DFWLYLWLHV�DQG

SURMHFWV�WKDW�IDOO�XQGHU�VWDWH�MXULVGLFWLRQ��6XFK�DFWLYLWLHV�DUH�GHILQHG�JHQHUDOO\�DV�WKRVH�WKDW�GR�QRW�IDOO

XQGHU�IHGHUDO�HQYLURQPHQWDO�LPSDFW�MXULVGLFWLRQ��DQG�LQFOXGH�VWDWH�DQG�PXQLFLSDO�SXEOLF�ZRUNV�

URDGV��KRXVLQJ�SURMHFWV�DQG�WRXULVW�GHYHORSPHQWV��0XQLFLSDO�DJHQFLHV�JHQHUDOO\�DUH�UHVSRQVLEOH�IRU

LVVXLQJ�ODQG�XVH�DQG�FRQVWUXFWLRQ�SHUPLWV�IRU�QHZ�IDFLOLWLHV��6RPH�6WDWHV�(FRORJ\�/DZV�H[SOLFLWO\

UHTXLUH�WKDW�PXQLFLSDOLWLHV�FRQVLGHU�FHUWDLQ�HQYLURQPHQWDO�IDFWRUV�DQG�HQVXUH�WKDW�SURMHFW

SURSRQHQWV�KDYH�REWDLQHG�DQ\�QHFHVVDU\�HQYLURQPHQWDO�LPSDFW�DXWKRUL]DWLRQ��EHIRUH�JUDQWLQJ�D�ODQG

XVH�RU�FRQVWUXFWLRQ�OLFHQVH�

)RU�QHZ�DQG�H[LVWLQJ�IDFLOLWLHV��WKH�6WDWH�(FRORJ\�/DZV�VXUYH\HG�DOVR�UHTXLUH�DXWKRUL]DWLRQ�RI

VSHFLILF�SROOXWLQJ�DFWLYLWLHV��)RU�H[DPSOH��DOO�RI�WKH�VWDWHV�VXUYH\HG�UHTXLUH�DXWKRUL]DWLRQ�RI�ZDVWH

ZDWHU�GLVFKDUJHV�WR�VHZHU�V\VWHPV��6RPH�RI�WKH�VWDWHV�VXUYH\HG�UHTXLUH�DXWKRUL]DWLRQ�RI�DLU

HPLVVLRQV�IURP�IL[HG�VRXUFHV�XQGHU�VWDWH�MXULVGLFWLRQ��6RPH�VWDWHV�H[SOLFLWO\�SURYLGH�IRU�
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DXWKRUL]DWLRQ�RI�QRQ�KD]DUGRXV�VROLG�ZDVWH�GLVSRVDO�IDFLOLWLHV��,Q�FRQMXQFWLRQ�ZLWK�WKHVH

DXWKRUL]DWLRQV��VWDWHV�JHQHUDOO\�PDLQWDLQ�UHJLVWULHV�RU�LQYHQWRULHV�RI�VRXUFHV�RI�SROOXWLRQ��7ZR�RI�WKH

VWDWHV�VXUYH\HG�KDYH�EHHQ�SDUWLFXODUO\�DFWLYH�LQ�UHJLVWHULQJ�DQG�RU�SHUPLWWLQJ�WKH�DLU�DQG�ZDWHU

UHOHDVHV�RI�QXPHURXV�LQGXVWULDO�IDFLOLWLHV�

)DFLOLW\�DQG�JRYHUQPHQWDO�PRQLWRULQJ�RI�SROOXWLRQ�LV�DQRWKHU�LPSRUWDQW�IHDWXUH�RI�VWDWH

UHJXODWRU\�DXWKRULW\��0RVW�VWDWHV�VXUYH\HG�KDYH�HVWDEOLVKHG�VRPH�W\SH�RI�UHTXLUHPHQW�IRU�IDFLOLWLHV

WR�PRQLWRU�WKHLU�DLU�DQG�RU�ZDWHU�UHOHDVHV�DQG�UHSRUW�WKH�UHVXOWV�WR�WKH�VWDWH��$OWKRXJK�WKHVH

SURYLVLRQV�YDU\�ZLWK�UHVSHFW�WR�WKH�IUHTXHQF\�DQG�PHWKRGV�RI�PRQLWRULQJ��WKH\�SURYLGH�DJHQFLHV

ZLWK�DXWKRULW\�WR�HVWDEOLVK�IDFLOLW\�VSHFLILF�PRQLWRULQJ�FRQGLWLRQV�LQ�FRQQHFWLRQ�ZLWK�SHUPLWWLQJ�RU

HQIRUFHPHQW�DFWLRQV��0RQLWRULQJ�LV�D�FHQWUDO�FRPSRQHQW�RI�VWDWH�DQG�PXQLFLSDO�HIIRUWV�WR�FRQWURO

PRELOH�VRXUFH�HPLVVLRQV��$OO�6WDWH�(FRORJ\�/DZV�VXUYH\HG�UHTXLUH�YHKLFOHV�WR�EH�LQVSHFWHG�WR

HQVXUH�WKDW�HPLVVLRQV�DUH�ZLWKLQ�DSSOLFDEOH�VWDQGDUGV��$OO�RI�WKH�6WDWH�(FRORJ\�/DZV�VXUYH\HG�DOVR

UHTXLUH�WKH�VWDWH�DQG�RU�PXQLFLSDO�JRYHUQPHQWV�WR�XQGHUWDNH�JHQHUDO�DLU�DQG�ZDWHU�TXDOLW\

PRQLWRULQJ�ZLWKLQ�WKHLU�WHUULWRULDO�MXULVGLFWLRQ��7KH�VWDWHV�DQG�PXQLFLSDOLWLHV�DUH�LQ�YDULRXV�VWDJHV�RI

LPSOHPHQWLQJ�WKHVH�UHTXLUHPHQWV��ZLWK�PRVW�PRQLWRULQJ�RFFXUULQJ�LQ�WKH�KHDYLO\�LQGXVWULDOL]HG

FLWLHV��

(QIRUFHPHQW

6WDWH�DXWKRULWLHV�DUH�UHVSRQVLEOH�IRU�HQIRUFLQJ�WKHLU�6WDWH�(FRORJ\�/DZV�WKURXJK�WKH�LVVXDQFH�RI

DSSURSULDWH�DGPLQLVWUDWLYH�VDQFWLRQV��7KH�)HGHUDO�(FRORJ\�/DZ�HVWDEOLVKHV�WKH�IUDPHZRUN�IRU�VWDWH

DGPLQLVWUDWLYH�HQIRUFHPHQW�DFWLYLWLHV��DQG�WKH�VWDWHV�KDYH�DW�WKHLU�GLVSRVDO�SRWHQWLDOO\�SRZHUIXO

PHFKDQLVPV�IRU�SURPRWLQJ�FRPSOLDQFH�ZLWK�WKH�ODZ��)RU�H[DPSOH��WKH�6WDWH�(FRORJ\�/DZV

VXUYH\HG�SURYLGH�IRU�DGPLQLVWUDWLYH�ILQHV�DQG�IDFLOLW\�FORVXUH��DQG�SURYLGH�EURDG�DXWKRULW\�WR

FRQGXFW�LQVSHFWLRQV�LQ�RUGHU�WR�YHULI\�FRPSOLDQFH�DQG�LGHQWLI\�YLRODWLRQV��7KH�ODZV�DUH

VXSSOHPHQWHG�E\�RWKHU�VWDWH�ODZV�DQG�E\�PXQLFLSDO�RUGLQDQFHV��6RPH�VWDWHV�DOVR�KDYH�FULPLQDO

FRGHV�HVWDEOLVKLQJ�HQYLURQPHQWDO�FULPHV��DQG�UHTXLUH�VWDWH�HQYLURQPHQWDO�RIILFLDOV�WR�UHIHU�FDVHV�IRU

SURVHFXWLRQ�ZKHQ�DSSURSULDWH�

,Q�HDFK�RI�WKH�VWDWHV�VXUYH\HG��QXPHURXV�IDFLOLWLHV�DUH�SRWHQWLDOO\�UHTXLUHG�WR�FRPSO\�ZLWK�WKH

QHZ�UHTXLUHPHQWV�RI�WKH�6WDWH�(FRORJ\�/DZV��$W�WKH�VDPH�WLPH��HQYLURQPHQWDO�DJHQFLHV�LQ�WKH

VWDWHV�VXUYH\HG�KDYH�KDG�DFFHVV�WR�OLPLWHG�HQIRUFHPHQW�UHVRXUFHV��2QH�VWDWH�KDV�PDGH�H[WHQVLYH�XVH

RI�ZULWWHQ�DJUHHPHQWV�ZLWK�IDFLOLWLHV�WR�EULQJ�DERXW�YROXQWDU\�FRPSOLDQFH��7KHVH�DJUHHPHQWV�DUH

JHQHUDO�LQ�QDWXUH�DQG�GR�QRW�VHW�VWULFW�WLPHWDEOHV��DQG�WKH�VWDWH�KDV�QRW�XVHG�WKHP�DV�D�EDVLV�IRU

FRQWUDFW�HQIRUFHPHQW�DFWLRQV��2IILFLDOV�UHSRUW�WKDW�WKH�DJUHHPHQW�SURFHVV�DQG�DWWHQGDQW�SXEOLF

DWWHQWLRQ�KDYH�EURXJKW�DERXW�FRPSOLDQFH�ZLWKRXW�IRUPDO�HQIRUFHPHQW�DFWLRQ�LQ�PRVW�FDVHV�
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1RQ�UHJXODWRU\�0HFKDQLVPV

,Q�DGGLWLRQ�WR�HVWDEOLVKLQJ�WUDGLWLRQDO�UHJXODWRU\�PHFKDQLVPV��VRPH�6WDWH�(FRORJ\�/DZV�FDOO�IRU

WKH�XVH�RI�WRROV�VXFK�DV�HFRQRPLF�LQFHQWLYHV�WR�DFKLHYH�FRPSOLDQFH�ZLWK�HQYLURQPHQWDO�PDQGDWHV�

7KHVH�ODZV�DXWKRUL]H�VSHFLILF�PHDVXUHV����H�J���WD[�UHGXFWLRQV�RU�WKH�IDFLOLWDWLRQ�RI�FUHGLW�DQG

LQYHVWPHQW����RU�HQFRXUDJH�WKH�XVH�RI�LQFHQWLYHV�JHQHUDOO\��)RU�WKH�PRVW�SDUW��WKH�VWDWHV�VXUYH\HG

KDYH�QRW�HVWDEOLVKHG�IRUPDO�PHFKDQLVPV�IRU�LPSOHPHQWLQJ�HFRQRPLF�LQFHQWLYHV��1HYHUWKHOHVV�

VRPH�6WDWH�(FRORJ\�/DZV�SURYLGH�D�EDVLV�IRU�VWDWH�DJHQFLHV�WR�LQFRUSRUDWH�LQFHQWLYHV�LQWR�WKHLU

GHYHORSLQJ�UHJXODWRU\�SURJUDPV��DQG�WR�SURPRWH�DGGLWLRQDO�OHJLVODWLYH�DFWLRQ�ZKHUH�QHFHVVDU\�WR

LPSOHPHQW�WD[�DQG�RWKHU�PHDVXUHV�

3XEOLF�3DUWLFLSDWLRQ

(QYLURQPHQWDO�DFWLYLVWV�DQG�SXEOLF�LQWHUHVW�JURXSV�DUH�EHFRPLQJ�PRUH�SURPLQHQW�WKURXJKRXW

0H[LFR��7KH�6WDWH�(FRORJ\�/DZV�SURYLGH�VRPH�VLJQLILFDQW�EDVHV�IRU�JUHDWHU�SXEOLF�LQYROYHPHQW�DW

WKH�ORFDO�OHYHO�

7KH�6WDWH�(FRORJ\�/DZV�H[SOLFLWO\�SURPRWH�SXEOLF�LQYROYHPHQW�LQ�HQYLURQPHQWDO�SURWHFWLRQ

DQG�FDOO�RQ�JRYHUQPHQW�RIILFLDOV�WR�WDNH�DFWLRQ�LQ�WKLV�UHJDUG��%H\RQG�JHQHUDO�VWDWHPHQWV�RI

SULQFLSOH��WKH�6WDWH�(FRORJ\�/DZV�VXUYH\HG�FRQWDLQ�D�IHZ�VSHFLILF�SXEOLF�SDUWLFLSDWLRQ�PHFKDQLVPV�

0RVW�RI�WKH�ODZV�VXUYH\HG�UHTXLUH�WKH�FUHDWLRQ�RI�D�FRPPLVVLRQ�WR�FRRUGLQDWH�DQG�SURPRWH�SXEOLF

SDUWLFLSDWLRQ�LQ�HQYLURQPHQWDO�SURWHFWLRQ��7KH�ODZV�DOVR�DXWKRUL]H�WKH�SXEOLF�WR�VXEPLW�SXEOLF

FRPSODLQWV�DQG�UHTXLUH�WKH�VWDWH�WR�UHVSRQG�WR�WKRVH�FRPSODLQWV��,QYHVWLJDWLQJ�SXEOLF�FRPSODLQWV

KDV�EHHQ�DQ�LPSRUWDQW�FRPSRQHQW�RI�VWDWH�HQIRUFHPHQW�SURJUDPV�

2QH�RI�WKH�6WDWH�(FRORJ\�/DZV�VXUYH\HG�SURYLGHV�IRU�SXEOLF�DFFHVV�WR�YDULRXV�W\SHV�RI

HQYLURQPHQWDO�LQIRUPDWLRQ�FROOHFWHG�E\�WKH�JRYHUQPHQW��$OO�RI�WKH�ODZV�UHTXLUH�SXEOLF�DFFHVV�WR

HQYLURQPHQWDO�LPSDFW�UHYLHZ�ILOHV��7KLV�FUHDWHV�D�SRWHQWLDOO\�LPSRUWDQW�YHKLFOH�IRU�WKH�SXEOLF�WR

OHDUQ�DERXW�WKH�QDWXUH�RI�D�SURSRVHG�IDFLOLW\�DQG�WR�PRQLWRU�LWV�IXWXUH�DFWLYLWLHV��+RZHYHU��DV�LV�WKH

FDVH�DW�WKH�IHGHUDO�OHYHO��WKHVH�VWDWH�ODZ�SURYLVLRQV�JHQHUDOO\�GR�QRW�VSHFLI\�PHFKDQLVPV�IRU�SXEOLF

LQSXW�LQWR�WKH�GHFLVLRQ�PDNLQJ�SURFHVV����LQGHHG��DFFHVV�DSSHDUV�WR�EH�JXDUDQWHHG�RQO\�DIWHU�WKH

GRFXPHQWV�KDYH�VDWLVILHG�JRYHUQPHQWDO�UHTXLUHPHQWV�

7KH�LPSRUWDQFH�RI�SXEOLF�LQSXW�DW�WKH�LQLWLDO�VWDJHV�RI�D�SURSRVHG�SURMHFW�LV�UHIOHFWHG�LQ�VHYHUDO

UHFHQW�FDVHV�LQ�VWDWHV�WKURXJKRXW�0H[LFR��ZKHUH�VWURQJ�FRPPXQLW\�RSSRVLWLRQ�WR�D�SURMHFW�KDV

EHHQ�PRXQWHG�DW�WKH�ORFDO�OHYHO��GXULQJ�WKH�ODQG�XVH�DQG�FRQVWUXFWLRQ�OLFHQVLQJ�SURFHVV��IROORZLQJ

IHGHUDO�HQYLURQPHQWDO�LPSDFW�DXWKRUL]DWLRQ��7KH�FKDOOHQJH�IDFLQJ�IHGHUDO�DQG�VWDWH�JRYHUQPHQWV�DV

ZHOO�DV�WKH�SXEOLF��LV�WR�XVH�WKH�JHQHUDO�SURYLVLRQV�RI�WKH�)HGHUDO�DQG�6WDWH�(FRORJ\�/DZV�DV�D�EDVLV

IRU�IDFLOLWDWLQJ�DQG�H[SDQGLQJ�SXEOLF�SDUWLFLSDWLRQ�DQG�DFFHVV�WR�LQIRUPDWLRQ�LQ�FRQQHFWLRQ�ZLWK

HQYLURQPHQWDO�LPSDFW�UHYLHZ�DQG�RWKHU�UHJXODWRU\�SURFHVVHV��
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7KH�HQDFWPHQW�RI�FRPSUHKHQVLYH�VWDWH�OHJLVODWLRQ�LV�RQO\�D�ILUVW�VWHS�WRZDUG�GHFHQWUDOL]DWLRQ�RI

HQYLURQPHQWDO�DXWKRULW\��6WDWHV�DUH�VWLOO�LQ�WKH�HDUO\�VWDJHV�RI�GHYHORSLQJ�PHDVXUHV�WR�LPSOHPHQW

WKHLU�QHZ�DXWKRULWLHV��DQG�WKH�IHGHUDO�JRYHUQPHQW�FRQWLQXHV�WR�SOD\�D�GRPLQDQW�UROH�LQ

HQYLURQPHQWDO�SURWHFWLRQ��)XWXUH�HIIRUWV�WR�SURPRWH�GHFHQWUDOL]DWLRQ�DQG�WR�VWUHQJWKHQ�VWDWH

HQYLURQPHQWDO�SURWHFWLRQ�SURJUDPV�ZLOO�QHHG�WR�IRFXV�RQ�FHUWDLQ�NH\�LVVXHV�

�)LUVW��IHGHUDO��VWDWH�DQG�PXQLFLSDO�RIILFLDOV�ZLOO�EH�FDOOHG�RQ�WR�HVWDEOLVK�PHFKDQLVPV�IRU

UHVROYLQJ�RU�FODULI\LQJ�MXULVGLFWLRQDO�TXHVWLRQV�DQG�IRU�FRRUGLQDWLQJ�LQWHU�JRYHUQPHQWDO�UHJXODWRU\

HIIRUWV�LQ�DSSURSULDWH�PDWWHUV��7KH�)HGHUDO�(FRORJ\�/DZ�GHVFULEHV�IHGHUDO�VXEMHFW�PDWWHU

MXULVGLFWLRQ�LQ�EURDG�WHUPV��DQG�SURYLGHV�D�EDVLV�IRU�DPSOH�IHGHUDO�GLVFUHWLRQ�LQ�GHWHUPLQLQJ

ZKHWKHU�D�SDUWLFXODU�DFWLYLW\�IDOOV�ZLWKLQ�WKH�DPELW�RI�IHGHUDO�DXWKRULW\��,Q�DGGLWLRQ��VRPH�6WDWH

(FRORJ\�/DZV�DSSHDU�WR�EH�DW�RGGV�ZLWK�WKH�)HGHUDO�(FRORJ\�/DZ�LQ�HVWDEOLVKLQJ�MXULVGLFWLRQ�RYHU

FHUWDLQ�PDWWHUV��$WWHQWLRQ�WR�DUHDV�RI�SRWHQWLDO�MXULVGLFWLRQDO�FRQIOLFW�ZLOO�QRW�RQO\�SURPRWH

FRPSOLDQFH�ZLWK�WKH�ODZV��EXW�DOVR�IDFLOLWDWH�WKH�GHYHORSPHQW�RI�ORFDO�HQYLURQPHQWDO�SURJUDPV�

(YHQ�LQ�DUHDV�ZKHUH�HQYLURQPHQWDO�MXULVGLFWLRQ�LV�UHODWLYHO\�FOHDU��PHFKDQLVPV�WR�SURPRWH�LQWHU�

JRYHUQPHQWDO�FRRUGLQDWLRQ�DQG�FRPPXQLFDWLRQ�DUH�QHHGHG�LQ�RUGHU�WR�HQVXUH�HIIHFWLYH�DQG

HIILFLHQW�UHJXODWRU\�DFWLRQ�

6HFRQG��VWDWHV�DQG�PXQLFLSDO�JRYHUQPHQWV�ZLOO�QHHG�WR�FRQVLGHU�GHYHORSLQJ�IRUPDO�UHJXODWRU\

JXLGDQFH�WR�LPSOHPHQW�WKHLU�QHZ�HQYLURQPHQWDO�OHJLVODWLRQ��6RPH�VWDWHV�KDYH�DOUHDG\�WDNHQ�VWHSV�LQ

WKLV�GLUHFWLRQ�E\�DGRSWLQJ�UHJXODWLRQV��DQG�VRPH�PXQLFLSDOLWLHV�KDYH�HQDFWHG�HQYLURQPHQWDO

RUGLQDQFHV��%\�SURYLGLQJ�JUHDWHU�FODULW\��SUHGLFWDELOLW\�DQG�ILQDOLW\�LQ�HQYLURQPHQWDO�UHJXODWLRQ��ORFDO

JRYHUQPHQWV�FDQ�ERWK�SURPRWH�FRPSOLDQFH�DQG�SURYLGH�D�VWURQJHU�EDVLV�IRU�FDUU\LQJ�RXW�UHJXODWRU\

SURJUDPV�

)LQDOO\��VWDWH�DQG�PXQLFLSDO�HQYLURQPHQWDO�DJHQFLHV�ZLOO�QHHG�WR�REWDLQ�DGHTXDWH�UHVRXUFHV�WR

VXSSRUW�WKHLU�H[SDQGHG�UROHV�LQ�HQYLURQPHQWDO�SURWHFWLRQ��6RPH�0H[LFDQ�VWDWHV�ZLWK�H[WHQVLYH

HQYLURQPHQWDO�SUREOHPV�KDYH�UHFHLYHG�IHGHUDO�IXQGLQJ��2WKHU�VWDWHV�KDYH�UHFHLYHG�LQWHUQDWLRQDO

DVVLVWDQFH����H�J���WKURXJK�WKH�:RUOG�%DQN����WR�LQFUHDVH�VWDWH�DQG�ORFDO�FDSDFLW\�LQ�HQYLURQPHQWDO

SURWHFWLRQ��+RZHYHU��PRVW�VWDWHV�VXUYH\HG�KDYH�UHOLHG�RQ�VWDWH�JRYHUQPHQW�IXQGLQJ��ZKLOH

PXQLFLSDOLWLHV�KDYH�EHHQ�GHSHQGHQW�RQ�WKH�PXQLFLSDO�EXGJHW��,QQRYDWLYH�PHFKDQLVPV�IRU�VHFXULQJ

QHHGHG�ILQDQFLDO��WHFKQLFDO�DQG�KXPDQ�UHVRXUFHV�ZLOO�EH�FULWLFDO�WR�VWDWH�UHJXODWRU\�SURJUDPV��DV�ZLOO

UHJXODWRU\�DSSURDFKHV�WKDW�PD[LPL]H�DJHQF\�UHVRXUFHV�



�

&KDSWHU�,

V

,QWURGXFWLRQ

,Q�������0H[LFR�HQDFWHG�LWV�SULQFLSDO�HQYLURQPHQWDO�ODZ��WKH�*HQHUDO�/DZ�RI�(FRORJLFDO

%DODQFH�DQG�(QYLURQPHQWDO�3URWHFWLRQ��,Q�FRQWUDVW�WR�HDUOLHU�ODZV��WKLV�IHGHUDO�OHJLVODWLRQ�LV

FRPSUHKHQVLYH�LQ�VFRSH��DGGUHVVLQJ�SROOXWLRQ�SUHYHQWLRQ�DQG�FRQWURO��QDWXUDO�UHVRXUFH�SURWHFWLRQ�

ODQG�XVH�SODQQLQJ�DQG�RWKHU�LVVXHV�UHODWHG�WR�HQYLURQPHQWDO�SURWHFWLRQ��7KH�SDVVDJH�RI�WKH�IHGHUDO

ODZ�DOVR�LQWURGXFHG�D�IXQGDPHQWDO�VKLIW�LQ�0H[LFR
V�DSSURDFK�WR�HQYLURQPHQWDO�SURWHFWLRQ����D

PRYHPHQW�WRZDUG�GHFHQWUDOL]DWLRQ�RI�HQYLURQPHQWDO�DXWKRULW\�WR�WKH�VWDWH�DQG�PXQLFLSDO

JRYHUQPHQWV��

0H[LFDQ�VWDWHV�FDQ�SOD\�DQ�LPSRUWDQW�UROH�LQ�HQYLURQPHQWDO�SURWHFWLRQ��6WDWHV�KDYH�D�QDWXUDO

DGYDQWDJH�RYHU�WKH�IHGHUDO�JRYHUQPHQW�LQ�FHUWDLQ�DVSHFWV�RI�HQYLURQPHQWDO�UHJXODWLRQ��%HLQJ

ORFDWHG�FORVHU�WR�VRXUFHV�RI�SROOXWLRQ�DQG�EHLQJ�PRUH�IDPLOLDU�ZLWK�ORFDO�JHRJUDSKLFDO�DQG�RWKHU

FRQGLWLRQV�DOORZV�VWDWHV�WR�EHWWHU�WDLORU�VROXWLRQV�WR�UHJLRQ�VSHFLILF�HQYLURQPHQWDO�SUREOHPV�

0H[LFDQ�VWDWHV�FDQ�DOVR�VHUYH�DV��H[SHULPHQWDO�ODERUDWRULHV���FUHDWLQJ�QHZ�DSSURDFKHV�WR�GHDO�ZLWK

FRPPRQ�HQYLURQPHQWDO�FKDOOHQJHV��

7RGD\��DOO����0H[LFDQ�VWDWHV�KDYH�WDNHQ�WKH�LQLWLDO�VWHSV�WRZDUG�GHFHQWUDOL]DWLRQ�E\

SURPXOJDWLQJ�WKHLU�RZQ�FRPSUHKHQVLYH�HQYLURQPHQWDO�ODZV��VXSSOHPHQWLQJ�WKH�IHGHUDO�ODZ��7KLV

UHVHDUFK�SURMHFW�VHHNV�WR�VXSSRUW�WKH�SURFHVV�RI�GHFHQWUDOL]DWLRQ�E\�SURYLGLQJ�DQ�XQGHUVWDQGLQJ�RI

WKH�QHZ�OHJDO�DQG�LQVWLWXWLRQDO�IUDPHZRUNV�LQ�ZKLFK�VWDWH�HQYLURQPHQWDO�SURJUDPV�KDYH�EHJXQ�WR

RSHUDWH��DQG�E\�LGHQWLI\LQJ�VRPH�RI�WKH�RSSRUWXQLWLHV�DQG�REVWDFOHV�WR�EH�FRQIURQWHG�LQ�WKH

GHYHORSPHQW�RI�HIIHFWLYH�SURJUDPV��7KH�UHVHDUFK�SUHVHQWHG�LQ�WKLV�UHSRUW�RIIHUV�LPSRUWDQW

EDFNJURXQG�LQIRUPDWLRQ�IRU�IXWXUH�HIIRUWV�WR�HYDOXDWH�DQG�VWUHQJWKHQ�WKH�SURFHVV�RI

GHFHQWUDOL]DWLRQ�

6FRSH�DQG�0HWKRGRORJ\

7KH�UHSRUW�UHYLHZV�WKH�PDMRU�HQYLURQPHQWDO�ODZV��UHJXODWLRQV�DQG�SROLFLHV��DV�ZHOO�DV�WKH

DGPLQLVWUDWLYH�VWUXFWXUHV�IRU�HQYLURQPHQWDO�UHJXODWLRQ��LQ�ILYH�0H[LFDQ�VWDWHV��,Q�DGGLWLRQ�WR

GHVFULELQJ�MXULVGLFWLRQDO�DXWKRULWLHV�WR�XQGHUWDNH�HQYLURQPHQWDO�SURWHFWLRQ�DFWLYLWLHV��WKH�UHSRUW

GHVFULEHV�WKH�UDQJH�RI�UHJXODWRU\�WRROV�DYDLODEOH�WR�WKH�VWDWHV�VXUYH\HG�DQG�WKH�RSSRUWXQLWLHV�IRU

SURPRWLQJ�SXEOLF�SDUWLFLSDWLRQ�LQ�WKH�VWDWH�UHJXODWRU\�SURFHVV��7KH�VWXG\�DOVR�GHVFULEHV�PXQLFLSDO

DXWKRULWLHV��KLJKOLJKWLQJ�WKH�HQYLURQPHQWDO�UHJXODWLRQV�DQG�SURJUDPV�RI�D�VHOHFWHG�PXQLFLSDOLW\�LQ

HDFK�RI�WKH�ILYH�VWDWHV�VXUYH\HG�



�

7R�FDUU\�RXW�WKH�SURMHFW��WKH�(QYLURQPHQWDO�/DZ�,QVWLWXWH�DVVHPEOHG�D�WHDP�RI�DWWRUQH\V�DQG

RWKHU�HQYLURQPHQWDO�ODZ�H[SHUWV��%HFDXVH�DQ�REMHFWLYH�RI�WKH�SURMHFW�ZDV�WR�EXLOG�SDUWQHUVKLSV

EHWZHHQ�HQYLURQPHQWDO�SURIHVVLRQDOV�LQ�WKH�8QLWHG�6WDWHV�DQG�0H[LFR��WKH�SURMHFW�WHDP�LQFOXGHG

WKH�IROORZLQJ�0H[LFDQ�HQYLURQPHQWDO�SURIHVVLRQDOV�LQ�DGGLWLRQ�WR�VHYHUDO�VHQLRU�(QYLURQPHQWDO

/DZ�,QVWLWXWH�DWWRUQH\V��

*XVWDYR�$ODQLV�2UWHJD��DQG�HQYLURQPHQWDO�ODZ\HU�DQG�3UHVLGHQW�RI�&HQWUR�0H[LFDQR�GH�'HUHFKR

$PELHQWDO��0H[LFDQ�(QYLURQPHQWDO�/DZ�&HQWHU��LQ�0H[LFR�&LW\�

'LDQD�3RQFH�1DYD��DQ�HQYLURQPHQWDO�ODZ\HU�IRUPHUO\�ZLWK�WKH�HQYLURQPHQWDO�FRQVXOWLQJ�ILUP

RI�6]pNHO\�DQG�3RQFH�ORFDWHG�LQ�0H[LFR�&LW\��DQG�QRZ�DQ�RIILFLDO�ZLWK�WKH�QHZ�IHGHUDO

HQYLURQPHQWDO�DJHQF\�6(0$51$3�

0DULQD�(VWKHU�3pUH]�0DUWtQH]��IRUPHUO\�D�VWDII�DVVLVWDQW�DW�WKH�HQYLURQPHQWDO�FRQVXOWLQJ

ILUP�RI�6]pNHO\�DQG�3RQFH�

'RQDOG�+REEV��DQ�HQYLURQPHQWDO�ODZ\HU�FXUUHQWO\�ZRUNLQJ�DW�WKH�(QYLURQPHQWDO�/DZ

,QVWLWXWH��DQG

&\QWKLD�,FNRZLF]��DQ�HQYLURQPHQWDO�ODZ\HU�IRUPHUO\�ZLWK�WKH�(QYLURQPHQWDO�/DZ�,QVWLWXWH�DV

D�9LVLWLQJ�6FKRODU�

6HYHUDO�DGGLWLRQDO�0H[LFDQ�HQYLURQPHQWDO�ODZ�H[SHUWV�IURP�JRYHUQPHQWDO�DQG�QRQ�JRYHUQPHQWDO

RUJDQL]DWLRQV�FRQWULEXWHG�WR�WKH�SUHSDUDWLRQ�DQG�UHYLHZ�RI�WKLV�UHSRUW�

7KH�SURMHFW�WHDP�ILUVW�VHOHFWHG�D�UHSUHVHQWDWLYH�JURXS�RI�VWDWHV�IRU�VWXG\��FRQVLGHULQJ�WKH

IROORZLQJ�IDFWRUV��JHRJUDSKLF�ORFDWLRQ�DQG�IHDWXUHV��HQYLURQPHQWDO�SUREOHPV��DQG�HFRQRPLF�DQG

SROLWLFDO�FKDUDFWHULVWLFV��7KH�ILYH�VWDWHV�FKRVHQ�IRU�WKH�VWXG\�DUH�%DMD�&DOLIRUQLD��0H[LFR��1XHYR

/HyQ��2D[DFD�DQG�9HUDFUX]��$OWKRXJK�WKHVH�FDVH�VWXGLHV�FDQQRW�FDSWXUH�WKH�IHDWXUHV�RI�DOO���

0H[LFDQ�VWDWHV��WKH\�SURYLGH�D�JHQHUDO�SLFWXUH�RI�WKH�NH\�OHJDO�DQG�LQVWLWXWLRQDO�LVVXHV�IDFLQJ�VWDWHV

WKURXJKRXW�WKH�FRXQWU\�

7KH�SURMHFW�WHDP�QH[W�GHYHORSHG�D�FRPPRQ�IUDPHZRUN�IRU�UHYLHZLQJ�WKH�HQYLURQPHQWDO�OHJDO

DQG�UHJXODWRU\�VWUXFWXUHV�RI�WKH�ILYH�VWDWHV��7KLV�IUDPHZRUN�DGGUHVVHV�D�UDQJH�RI�LVVXHV�IURP�WKH

GLVWULEXWLRQ�RI�MXULVGLFWLRQ�DPRQJ�IHGHUDO��VWDWH�DQG�ORFDO�JRYHUQPHQWV��WR�WKH�UDQJH�RI�UHJXODWRU\

DQG�HQIRUFHPHQW�PHFKDQLVPV�DYDLODEOH�WR�VWDWH�RIILFLDOV�DQG�WKH�RSSRUWXQLWLHV�IRU�SXEOLF

SDUWLFLSDWLRQ��$OWKRXJK�WKH�IUDPHZRUN�IRFXVHV�RQ�ODZV�DQG�LQVWLWXWLRQV�UHODWLQJ�WR�SROOXWLRQ�FRQWURO

DQG�SUHYHQWLRQ��QDWXUDO�UHVRXUFH�SURWHFWLRQ�LVVXHV�DUH�LQFOXGHG�WR�WKH�H[WHQW�WKDW�VWDWH

HQYLURQPHQWDO�ODZV�SURYLGH�DXWKRULWLHV�LQ�WKDW�DUHD��

)RU�HDFK�RI�WKH�ILYH�VWDWHV��WKH�SURMHFW�WHDP�FROOHFWHG�DQG�UHYLHZHG�VWDWH�HQYLURQPHQWDO�ODZV�

UHJXODWLRQV�DQG�SROLFLHV��7KLV�UHVHDUFK�IRFXVHG�SULPDULO\�RQ�WKH�FRPSUHKHQVLYH�HQYLURQPHQWDO�ODZV

UHFHQWO\�HQDFWHG�E\�WKH�VWDWHV��EXW�DOVR�LQFOXGHG�RWKHU�OHJDO�PDWHULDOV�UHODWHG�WR�WKH�LVVXHV�FRYHUHG�



�

XQGHU�WKH�FRPPRQ�IUDPHZRUN��,Q�DGGLWLRQ��IHGHUDO�HQYLURQPHQWDO�ODZ�ZDV�UHYLHZHG�LQ�RUGHU�WR

SURYLGH�WKH�OHJDO�FRQWH[W�IRU�VWDWH�DQG�PXQLFLSDO�HQYLURQPHQWDO�SURWHFWLRQ�

,Q�WKH�VXPPHU�DQG�IDOO�RI�������WKH�SURMHFW�WHDP�FRQGXFWHG�D�VHULHV�RI�LQWHUYLHZV�ZLWK�NH\

IHGHUDO��VWDWH�DQG�ORFDO�HQYLURQPHQWDO�RIILFLDOV�IURP�WKH�YDULRXV�HQYLURQPHQWDO�UHJXODWRU\�HQWLWLHV�LQ

HDFK�RI�WKH�ILYH�VWDWHV��7KH�LQWHUYLHZV�ZHUH�EDVHG�RQ�RXWOLQHV�GHYHORSHG�E\�WKH�SURMHFW�WHDP�

DGGUHVVLQJ�LQWHUSUHWDWLRQ�DQG�LPSOHPHQWDWLRQ�RI�VWDWH�DQG�PXQLFLSDO�HQYLURQPHQWDO�ODZV�

7KH�SUHOLPLQDU\�GUDIW�RI�WKH�ILQDO�UHSRUW�LVVXHG�LQ�WKH�VXPPHU�RI������LQWHJUDWHG�WKH

LQIRUPDWLRQ�REWDLQHG�IURP�WKH�UHYLHZ�RI�VWDWH�DQG�ORFDO�ODZV�ZLWK�LQIRUPDWLRQ�PDGH�DYDLODEOH

WKURXJK�WKH�LQWHUYLHZV��.H\�RIILFLDOV�IURP�HDFK�RI�WKH�ILYH�VWDWHV�VXUYH\HG�ZHUH�SURYLGHG�DQ

RSSRUWXQLW\�WR�UHYLHZ�WKH�SRUWLRQ�RI�WKH�UHSRUW�UHOHYDQW�WR�WKHLU�VWDWH��7KH�GUDIW�ZDV�DOVR�UHYLHZHG

E\�VHYHUDO�IHGHUDO�RIILFLDOV�LQ�0H[LFR��&RPPHQWV�IURP�WKHVH�RIILFLDOV�ZHUH�WDNHQ�LQWR�FRQVLGHUDWLRQ

LQ�WKH�SUHSDUDWLRQ�RI�WKH�ILQDO�YHUVLRQ�RI�WKH�UHSRUW��7KXV��ZKLOH�PRVW�RI�WKH�LQIRUPDWLRQ�FRQWDLQHG

LQ�WKH�UHSRUW�LV�EDVHG�RQ�UHVHDUFK�DQG�LQWHUYLHZV�FRQGXFWHG�LQ�������WKH�UHYLHZ�SHULRG�SURYLGHG�DQ

RSSRUWXQLW\�WR�LQFOXGH�LQIRUPDWLRQ�RQ�PRUH�UHFHQW�FKDQJHV�LQ�ODZV�RU�UHJXODWRU\�SURJUDPV�RI�WKH

VWDWHV�VXUYH\HG�

7KH�UHSRUW�LV�VWUXFWXUHG�DV�IROORZV�

��&KDSWHU�7ZR�GHVFULEHV�WKH�IHGHUDO�OHJDO�IUDPHZRUN�IRU�HQYLURQPHQWDO�SURWHFWLRQ��7KLV

FKDSWHU�LQWURGXFHV�0H[LFR
V�HQYLURQPHQWDO�UHJXODWRU\�V\VWHP�E\�H[SODLQLQJ�WKH�GLVWULEXWLRQ�RI

MXULVGLFWLRQ�WR�UHJXODWH�HQYLURQPHQWDO�PDWWHUV�DPRQJ�IHGHUDO��VWDWH�DQG�ORFDO�JRYHUQPHQW�HQWLWLHV�LQ

0H[LFR��7KH�FKDSWHU�WKHQ�SURYLGHV�DQ�RYHUYLHZ�RI�WKH�PDMRU�IHGHUDO�HQYLURQPHQWDO�ODZV�DQG

DJHQFLHV��$OWKRXJK�WKLV�FKDSWHU�VHHNV�WR�SURYLGH�D�JHQHUDO�SLFWXUH�RI�IHGHUDO�HQYLURQPHQWDO�ODZ��LW

GRHV�QRW�DWWHPSW�WR�GHVFULEH�WKH�FRQVLGHUDEOH�DFWLYLW\�E\�IHGHUDO�DJHQFLHV�WR�GHYHORS�HQYLURQPHQWDO

SURJUDPV�LPSOHPHQWLQJ�WKH�ODZV�

��&KDSWHUV�7KUHH�WKURXJK�6HYHQ�RI�WKH�UHSRUW�GHVFULEH�WKH�HQYLURQPHQWDO�UHJXODWRU\�V\VWHPV

LQ�WKH�ILYH�VWDWHV��$IWHU�D�EULHI�LQWURGXFWLRQ�WR�WKH�JHRJUDSKLF��HQYLURQPHQWDO��HFRQRPLF�DQG

SROLWLFDO�FKDUDFWHULVWLFV�RI�WKH�VWDWH��HDFK�FKDSWHU�SURYLGHV�DQ�RYHUYLHZ�RI�WKH�VWDWH
V�PDMRU

HQYLURQPHQWDO�ODZV�DQG�UHJXODWLRQV��DV�ZHOO�DV�D�GHVFULSWLRQ�RI�WKH�DGPLQLVWUDWLYH�VWUXFWXUH�IRU

LPSOHPHQWLQJ�WKRVH�OHJDO�LQVWUXPHQWV��(DFK�FKDSWHU�WKHQ�GLVFXVVHV�LQ�JUHDWHU�GHWDLO�

� HQYLURQPHQWDO�SROLF\�WRROV�

� UHJXODWRU\�PHFKDQLVPV�IRU�HQYLURQPHQWDO�SURWHFWLRQ�DQG�QDWXUDO�UHVRXUFH�SURWHFWLRQ��

� HQIRUFHPHQW�PHFKDQLVPV��DQG

� RSSRUWXQLWLHV�IRU�SXEOLF�SDUWLFLSDWLRQ�



�

(DFK�RI�WKH�FKDSWHUV�FRQFOXGHV�ZLWK�D�GLVFXVVLRQ�RI�WKH�NH\�IHDWXUHV�RI�WKDW�VWDWH
V�UHJXODWRU\

V\VWHP�

��&KDSWHU�(LJKW��WKH�ILQDO�FKDSWHU�RI�WKH�UHSRUW��KLJKOLJKWV�WKH�PRVW�LPSRUWDQW�IHDWXUHV�RI�WKH

VWDWH�HQYLURQPHQWDO�OHJDO�IUDPHZRUNV��QRWLQJ�WKH�GLIIHUHQW�DSSURDFKHV�WDNHQ�LQ�WKH�ILYH�VWDWHV

VXUYH\HG��7KLV�FKDSWHU�LGHQWLILHV�DQG�GLVFXVVHV�RSSRUWXQLWLHV�LQ�WKH�VWDWH�ODZV�IRU�FDUU\LQJ�RXW

HIIHFWLYH�VWDWH�HQYLURQPHQWDO�SURWHFWLRQ�SURJUDPV��7KH�FKDSWHU�SUHVHQWV�NH\�LVVXHV�WKDW�ZLOO�EH

LPSRUWDQW�WR�IXWXUH�HIIRUWV�E\�VWDWH��PXQLFLSDO�DQG�IHGHUDO�JRYHUQPHQWV�LQ�0H[LFR��DV�ZHOO�DV�E\

RWKHU�JRYHUQPHQWV�DQG�LQWHUQDWLRQDO�RUJDQL]DWLRQV��WR�XQGHUVWDQG��HYDOXDWH�DQG�VWUHQJWKHQ�WKH

SURFHVV�RI�GHFHQWUDOL]DWLRQ�



�

&KDSWHU�,,

V

0H[LFDQ�)HGHUDO�(QYLURQPHQWDO�/DZ

)HGHUDO�HQYLURQPHQWDO�ODZ�LQ�0H[LFR�LV�WKH�EDVLV�IRU�WKH�GHYHORSPHQW�RI�VWDWH�ODZV�DQG

LQVWLWXWLRQV��)HGHUDO�ODZ�ERWK�GHILQHV�WKH�VFRSH�RI�VWDWH�MXULVGLFWLRQ�DQG�HVWDEOLVKHV�WKH�JHQHUDO

IUDPHZRUN�IRU�VWDWH�HQYLURQPHQWDO�OHJLVODWLRQ�DQG�SURJUDPV��7R�XQGHUVWDQG�WKH�VWDWH�UROH�LQ

HQYLURQPHQWDO�SURWHFWLRQ��LW�LV�WKHUHIRUH�QHFHVVDU\�WR�XQGHUVWDQG�WKH�IHGHUDO�OHJDO�VFKHPH��7KLV

FKDSWHU�GLVFXVVHV�WKH�ZD\�LQ�ZKLFK�IHGHUDO�ODZ�DOORFDWHV�HQYLURQPHQWDO�MXULVGLFWLRQ�EHWZHHQ�IHGHUDO

DQG�VWDWH�JRYHUQPHQWV��,W�DOVR�GHVFULEHV�WKH�SULQFLSDO�IHGHUDO�HQYLURQPHQWDO�DJHQFLHV�DQG�JLYHV�DQ

RYHUYLHZ�RI�WKH�NH\�VXEVWDQWLYH�SURYLVLRQV�RI�IHGHUDO�HQYLURQPHQWDO�ODZ�

,� %$&.*5281'��7+(�(92/87,21�2)�0(;,&$1�(19,5210(17$/�/$:

,Q�0H[LFR��DV�LQ�PDQ\�RWKHU�FRXQWULHV��HQYLURQPHQWDO�SURWHFWLRQ�KDV�WDNHQ�RQ�LQFUHDVLQJ

VLJQLILFDQFH�LQ�UHFHQW�\HDUV��7KH�OHJDO�IUDPHZRUN�IRU�HQYLURQPHQWDO�SURWHFWLRQ�LQ�0H[LFR��KRZHYHU�

KDV�HYROYHG�RYHU�D�ORQJ�SHULRG�RI�WLPH��0H[LFDQ�OHJLVODWLRQ�IURP�WKH�UHYROXWLRQDU\�SHULRG�WKURXJK

WKH�����
V�VRXJKW�WR�UHJXODWH�WKH�H[SORLWDWLRQ�RI�QDWXUDO�UHVRXUFHV��LQ�RUGHU�WR�SURYLGH�D�EDVLV�DQG

IUDPHZRUN�IRU�SURGXFWLYH�DFWLYLWLHV��6LQFH�LWV�SURPXOJDWLRQ�LQ�������WKH�0H[LFDQ�&RQVWLWXWLRQ�KDV

DGGUHVVHG�WKH�FRQVHUYDWLRQ�RI�QDWXUDO�UHVRXUFHV��7KLV�WKHPH�KDV�EHHQ�DGGUHVVHG�E\�VSHFLILF

OHJLVODWLRQ��VXFK�DV�WKH�/DZ�IRU�WKH�&RQVHUYDWLRQ�RI�6RLO�DQG�:DWHU��SXEOLVKHG�LQ�������DV�ZHOO�DV

OHJLVODWLRQ�HQDFWHG�EHWZHHQ������DQG������JRYHUQLQJ�WKH�HVWDEOLVKPHQW�RI�QDWLRQDO�SDUNV�

,Q�������DW�D�WLPH�RI�JURZLQJ�LQWHUQDWLRQDO�FRQFHUQ�RYHU�HQYLURQPHQWDO�SUREOHPV��WKH�)HGHUDO

/DZ�IRU�WKH�3UHYHQWLRQ�DQG�&RQWURO�RI�3ROOXWLRQ�ZDV�SURPXOJDWHG��7KLV�ODZ�DGGUHVVHG�SROOXWLRQ

DQG�VDQLWDWLRQ�LVVXHV��DQG�KDG�LWV�EDVLV�LQ�QXLVDQFH�SULQFLSOHV��,W�OHG�WR�WKH�LVVXDQFH�RI�WKH�ILUVW

HQYLURQPHQWDO�UHJXODWLRQV��FRYHULQJ�DLU��ZDWHU��QRLVH�DQG�ZDVWH�LVVXHV��,Q�������WKH�)HGHUDO�/DZ�IRU

WKH�3URWHFWLRQ�RI�WKH�(QYLURQPHQW�ZDV�HQDFWHG��ZLWK�WKH�REMHFWLYH�RI�SURWHFWLQJ��FRQVHUYLQJ�

UHVWRULQJ�DQG�LPSURYLQJ�WKH�HQYLURQPHQW�DQG�QDWXUDO�UHVRXUFHV��

,Q�-DQXDU\��������WKH�*HQHUDO�/DZ�RI�(FRORJLFDO�%DODQFH�DQG�(QYLURQPHQWDO�3URWHFWLRQ

�KHUHLQDIWHU��)HGHUDO�(FRORJ\�/DZ���FDPH�LQWR�IRUFH�DQG�LV�FXUUHQWO\�WKH�SULQFLSDO�IHGHUDO

HQYLURQPHQWDO�ODZ��7HUPHG�DQ��RPQLEXV��ODZ�EHFDXVH�RI�LWV�EURDG�VFRSH��WKH�)HGHUDO�(FRORJ\�/DZ

VHHNV�WR�DFKLHYH�DQ�LQWHJUDWHG�DSSURDFK�WR�HQYLURQPHQWDO�SUREOHPV��6HYHUDO�UHVRXUFH�VSHFLILF�ODZV

HQDFWHG�VLQFH������FRPSOHPHQW�WKH�)HGHUDO�(FRORJ\�/DZ��
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3XUVXDQW�WR�WKH�)HGHUDO�(FRORJ\�/DZ��WKH�IHGHUDO�JRYHUQPHQW�KDV�LVVXHG�VHYHUDO�UHJXODWLRQV

�UHJODPHQWRV���3URPXOJDWHG�E\�WKH�3UHVLGHQW��UHJXODWLRQV�DGGUHVV�D�SDUWLFXODU�VXEMHFW�PDWWHU�LQ�JUHDWHU

GHWDLO�WKDQ�WKH�)HGHUDO�(FRORJ\�/DZ��7KH\�JHQHUDOO\�FRUUHVSRQG�WR�WKH�LQGLYLGXDO�FKDSWHUV�RI�WKH

ODZ�DQG�DUH�VXEMHFW�PDWWHU�RU�PHGLD�VSHFLILF��7KH�ODZ�DQG�UHJXODWLRQV�DUH�LQ�WXUQ�LPSOHPHQWHG�E\

QXPHURXV�WHFKQLFDO�VWDQGDUGV��NQRZQ�DV�2IILFLDO�0H[LFDQ�1RUPV��$IWHU�GHVFULELQJ�WKH

MXULVGLFWLRQDO�DXWKRULWLHV�JUDQWHG�XQGHU�IHGHUDO�ODZ��WKLV�FKDSWHU�SURYLGHV�DQ�RYHUYLHZ�RI�WKH�NH\

VXEVWDQWLYH�SURYLVLRQV�RI�WKH�IHGHUDO�OHJDO�IUDPHZRUN�IRU�HQYLURQPHQWDO�SURWHFWLRQ��

,,� )('(5$/�67$7(�-85,6',&7,21�81'(5�0(;,&$1�/$:

$� *HQHUDO�3ULQFLSOHV

7KH�0H[LFDQ�5HSXEOLF�LV�FRPSRVHG�RI�VWDWHV�WKDW�DUH��VRYHUHLJQ�RYHU�DOO�PDWWHUV�FRQFHUQLQJ

WKHLU�LQWHULRU�UHJLPHV���EXW�WKDW�DUH�XQLWHG�LQ�D�IHGHUDWLRQ�HVWDEOLVKHG�XQGHU�WKH�SULQFLSOHV�RI�WKH

0H[LFDQ�&RQVWLWXWLRQ��7KXV��WKH�VWDWHV�PD\�H[HUFLVH�WKHLU�VRYHUHLJQW\�LQ�D�PDQQHU�WKDW�LV�FRQVLVWHQW

ZLWK�WKH�)HGHUDO�3DFW��HPERGLHG�LQ�WKH�IHGHUDO�&RQVWLWXWLRQ��,Q�JHQHUDO��VWDWHV�KDYH�MXULVGLFWLRQ

RYHU�PDWWHUV�FRQFHUQLQJ�WKH�LQWHUQDO�DIIDLUV�RI�WKH�VWDWH��ZKLOH�IHGHUDO�MXULVGLFWLRQ�FRYHUV�PDWWHUV

WKDW�DUH�QDWLRQDO�LQ�VFRSH�RU�RI�LQWHUHVW�WR�WKH�QDWLRQ�DV�D�ZKROH���$UWLFOH�����RI�WKH�0H[LFDQ

&RQVWLWXWLRQ�VWDWHV�WKH�FHQWUDO�UXOH�JRYHUQLQJ�WKH�VSHFLILF�GLVWULEXWLRQ�RI�MXULVGLFWLRQ�EHWZHHQ�WKH

IHGHUDO�JRYHUQPHQW�DQG�WKH�VWDWHV�

7KRVH�SRZHUV�QRW�H[SUHVVO\�FRQFHGHG�WR�WKH�IHGHUDO�DXWKRULWLHV�E\�WKLV�&RQVWLWXWLRQ�DUH

UHVHUYHG�WR�WKH�6WDWHV�

7KXV��WKH�0H[LFDQ�&RQVWLWXWLRQ�LV�WKH�VRXUFH�RI�WKH�GLVWULEXWLRQ�RI�SRZHUV�DPRQJ�IHGHUDO��VWDWH

DQG�PXQLFLSDO�JRYHUQPHQWV��)HGHUDO�MXULVGLFWLRQ�H[WHQGV�WR�PDWWHUV�WKDW�DUH�JUDQWHG�H[SUHVVO\�WR

WKH�IHGHUDO�JRYHUQPHQW�RU�WKDW�DUH�SURKLELWHG�WR�WKH�VWDWH�DQG�PXQLFLSDO�JRYHUQPHQWV��6WDWHV�KDYH

MXULVGLFWLRQ�LQ�DOO�DUHDV�QRW�H[SUHVVO\�JUDQWHG�WR�WKH�IHGHUDO�JRYHUQPHQW�RU�H[SOLFLWO\�WDNHQ�DZD\

IURP�WKH�VWDWHV�E\�WKH�IHGHUDO�&RQVWLWXWLRQ��7KH�IHGHUDO�&RQVWLWXWLRQ�DOVR�H[SUHVVO\�JLYHV�VWDWHV�DQG

PXQLFLSDOLWLHV�DXWKRULW\�RYHU�FHUWDLQ�PDWWHUV�WKDW�UHODWH�WR�HQYLURQPHQWDO�SURWHFWLRQ��LQFOXGLQJ�WKH

SURYLVLRQ�RI�EDVLF�SXEOLF�VHUYLFHV�DQG�WKH�GHWHUPLQDWLRQ�RI�ODQG�XVHV��

%� 'LVWULEXWLRQ�RI�(QYLURQPHQWDO�-XULVGLFWLRQ�8QGHU�WKH�0H[LFDQ�&RQVWLWXWLRQ

,GHQWLI\LQJ�WKH�DUHDV�WKDW�KDYH�EHHQ�GHVLJQDWHG�DV�IHGHUDO�PDWWHUV�E\�WKH�&RQVWLWXWLRQ����DQG�DUH

WKHUHIRUH�H[FOXVLYHO\�ZLWKLQ�WKH�IHGHUDO�UHDOP�����LV�FULWLFDO�WR�GHWHUPLQLQJ�WKH�VFRSH�RI�VWDWH

MXULVGLFWLRQ�
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7KH�&RQVWLWXWLRQ�GRHV�QRW�PDNH�D�VLQJOH�EURDG�GHOHJDWLRQ�RI�DXWKRULW\�IRU�HQYLURQPHQWDO

SURWHFWLRQ�WR�WKH�IHGHUDO�JRYHUQPHQW��5DWKHU��WKHUH�DUH�VHYHUDO�FRQVWLWXWLRQDO�DUWLFOHV�WKDW�JLYH�WKH

IHGHUDO�JRYHUQPHQW�SRZHU�WR�OHJLVODWH�RYHU�GLIIHUHQW�DVSHFWV�RI�HQYLURQPHQWDO�SURWHFWLRQ��7KXV�

GHWHUPLQLQJ�WKH�DUHDV�RI�H[FOXVLYH�IHGHUDO�HQYLURQPHQWDO�MXULVGLFWLRQ�UHTXLUHV�D�GHJUHH�RI

LQWHUSUHWDWLRQ�DQG�GLVFHUQPHQW��

7KH�IROORZLQJ�SDUDJUDSKV�GHVFULEH�EULHIO\�WKH�FRQVWLWXWLRQDO�SURYLVLRQV�WKDW�H[SUHVVO\�JUDQW

MXULVGLFWLRQ�WR�WKH�IHGHUDO�JRYHUQPHQW�LQ�DUHDV�WKDW�UHODWH�WR�HQYLURQPHQWDO�SURWHFWLRQ�

$UWLFOH�����7KH�IRXQGDWLRQ�IRU�IHGHUDO�SURWHFWLRQ�RI�QDWXUDO�UHVRXUFHV����DV�ZHOO�DV�IRU�WKH

GHWHUPLQDWLRQ�RI�SURSHUW\�RZQHUVKLS����LV�DUWLFOH�����ZKLFK�HVWDEOLVKHV�WKDW��GRPLQLRQ�RYHU�WKH

ODQGV�DQG�WKH�ZDWHUV�ZLWKLQ�QDWLRQDO�WHUULWRULDO�OLPLWV�FRUUHVSRQGV�RULJLQDOO\�WR�WKH�1DWLRQ��ZKLFK

KDV�KDG�DQG�FRQWLQXHV�WR�KDYH�WKH�ULJKW�WR�WUDQVIHU�GRPLQLRQ�WR�LQGLYLGXDOV��WKHUHE\�FRQVWLWXWLQJ

SULYDWH�SURSHUW\���$V�SDUW�RI�LWV�JHQHUDO�DXWKRULW\�RYHU�QDWXUDO�UHVRXUFHV��WKH�IHGHUDO�JRYHUQPHQW�LV

JLYHQ�SRZHU�WR�LPSRVH�FRQGLWLRQV�RQ�SULYDWH�SURSHUW\�DV�GLFWDWHG�E\�WKH�SXEOLF�LQWHUHVW��DQG�WR

UHJXODWH�IRU�SXEOLF�EHQHILW�WKH�XVH�RI�QDWXUDO�UHVRXUFHV�VXVFHSWLEOH�RI�DSSURSULDWLRQ��$UWLFOH���

VWDWHV�H[SOLFLWO\�WKDW�WKH�H[HUFLVH�RI�WKHVH�SRZHUV�LV�WR�DFKLHYH��DPRQJ�RWKHU�WKLQJV��WKH

FRQVHUYDWLRQ�DQG�HTXLWDEOH�GLVWULEXWLRQ�RI�WKH�QDWLRQ
V�UHVRXUFHV�DQG�WKH�SUHVHUYDWLRQ�DQG

UHVWRUDWLRQ�RI�HFRORJLFDO�EDODQFH�

$UWLFOH�����$UWLFOH����RI�WKH�&RQVWLWXWLRQ�FRQWDLQV�YDULRXV�SURYLVLRQV�ZKLFK�HVWDEOLVK�WKH�EDVLV

IRU�IHGHUDO�MXULVGLFWLRQ�RYHU�PDWWHUV�UHODWLQJ�WR�HQYLURQPHQWDO�SURWHFWLRQ��LQFOXGLQJ�

� WKH�KHDOWK�LPSDFWV�RI�SROOXWLRQ�

� WKH�XVH�DQG�FRPPHUFLDO�H[SORLWDWLRQ�RI�QDWLRQDO�ZDWHUV�

� JHQHUDO�FRPPXQLFDWLRQ�DQG�WUDQVSRUWDWLRQ�URXWHV�

� PLQLQJ�

� HOHFWULF�DQG�QXFOHDU�HQHUJ\�

� K\GURFDUERQV��

� SURWHFWLRQ�RI�DTXDWLF�DQG�WHUUHVWULDO�VSHFLHV�

� ODERU��DQG

� HFRQRPLF�DQG�VRFLDO�GHYHORSPHQW�SODQQLQJ��

$UWLFOH����DOVR�JLYHV�WKH�IHGHUDO�JRYHUQPHQW�MXULVGLFWLRQ�RYHU�DOO�PDWWHUV�UHODWLQJ�WR�WKH�)HGHUDO

'LVWULFW���ZKLFK�ZRXOG�LQFOXGH�HQYLURQPHQWDO�SURWHFWLRQ�

$UWLFOH�����$UWLFOH����HVWDEOLVKHV�IHGHUDO�MXULVGLFWLRQ�RYHU�QDWLRQDO�HFRQRPLF�GHYHORSPHQW��,W

GLUHFWV�WKH�JRYHUQPHQW�WR�DVVLVW�DQG�HQFRXUDJH�SXEOLF�DQG�SULYDWH�EXVLQHVVHV��DQG�WR�GHWHUPLQH�WKH

FRQGLWLRQV�XQGHU�ZKLFK�WKH\�PD\�RSHUDWH��,Q�VR�GRLQJ��WKH�IHGHUDO�JRYHUQPHQW�LV�JLYHQ�H[SOLFLW

DXWKRULW\�WR�VXEMHFW�EXVLQHVVHV�WR�FRQGLWLRQV�GLFWDWHG�E\�WKH�SXEOLF�LQWHUHVW��DQG�WR�UHTXLUH�WKDW�WKHLU

XVH�RI�SURGXFWLYH�UHVRXUFHV�EH�FRQVLVWHQW�ZLWK�FRQVHUYDWLRQ�DQG�HQYLURQPHQWDO�SURWHFWLRQ���



�

,Q�DGGLWLRQ�WR�WKH�H[SUHVV�JUDQWV�RI�MXULVGLFWLRQ�LQ�WKHVH�EURDG�DUHDV��WKH�&RQVWLWXWLRQ�SURYLGHV

WKDW�WKH�IHGHUDO�&RQJUHVV�KDV�WKH�SRZHU�WR�HQDFW�ODZV�WKDW�DUH�QHFHVVDU\�WR�HIIHFWXDWLQJ�WKH�H[SUHVV

SRZHUV�JUDQWHG�LQ�WKH�&RQVWLWXWLRQ����L�H���ODZV�ZLWKRXW�ZKLFK�WKH�IHGHUDO�JRYHUQPHQW�FRXOG�QRW

H[HUFLVH�LWV�H[SUHVV�SRZHUV��7KH�JUDQWLQJ�RI�WKHVH��LPSOLFLW��SRZHUV�WR�WKH�IHGHUDO�JRYHUQPHQW

IXUWKHU�FRPSOLFDWHV�WKH�WDVN�RI�LGHQWLI\LQJ�DUHDV�RI�IHGHUDO�HQYLURQPHQWDO�MXULVGLFWLRQ��

7KXV��WKH�&RQVWLWXWLRQ
V�H[SUHVV�JUDQWV�RI�SRZHU�WR�WKH�IHGHUDO�JRYHUQPHQW��LQ�FRPELQDWLRQ

ZLWK�WKH�IHGHUDO�DXWKRULW\�WR�LVVXH�ODZV�QHFHVVDU\�IRU�LPSOHPHQWLQJ�WKRVH�H[SUHVV�SRZHUV��SURYLGHV

IRU�IHGHUDO�MXULVGLFWLRQ�RYHU�D�EURDG�UDQJH�RI�PDWWHUV�UHODWLQJ�WR�WKH�FRQVHUYDWLRQ�DQG�XVH�RI�QDWXUDO

UHVRXUFHV�DQG�WR�HQYLURQPHQWDO�SURWHFWLRQ��,QGHHG��WKH�&RQVWLWXWLRQ�JLYHV�WKH�IHGHUDO�JRYHUQPHQW

MXULVGLFWLRQ�RYHU�PRVW�HQYLURQPHQWDO�SURWHFWLRQ�IXQFWLRQV�DQG�OHDYHV�WKH�VWDWHV��LPSOLFLWO\��ZLWK

UHODWLYHO\�OLWWOH�HQYLURQPHQWDO�MXULVGLFWLRQ���

7KH�&RQVWLWXWLRQ�H[SOLFLWO\�JUDQWV�PXQLFLSDO�JRYHUQPHQWV�DXWKRULW\�RYHU�FHUWDLQ�PDWWHUV�WKDW

UHODWH�WR�HQYLURQPHQWDO�SURWHFWLRQ��0XQLFLSDOLWLHV�DUH�FKDUJHG�ZLWK�SURYLGLQJ�SXEOLF�VHUYLFHV

LQFOXGLQJ�GULQNLQJ�ZDWHU��VHZHU��VDQLWDWLRQ��WUDQVLW��DQG�SDUN�PDLQWHQDQFH��

7KRVH�VHUYLFHV�PD\�EH�SURYLGHG�ZLWK�WKH�DVVLVWDQFH�RI�WKH�VWDWH�ZKHUH�QHFHVVDU\�DQG�ZKHUH

SURYLGHG�XQGHU�ORFDO�ODZ��0XQLFLSDO�JRYHUQPHQWV�DUH�DOVR�JLYHQ�MXULVGLFWLRQ�RYHU�PDWWHUV�UHODWLQJ�WR

ODQG�XVH�SODQQLQJ�DQG�QDWXUDO�UHVRXUFHV��LQFOXGLQJ�

� GHYHORSPHQW�DQG�DGPLQLVWUDWLRQ�RI�XUEDQ�GHYHORSPHQW�DQG�]RQLQJ�SODQV�

� PRQLWRULQJ�DQG�FRQWURO�RI�ODQG�XVHV�

� LVVXDQFH�RI�FRQVWUXFWLRQ�SHUPLWV��DQG

� SDUWLFLSDWLRQ�LQ�WKH�FUHDWLRQ�DQG�DGPLQLVWUDWLRQ�RI�HFRORJLFDO�UHVHUYH�]RQHV���

6WDWH�JRYHUQPHQWV�DUH�WR�HVWDEOLVK�WKH�QRUPDWLYH�EDVHV�IRU�WKH�LVVXDQFH�RI�PXQLFLSDO

RUGLQDQFHV��UHJXODWLRQV�DQG�RWKHU�DGPLQLVWUDWLYH�GLVSRVLWLRQV��LQ�WKH�DERYH�PDWWHUV���

&� �&RQFXUUHQW��-XULVGLFWLRQ�2YHU�(QYLURQPHQWDO�3URWHFWLRQ

$OWKRXJK�WKH�&RQVWLWXWLRQ�JUDQWV�H[SUHVV�MXULVGLFWLRQ�RYHU�D�EURDG�UDQJH�RI�HQYLURQPHQWDO

SURWHFWLRQ�PDWWHUV�WR�WKH�IHGHUDO�JRYHUQPHQW��WKH�&RQVWLWXWLRQ�DOVR�SURYLGHV�IRU�WKH�GHOHJDWLRQ�RI

IHGHUDO�HQYLURQPHQWDO�SRZHUV�WR�WKH�VWDWHV�DQG�PXQLFLSDOLWLHV��,Q�������WKH�&RQVWLWXWLRQ�ZDV

DPHQGHG�WR�DXWKRUL]H�WKH�IHGHUDO�&RQJUHVV�

7R�HQDFW�ODZV�HVWDEOLVKLQJ�FRQFXUUHQFH�>FRQFXUUHQFLD@�DPRQJ�IHGHUDO��VWDWH�DQG�PXQLFLSDO

JRYHUQPHQWV��ZLWKLQ�WKH�DPELW�RI�WKHLU�UHVSHFWLYH�MXULVGLFWLRQV��LQ�PDWWHUV�UHODWLQJ�WR

HQYLURQPHQWDO�SURWHFWLRQ�DQG�SUHVHUYDWLRQ�RI�HFRORJLFDO�EDODQFH���
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7KLV�SURYLVLRQ�LV�QRW�H[SODLQHG�IXUWKHU�LQ�WKH�WH[W�RI�WKH�&RQVWLWXWLRQ��EXW�KDV�EHHQ�LQWHUSUHWHG

JHQHUDOO\�DV�GLUHFWLQJ�WKH�IHGHUDO�OHJLVODWXUH�WR�GHOHJDWH�WR�WKH�VWDWHV�FHUWDLQ�SRZHUV�LQ

HQYLURQPHQWDO�PDWWHUV�WKDW�ZRXOG�RWKHUZLVH�EH�UHVHUYHG�H[FOXVLYHO\�WR�WKH�IHGHUDO�JRYHUQPHQW��$V

D�UHVXOW�RI�WKLV�GHOHJDWLRQ��IHGHUDO��VWDWH�DQG�PXQLFLSDO�JRYHUQPHQWV�PD\�HDFK�KDYH�DXWKRULW\

�ZLWKLQ�WKH�DPELW�RI�WKHLU�UHVSHFWLYH�MXULVGLFWLRQV��WR�DGGUHVV�D�SDUWLFXODU�VXEMHFW�DUHD����WKDW�LV��WKH

IHGHUDO�JRYHUQPHQW�DGGUHVVHV�WKRVH�PDWWHUV�WKDW�DUH�RI�QDWLRQDO�VFRSH��ZKLOH�WKH�VWDWHV�DQG

PXQLFLSDOLWLHV�DGGUHVV�PDWWHUV�WKDW�DUH�OLPLWHG�WR�WKH�ORFDO�UHDOP�

:KLOH�WKH�SULQFLSOH�RI�FRQFXUUHQFLD�LV�HVWDEOLVKHG�LQ�WKH�&RQVWLWXWLRQ��LW�LV�WKH�IHGHUDO�&RQJUHVV

WKDW�LV�WR�GHWHUPLQH�WKH�JXLGHOLQHV�IRU�VWDWH�DQG�PXQLFLSDO�DFWLYLWLHV��)HGHUDO�OHJLVODWLRQ��ZKLFK�FDQ

EH�DPHQGHG�RU�RWKHUZLVH�PRGLILHG��GHVLJQDWHV�WKH�DUHDV�RI�IHGHUDO�HQYLURQPHQWDO�MXULVGLFWLRQ�LQ

ZKLFK�FHUWDLQ�HQYLURQPHQWDO�UHVSRQVLELOLWLHV�ZLOO�EH�GHOHJDWHG�WR�WKH�VWDWHV�DQG�PXQLFLSDOLWLHV��7KXV�

WKH�QRWLRQ�RI�FRQFXUUHQFLD�UHSUHVHQWV�D�IRUP�RI�MRLQW�SDUWLFLSDWLRQ�RI�IHGHUDO��VWDWH�DQG�PXQLFLSDO

JRYHUQPHQWV�LQ�HQYLURQPHQWDO�SURWHFWLRQ��$FFRUGLQJ�WR�D�SURPLQHQW�OHJDO�VFKRODU��WKH�SXUSRVH�RI

WKH�FRQVWLWXWLRQDO�DPHQGPHQW�HVWDEOLVKLQJ�FRQFXUUHQFLD�ZDV�WR�

SHUPLW�WKH�SDUWLFLSDWLRQ�RI�WKH�VWDWHV�DQG�WKH�PXQLFLSDOLWLHV�LQ�HQYLURQPHQWDO�PDWWHUV

ZKLFK��DFFRUGLQJ�WR�WKH�FRQVWLWXWLRQDO�SURYLVLRQV�LQ�IRUFH�XQWLO�WKHQ��ZHUH�HIIHFWLYHO\

FRQFHQWUDWHG�LQ�WKH�IHGHUDO�JRYHUQPHQW�����,Q�WKLV�ZD\��WKH�&RQVWLWXWLRQ�HVWDEOLVKHG�WKH

EDVHV�IRU�D�KHDOWK\�DV�ZHOO�DV�QHFHVVDU\�GHFHQWUDOL]DWLRQ����

'� 'LVWULEXWLRQ�RI�(QYLURQPHQWDO�-XULVGLFWLRQ�8QGHU�)HGHUDO�/HJLVODWLRQ

7KH�)HGHUDO�(FRORJ\�/DZ�LPSOHPHQWV�WKH�FRQVWLWXWLRQDO�QRWLRQ�RI�FRQFXUUHQFLD��7KH�ODZ

HVWDEOLVKHV�WKDW�IHGHUDO�HQYLURQPHQWDO�SURWHFWLRQ�SRZHUV�ZLOO�EH�H[HUFLVHG�LQ�D��FRQFXUUHQW�

PDQQHU�E\�WKH�IHGHUDO��VWDWH�DQG�ORFDO�JRYHUQPHQWV��7KXV��ZKLOH�WKH�IHGHUDO�JRYHUQPHQW�KDV

DXWKRULW\�WR�OHJLVODWH�RYHU�HQYLURQPHQWDO�PDWWHUV�SURYLGHG�LQ�WKH�&RQVWLWXWLRQ��WKH�&RQJUHVV�

WKURXJK�WKH�)HGHUDO�(FRORJ\�/DZ��KDV�GHOHJDWHG�WR�VWDWHV�DQG�PXQLFLSDOLWLHV�UHVSRQVLELOLW\�IRU�VRPH

RI�WKHVH�PDWWHUV��7KH�)HGHUDO�(FRORJ\�/DZ�WKHUHIRUH�LV�FHQWUDO�WR�GHWHUPLQLQJ�WKH�UROH�RI�ORFDO

�VWDWH�PXQLFLSDO��JRYHUQPHQWV�LQ�HQYLURQPHQWDO�SURWHFWLRQ��7KH�GHOHJDWLRQ�RI�UHVSRQVLELOLW\

FRQWDLQHG�LQ�WKH�)HGHUDO�(FRORJ\�/DZ�LV�WKH�EDVLV�RQ�ZKLFK�WKH�VWDWHV�KDYH�GHYHORSHG�WKHLU�RZQ

HQYLURQPHQWDO�SURWHFWLRQ�OHJLVODWLRQ�LQ�UHFHQW�\HDUV��6WDWH�ODZV��LQ�WXUQ��FODULI\�WKH�GLVWULEXWLRQ�RI

UHVSRQVLELOLWLHV�EHWZHHQ�VWDWHV�DQG�PXQLFLSDOLWLHV��ZLWKLQ�WKHLU�JHQHUDO�VSKHUHV�RI�MXULVGLFWLRQ��

7KLV�GHOHJDWLRQ�RI�SRZHUV�WR�WKH�VWDWHV�DQG�PXQLFLSDOLWLHV�IROORZV�WKH�JHQHUDO�SULQFLSOH�WKDW�

ZLWKLQ�WKH�DPELW�RI�WKH�HQYLURQPHQWDO�MXULVGLFWLRQ�JUDQWHG�WR�WKH�IHGHUDO�JRYHUQPHQW�XQGHU�WKH

&RQVWLWXWLRQ��WKH�IHGHUDO�JRYHUQPHQW�ZLOO�EH�UHVSRQVLEOH�IRU�PDWWHUV�RI�QDWLRQDO�VFRSH�DQG�LQWHUHVW

WR�WKH�QDWLRQ��LQ�DOO�PDWWHUV�WKDW�DUH�QRW�RI�QDWLRQDO�VFRSH�RU�LQWHUHVW��VWDWHV�DQG�PXQLFLSDOLWLHV�KDYH



��

MXULVGLFWLRQ����1HYHUWKHOHVV��XQWLO�WKH�VWDWHV�DQG�PXQLFLSDOLWLHV�DGRSW�OHJLVODWLRQ�UHJXODWLQJ�WKH

PDWWHUV�GHOHJDWHG�XQGHU�WKH�ODZ��WKH�IHGHUDO�JRYHUQPHQW�LV�UHVSRQVLEOH�IRU�DSSO\LQJ�WKH�)HGHUDO

(FRORJ\�/DZ�LQ�WKH�ORFDO�VSKHUH����

%DVHG�RQ�WKLV�JHQHUDO�SULQFLSOH�IRU�GHOHJDWLQJ�DXWKRULW\��WKH�)HGHUDO�(FRORJ\�/DZ�HVWDEOLVKHV�D

OLVW�RI�PDWWHUV�WKDW�DUH�UHVHUYHG�WR�WKH�IHGHUDO�JRYHUQPHQW��DQG�D�OLVW�RI�WKH�DUHDV�LQ�ZKLFK�VWDWHV�DQG

PXQLFLSDOLWLHV�KDYH�MXULVGLFWLRQ����:LWKLQ�WKHVH�JHQHUDO�VXEMHFW�DUHDV��WKH�)HGHUDO�(FRORJ\�/DZ

IXUWKHU�VSHFLILHV�YDULRXV�DFWLRQV�WKDW�DUH�WR�EH�WDNHQ�E\�ORFDO�JRYHUQPHQWV�LQ�H[HUFLVLQJ�WKHLU

MXULVGLFWLRQ��$V�QRWHG�DERYH��WKH�)HGHUDO�'LVWULFW�KDV�D�VRPHZKDW�XQLTXH�MXULVGLFWLRQDO�VWDWXV��DQG

WKH�)HGHUDO�(FRORJ\�/DZ�OLVWV�WKH�VSHFLILF�SRZHUV�WKDW�DUH�GHOHJDWHG�WR�WKDW�JRYHUQPHQW�

7KH�UHPDLQGHU�RI�WKLV�VHFWLRQ�GHVFULEHV�WKH�EDVLF�GLYLVLRQ�RI�MXULVGLFWLRQ�RYHU�JHQHUDO�VXEMHFW

PDWWHUV��DV�OLVWHG�LQ�DUWLFOHV�ILYH�DQG�VL[�RI�WKH�)HGHUDO�(FRORJ\�/DZ��7KH�VSHFLILF�UHVSRQVLELOLWLHV�RI

WKH�IHGHUDO�JRYHUQPHQW�LQ�WKHVH�DUHDV��DV�ZHOO�DV�VRPH�RI�WKH�UHVSRQVLELOLWLHV�RI�WKH�VWDWHV��DUH

GLVFXVVHG�LQ�6HFWLRQ�,9%��EHORZ�

�� *HQHUDO�HQYLURQPHQWDO�SURWHFWLRQ�DFWLYLWLHV

)HGHUDO��7KH�IHGHUDO�JRYHUQPHQW�LV�UHVSRQVLEOH�JHQHUDOO\�IRU�HQYLURQPHQWDO�SURWHFWLRQ�DQG

HFRORJLFDO�SUHVHUYDWLRQ�DFWLYLWLHV��RQ�SURSHUW\�DQG�LQ�]RQHV�RI�IHGHUDO�MXULVGLFWLRQ���7KH�0H[LFDQ

&RQVWLWXWLRQ�DQG�IHGHUDO�ODZV��H�J���WKH�/DZ�RI�1DWLRQDO�:DWHUV�DQG�WKH�/DZ�RI�1DWLRQDO

3URSHUWLHV��SURYLGH�JXLGDQFH�RQ�ZKDW�FRQVWLWXWHV�IHGHUDO�SURSHUWLHV�DQG�IHGHUDO�]RQHV��IRU�SXUSRVHV

RI�GHWHUPLQLQJ�IHGHUDO�MXULVGLFWLRQ��7KLV�OHJDO�IUDPHZRUN�JLYHV�WKH�IHGHUDO�JRYHUQPHQW�EURDG

MXULVGLFWLRQ�RYHU�SURSHUWLHV�DQG�]RQHV��)HGHUDO�SURSHUWLHV�LQFOXGH�D�EURDG�UDQJH�RI�QDWXUDO�UHVRXUFHV

���H�J���PRVW�VXUIDFH�ZDWHUV�DQG�JURXQG�ZDWHU��SHWUROHXP�DQG�K\GURFDUERQ�UHVRXUFHV��DQG�PRVW

PLQHUDO�DQG�RWKHU�QDWXUDO�VXEVWDQFHV�IRXQG�LQ�WKH�HDUWK�DQG�WKH�FRQWLQHQWDO�SODWIRUP��)HGHUDO�]RQHV

LQFOXGH�QDWLRQDO�ODQGV�DV�GHVLJQDWHG�LQ�WKH�IHGHUDO�$JUDULDQ�/DZ��DV�ZHOO�DV��WKH�FRQWLJXRXV�]RQH

DQG�WKH�FRQWLQHQWDO�SODWIRUP��LVODQGV��NH\V�DQG�UHHIV��EHDFKHV�DQG�FRDVWDO�ODQGV��URDGV��UDLOZD\V�DQG

EULGJHV�WKDW�FRQVWLWXWH�JHQHUDO�URXWHV�RI�FRPPXQLFDWLRQ��SRUWV��DQG�IHGHUDO�GDPV��GLNHV�DQG�RWKHU

K\GUDXOLF�LQIUDVWUXFWXUH���

)HGHUDO�MXULVGLFWLRQ�DOVR�H[WHQGV�WR�DFWLRQV�ZKLFK�E\�WKHLU�QDWXUH�DQG�FRPSOH[LW\�UHTXLUH�WKH

SDUWLFLSDWLRQ�RI�WKH�IHGHUDO�JRYHUQPHQW�DQG�WR�PDWWHUV�DIIHFWLQJ�WKH�HFRORJLFDO�EDODQFH�RI�WZR�RU

PRUH�VWDWHV��,Q�DGGLWLRQ��WKH�IHGHUDO�DXWKRULWLHV�DUH�UHVSRQVLEOH�IRU�DGGUHVVLQJ�PDWWHUV�RULJLQDWLQJ�LQ

RWKHU�FRXQWULHV�ZKLFK�DIIHFW�HFRORJLFDO�EDODQFH�ZLWKLQ�QDWLRQDO�WHUULWRU\��DV�ZHOO�DV�PDWWHUV

RULJLQDWLQJ�ZLWKLQ�QDWLRQDO�WHUULWRU\�DQG�DIIHFWLQJ�RWKHU�QDWLRQV��7KXV��WKH�IHGHUDO�JRYHUQPHQW�KDV

MXULVGLFWLRQ�RYHU�LQGXVWULDO�IDFLOLWLHV�VXFK�DV�WKH�PDTXLODGRUDV���WR�WKH�H[WHQW�WKDW�WKH\�JHQHUDWH

KD]DUGRXV�ZDVWHV�RU�SURGXFH�FURVV�ERUGHU�HQYLURQPHQWDO�LPSDFWV�



��

6WDWH�DQG�0XQLFLSDO��6WDWHV�DQG�PXQLFLSDOLWLHV�PD\�XQGHUWDNH�HQYLURQPHQWDO�SURWHFWLRQ

DFWLYLWLHV��RQ�SURSHUWLHV�DQG�LQ�]RQHV�RI�VWDWH�DQG�PXQLFLSDO�MXULVGLFWLRQ���H[FHSW�LQ�PDWWHUV

UHVHUYHG�WR�WKH�IHGHUDO�JRYHUQPHQW��6WDWH�DQG�PXQLFLSDO�]RQHV�DUH��E\�LPSOLFDWLRQ��WKRVH�WKDW�DUH

QRW�ZLWKLQ�H[FOXVLYH�IHGHUDO�MXULVGLFWLRQ��6WDWHV�DQG�PXQLFLSDOLWLHV�PD\�DOVR�UHJXODWH�WKH

HQYLURQPHQWDO�HIIHFWV�RI�PXQLFLSDO�VHUYLFHV�VXFK�DV�VHZDJH�WUHDWPHQW��FOHDQLQJ�DQG�WUDQVLW�

�� 3ROLF\PDNLQJ�DQG�VWDQGDUG�VHWWLQJ

� )HGHUDO��,Q�DGGLWLRQ�WR�IRUPXODWLQJ�JHQHUDO�HFRORJLFDO�SROLFLHV�DQG�FULWHULD���WKH�IHGHUDO

JRYHUQPHQW�LV�UHVSRQVLEOH�IRU�LVVXLQJ�QRUPV��VWDQGDUGV��RQ�PDWWHUV�FRYHUHG�E\�WKH�)HGHUDO�(FRORJ\

/DZ��7KH�ODZ�VHWV�RXW�D�VHULHV�RI�SULQFLSOHV�WKDW�PXVW�JXLGH�WKH�GHYHORSPHQW�RI�HFRORJLFDO�SROLFLHV�

DV�ZHOO�DV�WKH�LQVWUXPHQWV�IRU�LPSOHPHQWLQJ�WKRVH�SROLFLHV����

$FFRUGLQJ�WR�WKH�)HGHUDO�(FRORJ\�/DZ���(FRORJLFDO�7HFKQLFDO�1RUPV��HVWDEOLVK�WKH�SDUDPHWHUV

QHFHVVDU\�IRU�HQKDQFLQJ�SXEOLF�ZHOOEHLQJ�DQG�EULQJLQJ�DERXW�HFRORJLFDO�EDODQFH�DQG�HQYLURQPHQWDO

SURWHFWLRQ��7KHVH�PDQGDWRU\�VWDQGDUGV�DUH�GHILQHG�DV�

WKH�JURXS�RI�VFLHQWLILF�RU�WHFKQRORJLFDO�UXOHV�LVVXHG�E\�WKH�6HFUHWDULDW�WKDW�HVWDEOLVK�WKH

UHTXLUHPHQWV��VSHFLILFDWLRQV��FRQGLWLRQV��SURFHGXUHV��SDUDPHWHUV�DQG�SHUPLVVLEOH�OLPLWV�WKDW

PXVW�EH�REVHUYHG�LQ�WKH�GHYHORSPHQW�RI�DFWLYLWLHV�RU�SURSHUW\�WKDW�FRXOG�FDXVH�HFRORJLFDO

LPEDODQFH�RU�HQYLURQPHQWDO�KDUP������

$OWKRXJK�WKH�)HGHUDO�(FRORJ\�/DZ�SURYLGHV�IRU�WKH�LVVXDQFH�RI�VWDQGDUGV��WKH�ODZ�GRHV�QRW

FRQWDLQ�DQ\�GHWDLOV�UHJDUGLQJ�WKH�SURFHGXUHV�IRU�GRLQJ�VR��7KH�VDPH�LV�WUXH�RI�RWKHU�LVVXH�VSHFLILF

IHGHUDO�ODZV��VXFK�DV�WKRVH�GHDOLQJ�ZLWK�KHDOWK�DQG�ODERU�LVVXHV��,Q�������D�IHGHUDO�ODZ�ZDV�SDVVHG

FKDQJLQJ�WKH�SURFHGXUH�IRU�LVVXLQJ�PRVW�IHGHUDO�QRUPV�WKDW�HVWDEOLVK�VDIHW\��KHDOWK�RU

HQYLURQPHQWDO�UHTXLUHPHQWV��8QGHU�WKH�)HGHUDO�/DZ�RQ�0HDVXUHPHQW�DQG�6WDQGDUGL]DWLRQ��/H\

)HGHUDO�VREUH�0HWURORJtD�\�1RUPDOL]DFLyQ���IHGHUDO�DJHQFLHV�PD\�RQO\�LVVXH�VXFK�QRUPV��RU�RWKHU�VLPLODU

PDQGDWRU\�GLVSRVLWLRQV�VXFK�DV�WHFKQLFDO�VSHFLILFDWLRQV��FULWHULD��UXOHV��JXLGHOLQHV��HWF���DV��2IILFLDO

0H[LFDQ�1RUPV���LQ�DFFRUGDQFH�ZLWK�WKH�SURFHGXUHV�VHW�RXW�LQ�WKH�ODZ��7KH�SURFHGXUHV�LQFOXGH

FRVW�EHQHILW�DQDO\VLV��LQWHUDJHQF\�FRQVXOWDWLRQ�DQG�SXEOLF�QRWLFH�DQG�FRPPHQW����([LVWLQJ

HQYLURQPHQWDO�VWDQGDUGV��(FRORJLFDO�7HFKQLFDO�1RUPV��ZHUH�UHTXLUHG�WR�EH�UH�SURPXOJDWHG�DV

2IILFLDO�0H[LFDQ�1RUPV�E\�2FWREHU��������DQG�DOO�QRZ�KDYH�EHHQ�UHLVVXHG��DFFRUGLQJ�WR�RIILFLDOV�

8QGHU�WKH�)HGHUDO�(FRORJ\�/DZ��WKH�IHGHUDO�JRYHUQPHQW�PD\�HVWDEOLVK�VSHFLILF�PD[LPXP�OHYHOV

RI�HPLVVLRQV�IRU�LQGLYLGXDO�IL[HG�VRXUFHV�ZKRVH�HPLVVLRQV�DUH�QRW�FRYHUHG�E\�H[LVWLQJ�2IILFLDO

0H[LFDQ�1RUPV��7KH�)HGHUDO�(FRORJ\�/DZ�DQG�WKH�/DZ�RI�1DWLRQDO�:DWHUV�DOVR�DXWKRUL]H�WKH

JRYHUQPHQW�WR�HVWDEOLVK�6SHFLDO�'LVFKDUJH�&RQGLWLRQV��7KH�UHJXODWLRQ�LVVXHG�SXUVXDQW�WR�WKH�/DZ
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RI�1DWLRQDO�:DWHUV�GHILQHV�VXFK�&RQGLWLRQV�DV�WKH�PD[LPXP�OHYHO�RI�FHUWDLQ�SK\VLFDO��FKHPLFDO�DQG

ELRORJLFDO�SDUDPHWHUV�LQ�ZDVWH�ZDWHU�GLVFKDUJHV��ZKLFK�DUH�HVWDEOLVKHG�E\�WKH�1DWLRQDO�:DWHU

&RPPLVVLRQ�IRU�DQ�LQGLYLGXDO�ZDWHU�XVHU��D�JURXS�RI�XVHUV�RU�D�VSHFLILF�UHFHLYLQJ�ERG\�RI�ZDWHU��LQ

RUGHU�WR�SUHVHUYH�DQG�FRQWURO�ZDWHU�TXDOLW\����7KH�IHGHUDO�JRYHUQPHQW�KDV�LVVXHG�VXFK�6SHFLDO

'LVFKDUJH�&RQGLWLRQV�SULPDULO\�IRU��VXE�LQGXVWULHV��WKDW�UHTXLUH�PRUH�VSHFLDOL]HG�VWDQGDUGV�WKDQ

WKRVH�LQFRUSRUDWHG�LQ�WKH�2IILFLDO�0H[LFDQ�1RUP�IRU�WKH�LQGXVWU\�DV�D�ZKROH�

6WDWH�DQG�0XQLFLSDO��6WDWHV�DQG�PXQLFLSDOLWLHV�KDYH�MXULVGLFWLRQ�WR�IRUPXODWH�WKH�HFRORJLFDO

SROLFLHV�DQG�FULWHULD�WR�EH�DSSOLHG�LQ�PDWWHUV�GHOHJDWHG�WR�VWDWHV�DQG�PXQLFLSDOLWLHV��SURYLGHG�WKH

SROLFLHV�DQG�FULWHULD�DUH��FRQJUXHQW��ZLWK�DQ\�LVVXHG�E\�WKH�IHGHUDO�JRYHUQPHQW�

7KH�)HGHUDO�(FRORJ\�/DZ�GRHV�QRW�H[SOLFLWO\�JLYH�WKH�VWDWHV�DXWKRULW\�WR�LVVXH�WKHLU�RZQ

VWDQGDUGV�IRU�PDWWHUV�WKDW�IDOO�XQGHU�VWDWH�MXULVGLFWLRQ��5DWKHU��WKH�ODZ�H[SOLFLWO\�GLUHFWV�VWDWHV�DQG

PXQLFLSDOLWLHV�WR�DSSO\�IHGHUDO�VWDQGDUGV�LQ�H[HUFLVLQJ�WKHLU�UHVSRQVLELOLWLHV�XQGHU�WKH�ODZ��)HGHUDO

RIILFLDOV�KDYH�LQGLFDWHG�WKDW�WKH�)HGHUDO�(FRORJ\�/DZ�SURKLELWV�VWDWH�DQG�PXQLFLSDO�JRYHUQPHQWV

IURP�DGRSWLQJ�WKHLU�RZQ�VWDQGDUGV�ZKHUH�D�FRUUHVSRQGLQJ�IHGHUDO�VWDQGDUG�KDV�EHHQ�LVVXHG��HYHQ�LI

WKH�ORFDO�VWDQGDUG�ZRXOG�EH�PRUH�VWULQJHQW��7KLV�LQWHUSUHWDWLRQ�OHDYHV�RSHQ�WKH�TXHVWLRQ�ZKHWKHU

ORFDO�JRYHUQPHQWV�PD\�DGRSW�VWDQGDUGV�LQ�PDWWHUV�GHOHJDWHG�XQGHU�WKH�)HGHUDO�(FRORJ\�/DZ

SURYLGHG�WKDW�QR�FRUUHVSRQGLQJ�IHGHUDO�VWDQGDUG�H[LVWV��7KLV�LVVXH�PD\�UHTXLUH�PRUH�IRFXVHG

DWWHQWLRQ�DQG�GHILQLWLYH�LQWHUSUHWDWLRQ�LQ�WKH�IXWXUH�LI�VWDWHV�VHHN�WR�GHYHORS�WKHLU�RZQ�VWDQGDUGV���

7KH�)HGHUDO�(FRORJ\�/DZ�DQG�WKH�/DZ�RI�1DWLRQDO�:DWHUV�GR�SURYLGH�IRU�ORFDO�JRYHUQPHQWV�WR

HVWDEOLVK�6SHFLDO�'LVFKDUJH�&RQGLWLRQV�

�� /DQG�XVH�DQG�GHYHORSPHQW�SODQQLQJ�

)HGHUDO��$FFRUGLQJ�WR�WKH�)HGHUDO�(FRORJ\�/DZ��WKH�IHGHUDO�JRYHUQPHQW�LV�UHVSRQVLEOH�IRU

JHQHUDO�HFRORJLFDO�ODQG�XVH�SODQQLQJ�RI�WKH�FRXQWU\
V�WHUULWRU\��7KLV�SURFHVV�LV�WHUPHG��HFRORJLFDO

RUGHULQJ���RUGHQDPLHQWR�HFROyJLFR��DQG�LV�GHILQHG�DV��

D�SODQQLQJ�SURFHVV�GLUHFWHG�WRZDUG�HYDOXDWLQJ�DQG�GHVLJQDWLQJ�ODQG�XVH�DQG�PDQDJHPHQW�RI

QDWXUDO�UHVRXUFHV����LQ�RUGHU�WR�SUHVHUYH�DQG�UHVWRUH�HFRORJLFDO�EDODQFH�DQG�SURWHFW�WKH

HQYLURQPHQW���

2Q�WKH�IHGHUDO�OHYHO��WKLV�SURFHVV�LV�WKH��ILUVW�OHYHO�RI�ODQG�XVH�SODQQLQJ�DQG�QDWXUDO�UHVRXUFH

PDQDJHPHQW���,W�HVWDEOLVKHV�WKH��HFRORJLFDO�UHJLRQDOL]DWLRQ��RI�WKH�FRXQWU\�EDVHG�RQ�VLPLODU

HQYLURQPHQWDO��SK\VLFDO��ELRORJLFDO�DQG�VRFLRHFRQRPLF�FKDUDFWHULVWLFV��DQG�IRUPXODWHV�FULWHULD�RQ

ZKLFK�WR�EDVH�GHFLVLRQV�DERXW�WKH�XVH�RI�QDWXUDO�UHVRXUFHV�DQG�WKH�VLWLQJ�RI�SURGXFWLYH�DFWLYLWLHV

DQG�
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KXPDQ�VHWWOHPHQWV��7KHVH�FULWHULD�DUH�UXOHV�WKDW�SURMHFW�SURSRQHQWV�PXVW�REVHUYH�WR�HQVXUH

DSSURSULDWH�XVH�RI�QDWXUDO�UHVRXUFHV���

6WDWH�DQG�0XQLFLSDO��6WDWHV�DQG�PXQLFLSDOLWLHV�DUH�UHVSRQVLEOH�IRU�ORFDO�HFRORJLFDO�ODQG�XVH

SODQQLQJ��SDUWLFXODUO\�LQ�KXPDQ�VHWWOHPHQWV��WKURXJK�XUEDQ�GHYHORSPHQW�SURJUDPV�DQG�RWKHU

PHFKDQLVPV��7KLV�FRQVWLWXWHV�WKH�QH[W�OHYHO�RI�ODQG�XVH�SODQQLQJ�DQG�QDWXUDO�UHVRXUFH�PDQDJHPHQW�

ZKLFK�SDUDOOHOV�WKH�IHGHUDO�SODQQLQJ�SURFHVV�RQ�D�VPDOOHU�VFDOH��7KH�IHGHUDO�JRYHUQPHQW�SURYLGHV

DVVLVWDQFH�WR�WKH�VWDWHV�DQG�PXQLFLSDOLWLHV�LQ�GHYHORSLQJ�ORFDO�SODQV���

$FFRUGLQJ�WR�IHGHUDO�RIILFLDOV��WKH�IHGHUDO��VWDWH�DQG�ORFDO�JRYHUQPHQWV�SDUWLFLSDWH�MRLQWO\�LQ

HFRORJLFDO�ODQG�XVH�SODQQLQJ�IRU�FHUWDLQ�DUHDV��LQFOXGLQJ��UHJLRQV�RI�WKH�FRXQWU\�WKDW�LQYROYH�WZR�RU

PRUH�VWDWHV��UHJLRQV�ZKHUH�WKHUH�DUH�DFWLYLWLHV�ZLWK�JUHDWHU�SRWHQWLDO�IRU�HQYLURQPHQWDO�LPSDFW�

SURWHFWHG�QDWXUDO�DUHDV��HFRJHRJUDSKLF�UHJLRQV�ZLWK�YXOQHUDEOH�QDWXUDO�UHVRXUFHV��DUHDV�ZLWK��FULWLFDO

KXPDQ�VHWWOHPHQWV���DQG�ERUGHU�UHJLRQV�RU�LQWHUVWDWH�DUHDV�ZLWK�FULWLFDO�HQYLURQPHQWDO�RU�QDWXUDO

UHVRXUFH�SUREOHPV����

�� (QYLURQPHQWDO�LPSDFW�HYDOXDWLRQ

)HGHUDO��,Q�DFFRUGDQFH�ZLWK�WKH�)HGHUDO�(FRORJ\�/DZ�DQG�LWV�UHJXODWLRQV����WKH�IHGHUDO

JRYHUQPHQW�LV�UHVSRQVLEOH�IRU�HYDOXDWLQJ�WKH�HQYLURQPHQWDO�LPSDFW�RI�SURSRVHG�SXEOLF�DQG�SULYDWH

SURMHFWV�LQ�WKH�IROORZLQJ�DUHDV��IHGHUDO�SXEOLF�ZRUNV��K\GUDXOLF�ZRUNV��JHQHUDO�FRPPXQLFDWLRQ

URXWHV�DQG�IXHO�SLSHOLQHV��FKHPLFDO��SHWURFKHPLFDO��PHWDO��SDSHU��VXJDU��EHYHUDJHV��FHPHQW�

DXWRPRWLYH�DQG�HOHFWULF�SRZHU�LQGXVWULHV��H[SORUDWLRQ��H[WUDFWLRQ��WUHDWPHQW�DQG�UHILQLQJ�RI�PLQHUDO

DQG�QRQ�PLQHUDO�VXEVWDQFHV�UHVHUYHG�WR�WKH�IHGHUDO�JRYHUQPHQW��IHGHUDO�WRXULVP�GHYHORSPHQWV�

KD]DUGRXV�DQG�UDGLRDFWLYH�ZDVWH�WUHDWPHQW��FRQILQHPHQW�DQG�GLVSRVDO�IDFLOLWLHV��DQG�FRPPHUFLDO

H[SORLWDWLRQ�RI�IRUHVWV��WURSLFDO�MXQJOHV�DQG�YXOQHUDEOH�VSHFLHV�

7KH�IHGHUDO�JRYHUQPHQW�DOVR�KDV�MXULVGLFWLRQ�RYHU�WKH�HYDOXDWLRQ�RI�HQYLURQPHQWDO�LPSDFWV�RI

ZRUNV�RU�DFWLYLWLHV�WKDW�LQYROYH�WKH�XVH�RI�QDWXUDO�UHVRXUFHV��DQG�RI�DFWLYLWLHV�WKDW�DUH�KLJKO\

KD]DUGRXV�RU�WKDW�LQYROYH�WKH�PDQDJHPHQW�RI�WR[LF�VXEVWDQFHV��

7KH�IHGHUDO�JRYHUQPHQW�KDV�HQYLURQPHQWDO�LPSDFW�MXULVGLFWLRQ�RYHU�SURSRVHG�DFWLYLWLHV�WKDW

FRXOG�DIIHFW�WKH�HFRORJLFDO�EDODQFH�RI�WZR�RU�PRUH�VWDWHV��RI�IRUHLJQ�FRXQWULHV��RU�RI�LQWHUQDWLRQDO

]RQHV��,Q�DGGLWLRQ��WKH�IHGHUDO�JRYHUQPHQW�KDV�HQYLURQPHQWDO�LPSDFW�MXULVGLFWLRQ�RYHU�PDWWHUV

ZKRVH�QDWXUH�DQG�FRPSOH[LW\�UHTXLUHV�WKH�SDUWLFLSDWLRQ�RI�WKH�IHGHUDO�JRYHUQPHQW��XSRQ�SHWLWLRQ�E\

WKH�FRUUHVSRQGLQJ�VWDWH�RU�PXQLFLSDO�DXWKRULWLHV�

6WDWH�DQG�PXQLFLSDO��7KH�)HGHUDO�(FRORJ\�/DZ�HVWDEOLVKHV�RQO\�LQ�JHQHUDO�WHUPV�WKH

UHVSRQVLELOLWLHV�RI�VWDWH�DQG�PXQLFLSDO�JRYHUQPHQWV�LQ�WKH�DUHD�RI�HQYLURQPHQWDO�LPSDFW�UHYLHZ�

6WDWHV�DQG�PXQLFLSDOLWLHV�KDYH�HQYLURQPHQWDO�LPSDFW�MXULVGLFWLRQ�LQ�PDWWHUV�WKDW�DUH�QRW�UHVHUYHG�WR

WKH�IHGHUDO�JRYHUQPHQW�XQGHU�WKH�)HGHUDO�(FRORJ\�/DZ�RU�RWKHU�IHGHUDO�ODZV�
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�� $LU�SROOXWLRQ

)HGHUDO��7KH�IHGHUDO�JRYHUQPHQW�LV�UHVSRQVLEOH�IRU�WKH�SURWHFWLRQ�RI�WKH�DWPRVSKHUH�LQ�]RQHV

DQG�SURSHUWLHV�XQGHU�IHGHUDO�MXULVGLFWLRQ��$V�GLVFXVVHG�HDUOLHU��WKH�&RQVWLWXWLRQ�DQG�ODZV�SURYLGH

JXLGDQFH�RYHU�ZKDW�FRQVWLWXWHV�D�IHGHUDO�]RQH��7KH�IHGHUDO�JRYHUQPHQW�LV�DOVR�UHVSRQVLEOH�IRU

FRQWUROOLQJ�DLU�HPLVVLRQV�IURP�VRXUFHV�XQGHU�IHGHUDO�MXULVGLFWLRQ��

7KH�ODZ�LWVHOI�GRHV�QRW�SURYLGH�DQ�H[KDXVWLYH�OLVW�RI�HPLVVLRQ�VRXUFHV�WKDW�DUH�FODVVLILHG�DV

IHGHUDO��+RZHYHU��WKH�ODZ
V�UHJXODWLRQ�RQ�DLU�SROOXWLRQ�HVWDEOLVKHV�WKDW�IHGHUDO�MXULVGLFWLRQ�H[WHQGV

WR�WKH�IROORZLQJ�HPLVVLRQV�VRXUFHV��DFWLYLWLHV�DQG�ZRUNV�FDUULHG�RXW�E\�IHGHUDO�DJHQFLHV�DQG�HQWLWLHV�

LQGXVWULHV�SURGXFLQJ�DVEHVWRV��FKHPLFDOV��SHWURFKHPLFDOV��PHWDO��SDSHU��VXJDU��EHYHUDJHV��FHPHQW�

DXWRPRWLYHV�DQG�HOHFWULFLW\��LQGXVWULHV�ORFDWHG�LQ�WKH�)HGHUDO�'LVWULFW��ZRUNV�RU�DFWLYLWLHV�ORFDWHG�LQ

RQH�VWDWH�ZKRVH�HPLVVLRQV�DIIHFW�DQRWKHU�VWDWH��ZKHUH�UHTXHVWHG�E\�WKH�DIIHFWHG�VWDWH���ZRUNV�DQG

DFWLYLWLHV�WKDW�FRXOG�DIIHFW�DQRWKHU�FRXQWU\��SURGXFWLRQ�RI�DXWRPRWLYH�YHKLFOHV��DQG�SXEOLF

WUDQVSRUW��7KH�UHJXODWLRQ�DOVR�LQFOXGHV�WKRVH�VRXUFHV�WKDW��E\�WKHLU�QDWXUH�DQG�FRPSOH[LW\�UHTXLUH

IHGHUDO�LQWHUYHQWLRQ����

6WDWH�DQG�0XQLFLSDO��6WDWHV�DQG�PXQLFLSDOLWLHV�DUH�UHVSRQVLEOH�IRU�DLU�SROOXWLRQ�JHQHUDWHG�LQ

]RQHV�RU�E\�VRXUFHV�RI�VWDWH�RU�PXQLFLSDO�MXULVGLFWLRQ����L�H���WKRVH�WKDW�DUH�QRW�XQGHU�IHGHUDO

MXULVGLFWLRQ�

�� :DWHU�SROOXWLRQ

)HGHUDO��7KH�IHGHUDO�JRYHUQPHQW�KDV�MXULVGLFWLRQ�RYHU�WKH�SUHYHQWLRQ�DQG�FRQWURO�RI�SROOXWLRQ

RI�ZDWHUV�XQGHU�IHGHUDO�MXULVGLFWLRQ��7KH�FRQFHSW�RI��QDWLRQDO�ZDWHUV��SURYLGHG�LQ�DUWLFOH����RI�WKH

0H[LFDQ�&RQVWLWXWLRQ����DQG�GHILQHG�ZLWK�JUHDWHU�GHWDLO�LQ�WKH�/DZ�RI�1DWLRQDO�:DWHUV���

HQFRPSDVVHV�YLUWXDOO\�DOO�VXUIDFH�ZDWHUV�DV�ZHOO�DV�JURXQG�ZDWHU���

6WDWH�DQG�0XQLFLSDO��6WDWHV�DQG�PXQLFLSDOLWLHV�DUH�UHVSRQVLEOH�IRU�SUHYHQWLQJ�DQG�FRQWUROOLQJ

SROOXWLRQ�RI��ZDWHUV�XQGHU�VWDWH�MXULVGLFWLRQ��IHGHUDO�ZDWHUV�WKDW�KDYH�EHHQ�DVVLJQHG�RU�FRQFHVVLRQHG

WR�WKH�VWDWH�RU�PXQLFLSDOLW\�IRU�WKH�SURYLVLRQ�RI�SXEOLF�VHUYLFHV��DQG�ZDWHUV�WKDW�DUH�GLVFKDUJHG�LQWR

SXEOLF�VHZHU�V\VWHPV����,Q�SUDFWLFH��WKH�IHGHUDO�JRYHUQPHQW�UHJXODWHV�DOO�GLVFKDUJHV�H[FHSW�WKRVH

HQWHULQJ�ORFDO�VHZHU�V\VWHPV��7KH�/DZ�RI�1DWLRQDO�:DWHUV�SURYLGHV�WKDW�PXQLFLSDOLWLHV�KDYH

UHVSRQVLELOLW\�IRU�FRQWUROOLQJ�GLVFKDUJHV�WR�VHZHU�V\VWHPV�LQ�SRSXODWLRQ�FHQWHUV��ZLWK�WKH�DVVLVWDQFH

RI�WKH�VWDWHV�DV�QHFHVVDU\�DQG�DV�SURYLGHG�IRU�XQGHU�ORFDO�ODZ���



��

�� :DVWH

)HGHUDO��7KH�IHGHUDO�JRYHUQPHQW�LV�UHVSRQVLEOH�IRU�UHJXODWLQJ�DFWLYLWLHV�LQYROYLQJ�KD]DUGRXV

ZDVWH��)HGHUDO�DXWKRULW\�LQ�WKH�DUHD�RI�QRQ�KD]DUGRXV�VROLG�ZDVWH�LV�JHQHUDOO\�OLPLWHG�WR�VHWWLQJ

VWDQGDUGV�UHODWLQJ�WR�VLWLQJ�RI�ZDVWH�GLVSRVDO�VLWHV�

6WDWH�DQG�0XQLFLSDO��6WDWHV�DQG�PXQLFLSDO�JRYHUQPHQWV�DUH�UHVSRQVLEOH�IRU�UHJXODWLQJ

DFWLYLWLHV�UHODWLQJ�WR�QRQ�KD]DUGRXV�VROLG�ZDVWH�

�� +D]DUGRXV�DFWLYLWLHV

)HGHUDO��7KH�IHGHUDO�JRYHUQPHQW�LV�UHVSRQVLEOH�IRU�UHJXODWLQJ�DFWLYLWLHV�WKDW�DUH�KLJKO\

KD]DUGRXV�GXH�WR�WKH�PDJQLWXGH�RU�VHULRXVQHVV�RI�WKHLU�SRWHQWLDO�HIIHFWV�RQ�HFRORJLFDO�EDODQFH�DQG

WKH�HQYLURQPHQW��

6WDWH�DQG�0XQLFLSDO��6WDWHV�DQG�PXQLFLSDOLWLHV�DUH�UHVSRQVLEOH�IRU�DFWLYLWLHV�WKDW�DUH�QRW

FRQVLGHUHG�KLJKO\�KD]DUGRXV�DQG�WKDW�DIIHFW�WKH�HQYLURQPHQW�ZLWKLQ�WKH�VWDWH�RU�PXQLFLSDOLW\�

�� (QYLURQPHQWDO�HPHUJHQFLHV

�)HGHUDO��7KH�IHGHUDO�JRYHUQPHQW�LV�UHVSRQVLEOH�IRU�DGGUHVVLQJ�HQYLURQPHQWDO�HPHUJHQFLHV�

ZKHUH�WKH�PDJQLWXGH�DQG�VHULRXVQHVV�RI�WKH�SRWHQWLDO�HIIHFWV�RQ�HFRV\VWHPV��WKH�HQYLURQPHQW�RU

WKH�SXEOLF�ZDUUDQWV�IHGHUDO�DWWHQWLRQ��7KLV�IRUPXODWLRQ�ZRXOG�DSSHDU�WR�HQFRPSDVV�HPHUJHQFLHV

DIIHFWLQJ�SXEOLF�SURSHUWLHV�DQG�]RQHV�

6WDWH�DQG�0XQLFLSDO��0XQLFLSDOLWLHV�DQG�VWDWHV�DUH�UHVSRQVLEOH�IRU�HPHUJHQFLHV�ZKLFK�GR�QR

IDOO�H[FOXVLYHO\�XQGHU�IHGHUDO�MXULVGLFWLRQ��DQG�ZKRVH�HIIHFWV�RQ�WKH�HQYLURQPHQW�GR�QRW�H[FHHG�WKH

WHUULWRU\�RI�WKH�PXQLFLSDOLW\�RU�VWDWH�

���1DWXUDO�UHVRXUFH�SURWHFWLRQ

)HGHUDO��7KH�IHGHUDO�JRYHUQPHQW�LV�UHVSRQVLEOH�IRU�FUHDWLQJ�DQG�DGPLQLVWHULQJ�SURWHFWHG

QDWXUDO�DUHDV�RI�QDWLRQDO�LQWHUHVW��IRU�SURWHFWLQJ�ZLOG�IORUD�DQG�IDXQD�JHQHUDOO\��DQG�IRU�SURWHFWLQJ

DTXDWLF�IORUD�DQG�IDXQD�IRXQG�LQ�QDWLRQDO�ZDWHUV��)HGHUDO�DXWKRULWLHV�DUH�UHVSRQVLEOH�IRU�HQVXULQJ

WKH�UDWLRQDO�XVH�RI�IRUHVW�UHVRXUFHV��RI�IHGHUDO�ZDWHUV�DQG�RI�VRLO�XVHG�LQ�SURGXFWLYH�DFWLYLWLHV�

)HGHUDO�MXULVGLFWLRQ�DOVR�H[WHQGV�WR�DFWLYLWLHV�UHODWHG�WR�WKH�H[SORUDWLRQ�DQG�H[SORLWDWLRQ�RI

XQGHUJURXQG�UHVRXUFHV�UHVHUYHG�WR�WKH�IHGHUDO�JRYHUQPHQW��DV�SURYLGHG�XQGHU�DUWLFOH����RI�WKH

&RQVWLWXWLRQ�



��

6WDWH�DQG�0XQLFLSDO��7KH�)HGHUDO�(FRORJ\�/DZ�JLYHV�VWDWHV�DQG�PXQLFLSDOLWLHV�UHVSRQVLELOLW\

IRU�FUHDWLQJ�DQG�DGPLQLVWHULQJ�WZR�W\SHV�RI�QDWXUDO�DUHDV��XUEDQ�SDUNV�DQG�HFRORJLFDO�FRQVHUYDWLRQ

]RQHV����7KH\�DOVR�KDYH�MXULVGLFWLRQ�IRU�UHJXODWLQJ�WKH�HQYLURQPHQWDO�LPSDFWV�RI�H[SORLWDWLRQ�RI

FHUWDLQ�PLQHUDOV�RU�VXEVWDQFHV�QRW�UHVHUYHG�WR�WKH�IHGHUDO�JRYHUQPHQW����H�J���WKRVH�XVHG�DV

FRQVWUXFWLRQ�PDWHULDOV��6WDWHV�DUH�QRW�JLYHQ�H[SOLFLW�DXWKRULW\�RYHU�SURWHFWLRQ�RI�IORUD�DQG�IDXQD�

���(QIRUFHPHQW

)HGHUDO��7KH�IHGHUDO�JRYHUQPHQW�LV�JLYHQ�EURDG�DXWKRULW\�WR�HQIRUFH�WKH�SURYLVLRQV�RI�IHGHUDO

HQYLURQPHQWDO�ODZV�WKURXJK�WKH�LVVXDQFH�RI�DGPLQLVWUDWLYH�ILQHV��DQG�RWKHU�VDQFWLRQV�VXFK�DV�IDFLOLW\

FORVXUH��7KH�IHGHUDO�DJHQFLHV�DOVR�KDYH�EURDG�LQVSHFWLRQ�DXWKRULWLHV�WR�DLG�LQ�PRQLWRULQJ�IDFLOLWLHV�

6WDWH�DQG�0XQLFLSDO��)RU�PDWWHUV�XQGHU�ORFDO�MXULVGLFWLRQ��VWDWH�DQG�PXQLFLSDO�JRYHUQPHQWV

DUH�H[SOLFLWO\�GLUHFWHG�WR�DSSO\�WKH�HQIRUFHPHQW�SURYLVLRQV�RI�WKH�)HGHUDO�(FRORJ\�/DZ�LQ�DQ\�ODZV

DQG�RUGLQDQFHV�LVVXHG�DW�WKH�ORFDO�OHYHO��6WDWHV�DQG�PXQLFLSDOLWLHV�PD\�HQWHU�LQWR�FRRUGLQDWLRQ

DJUHHPHQWV�ZLWK�WKH�IHGHUDO�JRYHUQPHQW�WR�PRQLWRU�FRPSOLDQFH�ZLWK�WKH�)HGHUDO�(FRORJ\�/DZ�LQ

PDWWHUV�XQGHU�IHGHUDO�MXULVGLFWLRQ����

,,,�)('(5$/�(19,5210(17$/�$*(1&,(6

0H[LFR�KDV�D�FLYLO�ODZ�V\VWHP�WKDW�UHOLHV�PRUH�RQ�DGPLQLVWUDWLYH�DXWKRULW\�WKDQ�RQ�WKH�MXGLFLDU\

IRU�GHYHORSPHQW�DQG�LQWHUSUHWDWLRQ�RI�WKH�ODZ��7KH�IHGHUDO�DGPLQLVWUDWLYH�IUDPHZRUN�IRU

HQYLURQPHQWDO�SURWHFWLRQ�UHFHQWO\�XQGHUZHQW�VLJQLILFDQW�UHVWUXFWXULQJ��8QWLO�UHFHQWO\��WKH�SULQFLSDO

HQYLURQPHQWDO�DJHQF\�ZDV�WKH�6HFUHWDULDW�RI�6RFLDO�'HYHORSPHQW��6HFUHWDUtD�GH�'HVDUUROOR�6RFLDO�RU

6('(62/���,W�VKDUHG�UHVSRQVLELOLW\�RYHU�HQYLURQPHQWDO�PDWWHUV�ZLWK�RWKHU�DJHQFLHV��QRWDEO\�

� WKH�6HFUHWDULDW�RI�$JULFXOWXUH�DQG�:DWHU�5HVRXUFHV��6HFUHWDUtD�GH�$JULFXOWXUD�\�5HFXUVRV

+LGUiXOLFRV�RU�6$5+��

� WKH�6HFUHWDULDW�RI�)LVKHULHV��6HFUHWDUtD�GH�3HVFD��

� WKH�6HFUHWDULDW�RI�0DULQH�$IIDLUV��6HFUHWDUtD�GH�0DULQD��

� WKH�6HFUHWDULDW�RI�+HDOWK��6HFUHWDUtD�GH�6DOXG���DQG

� WKH�6HFUHWDULDW�RI�(QHUJ\��0LQHV�DQG�3DUDVWDWDO�,QGXVWU\��6HFUHWDUtD�GH�(QHUJtD��0LQDV�H

,QGXVWULD�3DUDHVWDWDO�RU�6(0,3����

,Q�'HFHPEHU��������D�QHZ�IHGHUDO�H[HFXWLYH�DJHQF\�ZDV�FUHDWHG����WKH�6HFUHWDULDW�RI

(QYLURQPHQW��1DWXUDO�5HVRXUFHV�DQG�)LVKHULHV��6HFUHWDUtD�GH�0HGLR�$PELHQWH��5HFXUVRV�1DWXUDOHV�\�3HVFD�



��

RU�6(0$51$3���6(0$51$3�LV�QRZ�WKH�SULQFLSDO�IHGHUDO�HQYLURQPHQWDO�DJHQF\��KDYLQJ

DEVRUEHG�IXQFWLRQV�SUHYLRXVO\�KHOG�E\�6('(62/��6$5+�DQG�WKH�6HFUHWDULDW�RI�)LVKHULHV�ZLWK

UHVSHFW�WR�IRUPXODWLQJ�DQG�LPSOHPHQWLQJ�HQYLURQPHQWDO�SROLF\��7KLV�UHSRUW�ZLOO�UHIHU�WR

6(0$51$3�ZKHQ�GLVFXVVLQJ�WKH�LVVXHV�DQG�DFWLYLWLHV�FRYHUHG�E\�WKH�QHZ�DJHQF\��DOWKRXJK�LQ

\HDUV�SDVW�WKHVH�ZHUH�FDUULHG�RXW�E\�6('(62/�RU�RWKHU�DJHQFLHV�

$OWKRXJK�WKH�LQWHUQDO�UHJXODWLRQ�RI�6(0$51$3�KDV�QRW�\HW�EHHQ�SXEOLVKHG��WKH�2UJDQLF�/DZ

RI�WKH�)HGHUDO�3XEOLF�$GPLQLVWUDWLRQ�KDV�EHHQ�DPHQGHG�WR�LQFOXGH�WKH�IXQFWLRQV�RI�6(0$51$3�

7KHVH�IXQFWLRQV�LQFOXGH�

� SURPRWLQJ�WKH�SURWHFWLRQ��UHVWRUDWLRQ��DQG�FRQVHUYDWLRQ�RI�HFRV\VWHPV�DQG�QDWXUDO

UHVRXUFHV�LQ�RUGHU�WR�SURYLGH�IRU�WKHLU�VXVWDLQDEOH�XVH�DQG�GHYHORSPHQW�

� IRUPXODWLQJ�DQG�LPSOHPHQWLQJ�QDWLRQDO�SROLFLHV�UHODWLQJ�WR�QDWXUDO�UHVRXUFHV�XQGHU�WKH

DJHQF\
V�MXULVGLFWLRQ�

� HVWDEOLVKLQJ�2IILFLDO�0H[LFDQ�1RUPV�UHODWLQJ�WR�SUHVHUYDWLRQ�DQG�UHVWRUDWLRQ�RI

HQYLURQPHQWDO�TXDOLW\��ZLWK�WKH�SDUWLFLSDWLRQ�RI�RWKHU�UHOHYDQW�DJHQFLHV�

� PRQLWRULQJ�FRPSOLDQFH�ZLWK�HQYLURQPHQWDO�ODZV�DQG�UHJXODWLRQV��LQ�FRRUGLQDWLRQ�ZLWK�RWKHU

FRPSHWHQW�DJHQFLHV�

� SURSRVLQJ�WKH�HVWDEOLVKPHQW�RI�SURWHFWHG�QDWXUDO�DUHDV��DQG�SURPRWLQJ�SXEOLF�SDUWLFLSDWLRQ

LQ�WKHLU�DGPLQLVWUDWLRQ�

� SURPRWLQJ�HFRORJLFDO�ODQG�XVH�SODQQLQJ�WKURXJKRXW�WKH�QDWLRQDO�WHUULWRU\��

� XQGHUWDNLQJ�HQYLURQPHQWDO�LPSDFW�UHYLHZ�IRU�PDWWHUV�XQGHU�WKH�DJHQF\
V�MXULVGLFWLRQ��DQG

� SURPRWLQJ�SXEOLF�SDUWLFLSDWLRQ���

6(0$51$3�LV�KHDGHG�E\�D�6HFUHWDU\�DQG�KDV�8QGHUVHFUHWDULDWV�LQ�WKH�DUHDV�RI�1DWXUDO

5HVRXUFHV��)LVKHULHV��DQG�3ODQQLQJ��:LWKLQ�6(0$51$3�DUH�WKUHH�RSHUDWLRQDOO\�DXWRQRPRXV

HQWLWLHV�WKDW�FDUU\�RXW�PRVW�RI�WKH�DJHQF\
V�HQYLURQPHQWDO�UHVSRQVLELOLWLHV��7KHVH�DJHQFLHV�DUH��WKH

1DWLRQDO�,QVWLWXWH�RI�(FRORJ\��WKH�2IILFH�RI�WKH�$WWRUQH\�*HQHUDO�IRU�(QYLURQPHQWDO�3URWHFWLRQ�

DQG�WKH�1DWLRQDO�:DWHU�&RPPLVVLRQ����7KH�ILUVW�WZR�RI�WKHVH�ZHUH�SUHYLRXVO\�ZLWKLQ�6('(62/�

WKH�ODWWHU�ZDV�SDUW�RI�WKH�6HFUHWDULDW�RI�$JULFXOWXUH�DQG�:DWHU�5HVRXUFHV��6$5+���QRZ�NQRZQ�DV

WKH�6HFUHWDULDW�RI�$JULFXOWXUH��/LYHVWRFN�DQG�5XUDO�'HYHORSPHQW�

National Institute of Ecology (Instituto Nacional de Ecología or INE)��7KLV�DJHQF\�LV�FKDUJHG

JHQHUDOO\�ZLWK�IRUPXODWLQJ�DQG�LPSOHPHQWLQJ�HFRORJLFDO�SROLF\�LQ�WKH�FRXQWU\��)RU�H[DPSOH��,1(

HVWDEOLVKHV�HQYLURQPHQWDO�FULWHULD�DQG�VWDQGDUGV��FDUULHV�RXW�HQYLURQPHQWDO�LPSDFW�UHYLHZ�DQG

LVVXHV�SHUPLWV��FRQFHVVLRQV��DXWKRUL]DWLRQV��OLFHQVHV�DQG�UHJLVWUDWLRQV���

Office of the Attorney General for Environmental Protection (Procuraduría Federal de

Protección al Ambiente or PROFEPA)��352)(3$�LV�UHVSRQVLEOH�IRU�WKH�HQIRUFHPHQW�RI�IHGHUDO

HQYLURQPHQWDO�



��

ODZ��$V�SDUW�RI�LWV�HQIRUFHPHQW�UHVSRQVLELOLWLHV��WKH�DJHQF\�FRQGXFWV�LQVSHFWLRQV��LVVXHV�VDQFWLRQV�

DQG�LPSOHPHQWV�HPHUJHQF\�PHDVXUHV���

National Water Commission. (Comisión Nacional del Agua or CNA)��7KLV�DJHQF\�LV�WKH�FHQWUDO

ZDWHU�UHVRXUFHV�DJHQF\�DW�WKH�IHGHUDO�OHYHO��$FFRUGLQJ�WR�WKH�/DZ�RI�1DWLRQDO�:DWHUV��&1$�KDV

EURDG�DXWKRULW\�RYHU�ZDWHU�TXDOLW\�DQG�ZDWHU�XVH��DQG�LV�FKDUJHG�ZLWK�LPSOHPHQWLQJ�PDQ\�RI�WKH

ZDWHU�SROOXWLRQ�FRQWURO�SURYLVLRQV�RI�WKH�)HGHUDO�(FRORJ\�/DZ��,WV�UHVSRQVLELOLWLHV�LQFOXGH��LVVXLQJ

DQG�LPSOHPHQWLQJ�ZDWHU�VWDQGDUGV��DXWKRUL]LQJ�ZDVWH�ZDWHU�GLVFKDUJHV��LVVXLQJ�FRQFHVVLRQV�RU

SHUPLWV�IRU�ZDWHU�XVH��VXSSRUWLQJ�WKH�GHYHORSPHQW�RI�GULQNLQJ�ZDWHU��VHZDJH�DQG�ZDWHU�WUHDWPHQW

V\VWHPV��FDUU\LQJ�RXW�IHGHUDO�ZDWHU�ZRUNV��DQG�SURPRWLQJ�ZDWHU�FRQVHUYDWLRQ�DQG�HIILFLHQF\���

,9� 29(59,(:�2)�)('(5$/�(19,5210(17$/�/(*,6/$7,21

$� 3ULQFLSDO�)HGHUDO�/DZV�5HODWLQJ�WR�(QYLURQPHQWDO�3URWHFWLRQ

7KH�General Law of Ecological Balance and Environmental Protection (Ley General del

Equilibrio Ecológico y la Protección al Ambiente)��WKH�SULQFLSDO�0H[LFDQ�HQYLURQPHQWDO�ODZ��LV�EURDG

LQ�VFRSH��DGGUHVVLQJ�HFRORJLFDO�SODQQLQJ��HQYLURQPHQWDO�ULVN�DQG�LPSDFW�DVVHVVPHQW��IORUD�DQG�IDXQD

SURWHFWLRQ��FRQVHUYDWLRQ�DQG�UDWLRQDO�XVH�RI�QDWXUDO�UHVRXUFHV��DQG�SUHYHQWLRQ�DQG�FRQWURO�RI�DLU�

ZDWHU�DQG�VRLO�SROOXWLRQ��

7KH�)HGHUDO�(FRORJ\�/DZ�KDV�EHHQ�XQGHUJRLQJ�UHHYDOXDWLRQ�ERWK�ZLWKLQ�DQG�RXWVLGH�WKH

IHGHUDO�JRYHUQPHQW��DQG�WKH�OHJLVODWXUH�LV�H[SHFWHG�WR�HQDFW�VXEVWDQWLDO�UHYLVLRQV�E\�WKH�HQG�RI

�����

5HJXODWLRQV�LVVXHG�SXUVXDQW�WR�WKH�ODZ�FRYHU�DLU�SROOXWLRQ��KD]DUGRXV�ZDVWH��DQG�HQYLURQPHQWDO

LPSDFW�DVVHVVPHQW��1XPHURXV�WHFKQLFDO�VWDQGDUGV�KDYH�EHHQ�LVVXHG�WR�LPSOHPHQW�WKH�UHJXODWLRQV�LQ

WKHVH�DUHDV�

7KH�Law of National Waters (Ley de Aguas Nacionales)��SXEOLVKHG�RQ�'HFHPEHU���������

DGGUHVVHV�ZDWHU�TXDOLW\�DQG�ZDWHU�TXDQWLW\�LVVXHV�LQ�RUGHU�WR�HQVXUH�VXVWDLQDEOH�XVH�RI�ZDWHU

UHVRXUFHV��,W�LV�DSSOLFDEOH�WR�DOO�QDWLRQDO�ZDWHU�UHVRXUFHV��LQFOXGLQJ�JURXQG�ZDWHU���

7KH�ODZ�FKDUJHV�WKH�IHGHUDO�JRYHUQPHQW����WKURXJK�WKH�1DWLRQDO�:DWHU�&RPPLVVLRQ����ZLWK

FDUU\LQJ�RXW�D�EURDG�UDQJH�RI�ZDWHU�SROOXWLRQ�FRQWURO�DFWLRQV��LQFOXGLQJ�VHWWLQJ�DQG�HQIRUFLQJ�ZDWHU

TXDOLW\�VWDQGDUGV�DQG�DXWKRUL]LQJ�GLVFKDUJHV��7KH�ODZ�HVWDEOLVKHV�JXLGHOLQHV�RQ�JUDQWLQJ�FRQFHVVLRQV

IRU�WKH�XVH�DQG�H[SORLWDWLRQ�RI�ZDWHU�UHVRXUFHV�E\�SXEOLF�DQG�SULYDWH�HQWLWLHV����7KH�ODZ�DOVR

HVWDEOLVKHV�WKH�FRQGLWLRQV�DQG�JXLGHOLQHV�DFFRUGLQJ�WR�ZKLFK�WKH�H[HFXWLYH�EUDQFK�LV�WR�SURKLELW

ZDWHU�H[SORLWDWLRQ�RU�GHFODUH�ZDWHU�UHVHUYHV�LQ�RUGHU�WR�SUHVHUYH�DQG�FRQWURO�ZDWHU�TXDOLW\�DQG

TXDQWLW\���

,Q�-DQXDU\��������WKH�5HJXODWLRQ�RI�WKH�/DZ�RI�1DWLRQDO�:DWHUV�ZDV�SXEOLVKHG��SURYLGLQJ

IXUWKHU�GHWDLO�RQ�WKH�PDWWHUV�FRYHUHG�XQGHU�WKH�ODZ�



��

7KH�General Health Law (Ley General de Salud)��SXEOLVKHG�RQ�)HEUXDU\����������HVWDEOLVKHV

IHGHUDO�DQG�VWDWH�UHVSRQVLELOLW\�IRU�JHQHUDO�KHDOWK�VHUYLFHV��LQFOXGLQJ�DFFHVV�WR�KHDOWK�VHUYLFHV���

7KH�ODZ�FRQWDLQV�D�VHFWLRQ�RQ��(QYLURQPHQWDO�(IIHFWV�RQ�+HDOWK���ZKLFK�VHWV�IRUWK�WKH

UHVSRQVLELOLWLHV�RI�WKH�IHGHUDO�6HFUHWDULDW�RI�+HDOWK�LQ�WKLV�DUHD��7KH�6HFUHWDULDW�LV�UHVSRQVLEOH�IRU

LQYHVWLJDWLQJ�WKH�HIIHFWV�RI�HQYLURQPHQWDO�SROOXWLRQ�RQ�SXEOLF�KHDOWK��DQG�IRU�FRRUGLQDWLQJ�ZLWK

6(0$51$3�WR�LPSOHPHQW�HQYLURQPHQWDO�SURWHFWLRQ�SURJUDPV�LQYROYLQJ�SXEOLF�KHDOWK�LVVXHV���

7KH�Law of Acquisitions and Public Works (Ley de Adquisiciones y Obras Públicas)��SXEOLVKHG

RQ�$XJXVW����������UHJXODWHV�H[SHQGLWXUHV�DQG�DOO�JHQHUDO�DVSHFWV�JRYHUQPHQW�DFTXLVLWLRQV��VHUYLFH

FRQWUDFWV�DQG�SXEOLF�ZRUNV���

7KH�ODZ�HVWDEOLVKHV�GHWDLOHG�JXLGHOLQHV�IRU�SURMHFWV�FDUULHG�RXW�E\�WKH�IHGHUDO�JRYHUQPHQW��)RU

H[DPSOH��WKH�ODZ�UHTXLUHV�IHGHUDO�DJHQFLHV�WR�FRQVLGHU�WKH�HIIHFWV�WKDW�JRYHUQPHQW�SURMHFWV�ZLOO

KDYH�RQ�WKH�HQYLURQPHQW�DQG�WDNH�VWHSV�QHFHVVDU\�WR�SUHVHUYH�RU�UHVWRUH�WKH�HQYLURQPHQW���

7KH�General Law on Human Settlements (Ley General de Asentamientos Humanos)��SXEOLVKHG

RQ�-XO\�����������HVWDEOLVKHV�WKH�EDVLF�IUDPHZRUN�IRU�SODQQLQJ�DQG�UHJXODWLQJ�KXPDQ�VHWWOHPHQWV��,W

DGGUHVVHV�WKH�FUHDWLRQ�DQG�GHYHORSPHQW�RI�SRSXODWLRQ�FHQWHUV��DQG�HVWDEOLVKHV�WKH�SULQFLSOHV�IRU

GHVLJQDWLQJ�WHUULWRULDO�UHVHUYHV�DQG�ODQG�XVHV����

7KH�*HQHUDO�/DZ�RQ�+XPDQ�6HWWOHPHQWV�HVWDEOLVKHV�DV�D�PDWWHU�RI�SXEOLF�LQWHUHVW�WKH

SUHVHUYDWLRQ�RI�HFRORJLFDO�EDODQFH�DQG�HQYLURQPHQWDO�SURWHFWLRQ�LQ�SRSXODWLRQ�FHQWHUV��2QH

REMHFWLYH�RI�WKH�ODZ�LV�WR�DFKLHYH�D�VXVWDLQDEOH�DQG�EDODQFHG�GLVWULEXWLRQ�RI�HFRQRPLF�DFWLYLWLHV�DQG

SRSXODWLRQ�WKURXJKRXW�WKH�FRXQWU\����7KH�ODZ�DOVR�VHHNV�WR�SURPRWH�SUHYHQWLRQ�DQG�FRQWURO�RI

HQYLURQPHQWDO�HPHUJHQFLHV�DQG�KD]DUGV�LQ�SRSXODWLRQ�FHQWHUV��DV�ZHOO�DV�WKH�FRQVHUYDWLRQ�DQG

LPSURYHPHQW�RI�WKH�HQYLURQPHQW�LQ�KXPDQ�VHWWOHPHQWV����

,Q�DGGLWLRQ�WR�WKH�ODZV�GHVFULEHG�DERYH��WKH�)HGHUDO�/DZ�RI�$GPLQLVWUDWLYH�3URFHGXUH��ZKLFK

WRRN�HIIHFW�LQ�$XJXVW��������DSSOLHV�WR�PRVW�DGPLQLVWUDWLYH�DFWV��SURFHHGLQJV�DQG�GHFLVLRQV��7KHUH

DUH�DOVR�D�QXPEHU�RI�IHGHUDO�ODZV�SHUWDLQLQJ�WR�QDWXUDO�UHVRXUFH�LVVXHV�WKDW�DUH�RXWVLGH�WKH�VFRSH�RI

WKLV�UHSRUW��7KHVH�LQFOXGH�

� WKH�)RUHVWU\�/DZ��/H\�)RUHVWDO��

� WKH�0LQLQJ�/DZ��/H\�0LQHUD��

� WKH�$JUDULDQ�/DZ��/H\�$JUDULD��

� WKH�)LVKHULHV�/DZ��/H\�GH�3HVFD��

� WKH�+XQWLQJ�/DZ��/H\�GH�&D]D���DQG

� WKH�)HGHUDO�/DZ�RI�WKH�6HD��/H\�)HGHUDO�GHO�0DU���
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%� 3ULQFLSDO�3URYLVLRQV�RI�)HGHUDO�(QYLURQPHQWDO�/DZ

7KLV�VHFWLRQ�SURYLGHV�D�EULHI�RYHUYLHZ�RI�IHGHUDO�ODZ�JRYHUQLQJ�WKH�SULQFLSDO�VXEMHFW�DUHDV

FRYHUHG�E\�WKLV�UHSRUW��IRFXVLQJ�RQ�WKH�)HGHUDO�(FRORJ\�/DZ�DQG�WKH�UHJXODWLRQV�DQG�VWDQGDUGV

LVVXHG�SXUVXDQW�WR�WKDW�OHJLVODWLRQ��,Q�DGGLWLRQ�WR�HVWDEOLVKLQJ�D�IUDPHZRUN�IRU�UHJXODWLRQ�RI�PDWWHUV

XQGHU�IHGHUDO�MXULVGLFWLRQ��WKH�)HGHUDO�(FRORJ\�/DZ�GLUHFWV�VWDWHV�WR�WDNH�FHUWDLQ�DFWLRQV�WR�DGGUHVV

PDWWHUV�WKDW�DUH�ZLWKLQ�VWDWH�MXULVGLFWLRQ�

�� /DQG�XVH�DQG�GHYHORSPHQW�SODQQLQJ

7KH�)HGHUDO�(FRORJ\�/DZ�FRQWDLQV�D�QXPEHU�RI�SURYLVLRQV�UHTXLULQJ�WKDW�HQYLURQPHQWDO�IDFWRUV

EH�FRQVLGHUHG�LQ�ODQG�XVH�DQG�SODQQLQJ�GHFLVLRQV��$V�QRWHG�HDUOLHU��WKH�ODZ�HVWDEOLVKHV�WKH�FRQFHSW

RI�HFRORJLFDO�ODQG�XVH�SODQQLQJ��RUGHQDPLHQWR�HFROyJLFR���6HYHUDO�VWDWXWRU\�FULWHULD�PXVW�EH�FRQVLGHUHG

ZKHQ�XQGHUWDNLQJ�WKHVH�ODQG�XVH�SODQQLQJ�DFWLYLWLHV�LQ�DUHDV�RI�IHGHUDO�MXULVGLFWLRQ��7KHVH�LQFOXGH�

IRU�H[DPSOH��WKH�QDWXUH�DQG�FKDUDFWHULVWLFV�RI�HDFK�HFRV\VWHP��WKH�PRVW�DSSURSULDWH�XVH�RI�HDFK

DUHD�DFFRUGLQJ�WR�LWV�UHVRXUFHV�DQG�SRSXODWLRQ��DQG�DQ\�HFRORJLFDO�LPEDODQFHV�FDXVHG�E\�H[LVWLQJ

KXPDQ�VHWWOHPHQWV��HFRQRPLF�DFWLYLWLHV��RU�QDWXUDO�SKHQRPHQD��)HGHUDO�ODQG�XVH�SODQV�PXVW�EH

WDNHQ�LQWR�DFFRXQW�E\�DJHQFLHV�ZKHQ�UHJXODWLQJ�KXPDQ�VHWWOHPHQWV��QDWXUDO�UHVRXUFH�XVH��DQG�VLWLQJ

RI�VHFRQGDU\�SURGXFWLYH�DFWLYLWLHV���

7KH�)HGHUDO�(FRORJ\�/DZ�DOVR�FDOOV�RQ�RIILFLDOV�WR�FRQVLGHU�FOLPDWH�DQG�PHWHRURORJLFDO

FRQGLWLRQV�ZKHQ�GHWHUPLQLQJ�ODQG�XVHV��LQ�RUGHU�WR�HQVXUH�WKH�SURSHU�GLVSHUVLRQ�RI�SROOXWDQWV���

7KH�IHGHUDO�JRYHUQPHQW�LV�DOVR�VSHFLILFDOO\�FKDUJHG�ZLWK�SURPRWLQJ�WKH�GHVLJQDWLRQ�RI�VSHFLILF�DUHDV

IRU�VLWLQJ�KD]DUGRXV�IDFLOLWLHV��DQG�WKH�)HGHUDO�(FRORJ\�/DZ�OLVWV�VHYHUDO�IDFWRUV�WR�EH�WDNHQ�LQWR

DFFRXQW�ZKHQ�PDNLQJ�WKHVH�GHVLJQDWLRQV����7KH�0H[LFDQ�JRYHUQPHQW�KDV�SURPRWHG�WKH�UHORFDWLRQ

RI�SROOXWLQJ�LQGXVWULHV��HVSHFLDOO\�DURXQG�WKH�PHWURSROLWDQ�DUHD�RI�0H[LFR�&LW\�

7KH�)HGHUDO�(FRORJ\�/DZ�DOVR�DGGUHVVHV�ODQG�XVH�DQG�GHYHORSPHQW�SODQQLQJ�LVVXHV�WKURXJK�WKH

UHJXODWLRQ�RI�KXPDQ�VHWWOHPHQWV��ZKLFK�IRFXVHV�RQ�XUEDQ�GHYHORSPHQW�DQG�KRXVLQJ�LVVXHV��,Q

RUGHU�WR�PDLQWDLQ�DQG�LPSURYH�WKH�EDODQFH�EHWZHHQ�KXPDQ�VHWWOHPHQWV�DQG�QDWXUDO�HOHPHQWV�DQG

WKH�TXDOLW\�RI�OLIH��WKH�ODZ�VHWV�IRUWK�VHYHUDO�FULWHULD�WR�EH�FRQVLGHUHG�LQ�WKH�HFRORJLFDO�UHJXODWLRQ�RI

KXPDQ�VHWWOHPHQWV����

7KH�*HQHUDO�/DZ�RQ�+XPDQ�6HWWOHPHQWV�DOVR�UHTXLUHV�FRQVLGHUDWLRQ�RI�HQYLURQPHQWDO�IDFWRUV

LQ�WKH�UHJXODWLRQ�RI�KXPDQ�VHWWOHPHQWV��)RU�H[DPSOH��WKDW�ODZ�SURYLGHV�WKDW�QHZ�

SRSXODWLRQ�FHQWHUV�PD\�RQO\�EH�HVWDEOLVKHG�RQ�ODQGV�WKDW�DUH�DSSURSULDWH�IRU�VXFK�XVH��DQG�WKDW�WKH

FUHDWLRQ�RI�SRSXODWLRQ�FHQWHUV�PXVW�UHVSHFW�DQ\�H[LVWLQJ�QDWXUDO�SURWHFWHG�DUHDV��UXUDO�KXPDQ

VHWWOHPHQWV�DQG�LQGLJHQRXV�FRPPXQLWLHV���
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7KH�*HQHUDO�/DZ�RQ�+XPDQ�6HWWOHPHQWV�DOVR�SURYLGHV�IRU�D�1DWLRQDO�3URJUDP�IRU�8UEDQ

'HYHORSPHQW�WR�DGGUHVV�WKH�LPSDFW�RI�KXPDQ�VHWWOHPHQWV�RQ�HQYLURQPHQWDO�FRQGLWLRQV��DQG�WR

HQVXUH�WKH�VXVWDLQDEOH�GHYHORSPHQW�RI�QDWXUDO�UHVRXUFHV�DQG�SURGXFWLYH�DFWLYLWLHV�LQ�HDFK�UHJLRQ�RI

WKH�FRXQWU\����$FFRUGLQJ�WR�WKH�ODZ��DOO�XUEDQ�GHYHORSPHQW�SODQV�DQG�SURJUDPV�DUH�WR�WDNH�LQWR

FRQVLGHUDWLRQ�WKH�JHQHUDO�FULWHULD�IRU�HFRORJLFDO�UHJXODWLRQ�RI�KXPDQ�VHWWOHPHQWV�VHW�IRUWK�LQ�WKH

)HGHUDO�(FRORJ\�/DZ�DQG�LQ�H[LVWLQJ�HFRORJLFDO�VWDQGDUGV���

�� (QYLURQPHQWDO�LPSDFW�UHYLHZ

7KH�HQYLURQPHQWDO�LPSDFW�UHYLHZ�SURFHVV�KDV�EHHQ�LQ�HIIHFW�VLQFH������DQG�LV�JRYHUQHG

FXUUHQWO\�E\�WKH�)HGHUDO�(FRORJ\�/DZ�DQG�D�UHJXODWLRQ�RQ�WKH�VXEMHFW�

$SSOLFDELOLW\��3XEOLF�RU�SULYDWH�DFWLYLWLHV�WKDW�IDOO�XQGHU�IHGHUDO�MXULVGLFWLRQ�DQG�WKDW�PD\�FDXVH

HQYLURQPHQWDO�GDPDJH�RU�H[FHHG�DSSOLFDEOH�VWDQGDUGV�DQG�FRQGLWLRQV��DUH�VXEMHFW�WR�SULRU

HQYLURQPHQWDO�LPSDFW�UHYLHZ�E\�WKH�IHGHUDO�JRYHUQPHQW����7KH�IROORZLQJ�DFWLYLWLHV�IDOO�XQGHU

IHGHUDO�MXULVGLFWLRQ��DQG�WKH�UHVSRQVLEOH�SDUWLHV�PXVW�VXEPLW�DOO�UHTXLUHG�HQYLURQPHQWDO�LPSDFW

GRFXPHQWV�

� IHGHUDO�SXEOLF�ZRUNV��ZLWK�OLPLWHG�H[FHSWLRQV�

� ZDWHU�ZRUNV���

� WUDQVSRUWDWLRQ�ZRUNV�LQYROYLQJ�EULGJHV��SRUWV��PDULWLPH�ZD\V��UDLOURDGV��IHGHUDO�KLJKZD\V�

DQG�DLUSRUWV�

� RLO�DQG�JDV�SLSHOLQHV�DQG�FRDO�FKXWHV�

� DFWLYLWLHV�RI�WKH�FKHPLFDO��SHWURFKHPLFDO��VWHHO��SDSHU��VXJDU��EHYHUDJH��FHPHQW��DXWRPRWLYH

DQG�HQHUJ\�JHQHUDWLRQ�WUDQVPLVVLRQ�LQGXVWULHV�

� H[SORUDWLRQ��H[WUDFWLRQ��WUHDWPHQW�DQG�UHILQLQJ�RI�PLQHUDO�DQG�QRQ�PLQHUDO�VXEVWDQFHV�RI

IHGHUDO�MXULVGLFWLRQ�

� LQVWDOODWLRQV�IRU�WKH�WUHDWPHQW��VWRUDJH�RU�GLVSRVDO�RI�WR[LF�RU�UDGLRDFWLYH�ZDVWHV�

� IHGHUDO�WRXULVP�GHYHORSPHQW�

� FRPPHUFLDO�DFWLYLWLHV�LQYROYLQJ�IRUHVWV��HQGDQJHUHG�VSHFLHV�RU�WURSLFDO�MXQJOHV�

� DFWLYLWLHV�WKDW�EHFDXVH�RI�WKHLU�FRPSOH[LW\�UHTXLUH�WKH�LQWHUYHQWLRQ�RI�WKH�IHGHUDO

JRYHUQPHQW��ZKHQ�VR�UHTXHVWHG�E\�WKH�ORFDO�DXWKRULWLHV��DQG

� DFWLYLWLHV�WKDW�PD\�DIIHFW�WKH�HFRORJLFDO�EDODQFH�RI�WZR�RU�PRUH�VWDWHV��RWKHU�FRXQWULHV�RU

DUHDV�RI�LQWHUQDWLRQDO�MXULVGLFWLRQ���

,Q�DGGLWLRQ��WKH�/DZ�RI�3XEOLF�:RUNV�SURYLGHV�WKDW�LQ�SODQQLQJ�SXEOLF�ZRUNV��DOO�LPSDFWV�RQ�WKH

HQYLURQPHQW�PXVW�EH�FRQVLGHUHG��,I�WKH�SURMHFW�FRXOG�FDXVH�D�GHWHULRUDWLRQ�LQ�HQYLURQPHQWDO

FRQGLWLRQV��WKH�SURMHFW�PXVW�LQFOXGH�DQ\�QHFHVVDU\�PHDVXUHV�IRU�SUHVHUYLQJ�RU�UHVWRULQJ
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HQYLURQPHQWDO�FRQGLWLRQV�DQG�HFRORJLFDO�SURFHVVHV��0RUHRYHU��DOO�EXGJHWV�IRU�SXEOLF�ZRUNV�PXVW

LQFOXGH�WKH�FRVWV�RI�SUHVHUYLQJ��UHVWRULQJ�DQG�LPSURYLQJ�HQYLURQPHQWDO�FRQGLWLRQV����

&RQWHQW��,Q�JHQHUDO��D�SURMHFW�SURSRQHQW�PXVW�VXEPLW�DQ�HQYLURQPHQWDO�LPSDFW�VWDWHPHQW

�(,6���)HGHUDO�ODZ�HVWDEOLVKHV�WKUHH�FDWHJRULHV�RI�(,6��JHQHUDO��VSHFLILF�DQG�LQWHUPHGLDWH� ���*HQHUDO

(,6V�PXVW�LQFOXGH�PLQLPXP�LQIRUPDWLRQ�RQ�WKH�SURSRQHQW�RI�WKH�SURMHFW��WKH�QDWXUH�RI�WKH

SURMHFW��WKH�JHQHUDO�DVSHFWV�UHJDUGLQJ�WKH�QDWXUDO�DQG�VRFLR�HFRQRPLF�HQYLURQPHQW�RI�WKH�DUHD��WKH

UHODWLRQVKLS�WR�ODZV�DQG�UHJXODWLRQV�RQ�ODQG�XVH�LQ�WKH�FRUUHVSRQGLQJ�DUHD��WKH�HQYLURQPHQWDO

LPSDFWV�WKDW�FRXOG�EH�FDXVHG��DQG�PLWLJDWLRQ�DQG�SUHYHQWLYH�PHDVXUHV�IRU�LGHQWLILHG�HQYLURQPHQWDO

LPSDFWV���

,QWHUPHGLDWH���RU�VSHFLILF���(,6V�PD\�EH�UHTXLUHG�E\�WKH�DXWKRULW\�ZKHQ�WKH�FKDUDFWHULVWLFV�RI

WKH�SURMHFW��LWV�FRQVLGHUDEOH�HQYLURQPHQWDO�LPSDFWV��RU�WKH�FKDUDFWHULVWLFV�RI�WKH�VLWH��PDQGDWH�WKH

VXEPLVVLRQ�RI�GLIIHUHQW�RU�PRUH�GHWDLOHG�LQIRUPDWLRQ����,Q�DGGLWLRQ�WR�DQ�(,6��WKH�DXWKRULW\�PD\

UHTXLUH�D�5LVN�6WXG\�RI�WKH�SURMHFW��5LVN�6WXGLHV�PXVW�LGHQWLI\�WKH�SUHYHQWLYH�DQG�FRUUHFWLYH

WHFKQLFDO�PHDVXUHV�WR�PLWLJDWH�DGYHUVH�HIIHFWV�RQ�WKH�HQYLURQPHQW�IURP�QRUPDO�RSHUDWLRQV�RU

DFFLGHQWV���

$FFRUGLQJ�WR�WKH�)HGHUDO�(FRORJ\�/DZ��LI�D�SURMHFW�FDXVHV�QR�DGYHUVH�HQYLURQPHQWDO�LPSDFWV

DQG�FRPSOLHV�ZLWK�DOO�UHOHYDQW�OHJDO�UHTXLUHPHQWV��WKH�SURMHFW�SURSRQHQW�PD\�VDWLVI\�HQYLURQPHQWDO

LPSDFW�UHTXLUHPHQWV�E\�VXEPLWWLQJ�D�EULHI�3UHYHQWLYH�5HSRUW��,Q�������6(0$51$3�SXEOLVKHG

UXOHV�WKDW�DOORZ�SDUWLHV�VHHNLQJ�WR�XQGHUWDNH�FHUWDLQ�DFWLYLWLHV�WR�ILOH�3UHYHQWLYH�5HSRUWV�LQVWHDG�RI

DQ�(,6��7KH�UXOHV�DSSO\�PDLQO\�WR�VPDOO�DQG�PHGLXP�VL]HG�FRPSDQLHV�LQ�D�EURDG�UDQJH�RI�LQGXVWULHV

���FKHPLFDO��SHWURFKHPLFDO��VWHHO�SDSHU��VXJDU��EHYHUDJH��FHPHQW��DXWRPRWLYH��DQG�HQHUJ\

JHQHUDWLRQ�WUDQVPLVVLRQ��7KH�UXOH�GHVFULEHV�LQ�FRQVLGHUDEOH�GHWDLO�ZKLFK�DFWLYLWLHV�ZLWKLQ�WKHVH

LQGXVWULHV�DUH�FRYHUHG��$FFRUGLQJ�WR�WKH�UXOH��6(0$51$3�LV�WR�PDNH�D�GHWHUPLQDWLRQ�RQ�WKH

3UHYHQWLYH�5HSRUW�ZLWKLQ����GD\V��,I�WKLV�GHDGOLQH�LV�QRW�PHW��WKH�SURMHFW�LV�GHHPHG�WR�EH

DXWKRUL]HG����

6(0$51$3�PD\�HVWDEOLVK�D�UHJLVWU\�RI�SULYDWH�SURIHVVLRQDOV�TXDOLILHG�WR�SUHSDUH�(,6V��DQG

GHWHUPLQH�WKH�UHTXLUHPHQWV�IRU�UHJLVWUDWLRQ���

$XWKRUL]DWLRQ��6(0$51$3�LV�UHVSRQVLEOH�IRU�UHYLHZLQJ�DQG�JUDQWLQJ�DXWKRUL]DWLRQ�IRU�D

SURSRVHG�SURMHFW��(,6V�DUH�UHYLHZHG�E\�,1(��ZKLFK�KDV�FRQVLGHUDEOH�GLVFUHWLRQ�LQ�HYDOXDWLQJ�WKH

WHFKQLFDO�LQIRUPDWLRQ�SUHVHQWHG��DQG�LQ�GHWHUPLQLQJ�LI�WKH�SURSRVHG�SURMHFW�VKRXOG�EH�DSSURYHG�

6(0$51$3�PD\�DXWKRUL]H�WKH�SURMHFW�XQGHU�WKH�WHUPV�RU�FRQGLWLRQV�LQGLFDWHG�LQ�WKH�(,6�

DXWKRUL]H�WKH�SURMHFW�ZLWK�PRGLILFDWLRQV��RU�GHQ\�WKH�DXWKRUL]DWLRQ����7KH�DFWLYLW\�PXVW�FRPSO\�ZLWK

DQ\�FRQGLWLRQV�HVWDEOLVKHG�SXUVXDQW�WR�WKLV�DXWKRUL]DWLRQ��LQFOXGLQJ�OLPLWV�SODFHG�RQ�GLVFKDUJHV�RU

HPLVVLRQV�
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�� $LU�SROOXWLRQ

7KH�)HGHUDO�(FRORJ\�/DZ�SURYLGHV�WKH�EDVLV�IRU�IHGHUDO�DLU�SROOXWLRQ�FRQWURO�HIIRUWV��7R

LPSOHPHQW�WKHVH�SURYLVLRQV��IHGHUDO�DXWKRULWLHV�KDYH�DGRSWHG�WZR�UHJXODWLRQV�DQG�VHYHUDO�HFRORJLFDO

WHFKQLFDO�QRUPV��7KH�ILUVW�RI�WKHVH�UHJXODWLRQV�FRYHUV�WKH�SUHYHQWLRQ�DQG�FRQWURO�RI�DLU�SROOXWLRQ�LQ

JHQHUDO��ZKLOH�WKH�VHFRQG�DGGUHVVHV�DLU�SROOXWLRQ�JHQHUDWHG�E\�PRELOH�VRXUFHV�LQ�0H[LFR�&LW\�

6WDQGDUGV��$FFRUGLQJ�WR�WKH�)HGHUDO�(FRORJ\�/DZ��DLU�TXDOLW\�PXVW�EH��VDWLVIDFWRU\��LQ�

DOO�KXPDQ�VHWWOHPHQWV�DQG�UHJLRQV�RI�WKH�FRXQWU\��DQG�DOO�HPLVVLRQV��ZKHWKHU�IURP�DUWLILFLDO��QDWXUDO�

IL[HG�RU�PRELOH�VRXUFHV��PXVW�EH�UHGXFHG�RU�FRQWUROOHG�WR�HQVXUH�WKDW�DLU�TXDOLW\�LV�VDWLVIDFWRU\�IRU

SXEOLF�ZHOO�EHLQJ�DQG�IRU�HFRORJLFDO�EDODQFH����7KH�ODZ�DOVR�JHQHUDOO\�SURKLELWV�WKH�HPLVVLRQ�RI

SROOXWDQWV�WKDW�FDXVH�RU�FRXOG�FDXVH�HFRORJLFDO�LPEDODQFH�RU�HQYLURQPHQWDO�KDUP����

6(0$51$3��WKURXJK�,1(��DQG�LQ�FRRUGLQDWLRQ�ZLWK�RWKHU�IHGHUDO�DJHQFLHV��LV�UHVSRQVLEOH�IRU

LVVXLQJ�VWDQGDUGV�UHODWLQJ�WR�DLU�TXDOLW\�SURWHFWLRQ��7KHVH�VWDQGDUGV�PD\�DGGUHVV�PDWWHUV�UDQJLQJ

IURP�WKH�PD[LPXP�SHUPLVVLEOH�OLPLWV�RI�SROOXWDQWV�LQ�WKH�DLU�WR�WKH�HVWDEOLVKPHQW�DQG�RSHUDWLRQ�RI

PRQLWRULQJ�V\VWHPV����,Q�UHFHQW�\HDUV��2IILFLDO�0H[LFDQ�1RUPV�KDYH�EHHQ�LVVXHG�FRYHULQJ�HPLVVLRQV

IURP�IL[HG�DQG�PRELOH�VRXUFHV��7KHVH�VWDQGDUGV�LQFOXGH�

� PD[LPXP�SHUPLVVLEOH�OHYHOV�IRU�FHUWDLQ�DLU�SROOXWDQWV�UHOHDVHG�E\�FHPHQW�SODQWV��VXOIXULF

DFLG�SODQWV�DQG�FRDO�ILUHG�SRZHU�SODQWV�

� DPELHQW�DLU�TXDOLW\�FULWHULD��PD[LPXP�SHUPLVVLEOH�OHYHOV��IRU�QLWURJHQ�R[LGHV��12
[
���VXOIXU

R[LGHV��62
[
���FDUERQ�PRQR[LGH��&2���WRWDO�VXVSHQGHG�SDUWLFXODWHV��763���R]RQH��2

�
���DQG

OHDG��3E���DQG

� HPLVVLRQV�OLPLWV�IRU�YHKLFOHV�SRZHUHG�E\�JDVROLQH��GLHVHO�RU�RWKHU�IXHOV�

$XWKRUL]DWLRQ��)L[HG�HPLVVLRQ�VRXUFHV�XQGHU�IHGHUDO�MXULVGLFWLRQ�PXVW�REWDLQ�DQ�RSHUDWLQJ

OLFHQVH��ZKLFK�HVWDEOLVKHV�VSHFLILF�FRQGLWLRQV��VXFK�DV�PRQLWRULQJ��HPLVVLRQV�LQYHQWRULHV��HPHUJHQF\

UHVSRQVH�DFWLRQV��DQG�SROOXWLRQ�FRQWURO�HTXLSPHQW��7KH�OLFHQVH�LV�LVVXHG�E\�6(0$51$3�DQG�LV�RI

LQGHILQLWH�GXUDWLRQ��DOWKRXJK�RIILFLDOV�PD\�FKDQJH�HPLVVLRQ�OLPLWV�FRQWDLQHG�LQ�WKH�OLFHQVH�DQQXDOO\�

EDVHG�RQ�RSHUDWLQJ�LQIRUPDWLRQ�VXEPLWWHG�E\�WKH�IDFLOLW\��(PLVVLRQV�FRQWDLQLQJ�KD]DUGRXV�PDWHULDOV

RU�UHVLGXHV�PD\�QRW�EH�UHOHDVHG�ZLWKRXW�VSHFLILF�DXWKRUL]DWLRQ�IURP�6(0$51$3����

,Q�DFFRUGDQFH�ZLWK�WKH�)HGHUDO�(FRORJ\�/DZ��WKH�RSHUDWLQJ�OLFHQVH�PD\�HVWDEOLVK�VSHFLILF

PD[LPXP�OHYHOV�RI�HPLVVLRQV�IRU�IL[HG�VRXUFHV�LI�WKH�VRXUFH��EHFDXVH�RI�WKH�LWV�XQLTXH�FRQVWUXFWLRQ

RU�LWV�SURFHVVHV��GRHV�QRW�IDOO�XQGHU�DQ�H[LVWLQJ�IHGHUDO�VWDQGDUG��2IILFLDO�0H[LFDQ�1RUP����

,QVWDOODWLRQ�RI�(TXLSPHQW��7KRVH�UHVSRQVLEOH�IRU�IL[HG�HPLVVLRQ�VRXUFHV�XQGHU�IHGHUDO

MXULVGLFWLRQ�PXVW�LQVWDOO�SROOXWLRQ�FRQWURO�HTXLSPHQW�WR�HQVXUH�WKDW�HPLVVLRQV�GR�QRW�H[FHHG

H[LVWLQJ�IHGHUDO�VWDQGDUGV����6(0$51$3�PD\�HQWHU�LQWR�DJUHHPHQWV�ZLWK�IDFLOLWLHV�WR�LQVWDOO

SROOXWLRQ�FRQWURO�



��

HTXLSPHQW��RU�PD\�UHTXLUH�VXFK�HTXLSPHQW�LI�QHFHVVDU\��6(0$51$3�LV�DOVR�UHVSRQVLEOH�IRU

SURPRWLQJ�QHZ�WHFKQRORJ\�IRU�DLU�SROOXWLRQ�FRQWURO�HTXLSPHQW�DQG�V\VWHPV���

0RQLWRULQJ��7KRVH�UHVSRQVLEOH�IRU�IL[HG�HPLVVLRQ�VRXUFHV�XQGHU�IHGHUDO�MXULVGLFWLRQ�PXVW

LQVWDOO�PRQLWRULQJ�SRUWV�DQG�SODWIRUPV�DQG�PHDVXUH�WKHLU�HPLVVLRQV��6(0$51$3�KDV�GLVFUHWLRQ�LQ

GHWHUPLQLQJ�WKH�IUHTXHQF\�RI�PRQLWRULQJ��DOWKRXJK�WKH�ODZ�SURYLGHV�WKDW�PRQLWRULQJ�LV�WR�EH�PRUH

H[WHQVLYH�ZKHQ�WKH�VRXUFHV�DUH�ORFDWHG�LQ�XUEDQ�DUHDV��QHDU�QDWXUDO�SURWHFWHG�DUHDV��RU�ZKHQ�VHULRXV

KDUP�WR�HFRV\VWHPV�PD\�UHVXOW���

,QYHQWRULHV��)L[HG�VRXUFHV�XQGHU�IHGHUDO�MXULVGLFWLRQ�PXVW�PDLQWDLQ�DQ�LQYHQWRU\�RI�DOO

SROOXWLQJ�HPLVVLRQV��6(0$51$3�KDV�GLVFUHWLRQ�LQ�GHWHUPLQLQJ�WKH�IUHTXHQF\�ZLWK�ZKLFK�WKHVH

LQYHQWRULHV�PXVW�EH�VXEPLWWHG���

6WDWH�DQG�0XQLFLSDO�-XULVGLFWLRQ��7KH�IHGHUDO�ODZ�FKDUJHV�VWDWHV�DQG�PXQLFLSDOLWLHV�ZLWK

WDNLQJ�WKH�IROORZLQJ�DFWLRQV�WR�FRQWURO�DQG�SUHYHQW�DLU�SROOXWLRQ��IRU�DFWLYLWLHV�DQG�VRXUFHV�WKDW�IDOO

XQGHU�VWDWH�MXULVGLFWLRQ��

� DSSO\LQJ�JHQHUDO�DLU�TXDOLW\�FULWHULD�ZKHQ�GHWHUPLQLQJ�ZKLFK�]RQHV�DUH�DSSURSULDWH�IRU

LQGXVWULDO�GHYHORSPHQW�

� HVWDEOLVKLQJ�SROOXWLRQ�FRQWURO�HTXLSPHQW�UHTXLUHPHQWV��

� HVWDEOLVKLQJ�PHDVXUHV�IRU�SUHYHQWLQJ�HQYLURQPHQWDO�HPHUJHQFLHV�FDXVHG�E\�DLU�SROOXWLRQ�

� HVWDEOLVKLQJ�DQG�RSHUDWLQJ�YHKLFOH�LQVSHFWLRQ�FHQWHUV��

� RSHUDWLQJ�DQ�DLU�TXDOLW\�PRQLWRULQJ�V\VWHP�

� PDLQWDLQLQJ�DQ�LQYHQWRU\�RI�IL[HG�VRXUFHV��DQG

� HQIRUFLQJ�VWDWH�DQG�ORFDO�ODZV�LVVXHG�SXUVXDQW�WR�WKH�)HGHUDO�(FRORJ\�/DZ�

,Q�FDUU\LQJ�RXW�WKHLU�UHVSRQVLELOLWLHV��VWDWHV�DQG�PXQLFLSDOLWLHV�DUH�DXWKRUL]HG�WR�GHYHORS�HFRORJLFDO

FULWHULD�WKDW�DUH�FRQVLVWHQW�ZLWK�WKRVH�GHYHORSHG�E\�WKH�IHGHUDO�JRYHUQPHQW���

�� :DWHU�SROOXWLRQ

�7KH�)HGHUDO�(FRORJ\�/DZ�DGGUHVVHV�ZDVWH�ZDWHU�GLVFKDUJHV�IURP�D�ZLGH�UDQJH�RI�VRXUFHV�

LQFOXGLQJ�LQGXVWU\��DJULFXOWXUDO�DQG�PLQLQJ�RSHUDWLRQV��PXQLFLSDOLWLHV�DQG�IHGHUDO�IDFLOLWLHV��7KH�/DZ

RI�1DWLRQDO�:DWHUV�DQG�WKH�*HQHUDO�+HDOWK�/DZ�DOVR�FRYHU�ZDWHU�SROOXWLRQ�LVVXHV��7KH�IHGHUDO

JRYHUQPHQW�KDV�LVVXHG�D�UHJXODWLRQ�LPSOHPHQWLQJ�WKH�ZDWHU�SROOXWLRQ�SURYLVLRQV�RI�WKH�/DZ�RI

1DWLRQDO�:DWHUV��

6WDQGDUGV��,Q�JHQHUDO��ZDVWH�ZDWHU�GLVFKDUJHV�PD\�QRW�SROOXWH�WKH�UHFHLYLQJ�ERG\��LQWHUIHUH�ZLWK

ZDWHU�SXULILFDWLRQ�SURFHVVHV��LPSHGH�WKH�IXQFWLRQLQJ�RI�VHZHU�V\VWHPV�RU�DOWHU�WKH�K\GUDXOLF�FDSDFLW\

RI�WKH�ZDWHUVKHG����6(0$51$3��WKURXJK�,1(�DQG�&1$��LV�UHVSRQVLEOH�IRU�LVVXLQJ�WHFKQLFDO
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VWDQGDUGV�UHODWLQJ�WR�WKH�GLVFKDUJH��VWRUDJH��XVH�DQG�WUHDWPHQW�RI�ZDVWH�ZDWHUV����7KH�GHYHORSPHQW�RI

WKHVH�VWDQGDUGV��FDUULHG�RXW�E\�VWDQGDUGL]DWLRQ�FRPPLWWHHV��FRPLWpV�GH�QRUPDOL]DFLyQ���PXVW�FRQVLGHU

DQ\�VDQLWDWLRQ�FULWHULD�LVVXHG�E\�WKH�6HFUHWDULDW�RI�+HDOWK����

1XPHURXV�HFRORJLFDO�WHFKQLFDO�QRUPV�DGGUHVVLQJ�ZDWHU�SROOXWLRQ�LVVXHV�KDYH�EHHQ�LVVXHG��PDQ\

RI�ZKLFK�KDYH�EHHQ�UH�SURPXOJDWHG�DV�2IILFLDO�0H[LFDQ�1RUPV��7KHVH�VWDQGDUGV�HVWDEOLVK�PD[LPXP

SHUPLVVLEOH�SROOXWDQW�OLPLWV�IRU�ZDVWH�ZDWHU�GLVFKDUJHV�IRU�D�QXPEHU�RI�LQGXVWULHV��LQFOXGLQJ

SHWUROHXP�UHILQLQJ��LURQ�DQG�VWHHO�SURGXFWLRQ��FRSSHU�SURFHVVLQJ�DQG�ZRRG�SUHVHUYLQJ��7KH

VWDQGDUGV�DOVR�FRYHU�ZDWHU�TXDOLW\�PRQLWRULQJ�DQG�ZDVWH�ZDWHU�WUHDWPHQW�V\VWHPV�

7KH�IHGHUDO�JRYHUQPHQW�KDV�LVVXHG�VWDQGDUGV�IRU�GLVFKDUJHV�WR�VHZHU�V\VWHPV��KRZHYHU�QR

WUHDWPHQW�UHTXLUHPHQWV�KDYH�EHHQ�HVWDEOLVKHG�IRU�GLVFKDUJHV�IURP�PXQLFLSDO�WUHDWPHQW�V\VWHPV�

Discharge Authorization. 7KH�)HGHUDO�(FRORJ\�/DZ�SURKLELWV�ZDVWH�ZDWHU�GLVFKDUJHV�ZLWKRXW

SULRU�DXWKRUL]DWLRQ�E\�IHGHUDO�DXWKRULWLHV��RU�E\�ORFDO�DXWKRULWLHV�LQ�WKH�FDVH�RI�GLVFKDUJHV�WR�ZDWHUV

XQGHU�ORFDO�MXULVGLFWLRQ����$XWKRUL]DWLRQ�WR�GLVFKDUJH�LV�WR�EH�FRQGLWLRQHG�RQ�SULRU�WUHDWPHQW�RI�WKH

GLVFKDUJHV��6(0$51$3��WKURXJK�&1$��DXWKRUL]HV�DOO�ZDVWH�ZDWHU�GLVFKDUJHV�XQGHU�IHGHUDO

MXULVGLFWLRQ���

7KH�)HGHUDO�(FRORJ\�/DZ�SURYLGHV�IRU�WKH�HVWDEOLVKPHQW�RI�6SHFLDO�'LVFKDUJH�&RQGLWLRQV�IRU

ZDVWH�ZDWHUV�JHQHUDWHG�LQ�IHGHUDO�]RQHV�DQG�SURSHUWLHV��DV�ZHOO�DV�GLVFKDUJHV�WR�WKH�VHZHU�V\VWHPV

WKDW�LQ�WXUQ�GLVFKDUJH�WR�IHGHUDO�ZDWHUV��7KH�)HGHUDO�(FRORJ\�/DZ�DQG�WKH�IHGHUDO�UHJXODWLRQ�IRU�WKH

/DZ�RI�1DWLRQDO�:DWHUV�HVWDEOLVK�WKDW�DOO�ZDVWH�ZDWHU�GLVFKDUJHV�PXVW�FRPSO\�ZLWK�DQ\�6SHFLDO

'LVFKDUJH�&RQGLWLRQV�LVVXHG�E\�WKH�IHGHUDO�RU�ORFDO�JRYHUQPHQWV���

Waste Water Treatment. 1R�ZDVWH�ZDWHUV�FRQWDLQLQJ�SROOXWDQWV�PD\�EH�GLVFKDUJHG�LQWR�DQ\�ERG\

RI�ZDWHU�RU�LQWR�JURXQG�ZDWHU�ZLWKRXW�SULRU�WUHDWPHQW���

Registration. )DFLOLWLHV�PXVW�UHJLVWHU�WKHLU�ZDVWH�ZDWHU�GLVFKDUJHV�LQ�WKH�3XEOLF�5HJLVWU\�RI�:DWHU

5LJKWV��D�UHJLVWU\�ZKLFK�FRQWDLQV�GLVFKDUJH�LQIRUPDWLRQ�DV�ZHOO�DV�LQIRUPDWLRQ�RQ�ZDWHU�ULJKWV��7KLV

QDWLRQDO�UHJLVWU\�LV�WR�LQFRUSRUDWH�LQIRUPDWLRQ�IURP�VWDWH�DQG�ORFDO�UHJLVWULHV�DV�ZHOO����

Monitoring.�7KH�)HGHUDO�(FRORJ\�/DZ�FKDUJHV�6(0$51$3��LQ�FRRUGLQDWLRQ�ZLWK�WKH

6HFUHWDULDW�RI�+HDOWK��ZLWK�GHYHORSLQJ�D�FRPSUHKHQVLYH�DQG�SHUPDQHQW�V\VWHP�IRU�PRQLWRULQJ�ZDWHU

TXDOLW\���

State and Municipal Jurisdiction. $FFRUGLQJ�WR�WKH�)HGHUDO�(FRORJ\�/DZ��VWDWHV�DQG

PXQLFLSDOLWLHV�KDYH�MXULVGLFWLRQ�RYHU�ZDWHU�SROOXWLRQ�DIIHFWLQJ�IHGHUDO�ZDWHUV�WKDW�KDYH�EHHQ�DVVLJQHG

RU�FRQFHVVLRQHG�WR�WKH�VWDWH�IRU�WKH�SURYLVLRQ�RI�SXEOLF�VHUYLFHV��DQG�RYHU�GLVFKDUJHV�WR�VHZHU�DQG

GUDLQDJH�V\VWHPV��:LWK�UHVSHFW�WR�VXFK�GLVFKDUJHV��VWDWH�DQG�PXQLFLSDO�JRYHUQPHQWV�DUH�UHVSRQVLEOH

IRU�UHTXLULQJ�WKH�LQVWDOODWLRQ�RI�WUHDWPHQW�V\VWHPV�VR�WKDW�GLVFKDUJHV�FRPSO\�ZLWK�H[LVWLQJ�IHGHUDO

VWDQGDUGV�DQG�IRU�GHYHORSLQJ�DQG�PDLQWDLQLQJ�D�UHJLVWU\�RI�GLVFKDUJHV���
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�� :DVWH

7KH�)HGHUDO�(FRORJ\�/DZ�VWDWHV�EURDGO\�WKDW�DOO�GLVFKDUJHV��LQILOWUDWLRQV�RU�GHSRVLWV�RI�ZDVWH�LQWR

WKH�VRLO�DUH�VXEMHFW�WR�WKH�)HGHUDO�(FRORJ\�/DZ�DQG�LWV�UHJXODWLRQV�DQG�VWDQGDUGV���

$V�QRWHG�DERYH��WKH�ODZ�SURYLGHV�WKDW�KD]DUGRXV�ZDVWH�IDOOV�XQGHU�IHGHUDO�MXULVGLFWLRQ��DQG�WKH

IHGHUDO�JRYHUQPHQW�KDV�LVVXHG�D�UHJXODWLRQ�JRYHUQLQJ�WKH�LPSRUWDWLRQ��WUDQVSRUWDWLRQ�DQG�GLVSRVDO�RI

KD]DUGRXV�ZDVWHV��)HGHUDO�DXWKRULWLHV�KDYH�LGHQWLILHG�WKH�FULWHULD�IRU�GHWHUPLQLQJ�ZKHWKHU�ZDVWHV�DUH

KD]DUGRXV����DQG�KDYH�SXEOLVKHG�D�OLVW�RI�PDWHULDOV�DQG�ZDVWHV�WKDW�DUH�WR�EH�FRQVLGHUHG�KD]DUGRXV�

)HGHUDO�ODZ�SURKLELWV�WKH�LPSRUWDWLRQ�RI�KD]DUGRXV�ZDVWHV�IRU�VWRUDJH�RU�GLVSRVDO�

7KH�IHGHUDO�JRYHUQPHQW
V�UROH�LQ�WKH�PDQDJHPHQW�RI�VROLG�ZDVWH�H[WHQGV�SULPDULO\�WR

HVWDEOLVKLQJ�WHFKQLFDO�VWDQGDUGV�UHODWLQJ�WR�ZDVWH�GLVSRVDO�VLWHV�

Standards. ,Q�JHQHUDO��ZDVWH�GLVSRVDO�PXVW�PHHW�FRQGLWLRQV�QHFHVVDU\�IRU�SUHYHQWLQJ�VRLO

SROOXWLRQ��DGYHUVH�FKDQJHV�WR�WKH�ELRORJLFDO�SURFHVVHV�RI�WKH�VRLOV��DQG�DOWHUDWLRQV�WR�WKH�VRLO�WKDW

LQWHUIHUH�ZLWK�LWV�SURSHU�XVH���

7KH�IHGHUDO�JRYHUQPHQW�KDV�LVVXHG�2IILFLDO�0H[LFDQ�1RUPV�UHODWLQJ�WR�KD]DUGRXV�ZDVWH

PDQDJHPHQW��FRYHULQJ�PDWWHUV�VXFK�DV�WKH�FODVVLILFDWLRQ�JXLGHOLQHV�DQG�OLVWLQJV�RI�KD]DUGRXV�ZDVWHV�

H[WUDFWLRQ�WHVWV�IRU�GHWHUPLQLQJ�WR[LFLW\��DQG�UHTXLUHPHQWV�IRU�VWRUDJH�RI�KD]DUGRXV�ZDVWHV�

7KH�IHGHUDO�JRYHUQPHQW�LV�LQ�WKH�SURFHVV�RI�LVVXLQJ�VWDQGDUGV�JRYHUQLQJ�WKH�PDQDJHPHQW�RI

LQGXVWULDO�QRQ�KD]DUGRXV�ZDVWHV�DQG�WKH�VLWLQJ��GHVLJQ��FRQVWUXFWLRQ�DQG�RSHUDWLRQ�RI�QRQKD]DUGRXV

VDQLWDU\�ODQGILOOV���

Authorization. $Q\�SDUW\�VHHNLQJ�WR�HQJDJH�LQ�DFWLYLWLHV�WKDW�LQYROYH�WKH�JHQHUDWLRQ�RU

PDQDJHPHQW�RI�KD]DUGRXV�ZDVWH�PXVW�REWDLQ�SULRU�DXWKRUL]DWLRQ�IURP�6(0$51$3��,1(��IRU

FRQVWUXFWLRQ�DQG�RSHUDWLRQ�RI�WKH�IDFLOLW\����

Recordkeeping/Reporting. )HGHUDO�ODZ�HVWDEOLVKHV�D�V\VWHP�RI�PDQLIHVWV�DQG�UHSRUWV�IRU�WKH

GHOLYHU\��WUDQVSRUW�DQG�UHFHLSW�RI�KD]DUGRXV�ZDVWH�

State and Municipal Jurisdiction. 6WDWHV�DUH�UHVSRQVLEOH�IRU�UHJXODWLQJ�QRQ�KD]DUGRXV�VROLG�ZDVWH

PDQDJHPHQW�DFWLYLWLHV��$FFRUGLQJ�WR�WKH�)HGHUDO�(FRORJ\�/DZ��VWDWHV�DQG�PXQLFLSDOLWLHV�KDYH

MXULVGLFWLRQ�WR�DXWKRUL]H��LQ�DFFRUGDQFH�ZLWK�IHGHUDO�VWDQGDUGV��V\VWHPV�IRU�FROOHFWLQJ��VWRULQJ�

WUDQVSRUWLQJ��UHXVLQJ��WUHDWLQJ�DQG�GLVSRVLQJ�RI�PXQLFLSDO�QRQ�KD]DUGRXV�VROLG�ZDVWH���

�� 3HVWLFLGHV�DQG�WR[LF�FKHPLFDOV

7KH�)HGHUDO�(FRORJ\�/DZ�GRHV�QRW�UHJXODWH�SHVWLFLGHV�DQG�WR[LF�VXEVWDQFHV�LQ�GHWDLO��EXW�GRHV

PDNH�D�QXPEHU�RI�UHIHUHQFHV�WR�WKHVH�VXEMHFWV��SDUWLFXODUO\�LQ�WKH�VHFWLRQ�RI�WKH�ODZ�DGGUHVVLQJ�VRLO

SROOXWLRQ��7KH�OHJDO�IUDPHZRUN�IRU�SHVWLFLGHV�DQG�WR[LF�VXEVWDQFHV�LV�IRXQG�LQ�D�YDULHW\�RI�VWDWXWHV��
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LQFOXGLQJ�WKH�*HQHUDO�+HDOWK�/DZ�DQG�WKH�/LYHVWRFN�6DQLWDWLRQ�/DZ��DV�ZHOO�DV�YDULRXV�WHFKQLFDO

QRUPV�DQG�RWKHU�DJHQF\�JXLGHOLQHV�

,Q�������DQ�LQWHUDJHQF\�FRPPLVVLRQ�ZDV�FUHDWHG��NQRZQ�DV�WKH�,QWHUDJHQF\�&RPPLVVLRQ�IRU

&RQWURO�RI�WKH�3URFHVVLQJ�DQG�8VH�RI�3HVWLFLGHV��)HUWLOL]HUV�DQG�7R[LF�6XEVWDQFHV��&RPLVLyQ

,QWHUVHFUHWDULDO�SDUD�HO�&RQWURO�GHO�3URFHVR�\�8VR�GH�3ODJXLFLGDV��)HUWLOL]DQWHV�\�6XVWDQFLDV�7y[LFDV�RU

&,&23/$)(67���7KLV�FRPPLVVLRQ�LV�FKDUJHG�ZLWK�HVWDEOLVKLQJ�OHJDO�SURYLVLRQV�OLQNLQJ�IHGHUDO

SROLFLHV�UHODWLQJ�WR�SXEOLF�KHDOWK��DQLPDO�KHDOWK��WKH�HQYLURQPHQW�DQG�FRPPHUFH��DQG�ZLWK�LVVXLQJ

DXWKRUL]DWLRQV�UHODWLQJ�WR�FKHPLFDO�SURGXFWV����$PRQJ�WKH�IXQFWLRQV�RI�&,&23/$)(67�DUH�WKH

DSSOLFDWLRQ�DQG�HQIRUFHPHQW�RI�VWDQGDUGV�UHODWLQJ�WR�SHVWLFLGHV�DQG�WR[LF�VXEVWDQFHV�

Standards. 7KH�)HGHUDO�(FRORJ\�/DZ�HVWDEOLVKHV�WKDW�SHVWLFLGHV��IHUWLOL]HUV�DQG�WR[LF�VXEVWDQFHV

DUH�VXEMHFW�WR�WKH�2IILFLDO�0H[LFDQ�1RUPV�WKDW�DUH�LVVXHG�E\�WKH�DSSURSULDWH�VHFUHWDULDWV�����9DULRXV

2IILFLDO�0H[LFDQ�1RUPV�KDYH�EHHQ�SXEOLVKHG�RQ�PDWWHUV�VXFK�DV�VDPSOLQJ�RI�SHVWLFLGHV�DQG�ODEHOLQJ

RI�GRPHVWLF�XVH�SHVWLFLGHV��7KH�JRYHUQPHQW�KDV�DOVR�SXEOLVKHG�VWDQGDUGV�IRU�LQGXVWULDO�FKHPLFDOV�

ZKLFK�DGGUHVV�RFFXSDWLRQDO�KHDOWK�LVVXHV�

,Q�DGGLWLRQ��WZR�OLVWV�RI�SHVWLFLGHV�KDYH�EHHQ�SXEOLVKHG�E\�WKH�6HFUHWDULDW�RI�+HDOWK�DQG�,1(�

7KHVH�OLVWV�FRQWDLQ�SURKLELWHG�SHVWLFLGHV�DQG�SHVWLFLGHV�WKDW�DUH�VXEMHFW�WR�HQYLURQPHQWDO�DQG�KHDOWK

UHJXODWLRQ����

Authorization and Registration. $SSOLFDWLRQV�IRU�DXWKRUL]DWLRQ�UHODWLQJ�WR�SHVWLFLGHV�IRU

DJULFXOWXUDO�DQG�IRUHVWU\�XVHV�PXVW�EH�VXEPLWWHG�WR�WKH�6HFUHWDULDW�IRU�$JULFXOWXUH��/LYHVWRFN�DQG

5XUDO�'HYHORSPHQW��$SSOLFDWLRQV�IRU�RWKHU�SHVWLFLGHV�DQG�WR[LF�VXEVWDQFHV�PXVW�EH�VXEPLWWHG�WR�WKH

6HFUHWDULDW�RI�+HDOWK��,Q�'HFHPEHU��������D�OLVW�ZDV�SXEOLVKHG�FRQWDLQLQJ�����WR[LF�VXEVWDQFHV�DQG

SURGXFWV�UHTXLULQJ�VXFK�DXWKRUL]DWLRQ����

3HVWLFLGHV�DQG�WR[LF�VXEVWDQFHV�PXVW�EH�UHJLVWHUHG�ZLWK�&,&23/$)(67��5HJLVWUDWLRQ

LQIRUPDWLRQ��ZKLFK�LQFOXGHV�GHWDLOV�DERXW�WKH�FKDUDFWHULVWLFV�DQG�LPSDFWV�RI�WKH�SHVWLFLGH��LV

PDLQWDLQHG�LQ�DQ�2IILFLDO�&DWDORJXH�RI�3HVWLFLGHV����

State and Municipal Jurisdiction. 6WDWH�DQG�PXQLFLSDO�JRYHUQPHQWV�KDYH�KDG�OLWWOH�LQYROYHPHQW

LQ�WKH�FRQWURO�RI�SHVWLFLGHV�DQG�WR[LF�VXEVWDQFHV��7KH�)HGHUDO�(FRORJ\�/DZ�GRHV�QRW�FRQWDLQ�DQ\

SURYLVLRQV�GHVFULELQJ�WKH�UROH�RI�ORFDO�DXWKRULWLHV�LQ�WKLV�DUHD��1HYHUWKHOHVV��WKH�PDMRULW\�RI�VWDWHV

QRZ�KDYH�FUHDWHG�6WDWH�&RPPLWWHHV�RI�&,&23/$)(67��DOWKRXJK�WKH�MXULVGLFWLRQ�RI�WKHVH�ERGLHV�LV

QRW�\HW�FOHDU��

�� (QIRUFHPHQW

7KH�)HGHUDO�(FRORJ\�/DZ�VHWV�IRUWK�D�YDULHW\�RI�PHFKDQLVPV�WR�EH�XVHG�E\�IHGHUDO��VWDWH�DQG

PXQLFLSDO�DXWKRULWLHV�LQ�HQIRUFLQJ�LWV�SURYLVLRQV��6WDWH�DQG�PXQLFLSDO�DXWKRULWLHV�PD\�HQIRUFH�WKH

)HGHUDO�(FRORJ\�/DZ�WKURXJK�FRRUGLQDWLRQ�DJUHHPHQWV�ZLWK�WKH�IHGHUDO�JRYHUQPHQW����
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Inspections. $XWKRULWLHV�PD\�FDUU\�RXW�LQVSHFWLRQV�WR�YHULI\�FRPSOLDQFH�ZLWK�WKH�SURYLVLRQV�RI

WKH�)HGHUDO�(FRORJ\�/DZ��2QFH�DQ�LQVSHFWLRQ�KDV�EHHQ�FRQFOXGHG��WKH�DXWKRULW\�PD\�UHTXLUH�WKDW

WKH�LQVSHFWHG�IDFLOLW\�DGRSW�LPPHGLDWHO\�DQ\�XUJHQW�FRUUHFWLYH�PHDVXUHV��$IWHU�WKH�DOOHJHG�YLRODWRU

KDV�KDG�DQ�RSSRUWXQLW\�WR�EH�KHDUG�DQG�KDV�VXEPLWWHG�DOO�HYLGHQFH��WKH�DXWKRULW\�ZLOO�LVVXH�D�GHFLVLRQ

ZKLFK�PD\�FRQWDLQ�FRUUHFWLYH�PHDVXUHV�DQG�VDQFWLRQV�����

Administrative Sanctions. 7KH�SULQFLSDO�DGPLQLVWUDWLYH�VDQFWLRQV�DXWKRUL]HG�E\�WKH�)HGHUDO

(FRORJ\�/DZ�DUH�ILQHV��FORVXUHV�DQG�DGPLQLVWUDWLYH�DUUHVW��,Q�GHWHUPLQLQJ�WKH�DGPLQLVWUDWLYH�VDQFWLRQ

WR�EH�LPSRVHG�LQ�D�SDUWLFXODU�FDVH��WKH�DXWKRULW\�LV�WR�FRQVLGHU��WKH�VHYHULW\�RI�WKH�YLRODWLRQ�

SDUWLFXODUO\�ZLWK�UHVSHFW�WR�SXEOLF�KHDOWK�DQG�HQYLURQPHQWDO�LPSDFWV��WKH�HFRQRPLF�FLUFXPVWDQFHV�RI

WKH�YLRODWRU��DQG�ZKHWKHU�RU�QRW�D�UHSHDW�RIIHQVH�LV�LQYROYHG����

Emergency Measures. ,Q�FDVHV�LQYROYLQJ�DQ�LPPLQHQW�ULVN�RI�HFRORJLFDO�LPEDODQFH�RU�VHULRXV

UHSHUFXVVLRQV�IRU�SXEOLF�KHDOWK��6(0$51$3�PD\�RUGHU�WKH�LPPHGLDWH�FRQILQHPHQW�RI�SROOXWLQJ

PDWHULDOV�RU�VXEVWDQFHV�DQG�WKH�WHPSRUDU\��SDUWLDO�RU�SHUPDQHQW�FORVXUH�RI�SROOXWLQJ�IDFLOLWLHV����

Administrative Appeals. $FFRUGLQJ�WR�WKH�)HGHUDO�(FRORJ\�/DZ��DQ�DGPLQLVWUDWLYH�GHFLVLRQ�PD\

EH�DSSHDOHG�E\�ILOLQJ�DQ�DSSHDO�IRU�ODFN�RI�FRQIRUPLW\��UHFXUVR�GH�LQFRQIRUPLGDG���ZKLFK�LV�WR�EH�ILOHG

EHIRUH�WKH�VDPH�DXWKRULW\�WKDW�LVVXHG�WKH�GHFLVLRQ�LQ�TXHVWLRQ��2QFH�WKH�HYLGHQFH�LV�ZHLJKHG��WKH

DXWKRULW\�ZLOO�LVVXH�D�QHZ�GHFLVLRQ�DIILUPLQJ��PRGLI\LQJ��RU�UHYHUVLQJ�WKH�RULJLQDO�RQH����

Judicial Appeals. $Q�LPSRUWDQW�OHJDO�UHPHG\�XQGHU�0H[LFDQ�ODZ�LV�WKH�MXLFLR�GH�DPSDUR

�SURFHHGLQJ�IRU�UHOLHI���$Q�DPSDUR�SURFHHGLQJ�LV�EURXJKW�EHIRUH�D�IHGHUDO�FRXUW�ZKHQ�DOO�RWKHU�OHJDO

UHPHGLHV�KDYH�EHHQ�H[KDXVWHG��E\�SHUVRQV�RU�OHJDO�HQWLWLHV�ZKR�EHOLHYH�WKDW�WKHLU�ULJKWV�XQGHU�WKH

0H[LFDQ�&RQVWLWXWLRQ�KDYH�EHHQ�YLRODWHG�E\�D�IHGHUDO�RU�VWDWH�MXGLFLDO�RU�DGPLQLVWUDWLYH�SURFHHGLQJ�

7KH�FRXUW�UHYLHZLQJ�WKH�FDVH�PD\�HLWKHU�DIILUP�RU�UHYHUVH�WKH�DGPLQLVWUDWLYH�GHFLVLRQ��ZKLOH�WKH

DSSHDO�LV�SHQGLQJ��WKH�RULJLQDO�GHFLVLRQ�PD\�EH�VXVSHQGHG�XSRQ�UHTXHVW�RI�WKH�DIIHFWHG�SDUW\�

7R�DSSHDO�DQ�HFRQRPLF�VDQFWLRQ��WKH�DIIHFWHG�SDUW\�PXVW�EULQJ�D�MXLFLR�GH�QXOLGDG��SURFHHGLQJ�IRU

DQQXOPHQW���EHIRUH�WKH�IHGHUDO�)LVFDO�7ULEXQDO��7ULEXQDO�)LVFDO�����SULRU�WR�LQLWLDWLQJ�WKH�DPSDUR�VXLW�

Criminal Proceedings. 6(0$51$3�PXVW�LQIRUP�WKH�IHGHUDO�3XEOLF�0LQLVWU\��ZKLFK�SURVHFXWHV

FULPLQDO�PDWWHUV��RI�DQ\�PDWWHU�FRQVLGHUHG�WR�EH�D�FULPH��7KH�FULPLQDO�SURFHVV�LV�IRUPDOO\�LQLWLDWHG

E\�6(0$51$3�WKURXJK�WKH�ILOLQJ�RI�D�FULPLQDO�FRPSODLQW��7KH�)HGHUDO�(FRORJ\�/DZ�HVWDEOLVKHV

ILQHV�IRU�VHYHUDO�DFWLYLWLHV�FRQVLGHUHG�WR�EH�FULPLQDO�PDWWHUV�ZKHQ�WKH\�KDUP�RU�FRXOG�KDUP�SXEOLF

KHDOWK��IORUD��IDXQD�RU�HFRV\VWHPV��7KHVH�DFWLYLWLHV�LQFOXGH��XQGHUWDNLQJ��DXWKRUL]LQJ�RU�RUGHULQJ

KD]DUGRXV�DFWLYLWLHV�ZLWKRXW�WKH�SURSHU�DXWKRUL]DWLRQ��FDUU\LQJ�RXW�DFWLYLWLHV�LQYROYLQJ�KD]DUGRXV

ZDVWH�RU�PDWHULDOV�ZLWKRXW�SURSHU�DXWKRUL]DWLRQ��JHQHUDWLQJ�HPLVVLRQV�RU�GLVFKDUJLQJ�ZDVWH�ZDWHUV�LQ

YLRODWLRQ�RI�DSSOLFDEOH�SURYLVLRQV��DQG�JHQHUDWLQJ�RWKHU�W\SHV�RI�SROOXWLRQ�LQ�YLRODWLRQ�RI�DSSOLFDEOH

SURYLVLRQV����

Public Complaints. $Q\�SHUVRQ�PD\�VXEPLW�D�FRPSODLQW�WR�WKH�DSSURSULDWH�IHGHUDO�RU�ORFDO

DXWKRULW\�UHJDUGLQJ�DQ\�VLWXDWLRQ�RU�DFW�WKDW�SURGXFHV�HFRORJLFDO�LPEDODQFH�RU�HQYLURQPHQWDO�KDUP�
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LQ�YLRODWLRQ�RI�DSSOLFDEOH�ODZV�����7KH�)HGHUDO�(FRORJ\�/DZ�GHVFULEHV�WKH�PDQQHU�LQ�ZKLFK�WKH

IHGHUDO�JRYHUQPHQW�LV�WR�UHVSRQG�WR�WKH�FRPSODLQW�

�� 3XEOLF�SDUWLFLSDWLRQ

The Mexican Constitution. 7KH�3ROLWLFDO�&RQVWLWXWLRQ�RI�0H[LFR�FRQWDLQV��LQ�WKH�VHFWLRQ�UHODWLQJ

WR�LQGLYLGXDO�JXDUDQWHHV��WZR�SURYLVLRQV�WKDW�UHODWH�JHQHUDOO\�WR�SXEOLF�SDUWLFLSDWLRQ�

7KH�ILUVW�RI�WKHVH��DUWLFOH����LQFRUSRUDWHV�IUHHGRP�RI�H[SUHVVLRQ�DQG�WKH�ULJKW�WR�LQIRUPDWLRQ�

7KLV�DUWLFOH�JXDUDQWHHV�WR�HYHU\�SHUVRQ�WKH�ULJKW�WR�H[SUHVVLRQ�IUHH�IURP�JRYHUQPHQWDO�UHVWUDLQW��$V�D

FRUROODU\�WR�WKLV�ULJKW��WKH�DUWLFOH�H[SOLFLWO\�HVWDEOLVKHV�WKH�SXEOLF
V�ULJKW�WR�UHFHLYH�LQIRUPDWLRQ�

7KH�VHFRQG�FRQVWLWXWLRQDO�SURYLVLRQ�UHODWHG�WR�SXEOLF�SDUWLFLSDWLRQ�LV�WKDW�RI�WKH�ULJKW�WR�SHWLWLRQ�

7KLV�ULJKW�FRQVLVWV�RI�WKH�RSSRUWXQLW\�IRU�WKH�SXEOLF�WR�VXEPLW�LQTXLULHV�WR�WKH�IHGHUDO�JRYHUQPHQW

ZLWK�WKH�DVVXUDQFH�WKDW�WKH�JRYHUQPHQW�ZLOO�UHVSRQG�LQ�VRPH�PDQQHU��7KH�ULJKW�WR�SHWLWLRQ�PD\�EH

RQH�PHFKDQLVP�IRU�REWDLQLQJ�LQIRUPDWLRQ�IURP�HQYLURQPHQWDO�DXWKRULWLHV�

Federal Legislation. 7KH�)HGHUDO�(FRORJ\�/DZ��LQ�DGGLWLRQ�WR�FRQWDLQLQJ�D�VHSDUDWH�VHFWLRQ�RQ

SXEOLF�SDUWLFLSDWLRQ��PDNHV�UHIHUHQFH�WR�WKLV�WKHPH�LQ�YDULRXV�DUWLFOHV�WKURXJKRXW�WKH�ODZ�

3XEOLF�SDUWLFLSDWLRQ�LV�HQYLVLRQHG�DV�D�PHFKDQLVP�IRU�FRQWULEXWLQJ�WR�WKH�GHYHORSPHQW�DQG

LPSOHPHQWDWLRQ�RI�HQYLURQPHQWDO�SROLF\�DQG�WR�RWKHU�UHODWHG�DFWLYLWLHV�RI�WKH�IHGHUDO�JRYHUQPHQW�

7RZDUG�WKLV�HQG��WKH�ODZ�DXWKRUL]HV�6(0$51$3�WR�LPSOHPHQW�FHUWDLQ�PHFKDQLVPV��LQFOXGLQJ�WKH

HVWDEOLVKPHQW�RI�FRRUGLQDWLRQ�DJUHHPHQWV�ZLWK�VWDWH�DQG�ORFDO�JRYHUQPHQWV�DQG�ZLWK�GLYHUVH

RUJDQL]DWLRQV�WR�SURPRWH�HQYLURQPHQWDO�SURWHFWLRQ�DQG�QDWXUDO�UHVRXUFH�FRQVHUYDWLRQ�����)RU

H[DPSOH��WKH�ODZ�DXWKRUL]HV�DJUHHPHQWV�ZLWK�D�ZLGH�UDQJH�RI�SXEOLF�DQG�SULYDWH�LQVWLWXWLRQV�LQ�RUGHU

WR�HQFRXUDJH�VFLHQWLILF�LQYHVWLJDWLRQ�DQG�SURJUDPV�WR�GHYHORS�HQYLURQPHQWDO�WHFKQRORJ\����

7KH�)HGHUDO�(FRORJ\�/DZ�DOVR�HVWDEOLVKHV�RSSRUWXQLWLHV�IRU�WKH�SXEOLF�WR�REWDLQ�HQYLURQPHQWDO

LQIRUPDWLRQ��PRVW�QRWDEO\�LQ�LWV�WKH�SURYLVLRQV�UHODWLQJ�WR�HQYLURQPHQWDO�LPSDFW�DVVHVVPHQW��$Q\

SHUVRQ�LV�DXWKRUL]HG�WR�FRQVXOW�WKH�DJHQF\�ILOHV�FRQWDLQLQJ�HQYLURQPHQWDO�LPSDFW�GRFXPHQWV�

DOWKRXJK�DFFHVV�PD\�EH�UHVWULFWHG�ZKHUH�FRPPHUFLDO�SURSHUW\�ULJKWV�DUH�DIIHFWHG�����1RWLFH�RI

HQYLURQPHQWDO�LPSDFW�VWDWHPHQWV�WKDW�KDYH�EHHQ�VXEPLWWHG�WR�WKH�6(0$51$3�PXVW�EH�SXEOLVKHG

LQ�WKH�(FRORJLFDO�*D]HWWH��LQ�DGGLWLRQ��DQ\�SHUVRQ�PD\�YLVLW�WKH�DJHQF\�RIILFHV�WR�UHYLHZ�WKH�ILOHV�

7KH�(FRORJLFDO�*D]HWWH�LV�DQRWKHU�PHFKDQLVP�IRU�SURYLGLQJ�LQIRUPDWLRQ�WR�WKH�SXEOLF��,Q

DFFRUGDQFH�ZLWK�WKH�)HGHUDO�(FRORJ\�/DZ��6(0$51$3�PXVW�SXEOLVK�WKH�JD]HWWH��ZKLFK�FRQWDLQV

WHFKQLFDO�VWDQGDUGV��DJUHHPHQWV��UHVROXWLRQV��DQG�RWKHU�GLVSRVLWLRQV�LVVXHG�E\�6(0$51$3�����7KH

(FRORJLFDO�*D]HWWH�LV�WR�EH�LVVXHG�WKUHH�WLPHV�HDFK�\HDU��RU�PRUH�IUHTXHQWO\�GHSHQGLQJ�RQ�WKH�QDWXUH�RI

WKH�LQIRUPDWLRQ�WR�EH�SXEOLVKHG�

7KH�/DZ�RI�1DWLRQDO�:DWHUV�DXWKRUL]HV�WKH�1DWLRQDO�:DWHU�&RPPLVVLRQ�WR�HQFRXUDJH�XVHUV�RI

ZDWHU�VHUYLFHV�WR�SDUWLFLSDWH�LQ�WKH�DFWLRQV�RI�ORFDO�DXWKRULWLHV��7KH�ODZ�DOVR�HVWDEOLVKHV�WKDW�DQ\�
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SHUVRQ�PD\�FRQVXOW�WKH�3XEOLF�5HJLVWU\�RI�:DWHU�5LJKWV�WR�REWDLQ�LQIRUPDWLRQ�DERXW�ZDWHU

FRQFHVVLRQV��DVVLJQPHQWV��SHUPLWV�DQG�FRQWUDFWV����

7KH�IHGHUDO�JRYHUQPHQW�KDV�DQQRXQFHG�WKDW�LW�ZLOO�GHYHORS�DQG�PDNH�DYDLODEOH�WR�WKH�SXEOLF��D

QDWLRQ�ZLGH�LQYHQWRU\�RI�LQGXVWULHV�WKDW�SURGXFH�WKH�JUHDWHVW�DPRXQW�RI�SROOXWLRQ��LQFOXGLQJ�WKH

W\SHV�RI�SROOXWDQWV�UHOHDVHG�DQG�WKH�ZD\V�LQ�ZKLFK�WKRVH�UHOHDVHV�DUH�EHLQJ�PDQDJHG�E\�WKH�IDFLOLW\�

7KH�SURMHFW�LV�WR�EHJLQ�ZLWK�D�SLORW�LQLWLDWLYH�LQ�WKH�VWDWH�RI�4XHUpWDUR�LQ������

International Agreements. $QRWKHU�SRWHQWLDO�OHJDO�EDVLV�IRU�H[SDQGLQJ�SXEOLF�SDUWLFLSDWLRQ�LQ

0H[LFR�LV�WKH�1RUWK�$PHULFDQ�$JUHHPHQW�RQ�(QYLURQPHQWDO�&RRSHUDWLRQ��1$)7$�6XSSOHPHQWDO

$JUHHPHQW���VLJQHG�E\�0H[LFR��WKH�8�6��DQG�&DQDGD�LQ�������3DUWLHV�WR�WKH�DJUHHPHQW�DUH�UHTXLUHG

WR�HQIRUFH�HIIHFWLYHO\�WKHLU�HQYLURQPHQWDO�ODZV��WKURXJK�DFWLRQV�WKDW�LQFOXGH�WKH�SXEOLF�UHOHDVH�RI

QRQFRPSOLDQFH�LQIRUPDWLRQ��3DUWLHV�DUH�DOVR�FDOOHG�RQ�WR�SURYLGH�WKH�SXEOLF�ZLWK�D�UHDVRQDEOH

RSSRUWXQLW\�WR�FRPPHQW�RQ�SURSRVHG�HQYLURQPHQWDO�ODZV��UHJXODWLRQV�DQG�RWKHU�GLVSRVLWLRQV��,Q

DGGLWLRQ��WKH�DJUHHPHQW�HVWDEOLVKHV�D�&RPPLVVLRQ�RQ�(QYLURQPHQWDO�&RRSHUDWLRQ��FRPSULVHG�RI

UHSUHVHQWDWLYHV�RI�DOO�WKUHH�JRYHUQPHQWV��ZKLFK�LV�DXWKRUL]HG�WR�FRQVLGHU�VXEPLVVLRQV�IURP�DQ\�QRQ�

JRYHUQPHQWDO�RUJDQL]DWLRQ�RU�SHUVRQ�DVVHUWLQJ�WKDW�D�3DUW\�LV�IDLOLQJ�WR�HIIHFWLYHO\�HQIRUFH�LWV

HQYLURQPHQWDO�ODZ��,W�UHPDLQV�WR�EH�VHHQ�ZKHWKHU�WKLV�PHFKDQLVP�IRU�SURPRWLQJ�HQYLURQPHQWDO

SURWHFWLRQ�ZLOO�UHVXOW�LQ�JUHDWHU�SXEOLF�LQYROYHPHQW�LQ�HQYLURQPHQWDO�GHFLVLRQPDNLQJ�

7KH�&RPPLVVLRQ�RQ�(QYLURQPHQWDO�&RRSHUDWLRQ�DOVR�SODQV�WR�GHYHORS�D�WUL�QDWLRQDO�SROOXWDQW

UHOHDVH�UHSRUW�IRU�VXEVWDQFHV�RI�WUDQVERXQGDU\�FRQFHUQ��7KH�UHSRUW�ZRXOG�EH�EDVHG�RQ�H[LVWLQJ�GDWD

RQ�SROOXWDQW�UHOHDVHV�

9� &21&/86,21

7KH�0H[LFDQ�IHGHUDO�&RQVWLWXWLRQ�DQG�IHGHUDO�ODZV�HVWDEOLVK�WKH�IUDPHZRUN�IRU�VWDWH

HQYLURQPHQWDO�DXWKRULW\��7KH�IROORZLQJ�LVVXHV�DUH�FHQWUDO�WR�XQGHUVWDQGLQJ�WKH�VFRSH�RI�WKH�VWDWH�DQG

PXQLFLSDO�UROHV�ZLWKLQ�WKLV�IHGHUDO�IUDPHZRUN�

� Over which matters do states and municipalities have jurisdiction pursuant to the

Constitution?�6WDWHV�DQG�PXQLFLSDOLWLHV�KDYH�MXULVGLFWLRQ�RYHU�DOO�PDWWHUV�QRW�H[SUHVVO\�JUDQWHG�WR�WKH

IHGHUDO�JRYHUQPHQW�LQ�WKH�&RQVWLWXWLRQ��RU�H[SUHVVO\�GHQLHG�WR�ORFDO�JRYHUQPHQWV��'HWHUPLQLQJ�WKH

DUHDV�VXEMHFW�WR�IHGHUDO�MXULVGLFWLRQ�LV�FRPSOLFDWHG�E\�WKH�IDFW�WKDW�QXPHURXV�FRQVWLWXWLRQDO

SURYLVLRQV�SURYLGH�H[SUHVV�MXULVGLFWLRQ�WR�WKH�IHGHUDO�JRYHUQPHQW�LQ�D�YDULHW\�RI�PDWWHUV�UHODWLQJ�WR

HQYLURQPHQWDO�SURWHFWLRQ��0RUHRYHU��WKH�IHGHUDO�JRYHUQPHQW�LV�JLYHQ�EURDG�SRZHU�WR�HQDFW

OHJLVODWLRQ�LQ�RWKHU�DUHDV�ZKHQ�QHFHVVDU\�WR�LPSOHPHQW�H[SUHVV�FRQVWLWXWLRQDO�SRZHUV��,Q�JHQHUDO��WKH

&RQVWLWXWLRQ�JUDQWV�EURDG�DXWKRULW\�WR�WKH�IHGHUDO�JRYHUQPHQW�UHODWLQJ�WR�HQYLURQPHQWDO�SURWHFWLRQ�
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7KH�IHGHUDO�&RQVWLWXWLRQ�GRHV�H[SUHVVO\�JUDQW�DXWKRULW\�WR�PXQLFLSDO�JRYHUQPHQWV�WR�SURYLGH

FHUWDLQ�SXEOLF�VHUYLFHV�WKDW�UHODWH�WR�HQYLURQPHQWDO�SURWHFWLRQ����H�J���ZDWHU��VHZHU�DQG�VDQLWDWLRQ

VHUYLFHV����DV�ZHOO�DV�DXWKRULW\�WR�IRUPXODWH�DQG�DGPLQLVWHU�ODQG�XVH�DQG�XUEDQ�GHYHORSPHQW�SODQV�

7KH�VWDWHV�PD\�DVVLVW�LQ�WKH�SURYLVLRQ�RI�WKHVH�VHUYLFHV�DQG�PD\�HVWDEOLVK�WKH�QRUPDWLYH�EDVHV�IRU

PXQLFLSDO�UHJXODWLRQ�LQ�WKHVH�DUHDV�

� Which matters under federal jurisdiction have been delegated to the states and municipalities

through federal legislation?�7KH�)HGHUDO�(FRORJ\�/DZ�LPSOHPHQWV�WKH�FRQVWLWXWLRQDO�GLUHFWLYH�WR

HVWDEOLVK�FRQFXUUHQFLD�LQ�HQYLURQPHQWDO�SURWHFWLRQ��WKHUHE\�EURDGHQLQJ�VWDWH�DQG�PXQLFLSDO

SDUWLFLSDWLRQ�LQ�HQYLURQPHQWDO�SURWHFWLRQ�DFWLYLWLHV��7KH�ODZ
V�GLVWULEXWLRQ�RI�SRZHU�EHWZHHQ�WKH

IHGHUDO�DQG�VWDWH�JRYHUQPHQWV�LV�EDVHG�RQ�ZKHWKHU�D�SDUWLFXODU�PDWWHU�LV�RI�QDWLRQDO�VFRSH�RU�LQVWHDG

UHODWHV�WR�WKH�LQWHUQDO�DIIDLUV�RI�WKH�VWDWHV��

7KH�)HGHUDO�(FRORJ\�/DZ�FRQWDLQV�OLVWV�RI�PDWWHUV�WKDW�IDOO�XQGHU�IHGHUDO�DQG�VWDWH�MXULVGLFWLRQ�

HQYLVLRQLQJ�VHSDUDWH�VSKHUHV�RI�UHVSRQVLELOLW\��6WDWHV�DUH�QRW�UHTXLUHG�WR�REWDLQ�IHGHUDO�DGPLQLVWUDWLYH

DSSURYDO�WR�LPSOHPHQW�SURJUDPV�LQ�DUHDV�GHVLJQDWHG�DV�IDOOLQJ�XQGHU�VWDWH�MXULVGLFWLRQ��+RZHYHU��WKH

GLVWULEXWLRQ�RI�MXULVGLFWLRQ�FRQWDLQHG�LQ�WKH�)HGHUDO�(FRORJ\�/DZ�OHDYHV�URRP�IRU�LQWHUSUHWDWLRQ�

:KLOH�VWDWH�MXULVGLFWLRQ�LV�IUHTXHQWO\�GHILQHG�DV�H[WHQGLQJ�WR�PDWWHUV�WKDW�DUH�QRW�XQGHU�IHGHUDO

MXULVGLFWLRQ��WKH�OLPLWV�RI�IHGHUDO�MXULVGLFWLRQ�LQ�FHUWDLQ�DUHDV�DUH�QRW�DOZD\V�FOHDU��)RU�H[DPSOH�

IHGHUDO�DXWKRULW\�H[WHQGV�WR�PDWWHUV�WKDW�DIIHFW�WKH�HFRORJLFDO�EDODQFH�RI�WZR�RU�PRUH�VWDWHV��DQG�WR

PDWWHUV�WKDW��E\�WKHLU�QDWXUH�DQG�FRPSOH[LW\�UHTXLUH�WKH�SDUWLFLSDWLRQ�RI��WKH�IHGHUDO�JRYHUQPHQW�

7KXV��D�FRQVLGHUDEOH�GHJUHH�RI�GLVFUHWLRQ�PD\�EH�LQYROYHG�LQ�WKH�GHWHUPLQDWLRQ�RI�ZKHWKHU�D

SDUWLFXODU�PDWWHU�LV�WR�EH�DGGUHVVHG�E\�WKH�IHGHUDO��VWDWH�RU�PXQLFLSDO�JRYHUQPHQW�

$�UHODWHG�TXHVWLRQ�FRQFHUQV�WKH�UROH�RI�WKH�IHGHUDO�JRYHUQPHQW�ZKHUH�VWDWHV�GR�QRW�KDYH

SURJUDPV�LQ�SODFH�WR�LPSOHPHQW�WKHLU�HQYLURQPHQWDO�SURWHFWLRQ�DXWKRULW\����H�J���ZKHUH�WKHUH�LV�QR

VWDWH�SURJUDP�IRU�HQVXULQJ�FRPSOLDQFH�ZLWK�VWDQGDUGV�JRYHUQLQJ�IL[HG�DLU�HPLVVLRQV�RU�ZDVWH�ZDWHU

SUHWUHDWPHQW��7KH�)HGHUDO�(FRORJ\�/DZ�SURYLGHV�RQO\�WKDW�WKH�IHGHUDO�JRYHUQPHQW�LV�WR�DSSO\�WKDW

ODZ�LQ�WKH�ORFDO�UHDOP�XQWLO�VXFK�WLPH�DV�WKH�VWDWH�DQG�PXQLFLSDO�JRYHUQPHQWV�HQDFW�WKHLU�RZQ

OHJLVODWLRQ�WR�LPSOHPHQW�WKH�ODZ��$OO�VWDWHV�QRZ�KDYH�HQDFWHG�ODZV�LPSOHPHQWLQJ�WKH�)HGHUDO

(FRORJ\�/DZ��+RZHYHU��WKH�IHGHUDO�JRYHUQPHQW�LV�DXWKRUL]HG�WR�HQWHU�LQWR�FRRUGLQDWLRQ�DJUHHPHQWV

ZLWK�ORFDO�JRYHUQPHQWV�DQG�WR�SURYLGH�DVVLVWDQFH�LI�UHTXHVWHG��7KH�TXHVWLRQ�DULVHV�LQ�ZKDW

FLUFXPVWDQFHV�IHGHUDO�RU�ORFDO�RIILFLDOV�ZLOO�VHHN�IHGHUDO�LQYROYHPHQW�LQ�PDWWHUV�WKDW�DUH�QRW�EHLQJ

DGGUHVVHG�E\�WKH�ORFDO�JRYHUQPHQWV�

� In matters delegated to the states through the Federal Ecology Law, what is the scope of the

state role?�:KLOH�TXHVWLRQV�RYHU�WKH�SUHFLVH�VFRSH�RI�D�VWDWH
V�DXWKRULW\�PD\�XOWLPDWHO\�UHTXLUH

FRQVWLWXWLRQDO�LQWHUSUHWDWLRQ��WKH�)HGHUDO�(FRORJ\�/DZ�VHWV�RXW�WKH�JHQHUDO�IUDPHZRUN�JRYHUQLQJ

VWDWH�DQG�PXQLFLSDO�SDUWLFLSDWLRQ�LQ�HQYLURQPHQWDO�SURWHFWLRQ�

:LWK�UHVSHFW�WR�VWDWHV
�QRUPDWLYH�IXQFWLRQV��WKH�)HGHUDO�(FRORJ\�/DZ�DXWKRUL]HV�VWDWHV�WR�GHYHORS

WKHLU�RZQ�HFRORJLFDO�SROLFLHV�DQG�FULWHULD��DV�ORQJ�DV�WKH\�DUH�FRQVLVWHQW�ZLWK�WKH�SROLFLHV�DQG�FULWHULD

LVVXHG�E\�WKH�IHGHUDO�JRYHUQPHQW��+RZHYHU��WKH�)HGHUDO�(FRORJ\�/DZ�GRHV�QRW�FRQWDLQ�DQ\
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 1. The United States Environmental Protection Agency has published a report describing in greater detail
federal law governing pollution control and prevention. Evaluation of Mexico's Environmental Laws, Regulations,
and Standards (Preliminary Version of Final Report) (November, 1993).

2. In contrast to the United States, the Mexican Republic did not have its origin in an actual pact among
preexisting states; rather, the federal system in Mexico emerged from a "unitary colonial" tradition. See, Brañes,
Raúl, Manual de Derecho Ambiental, 86 n. 105 (Universo Veintiuno, Mexico 1994).

3. Federal Constitution, arts. 40, 41.

4. See Federal Constitution, art. 115.

5. The Mexican legal scholar Felipe Tena Ramirez has suggested that it might be appropriate to apply an
exception to this rule of exclusive federal jurisdiction in cases where the federal government has not actually
exercised one of its express powers, provided the states have not been expressly precluded from acting in the
matter. Tena Ramirez, Felipe, Derecho Constitucional Mexicano, 122 (Porrúa, Mexico 1983).

6. Federal Constitution, art. 73, §§X, XVI, XVII, XIX-G.

7. The Federal District (Mexico City) is the physical area that is home to the Mexican federal government.
The Federal District is under the authority of the federal government, which exercises this authority through the
following entities: the Assembly of Representatives of the Federal District (legislative powers); the Department of
the Federal District (executive powers); and the Superior Tribunal of Justice (judicial powers).

�� %UDxHV� 5D~O� 'HUHFKR $PELHQWDO 0H[LFDQR� ����� �8QLYHUVR 9HLQWLXQR� 0H[LFR ������

SURYLVLRQV�H[SOLFLWO\�JUDQWLQJ�WKH�VWDWHV�DXWKRULW\�WR�LVVXH�WKHLU�RZQ�WHFKQLFDO�VWDQGDUGV��7KH�ODZ

VWDWHV�WKDW�LQ�PDWWHUV�GHOHJDWHG�WR�WKH�VWDWH�DQG�PXQLFLSDO�JRYHUQPHQWV��WKRVH�ORFDO�JRYHUQPHQWV

PXVW�DSSO\�(FRORJLFDO�7HFKQLFDO�1RUPV��QRZ�2IILFLDO�0H[LFDQ�1RUPV��LVVXHG�E\�WKH�IHGHUDO

JRYHUQPHQW��)HGHUDO�RIILFLDOV�KDYH�LQGLFDWHG�WKDW�WKH�)HGHUDO�(FRORJ\�/DZ�SURKLELWV�VWDWH�DQG

PXQLFLSDO�JRYHUQPHQWV�IURP�DGRSWLQJ�WKHLU�RZQ�VWDQGDUGV�ZKHUH�D�FRUUHVSRQGLQJ�IHGHUDO�VWDQGDUG

KDV�EHHQ�LVVXHG��HYHQ�LI�WKH�ORFDO�VWDQGDUG�ZRXOG�EH�PRUH�VWULQJHQW��(YHQ�VXFK�D�UHVWULFWLYH

LQWHUSUHWDWLRQ�ZRXOG�OHDYH�RSHQ�WKH�TXHVWLRQ�ZKHWKHU�ORFDO�JRYHUQPHQWV�PD\�DGRSW�VWDQGDUGV�LQ

PDWWHUV�GHOHJDWHG�XQGHU�WKH�)HGHUDO�(FRORJ\�/DZ�SURYLGHG�WKDW�QR�FRUUHVSRQGLQJ�IHGHUDO�VWDQGDUG

H[LVWV��/RFDO�JRYHUQPHQWV�DUH�DXWKRUL]HG�E\�WKH�)HGHUDO�(FRORJ\�/DZ�DQG�IHGHUDO�UHJXODWLRQ�WR

HVWDEOLVK�6SHFLDO�'LVFKDUJH�&RQGLWLRQV�IRU�LQGLYLGXDO�IDFLOLWLHV�WKDW�GLVFKDUJH�WR�WKH�VHZHU�V\VWHPV�

:LWK�UHVSHFW�WR�WKH�DSSOLFDWLRQ�RI�HQYLURQPHQWDO�VWDQGDUGV�DQG�SROLFLHV��WKH�)HGHUDO�(FRORJ\�/DZ

HQYLVLRQV�VWDWH�DXWKRULW\�WR�GHYHORS�DQG�LPSOHPHQW�D�ZLGH�DUUD\�RI�DGPLQLVWUDWLYH�WRROV��7KH�ODZ

FDOOV�RQ�VWDWHV�WR�XWLOL]H�D�QXPEHU�RI�VSHFLILF�LQVWUXPHQWV�RU�UHJXODWRU\�PHFKDQLVPV�WR�HQVXUH

FRPSOLDQFH�LQ�VXEMHFW�PDWWHUV�GHOHJDWHG�WR�WKH�VWDWHV�

(1'127(6
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�� )RU H[DPSOH� D QRWHG WUHDWLVH RQ 0H[LFDQ HQYLURQPHQWDO ODZ GHVFULEHV IHGHUDO MXULVGLFWLRQ DV H[WHQGLQJ WR DOO
IRUPV RI LQGXVWULDO SROOXWLRQ� E\ YLUWXH RI WKH IDFW WKDW WKH IHGHUDO &RPPHUFLDO &RGH �� LVVXHG SXUVXDQW WR WKH H[SUHVV
IHGHUDO SRZHU WR UHJXODWH FRPPHUFH �� GHFODUHV IDFWRULHV DQG PDQXIDFWXULQJ IDFLOLWLHV WR EH DFWV RI FRPPHUFH� *RQ]DOH]
0iUTXH]� -RVp -XDQ �HG��� 'HUHFKR $PELHQWDO� �� �8$0� 0H[LFR ������

��� 6HH� H�J�� %UDxHV� 5D~O� 0DQXDO GH 'HUHFKR $PELHQWDO� �� �8QLYHUVR 9HLQWLXQR� 0H[LFR ������

7KH )HGHUDO &RQVWLWXWLRQ DOVR H[SOLFLWO\ SURKLELWV WKH VWDWHV IURP H[HUFLVLQJ MXULVGLFWLRQ LQ FHUWDLQ DUHDV�
LQFOXGLQJ WUDQVLW RI SHRSOH DQG PHUFKDQGLVH WKURXJK VWDWH WHUULWRU\� H[SRUWDWLRQ DQG LPSRUWDWLRQ� DQG SRUWV� 6HH
*RQ]DOH] 0iUTXH]� -RVp -XDQ �HG��� 'HUHFKR $PELHQWDO� �� �8$0� 0H[LFR ������

��� )HGHUDO &RQVWLWXWLRQ� DUW� ���� ��,,,� 9�

��� )HGHUDO &RQVWLWXWLRQ� DUW� ���� �,,�

��� 6HH )HGHUDO &RQVWLWXWLRQ� DUW� ��� �;;,;�*�

��� %UDxHV� 5D~O� 0DQXDO GH 'HUHFKR $PELHQWDO� �� �8QLYHUVR 9HLQWLXQR� 0H[LFR ������

��� )HGHUDO (FRORJ\ /DZ� DUW� ��

��� )HGHUDO (FRORJ\ /DZ� 6HFRQG 7UDQVLWRU\ $UWLFOH�

��� 7KH )HGHUDO (FRORJ\ /DZ HPSRZHUV WKH IHGHUDO JRYHUQPHQW WR HQWHU LQWR FRRUGLQDWLRQ DJUHHPHQWV �FRQYHQLRV GH
FRRUGLQDFLyQ�� ZLWK VWDWH DQG PXQLFLSDO JRYHUQPHQWV IRU XQGHUWDNLQJ DFWLRQV LQ PDWWHUV FRYHUHG E\ WKH ODZ� 7KH IHGHUDO
JRYHUQPHQW PD\ GHOHJDWH FHUWDLQ UHVSRQVLELOLWLHV WKURXJK WKHVH DJUHHPHQWV� )HGHUDO (FRORJ\ /DZ� DUW� ��

��� )RU D PRUH GHWDLOHG GLVFXVVLRQ� VHH *RQ]DOH] 0iUTXH]� -RVp -XDQ �HG��� 'HUHFKR $PELHQWDO� ������

��� 0DTXLODGRUDV DUH IDFWRULHV LQ 0H[LFR WKDW DVVHPEOH JRRGV IURP 8�6��PDGH FRPSRQHQWV� WKHQ VKLS WKH
FRPSOHWHG JRRGV LQWR WKH 8�6� 0RVW RI WKHVH SODQWV DUH ORFDWHG QHDU WKH 0H[LFR�8�6� ERUGHU�

��� 7KH VSHFLILF UROH RI HFRORJLFDO FULWHULD LV QRW FOHDU� 7KH\ DUH GHILQHG DV �JXLGHOLQHV DLPHG DW SUHVHUYLQJ DQG
UHVWRULQJ HFRORJLFDO HTXLOLEULXP DQG SURWHFWLQJ WKH HQYLURQPHQW�� )HGHUDO (FRORJ\ /DZ� DUW� �� �9,,� $FFRUGLQJ WR
6('(62/� WKHVH FULWHULD DUH LQWHQGHG WR EH WKH SULQFLSDO LQVWUXPHQWV IRU FRRUGLQDWLQJ DQG KDUPRQL]LQJ YDULRXV
VHFWRUDO SROLFLHV� DQG WR KHOS LQ WKH LVVXDQFH RI 2IILFLDO 0H[LFDQ 1RUPV� 6('(62/� 5HJXODWLRQ DQG 0DQDJHPHQW RI
&KHPLFDO 3URGXFWV LQ 0H[LFR LQ WKH ,QWHUQDWLRQDO &RQWH[W� ������� �0RQRJUDSK 6HULHV ��� ������

��� )HGHUDO (FRORJ\ /DZ� DUW� ���

��� )HGHUDO (FRORJ\ /DZ� DUW� ���

��� 7KH FRVW�EHQHILW DQDO\VLV PXVW LQFOXGH� FRQVLGHUDWLRQ RI FRVWV DQG EHQHILWV WKDW FDQQRW EH TXDQWLILHG�
LGHQWLILFDWLRQ RI SRSXODWLRQV OLNHO\ WR EHQHILW IURP� RU EHDU WKH FRVWV RI� WKH UHJXODWLRQ� DQG D MXVWLILFDWLRQ RI ZK\ WKH
VWDQGDUG ZLOO DFKLHYH WKH GHVLUHG REMHFWLYH ZLWK WKH JUHDWHVW QHW EHQHILW� $OO VWDQGDUGV PXVW EH SXEOLVKHG LQ WKH RIILFLDO
JRYHUQPHQW MRXUQDO DQG DUH VXEMHFW WR D ���GD\ SXEOLF UHYLHZ DQG FRPPHQW SHULRG� )HGHUDO /DZ RI 0HDVXUHPHQW DQG
6WDQGDUGL]DWLRQ� DUWV� ��� ���

��� 7KH 1DWLRQDO :DWHU &RPPLVVLRQ LV FKDUJHG ZLWK HQVXULQJ FRPSOLDQFH ZLWK DQ\ 6SHFLDO 'LVFKDUJH &RQGLWLRQV
WKDW PXVW EH VDWLVILHG E\ ZDVWH ZDWHU GLVFKDUJHV XQGHU IHGHUDO MXULVGLFWLRQ� /DZ RI 1DWLRQDO :DWHUV� DUWV� �� ��� )HGHUDO
(FRORJ\ /DZ� DUW� ���� �,�I��

��� $ QRWHG WUHDWLVH RQ 0H[LFDQ HQYLURQPHQWDO ODZ VXJJHVWV WKDW VWDWH DQG PXQLFLSDO HQYLURQPHQWDO SRZHUV DUH
QHFHVVDULO\ OLPLWHG� GXH WR WKH IDFW WKDW D IHGHUDO VWDWXWH VXFK DV WKH )HGHUDO (FRORJ\ /DZ FDQQRW UHGLVWULEXWH WKH
IXQGDPHQWDO QRUPDWLYH DXWKRULWLHV HVWDEOLVKHG E\ WKH IHGHUDO &RQVWLWXWLRQ� )URP WKLV DVVHUWLRQ IORZV D FHQWUDO WKHVLV RI
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WKLV WH[W UHJDUGLQJ WKH GLVWULEXWLRQ RI MXULVGLFWLRQ� QDPHO\� WKDW WKH GHFHQWUDOL]DWLRQ RI HQYLURQPHQWDO DXWKRULW\
HQYLVLRQHG LQ WKH &RQVWLWXWLRQ LV RI DQ DGPLQLVWUDWLYH FKDUDFWHU RQO\� ZKHUHE\ DXWKRULW\ PD\ EH GHOHJDWHG WR WKH VWDWHV
DQG PXQLFLSDOLWLHV RQO\ WR HVWDEOLVK DGPLQLVWUDWLYH SURFHGXUHV WR DSSO\ IHGHUDO ODZ� VWDQGDUGV DQG SROLFLHV ZLWKLQ WKH ORFDO
VSKHUH� 6HH *RQ]DOH] 0iUTXH]� -RVp -XDQ �HG��� 'HUHFKR $PELHQWDO� ����� �� �8$0� 0H[LFR ������ 7KXV� TXHVWLRQV
DERXW WKH SUHFLVH VFRSH RI VWDWH DXWKRULW\ LQ DUHDV GHOHJDWHG XQGHU WKH )HGHUDO (FRORJ\ /DZ PD\ UHTXLUH QRW RQO\
VWDWXWRU\ EXW FRQVWLWXWLRQDO LQTXLU\�

��� )HGHUDO (FRORJ\ /DZ� DUW� �� �;;�

��� 1DWLRQDO ,QVWLWXWH RI (FRORJ\� 6('(62/� 5HSRUW RQ WKH 6LWXDWLRQ 5HJDUGLQJ (FRORJLFDO %DODQFH DQG
(QYLURQPHQWDO 3URWHFWLRQ ���������� ��� 6HFUHWDULDW RI (QYLURQPHQW� 1DWXUDO 5HVRXUFHV DQG )LVKHULHV� 6XVWDLQDEOH
'HYHORSPHQW &RPPLVVLRQ� � �$SULO ������

��� 6HFUHWDULDW RI (QYLURQPHQW� 1DWXUDO 5HVRXUFHV DQG )LVKHULHV� 6XVWDLQDEOH 'HYHORSPHQW &RPPLVVLRQ� � �$SULO
������

��� ,G�

��� )HGHUDO (FRORJ\ /DZ� DUW� ��� 5HJXODWLRQ LQ WKH 0DWWHU RI (QYLURQPHQWDO ,PSDFW� DUW� ��

��� )HGHUDO (FRORJ\ /DZ� DUW� �� �;,9� 5HJXODWLRQ LQ WKH 0DWWHU RI $LU 3ROOXWLRQ� DUW� OO� �,,�

��� $UWLFOH �� FRYHUV� WKH WHUULWRULDO VHD� LQ DFFRUGDQFH ZLWK LQWHUQDWLRQDO ODZ� LQWHULRU PDULQH ZDWHUV� ODJRRQV DQG
HVWXDULHV FRQQHFWHG WR WKH VHD� LQWHULRU QDWXUDO ODNHV� ULYHUV DQG WKHLU VWUHDPV� FRQVWDQW RU LQWHUPLWWHQW VWUHDPV� ODJRRQV�
ODNHV DQG HVWXDULHV� ZKHQ WKHLU UHVHUYRLUV RU EDQNV FURVV �RU VHUYH DV� WKH ERUGHU EHWZHHQ WZR RU PRUH VWDWHV RU EHWZHHQ
0H[LFR DQG DQRWKHU FRXQWU\� VSULQJV� ZDWHUV H[WUDFWHG IURP PLQHV� DQG JURXQG ZDWHU�

��� 7KHVH ZDWHU SROOXWLRQ UHVSRQVLELOLWLHV DUH �ZLWKRXW SUHMXGLFH WR WKH SRZHUV RI WKH IHGHUDO JRYHUQPHQW ZLWK
UHVSHFW WR WUHDWPHQW� GLVFKDUJH� LQILOWUDWLRQ DQG UHXVH RI ZDVWH ZDWHU� LQ FRQIRUPLW\ ZLWK WKLV DQG RWKHU DSSOLFDEOH ODZV��
)HGHUDO (FRORJ\ /DZ� DUW� �� �;�

��� /DZ RI 1DWLRQDO :DWHUV� DUW� ���

��� �8UEDQ SDUNV� DUH GHILQHG DV DUHDV RI SXEOLF XVH ORFDWHG LQ SRSXODWLRQ FHQWHUV� HVWDEOLVKHG WR SUHVHUYH D
EDODQFH EHWZHHQ LQGXVWULDO GHYHORSPHQW DQG QDWXUDO HOHPHQWV� WR SURWHFW WKH HQYLURQPHQW� DQG WR SUHVHUYH DUWLVWLF�
KLVWRULF DQG QDWXUDO VLWHV RI YDOXH� �(FRORJLFDO FRQVHUYDWLRQ ]RQHV� DUH ORFDWHG LQ DUHDV VXUURXQGLQJ KXPDQ VHWWOHPHQWV�
LQ ZKLFK WKHUH H[LVW RQH RU PRUH ZHOO�SUHVHUYHG HFRV\VWHPV� 7KHVH DUHDV DUH HVWDEOLVKHG WR SUHVHUYH QDWXUDO HOHPHQWV
QHFHVVDU\ IRU PDLQWDLQLQJ HFRORJLFDO EDODQFH DQG JHQHUDO ZHOO EHLQJ� )HGHUDO (FRORJ\ /DZ� DUWV� ��� ���

��� )HGHUDO (FRORJ\ /DZ� DUWV� ���� ����

��� 6(0,3 LV QRZ WKH 6HFUHWDULDW RI (QHUJ\�

��� 2UJDQLF /DZ RI WKH )HGHUDO 3XEOLF $GPLQLVWUDWLRQ� DUW� ��ELV�

��� ,Q DGGLWLRQ� 6(0$51$3 RYHUVHHV WZR UHVHDUFK LQVWLWXWHV� WKH 1DWLRQDO ,QVWLWXWH RI )LVKHULHV DQG WKH 0H[LFDQ
7HFKQRORJLFDO :DWHU ,QVWLWXWH�

��� ,QWHUQDO 5HJXODWLRQ RI WKH 6HFUHWDULDW RI 6RFLDO 'HYHORSPHQW� DUW� ��� $OWKRXJK QR ORQJHU D SDUW RI WKLV
6HFUHWDULDW� ,1( HVVHQWLDOO\ VWLOO KDV WKHVH UHVSRQVLELOLWLHV�

��� ,QWHUQDO 5HJXODWLRQ RI WKH 6HFUHWDULDW RI 6RFLDO 'HYHORSPHQW� DUW� ���

��� /DZ RI 1DWLRQDO :DWHUV� DUWV� �� ���
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��� /DZ RI 1DWLRQDO :DWHUV� DUWV� ���� 7LWOH 1LQH RI WKH ODZ OLVWV QDWLRQDO SURSHUW\ WKDW IDOOV XQGHU WKH MXULVGLFWLRQ
RI WKH 1DWLRQDO :DWHU &RPPLVVLRQ� EHDFKHV DQG IHGHUDO ]RQHV� ODNHV� ODJRRQV DQG RWKHU ZDWHU GHSRVLWV WKDW EHORQJ WR
WKH QDWLRQ� LVODQGV LQ ODNHV� ODJRRQV� GDPV RU RWKHU ZDWHU GHSRVLWV� DQG SURMHFWV IRU ZDWHU LQIUDVWUXFWXUH ILQDQFHG E\ WKH
IHGHUDO JRYHUQPHQW�

��� /DZ RI 1DWLRQDO :DWHUV� DUWV� ������ ������

��� /DZ RI 1DWLRQDO :DWHUV� DUWV� ������

��� *HQHUDO +HDOWK /DZ� DUW� ��

��� *HQHUDO +HDOWK /DZ� DUWV� ���� ���� ����

��� /DZ RI $FTXLVLWLRQV DQG 3XEOLF :RUNV� DUW� ��

��� /DZ RI $FTXLVLWLRQV DQG 3XEOLF :RUNV� DUW� ���

��� *HQHUDO /DZ RQ +XPDQ 6HWWOHPHQWV� DUW� � ��,,� ,,,�

��� 6HH *HQHUDO /DZ RQ +XPDQ 6HWWOHPHQWV� DUW� �� �;,9�

��� *HQHUDO /DZ RQ +XPDQ 6HWWOHPHQWV� DUWV� �� ��,,� ,,,� 9� ;,,� ;,,,� �� �9,,,�

��� )HGHUDO (FRORJ\ /DZ� DUWV� �� DQG ���

��� )HGHUDO (FRORJ\ /DZ� DUW� ����

��� )HGHUDO (FRORJ\ /DZ� DUW� ���� 7KHVH IDFWRUV LQFOXGH� WRSRJUDSKLFDO DQG FOLPDWH FRQGLWLRQV� SUR[LPLW\ WR
SRSXODWLRQ FHQWHUV� LPSDFWV WKDW DQ H[WUDRUGLQDU\ HYHQW FRXOG KDYH RQ SRSXODWLRQ FHQWHUV RU UHVRXUFHV� DQG WKH H[LVWLQJ
LQIUDVWUXFWXUH IRU DGGUHVVLQJ HFRORJLFDO HPHUJHQFLHV�

��� )HGHUDO (FRORJ\ /DZ� DUWV� ��� ���

��� )HGHUDO (FRORJ\ /DZ� DUW� ���

��� *HQHUDO /DZ RQ +XPDQ 6HWWOHPHQWV� DUW� ��� ��9� 9,,�

��� *HQHUDO /DZ RQ +XPDQ 6HWWOHPHQWV� DUW� ���

��� )HGHUDO (FRORJ\ /DZ� DUW� ���

��� 7KHVH H[FHSWLRQV LQFOXGH� LUULJDWLRQ UHVHUYRLUV DQG DYHQXH FRQWURO ZLWK OHVV WKDQ ��� FXELF PHWHUV FDSDFLW\�
K\GUR�DJULFXOWXUDO XQLWV RI PRUH WKDQ ��� KHFWDUHV� ZHOOV� YHVVHOV� ZDWHU H[WUDFWLRQ IURP QDWXUDO ERGLHV RI ZDWHU LQ ZKLFK
OHVV WKDQ �� SHUFHQW RI WKH DQQXDO YROXPH LV LQWHQGHG WR EH H[WUDFWHG� WKRVH WKDW SODQ WR ILOO OHVV WKDQ ��� KHFWDUHV LQ
DUHD� DQG UHKDELOLWDWLRQ DFWLYLWLHV�

��� )HGHUDO (FRORJ\ /DZ� DUW� ��� 5HJXODWLRQ LQ WKH 0DWWHU RI (QYLURQPHQWDO ,PSDFW $VVHVVPHQW� DUW� ��

��� /DZ RI $FTXLVLWLRQV DQG 3XEOLF :RUNV� DUW� ���

��� 5HJXODWLRQ LQ WKH 0DWWHU RI (QYLURQPHQWDO ,PSDFW $VVHVVPHQW� DUW� ��

��� 5HJXODWLRQ LQ WKH 0DWWHU RI (QYLURQPHQWDO ,PSDFW $VVHVVPHQW� DUW� ���



��

��� ,Q DGGLWLRQ WR DQ HYHQ PRUH GHWDLOHG GHVFULSWLRQ RI WKH SURMHFW DQG RI WKH JHQHUDO DVSHFWV UHJDUGLQJ WKH QDWXUDO
DQG VRFLRHFRQRPLF HQYLURQPHQW RI WKH DUHD� DQ LQWHUPHGLDWH (,6 PXVW DOVR FRQWDLQ WKH GHVFULSWLRQ RI WKH SRVVLEOH
PRGLILHG HQYLURQPHQWDO VFHQDULR DQG WKH QHFHVVDU\ DGDSWDWLRQV PDGH WR WKH PLWLJDWLRQ DQG SUHYHQWLYH PHDVXUHV
SURSRVHG LQ WKH *HQHUDO (,6� 5HJXODWLRQ LQ WKH 0DWWHU RI (QYLURQPHQWDO ,PSDFW $VVHVVPHQW� DUW� ���

��� $ 6SHFLILF (,6 LV WR FRQWDLQ D GHWDLOHG DQG VXSSRUWHG GHVFULSWLRQ RI WKH SURSRVHG SURMHFW RU DFWLYLW\�
GHVFULSWLRQ RI WKH HQYLURQPHQWDO VFHQDULR EHIRUH WKH SURMHFW� DQDO\VLV DQG GHWHUPLQDWLRQ RI WKH DFWXDO DQG SURMHFWHG
TXDOLW\ RI WKH HQYLURQPHQWDO HOHPHQWV LQ WKH DUHD ZKHUH WKH SURMHFW RU DFWLYLW\ LV WR EH FDUULHG RXW� LGHQWLILFDWLRQ DQG
HYDOXDWLRQ RI WKH HQYLURQPHQWDO LPSDFWV WKH SURMHFW ZRXOG FDXVH� GHWHUPLQDWLRQ RI WKH SRVVLEOH HQYLURQPHQWDO VFHQDULR
WKDW ZRXOG UHVXOW IURP WKH SURMHFW� DQG WKH GHVFULSWLRQ RI SUHYHQWLYH DQG PLWLJDWLRQ PHDVXUHV�

��� 5HJXODWLRQ LQ WKH 0DWWHU RI (QYLURQPHQWDO ,PSDFW $VVHVVPHQW� DUW� ��

��� )HGHUDO (FRORJ\ /DZ� DUW� ���

��� 'LDULR 2ILFLDO� � �2FWREHU ��� ������

��� )HGHUDO (FRORJ\ /DZ� DUW� ���

��� ,G�� DUW� ���

��� ,G�� DUW� ����

��� ,G�� DUW� ����

��� ,G�� DUW� ��� 5HJXODWLRQ LQ WKH 0DWWHU RI (QYLURQPHQWDO ,PSDFW $VVHVVPHQW� DUW ��

��� )HGHUDO (FRORJ\ /DZ� DUWV� ��� ��� ��� ����

��� 5HJXODWLRQ LQ WKH 0DWWHU RI 3UHYHQWLRQ DQG &RQWURO RI $LU 3ROOXWLRQ� DUW� ���

��� 5HJXODWLRQ LQ WKH 0DWWHU RI 3UHYHQWLRQ DQG &RQWURO RI $LU 3ROOXWLRQ� DUW� ���

��� )HGHUDO (FRORJ\ /DZ� DUW� ���� �,,� 5HJXODWLRQ LQ WKH 0DWWHU RI 3UHYHQWLRQ DQG &RQWURO RI $LU 3ROOXWLRQ� DUW� ��

��� 5HJXODWLRQ LQ WKH 0DWWHU RI 3UHYHQWLRQ DQG &RQWURO RI $LU 3ROOXWLRQ� DUWV� ��� ��,,,� ,9� 9� ���

��� ,G�� DUWV� ��� ��� �,�

��� )HGHUDO (FRORJ\ /DZ� DUW� ���� 5HJXODWLRQ LQ WKH 0DWWHU RI 3UHYHQWLRQ DQG &RQWURO RI $LU 3ROOXWLRQ� DUW� ��

��� )HGHUDO (FRORJ\ /DZ� DUW� ����

��� )HGHUDO (FRORJ\ /DZ� DUW� ��� ��,�D���F�� ,,�D���F��

��� )HGHUDO (FRORJ\ /DZ� DUW ���� �,9� 7KH 6HFUHWDULDW RI +HDOWK LV WKH PDLQ DXWKRULW\ UHVSRQVLEOH IRU GHWHUPLQLQJ
WKH OHYHOV RI SROOXWDQWV WKDW DUH VDIH IRU KXPDQV� 2QFH WKHVH OHYHOV KDYH EHHQ GHWHUPLQHG� D ZDWHU TXDOLW\ VWDQGDUG ZLOO
EH LVVXHG LQ FRRUGLQDWLRQ ZLWK WKH FRUUHVSRQGLQJ DXWKRULW\� LQ WKLV FDVH WKH &1$�

��� )HGHUDO (FRORJ\ /DZ� DUWV� ���� ����

��� ,G�� DUWV� ���� �,�L�� ����

��� )HGHUDO (FRORJ\ /DZ� DUW� ���� �,�I�� 5HJXODWLRQ RI WKH /DZ RI 1DWLRQDO :DWHUV� DUWV� ���� ����



��

��� )HGHUDO (FRORJ\ /DZ� DUW� ����

��� ,G�� DUW� ���� �9�G�� /DZ RI 1DWLRQDO :DWHUV� DUW� ���

��� )HGHUDO (FRORJ\ /DZ� DUW� ����

��� ,G�� DUW� ���� �9�

��� ,G�� DUW� ����

��� 7KH )HGHUDO (FRORJ\ /DZ GHILQHV KD]DUGRXV ZDVWH DV ZDVWH� LQ DQ\ RI LWV SK\VLFDO VWDJHV� WKDW EHFDXVH RI LWV
FRUURVLYH� WR[LF� SRLVRQRXV� UHDFWLYH� H[SORVLYH� IODPPDEOH� RU LQIHFWLRXV RU LUULWDWLQJ ELRORJLFDO FKDUDFWHULVWLFV� LV D WKUHDW
WR HFRORJLFDO HTXLOLEULXP RU WKH HQYLURQPHQW� $UW� ��

��� )HGHUDO (FRORJ\ /DZ� DUW� ����

��� 6(0$51$3� &RPPLVVLRQ RQ 6XVWDLQDEOH 'HYHORSPHQW� �� �$SULO ������

��� )HGHUDO (FRORJ\ /DZ� DUW� ����

��� ,G�� DUW� ����

��� 6(0$51$3� &RPPLVVLRQ RQ 6XVWDLQDEOH 'HYHORSPHQW� �� �$SULO� ������

���� )HGHUDO (FRORJ\ /DZ� DUW� ����

���� 6('(62/� 5HJXODWLRQ DQG 0DQDJHPHQW RI &KHPLFDO 3URGXFWV LQ 0H[LFR LQ WKH ,QWHUQDWLRQDO &RQWH[W
�0RQRJUDSK 6HULHV ��� �1RYHPEHU� ������

���� 6('(62/� 5HJXODWLRQ DQG 0DQDJHPHQW RI &KHPLFDO 3URGXFWV LQ 0H[LFR LQ WKH ,QWHUQDWLRQDO &RQWH[W� ���
��� �0RQRJUDSK 6HULHV ��� �1RYHPEHU� ������

���� ,G�� DUWV� ��� ���

���� ,G�� DUW� ����

���� ,G�� DUWV� ��������

���� ,G�� DUWV� ���� ����

���� ,G�� DUW� ����

���� ,G�� DUWV� ���� ���� ����

���� 7KH )HGHUDO )LVFDO 7ULEXQDO LV D VSHFLDO FRXUW FKDUJHG ZLWK GHFLGLQJ FRQWURYHUVLHV RI D ILVFDO QDWXUH EHWZHHQ
LQGLYLGXDOV DQG IHGHUDO JRYHUQPHQW HQWLWLHV�

���� ,G�� DUWV� ��������

���� ,G�� DUW� ����

���� )HGHUDO (FRORJ\ /DZ� DUW� ����

���� )HGHUDO (FRORJ\ /DZ� DUW� ���



��

���� )HGHUDO (FRORJ\ /DZ� DUW� ��� 5HJXODWLRQ LQ WKH 0DWWHU RI (QYLURQPHQWDO ,PSDFW� DUW� ���

���� )HGHUDO (FRORJ\ /DZ� DUW� ���

���� /DZ RI 1DWLRQDO :DWHUV� DUWV� ��� ��� ���



��

&KDSWHU�,,,

V

/HJDO�)UDPHZRUN�IRU�(QYLURQPHQWDO

3URWHFWLRQ�LQ�WKH�6WDWH�RI�%DMD�&DOLIRUQLD

,� *(1(5$/�'(6&5,37,21�2)�7+(�67$7(�2)�%$-$�&$/,)251,$

$� %DFNJURXQG

7KH�VWDWH�RI�%DMD�&DOLIRUQLD�LV�ORFDWHG�LQ�QRUWKZHVWHUQ�0H[LFR��7R�WKH�QRUWK�LW�ERUGHUV�WKH

8QLWHG�6WDWHV��&DOLIRUQLD���WR�WKH�ZHVW�WKH�3DFLILF�2FHDQ��WR�WKH�HDVW�WKH�*XOI�RI�&DOLIRUQLD��*XOI�RI

&RUWpV��DQG�WR�WKH�VRXWK�WKH�6WDWH�RI�%DMD�&DOLIRUQLD�6XU��7R�WKH�QRUWKHDVW��%DMD�&DOLIRUQLD�MRLQV�WKH

VWDWH�RI�6RQRUD�IRU�IHZHU�WKDQ����PLOHV��ZKLFK�VHUYH�DV�D�ODQG�EULGJH�EHWZHHQ�WKH�VWDWH�DQG�WKH�UHVW

RI�0H[LFR�

$FFRUGLQJ�WR�0H[LFR
V������QDWLRQDO�FHQVXV��%DMD�&DOLIRUQLD�KDG�RYHU�����PLOOLRQ�SHRSOH��PDNLQJ

LW�WKH���WK�PRVW�SRSXORXV�VWDWH�LQ�WKH�FRXQWU\��:LWK�DQ�DUHD�RI��������VTXDUH�PLOHV��%DMD�&DOLIRUQLD

LV�WKH���WK�ODUJHVW�VWDWH��

7KH�VWDWH�-XGLFLDU\�FRQVLVWV�RI�D�6XSHULRU�7ULEXQDO�RI�-XVWLFH��VWDWH�VXSUHPH�FRXUW���&LYLO�&RXUWV�

&ULPLQDO�&RXUWV��DQG�RWKHU�HPSOR\HHV�DQG�SHUVRQQHO�HVWDEOLVKHG�E\�ODZ��/HJLVODWLYH�UHVSRQVLELOLWLHV

DUH�FDUULHG�RXW�E\�WKH�VWDWH�&RQJUHVV��ZKLFK�LV�FRPSULVHG�RI�UHSUHVHQWDWLYHV�HOHFWHG�HYHU\�WKUHH

\HDUV�

([HFXWLYH�SRZHU�LV�H[HUFLVHG�E\�D�*RYHUQRU�HOHFWHG�HYHU\�VL[�\HDUV��7KHUH�LV�DOVR�D�*HQHUDO

6HFUHWDULDW�RI�*RYHUQPHQW�ZKR�KDV�OLPLWHG�UHVSRQVLELOLWLHV�HVWDEOLVKHG�LQ�WKH�VWDWH�&RQVWLWXWLRQ�DQG

VWDWH�ODZ��6WDWH�H[HFXWLYH�DJHQFLHV�FKDUJHG�ZLWK�LPSOHPHQWLQJ�VWDWH�ODZV�LQFOXGH�WKH�6HFUHWDULDW�RI

)LQDQFH��WKH�6HFUHWDULDW�RI�3ODQQLQJ�DQG�%XGJHW��WKH�6WDWH�$WWRUQH\�*HQHUDO��DQG�WKH�*HQHUDO�2IILFH

RI�(FRORJ\�

7KH�VWDWH�FRQWDLQV�IRXU�PXQLFLSDOLWLHV��(QVHQDGD��7LMXDQD��0H[LFDOL�DQG�7HFDWH��6LQFH�������UDSLG

JURZWK�DQG�XUEDQ�PLJUDWLRQ�KDV�UHVXOWHG�LQ�D�FRQFHQWUDWLRQ�RI�QHDUO\����SHUFHQW�RI�WKH�VWDWH
V

SRSXODWLRQ�LQ�WKH�FLWLHV�RI�7LMXDQD��0H[LFDOL�DQG�(QVHQDGD�

%� (FRORJLFDO�&KDUDFWHULVWLFV�

%DMD�&DOLIRUQLD�UHFHLYHV�XQGHU�WHQ�LQFKHV�RI�UDLQIDOO�DQQXDOO\�DQG�KDV�D�OLPLWHG�VXSSO\�RI�ZDWHU

ZKLFK�FRPHV�PDLQO\�IURP�WKH�&RORUDGR�5LYHU��7KH�VWDWH�HQMR\V�D�PHGLWHUUDQHDQ�FOLPDWH�RI�ZDUP�GU\

VXPPHUV�DQG�UDLQ\�ZLQWHUV��



��

$�YDULHW\�RI�HFRORJLFDO�SDWWHUQV�H[LVW�LQ�WKH�VWDWH��7KH�6LHUUD�-XiUH]�DQG�WKH�6LHUUD�6DQ�3HGUR

0iUWLU��WZR�JUDQLWH�PRXQWDLQ�UDQJHV�LQ�WKH�QRUWKHUQ�UHJLRQ�RI�WKH�VWDWH��QXUWXUH�HFRV\VWHPV�QRW

IRXQG�LQ�DQ\�RWKHU�SDUW�RI�WKH�VWDWH��6XEWURSLFDO�GHVHUWV�VXUURXQG�WKHVH�PRXQWDLQV��ZKLFK�DUH�LQ�WXUQ

ERUGHUHG�E\�QDUURZ�FRDVWDO�SODLQV�DORQJ�ERWK�WKH�3DFLILF�DQG�*XOI�FRDVWV��$QRWKHU�LPSRUWDQW�DUHD�LQ

WKH�VWDWH�LV�WKH�0H[LFDOL�9DOOH\�ZKLFK�LV�FKDUDFWHUL]HG�E\�OLWWOH�SUHFLSLWDWLRQ�DQG�PDMRU�WHPSHUDWXUH

IOXFWXDWLRQV��7KH�VRXWKHUQ�SDUW�RI�WKH�VWDWH�LV�YHU\�GU\�

7KH�KLJKHU�PRXQWDLQV�DUH�KRPH�WR�SLQH�DQG�RDN�IRUHVWV��ZKLOH�WKH�ORZODQG�DUHDV�FRQVLVW�RI�ILHOGV

DQG�SDWFKHV�RI�GU\�VKUXE��EUDPEOH�DQG�IORZHUV��(URVLRQ�DIIHFWV�PRVW�RI�WKH�VWDWH��$QLPDO�OLIH

FRQVLVWV�RI�D�ULFK�YDULHW\�RI�PDULQH�DQG�ODQG�VSHFLHV�VXFK�DV�ILVK��PROOXVNV��ZDWHUIRZO��VKRUHELUGV�

FUDEV��UDEELWV��VQDNHV��GHHU��FR\RWHV��OL]DUGV��YXOWXUHV�DQG�LQVHFWV��7KH�VWDWH�KRVWV�IRXU�ELRVSKHUH

UHVHUYHV�DQG�WZR�QDWLRQDO�SDUNV�

&� 0DMRU�(FRQRPLF�$FWLYLWLHV

$�YDULHW\�RI�QDWLRQDO�DQG�IRUHLJQ�LQGXVWULHV�DUH�ORFDWHG�RQ�WKH�ERUGHU��7KH�PRVW�QRWDEOH�RI�WKHVH

DUH�WKH�PDTXLODGRUDV��DVVHPEO\�SODQWV�WKDW�SURGXFH�PDLQO\�HOHFWURQLF��WH[WLOH�DQG�ZRRG�SURGXFWV�IRU

H[SRUW��$FFRUGLQJ�WR�VWDWH�RIILFLDOV��%DMD�&DOLIRUQLD�KDV�KDG�DV�PDQ\�DV����SHUFHQW�RI�DOO

PDTXLODGRUDV�LQ�WKH�FRXQWU\�LQ�UHFHQW�\HDUV��

7KH�VWURQJHVW�LQGXVWU\�LQ�WKH�VWDWH�LV�ILVKLQJ�DQG�VKULPSLQJ��2WKHU�LPSRUWDQW�DFWLYLWLHV�LQFOXGH

FRWWRQVHHG�DQG�IRRG�SURFHVVLQJ��ILVK�SDFNLQJ��DQG�WKH�PDQXIDFWXUH�RI�EHHU��ZLQH�DQG�VRDS�

��$JULFXOWXUH�KDV�UHFHQWO\�H[SDQGHG��DQG�WKH�PDMRU�FURSV�DUH�FRWWRQ��ZKHDW��JUDSHV��ROLYHV��DVSDUDJXV�

WRPDWRHV�DQG�FDXOLIORZHU��%DMD�&DOLIRUQLD
V�IRUHVWV�DUH�DFWLYHO\�PDQDJHG��

'� 3ULQFLSDO�(QYLURQPHQWDO�3UREOHPV

��,Q�0H[LFR��ODUJH�VFDOH�XUEDQ�PLJUDWLRQ�FRXSOHG�ZLWK�SURJUDPV�GHVLJQHG�WR�LQFUHDVH�HFRQRPLF

JURZWK�KDYH�WXUQHG�WKH�RQFH�UXUDO�%DMD�&DOLIRUQLD�LQWR�D�KLJKO\�LQGXVWULDO�DUHD��$FFRUGLQJ�WR�FLW\

RIILFLDOV��7LMXDQD�KDV�WKH�JUHDWHVW�UDWH�RI�XUEDQ�SRSXODWLRQ�JURZWK�RXWVLGH�0H[LFR�&LW\��7KLV�UDSLG

FKDQJH�KDV�JUHDWO\�LQFUHDVHG�WKH�GHPDQG�IRU�GULQNLQJ�ZDWHU�DQG�VHZHU�VHUYLFHV��6WDWH�RIILFLDOV�UHSRUW

SURJUHVV�LQ�UHFHQW�\HDUV�LQ�PHHWLQJ�WKLV�QHHG��,Q�7LMXDQD��IRU�H[DPSOH��VWDWH�RIILFLDOV�QRWH�WKDW�DV�RI

���������SHUFHQW�RI�WKH�FLW\
V�SRSXODWLRQ�UHFHLYHG�GULQNLQJ�ZDWHU�VHUYLFHV��ZKLOH����SHUFHQW�ZHUH

FRQQHFWHG�WR�WKH�FLW\
V�VHZHU�V\VWHP��

3ROOXWLRQ�IURP�XQWUHDWHG�LQGXVWULDO�DQG�PXQLFLSDO�ZDVWH�ZDWHU�GLVFKDUJHV�DV�ZHOO�DV�IURP�WKH

PDQDJHPHQW�RI�KD]DUGRXV�ZDVWHV�DUH�LPSRUWDQW�SUREOHPV�LQ�%DMD�&DOLIRUQLD��$LU�TXDOLW\�GHJUDGDWLRQ

IURP�LQGXVWULDO�DQG�DXWRPRELOH�HPLVVLRQV�LV�DOVR�D�PDMRU�FRQFHUQ�LQ�WKH�XUEDQ�DUHDV��,Q�QRQ�XUEDQ



��

DUHDV��D�VHULRXV�SUREOHP�LV�WKH�XVH�RI�IHUWLOL]HUV��SHVWLFLGHV�DQG�DJURFKHPLFDOV��3RSXODWLRQ�SUHVVXUHV

KDYH�DOVR�OHG�WR�WKH�XVH�RI�REVROHWH�DJULFXOWXUDO�SUDFWLFHV�DQG�WKH�LQFUHDVHG�H[SORLWDWLRQ�RI�QDWXUDO

UHVRXUFHV��:LOG�ILUHV��IORRGV�DQG�DJULFXOWXUDO�UXQRII�DUH�DOVR�VLJQLILFDQW�LVVXHV�LQ�WKH�VWDWH�

,,� 29(59,(:�2)�7+(�6&23(�$1'�6758&785(�2)�7+(�/(*$/

)5$0(:25.�)25�(19,5210(17$/�3527(&7,21�,1�%$-$

&$/,)251,$

$� 6WDWH�DQG�0XQLFLSDO�/DZ

�� 6WDWH�FRQVWLWXWLRQDO�SURYLVLRQV

7KH�3ROLWLFDO�&RQVWLWXWLRQ�RI�WKH�6WDWH�RI�%DMD�&DOLIRUQLD�SURYLGHV�JHQHUDOO\�WKDW�WKH�OHJLVODWXUH

KDV�WKH�SRZHU�WR�OHJLVODWH�RYHU�DOO�EUDQFKHV�RI�WKH�VWDWH�DGPLQLVWUDWLRQ�WKDW�DUH�ZLWKLQ�VWDWH

MXULVGLFWLRQ���7KH�&RQVWLWXWLRQ�FRQWDLQV�QR�QRUPDWLYH�SURYLVLRQV�UHJDUGLQJ�HQYLURQPHQWDO

SURWHFWLRQ��DQG�QR�H[SOLFLW�UHIHUHQFHV�WR�OHJLVODWLYH�SRZHU�RYHU�HQYLURQPHQWDO�PDWWHUV��

�� 6WDWH�OHJLVODWLRQ

3XUVXDQW�WR�WKH�&RQVWLWXWLRQ��RQ�)HEUXDU\�����������WKH�VWDWH�SURPXOJDWHG�WKH�/DZ�RI

(FRORJLFDO�%DODQFH�DQG�(QYLURQPHQWDO�3URWHFWLRQ�RI�WKH�6WDWH�RI�%DMD�&DOLIRUQLD�>KHUHLQDIWHU��6WDWH

(FRORJ\�/DZ�@��7KLV�ODZ�LV�WKH�FHQWHUSLHFH�RI�WKH�OHJDO�IUDPHZRUN�IRU�HQYLURQPHQWDO�SURWHFWLRQ�LQ

WKH�VWDWH��7KH�ODZ��ZKLFK�IROORZV�WKH�EDVLF�VWUXFWXUH�DQG�VFRSH�RI�WKH�IHGHUDO�*HQHUDO�/DZ�RI

(FRORJLFDO�%DODQFH�DQG�(QYLURQPHQWDO�3URWHFWLRQ��DGGUHVVHV�WKH�SUHVHUYDWLRQ�DQG�UHVWRUDWLRQ�RI

HFRORJLFDO�EDODQFH�DQG�WKH�SURWHFWLRQ�RI�WKH�HQYLURQPHQW�ZLWKLQ�WKH�VWDWH����(FRORJLFDO�EDODQFH���D

FHQWUDO�FRQFHSW�LQ�WKLV�ODZ�DV�ZHOO�DV�LQ�IHGHUDO�HQYLURQPHQWDO�ODZ��LV�GHILQHG�LQ�WKH�6WDWH�(FRORJ\

/DZ�DV��WKH�UHODWLRQVKLS�RI�LQWHUGHSHQGHQFH�DPRQJ�WKH�HOHPHQWV�WKDW�FRPSULVH�WKH�HQYLURQPHQW�

ZKLFK�PDNHV�SRVVLEOH�WKH�H[LVWHQFH��WUDQVIRUPDWLRQ�DQG�GHYHORSPHQW�RI�KXPDQ�EHLQJV�DQG�RWKHU

OLYLQJ�FUHDWXUHV����

7KH�VFRSH�RI�WKH�ODZ�LV�EURDG��,WV�REMHFWLYH�LV�WR�SURYLGH�WKH�EDVLV�IRU�WKH�HVWDEOLVKPHQW�RI��

� WKH�SULQFLSOHV�DQG�FULWHULD��RI�HQYLURQPHQWDO�SROLF\�DV�ZHOO�DV�WKH�LQVWUXPHQWV�IRU�DSSO\LQJ

WKDW�SROLF\��

� WKH�GLVWULEXWLRQ�RI�HQYLURQPHQWDO�MXULVGLFWLRQ�EHWZHHQ�WKH�VWDWH�DQG�WKH�PXQLFLSDOLWLHV��



��

� FRRUGLQDWLRQ�RI�UHOHYDQW�SXEOLF�DJHQFLHV��DQG

� SURPRWLRQ�RI�SXEOLF�SDUWLFLSDWLRQ�

7KH�ODZ�DOVR�DLPV�WR�EULQJ�DERXW�D�VXVWDLQDEOH�HFRQRPLF�GHYHORSPHQW�WKDW�HQVXUHV�FRQWLQXHG�RU

LPSURYHG�TXDOLW\�RI�OLIH��$V�SDUW�RI�WKLV�EURDG�JRDO��WKH�ODZ�VHHNV�WR�SUHYHQW�DQG�FRQWURO�DLU��ZDWHU

DQG�ODQG�SROOXWLRQ��SURWHFW�QDWXUDO�DUHDV�ZLWKLQ�VWDWH�MXULVGLFWLRQ��DQG�HQVXUH�WKH�UDWLRQDO�XVH�RI

QDWXUDO�UHVRXUFHV��LQ�D�PDQQHU�FRPSDWLEOH�ZLWK�HFRV\VWHP�EDODQFH��

7R�GDWH��WKH�VWDWH�KDV�SURPXOJDWHG�VL[�UHJXODWLRQV�LPSOHPHQWLQJ�WKH�JHQHUDO�SURYLVLRQV�RI�WKH

6WDWH�(FRORJ\�/DZ��7KH�UHJXODWLRQV�FRQWDLQ�GHWDLOHG�SURYLVLRQV�ZKLFK�VHHN�WR�HQVXUH�WKDW�WKH�ODZ�LV

DSSOLHG�LQ�DQ�DSSURSULDWH�DQG�VSHFLILF�PDQQHU���7KH�UHJXODWLRQV�FRYHU�WKH�IROORZLQJ�VXEMHFW�PDWWHUV�

ZDWHU��DLU�DQG�VRLO�SROOXWLRQ��HQYLURQPHQWDO�LPSDFW�DVVHVVPHQW��WKH�6WDWH�(QYLURQPHQWDO�&RXQFLO��WKH

VWDWH�(FRORJLFDO�*D]HWWH��DXWKRUL]DWLRQ�UHJLVWUDWLRQ�RI�SULYDWH�HQYLURQPHQWDO�H[SHUWV�DQG

FRQVXOWDQWV��DQG�DFFUHGLWDWLRQ�RI�HQYLURQPHQWDO�ODERUDWRULHV�

$V�WKH�SULQFLSDO�HQYLURQPHQWDO�ODZ�LQ�%DMD�&DOLIRUQLD��WKH�6WDWH�(FRORJ\�/DZ�LV�WKH�IRFXV�RI�WKLV

FKDSWHU��2WKHU�VWDWH�ODZV�UHODWH�WR�HQYLURQPHQWDO�SURWHFWLRQ�LQ�D�PRUH�LQGLUHFW�ZD\��DQG�ZLOO�EH

PHQWLRQHG�LQVRIDU�DV�WKH\�FRYHU�LVVXHV�DGGUHVVHG�LQ�WKH�6WDWH�(FRORJ\�/DZ��)RU�H[DPSOH��WKH�6WDWH

/DZ�RI�8UEDQ�'HYHORSPHQW�HVWDEOLVKHV�UHVSRQVLELOLWLHV�RI�WKH�VWDWH�DQG�PXQLFLSDO�JRYHUQPHQWV�LQ

WKH�DUHD�RI�XUEDQ�GHYHORSPHQW��DQG�VHWV�RXW�JXLGHOLQHV�IRU�FDUU\LQJ�RXW�WKRVH�UHVSRQVLELOLWLHV��7KDW

ODZ��ZKLFK�OLVWV�WKH�2IILFH�RI�(FRORJ\�DV�RQH�RI�WKH�VWDWH�DJHQFLHV�LQYROYHG�LQ�XUEDQ�GHYHORSPHQW�

FRQWDLQV�FHUWDLQ�VSHFLILF�JRDOV�UHODWLQJ�WR�HQYLURQPHQWDO�SURWHFWLRQ��LQFOXGLQJ��WKH�VXVWDLQDEOH�XVH�RI

UHVRXUFHV�FRQVLVWHQW�ZLWK�HFRORJLFDO�EDODQFH��WKH�SUHYHQWLRQ�DQG�FRQWURO�RI�HQYLURQPHQWDO

HPHUJHQFLHV��DQG�WKH�FRQVHUYDWLRQ�DQG�LPSURYHPHQW�RI�WKH�HQYLURQPHQW��

,Q�DGGLWLRQ�WR�WKHVH�VWDWH�ODZV�DQG�UHJXODWLRQV��WKH�H[HFXWLYH�EUDQFK�LVVXHG�LQ������WZR�VWDWH

SODQV�WKDW�DUH�LPSRUWDQW�FRPSRQHQWV�RI�WKH�VWDWH�HQYLURQPHQWDO�SROLF\�IUDPHZRUN��7KH�(FRORJLFDO

2UGHULQJ�3ODQ�RI�WKH�6WDWH�RI�%DMD�&DOLIRUQLD�SURYLGHV�WKH�JXLGHOLQHV�IRU�HFRORJLFDO�ODQG�XVH

SODQQLQJ��ZKLOH�WKH�7RXULVP�3URJUDP�IRU�WKH�7LMXDQD�(QVHQDGD�&RUULGRU�SURYLGHV�JXLGHOLQHV�DQG

SULQFLSOHV�IRU�GHYHORSPHQW�LQ�WKH�DUHD�EHWZHHQ�WKH�FLWLHV�RI�7LMXDQD�DQG�(QVHQDGD��ZLWK�DQ�HPSKDVLV

RQ�LVVXHV�UHODWLQJ�WR�HFRORJ\�DQG�WRXULVP�

�� 0XQLFLSDO�OHJLVODWLRQ

7KH�6WDWH�2UJDQLF�/DZ�RI�WKH�0XQLFLSDO�3XEOLF�$GPLQLVWUDWLRQ��/H\�2UJiQLFD�GH�OD�$GPLQLVWUDFLyQ

3~EOLFD�0XQLFLSDO�GHO�(VWDGR�GH�%DMD�&DOLIRUQLD��LV�D�VWDWH�ODZ�WKDW�VHWV�RXW�WKH�EDVLF�IUDPHZRUN�IRU

PXQLFLSDO�JRYHUQDQFH�LQ�%DMD�&DOLIRUQLD��7KH�ODZ�SURYLGHV�IRU�PXQLFLSDO�MXULVGLFWLRQ�RYHU�WKH

SURYLVLRQ�RI�SXEOLF�VHUYLFHV��H�J���SRWDEOH�ZDWHU�DQG�VHZHU��WUDVK�FROOHFWLRQ��WUDQVLW�DQG

WUDQVSRUWDWLRQ��DQG�SDUNV��DV�ZHOO�DV�MXULVGLFWLRQ�ZLWK�UHVSHFW�WR�]RQLQJ�DQG�XUEDQ�GHYHORSPHQW�
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7KH�ODZ�DOVR�VWDWHV�WKDW�WKH�PXQLFLSDO�JRYHUQPHQWV�DUH�WR�PRQLWRU�FRPSOLDQFH�ZLWK�WKH�)HGHUDO

(FRORJ\�/DZ��WR�HVWDEOLVK�PHDVXUHV�WR�LPSOHPHQW�QRUPV�UHJDUGLQJ�SROOXWDQW�OHYHOV��DQG�WR

FRRUGLQDWH�ZLWK�WKH�VWDWH�DQG�IHGHUDO�JRYHUQPHQWV�LQ�LPSOHPHQWLQJ�UXOHV�DQG�SURJUDPV�RQ

HFRORJLFDO�EDODQFH�DQG�HQYLURQPHQWDO�SURWHFWLRQ��

1RQH�RI�WKH�VWDWH
V�IRXU�PXQLFLSDOLWLHV�KDV�LWV�RZQ�FRPSUHKHQVLYH�HQYLURQPHQWDO�OHJLVODWLRQ�

7KH�PXQLFLSDOLW\�RI�7LMXDQD�KDV�FRQVLGHUHG�GUDIW�HQYLURQPHQWDO�RUGLQDQFHV��EXW�WKXV�IDU�QRQH�KDV

EHHQ�HQDFWHG��9DULRXV�H[LVWLQJ�RUGLQDQFHV�HQDFWHG�E\�WKH�PXQLFLSDOLW\�RI�7LMXDQD�FRQWDLQ�SURYLVLRQV

UHODWLQJ�JHQHUDOO\�WR�HQYLURQPHQWDO�SURWHFWLRQ��7KH�0XQLFLSDO�6DQLWDWLRQ�2UGLQDQFH�JRYHUQV�VROLG

ZDVWH�GLVSRVDO�ZLWKLQ�WKH�PXQLFLSDOLW\��,W�VHWV�RXW�WKH�PXQLFLSDO�JRYHUQPHQW
V�UHVSRQVLELOLW\�IRU

FROOHFWLQJ�VROLG�ZDVWH��DV�ZHOO�DV�WKH�UHVSRQVLELOLWLHV�RI�LQGLYLGXDOV�DQG�EXVLQHVVHV�IRU�NHHSLQJ�SXEOLF

DUHDV�FOHDQ�DQG�IRU�SURSHUO\�GLVSRVLQJ�RI�VROLG�ZDVWH��7KH�7UDQVLW�2UGLQDQFH�IRU�WKH�0XQLFLSDOLW\�RI

7LMXDQD�SURKLELWV�WKH�RSHUDWLRQ�RI�YHKLFOHV�WKDW�HPLW�H[FHVVLYH�VPRNH�RU�WKDW�SURGXFH�H[FHVVLYH

QRLVH��DQG�SURYLGHV�IRU�VDQFWLRQV����

7KH�0XQLFLSDO�2UGLQDQFH�RQ�3ROLFH�DQG�*RYHUQDQFH�HVWDEOLVKHV�VRPH�RI�WKH�JHQHUDO��SROLFH

SRZHUV��RI�WKH�PXQLFLSDOLW\��DV�ZHOO�DV�WKH�IXQFWLRQLQJ�RI�WKH�PXQLFLSDO�SROLFH�IRUFH��7KH�2UGLQDQFH

RQ�3ROLFH�DQG�*RYHUQDQFH�IRU�7LMXDQD�FRQWDLQV�D�VHSDUDWH�WLWOH�RQ�WKH�SURWHFWLRQ�RI�HFRORJLFDO

EDODQFH�DQG�HQYLURQPHQWDO�SURWHFWLRQ�ZKLFK�GHVFULEHV�WKH�UHVSRQVLELOLWLHV�RI�WKH�PXQLFLSDO

JRYHUQPHQW�ZLWK�UHVSHFW�WR�HQYLURQPHQWDO�SURWHFWLRQ��7KLV�VHFWLRQ�QRWHV�WKDW�WKH�PXQLFLSDOLW\�LV�WR

H[HUFLVH�LWV�HQYLURQPHQWDO�DXWKRULW\�DFFRUGLQJ�WR�WKH�SULQFLSOH�RI�FRQFXUUHQFLD����SURYLGHG�LQ�WKH

)HGHUDO�(FRORJ\�/DZ���

%� 6WDWH�DQG�0XQLFLSDO�$JHQFLHV�5HVSRQVLEOH�IRU�(QYLURQPHQWDO�3URWHFWLRQ

�� *HQHUDO�2IILFH�RI�(FRORJ\

7KH�DJHQF\�UHVSRQVLEOH�IRU�DGPLQLVWHULQJ�WKH�6WDWH�(FRORJ\�/DZ�LV�WKH�*HQHUDO�2IILFH�RI

(FRORJ\�RI�WKH�6WDWH�RI�%DMD�&DOLIRUQLD�>KHUHLQDIWHU���2IILFH�RI�(FRORJ\�@��7KLV�DJHQF\�KDV�DXWKRULW\

IRU�DOO�PDWWHUV�UHODWLQJ�WR�HQYLURQPHQWDO�SURWHFWLRQ�DQG�SUHVHUYDWLRQ�RI�HFRORJLFDO�EDODQFH�WKDW�DUH

ZLWKLQ�VWDWH�MXULVGLFWLRQ��DQG�LV�FKDUJHG�ZLWK�FRRUGLQDWLQJ�WKH�DFWLRQV�RI�VWDWH�DJHQFLHV�ZLWK�UHVSHFW

WR�HQYLURQPHQWDO�SURWHFWLRQ����7KHVH�SRZHUV�DUH�GLVFXVVHG�LQ�JUHDWHU�GHWDLO�WKURXJKRXW�WKH�FKDSWHU��

7KH�2IILFH�RI�(FRORJ\�ZDV�FUHDWHG�LQ�)HEUXDU\��������IROORZLQJ�WKH�HQDFWPHQW�RI�WKH�6WDWH

(FRORJ\�/DZ��,W�LV�RQ�WKH�VDPH�OHYHO�ZLWK�RWKHU�DJHQFLHV�LQ�WKH�VWDWH�DGPLQLVWUDWLYH�KLHUDUFK\�DQG�LV

DQVZHUDEOH�GLUHFWO\�WR�WKH�*RYHUQRU��7KH�KHDG�RI�WKH�2IILFH�LV�FKRVHQ�E\�WKH�*RYHUQRU��7KH�DJHQF\

LV�EDVHG�LQ�7LMXDQD��ZLWK�VPDOOHU�GHOHJDWLRQV�LQ�WKH�FLWLHV�RI�(QVHQDGD�DQG�0H[LFDOL��DQG�KDG�D�WRWDO

VWDII�RI�DSSUR[LPDWHO\����LQ�������:LWKLQ�WKH�DJHQF\�DUH�WZR�VXE�RIILFHV��WKH�6XE�RIILFH�RI

5HJXODWLRQ��&RQWURO�DQG�(QYLURQPHQWDO�3URWHFWLRQ��ZKLFK�LV�UHVSRQVLEOH�IRU�DGPLQLVWUDWLYH�DSSHDOV
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DQG�LQVSHFWLRQV��DQG�WKH�6XE�RIILFH�RI�6WDQGDUGV��$QDO\VLV�DQG�(QYLURQPHQWDO�0DQDJHPHQW��ZKLFK

LVVXHV�DXWKRUL]DWLRQV�DQG�GHYHORSV�WKH�VWDWH�HFRORJLFDO�SODQV��7KH�2IILFH�RI�(FRORJ\
V�DGPLQLVWUDWLYH

VWUXFWXUH�DOVR�LQFOXGHV�D�XQLW�GHYRWHG�WR�LQIRUPDWLRQ��HGXFDWLRQ�DQG�SXEOLF�SDUWLFLSDWLRQ�

7KH�2IILFH�RI�(FRORJ\�UHFHLYHV�LWV�IXQGLQJ�IURP�WKH�VWDWH��DQG�HDFK�\HDU�VXEPLWV�D�SURSRVHG

DQQXDO�EXGJHW�WR�WKH�VWDWH�6HFUHWDULDW�RI�3ODQQLQJ�DQG�%XGJHW��7KH�2IILFH�RI�(FRORJ\�GRHV�KDYH

DXWKRULW\�WR�FKDUJH�IHHV�DQG�FROOHFW�ILQHV�IRU�YLRODWLRQV�RI�VWDWH�ODZ��+RZHYHU��DQ\�IHHV�RU�RWKHU

SD\PHQWV�FROOHFWHG�E\�WKH�2IILFH�RI�(FRORJ\�JR�WR�WKH�VWDWH��DQG�DUH�FRQVLGHUHG�RQO\�LQGLUHFWO\�ZKHQ

GHWHUPLQLQJ�WKH�DJHQF\
V�EXGJHW�IRU�WKH�IROORZLQJ�\HDU�

�

�� 6WDWH�(FRORJ\�&RXQFLO

7KH�6WDWH�(FRORJ\�/DZ�DOVR�HVWDEOLVKHV�D�6WDWH�(FRORJ\�&RXQFLO�>WKH�&RXQFLO@��ZKLFK�LV�LQWHQGHG

WR�SURYLGH�DQ�LQVWLWXWLRQDO�OLQN�EHWZHHQ�JRYHUQPHQW�DQG�WKH�SXEOLF�WKURXJK�LWV�VXSHUYLVLRQ�RI�WKH

SURJUDPV�RI�WKH�2IILFH�RI�(FRORJ\��DQG�WR�FRRUGLQDWH�WKH�DFWLRQV�RI�VWDWH�DQG�PXQLFLSDO

DXWKRULWLHV����

7KH�&RXQFLO�LV�FRPSULVHG�RI�WKH�*RYHUQRU��WKH�KHDG�RI�WKH�2IILFH�RI�(FRORJ\��WKH�3UHVLGHQW�RI

WKH�&RPPLVVLRQ�RI�(FRORJ\�RI�WKH�6WDWH�&RQJUHVV��RQH�FLWL]HQ�UHSUHVHQWDWLYH�IURP�HDFK

PXQLFLSDOLW\��DQG�FLWL]HQ�UHSUHVHQWDWLYHV�IURP�WKH�DUHDV�RI�KHDOWK��HGXFDWLRQ�DQG�HQYLURQPHQW����7KH

VHOHFWLRQ�RI�WKH�FLWL]HQ�UHSUHVHQWDWLYHV�LV�WR�EH�FDUULHG�RXW�E\�WKH�PXQLFLSDOLWLHV�WKURXJK�D�SURFHVV

LQYROYLQJ�EURDG�SXEOLF�SDUWLFLSDWLRQ��7KH�UHJXODWLRQ�UHTXLUHV�WKH�FUHDWLRQ�RI�WKH�&RXQFLO�WR�EH�ZLGHO\

SXEOLFL]HG�DQG�UHJXODU�PHHWLQJV�RI�WKH�&RXQFLO�WR�EH�SXEOLFL]HG�DQG�RSHQ�WR�WKH�SXEOLF���

8QGHU�WKH�6WDWH�(FRORJ\�/DZ��WKH�&RXQFLO�KDV�WKH�IROORZLQJ�UHVSRQVLELOLWLHV�

� UHYLHZLQJ�WKH�HFRORJLFDO�SROLF\�RI�WKH�VWDWH�WR�HQVXUH�WKDW�LW�LV�FRQVLVWHQW�ZLWK�WKH�SXEOLF

LQWHUHVW�

� HQVXULQJ�WKDW�WKH�2IILFH�RI�(FRORJ\��LQ�PDNLQJ�GHFLVLRQV��FRQVLGHUV�WKH�VSHFLILF�HFRORJLFDO

QHHGV�RI�WKH�GLIIHUHQW�UHJLRQV�

� LVVXLQJ�PHGLXP�DQG�ORQJ�WHUP�FULWHULD�IRU�HFRORJLFDO�SROLF\�

� HVWDEOLVKLQJ�JXLGHOLQHV�DQG�SODQV�LQ�FRQIRUPLW\�ZLWK�WKH�HFRORJLFDO�SROLF\�GHYHORSHG�E\�WKH

2IILFH�RI�(FRORJ\�

� HVWDEOLVKLQJ�VWUDWHJLHV�IRU�EURDGHQLQJ�WKH�UHDFK�RI�WKH�HFRORJLFDO�SROLF\�RI�WKH�VWDWH��DQG�IRU

LQWHJUDWLQJ�HFRORJLFDO�PDWWHUV�LQWR�WKH�ZRUN�RI�HDFK�DJHQF\�UHSUHVHQWHG�RQ�WKH�&RXQFLO��DQG�

� UHYLHZLQJ�DQG�DSSURYLQJ�WKH�SODQV�DQG�SURJUDPV�GUDIWHG�E\�WKH�2IILFH�RI�(FRORJ\�RU�WKH

PXQLFLSDOLWLHV���



��

�� 2WKHU�VWDWH�DJHQFLHV

,Q�DGGLWLRQ�WR�WKH�2IILFH�RI�(FRORJ\��WKHUH�DUH�RWKHU�VWDWH�DJHQFLHV�WKDW�KDYH�UHVSRQVLELOLWLHV

LQGLUHFWO\�UHODWHG�WR�HQYLURQPHQWDO�SURWHFWLRQ��)RU�H[DPSOH��WKH�6WDWH�6HFUHWDULDW�RI�+XPDQ

6HWWOHPHQWV�DQG�3XEOLF�:RUNV��6HFUHWDUtD�GH�$VHQWDPLHQWRV�+XPDQRV�\�2EUDV�3~EOLFDV�GHO�(VWDGR

RU�6$+23(���LV�UHVSRQVLEOH�IRU�FRRUGLQDWLQJ�SURJUDPV�DQG�XQGHUWDNLQJ�UHVHDUFK�UHODWLQJ�WR�KXPDQ

VHWWOHPHQWV��XUEDQ�PDWWHUV��KRXVLQJ�DQG�SXEOLF�ZRUNV��DQG�LV�FKDUJHG�ZLWK�LPSOHPHQWLQJ�VWDQGDUGV

JRYHUQLQJ�WKH�UHJXODWLRQ�RI�XUEDQ�DUHDV����7KH�6WDWH�(FRORJ\�/DZ�HQYLVLRQV�WKH�UHJXODWLRQ�RI�KXPDQ

VHWWOHPHQWV�DV�DQ�LPSRUWDQW�PHDQV�RI�LPSOHPHQWLQJ�WKH�ODZ
V�EURDG�HFRORJLFDO�JRDOV�DQG�SROLFLHV�

DQG�GLUHFWV�6$+23(�WR�SURSRVH�WKH�GHYHORSPHQW�RI�OHJDO�LQVWUXPHQWV�IRU�XUEDQ�GHYHORSPHQW�WKDW

DUH�FRQVLVWHQW�ZLWK�WKRVH�JRDOV�DQG�SROLFLHV����$FFRUGLQJ�WR�RIILFLDOV��6$+23(�LV�UHVSRQVLEOH�IRU

HVWDEOLVKLQJ�JXLGHOLQHV�DQG�FULWHULD�IRU�XUEDQ�GHYHORSPHQW�DQG�ODQG�XVH�LQ�XUEDQ�DUHDV�WKDW�KDYH�QRW

\HW�DGRSWHG�DQ�XUEDQ�GHYHORSPHQW�SODQ�

$QRWKHU�VWDWH�DJHQF\��WKH�6HFUHWDULDW�IRU�3ODQQLQJ�DQG�%XGJHW��6HFUHWDUtD�GH�3ODQHDFLyQ�\�3UHVXSXHVWR�

RU�633��LV�LQYROYHG�LQ�HQYLURQPHQWDO�PDWWHUV�WKURXJK�LWV�&RPPLWWHH�RI�6WDWH�'HYHORSPHQW�3ODQQLQJ

�&RPLWp�GH�3ODQHDFLyQ�GHO�'HVDUUROOR�GHO�(VWDGR�RU�&23/$'(���7KH�6WDWH�(FRORJ\�/DZ�UHTXLUHV�WKDW

WKHUH�EH�D�6SHFLDO�6XEFRPPLWWHH�RQ�(FRORJ\�ZLWKLQ�&23/$'(��FRPSULVHG�RI�UHSUHVHQWDWLYHV�RI

JRYHUQPHQW��LQGXVWU\�DQG�WKH�SXEOLF��ZKLFK�LV�WR�IRUPXODWH�DQG�LPSOHPHQW�ORFDO�HFRORJLFDO�SROLF\

ZLWKLQ�WKH�WHUPV�RI�WKH�6WDWH�3ODQQLQJ�/DZ��7KH�6XEFRPPLWWHH�SOD\HG�DQ�LPSRUWDQW�UROH�LQ

UHYLHZLQJ�WKH�6WDWH�(FRORJLFDO�2UGHULQJ�3ODQ�SULRU�WR�WKH�SODQ
V�DSSURYDO�LQ������E\�WKH�6WDWH

(FRORJ\�&RPPLVVLRQ���

7KH�6WDWH�&RPPLVVLRQ�RI�3XEOLF�6HUYLFHV�RI�7LMXDQD�LV�WKH�VWDWH�HQWLW\�UHVSRQVLEOH�IRU�GULQNLQJ

ZDWHU�VXSSO\�DQG�VHZHU�V\VWHPV�LQ�7LMXDQD��,WV�DFWLYLWLHV�GR�QRW�LQYROYH�RSHUDWLRQ�RI�WKH�VHZDJH

WUHDWPHQW�SODQW�LWVHOI��DOWKRXJK�LW�LV�UHVSRQVLEOH�IRU�PRQLWRULQJ�GLVFKDUJHV�LQWR�WKH�VHZHU�V\VWHP�DQG

IRU�QRWLI\LQJ�WKH�VWDWH�2IILFH�RI�(FRORJ\�RI�DQ\�SUREOHPV�WKDW�DUH�GHWHFWHG�

�� 0XQLFLSDO�DJHQFLHV

7KH�6WDWH�(FRORJ\�/DZ�UHTXLUHV�WKH�HVWDEOLVKPHQW�RI�DQ�DGPLQLVWUDWLYH�DJHQF\�IRU�HFRORJ\�LQ

HDFK�PXQLFLSDOLW\��ZKLFK�LV�WR�KDYH�UHVSRQVLELOLW\�IRU�DSSO\LQJ�WKH�DVSHFWV�RI�WKH�ODZ�WKDW�IDOO�ZLWKLQ

PXQLFLSDO�MXULVGLFWLRQ����7KH�ODZ�GRHV�QRW�SURYLGH�GHWDLOV�DERXW�KRZ�WKHVH�DJHQFLHV�DUH�WR�EH�FUHDWHG

RU�VWUXFWXUHG��2QO\�WKH�PXQLFLSDOLW\�RI�(QVHQDGD�KDV�FUHDWHG�DQ�RIILFH�GHGLFDWHG�WR�HQYLURQPHQWDO

PDWWHUV��ZKLFK�IXQFWLRQV�PDLQO\�WR�UHFHLYH�SXEOLF�FRPSODLQWV�DQG�WR�UHIHU�PDWWHUV�WR�WKH�DSSURSULDWH

VWDWH�RU�IHGHUDO�DJHQF\���

,Q�WKH�PXQLFLSDOLW\�RI�7LMXDQD��PDWWHUV�UHODWLQJ�WR�HQYLURQPHQWDO�SURWHFWLRQ�DUH�FRYHUHG�E\

YDULRXV�DJHQFLHV��)RU�H[DPSOH��WKH�0XQLFLSDO�2IILFH�RI�8UEDQ�'HYHORSPHQW�3ODQQLQJ�DQG�(FRORJ\�
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DGGUHVVHV�HQYLURQPHQWDO�FRQFHUQV�WKURXJK�LWV�ODQG�XVH�SODQQLQJ�DQG�SHUPLWWLQJ�DFWLYLWLHV����7KH

PXQLFLSDOLW\�DOVR�KDV�DQ�HTXLYDOHQW�RI�WKH�VWDWH
V�&23/$'(���FDOOHG�&23/$'(0��ZKLFK�SOD\V�D

FRQVXOWDWLYH�UROH�LQ�WKH�GHYHORSPHQW�RI�PXQLFLSDO�HQYLURQPHQWDO�SURSRVDOV�DQG�DFWLYLWLHV��7KH

7LMXDQD�0XQLFLSDO�2IILFH�RI�3XEOLF�:RUNV�DQG�6HUYLFHV�KDV�UHVSRQVLELOLW\�IRU�VROLG�ZDVWH�GLVSRVDO�

WKURXJK�LWV�'HSDUWPHQW�RI�6DQLWDWLRQ��7KH�0XQLFLSDO�7UDQVLW�'HSDUWPHQW�KDV�GXWLHV�UHODWLQJ�WR

PRELOH�VRXUFH��YHKLFOH��HPLVVLRQV�

&� 5HODWLRQVKLS�%HWZHHQ�WKH�6WDWH�DQG�)HGHUDO�(QYLURQPHQWDO�3URWHFWLRQ�5HJLPHV

�� 'LVWULEXWLRQ�RI�MXULVGLFWLRQ

$V�GLVFXVVHG�LQ�&KDSWHU�7ZR��WKH�GLVWULEXWLRQ�RI�IHGHUDO�DQG�VWDWH�MXULVGLFWLRQ�LV�JRYHUQHG�E\�WKH

IHGHUDO�&RQVWLWXWLRQ��DQG�LV�IXUWKHU�FODULILHG�E\�WKH�)HGHUDO�(FRORJ\�/DZ��)HGHUDO�RIILFLDOV�LQ�%DMD

&DOLIRUQLD�LQGLFDWH�WKDW�IHGHUDO�SULRULWLHV�LQFOXGH�SHUIRUPLQJ�HQYLURQPHQWDO�LPSDFW�UHYLHZ�RI�QHZ

LQGXVWULHV�XQGHU�IHGHUDO�MXULVGLFWLRQ��UHJLVWHULQJ�IDFLOLWLHV�WKDW�SURGXFH�KD]DUGRXV�ZDVWHV�DQG�LVVXLQJ

SHUPLWV�IRU�WKH�LPSRUWDWLRQ�DQG�H[SRUWDWLRQ�RI�KD]DUGRXV�ZDVWHV��SDUWLFXODUO\�ZLWK�UHVSHFW�WR

PDTXLODGRUDV����

7KH�HQYLURQPHQWDO�ODZV�IRU�WKH�VWDWH�RI�%DMD�&DOLIRUQLD�JLYH�WKH�VWDWH�EURDG�HQYLURQPHQWDO

DXWKRULW\�DQG�SURYLGH�WKH�EDVLV�IRU�WKH�VWDWH�WR�WDNH�DQ�DFWLYH�UROH�LQ�DOO�PDWWHUV�IDOOLQJ�XQGHU�VWDWH

MXULVGLFWLRQ��7KXV��WR�WKH�H[WHQW�WKDW�IHGHUDO�ODZ�FRQWDLQV�DPELJXLWLHV�ZLWK�UHVSHFW�WR�WKH�OLPLWV�RI

VWDWH�MXULVGLFWLRQ��WKRVH�OLPLWV�PD\�EH�WHVWHG�LQ�D�VWDWH�VXFK�DV�%DMD�&DOLIRUQLD�

7KXV�IDU��KRZHYHU��WKHUH�KDYH�QRW�EHHQ�PDQ\�GLUHFW�MXULVGLFWLRQDO�FRQIOLFWV��7KLV�PD\�EH�GXH�LQ

SDUW�WR�WKH�VXFFHVV�RI�LQIRUPDO�FRRUGLQDWLRQ�HIIRUWV�DPRQJ�WKH�GLIIHUHQW�OHYHOV�RI�JRYHUQPHQW��2QH

FRQIOLFW�WKDW�KDV�DULVHQ�RYHU�VWDWH�IHGHUDO�MXULVGLFWLRQ�LV�LQ�WKH�DUHD�RI�ELRORJLFDO�ZDVWHV����7KH�VWDWH
V

UHJXODWLRQ�RQ�DLU��ZDWHU�DQG�VRLO�SROOXWLRQ�DGGUHVVHV�WKH�VXEMHFW�LQ�VRPH�GHWDLO��+RZHYHU��WKH�IHGHUDO

JRYHUQPHQW�LVVXHG�D�VWDQGDUG�RQ�ELRORJLFDO�ZDVWHV�ZKLFK�GHWHUPLQHG�WKDW�ELRORJLFDO�ZDVWHV�DUH

KD]DUGRXV�ZDVWHV�DQG�WKHUHE\�UHJXODWHG�E\�WKH�IHGHUDO�JRYHUQPHQW��7KH�IHGHUDO�JRYHUQPHQW

VXEVHTXHQWO\�GHWHUPLQHG�WKDW�WKH�VWDWH�ZDV�SUHHPSWHG�LQ�WKLV�DUHD���

7KH�GLVWULEXWLRQ�RI�MXULVGLFWLRQ�LQ�%DMD�&DOLIRUQLD�LQ�WKH�SULQFLSDO�DUHDV�RI�HQYLURQPHQWDO

SURWHFWLRQ����DLU�SROOXWLRQ��ZDWHU�SROOXWLRQ�DQG�VROLG�ZDVWH����ZLOO�EH�H[SORUHG�LQ�PRUH�GHWDLO�ODWHU�LQ

WKH�FKDSWHU�

�� 'HYHORSPHQW�RI�VWDWH�UHJXODWRU\�SROLFLHV�DQG�VWDQGDUGV

2QH�RI�WKH�ZD\V�LQ�ZKLFK�WKH�6WDWH�(FRORJ\�/DZ�HPSRZHUV�WKH�VWDWH�WR�WDNH�DQ�DFWLYH�UROH�LQ

HQYLURQPHQWDO�SURWHFWLRQ�LV�WKURXJK�WKH�DGRSWLRQ�RI�HQYLURQPHQWDO�SROLFLHV��FULWHULD���DQG�VWDQGDUGV��



��

7KH�VWDWH�([HFXWLYH�LV�FKDUJHG�ZLWK�HVWDEOLVKLQJ�VWDWH�HFRORJLFDO�SROLF\��DQG�LV�JLYHQ�JHQHUDO

DXWKRULW\�WR�LVVXH�WKH�OHJDO�SURYLVLRQV�DQG�RWKHU�GLVSRVLWLRQV�QHFHVVDU\�WR�SURPRWH�FRPSOLDQFH�ZLWK

WKH�6WDWH�(FRORJ\�/DZ����7KH�6WDWH�(FRORJ\�/DZ�SURYLGHV�WKDW�ZKHUH�VWDWH�ODZ�GRHV�QRW�FRYHU�D

PDWWHU�IDOOLQJ�XQGHU�VWDWH�MXULVGLFWLRQ��WKH�IHGHUDO�ODZ��UHJXODWLRQV�DQG�VWDQGDUGV�DSSO\����

7KH�VWDWH�PD\�HVWDEOLVK��WHFKQLFDO�SURYLVLRQV�QRW�IRUHVHHQ��LQ�WKH�UHJXODWLRQV����6SHFLILFDOO\��WKH

VWDWH�LV�DXWKRUL]HG�WR�DGRSW��(FRORJLFDO�7HFKQLFDO�1RUPV��RU��6WDWH�3DUDPHWHUV���WHUPV�ZKRVH

GHILQLWLRQV�LQ�WKH�6WDWH�(FRORJ\�/DZ�DUH�VLPLODU�WR�WKH�GHILQLWLRQ�RI�HFRORJLFDO�WHFKQLFDO�QRUPV�IRXQG

LQ�WKH�)HGHUDO�(FRORJ\�/DZ����1R�VXFK�6WDWH�3DUDPHWHUV�KDYH�EHHQ�LVVXHG�DV�RI������

7KH�5HJXODWLRQ�RQ�$LU��:DWHU�DQG�6RLO�3ROOXWLRQ�DOVR�SURYLGHV�IRU�WKH�LVVXDQFH�RI�6SHFLDO

&RQGLWLRQV�RI�'LVFKDUJH�RU�(PLVVLRQ��7KHVH�DUH�VRXUFH�IDFLOLW\�VSHFLILF�VWDQGDUGV�HVWDEOLVKLQJ

PD[LPXP�SHUPLVVLEOH�OHYHOV�RI�SROOXWDQWV�LQ�ZDVWH�ZDWHU�GLVFKDUJHV�RU�HPLVVLRQV��EDVHG�RQ

FKDUDFWHULVWLFV�RI�WKH�VRXUFH�DV�ZHOO�DV�RI�WKH�UHFHLYLQJ�ERG\��7KH\�PD\�EH�VHW�LQ�WKH�DEVHQFH�RI��RU

ZKHQ�FDOOHG�IRU�E\�DQ�2IILFLDO�0H[LFDQ�1RUP�RU�D�6WDWH�3DUDPHWHU����7KXV�IDU��6SHFLDO�&RQGLWLRQV

KDYH�EHHQ�HVWDEOLVKHG�LQ�D�IHZ�FDVHV�ZKHUH�H[LVWLQJ�IHGHUDO�2IILFLDO�0H[LFDQ�1RUPV�GLG�QRW�FRYHU�D

FHUWDLQ�SDUDPHWHU�IRU�WKH�SDUWLFXODU�LQGXVWU\�LQ�TXHVWLRQ���

�� ,QWHU�JRYHUQPHQWDO�FRRUGLQDWLRQ�DQG�DVVLVWDQFH

7KH�6WDWH�(FRORJ\�/DZ�HPSKDVL]HV�FRRUGLQDWLRQ�EHWZHHQ�WKH�IHGHUDO�DQG�VWDWH�JRYHUQPHQWV�

7KH�ODZ�DXWKRUL]HV�WKH�VWDWH�WR�HVWDEOLVK�FRRUGLQDWLRQ�DJUHHPHQWV�ZLWK�WKH�IHGHUDO�JRYHUQPHQW���

$OWKRXJK�QR�VXFK�IRUPDO�FRRUGLQDWLRQ�DJUHHPHQWV�FXUUHQWO\�H[LVW��ERWK�VWDWH�DQG�IHGHUDO

HQYLURQPHQWDO�RIILFLDOV�LQGLFDWH�WKDW�WKHUH�LV�FRRUGLQDWLRQ�DQG�FRPPXQLFDWLRQ�EHWZHHQ�WKH�WZR

OHYHOV�RI�JRYHUQPHQW�RQ�D�PRUH�LQIRUPDO�EDVLV��,Q�SDUWLFXODU��ZKHQ�RIILFLDOV�GHWHUPLQH�WKDW�FDVHV�DUH

QRW�ZLWKLQ�WKHLU�MXULVGLFWLRQ��WKH\�UHIHU�WKH�FDVHV�WR�WKHLU�VWDWH�RU�IHGHUDO�FRXQWHUSDUWV�

'� 5HODWLRQVKLS�%HWZHHQ�WKH�6WDWH�DQG�0XQLFLSDO�(QYLURQPHQWDO�3URWHFWLRQ�5HJLPHV

�� 'LVWULEXWLRQ�RI�MXULVGLFWLRQ

7KH�6WDWH�(FRORJ\�/DZ�UHDIILUPV�WKH�SULQFLSOH�WKDW�VWDWH�DQG�PXQLFLSDO�HQYLURQPHQWDO

MXULVGLFWLRQ�LV�GHWHUPLQHG�E\�IHGHUDO�ODZ�DQG�VHHNV�WR�FODULI\�WKH�GLVWULEXWLRQ�RI�MXULVGLFWLRQ�EHWZHHQ

WKH�WZR�OHYHOV�RI�JRYHUQPHQW�RQ�VSHFLILF�PDWWHUV����7KH�ODZ�SURYLGHV�WKDW�WKH�VWDWH�JRYHUQPHQW�LV�WR

IDFLOLWDWH�WKH�SURFHVV�RI�GHFHQWUDOL]DWLRQ�RI�DXWKRULWLHV�DQG�UHVRXUFHV�WR�WKH�PXQLFLSDO�JRYHUQPHQWV�LQ

WKH�DUHD�RI�HQYLURQPHQWDO�SURWHFWLRQ����
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8QWLO�WKH�PXQLFLSDO�JRYHUQPHQWV�HQDFW�OHJLVODWLRQ�WR�LPSOHPHQW�WKH�6WDWH�(FRORJ\�/DZ�RQ

PDWWHUV�ZLWKLQ�WKHLU�MXULVGLFWLRQ��WKH�2IILFH�RI�(FRORJ\�LV�WR�DSSO\�WKH�ODZ�RQ�WKH�ORFDO�OHYHO��LQ

FRRUGLQDWLRQ�ZLWK�WKH�PXQLFLSDO�DXWKRULWLHV����,Q�JHQHUDO��WKH�6WDWH�(FRORJ\�/DZ�SURYLGHV�WKDW

PXQLFLSDOLWLHV�DUH�WR�XQGHUWDNH�DFWLRQV�QHFHVVDU\�WR�SURWHFW�WKH�HQYLURQPHQW�DQG�SUHVHUYH�HFRORJLFDO

EDODQFH�ZLWKLQ�WKHLU�WHUULWRULDO�OLPLWV��H[FHSW�LQ�PDWWHUV�UHVHUYHG�WR�WKH�IHGHUDO�RU�VWDWH�JRYHUQPHQWV�

0XQLFLSDO�DXWKRULWLHV�DUH�UHVSRQVLEOH�IRU�IRUPXODWLQJ�DQG�LPSOHPHQWLQJ�HFRORJLFDO�SROLF\�ZLWKLQ�WKH

DPELW�RI�WKHLU�MXULVGLFWLRQ��FRQVLVWHQW�ZLWK�WKH�6WDWH�(FRORJ\�/DZ�DQG�ZLWK�WKH�6WDWH�(FRORJLFDO

2UGHULQJ�3ODQ��GLVFXVVHG�EHORZ���

7KH�6WDWH�2UJDQLF�/DZ�RI�WKH�0XQLFLSDO�3XEOLF�$GPLQLVWUDWLRQ�DOVR�DGGUHVVHV�WKH�HQYLURQPHQWDO

SURWHFWLRQ�UHVSRQVLELOLWLHV�RI�WKH�PXQLFLSDOLWLHV��7KH�ODZ�DXWKRUL]HV�PXQLFLSDO�JRYHUQPHQWV�WR

GHYHORS�HQYLURQPHQWDO�SURWHFWLRQ�SROLFLHV�DQG�FULWHULD�LQ�]RQHV�DQG�SURSHUWLHV�ZLWKLQ�PXQLFLSDO

MXULVGLFWLRQ��SURYLGHG�WKH\�DUH�FRQVLVWHQW�ZLWK�WKRVH�GHYHORSHG�E\�WKH�IHGHUDO�JRYHUQPHQW����7KLV

IRUPXODWLRQ�RI�PXQLFLSDO�MXULVGLFWLRQ�LV�UHLWHUDWHG�LQ�WKH�7LMXDQD�2UGLQDQFH�RQ�3ROLFH�DQG

*RYHUQDQFH��7KH�2UGLQDQFH�DOVR�OLVWV�DUHDV�RI�PXQLFLSDO�UHVSRQVLELOLW\��ZKLFK�HVVHQWLDOO\�SDUDOOHO�WKH

DUHDV�RI�DFWLYLW\�WKDW�DUH�UHVHUYHG�WR�WKH�PXQLFLSDOLWLHV�XQGHU�ERWK�WKH�)HGHUDO�DQG�6WDWH�(FRORJ\

/DZV��7KHVH�DUH�GLVFXVVHG�LQ�PRUH�GHWDLO�LQ�WKH�VHFWLRQV�WKDW�IROORZ�

�� 'HYHORSPHQW�RI�PXQLFLSDO�UHJXODWRU\�VWDQGDUGV�DQG�SROLFLHV�

8QGHU�WKH�6WDWH�(FRORJ\�/DZ��LW�LV�WKH�UHVSRQVLELOLW\�RI�WKH�PXQLFLSDO�JRYHUQPHQWV�WR�LVVXH�WKH

PXQLFLSDO�RUGLQDQFHV�DQG�GHFUHHV�RI�SROLFH�DQG�JRYHUQDQFH�QHFHVVDU\�IRU�HQVXULQJ�FRPSOLDQFH�ZLWK

WKH�6WDWH�(FRORJ\�/DZ�LQ�WKH�DUHDV�RI�PXQLFLSDO�MXULVGLFWLRQ����

� 7KH�6WDWH�(FRORJ\�/DZ�IXUWKHU�GLUHFWV�WKH�VWDWH�WR�HQVXUH�WKDW�LQ�PDNLQJ�GHFLVLRQV�LW�FRQVLGHUV

WKH�VSHFLILF�HFRORJLFDO�QHHGV�RI�HDFK�UHJLRQ�RI�WKH�VWDWH��7KH�ODZ�GHILQHV��HFRORJLFDO�UHJLRQ��DV�D

�XQLW�RI�VWDWH�WHUULWRU\�ZLWK�FRPPRQ�HFRORJLFDO�FKDUDFWHULVWLFV����

�� ,QWHU�JRYHUQPHQWDO�FRRUGLQDWLRQ�DQG�DVVLVWDQFH

7KH�6WDWH�(FRORJ\�/DZ�DXWKRUL]HV�WKH�GHYHORSPHQW�RI�FRRUGLQDWLRQ�DJUHHPHQWV�EHWZHHQ�WKH

VWDWH�DQG�WKH�PXQLFLSDO�JRYHUQPHQWV��DQG�DPRQJ�PXQLFLSDOLWLHV����,W�LV�WKURXJK�WKHVH�DJUHHPHQWV

WKDW�WKH�VWDWH�LV�WR�HVWDEOLVK�FRQGLWLRQV�ZKLFK�IDFLOLWDWH�GHFHQWUDOL]DWLRQ�RI�DXWKRULWLHV�DQG�ILQDQFLDO

UHVRXUFHV�WR�WKH�PXQLFLSDO�JRYHUQPHQWV����0XQLFLSDO�DXWKRULWLHV�PD\�SDUWLFLSDWH�ZLWK�VWDWH

DXWKRULWLHV�LQ�DSSO\LQJ�WKH�5HJXODWLRQ�RQ�$LU��:DWHU�DQG�6RLO�3ROOXWLRQ�LQ�PDWWHUV�RI�VWDWH

MXULVGLFWLRQ��LQ�DFFRUGDQFH�ZLWK�DQ\�DSSOLFDEOH�FRRUGLQDWLRQ�DJUHHPHQWV����7R�GDWH��WKHUH�DUH�QR

FRRUGLQDWLRQ�DJUHHPHQWV�EHWZHHQ�WKH�VWDWH�DQG�PXQLFLSDO�JRYHUQPHQWV��



��

7KH�IHGHUDO�JRYHUQPHQW�KDV�KDG�DQ�DJUHHPHQW�ZLWK�WKH�VWDWH�ZKHUHE\�DOO�ILQHV�LPSRVHG�E\

352)(3$�DUH�SDLG�GLUHFWO\�WR�WKH�PXQLFLSDOLW\�LQ�ZKLFK�WKH�ILQH�ZDV�LPSRVHG����

,,,�(19,5210(17$/�32/,&<�722/6

2QH�RI�WKH�H[SOLFLW�REMHFWLYHV�RI�WKH�6WDWH�(FRORJ\�/DZ�LV�WR�SURYLGH�WKH�EDVLV�IRU�WKH

IRUPXODWLRQ�RI�HQYLURQPHQWDO�SROLF\�LQ�WKH�VWDWH��DQG�WKH�ODZ�VHWV�IRUWK�D�QXPEHU�RI�SULQFLSOHV�WR

JXLGH�WKH�FUHDWLRQ�DQG�LPSOHPHQWDWLRQ�RI�WKDW�SROLF\�

� (FRV\VWHPV�ZLWKLQ�WKH�VWDWH�DUH�D�FRPPRQ�JRRG�RI�WKH�VRFLHW\�DQG�DUH�WR�EH�XVHG�LQ�D

PDQQHU�WKDW�DVVXUHV�RSWLPDO�DQG�VXVWDLQHG�SURGXFWLYLW\�FRPSDWLEOH�ZLWK�HFRV\VWHP�EDODQFH

DQG�LQWHJULW\��

� 3UHYHQWLRQ�LV�WKH�PRVW�HIIHFWLYH�PHDQV�RI�DYRLGLQJ�HFRORJLFDO�LPEDODQFH�

� 7KH�SXEOLF�KDV�D�ULJKW�WR�HQMR\�D�KHDOWK\�HQYLURQPHQW�

� 7KH�2IILFH�RI�(FRORJ\�DQG�WKH�PXQLFLSDO�JRYHUQPHQWV�ZLOO�SURPRWH�SXEOLF�SDUWLFLSDWLRQ�LQ

LPSOHPHQWLQJ�DQG�FRPSO\LQJ�ZLWK�WKH�6WDWH�(FRORJ\�/DZ�

� 7KH�FRQWURO�DQG�SUHYHQWLRQ�RI�SROOXWLRQ��WKH�DSSURSULDWH�XVH�RI�QDWXUDO�UHVRXUFHV�DQG�WKH

LPSURYHPHQW�RI�KXPDQ�VHWWOHPHQWV�DUH�IXQGDPHQWDO�DQG�REOLJDWRU\�HOHPHQWV�RI�WKH�VWDWH
V

HIIRUWV�WR�LPSURYH�WKH�TXDOLW\�RI�OLIH�RI�LWV�FLWL]HQV�

� &RRUGLQDWLRQ�DPRQJ�VWDWH��IHGHUDO�DQG�PXQLFLSDO�DJHQFLHV�DQG�WKH�SXEOLF�LV�QHFHVVDU\�WR

DFFRPSOLVK�WKH�REMHFWLYHV�RI�WKH�ODZ���

7KHVH�SULQFLSOHV�SDUDOOHO�WKRVH�LQ�WKH�)HGHUDO�(FRORJ\�/DZ��ZKLFK�VWDWH�DQG�PXQLFLSDO�JRYHUQPHQWV

DUH�UHTXLUHG�WR�DSSO\���

7KH�6WDWH�(FRORJ\�/DZ�GHVFULEHV�VHYHUDO�WRROV�IRU�DSSO\LQJ�WKH�HQYLURQPHQWDO�SULQFLSOHV

DUWLFXODWHG�LQ�WKH�ODZ������(FRORJLFDO�2UGHULQJ������(FRORJLFDO�3ODQQLQJ������(FRORJLFDO�3ODQQLQJ�DQG

5HJXODWLRQ�RI�+XPDQ�6HWWOHPHQWV������(FRORJLFDO�&ULWHULD�IRU�(FRQRPLF�'HYHORSPHQW�����

,QIRUPDWLRQ�DQG�(GXFDWLRQ������5HVHDUFK������0RQLWRULQJ��DQG�����(QYLURQPHQWDO�,PSDFW

$VVHVVPHQW��7KH�PRVW�LPSRUWDQW�RI�WKHVH�SROLF\�WRROV��WKRVH�UHODWLQJ�WR�ODQG�XVH�DQG�GHYHORSPHQW

SODQQLQJ�DQG�WR�HQYLURQPHQWDO�LPSDFW�DVVHVVPHQW��DUH�GLVFXVVHG�LQ�PRUH�GHWDLO�EHORZ�

$� /DQG�8VH�DQG�'HYHORSPHQW�3ODQQLQJ

6WDWH�DQG�ORFDO�RIILFLDOV�LQGLFDWH�WKDW�D�VLJQLILFDQW�SUREOHP�LQ�WKH�PXQLFLSDOLWLHV��SDUWLFXODUO\

7LMXDQD��KDV�EHHQ�UDSLG�JURZWK�UHVXOWLQJ�LQ�LQDSSURSULDWH�ODQG�XVH�SUDFWLFHV�DQG�FRQVHTXHQW



��

HQYLURQPHQWDO�GHWHULRUDWLRQ��/DQG�XVH�DQG�GHYHORSPHQW�SODQQLQJ�DUH�WKHUHIRUH�LPSRUWDQW

PHFKDQLVPV�IRU�DFKLHYLQJ�HQYLURQPHQWDO�SURWHFWLRQ�XQGHU�WKH�6WDWH�(FRORJ\�/DZ�

7KH�6WDWH�(FRORJ\�/DZ�SURYLGHV�JHQHUDOO\�WKDW�ODQG�XVHV�VKRXOG�EH�FRPSDWLEOH�ZLWK�WKH�QDWXUDO

SXUSRVHV�RI�WKH�ODQG��PXVW�QRW�DOWHU�HFRV\VWHP�EDODQFH��PXVW�PDLQWDLQ�WKH�SK\VLFDO�LQWHJULW\�DQG

SURGXFWLYH�FDSDFLW\�RI�WKH�ODQG��DQG�VKRXOG�DYRLG�HURVLRQ�DQG�RWKHU�DGYHUVH�HFRORJLFDO�HIIHFWV�

7KHVH�SULQFLSOHV�DUH�WR�EH�FRQVLGHUHG�ZKHQ�VWDWH�DQG�PXQLFLSDO�DJHQFLHV�FUHDWH�KXPDQ�VHWWOHPHQWV�

XQGHUWDNH�XUEDQ�GHYHORSPHQW�DQG�KRXVLQJ�DFWLYLWLHV�DQG�DVVLVW�LQ�DJULFXOWXUDO�DFWLYLWLHV����(FRORJLFDO

ODQG�XVH�SODQQLQJ��RQH�RI�WKH�SULQFLSDO�LQVWUXPHQWV�RI�HQYLURQPHQWDO�SROLF\�LQ�WKH�VWDWH��UHIHUV�WR�D

EURDG�UDQJH�RI�HIIRUWV�WR�HQVXUH�DSSURSULDWH�ODQG�DQG�QDWXUDO�UHVRXUFH�XVH��EDVHG�RQ�FRPSUHKHQVLYH

LQIRUPDWLRQ�RQ�HFRORJLFDO�DQG�HQYLURQPHQWDO�SURWHFWLRQ��7KLV�FRQFHSW��UHIHUUHG�WR�LQ�WKH�6WDWH

(FRORJ\�/DZ�DV��HFRORJLFDO�RUGHULQJ���RUGHQDPLHQWR�HFROyJLFR��LV�GHILQHG�DV�D��SODQQLQJ�SURFHVV�GLUHFWHG

DW�HYDOXDWLQJ�DQG�GHWHUPLQLQJ�ODQG�XVH�DQG�QDWXUDO�UHVRXUFH�PDQDJHPHQW�ZLWKLQ�WKH�VWDWH�WHUULWRU\��LQ

RUGHU�WR�SUHVHUYH�DQG�UHVWRUH�HFRORJLFDO�EDODQFH�DQG�WR�SURWHFW�WKH�HQYLURQPHQW�����7KH�6WDWH�8UEDQ

'HYHORSPHQW�/DZ�UHTXLUHV�WKDW�ORFDO�HFRORJLFDO�ODQG�XVH�SODQQLQJ�LQFRUSRUDWH�WKH�SROLFLHV�DQG

FULWHULD�RI�WKH�6WDWH�(FRORJ\�/DZ�DQG�WKH�6WDWH�(FRORJLFDO�2UGHULQJ�3ODQ���

8QGHU�WKH�6WDWH�8UEDQ�'HYHORSPHQW�/DZ��WKH�VWDWH�LV�UHVSRQVLEOH�IRU�LVVXLQJ�D�6WDWH�8UEDQ

'HYHORSPHQW�3ODQ��7KLV�SODQ��ZKLFK�LV�WR�EH�FRQVLVWHQW�ZLWK�WKH�IHGHUDO�8UEDQ�'HYHORSPHQW

3URJUDP��FRQWDLQV�JHQHUDO�EDFNJURXQG�LQIRUPDWLRQ�DQG�SULQFLSOHV�WR�JXLGH�ODQG�XVH�SODQQLQJ

WKURXJKRXW�WKH�VWDWH��7KH�VWDWH�LV�DOVR�FKDUJHG�ZLWK�IRUPXODWLQJ�UHJLRQDO�DQG�PXQLFLSDO�XUEDQ

GHYHORSPHQW�SURJUDPV�WKDW�SURYLGH�JHQHUDO�EDFNJURXQG�LQIRUPDWLRQ�DQG�SURSRVH�YLDEOH�DOWHUQDWLYHV

IRU�XUEDQ�GHYHORSPHQW�DQG�ODQG�XVH�SODQQLQJ����

7KH�VWDWH�LV�WR�SURYLGH�DVVLVWDQFH�WR�WKH�PXQLFLSDOLWLHV�LQ�GHYHORSLQJ�0XQLFLSDO�'HYHORSPHQW

3ODQV�DQG�RWKHU�VSHFLILF�XUEDQ�GHYHORSPHQW�SURJUDPV��FRQVLVWHQW�ZLWK�WKH�VWDWH�SODQ��0XQLFLSDOLWLHV

DUH�UHVSRQVLEOH�IRU�GHVLJQDWLQJ�VSHFLILF�ODQG�XVHV�FRQVLVWHQW�ZLWK�WKHVH�VWDWH�DQG�PXQLFLSDO�SODQV���

7KH�PXQLFLSDOLW\�RI�7LMXDQD
V�XUEDQ�GHYHORSPHQW�SURJUDP�IRU�SRSXODWLRQ�FHQWHUV��UHYLVHG�LQ

2FWREHU���������FRQWDLQV�VHYHUDO�H[SOLFLW�HQYLURQPHQWDO�JRDOV��,W�FDOOV�IRU�PRUH�ULJRURXV

FRQVLGHUDWLRQ�RI�ELRORJLFDO�DQG�HFRORJLFDO�YDOXHV�LQ�GHWHUPLQLQJ�ODQG�XVHV��DQG�HVWDEOLVKHV�D

ELRUHJLRQDO��DQG�KHQFH��ELQDWLRQDO��IRFXV�RQ�XUEDQ�GHYHORSPHQW�DQG�HQYLURQPHQWDO�SURWHFWLRQ��,Q

DGGLWLRQ�WR�GHVLJQDWLQJ�ODQG�XVHV��WKLV�GRFXPHQW�RXWOLQHV�WKH�VWHSV�WR�EH�WDNHQ�E\�WKH�PXQLFLSDOLW\�WR

DFKLHYH�WKRVH�JRDOV��LQFOXGLQJ��

� SURWHFWLRQ�RI�WKH�ODQGVFDSH�DQG�EHDFKHV��

� SURWHFWLRQ�RI�QDWXUDO�UHVRXUFHV��

� HVWDEOLVKPHQW�RI�D�VHSDUDWH�HQYLURQPHQWDO�DJHQF\��

� GHYHORSPHQW�RI�FRRUGLQDWLRQ�DJUHHPHQWV�ZLWK�WKH�IHGHUDO�DQG�VWDWH�JRYHUQPHQWV��DV�ZHOO�DV

ZLWK�WKH�FLW\�RI�6DQ�'LHJR��WR�FDUU\�RXW�YDULRXV�HQYLURQPHQWDO�SURWHFWLRQ�DFWLYLWLHV�



��

� SURPRWLRQ�RI�GHFHQWUDOL]DWLRQ�RI�UHVRXUFHV�DQG�DXWKRULWLHV�WR�WKH�PXQLFLSDOLW\��DQG

� LGHQWLILFDWLRQ�RI�LQWHUQDWLRQDO�DQG�RWKHU�UHVRXUFHV���

� 7KH�ODQG�XVH�SODQQLQJ�SURFHVV�LV�LPSRUWDQW�IRU�LPSOHPHQWLQJ�FHUWDLQ�UHTXLUHPHQWV�RI�WKH�6WDWH

(FRORJ\�/DZ��)RU�H[DPSOH��WKH�ODZ�GLUHFWV�PXQLFLSDOLWLHV�WR�UHTXLUH�SURRI�RI�HQYLURQPHQWDO�LPSDFW

DXWKRUL]DWLRQ�E\�WKH�VWDWH�SULRU�WR�JUDQWLQJ�ODQG�XVH�SHUPLWV��7KH�ODZ�DOVR�SURYLGHV�WKDW�KD]DUGRXV

DFWLYLWLHV�UHTXLUH�D�ODQG�XVH�SHUPLW���

:KLOH�ODQG�XVH�DFWLYLWLHV�JHQHUDOO\�IDOO�ZLWKLQ�PXQLFLSDO�MXULVGLFWLRQ��WKH�6WDWH�(FRORJ\�/DZ�JLYHV

WKH�VWDWH�FHUWDLQ�SRZHUV�UHODWLQJ�WR�ODQG�XVH�GHFLVLRQV��)RU�H[DPSOH��WKH�ODZ�DXWKRUL]HV�WKH�VWDWH�WR

H[SURSULDWH�ODQG�ZLWK�WKH�EHVW�FKDUDFWHULVWLFV�IRU�SUHYHQWLQJ�SROOXWLRQ��VR�WKDW�WKH�ODQG�FDQ�EH�XVHG

IRU�VROLG�ZDVWH�GLVSRVDO�DQG�VR�WKDW�WKH�VWDWH�FDQ�HVWDEOLVK�PHDVXUHV�IRU�UHVWULFWLQJ�ODQG�XVH�ZLWKLQ

WKRVH�]RQHV����7KH�ODZ�DOVR�FKDUJHV�WKH�2IILFH�RI�(FRORJ\��LQ�FRRUGLQDWLRQ�ZLWK�WKH�UHVSHFWLYH

PXQLFLSDOLWLHV��ZLWK�GHYHORSLQJ�SURJUDPV�RI��GH�FRQFHQWUDWLRQ��RI�KD]DUGRXV�DFWLYLWLHV�DQG�WKHLU

UHLQVWDOODWLRQ�LQ�DSSURSULDWH�DUHDV��EDVHG�RQ�WKH�8UEDQ�'HYHORSPHQW�DQG�(FRORJLFDO�2UGHULQJ�3ODQV�

RU�RQ�WKH�MXGJPHQW�RI�WKH�2IILFH�RI�(FRORJ\�DQG�WKH�PXQLFLSDOLWLHV����

,Q�JHQHUDO��WKHQ��WKH�6WDWH�(FRORJ\�/DZ�VHHNV�WR�SURYLGH�WKH�EDVLV�IRU�WKH�FUHDWLRQ�RI�D�VWDWH�

ZLGH�IUDPHZRUN�ZLWKLQ�ZKLFK�VWDWH�DQG�ORFDO�SODQQLQJ�GHFLVLRQV�FDQ�EH�FDUULHG�RXW��7KLV�LV

DFFRPSOLVKHG�LQ�SDUW�WKURXJK�WKH�GHYHORSPHQW�RI�YDULRXV�VWDWH�ZLGH�SODQV�DQG�SROLFLHV��GHVFULEHG

EHORZ��ZKLFK�DGGUHVV�HQYLURQPHQWDO�SUREOHPV��SULRULWLHV��DQG�JRDOV�

�� (FRORJLFDO�ODQG�XVH�SODQV

7KH�6WDWH�(FRORJ\�/DZ�SURYLGHV�WKDW�WKH�2IILFH�RI�(FRORJ\�PXVW�VXEPLW�WR�WKH�6WDWH�(FRORJ\

&RXQFLO�D�6WDWH�(FRORJLFDO�2UGHULQJ�3ODQ��FRQWDLQLQJ�D�EURDG�UDQJH�RI�LQIRUPDWLRQ�RQ�WKH

HQYLURQPHQW�RI�%DMD�&DOLIRUQLD��7KH�SODQ�LV�WR�EH�VXEPLWWHG�ZLWKLQ�D�\HDU�RI�WKH�ODZ
V�SURPXOJDWLRQ�

DQG�XSGDWHG�HYHU\�IRXU�\HDUV��7KH�6WDWH�(FRORJ\�&RXQFLO��KHDGHG�E\�WKH�*RYHUQRU��LV�FKDUJHG�ZLWK

UHYLHZLQJ�DQG�DSSURYLQJ�WKH�SODQ��8QGHU�WKH�6WDWH�8UEDQ�'HYHORSPHQW�/DZ��6$+23(�LV�DOVR

UHVSRQVLEOH�IRU�SURYLGLQJ�WKH�2IILFH�RI�(FRORJ\�ZLWK�WKH�LQIRUPDWLRQ�QHFHVVDU\�WR�GHYHORS�WKH

SODQ���

7KH�VWDWH�SXEOLVKHG�LWV�6WDWH�(FRORJLFDO�2UGHULQJ�3ODQ�RQ�6HSWHPEHU����������3ULRU�WR

SXEOLFDWLRQ��WKH�SODQ�XQGHUZHQW�D�IDLUO\�OHQJWK\�UHYLHZ�SURFHVV��7KH�GUDIW�SODQ�FRPSOHWHG�E\�WKH

2IILFH�RI�(FRORJ\�ZDV�VXEPLWWHG�WR�WKH�6SHFLDO�6XEFRPPLWWHH�IRU�(FRORJ\��RI�&23/$'(��LQ�-XO\�

������7KLV�6XEFRPPLWWHH��FRPSULVHG�RI����JRYHUQPHQWDO�DQG�QRQJRYHUQPHQWDO�UHSUHVHQWDWLYHV�

GHYHORSHG�ZULWWHQ�FRPPHQWV�RQ�WKH�GUDIW��7KH�6WDWH�(FRORJ\�&RPPLVVLRQ�WKHQ�LVVXHG�LWV�FRPPHQWV

DQG�UHWXUQHG�WKH�GUDIW�WR�WKH�2IILFH�RI�(FRORJ\�WR�LQWHJUDWH�WKH�FRPPHQWV�LQWR�WKH�ILQDO�YHUVLRQ�

ZKLFK�ZDV�DSSURYHG�E\�WKH�&RPPLVVLRQ�RQ�$XJXVW�����������
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7KH�JRDOV�RI�WKH�(FRORJLFDO�2UGHULQJ�3ODQ�LQFOXGH��GHILQLQJ�WKH�OHYHOV�RI�LQWHQVLW\�RI�ODQG�XVH�

EDVHG�RQ�WKH�HQYLURQPHQWDO�SROLFLHV�HVWDEOLVKHG��HVWDEOLVKLQJ�WKH�JHQHUDO�WHFKQLFDO�DQG�QRUPDWLYH

JXLGHOLQHV�IRU�HFRORJLFDO�UHJXODWLRQ�RI�QDWXUDO�UHVRXUFH�PDQDJHPHQW��DQG�HVWDEOLVKLQJ�WKH�EDVHV�IRU

GHYHORSLQJ�VSHFLILF�SODQV�DQG�SURJUDPV�RI�HFRORJLFDO�SROLF\�LQ�WKH�VWDWH����7KH�SODQ�LQFOXGHV�IRXU�NH\

FRPSRQHQWV�

� 'HVFULSWLYH�3KDVH��WKLV�FRPSRQHQW�FRYHUV�EDVLF�LQIRUPDWLRQ�RQ�SK\VLFDO��ELRORJLFDO�

VRFLRHFRQRPLF�DQG�FXOWXUDO�IHDWXUHV�DQG�UHVRXUFHV�LQ�WKH�VWDWH�

� 'LDJQRVWLF�3KDVH��WKLV�FRPSRQHQW�LGHQWLILHV�WKH�SULPDU\�HQYLURQPHQWDO�SUREOHPV�RI�HDFK

UHJLRQ�RI�WKH�VWDWH��DV�ZHOO�DV�WKH�SUREOHPV�UHODWLQJ�WR�QDWXUDO�UHVRXUFHV��HURVLRQ�DQG

GHVHUWLILFDWLRQ��ODQGVFDSH�GHWHULRUDWLRQ��ORVV�RI�VSHFLHV�DQG�RYHU�H[SORLWDWLRQ�RI�UHVRXUFHV��

� 3URSRVDO�3KDVH��WKLV�FRPSRQHQW�SURYLGHV�D�JHQHUDO�IUDPHZRUN�IRU�HFRORJLFDO�ODQG�XVH

SODQQLQJ�IRU�WKH�VWDWH�E\�ILUVW�GLYLGLQJ�WKH�VWDWH�LQWR�WHQ�HFRORJLFDO�UHJLRQV��DQG�WKHLU

VXEUHJLRQV��DQG�DVVLJQLQJ�HDFK�UHJLRQ�DQG�VXEUHJLRQ�D�JHQHUDO�FDWHJRU\�IRU�JXLGLQJ�ODQG�XVH

DQG�HFRQRPLF�GHYHORSPHQW�SODQQLQJ��7KH�SODQ�WKHQ�OLVWV�WKH�JHQHUDO�HQYLURQPHQWDO

JXLGHOLQHV�WKDW�DUH�WR�EH�DSSOLHG�IRU�HDFK�FDWHJRU\��7KH�SODQ�DOVR�SURYLGHV�JHQHUDO�JXLGHOLQHV

WKDW�DUH�WR�EH�DSSOLHG�UHJDUGOHVV�RI�WKH�FDWHJRU\�DVVLJQHG�WR�WKH�ODQG�LQ�TXHVWLRQ�

� ,PSOHPHQWDWLRQ�3KDVH��WKLV�FRPSRQHQW�GHVFULEHV�WKH�DGPLQLVWUDWLYH�DJHQFLHV�UHVSRQVLEOH�IRU

LPSOHPHQWLQJ�WKH�SODQ��DV�ZHOO�DV�WKH�MXGLFLDO�EDVHV�IRU�LWV�LPSOHPHQWDWLRQ�

7KH�6WDWH�(FRORJLFDO�2UGHULQJ�3ODQ�PXVW�EH�FRQVLGHUHG�E\�VWDWH�RU�PXQLFLSDO�JRYHUQPHQWV

ZKHQ�XQGHUWDNLQJ�D�YDULHW\�RI�DFWLYLWLHV��LQFOXGLQJ�FDUU\LQJ�RXW�SXEOLF�ZRUNV�LQYROYLQJ�WKH�XVH�RI

VWDWH�DQG�PXQLFLSDO�QDWXUDO�UHVRXUFHV��JUDQWLQJ�SHUPLWV�IRU�WKH�XVH�RI�VWDWH�ZDWHUV�RU�WKH�PLQLQJ�RI

VXEVWDQFHV�XQGHU�VWDWH�MXULVGLFWLRQ��IRUPXODWLQJ�VWDWH�DQG�PXQLFLSDO�XUEDQ�GHYHORSPHQW�SODQV��DQG

LVVXLQJ�ODQG�XVH�DXWKRUL]DWLRQV�IRU�ERWK�SULYDWH�DQG�SXEOLF�ODQGV����7KH�(FRORJLFDO�2UGHULQJ�3ODQ�LV

WKHUHIRUH�SDUWLFXODUO\�UHOHYDQW�IRU�PXQLFLSDO�JRYHUQPHQWV��VLQFH�WKH\�DUH�UHVSRQVLEOH�IRU�LVVXLQJ�UXOHV

UHODWLQJ�WR�]RQLQJ�DQG�PXQLFLSDO�XUEDQ�GHYHORSPHQW�SODQV��DQG�IRU�FRQWUROOLQJ�ODQG�XVH��7KH

PXQLFLSDOLWLHV�DUH�DOVR�DXWKRUL]HG�WR�VXEGLYLGH�ODQG�IRU�KRXVLQJ�RU�FRPPHUFLDO�DQG�LQGXVWULDO

GHYHORSPHQW��DQG�WR�JUDQW�OLFHQVHV�DQG�SHUPLWV�IRU�FRQVWUXFWLRQ���

,Q�$XJXVW��������WKH�6SHFLDO�6XEFRPPLWWHH�IRU�(FRORJ\�FUHDWHG�D�QHZ�ERG\�UHVSRQVLEOH�IRU

FRRUGLQDWLQJ�WKH�LPSOHPHQWDWLRQ�RI�WKH�SODQV�DQG�SURJUDPV�HVWDEOLVKHG�XQGHU�WKH�6WDWH�(FRORJLFDO

2UGHULQJ�3ODQ��7KLV�HQWLW\��WKH�&RPPLVVLRQ�IRU�)ROORZ�8S�RI�WKH�'HYHORSPHQW�DQG

,PSOHPHQWDWLRQ�RI�WKH�6WDWH�(FRORJLFDO�2UGHULQJ�3ODQ��LV�FRPSULVHG�RI�UHSUHVHQWDWLYHV�RI�IHGHUDO�

VWDWH�DQG�PXQLFLSDO�JRYHUQPHQWV��DV�ZHOO�DV�WKUHH�QRQ�JRYHUQPHQWDO�RUJDQL]DWLRQV�
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�� (FRORJLFDO�SODQV

$FFRUGLQJ�WR�WKH�6WDWH�(FRORJ\�/DZ��WKH�(FRORJLFDO�2UGHULQJ�3ODQ�HVWDEOLVKHV�WKH�EDVHV�DQG

JHQHUDO�SULQFLSOHV�IRU�D�QXPEHU�RI�PRUH�VSHFLILF�HFRORJLFDO�SODQV��7KHVH�LQFOXGH��WKH�5HJXODWRU\

(PLVVLRQV�3ODQ��WKH�+\GUDXOLF�3ODQ��WKH�&OHDQ�:DWHU�3ODQ��WKH�3ODQ�IRU�,QWHJUDWHG�8VH�RI�1DWXUDO

5HVRXUFHV�LQ�+RXVLQJ��WKH�3ODQ�IRU�,QWHJUDWHG�0DQDJHPHQW�RI�6ROLG�:DVWHV�DQG�3ULPDU\�0DWHULDOV�

DQG�WKH�3ODQ�IRU�3UHYHQWLRQ�DQG�&RQWURO�RI�(QYLURQPHQWDO�&RQWLQJHQFLHV�DQG�(FRORJLFDO

(PHUJHQFLHV��7KH�SODQV�DUH�LQWHQGHG�WR�EH�WKH��EDVLF�GRFXPHQWV�RI�HQYLURQPHQWDO�SROLF\��RI�WKH

VWDWH��VWDWH�DQG�PXQLFLSDO�DJHQFLHV�PXVW�FRQVLGHU�WKH�REMHFWLYHV��SROLFLHV�DQG�SULRULWLHV�ODLG�RXW�LQ�WKH

SODQV�ZKHQ�SODQQLQJ�DQG�FRQGXFWLQJ�UHODWHG�DFWLYLWLHV���

7KHVH�SODQV�DUH�GHYHORSHG�E\�WKH�2IILFH�RI�(FRORJ\��DV�ZHOO�DV�6$+23(��KRXVLQJ��DQG�WKH

PXQLFLSDOLWLHV��VROLG�ZDVWH���$OO�SODQV�PXVW�EH�DSSURYHG�E\�WKH�6WDWH�(FRORJ\�&RXQFLO�EHIRUH�WKH\

DUH�RIILFLDOO\�SXEOLVKHG�E\�WKH�*RYHUQRU��7KH�2IILFH�RI�(FRORJ\�LV�DOVR�UHTXLUHG�XQGHU�WKH�6WDWH

(FRORJ\�/DZ�WR�IRUPXODWH�DQ�DQQXDO�6WDWH�3URJUDP�RI�(FRORJ\��FRQVLVWHQW�ZLWK�WKH�EDVLF�GRFXPHQWV

RI�HQYLURQPHQWDO�SROLF\�QRWHG�DERYH�

�� (FRORJLFDO�UHJXODWLRQ�RI�KXPDQ�VHWWOHPHQWV

7KH�HFRORJLFDO�UHJXODWLRQ�RI�KXPDQ�VHWWOHPHQWV�IRFXVHV�RQ�WKH�SROLFLHV��SODQV�DQG�SURJUDPV�RI

XUEDQ�GHYHORSPHQW�DQG�KRXVLQJ��$FFRUGLQJ�WR�WKH�6WDWH�(FRORJ\�/DZ��WKLV�SURFHVV�FRQVLVWV�RI�WKH

FROOHFWLRQ�RI�VWDWH�DQG�PXQLFLSDO��QRUPV��GLVSRVLWLRQV�DQG�PHDVXUHV�UHODWLQJ�WR�XUEDQ�GHYHORSPHQW

DQG�KRXVLQJ�������ZLWK�WKH�REMHFWLYH�RI�PDLQWDLQLQJ��LPSURYLQJ�RU�UHVWRULQJ�WKH�EDODQFH�EHWZHHQ�WKH

KXPDQ�VHWWOHPHQWV�DQG�QDWXUH������������

7KH�UHJXODWLRQ�RI�KXPDQ�VHWWOHPHQWV�LV�WR�EH�EDVHG�RQ�DQ�XQGHUVWDQGLQJ�WKDW������XUEDQ�JURZWK

GRHV�QRW�LQ�LWVHOI�VLJQLI\�GHYHORSPHQW������HFRORJLFDO�SROLF\�LQ�KXPDQ�VHWWOHPHQWV�UHTXLUHV�D�FORVH

FRQQHFWLRQ�ZLWK�XUEDQ�SODQQLQJ��DQG�����XUEDQ�SODQQLQJ�PXVW�IRUHVHH�WKH�JURZWK�WUHQGV�RI�KXPDQ

VHWWOHPHQWV�LQ�RUGHU�WR�PDLQWDLQ�DQ�DSSURSULDWH�UHODWLRQVKLS�EHWZHHQ�WKH�QDWLRQDO�UHVRXUFH�EDVH�DQG

WKH�SRSXODWLRQ��DQG�WR�DGGUHVV�LPSRUWDQW�HFRORJLFDO�DQG�HQYLURQPHQWDO�IDFWRUV���

7KH�6WDWH�(FRORJ\�/DZ�JRHV�IXUWKHU��UHTXLULQJ�WKDW�ZLWKLQ����PRQWKV�DIWHU�WKH�SXEOLFDWLRQ�RI�WKH

6WDWH�(FRORJLFDO�2UGHULQJ�3ODQ��6HSWHPEHU�����������6$+23(�SURSRVH�WKH�DGDSWDWLRQ�RI�H[LVWLQJ

OHJDO�WRROV�UHODWLQJ�WR�XUEDQ�GHYHORSPHQW��VR�WKDW�WKH\�DUH�FRQVLVWHQW�ZLWK�WKH�SURYLVLRQV�LQ�WKH�6WDWH

(FRORJ\�/DZ�DQG�WKH�HFRORJLFDO�ODQG�XVH�SODQQLQJ�GHYHORSHG�IRU�WKH�VWDWH��0RUH�VSHFLILFDOO\��WKH�ODZ

VWDWHV�WKDW�XUEDQ�GHYHORSPHQW�QRUPV�PXVW�DGGUHVV�WKH�EDODQFH�EHWZHHQ�JUHHQ�VSDFHV�DQG

GHYHORSPHQW�E\�HQVXULQJ�FUHDWLRQ�RI�DGHTXDWH�JUHHQ�VSDFH�LQ�QHZ�EXLOGLQJV��LQWHJUDWLRQ�RI�JUHHQ

VSDFHV�LQ�DUHDV�RI�SDUWLFXODU�FXOWXUDO�DQG�KLVWRULF�YDOXH��DQG�FRQVHUYDWLRQ�RI�H[LVWLQJ�JUHHQ�
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DUHDV��,Q�DGGLWLRQ��XUEDQ�GHYHORSPHQW�QRUPV�PXVW�EH�FRQVLVWHQW�ZLWK�HQYLURQPHQWDO�SURYLVLRQV

JRYHUQLQJ�QHZ�VXEGLYLVLRQV��URDGV�DQG�XUEDQ�WUDQVSRUW�V\VWHPV���

7KH�ODZ�UHTXLUHV�6$+23(�WR�SUHSDUH�D�3ODQ�IRU�,QWHJUDWHG�8VH�RI�1DWXUDO�5HVRXUFHV�LQ

+RXVLQJ��RXWOLQLQJ�DOO�H[LVWLQJ�ODZV�DQG�UXOHV�UHODWLQJ�WR�KRXVLQJ�FRQVWUXFWLRQ�DQG�XWLOLWLHV�DQG

VXJJHVWLQJ�PRGLILFDWLRQV�WR�WKHVH�QRUPV��&RQVWUXFWLRQ�SURMHFWV�WKDW�DUH�SDUW�RI�VWDWH�KRXVLQJ

SURJUDPV�PXVW�LQFOXGH��WHFKQLTXHV�IRU�FRQVHUYLQJ�QDWXUDO�UHVRXUFHV�DQG�SURWHFWLQJ�WKH�HQYLURQPHQW�

D�GHVLJQ�WKDW�IDFLOLWDWHV�QDWXUDO�YHQWLODWLRQ��V\VWHPV�IRU�FRQVHUYLQJ�GULQNLQJ�ZDWHU�DQG�IRU�UHXVH�RI

�JUD\��ZDWHUV�LQ�EDWKURRPV�DQG�JDUGHQV��DQG�RXWGRRU�IDFLOLWLHV�DGHTXDWH�IRU�DFWLYLWLHV�VXFK�DV

JDUGHQLQJ��FRPSRVWLQJ�DQG�UHF\FOLQJ���

8QGHU�WKH�6WDWH�2UJDQLF�/DZ�RI�WKH�0XQLFLSDO�3XEOLF�$GPLQLVWUDWLRQ��PXQLFLSDO�JRYHUQPHQWV

DUH�WR�FRRUGLQDWH�ZLWK�WKH�VWDWH�DQG�IHGHUDO�JRYHUQPHQWV�LQ�WKH�GHYHORSPHQW�RI�KRXVLQJ�DQG�XUEDQ

GHYHORSPHQW�SURJUDPV���

�� (FRORJLFDO�FULWHULD�IRU�HFRQRPLF�GHYHORSPHQW

7KH�6WDWH�(FRORJ\�/DZ�GLUHFWV�VWDWH�DJHQFLHV�WR�REVHUYH�WKH�HQYLURQPHQWDO�SULQFLSOHV

HVWDEOLVKHG�LQ�WKH�ODZ�ZKHQ�SODQQLQJ�DQG�SURPRWLQJ�HFRQRPLF�GHYHORSPHQW�DQG�ZKHQ�FDUU\LQJ�RXW

VWDWH�GHYHORSPHQW�SURMHFWV�DQG�SXEOLF�ZRUNV����,Q�%DMD�&DOLIRUQLD��WKH�6HFUHWDULDW�IRU�(FRQRPLF

'HYHORSPHQW�LV�FKDUJHG�ZLWK�SURPRWLQJ�DQG�DVVLVWLQJ�LQ�HFRQRPLF�GHYHORSPHQW��LQFOXGLQJ�WKH

FUHDWLRQ�RI�LQGXVWULDO��FRPPHUFLDO�DQG�PLQLQJ�EXVLQHVVHV��

7KH�ODZ�VHWV�RXW�FHUWDLQ�JHQHUDO�SULQFLSOHV�GHVLJQHG�WR�SURPRWH�HFRQRPLF�GHYHORSPHQW�ZKLOH

HQFRXUDJLQJ�WKH�SULYDWH�VHFWRU�DQG�SXEOLF�RUJDQL]DWLRQV�WR�LQFRUSRUDWH�HQYLURQPHQWDO�SULQFLSOHV�LQ

HFRQRPLF�GHYHORSPHQW��7KHVH�LQFOXGH�LQFRUSRUDWLQJ�WKH�FRVWV�RI�UHVWRULQJ�HFRV\VWHPV�DQG�WKH

HQYLURQPHQW�LQWR�WKH�FRVWV�RI�SURGXFWLRQ�RI�JRRGV�DQG�VHUYLFHV��UHMHFWLQJ�HFRQRPLF�JURZWK�WKDW

GRHV�QRW�UHVSHFW�RU�SURPRWH�HFRORJLFDO�EDODQFH�DQG�WKH�TXDOLW\�RI�OLIH��DQG�SURPRWLQJ�WKH�FRQFHSW�RI

SURGXFWLYH�HFRORJLFDO�]RQHV�RU�UHVHUYHV���

%�� (QYLURQPHQWDO�,PSDFW�$VVHVVPHQW

7KH�6WDWH�(FRORJ\�/DZ�DQG�LWV�5HJXODWLRQ�RQ�(QYLURQPHQWDO�,PSDFW�HVWDEOLVK�HQYLURQPHQWDO

LPSDFW�UHYLHZ�UHTXLUHPHQWV�DW�WKH�VWDWH�OHYHO�LQ�%DMD�&DOLIRUQLD��3URSRQHQWV�RI�WKH�W\SHV�RI�SURMHFWV

FRYHUHG�XQGHU�WKH�ODZ�PXVW�REWDLQ�HQYLURQPHQWDO�LPSDFW�DXWKRUL]DWLRQ�IURP�WKH�VWDWH�

:KLOH�LW�LV�VWDWH�RIILFLDOV�ZKR�FRQGXFW�HQYLURQPHQWDO�LPSDFW�UHYLHZ��DQ�LPSRUWDQW�PHDQV�RI

HQVXULQJ�WKDW�SURMHFWV�XQGHUJR�WKLV�UHYLHZ�LV�WKH�UHTXLUHPHQW�WKDW�PXQLFLSDO�JRYHUQPHQWV�GHPDQG

SURRI�RI�VWDWH�DSSURYDO�RI�WKH�HQYLURQPHQWDO�LPSDFW�VWDWHPHQW��(,6��EHIRUH�JUDQWLQJ�ODQG�XVH�DQG
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FRQVWUXFWLRQ�SHUPLWV��RSHUDWLQJ�OLFHQVHV�RU�VXEGLYLVLRQ�OLFHQVHV��LQ�FRQQHFWLRQ�ZLWK�DQ\�RI�WKH

DFWLYLWLHV�FRYHUHG�E\�WKH�6WDWH�RU�)HGHUDO�(FRORJ\�/DZ����7KH�ODFN�RI�(,6�DXWKRUL]DWLRQ�ZLOO�QXOOLI\

WKH�PXQLFLSDO�SURFHHGLQJ��DQG�PXQLFLSDO�RIILFLDOV�ZKR�DXWKRUL]H�D�SURMHFW�GHVSLWH�WKH�DEVHQFH�RI

(,6�DXWKRUL]DWLRQ�PD\�EH�KHOG�UHVSRQVLEOH�XQGHU�WKH�WHUPV�RI�WKH�'XWLHV�RI�3XEOLF�2IILFLDOV�/DZ���

$FFRUGLQJ�WR�WKH�2IILFH�RI�(FRORJ\�DQG�WKH�7LMXDQD�0XQLFLSDO�2IILFH�RI�8UEDQ�'HYHORSPHQW�DQG

(FRORJ\��DSSOLFDQWV�IRU�PXQLFLSDO�ODQG�XVH�SHUPLWV�DQG�OLFHQVHV�DUH�URXWLQHO\�UHIHUUHG�WR�WKH�VWDWH�WR

REWDLQ�WKH�QHFHVVDU\�HQYLURQPHQWDO�LPSDFW�UHYLHZ���

$SSOLFDELOLW\��(QYLURQPHQWDO�LPSDFW�UHYLHZ�E\�WKH�VWDWH�LV�PDQGDWRU\�LQ�FDVHV�LQYROYLQJ�

� SXEOLF�RU�SULYDWH�ZRUNV�RU�DFWLYLWLHV�LQYROYLQJ�WKH�SURYLVLRQ�RI�D�SXEOLF�VHUYLFH�RU�WKH�XVH�RI

QDWXUDO�UHVRXUFHV�QRW�XQGHU�IHGHUDO�MXULVGLFWLRQ�

� LQGXVWULHV�RI�DOO�W\SHV��ZLWK�WKH�H[FHSWLRQ�RI�WKRVH�OLVWHG�LQ�)HGHUDO�(FRORJ\�/DZ�

� VWDWH�DQG�PXQLFLSDO�FRPPXQLFDWLRQ�URXWHV��LQFOXGLQJ�UXUDO�URDGV�

� LQGXVWULDO�SDUNV�DQG�]RQHV��LQFOXGLQJ�VWDWH�RU�PXQLFLSDO�DJULEXVLQHVV�SODQWV�DQG�PDUNHWSODFHV�

� IDFLOLWLHV�IRU�WKH�WUHDWPHQW��UHFRYHU\��UHF\FOLQJ�DQG�ILQDO�GLVSRVLWLRQ�RI�QRQ�KD]DUGRXV�VROLG

ZDVWHV�

� ZDVWH�ZDWHU�WUHDWPHQW�IDFLOLWLHV�

� FHUWDLQ�KD]DUGRXV�DFWLYLWLHV��DV�GHILQHG�LQ�WKH�ODZ�

� KRXVLQJ�SURMHFWV��VXEGLYLVLRQV��DQG�QHZ�SRSXODWLRQ�FHQWHUV�

� VWDWH�RU�PXQLFLSDO�WRXULVW�GHYHORSPHQWV�

� DFWLYLWLHV�UHTXLULQJ�WKH�XVH�RI�UDGLRDFWLYH�PDWHULDOV��DQG

� DQ\�RWKHU�ZRUNV�RU�DFWLYLWLHV�GHWHUPLQHG�E\�UHJXODWLRQ����

,Q�DGGLWLRQ�WR�WKH�DFWLYLWLHV�OLVWHG�DERYH��QR�LQFLQHUDWLRQ�DFWLYLWLHV�PD\�EH�XQGHUWDNHQ�ZLWKLQ�WKH

VWDWH�XQOHVV�DQ�DSSURSULDWH�(,6�KDV�EHHQ�VXEPLWWHG�WR�WKH�2IILFH�RI�(FRORJ\����0RUHRYHU��ZKHQ�DQ\

LQGXVWULDO��FRPPHUFLDO��VHUYLFH�VHFWRU�RU�DJULEXVLQHVV�ZRUNV�RU�SURMHFWV�DUH�WR�EH�XQGHUWDNHQ�LQ�]RQHV

GHVLJQDWHG�DV��SUHFDULRXV��XQGHU�WKH�6WDWH�(FRORJLFDO�2UGHULQJ�3ODQ��DQ�HQYLURQPHQWDO�LPSDFW

VWDWHPHQW�PXVW�EH�VXEPLWWHG����

$Q\�SHUVRQ�ZKR�EHOLHYHV�WKDW�D�SURMHFW�RU�DFWLYLW\�KDV�H[FHHGHG�WKH�OLPLWV�RU�FRQGLWLRQV�RI

DSSOLFDEOH�HQYLURQPHQWDO�VWDQGDUGV�PD\�UHTXHVW�WKDW�WKH�2IILFH�RI�(FRORJ\�UHTXLUH�WKH�UHVSRQVLEOH

SDUW\�WR�VXEPLW�DQ�(,6��$IWHU�UHFHLYLQJ�VXFK�D�UHTXHVW��WKH�2IILFH�PXVW�QRWLI\�WKH�UHVSRQVLEOH�SDUW\�

ZKR�KDV�ILYH�GD\V�WR�UHVSRQG�WR�WKH�DOOHJDWLRQV��7KH�2IILFH�PXVW�WKHQ�GHWHUPLQH�ZKHWKHU�WR�UHTXLUH

WKH�(,6��DQG�PD\�RUGHU�WKH�VXVSHQVLRQ�RI�WKH�DFWLYLW\�SHQGLQJ�WKLV�GHWHUPLQDWLRQ�LI�WKHUH�LV�D�ULVN�RI

HFRORJLFDO�LPEDODQFH�RU�VHULRXV�HQYLURQPHQWDO�LPSDFWV���

&RQWHQWV�RI�WKH�(,6��7KH�)HGHUDO�(FRORJ\�/DZ
V�UHJXODWLRQ�RQ�HQYLURQPHQWDO�LPSDFW�GHVFULEHV

WKUHH�EDVLF�W\SHV�RI�(,6�ZKLFK�PD\�EH�UHTXLUHG�RI�WKH�SURMHFW�SURSRQHQW��JHQHUDO��LQWHUPHGLDWH�DQG

VSHFLILF����7KHVH�VDPH�FDWHJRULHV�DUH�XVHG�LQ�WKH�6WDWH�(FRORJ\�/DZ��ZKLFK�JLYHV�WKH�2IILFH�RI
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(FRORJ\�UHVSRQVLELOLW\�IRU�GHWHUPLQLQJ�ZKLFK�W\SH�DSSOLHV����7KH�VWDWH�5HJXODWLRQ�RQ�(QYLURQPHQWDO

,PSDFW�VHWV�RXW�WKH�PLQLPXP�LQIRUPDWLRQ�WKDW�PXVW�EH�LQFOXGHG�LQ�HDFK�W\SH�RI�(,6��DOWKRXJK�WKH

IRUPV�DQG�LQVWUXFWLRQV�LVVXHG�E\�WKH�IHGHUDO�JRYHUQPHQW�DUH�WR�EH�XVHG�LQ�GHYHORSLQJ�DQG�SUHVHQWLQJ

WKH�(,6�ZKHUH�WKH�2IILFH�RI�(FRORJ\�KDV�QRW�LVVXHG�DQ\��7KH�JHQHUDO�(,6�PXVW�LQFOXGH��DW�D

PLQLPXP�

� GHWDLOHG�LQIRUPDWLRQ�RQ�WKH�GHYHORSPHQW��FRQVWUXFWLRQ�DQG�RSHUDWLRQ�RI�WKH�SURMHFW�

� D�JHQHUDO�GHVFULSWLRQ�RI�WKH�QDWXUDO�DQG�VRFLRHFRQRPLF�IHDWXUHV�RI�WKH�DUHD�LQ�ZKLFK�WKH

SURMHFW�LV�WR�EH�GHYHORSHG�

� DQ�H[SODQDWLRQ�RI�KRZ�WKH�SURMHFW�ZLOO�VDWLVI\�DOO�DSSOLFDEOH�ODQG�XVH�UHJXODWLRQV�

� LGHQWLILFDWLRQ�DQG�HYDOXDWLRQ�RI�WKH�HQYLURQPHQWDO�LPSDFWV�WKDW�ZLOO�UHVXOW�LQ�HDFK�VWDJH�RI

WKH�SURMHFW�

� WKH�PHDVXUHV�IRU�SUHYHQWLQJ�DQG�PLWLJDWLQJ�DGYHUVH�HQYLURQPHQWDO�LPSDFWV��DQG�

� D�GHVFULSWLRQ�RI�PRQLWRULQJ�DQG�IROORZ�XS�PHDVXUHV�IRU�WKH�SUHYHQWLRQ�DQG�PLWLJDWLRQ

PHDVXUHV�SURSRVHG�

7KH�LQWHUPHGLDWH�DQG�VSHFLILF�(,6V�UHTXLUH�DGGLWLRQDO�LQIRUPDWLRQ�RQ�WKH�HQYLURQPHQWDO�LPSDFWV�RI

WKH�SURMHFW��RQ�WKH�SRVVLEOH�PRGLILFDWLRQV�WR�WKH�DQWLFLSDWHG�LPSDFWV�DQG�RQ�WKH�SUHYHQWLRQ�DQG

PLWLJDWLRQ�PHDVXUHV�SURSRVHG��7KH�VWDWH�PD\�UHTXHVW�DGGLWLRQDO�LQIRUPDWLRQ�IURP�WKH�DSSOLFDQW�LQ

FRQQHFWLRQ�ZLWK�DQ\�W\SH�RI�(,6���

:KHUH�DQ�DFWLYLW\�RU�ZRUN�LV�FRQVLGHUHG�KD]DUGRXV��WKH�DSSOLFDQW�PXVW�SUHVHQW�D�5LVN�6WXG\�LQ

DGGLWLRQ�WR�WKH�(,6��7KH�6WDWH�(FRORJ\�/DZ�GHILQHV��KD]DUGRXV�DFWLYLWLHV��DV�WKRVH�WKDW�WKH�IHGHUDO

JRYHUQPHQW�KDV�QRW�FODVVLILHG�DV�KLJKO\�KD]DUGRXV�DQG�WKDW�WKH�6WDWH�([HFXWLYH��WKURXJK�WKH�2IILFH

RI�(FRORJ\��FODVVLILHV�DV�KD]DUGRXV�EDVHG�RQ�WKH�VHULRXVQHVV�RI�WKH�HQYLURQPHQWDO�RU�HFRV\VWHP

HIIHFWV�WKDW�WKH\�FDQ�JHQHUDWH����7KH�UHJXODWLRQ�UHTXLUHV�WKH�2IILFH�RI�(FRORJ\�WR�SXEOLVK�D�OLVW�RI

VXFK�DFWLYLWLHV�RQFH�WKH\�DUH�LGHQWLILHG��$�5LVN�6WXG\�LV�GHILQHG�JHQHUDOO\�DV�D�GRFXPHQW�ZKLFK

GHVFULEHV�WKH�ULVNV�SRVHG�E\�DQ�DFWLYLW\�WR�HFRV\VWHPV�RU�SXEOLF�KHDOWK��WKH�SUHYHQWLYH�DQG�FRUUHFWLYH

WHFKQLFDO�PHDVXUHV�QHFHVVDU\�WR�UHGXFH�RU�DYRLG�WKRVH�ULVNV��DQG�WKH�DGYHUVH�HQYLURQPHQWDO�LPSDFWV

WKDW�ZRXOG�RFFXU�LQ�FDVH�RI�DQ�DFFLGHQW�GXULQJ�QRUPDO�RSHUDWLRQV����

7KH�SURSRQHQW�RI�D�ZRUN�RU�DFWLYLW\�PD\�SUHVHQW�D��3UHYHQWLYH�5HSRUW���,QIRUPH�3UHYHQWLYR��WR�WKH

2IILFH�RI�(FRORJ\�LI�WKH�SURSRQHQW�IHHOV�WKDW�WKH�DFWLYLW\�ZLOO�QRW�FDXVH�HFRORJLFDO�LPEDODQFH�RU

H[FHHG�WKH�OLPLWV�HVWDEOLVKHG�LQ�UHJXODWLRQV�RU�(FRORJLFDO�7HFKQLFDO�1RUPV��$W�D�PLQLPXP��WKLV

GRFXPHQW�PXVW�LQFOXGH�D�GHVFULSWLRQ�RI�WKH�SURMHFW��WKH�SULPDU\�PDWHULDOV��SURGXFWV��HPLVVLRQV�

ZDVWH�ZDWHU�GLVFKDUJHV��HQHUJ\�DQG�IXHO�XWLOL]HG��W\SH�DQG�YROXPH�RI�ZDVWH��DQG�ZDVWH�PDQDJHPHQW

SURFHGXUHV��7KH�2IILFH�RI�(FRORJ\�ZLOO�WKHQ�GHWHUPLQH�ZKHWKHU�DQ�(,6�LV�UHTXLUHG����

,Q�WKH�FDVH�RI�DFWLYLWLHV�RU�ZRUNV�EHJXQ�SULRU�WR�WKH�HIIHFWLYH�GDWH�RI�WKH�6WDWH�/DZ�DQG�WKH

SXEOLFDWLRQ�RI�WKH�UHJXODWLRQ��ZKHUH�WKH�DFWLYLWLHV�SURGXFH�HFRORJLFDO�LPEDODQFH�RU�H[FHHG�WKH�OLPLWV
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FRQWDLQHG�LQ�UHOHYDQW�QRUPV��WKH�2IILFH�RI�(FRORJ\�PD\�UHTXLUH�WKH�UHVSRQVLEOH�SDUW\�WR�SUHVHQW�D

3UHYHQWLYH�5HSRUW��,I�PRUH�LQIRUPDWLRQ�LV�QHHGHG��WKH�2IILFH�PD\�WKHQ�UHTXHVW�WKH�VXEPLVVLRQ�RI�DQ

(,6���

7KH�VWDWH�KDV�XVHG�WKH�3UHYHQWLYH�5HSRUW�H[WHQVLYHO\�DV�D�VFUHHQLQJ�WRRO��)URP�-DQXDU\������

WKURXJK�$XJXVW��������WKH�VWDWH�KDG�UHYLHZHG�RYHU������3UHYHQWLYH�5HSRUWV��ZKLOH�HYDOXDWLQJ���

(,6V���

(,6�'HWHUPLQDWLRQV��7KH�2IILFH�RI�(FRORJ\�LV�UHVSRQVLEOH�IRU�PDNLQJ�WKH�(,6�GHWHUPLQDWLRQ�

DOWKRXJK�WKH�2IILFH�PD\�GHOHJDWH�WKLV�UHVSRQVLELOLW\�WR�DXWKRUL]HG�SULYDWH�SURIHVVLRQDOV��NQRZQ�DV

6HUYLFH�3URYLGHUV�LQ�0DWWHUV�RI�(QYLURQPHQWDO�,PSDFW����,I�WKH�2IILFH�GRHV�QRW�PDNH�D�WLPHO\

GHWHUPLQDWLRQ��WKH�(,6�ZLOO�EH�FRQVLGHUHG�DXWKRUL]HG�DQG�WKH�SURSRQHQW�UHTXLUHG�WR�FRPSO\�ZLWK�WKH

SUHYHQWLYH�DQG�PLWLJDWLRQ�PHDVXUHV�LQFOXGHG�LQ�WKH�(,6�DV�ZHOO�DV�ZLWK�DOO�FXUUHQW�ODZV��UHJXODWLRQV

DQG�QRUPV����7KH�WLPH�SHULRGV�IRU�HYDOXDWLQJ�WKH�(,6�DQG�LVVXLQJ�D�GHWHUPLQDWLRQ�GHSHQG�RQ

ZKHWKHU�WKH�(,6�LV�JHQHUDO��LQWHUPHGLDWH�RU�VSHFLILF�

7KH�2IILFH�RI�(FRORJ\�PD\�QRW�DXWKRUL]H�SURMHFWV�RU�DFWLYLWLHV�WKDW�DUH�FRQWUDU\�WR�WKH

SURYLVLRQV�RI�WKH�6WDWH�(FRORJ\�/DZ�RU�RI�SODQV�DQG�SURJUDPV�UHODWLQJ�WR�XUEDQ�GHYHORSPHQW�DQG

VLPLODU�PDWWHUV��,Q�HYDOXDWLQJ�WKH�(,6��WKH�2IILFH�RI�(FRORJ\�LV�WR�FRQVLGHU��WKH�VWDWH
V�HFRORJLFDO�ODQG

XVH�SODQQLQJ��WKH�HVWDEOLVKPHQW�RI�DQ\�SURWHFWHG�QDWXUDO�DUHDV��WKH�HFRORJLFDO�FULWHULD�JRYHUQLQJ

HQYLURQPHQWDO�SURWHFWLRQ�DQG�UHVRXUFH�FRQVHUYDWLRQ��WKH�FULWHULD��SODQV�DQG�SURJUDPV�RI�XUEDQ

GHYHORSPHQW��WKH�HFRORJLFDO�UHJXODWLRQ�RI�KXPDQ�VHWWOHPHQWV��DQG�DOO�FXUUHQW�(FRORJLFDO�7HFKQLFDO

1RUPV����7KH�2IILFH�PD\�UHTXHVW�D�WHFKQLFDO�RSLQLRQ�IURP�DQRWKHU�IHGHUDO�RU�VWDWH�DJHQF\���

7KH�2IILFH�RI�(FRORJ\�PD\�JUDQW�DXWKRUL]DWLRQ�RI�WKH�SURSRVHG�SURMHFW��PD\�GHQ\�DSSURYDO�RI

WKH�SURMHFW��RU�PD\�JUDQW�DSSURYDO�EDVHG�RQ�WKH�FRQGLWLRQ�WKDW�WKH�SURMHFW�EH�PRGLILHG�LQ�RUGHU�WR

SUHYHQW�RU�PLWLJDWH�WKH�DGYHUVH�HQYLURQPHQWDO�LPSDFWV�WKDW�PLJKW�EH�SURGXFHG�DV�D�UHVXOW�RI�QRUPDO

RSHUDWLRQV�RU�DFFLGHQWV����7KH�GHFLVLRQ�VWDWHV�WKH�OHQJWK�RI�WLPH�IRU�ZKLFK�DXWKRUL]DWLRQ�LV�JUDQWHG�

&RQGLWLRQDO�DSSURYDOV�PXVW�LQFOXGH�WKH�UHTXLUHPHQWV�WR�EH�FDUULHG�RXW�E\�WKH�SURMHFW�SURSRQHQW����

$Q\�SURMHFW�WKDW�LV�DSSURYHG�PXVW�FRPSO\�ZLWK�DOO�WKH�WHUPV�VSHFLILHG�LQ�WKH�DXWKRUL]DWLRQ��DQG

LV�VXEMHFW�WR�YHULILFDWLRQ�RI�FRPSOLDQFH�E\�WKH�2IILFH�RI�(FRORJ\�DW�DQ\�WLPH����,QGHHG��ZKHWKHU�RU

QRW�DXWKRUL]DWLRQ�IRU�D�SURMHFW�LV�FRQGLWLRQDO��WKH�2IILFH�RI�(FRORJ\�LV�UHTXLUHG�WR�VXSHUYLVH�WKH

SURMHFW
V�FRPSOLDQFH�ZLWK�DQ\�PLWLJDWLRQ�PHDVXUHV�FRQWDLQHG�LQ�WKH�(,6�RU�RWKHUZLVH�UHTXLUHG��ZLWK

FRVWV�RI�WKLV�VXSHUYLVLRQ�WR�EH�ERUQH�E\�WKH�SURMHFW�SURSRQHQW����)DLOXUH�WR�FRPSO\�ZLWK�WKH

DSSOLFDEOH�UHTXLUHPHQWV�PD\�UHVXOW�LQ�WKH�UHYRFDWLRQ�RI�WKH�(,6�DXWKRUL]DWLRQ���

,I�HYHQWV�VXFK�DV�DFFLGHQWV�RU�DFWV�RI�*RG�RFFXU�DIWHU�DSSURYDO�KDV�EHHQ�JUDQWHG�IRU�D�SURMHFW�

WKH�(,6�LV�WR�EH�HYDOXDWHG�DJDLQ�E\�WKH�2IILFH�RI�(FRORJ\��DQG�WKH�SURMHFW�SURSRQHQW�LV�WR�SURYLGH

DQ\�DGGLWLRQDO�LQIRUPDWLRQ�WKDW�PD\�EH�QHFHVVDU\���

7KH�VWDWH�PXVW�SXEOLVK�D�OLVW�RI�DSSURYHG�(,6V����2QFH�DQ�(,6�KDV�EHHQ�DSSURYHG��DQ\�SHUVRQ

FDQ�UHYLHZ�WKH�ILOH��$FFRUGLQJ�WR�WKH�6WDWH�(FRORJ\�/DZ��SDUWLHV�LQWHUHVWHG�LQ�VHHLQJ�DQ�(,6�ILOH�PXVW

VWDWH�LQ�ZULWLQJ�WKHLU��OHJDO�LQWHUHVW��LQ�DQG�QHHG�IRU�KDYLQJ�DFFHVV�WR�WKH�LQIRUPDWLRQ��7KH�2IILFH�RI
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(FRORJ\�LV�WR�GHWHUPLQH�WKH�WLPHV�DQG�WKH�ORFDWLRQ�IRU�SURYLGLQJ�DFFHVV�WR�WKH�ILOHV����2IILFH�RI

(FRORJ\�RIILFLDOV�LQGLFDWH�WKDW�WKH�RSSRUWXQLW\�WR�YLHZ�WKH�(,6�ILOHV�RFFXUV�DIWHU�WKH�2IILFH�KDV

FRPSOHWHG�LWV�HYDOXDWLRQ�RI�WKH�(,6��$W�WKDW�SRLQW��DQ\�SHUVRQ�FDQ�YLHZ�WKH�ILOH�DW�WKH�DJHQF\��7KH

ODZ�DQG�UHJXODWLRQ�SURYLGH�IRU�WKH�SURWHFWLRQ�RI�LQGXVWULDO�VHFUHWV��LQGXVWULDO�SURFHVVHV��SDWHQWV�DQG

RWKHU�VLPLODU�LQIRUPDWLRQ�WKDW�WKH�2IILFH�RI�(FRORJ\�GHWHUPLQHV�VKRXOG�EH�PDLQWDLQHG�DV

FRQILGHQWLDO���

,9� (19,5210(17$/�3527(&7,21

7KH�OHJDO�IUDPHZRUN�IRU�HQYLURQPHQWDO�SURWHFWLRQ�HVWDEOLVKHG�E\�WKH�6WDWH�(FRORJ\�/DZ�DQG�LWV

UHJXODWLRQV�IRFXVHV�RQ�SROOXWLRQ�SUHYHQWLRQ�DQG�FRQWURO�LQ�WKH�DUHDV�RI�DLU�SROOXWLRQ��ZDWHU�SROOXWLRQ

DQG�QRQ�KD]DUGRXV�VROLG�ZDVWH��7R�D�OHVVHU�H[WHQW��WKH�ODZ�DGGUHVVHV�KD]DUGRXV�ZDVWHV��FKHPLFDO

VXEVWDQFHV��HFRORJLFDO�HPHUJHQFLHV�DQG�SROOXWLRQ�IURP�RWKHU�VRXUFHV�VXFK�DV�QRLVH�DQG�QR[LRXV

RGRUV��7KH�IROORZLQJ�VHFWLRQV�GHVFULEH�WKH�OHJDO�SURYLVLRQV�JRYHUQLQJ�HDFK�RI�WKHVH�DUHDV�

7KH�ODZ�DQG�LWV�UHJXODWLRQV�HVWDEOLVK�D�VLJQLILFDQW�UROH�IRU�([WHUQDO�(QYLURQPHQWDO�$XGLWRUV�DQG

(QYLURQPHQWDO�6HUYLFH�3URYLGHUV��SULYDWH�HQYLURQPHQWDO�SURIHVVLRQDOV�ZKR�DUH�FHUWLILHG�E\�WKH�VWDWH

WR�SURYLGH�YDULRXV�VHUYLFHV�WR�IDFLOLWLHV�UHJXODWHG�XQGHU�WKH�ODZ����7KH�VHUYLFHV�LQFOXGH�SUHSDULQJ

HQYLURQPHQWDO�LPSDFW�GRFXPHQWV�DQG�DLU�RU�ZDWHU�SHUPLW�DSSOLFDWLRQV��DV�ZHOO�DV�SUHSDULQJ�WKH

LQIRUPDWLRQ�ZKLFK�IDFLOLWLHV�DUH�UHTXLUHG�WR�VXEPLW�WR�WKH�VWDWH
V�$LU�DQG�:DWHU�5HJLVWULHV��7KH�ODZ

DOVR�DXWKRUL]HV�WKHVH�SULYDWH�SURIHVVLRQDOV�WR�DVVLVW�LQ�IDFLOLW\�LQVSHFWLRQV�DQG�WR�UHYLHZ

HQYLURQPHQWDO�LPSDFW�GRFXPHQWV��KRZHYHU�WKHVH�UROHV�KDYH�QRW�EHHQ�FOHDUO\�GHILQHG�WKXV�IDU��

7KH�OHJLVODWXUH�FUHDWHG�D�SRRO�RI�SULYDWH�SURIHVVLRQDOV�LQ�SDUW�WR�DYRLG�WKH�LQFUHDVHG�EXUHDXFUDF\

DQG�FRVWV�DVVRFLDWHG�ZLWK�WKH�SURYLVLRQ�RI�WKHVH�VHUYLFHV�GLUHFWO\�E\�WKH�VWDWH����7KH�VWDWH�KDV�LVVXHG�D

UHJXODWLRQ�RQ�WKH�VXEMHFW��ZKLFK�QRWHV�WKDW�WKH�LQYROYHPHQW�RI�WKHVH�SURIHVVLRQDOV�DOVR�UHSUHVHQWV�D

IRUP�RI�FLWL]HQ�SDUWLFLSDWLRQ�LQ�HQYLURQPHQWDO�DFWLYLWLHV�DQG�DQ�RSSRUWXQLW\�IRU��VRFLHWDO�VHOI�

PRQLWRULQJ�����7KH�UHJXODWLRQ�HVWDEOLVKHV�WKH�IXQFWLRQV�RI�WKHVH�SURIHVVLRQDOV�DV�ZHOO�DV�WKH

FLUFXPVWDQFHV�XQGHU�ZKLFK�WKH\�PD\�EH�FHUWLILHG��GHFHUWLILHG�DQG�VDQFWLRQHG��%\�������WKH�2IILFH�RI

(FRORJ\�KDG�DXWKRUL]HG�RYHU�����([WHUQDO�(QYLURQPHQWDO�$XGLWRUV�DV�ZHOO�DV���6HUYLFH�3URYLGHUV�LQ

(QYLURQPHQWDO�,PSDFW�0DWWHUV��

$� 3UHYHQWLRQ�DQG�&RQWURO�RI�$LU�3ROOXWLRQ

7KH�6WDWH�(FRORJ\�/DZ�DQG�LWV�5HJXODWLRQ�RQ�$LU��:DWHU�DQG�6RLO�3ROOXWLRQ�HVWDEOLVK�D�IDLUO\

GHWDLOHG�IUDPHZRUN�IRU�VWDWH�UHJXODWLRQ�RI�DLU�SROOXWLRQ��7KH�SULQFLSDO�IHDWXUH�RI�WKLV�IUDPHZRUN�LV

WKH�UHJLVWUDWLRQ�RI�IL[HG�VRXUFHV�LQ�D�6WDWH�5HJLVWU\�RI�$LU�(PLVVLRQ�6RXUFHV��7KH�LQIRUPDWLRQ�IURP�
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WKLV�5HJLVWU\�LV�WR�EH�XVHG�E\�WKH�VWDWH�WR�HVWDEOLVK�DQG�HQIRUFH�RSHUDWLQJ�FRQGLWLRQV�IRU�WKRVH

IDFLOLWLHV��

$QRWKHU�SRWHQWLDOO\�LPSRUWDQW�IHDWXUH�RI�WKH�6WDWH�(FRORJ\�/DZ�LV�WKH�UHTXLUHPHQW�WKDW�WKH

2IILFH�RI�(FRORJ\�SUHVHQW�WR�WKH�6WDWH�(FRORJ\�&RXQFLO�D�5HJXODWRU\�(PLVVLRQV�3ODQ�WR�LPSOHPHQW

WKH�DLU�TXDOLW\�REMHFWLYHV�GHVFULEHG�LQ�WKH�6WDWH�(FRORJLFDO�2UGHULQJ�3ODQ��7KH�(PLVVLRQV�3ODQ�LV�WR

EH�SUHVHQWHG�ZLWKLQ�D�\HDU�RI�SXEOLFDWLRQ�RI�WKH�6WDWH�(FRORJLFDO�2UGHULQJ�3ODQ��6HSWHPEHU����������

7KH�(PLVVLRQV�3ODQ�PXVW�FRQWDLQ�LQIRUPDWLRQ�RQ�WKH�GLIIHUHQW�DLU�EDVLQV�LQ�WKH�VWDWH��LQFOXGLQJ�

� HVWLPDWHV�RI�IXWXUH�HPLVVLRQV�RI�VSHFLILHG�JDVHV�LQ�WKH�DEVHQFH�RI�FRQWURO�PHDVXUHV�

� WKH�PD[LPXP�OHYHOV�RI�HDFK�JDV�ZKLFK�WKH�(PLVVLRQV�3ODQ�SURSRVHV�WR�DFKLHYH��DQG�WKH

SUHFLVH�GDWHV�IRU�GRLQJ�VR��

� SURSRVHG�PHDVXUHV�IRU�DFKLHYLQJ�WKHVH�OHYHOV��

� WKH�JRYHUQPHQW�LQVWLWXWLRQV�UHVSRQVLEOH�IRU�LPSOHPHQWLQJ�DFWLRQV�XQGHU�WKH�(PLVVLRQV�3ODQ

DQG�PRQLWRULQJ�FRPSOLDQFH�E\�HPLVVLRQ�VRXUFHV��DQG�

� WKH�UHVHDUFK��VWXGLHV��LQIRUPDWLRQ�JDWKHULQJ��DQG�PHDVXUHV�RI�IROORZ�XS�DQG�FRQWURO�GHHPHG

QHFHVVDU\�IRU�FDUU\LQJ�RXW�WKH�SURSRVDOV����

�� 'LVWULEXWLRQ�RI�MXULVGLFWLRQ

7KH�6WDWH�(FRORJ\�/DZ�HVWDEOLVKHV�VWDWH�DQG�PXQLFLSDO�UHVSRQVLELOLW\�IRU�SUHYHQWLQJ��UHJXODWLQJ�

DQG�FRQWUROOLQJ�HPLVVLRQV�RI�SROOXWDQWV�WR�WKH�DLU��ZKHQ�WKH�VRXUFH�RI�HPLVVLRQV�LV�ZLWKLQ�VWDWH�RU

PXQLFLSDO�MXULVGLFWLRQ�����7KH�7LMXDQD�'HFUHH�RQ�3ROLFH�DQG�*RYHUQDQFH�DOVR�DVVLJQV�PXQLFLSDO

UHVSRQVLELOLW\�IRU�SUHYHQWLQJ�DQG�FRQWUROOLQJ�DLU�SROOXWLRQ�JHQHUDWHG�LQ�]RQHV��RU�E\�VRXUFHV��RI

PXQLFLSDO�MXULVGLFWLRQ����

7KXV��ORFDO�MXULVGLFWLRQ�LQ�WKH�DUHD�RI�DLU�SROOXWLRQ�LV�GHWHUPLQHG�SULPDULO\�E\�LGHQWLI\LQJ�WKH

W\SHV�RI�HPLVVLRQ�VRXUFHV�XQGHU�VWDWH�RU�PXQLFLSDO�MXULVGLFWLRQ��7KH�IROORZLQJ�VRXUFHV�DUH�OLVWHG�LQ

WKH�6WDWH�(FRORJ\�/DZ�DV�IDOOLQJ�XQGHU�VWDWH�MXULVGLFWLRQ�

� IL[HG�HPLVVLRQ�VRXUFHV����LQ�WKH�VWDWH��ZKHWKHU�LQGXVWULDO��FRPPHUFLDO�RU�VHUYLFH�VHFWRU�

� LQGXVWULDO��FRPPHUFLDO�RU�VHUYLFH�VHFWRU�ZRUNV�RU�DFWLYLWLHV�WKDW�DUH�FDUULHG�RXW�E\�VWDWH�RU

PXQLFLSDO�DJHQFLHV��DQG

� WKRVH�LGHQWLILHG�LQ�RWKHU�DSSOLFDEOH�OHJDO�SURYLVLRQV����

7KH�ODZ�WKXV�HQYLVLRQV�EURDG�VWDWH�DXWKRULW\�WR�UHJXODWH�IL[HG�HPLVVLRQ�VRXUFHV��7KLV�LV�LPSRUWDQW

JLYHQ�WKDW�IHGHUDO�ODZ�DQG�UHJXODWLRQV�OHDYH�FRQVLGHUDEOH�URRP�IRU�LQWHUSUHWDWLRQ�DV�WR�WKH�H[WHQW�RI

IHGHUDO��DQG�WKHUHIRUH�VWDWH��MXULVGLFWLRQ�RYHU�IL[HG�VRXUFHV�
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,Q�JHQHUDO��PXQLFLSDOLWLHV�DUH�UHVSRQVLEOH�IRU�UHJXODWLQJ�DOO�VRXUFHV�WKDW�DUH�QRW�RI�VWDWH�RU�IHGHUDO

MXULVGLFWLRQ��LQFOXGLQJ�VSHFLILFDOO\�

� DXWRPRWLYH�YHKLFOHV�ZLWKLQ�WKH�PXQLFLSDOLW\��LQFOXGLQJ�WKRVH�WKDW�DUH�XVHG�RU�RZQHG�E\�VWDWH

DQG�PXQLFLSDO�DJHQFLHV��DQG�WKRVH�ZLWKLQ�WKH�SXEOLF�WUDQVSRUW�V\VWHP�

� RSHQ�EXUQLQJ�RI�DQ\�PDWHULDO�RU�VXEVWDQFH�ZLWKLQ�DQ�XUEDQ��UXUDO�RU�XQSRSXODWHG�DUHD�ZLWKLQ

WKH�PXQLFLSDOLW\��DQG

� PXQLFLSDO�DQG�LQWHU�PXQLFLSDO�SXEOLF�WUDQVSRUW����

0XQLFLSDO�JRYHUQPHQWV�PD\�HVWDEOLVK�DQG�RSHUDWH�V\VWHPV�IRU�YHULI\LQJ�FRPSOLDQFH�ZLWK�WKH

(FRORJLFDO�7HFKQLFDO�1RUPV�UHODWLQJ�WR�YHKLFOH�HPLVVLRQV�����,Q�FRQQHFWLRQ�ZLWK�WKHVH

UHVSRQVLELOLWLHV��PXQLFLSDOLWLHV�DUH�UHTXLUHG�WR�GHPRQVWUDWH�DGPLQLVWUDWLYH�FDSDFLW\�WR������LQVWDOO�RU

JUDQW�FRQFHVVLRQV�IRU�HPLVVLRQV�YHULILFDWLRQ�FHQWHUV������HVWDEOLVK�DQG�FRQWURO�D�PHFKDQLVP�IRU

YHULI\LQJ�WKH�HPLVVLRQV�RI�YHKLFOHV�RI�FRPPHUFLDO�DXWR�GHDOHUV��DQG�����GHYHORS�D�UHJXODWLRQ�UHODWLQJ

WR�DXWR�GHDOHUV�GHVFULELQJ�WKH�SURFHVV�IRU�REWDLQLQJ�SURRI�RI�YHKLFOH�HPLVVLRQV����

�� 5HJXODWRU\�PHFKDQLVPV

6WDQGDUGV��7KH�6WDWH�(FRORJ\�/DZ�SURKLELWV�WKH�HPLVVLRQ�RI�JDVHV��VPRNH��GXVW��YDSRUV�DQG

RGRUV�WKDW�FRQWDLQ�FRQWDPLQDQWV�LQ�H[FHVV�RI�WKH�PD[LPXP�SHUPLVVLEOH�HPLVVLRQ�OHYHOV�VHW�E\�DQ\

(FRORJLFDO�7HFKQLFDO�1RUPV�RU�RWKHU�DSSOLFDEOH�OHJDO�SURYLVLRQV��7KH�ODZ�UHTXLUHV�FRPSOLDQFH�ZLWK

�(FRORJLFDO�7HFKQLFDO�1RUPV���ZKHWKHU�SXEOLVKHG�E\�WKH�IHGHUDO�JRYHUQPHQW�RU�E\�WKH�2IILFH�RI

(FRORJ\��7KH�ODZ�VSHFLILFDOO\�DXWKRUL]HV�WKH�VWDWH�WR�GHWHUPLQH�PD[LPXP�SHUPLVVLEOH�OHYHOV�RI

HPLVVLRQV�RI�R[\JHQDWHG�FRPSRXQGV�RI�VXOIXU��QLWURJHQ�DQG�FDUERQ��DV�ZHOO�DV�SDUWLFXODWH�DQG�RWKHU

FRPSRXQGV�GHULYHG�IURP�FRPEXVWLRQ�DQG�FRQVXPSWLRQ�RI�HQHUJ\��7KH�VWDWH�PD\�DOVR�VHW�DPELHQW

DLU�TXDOLW\�VWDQGDUGV�IRU�WKHVH�VXEVWDQFHV�IRU�HDFK�RI�WKH�DLU�EDVLQV�LQ�WKH�VWDWH�����

3XUVXDQW�WR�WKH�6WDWH�(FRORJ\�/DZ��WKH�VWDWH�PD\�HVWDEOLVK�6SHFLDO�(PLVVLRQ�&RQGLWLRQV�WKDW

DSSO\�WR�D�SDUWLFXODU�FRQWDPLQDQW�RU�WR�D�SDUWLFXODU�W\SH�RI�HPLVVLRQ�VRXUFH��EDVHG�RQ�LQIRUPDWLRQ

SURYLGHG�E\�D�IDFLOLW\�LQ�FRQQHFWLRQ�ZLWK�LWV�UHJLVWUDWLRQ�LQ�WKH�6WDWH�$LU�5HJLVWU\��VHH�EHORZ������,Q

GHWHUPLQLQJ�WKHVH�&RQGLWLRQV��WKH�DJHQF\�LV�WR�FRQVLGHU�WKH�FRPSRVLWLRQ�DQG�FRQFHQWUDWLRQ�RI�WKH

FRQWDPLQDQWV�HPLWWHG��WKH�DLU�TXDOLW\�IRXQG�LQ�WKH�VXUURXQGLQJ�DUHD��WKH�ORFDWLRQ�RI�WKH�VRXUFH��DQG

WKH�SRWHQWLDO�KDUP�WR�SXEOLF�KHDOWK�DQG�HFRV\VWHPV�����2QFH�HVWDEOLVKHG��WKH�&RQGLWLRQV�FDQ�EH

FKDQJHG�LI��DPRQJ�RWKHU�WKLQJV������WKH�]RQH�LQ�ZKLFK�WKH�VRXUFH�LV�ORFDWHG�EHFRPHV�D��FULWLFDO

]RQH�������WKHUH�H[LVW�RSWLPXP�FRQWURO�WHFKQRORJLHV�IRU�DLU�FRQWDPLQDQWV������WKHUH�H[LVW�FKDQJHV�LQ

WKH�SURGXFWLRQ�SURFHVVHV��RU�����WKH�HPLVVLRQV�HQGDQJHU�SXEOLF�KHDOWK�����
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2Q�WKH�PXQLFLSDO�OHYHO��WKH�7LMXDQD�2UGLQDQFH�RQ�3ROLFH�DQG�*RYHUQDQFH�SURYLGHV�JHQHUDOO\

WKDW�WKH�HPLVVLRQ�RI�SROOXWDQWV�WKDW�PLJKW�DOWHU�WKH�DWPRVSKHUH�RU�KDUP�SXEOLF�KHDOWK�LV�D

VDQFWLRQDEOH�LQIUDFWLRQ�����$FFRUGLQJ�WR�WKH�6WDWH�(FRORJ\�/DZ��PXQLFLSDOLWLHV�DUH�DXWKRUL]HG�WR

HVWDEOLVK�DLU�VWDQGDUGV�WKURXJK�DJUHHPHQW�ZLWK�WKH�2IILFH�RI�(FRORJ\�����

7KH�VWDWH�DQG�PXQLFLSDOLWLHV�DUH�DOVR�HPSRZHUHG�WR�HVWDEOLVK��LQ�FRRUGLQDWLRQ�ZLWK�KHDOWK

DXWKRULWLHV��WKH�WKUHVKROG�RI�H[SRVXUH�IRU�GLIIHUHQW�DLU�SROOXWDQWV�WKDW�SUHVHQW�ULVNV�WR�KXPDQ

KHDOWK�����

7KXV�IDU��WKH�VWDWH�KDV�QRW�DGRSWHG�DQ\�DLU�SROOXWLRQ�VWDQGDUGV��EXW�UDWKHU�DSSOLHV�WKH�IHGHUDO

VWDQGDUGV�

5HJLVWUDWLRQ��7KRVH�UHVSRQVLEOH�IRU�SXEOLF�DQG�SULYDWH�IL[HG�HPLVVLRQ�VRXUFHV�ZLWKLQ�WKH�VWDWH

PXVW�IRUPDOO\�UHJLVWHU�LQ�WKH�6WDWH�5HJLVWU\�RI�$LU�(PLVVLRQ�6RXUFHV�DQG�UHQHZ�WKHLU�UHJLVWUDWLRQ

DQQXDOO\��,QGXVWULHV�WKDW�DUH�KLJKO\�KD]DUGRXV�DUH�UHJXODWHG�E\�WKH�IHGHUDO�JRYHUQPHQW�DQG�DUH�QRW

VXEMHFW�WR�VWDWH�UHJLVWUDWLRQ�UHTXLUHPHQWV�����7KH�UHJLVWUDWLRQ�SURFHVV�LV�WKH�FHQWUDO�YHKLFOH�IRU�VWDWH

UHJXODWLRQ�RI�DLU�HPLVVLRQV�IURP�IL[HG�VRXUFHV�

6PDOO��PHGLXP�DQG�ODUJH�LQGXVWULHV�DUH�FXUUHQWO\�UHTXLUHG�WR�UHJLVWHU��PLFURLQGXVWULHV��DV�GHILQHG

XQGHU�0H[LFDQ�IHGHUDO�ODZ��ZLOO�EH�UHTXLUHG�WR�UHJLVWHU�DW�D�ODWHU�SHULRG��DFFRUGLQJ�WR�VWDWH�RIILFLDOV����

)RU�H[LVWLQJ�LQGXVWULHV��LQLWLDO�UHJLVWUDWLRQ�ZDV�WR�WDNH�SODFH�EHWZHHQ�0DUFK���������DQG�$XJXVW����

������WKLV�GHDGOLQH�ZDV�H[WHQGHG�XQWLO�-DQXDU\�����������1HZ�VRXUFHV�KDYH�WKUHH�PRQWKV�IURP�WKH

VWDUW�RI�RSHUDWLRQV�WR�UHJLVWHU�����7KRVH�ZKR�IDLO�WR�UHJLVWHU�PD\�EH�VDQFWLRQHG�E\�ILQHV��FORVXUH�RI�WKH

IDFLOLW\�RU�DGPLQLVWUDWLYH�DUUHVW����

7R�UHJLVWHU��VRXUFHV�PXVW�ILOO�RXW�IRUPV�GHYHORSHG�E\�WKH�2IILFH�RI�(FRORJ\�ZKLFK�UHTXLUH

LQIRUPDWLRQ�RQ��WKH�FRQVWUXFWLRQ�DQG�RSHUDWLRQ�RI�WKH�VRXUFH��WKH�XVH�RI�SULPDU\�PDWHULDOV�DQG�IXHOV�

SURGXFWLRQ�SURFHVVHV��PHWKRGV�RI�PRQLWRULQJ�DQG�DQDO\VLV�RI�HPLVVLRQV��DQG�SROOXWLRQ�FRQWURO

PHDVXUHV�����$�IDFLOLW\�PXVW�DWWDFK�WR�WKH�UHJLVWUDWLRQ�IRUP�LWV�FDOFXODWLRQ�RI�HPLVVLRQV�IURP�WKH

IDFLOLW\�����)DFLOLWLHV�UHTXLUHG�WR�UHJLVWHU�PXVW�DOVR�PDLQWDLQ�D�GHWDLOHG�UHSRUW�RI�WKH�FKHPLFDO

VXEVWDQFHV�DQG�LQGXVWULDO�SURFHVVHV�XWLOL]HG��DV�ZHOO�DV�RI�LQGXVWULDO�SURFHVVHV�DQG�RI�RSHUDWLRQ�DQG

PDLQWHQDQFH�RI�HPLVVLRQ�FRQWURO�HTXLSPHQW�����7KH�2IILFH�RI�(FRORJ\�PXVW�PDNH�WKLV�LQIRUPDWLRQ

DYDLODEOH�WR�WKH�SXEOLF�����

,I�WKH�FRQGLWLRQV�DW�D�IDFLOLW\�DUH�WKH�VDPH�DV�LQ�WKH�SUHFHGLQJ�\HDU��UHQHZDO�RI�WKH�UHJLVWUDWLRQ

FRQVLVWV�RQO\�RI�VXEPLWWLQJ�D�VWDWHPHQW�WR�WKDW�HIIHFW��DORQJ�ZLWK�WKH�FDOFXODWLRQ�RI�HPLVVLRQV�RU

PRQLWRULQJ�UHVXOWV�IRU�WKH�QHZ�UHJLVWUDWLRQ�SHULRG��,I��KRZHYHU��WKHUH�KDYH�EHHQ�FKDQJHV�LQ�WKH

SULPDU\�PDWHULDOV�XVHG��RU�LQ�WKH�QDWXUH�RU�VFDOH�RI�WKH�SURGXFWLRQ�SURFHVVHV�DQG�RSHUDWLRQV��WKH

IDFLOLW\�PXVW�VXEPLW�D�QHZ�UHJLVWUDWLRQ�IRUP�ZLWK�LWV�HPLVVLRQV�FDOFXODWLRQV�DQG�RU�PRQLWRULQJ

GDWD�����3ULRU�WR�XQGHUWDNLQJ�DQ\�PRGLILFDWLRQ�RI�UHJLVWHUHG�DFWLYLWLHV�WKDW�FRXOG�DOWHU�WKH

FKDUDFWHULVWLFV�RI�WKH�HPLVVLRQV��WKH�IDFLOLW\�PXVW�UHTXHVW�DXWKRUL]DWLRQ�IURP�WKH�2IILFH�RI�(FRORJ\

WKURXJK�WKH�VXEPLVVLRQ�RI�D�3UHYHQWLYH�5HSRUW����
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$OO�UHJLVWUDWLRQ�UHSRUWV�DUH�WR�EH�SUHSDUHG�E\�([WHUQDO�(QYLURQPHQWDO�$XGLWRUV��7KHVH�SULYDWH

SURIHVVLRQDOV�DUH�KLUHG�E\�WKH�IDFLOLW\�DV�HPSOR\HHV�RU�FRQWUDFWRUV��DQG�DUH�UHVSRQVLEOH�IRU

FRPSOHWLQJ�WKH�UHJLVWUDWLRQ�DQG�UHQHZDO�IRUPV�DQG�IRU�WKH�LQIRUPDWLRQ�VXEPLWWHG�ZLWK�UHVSHFW�WR

PRQLWRULQJ�PHWKRGV�DQG�UHVXOWV����

6WDWH�RIILFLDOV�HVWLPDWH�WKDW�WKHUH�DUH�DSSUR[LPDWHO\�������LQGXVWULHV�WKDW�DUH�VXEMHFW�WR�WKH�VWDWH

DLU�DQG�ZDWHU�UHJLVWUDWLRQ�UHTXLUHPHQWV��$V�RI�6HSWHPEHU������������RI�WKHVH�IDFLOLWLHV�KDG�VXEPLWWHG

UHJLVWUDWLRQ�LQIRUPDWLRQ��RI�WKLV�QXPEHU������LQYROYHG�DLU�HPLVVLRQV����

Operating Licenses/Authorizations.�)L[HG�HPLVVLRQ�VRXUFHV�XQGHU�VWDWH�MXULVGLFWLRQ�PXVW�REWDLQ

DQ�RSHUDWLQJ�OLFHQVH��YDOLG�IRU�D�SHULRG�RI�RQH�\HDU��IURP�WKH�2IILFH�RI�(FRORJ\��7KLV�UHTXLUHPHQW�LV

LQGHSHQGHQW�RI�WKH�UHTXLUHPHQWV�IRU�SUHSDUDWLRQ�RI�DQ�(,6�DQG�RI�DQ\�RWKHU�DXWKRUL]DWLRQ

UHTXLUHPHQWV�����7KH�2IILFH�RI�(FRORJ\�PD\�JUDQW�WHPSRUDU\�RSHUDWLQJ�SHUPLWV�IRU�WKRVH�VWDWLRQDU\

HPLVVLRQ�VRXUFHV�WKDW�ZLOO�UHPDLQ�LQ�RSHUDWLRQ�XS�WR����GD\V�LQ�WKH�VDPH�SODFH����

7KRVH�UHVSRQVLEOH�IRU�IL[HG�VRXUFHV�WKDW�KDYH�UHJLVWHUHG�LQ�WKH�6WDWH�$LU�5HJLVWU\��DQG�WKDW

FRPSO\�ZLWK�DSSOLFDEOH�OHJDO�UHTXLUHPHQWV��2IILFLDO�0H[LFDQ�1RUPV��(FRORJLFDO�7HFKQLFDO�1RUPV�

6WDWH�3DUDPHWHUV�RU�6SHFLDO�(PLVVLRQ�&RQGLWLRQV��ZLOO�EH�JUDQWHG�WKH�FRUUHVSRQGLQJ�OLFHQVH�WR

RSHUDWH�����$FFRUGLQJ�WR�VWDWH�RIILFLDOV��RQFH�WKH�2IILFH�RI�(FRORJ\�UHFHLYHV�WKH�IDFLOLW\
V�UHJLVWUDWLRQ

LQIRUPDWLRQ��WKH�DJHQF\�GHWHUPLQHV�ZKHWKHU�DQ\�DGGLWLRQDO�FRQGLWLRQV�RU�UHTXLUHPHQWV����H�J��

SROOXWLRQ�FRQWURO�HTXLSPHQW�RU�RWKHU�RSHUDWLQJ�FKDQJHV����QHHG�WR�EH�SODFHG�RQ�WKH�IDFLOLW\�LQ�RUGHU

WR�HQVXUH�FRPSOLDQFH�ZLWK�H[LVWLQJ�VWDQGDUGV��2QFH�WKH�2IILFH�RI�(FRORJ\�LV�VDWLVILHG�WKDW�WKH�IDFLOLW\

LV�RSHUDWLQJ�LQ�FRPSOLDQFH�ZLWK�DSSOLFDEOH�VWDQGDUGV��WKH�OLFHQVH�LV�LVVXHG��7KH�OLFHQVH�LWVHOI�LV�D�EULHI

GRFXPHQW�DIILUPLQJ�WKH�IDFLOLW\
V�DXWKRUL]DWLRQ�WR�RSHUDWH�EDVHG�RQ�WKH�FXUUHQW�FRQGLWLRQV�DW�WKH

IDFLOLW\����

2I�WKH�����IDFLOLWLHV�WKDW�VXEPLWWHG�DLU�UHJLVWUDWLRQ�LQIRUPDWLRQ�DV�RI�6HSWHPEHU�������

DSSUR[LPDWHO\����SHUFHQW�������KDG�UHFHLYHG�RSHUDWLQJ�OLFHQVHV�DV�RI�WKDW�WLPH����

7KH�2IILFH�RI�(FRORJ\�PD\��DW�DQ\�WLPH��FDQFHO�D�IDFLOLW\
V�DXWKRUL]DWLRQ�WR�RSHUDWH�LI�WKH�IDFLOLW\

GRHV�QRW�FRPSO\�ZLWK�DSSOLFDEOH�OHJDO�VWDQGDUGV��LI�WKHUH�LV�D�FKDQJH�LQ�WKH�LQGXVWULDO�DFWLYLW\�WKDW

DOWHUV�WKH�FLUFXPVWDQFHV�XQGHU�ZKLFK�DXWKRUL]DWLRQ�ZDV�JUDQWHG��RU�LI�WKH�2IILFH�RI�(FRORJ\

GHWHUPLQHV�WKDW�RWKHU�H[WUDRUGLQDU\�FRQGLWLRQV�VR�ZDUUDQW�����

$XWRPRELOHV�KDYLQJ�HPLVVLRQV�H[FHHGLQJ�WKH�PD[LPXP�SHUPLVVLEOH�OHYHOV�FRQWDLQHG�LQ

(FRORJLFDO�7HFKQLFDO�1RUPV�DUH�SURKLELWHG�IURP�RSHUDWLQJ�����8VHG�FDU�GHDOHUV�PXVW�REWDLQ�SURRI�RI

YHULILFDWLRQ�RI�HPLVVLRQV�SULRU�WR�WKH�VDOH�RI�YHKLFOHV��7UDQVLW�DXWKRULWLHV�DUH�WR�UHTXHVW�RI�FDU�RZQHUV

SURRI�RI�YHULILFDWLRQ�RI�HPLVVLRQV�SULRU�WR�SURYLGLQJ�OLFHQVH�SODWHV�DQG�RWKHU�YHKLFOH

GRFXPHQWDWLRQ����

Siting. 7KH�2IILFH�RI�(FRORJ\��RU�WKH�PXQLFLSDOLWLHV��LQ�FRRUGLQDWLRQ�ZLWK�WKH�VWDWH��LV

UHVSRQVLEOH�IRU�DSSO\LQJ�HQYLURQPHQWDO�VWDQGDUGV�IRU�SURWHFWLQJ�WKH�DWPRVSKHUH�ZKHQ�GHVLJQDWLQJ

ODQG�XVHV�DQG�GHWHUPLQLQJ�WKH�]RQHV�DSSURSULDWH�IRU�WKH�VLWLQJ�RI�DLU�SROOXWLRQ�VRXUFHV��6XFK�
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GHWHUPLQDWLRQV�DUH�WR�WDNH�LQWR�DFFRXQW�WRSRJUDSKLFDO��FOLPDWRORJLFDO�DQG�PHWHRURORJLFDO�FRQGLWLRQV

IRU�DVVXULQJ�DGHTXDWH�GLVSHUVLRQ�RI�SROOXWDQWV����

Installation of Pollution Control Equipment.�7KH�6WDWH�(FRORJ\�/DZ�DXWKRUL]HV�WKH�VWDWH�DQG

PXQLFLSDOLWLHV��ZLWKLQ�WKHLU�UHVSHFWLYH�VSKHUHV�RI�MXULVGLFWLRQ��WR�UHTXLUH�WKRVH�ZKR�XQGHUWDNH

DFWLYLWLHV�WKDW�JHQHUDWH�DLU�SROOXWLRQ�WR�LQVWDOO�HPLVVLRQ�FRQWURO�HTXLSPHQW�RU�V\VWHPV��,Q�DSSURSULDWH

FDVHV��WKH�2IILFH�RI�(FRORJ\�PD\�UHDFK�DJUHHPHQWV�IRU�SKDVLQJ�LQ�FRPSOLDQFH�ZLWK�WKH�GHVLUHG

HPLVVLRQV�JRDOV�����7KH�UHJXODWLRQ�RQ�DLU�SROOXWLRQ�LV�VRPHZKDW�PRUH�SUHVFULSWLYH��SURYLGLQJ�WKDW�DLU

HPLVVLRQV�IURP�IL[HG�DQG�VWDWLRQDU\�VRXUFHV�PXVW�EH�FKDQQHOHG�WKURXJK�GXFWV�RU�FKLPQH\V�ZKLFK

FRQWDLQ�HTXLSPHQW�IRU�FRQWUROOLQJ�DQG�FDSWXULQJ�SROOXWDQWV�����$FFRUGLQJ�WR�VWDWH�RIILFLDOV��DLU

SROOXWLRQ�FRQWURO�HTXLSPHQW�LV�UHTXLUHG�RI�DOO�IL[HG�VRXUFHV�VXEMHFW�WR�VWDWH�UHJXODWLRQ����

)DFLOLWLHV�PXVW�SUHVHQW�D�GHVFULSWLYH�DQG�SURJUDPPDWLF�SODQ��(QJLQHHULQJ�([HFXWLYH�3URMHFW��IRU

WKH�LQVWDOODWLRQ�DQG�IXQFWLRQLQJ�RI�WKLV�HTXLSPHQW��DQG�REWDLQ�SULRU�DSSURYDO�RI�WKH�SODQ�IURP�WKH

2IILFH�RI�(FRORJ\��ZKLFK�PD\�LQFOXGH�WHUPV�RU�D�VFKHGXOH�RI�FRPSOLDQFH�����:KHQ�WKH�VRXUFHV�DUH

XQGHU�IHGHUDO�MXULVGLFWLRQ��WKH�VWDWH�DQG�PXQLFLSDO�DXWKRULWLHV�PD\�UHDFK�DJUHHPHQWV�ZLWK�WKH�)HGHUDO

JRYHUQPHQW�IRU�LQVWDOODWLRQ�RI�WKH�DSSURSULDWH�HTXLSPHQW����

7KRVH�UHVSRQVLEOH�IRU�LQGXVWULDO��FRPPHUFLDO�RU�VHUYLFH�VHFWRU�DFWLYLWLHV�PXVW�KDYH�LQ�SODFH�DQ

HPHUJHQF\�SURJUDP�IRU�WKH�SRVVLEOH�PDOIXQFWLRQ�RU�IDLOXUH�RI�SROOXWLRQ�FRQWURO�HTXLSPHQW�����7KRVH

ZKR�DUH�UHVSRQVLEOH�IRU�SXEOLF�RU�SULYDWH�IL[HG�HPLVVLRQ�VRXUFHV�ZLWKLQ�WKH�VWDWH�PXVW�QRWLI\�WKH

2IILFH�RI�(FRORJ\��DQG�DQ\�RWKHU�FRPSHWHQW�DXWKRULW\��LPPHGLDWHO\�LQ�FDVH�RI�GHWHULRUDWLRQ�RU

IDLOXUH�RI�SROOXWLRQ�FRQWURO�HTXLSPHQW����7KRVH�ZKR�RZQ�RU�SRVVHVV�DXWRPRWLYH�YHKLFOHV�DUH

UHVSRQVLEOH�IRU�PDLQWDLQLQJ�WKH�DXWRPRELOH�VR�DV�WR�HQVXUH�FRPSOLDQFH�ZLWK�SHUPLVVLEOH�HPLVVLRQ

OHYHOV����

Monitoring. 7KH�VWDWH�DQG�PXQLFLSDO�JRYHUQPHQWV�PD\�HVWDEOLVK�DQG�RSHUDWH�V\VWHPV�IRU

PRQLWRULQJ�DQG�FRQWURO�RI�DLU�TXDOLW\�����7KH\�DUH�DOVR�HPSRZHUHG�WR�DXWKRUL]H��LQVWDOO�DQG�PDLQWDLQ

FHQWHUV�IRU�YHULILFDWLRQ�RI�PRWRU�YHKLFOH�HPLVVLRQV��DQG�WR�PDLQWDLQ�D�FXUUHQW�UHSRUW�RI�WKH

PRQLWRULQJ�UHVXOWV�REWDLQHG����

$FFRUGLQJ�WR�WKH�6WDWH�(FRORJ\�/DZ��WKRVH�UHVSRQVLEOH�IRU�SXEOLF�DQG�SULYDWH�IL[HG�HPLVVLRQ

VRXUFHV�PXVW��DIWHU�UHJLVWHULQJ�LQ�WKH�6WDWH�$LU�5HJLVWU\��PDLQWDLQ�D�VDPSOLQJ�SRUW�DW�WKH�FKLPQH\�RU

SRLQW�RI�HPLVVLRQ��XQGHUWDNH�VDPSOLQJ��DQG�SUHVHQW�D�PRQWKO\�UHSRUW�WR�WKH�2IILFH�RI�(FRORJ\����

7KH�SURFHGXUHV�IRU�PRQLWRULQJ�DQG�DQDO\VLV�DUH�WR�EH�FDUULHG�RXW�LQ�FRQIRUPLW\�ZLWK�2IILFLDO

0H[LFDQ�1RUPV��(FRORJLFDO�7HFKQLFDO�1RUPV��RU�ZLWK�RWKHU�PHWKRGV�DSSURYHG�E\�WKH�2IILFH�RI

(FRORJ\�����+RZHYHU��WKH�2IILFH�RI�(FRORJ\�LQGLFDWHV�WKDW�IDFLOLWLHV�DUH�JHQHUDOO\�UHTXLUHG�WR�PRQLWRU

DQG�UHSRUW�HPLVVLRQV�DQQXDOO\��7KH�DJHQF\�ZLOO�UHTXLUH�PRUH�IUHTXHQW�PRQLWRULQJ�RQO\�LI�WKH�IDFLOLW\

KDV�EHHQ�GHWHUPLQHG�WR�EH�RXW�RI�FRPSOLDQFH����

7KRVH�ZKR�RZQ�RU�SRVVHVV�DXWRPRELOHV�PXVW�YHULI\�WKHLU�HPLVVLRQV�DQQXDOO\�DW�DXWKRUL]HG

FHQWHUV�����7KRVH�ZKR�RZQ�RU�SRVVHVV�SXEOLF�WUDQVSRUW�RU�FRPPHUFLDO�YHKLFOHV�PXVW�VXEPLW�WKH�
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YHKLFOHV�WR�HPLVVLRQ�YHULILFDWLRQ�HYHU\�VL[�PRQWKV��RU�PRUH�IUHTXHQWO\�LI�GHWHUPLQHG�E\�PXQLFLSDO

RUGLQDQFH����

Indoor air pollution. 7KH�2IILFH�RI�(FRORJ\�LV�WR�SURPRWH�FRRUGLQDWLRQ�DJUHHPHQWV�ZLWK�WKH

DSSURSULDWH�SXEOLF�KHDOWK�DXWKRULW\�WR�FRQWURO�WKH�FRQFHQWUDWLRQ�RI�SROOXWLRQ�LQGRRUV�DQG�LQ�FORVHG

SXEOLF�SODFHV��ZKHUH�WKHVH�HPLVVLRQV�DGYHUVHO\�DIIHFW�RU�FRXOG�DIIHFW�HFRV\VWHPV�RU�SXEOLF�KHDOWK�

7KLV�LQFOXGHV�FRQFHQWUDWLRQV�RI�

� UDGRQ�JDV�IURP�VRLO��ZHOO�ZDWHU�DQG�FRQVWUXFWLRQ�PDWHULDOV��

� RUJDQLF�FRPSRXQGV�IURP�FRQVWUXFWLRQ�PDWHULDOV��IXUQLWXUH�DQG�RWKHU�FRQVXPHU�SURGXFWV�

� FRPSRXQGV�JHQHUDWHG�LQ�FRPEXVWLRQ�SURFHVVHV��VXFK�DV�SDUWLFXODWHV��QLWURJHQ�R[LGHV��FDUERQ

PRQR[LGH�DQG�FDUERQ�GLR[LGH�

� WREDFFR�VPRNH��DQG

� DVEHVWRV����

7KH�UHJXODWLRQ�FRYHULQJ�DLU�SROOXWLRQ�FRQWDLQV�VRPH�PRUH�VSHFLILF�SURYLVLRQV�ZLWK�UHVSHFW�WR

WREDFFR�VPRNH��)RU�H[DPSOH��LW�UHTXLUHV�WKDW�QR�VPRNLQJ�DUHDV�EH�GHVLJQDWHG�LQ�SXEOLF�EXLOGLQJV�DQG

LQGXVWULDO��FRPPHUFLDO�DQG�VHUYLFH�IDFLOLWLHV�WKDW�SHUPLW�VPRNLQJ��DQG�WKDW�VXFK�DUHDV�KDYH

PHFKDQLVPV�IRU�H[WUDFWLQJ�DQG�FRQWUROOLQJ�WKH�FRQFHQWUDWLRQ�RI�WREDFFR�VPRNH��7KH�UHJXODWLRQ�DOVR

H[SOLFLWO\�SURKLELWV�VPRNLQJ�LQ�QR�VPRNLQJ�DUHDV�DQG�SURYLGHV�WKDW�WKRVH�ZKR�YLRODWH�WKHVH

SURYLVLRQV�PD\�EH�ILQHG�����7KH�2IILFH�RI�(FRORJ\�EHJDQ�WR�UHTXLUH�FRPSOLDQFH�ZLWK�WKHVH

SURYLVLRQV�LQ�������VWDUWLQJ�ZLWK�LWV�RZQ�EXLOGLQJ��

Volatile Organic Compounds. )DFLOLWLHV�HPLWWLQJ�YRODWLOH�RUJDQLF�FRPSRXQGV��92&V��DUH�VXEMHFW

WR�VSHFLILF�UHJXODWLRQ��1HZ�VRXUFHV�HPLWWLQJ�92&V�PXVW�DSSO\�RSWLPXP�FRQWURO�WHFKQRORJ\��DV

GHWHUPLQHG�E\�WKH�2IILFH�RI�(FRORJ\��([LVWLQJ�IDFLOLWLHV�PXVW�FRPSO\�ZLWK�DQ\�UHTXLUHPHQWV

HVWDEOLVKHG�E\�WKH�2IILFH�RI�(FRORJ\�IRU�92&V�UHODWLQJ�WR�RSHUDWLRQ�DQG�PDLQWHQDQFH�RI�SURFHVVHV

DQG�HTXLSPHQW��FORVHG�HQJLQHHULQJ�V\VWHPV��RU�WKH�VXEVWLWXWLRQ�RI�FRPSRXQGV�����

Ozone Protection. 7KH�2IILFH�RI�(FRORJ\�LV�UHTXLUHG�WR�IRUPXODWH�D�SODQ�WR�UHGXFH�WKH�XVH�

SURGXFWLRQ��WUDQVSRUW�DQG�FRPPHUFLDOL]DWLRQ�ZLWKLQ�WKH�VWDWH�RI�VXEVWDQFHV�WKDW�KDYH�EHHQ�LGHQWLILHG

DV�KDUPIXO�WR�WKH�R]RQH�OD\HU��7KH�SODQ�PXVW�LQFOXGH�VWUDWHJLHV�WR�DFFRPSOLVK�VSHFLILF�UHGXFWLRQ�DQG

HOLPLQDWLRQ�JRDOV�IRU�OLVWHG�VXEVWDQFHV�E\�FHUWDLQ�GDWHV�����7KRVH�ZKR�XVH�WKH�OLVWHG�VXEVWDQFHV�PXVW

REVHUYH�SHUFHQWDJH�XVH�OLPLWV�LQGLFDWHG�LQ�WKH�ODZ�����

%� 3UHYHQWLRQ�DQG�&RQWURO�RI�:DWHU�3ROOXWLRQ

7KH�6WDWH�(FRORJ\�/DZ�VHWV�IRUWK�D�QXPEHU�RI�SULQFLSOHV�JRYHUQLQJ�WKH�SUHYHQWLRQ�DQG�FRQWURO

RI�ZDWHU�SROOXWLRQ��7KHVH�SULQFLSOHV�UHFRJQL]H�
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� WKH�QHHG�IRU�MRLQW�UHVSRQVLELOLW\�RQ�WKH�SDUW�RI�WKH�VWDWH�DQG�RI�WKH�SXEOLF�WR�SUHYHQW�DQG

FRQWURO�ZDWHU�SROOXWLRQ�

� WKH�IDFW�WKDW�VROLG�ZDVWHV�FRQVWLWXWH�RQH�RI�WKH�SULQFLSDO�VRXUFHV�RI�ZDWHU�SROOXWLRQ�

� WKH�QHHG�IRU�WUHDWPHQW�RI�ZDVWH�ZDWHU�GLVFKDUJHV�UHVXOWLQJ�IURP�SURGXFWLYH�DFWLYLWLHV��VR�WKDW

WKH�ZDWHUV�FDQ�EH�XVHG�LQ�RWKHU�DFWLYLWLHV�DQG�VR�WKDW�HFRV\VWHP�EDODQFH�FDQ�EH�PDLQWDLQHG�

DQG

� WKH�LPSRUWDQFH�RI�UHJXODWLQJ�WKH�GLVSRVDO�RI�ORDGV�JHQHUDWHG�LQ�WUHDWPHQW�V\VWHPV�����

7KHVH�JHQHUDO�SULQFLSOHV�PXVW�EH�FRQVLGHUHG�LQ�D�YDULHW\�RI�FRQWH[WV��LQFOXGLQJ�WKH�GHVLJQ�DQG

RSHUDWLRQ�RI�GULQNLQJ�ZDWHU��VHZDJH�DQG�ZDVWH�ZDWHU�WUHDWPHQW�V\VWHPV��WKH�FODVVLILFDWLRQ�DQG

GLVSRVDO�RI�VROLG�ZDVWHV��WKH�ORFDWLRQ�RI�ODQGILOOV��DQG�WKH�IRUPXODWLRQ�RI�VWDWH�DQG�PXQLFLSDO�SODQV

IRU�XUEDQ��LQGXVWULDO�DQG�DJULFXOWXUDO�GHYHORSPHQW����

2QH�YHKLFOH�FUHDWHG�XQGHU�VWDWH�ODZ�WR�LPSOHPHQW�ZDWHU�SROOXWLRQ�FRQWURO�SULQFLSOHV�LV�D�&OHDQ

:DWHU�3ODQ�ZKLFK�DSSOLHV�WKH�ZDWHU�TXDOLW\�REMHFWLYHV�GHVFULEHG�LQ�WKH�6WDWH�(FRORJLFDO�2UGHULQJ

3ODQ��7KH�&OHDQ�:DWHU�3ODQ�PXVW�FRQWDLQ�WKH�IROORZLQJ�HOHPHQWV��

� WKH�FRQILUPDWLRQ�RI�EDVHOLQH�ZDWHU�TXDOLW\�IRU�HDFK�RI�WKH�H[LVWLQJ�RU�SRWHQWLDO�ZDWHU�ERGLHV

LQYHQWRULHG�LQ�WKH�6WDWH�(FRORJLFDO�2UGHULQJ�3ODQ�

� D�UHSRUW�RQ�WKH�SULQFLSDO�VRXUFHV�RI�ZDWHU�SROOXWLRQ�DQG�WKH�W\SH�RI�SROOXWLRQ�JHQHUDWHG�

� D�UHSRUW�RQ�VXUIDFH�DQG�JURXQG�ZDWHU�WKDW�LQFOXGHV�ZDWHU�TXDOLW\�RI�ZDWHUV�DERYH�DQG�EHORZ

SRSXODWLRQ�FHQWHUV�DQG�DJULFXOWXUDO�GHYHORSPHQWV��D�UHJLPHQ�IRU�FRQWURO�DQG�PDQDJHPHQW�RI

FRPSRXQGV�DQG�VXEVWDQFHV�ZLWKLQ�VWDWH�MXULVGLFWLRQ�DQG�D�UHSRUW�RQ�WKH�SULQFLSDO�SROOXWDQWV

WKDW�DUH�SUHVHQW�

� WKH�UHTXLUHPHQWV�WKDW�PXVW�EH�REVHUYHG�E\�SURGXFHUV�RI�FKHPLFDOV�DQG�RWKHU�SROOXWDQWV

IRXQG�LQ�WKH�VWDWH��DQG

� WKH�ZD\V�LQ�ZKLFK�IDFLOLWLHV�WKDW�KDQGOH�DXWRPRWLYH�SURGXFWV��PHFKDQLF�VKRSV��JDV�VWDWLRQV�

HWF���DV�ZHOO�DV�WKRVH�WKDW�GLVSRVH�RI�VROLG�ZDVWH��LQFLQHUDWRUV��RSHQ�GXPSV��ODQGILOOV��HWF��

FRQWULEXWH�WR�WKH�GHWHULRUDWLRQ�RI�ZDWHU�TXDOLW\����

7KH�2IILFH�RI�(FRORJ\�PXVW�SUHVHQW�WKH�&OHDQ�:DWHU�3ODQ�WR�WKH�6WDWH�(FRORJ\�&RXQFLO�ZLWKLQ���

PRQWKV�DIWHU�SXEOLFDWLRQ�RI�WKH�6WDWH�(FRORJLFDO�2UGHULQJ�3ODQ��6HSWHPEHU�����������

7KH�ODZ�HVWDEOLVKHV�D�UHJXODWRU\�IUDPHZRUN�EXLOW�DURXQG�WKH�PDLQWHQDQFH�RI�D�6WDWH�:DWHU

5HJLVWU\��WR�ZKLFK�ZDVWH�ZDWHU�GLVFKDUJHUV�PXVW�VXEPLW�FRQVLGHUDEOH�LQIRUPDWLRQ�FRQFHUQLQJ�WKHLU

GLVFKDUJHV��6WDWH�ODZ�DOVR�HVWDEOLVKHV�UHTXLUHPHQWV�IRU�GLVFKDUJH�DXWKRUL]DWLRQ��SUHWUHDWPHQW�RI

GLVFKDUJHV��DQG�PRQLWRULQJ�RI�GLVFKDUJHV��DV�GHVFULEHG�EHORZ��7KHVH�UHTXLUHPHQWV�UHSUHVHQW

LPSRUWDQW�WRROV�IRU�DGGUHVVLQJ�WKH�SUREOHP�RI�ZDWHU�SROOXWLRQ�GXH�WR�LQGXVWULDO�GLVFKDUJHV�
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�� 'LVWULEXWLRQ�RI�MXULVGLFWLRQ

7KH�6WDWH�(FRORJ\�/DZ�JLYHV�WKH�VWDWH�UHVSRQVLELOLW\�IRU�FRQWUROOLQJ�

� ZDWHUV�RI�VWDWH�MXULVGLFWLRQ�

� IHGHUDO�ZDWHUV�DVVLJQHG�RU�XQGHU�FRQFHVVLRQ�WR�WKH�VWDWH�IRU�WKH�SURYLVLRQ�RI�SXEOLF�VHUYLFHV�

DQG

� ZDVWH�ZDWHUV�GLVFKDUJHG�WR�WKH�GUDLQDJH�DQG�VHZHU�V\VWHPV�LQ�WKH�VWDWH����

7KH�ODZ�DOVR�SURYLGHV�WKDW�WKH�VWDWH�KDV�MXULVGLFWLRQ�IRU�FRQWUROOLQJ�GLVFKDUJHV�RXWVLGH�WKH

GUDLQDJH�DQG�VHZHU�V\VWHPV��:KLOH�WKLV�ZRXOG�DSSHDU�WR�JLYH�WKH�VWDWH�FRQVLGHUDEOH�ZDWHU�SROOXWLRQ

FRQWURO�DXWKRULW\��VWDWH�DQG�IHGHUDO�RIILFLDOV�LQ�%DMD�&DOLIRUQLD�LQGLFDWH�WKDW�WKH�VWDWH�LV�DFWXDOO\

UHVSRQVLEOH�RQO\�IRU�ZDVWH�ZDWHU�GLVFKDUJHV�WR�WKH�VHZHU�V\VWHP��'LUHFW�GLVFKDUJHV�WR�VXUIDFH�ZDWHUV

RU�WR�JURXQGZDWHU�IDOO�ZLWKLQ�WKH�MXULVGLFWLRQ�RI�WKH�IHGHUDO�JRYHUQPHQW�����

$FFRUGLQJ�WR�WKH�6WDWH�(FRORJ\�/DZ��VWDWH�FRQWURO�RI�GLVFKDUJHV�WR�WKH�GUDLQDJH�DQG�VHZHU

V\VWHPV�LV�WR�EH�VKDUHG�ZLWK�PXQLFLSDO�JRYHUQPHQWV�����,Q�SDUWLFXODU��PXQLFLSDOLWLHV�DUH�JLYHQ

UHVSRQVLELOLW\�IRU�YHULI\LQJ�GLVFKDUJHV�IRU�FRPSOLDQFH�ZLWK�(FRORJLFDO�7HFKQLFDO�1RUPV��DQG�IRU

JUDQWLQJ�UHTXHVWV�IRU�SHUPLVVLRQ�WR�GLVFKDUJH�ZDVWH�ZDWHUV�LQWR�WKH�GUDLQDJH�DQG�VHZHU�V\VWHPV�WKDW

WKH\�DGPLQLVWHU��LQ�DFFRUGDQFH�ZLWK�DSSOLFDEOH�(FRORJLFDO�7HFKQRORJLFDO�1RUPV�����,Q�SUDFWLFH�

KRZHYHU��LW�LV�WKH�VWDWH�WKDW�RSHUDWHV�WKH�GULQNLQJ�ZDWHU�DQG�VHZHU�VHUYLFHV��DQG�WKHUHIRUH�UHJXODWHV

ZDVWH�ZDWHU�GLVFKDUJHV��,W�LV�QRW�FOHDU�ZKHQ�FRQWURO�RI�ZDWHU�DQG�VHZHU�VHUYLFHV�PLJKW�EH�WUDQVIHUUHG

WR�WKH�PXQLFLSDOLWLHV�

7KH�6WDWH�(FRORJ\�/DZ�DOVR�JLYHV�WKH�VWDWH�UHVSRQVLELOLW\�IRU�HVWDEOLVKLQJ�VSHFLILFDWLRQV�DQG

�HFRORJLFDO�WHFKQLFDO�QRUPV��IRU�ZDVWH�ZDWHU�WUHDWPHQW�SODQWV�����7KLV�SUHVHQWV�D�SRWHQWLDO�FRQIOLFW

ZLWK�WKH�IHGHUDO�ODZ��ZKLFK�UHVHUYHV�WR�WKH�IHGHUDO�JRYHUQPHQW�WKH�SURPXOJDWLRQ�RI�(FRORJLFDO

7HFKQLFDO�1RUPV��QRZ�2IILFLDO�0H[LFDQ�1RUPV��

�� 5HJXODWRU\�PHFKDQLVPV

� 6WDQGDUGV��,Q�JHQHUDO��ZDVWH�ZDWHUV�GLVFKDUJHG�IURP�PXQLFLSDO��SXEOLF��GRPHVWLF��LQGXVWULDO�RU

DJULFXOWXUDO�XVHV�LQWR�VHZHU�V\VWHPV�RU�LQWR�DQ\�ZDWHU�ERG\�RI�VWDWH�MXULVGLFWLRQ��PXVW�PHHW�WKH

QHFHVVDU\�FRQGLWLRQV�IRU�SUHYHQWLQJ��FRQWDPLQDWLRQ�RI�WKH�UHFHLYLQJ�ERG\��LQWHUIHUHQFH�LQ�WKH

SXULILFDWLRQ�SURFHVVHV�RI�WKH�ZDWHUV��DQG�DOWHUDWLRQV�WR�WKH�IXQFWLRQLQJ�RI�K\GUDXOLF�V\VWHPV��GUDLQDJH

DQG�VHZHU�V\VWHPV��DQG�DJULFXOWXUDO�LUULJDWLRQ�V\VWHPV��7KH�GLVFKDUJH��GHSRVLW�RU�LQILOWUDWLRQ�RI�DOO

SURGXFWV�WKDW�FRXOG�SROOXWH�WKH�ZDWHU��JURXQG�RU�VXEVRLO��PXVW�FRPSO\�ZLWK�DSSOLFDEOH�UHJXODWLRQV

DQG�(FRORJLFDO�7HFKQLFDO�1RUPV��7KH�GLVFKDUJHV�PXVW�PHHW�PD[LPXP�SHUPLVVLEOH�OHYHOV�HVWDEOLVKHG
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IRU�HDFK�FRQVWLWXHQW�UHJXODWHG�E\�(FRORJLFDO�7HFKQLFDO�1RUPV��ZKHWKHU�WKHVH�VWDQGDUGV�DUH

SXEOLVKHG�E\�WKH�IHGHUDO�JRYHUQPHQW�RU�E\�WKH�2IILFH�RI�(FRORJ\�����

$FFRUGLQJ�WR�WKH�2IILFH�RI�(FRORJ\��WKH�VWDWH�KDV�QRW�\HW�LVVXHG�DQ\�6WDWH�3DUDPHWHUV�JRYHUQLQJ

ZDWHU�TXDOLW\��7KH�RQO\�VWDQGDUGV�LQ�HIIHFW�DUH�2IILFLDO�0H[LFDQ�1RUPV�LVVXHG�E\�WKH�IHGHUDO

JRYHUQPHQW����

$FFRUGLQJ�WR�WKH�6WDWH�(FRORJ\�/DZ��WKH�2IILFH�RI�(FRORJ\�ZLOO�LVVXH�6SHFLDO�'LVFKDUJH

&RQGLWLRQV�ZKHQ�DQ�2IILFLDO�0H[LFDQ�1RUP��(FRORJLFDO�7HFKQLFDO�1RUP�RU�6WDWH�3DUDPHWHU�GRHV

QRW�H[LVW��RU�ZKHQ�D�VXEVWLWXWH�IRU�WKRVH�LV�GHHPHG�QHFHVVDU\��,Q�GHYHORSLQJ�WKHVH�&RQGLWLRQV��WKH

2IILFH�RI�(FRORJ\�LV�WR�XVH�WKH�LQIRUPDWLRQ�SUHVHQWHG�E\�GLVFKDUJHUV�LQ�WKH�6WDWH�:DWHU�5HJLVWU\��VHH

EHORZ������7KHVH�&RQGLWLRQV�PD\�EH�FKDQJHG�E\�WKH�2IILFH�RI�(FRORJ\�ZKHQ�GHPRJUDSKLF�DQG

HFRORJLFDO�IDFWRUV�UHTXLUH��ZKHQ�SXEOLF�KHDOWK�LV�WKUHDWHQHG��RU�ZKHQ�WKH�TXDOLW\�RU�TXDQWLW\�RI�WKH

GLVFKDUJH�FRXOG�EH�DOWHUHG����

'LOXWLRQ�RI�WKH�GLVFKDUJH�LV�QRW�D�SHUPLWWHG�PHWKRG�RI�FRPSO\LQJ�ZLWK�WKH�UHTXLUHPHQWV�RI

DSSOLFDEOH�VWDQGDUGV�����7KH�GLVFKDUJH�RI�ZDVWH�ZDWHU��FKHPLFDO�VXEVWDQFHV�RU�ZDVWHV�LQWR�VWRUP

VHZHUV�LV�SURKLELWHG��DV�LV�WKH�GLVFKDUJH�RI�KD]DUGRXV�ZDVWHV�LQWR�VHZHU�V\VWHPV����

5HJLVWUDWLRQ��$FFRUGLQJ�WR�WKH�6WDWH�(FRORJ\�/DZ��IDFLOLWLHV�WKDW�PDQDJH�VXEVWDQFHV�WKDW�PLJKW

FDXVH�ZDWHU�SROOXWLRQ�PXVW�UHJLVWHU�LQ�WKH�6WDWH�5HJLVWU\�RI�3RWHQWLDOO\�3ROOXWLQJ�:DVWH�:DWHU

'LVFKDUJHV�DQG�UHQHZ�WKLV�UHJLVWUDWLRQ�DQQXDOO\��$V�LV�WKH�FDVH�ZLWK�WKH�6WDWH�$LU�5HJLVWU\�GHVFULEHG

DERYH��WKH�6WDWH�:DWHU�5HJLVWU\�LV�D�FHQWUDO�FRPSRQHQW�RI�WKH�VWDWH
V�UHJXODWRU\�IUDPHZRUN�IRU�ZDWHU

SROOXWLRQ�FRQWURO����

$FFRUGLQJ�WR�WKH�2IILFH�RI�(FRORJ\��VPDOO��PHGLXP�DQG�ODUJH�LQGXVWULHV�WKDW�GLVFKDUJH�WR�WKH

VHZHU�V\VWHP��ZKHWKHU�WKH�GLVFKDUJHV�RULJLQDWH�LQ�SURGXFWLRQ�SURFHVVHV�RU�VDQLWDU\�VHUYLFHV�ZLWKLQ

WKH�IDFLOLW\��PXVW�UHJLVWHU��0LFURLQGXVWULHV��DV�GHILQHG�XQGHU�0H[LFDQ�IHGHUDO�ODZ��ZLOO�EH�UHTXLUHG�WR

UHJLVWHU�DW�D�ODWHU�WLPH�����)RU�H[LVWLQJ�LQGXVWULHV��LQLWLDO�UHJLVWUDWLRQ�ZDV�WR�WDNH�SODFH�EHWZHHQ�0DUFK

��������DQG�$XJXVW�����������WKH�GHDGOLQH�ZDV�H[WHQGHG�WR�-DQXDU\�����������1HZ�VRXUFHV�KDYH

WKUHH�PRQWKV�IURP�WKH�VWDUW�RI�RSHUDWLRQV�WR�UHJLVWHU�����7KRVH�ZKR�IDLO�WR�UHJLVWHU�PD\�EH�VDQFWLRQHG

E\�ILQH��IDFLOLW\�FORVXUH�RU�DGPLQLVWUDWLYH�DUUHVW����

7KH�UHJLVWUDWLRQ�IRUP�UHTXLUHV�D�GHVFULSWLRQ�RI�SURGXFWLRQ�SURFHVVHV��SULPDU\�PDWHULDOV�DQG

ZDVWH�WUHDWPHQW��7KH�UHJLVWUDQW�PXVW�DOVR�SURYLGH�D�FKDUDFWHUL]DWLRQ�RI�WKH�GLVFKDUJH�DQG�DWWDFK�D

ODERUDWRU\�DQDO\VLV�IRU�FHUWDLQ�SDUDPHWHUV�VSHFLILHG�RQ�WKH�UHJLVWUDWLRQ�IRUP�����,Q�FRQQHFWLRQ�ZLWK

WKLV�UHJLVWUDWLRQ��WKH�SDUW\�PXVW�PDLQWDLQ�D�GHWDLOHG�UHFRUG�RI�FKHPLFDO�VXEVWDQFHV�DQG�LQGXVWULDO

SURFHVVHV�XVHG��DQG�RI�WKH�RSHUDWLRQ�DQG�PDLQWHQDQFH�RI�SROOXWLRQ�FRQWURO�HTXLSPHQW��7KH�2IILFH

RI�(FRORJ\�PD\�UHYLHZ�WKHVH�UHFRUGV�SHULRGLFDOO\��ZLWKRXW�SULRU�QRWLFH��DQG�PXVW�PDNH�WKHLU

FRQWHQWV�DYDLODEOH�WR�WKH�SXEOLF�����

,I�WKH�FRQGLWLRQV�UHODWLQJ�WR�WKH�ZDVWH�ZDWHU�GLVFKDUJHV�IURP�D�IDFLOLW\
V�LQGXVWULDO�SURFHVVHV

UHPDLQ�WKH�VDPH�DV�LQ�WKH�SUHFHGLQJ�\HDU��UHQHZDO�RI�WKH�UHJLVWUDWLRQ�FRQVLVWV�RQO\�RI�VXEPLWWLQJ�D

VWDWHPHQW�WR�WKDW�HIIHFW��DORQJ�ZLWK�WKH�ODERUDWRU\�DQDO\VLV�RI�WKH�GLVFKDUJHV��,I��KRZHYHU��WKHUH�KDYH
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EHHQ�FKDQJHV�LQ�WKH�SULPDU\�PDWHULDOV�XVHG��RU�LQ�WKH�QDWXUH�RU�VFDOH�RI�WKH�SURGXFWLRQ�SURFHVVHV�DQG

RSHUDWLRQV��WKH�IDFLOLW\�PXVW�VXEPLW�D�QHZ�UHJLVWUDWLRQ�IRUP�ZLWK�LWV�GLVFKDUJH�FDOFXODWLRQV�RU

PRQLWRULQJ�GDWD�����3ULRU�WR�XQGHUWDNLQJ�DQ\�PRGLILFDWLRQ�RI�UHJLVWHUHG�DFWLYLWLHV�WKDW�FRXOG�DOWHU�WKH

FKDUDFWHULVWLFV�RI�WKH�GLVFKDUJH��WKH�IDFLOLW\�PXVW�UHTXHVW�DXWKRUL]DWLRQ�IURP�WKH�2IILFH�RI�(FRORJ\

WKURXJK�WKH�VXEPLVVLRQ�RI�D�3UHYHQWLYH�5HSRUW����

5HJLVWUDWLRQ�LV�FDUULHG�RXW�E\�([WHUQDO�(QYLURQPHQWDO�$XGLWRUV�DXWKRUL]HG�E\�WKH�VWDWH

JRYHUQPHQW��$V�QRWHG�HDUOLHU��RI�WKH�HVWLPDWHG�������IDFLOLWLHV�VXEMHFW�WR�WKH�VWDWH�DLU�DQG�ZDWHU

UHJLVWUDWLRQ�UHTXLUHPHQWV������KDG�VXEPLWWHG�UHJLVWUDWLRQ�LQIRUPDWLRQ�E\�6HSWHPEHU��������2I�WKHVH�

����LQYROYHG�UHJLVWUDWLRQ�RI�ZDVWH�ZDWHU�GLVFKDUJHV����

Discharge Permits/Authorizations. 7KH�6WDWH�(FRORJ\�/DZ�SURKLELWV�WKH�GLVFKDUJH�RI�ZDVWH

ZDWHUV�FRQWDLQLQJ�SROOXWDQWV�LQWR�DQ\�ZDWHU�ERG\��VRLO�RU�VXEVRLO��RU�LQWR�WKH�GUDLQDJH�RU�VHZHU

V\VWHP��ZLWKRXW�SULRU�WUHDWPHQW�DQG�ZLWKRXW�DXWKRUL]DWLRQ�IURP�WKH�2IILFH�RI�(FRORJ\�RU�WKH

FRUUHVSRQGLQJ�PXQLFLSDOLW\�����$V�QRWHG�DERYH��VWDWH�RIILFLDOV�LQGLFDWH�WKDW�WKH�VWDWH�LV�RQO\

UHVSRQVLEOH�IRU�DXWKRUL]LQJ�ZDVWH�ZDWHU�GLVFKDUJHV�WR�WKH�VHZHU�V\VWHP��ZKLOH�GLVFKDUJHV�WR�VXUIDFH

ZDWHU�RU�WR�JURXQGZDWHU�IDOO�ZLWKLQ�WKH�MXULVGLFWLRQ�RI�WKH�IHGHUDO�JRYHUQPHQW�����

7KRVH�GLVFKDUJHUV�ZKR�KDYH�FRPSOLHG�ZLWK�UHJLVWUDWLRQ�UHTXLUHPHQWV��DV�ZHOO�DV�ZLWK�WKH�OHJDO

UHTXLUHPHQWV�RI�DSSOLFDEOH�2IILFLDO�0H[LFDQ�1RUPV��(FRORJLFDO�7HFKQLFDO�1RUPV��6WDWH�3DUDPHWHUV

RU�6SHFLDO�'LVFKDUJH�&RQGLWLRQV��ZLOO�EH�JUDQWHG�DXWKRUL]DWLRQ�����$V�LV�WKH�FDVH�ZLWK�DLU�HPLVVLRQV

SHUPLWWLQJ��WKH�VWDWH�XVHV�UHJLVWUDWLRQ�LQIRUPDWLRQ�WR�GHWHUPLQH�ZKHWKHU�D�IDFLOLW\�LV�LQ�FRPSOLDQFH

ZLWK�DSSOLFDEOH�OHJDO�VWDQGDUGV�DQG�UHTXLUHPHQWV��3ULRU�WR�LVVXLQJ�WKH�GLVFKDUJH�DXWKRUL]DWLRQ��WKH

VWDWH�ZLOO�HVWDEOLVK�DQ\�UHTXLUHPHQWV�QHFHVVDU\�IRU�EULQJLQJ�WKH�IDFLOLW\�LQWR�FRPSOLDQFH��)RU�H[DPSOH�

WKH�2IILFH�RI�(FRORJ\�KDV�VHW�6SHFLDO�'LVFKDUJH�&RQGLWLRQV�LQ�D�IHZ�FDVHV�ZKHUH�H[LVWLQJ�IHGHUDO

VWDQGDUGV�GLG�QRW�FRYHU�D�SDUWLFXODU�SDUDPHWHU�IRU�WKH�LQGXVWU\�LQ�TXHVWLRQ��7KH�GLVFKDUJH�SHUPLW

LWVHOI�LV�D�EULHI�GRFXPHQW�DIILUPLQJ�WKH�IDFLOLW\
V�DXWKRUL]DWLRQ�WR�GLVFKDUJH�EDVHG�RQ�FXUUHQW

FRQGLWLRQV�DQG�DFFRUGLQJ�WR�DQ\�FRQGLWLRQV�SUHYLRXVO\�HVWDEOLVKHG�E\�WKH�DJHQF\����

7KH�2IILFH�RI�(FRORJ\�FDQ�FDQFHO�D�GLVFKDUJH�DXWKRUL]DWLRQ�RU�OLPLW�ZDVWH�ZDWHU�GLVFKDUJHV�

6XFK�DFWLRQ�PD\�EH�ZDUUDQWHG�LI��H�J���WKHUH�KDV�EHHQ�D�YLRODWLRQ�RI�DQ\�UHTXLUHPHQW�HVWDEOLVKHG�LQ

WKH�GLVFKDUJH�DXWKRUL]DWLRQ�RU�WKHUH�KDV�EHHQ�D�FKDQJH�RI�LQGXVWULDO�DFWLYLW\�ZKLFK�PRGLILHV�WKH

RULJLQDO�FLUFXPVWDQFHV�XQGHU�ZKLFK�WKH�DXWKRUL]DWLRQ�ZDV�JUDQWHG�����:KHQ�D�ZDVWH�ZDWHU�GLVFKDUJH

FRXOG�HQGDQJHU�GULQNLQJ�ZDWHU�VRXUFHV��WKH�DJHQF\�OHDUQLQJ�RI�WKLV�IDFW�LV�UHTXLUHG�WR�FRQWDFW

LPPHGLDWHO\�WKH�QHDUHVW�KHDOWK�DXWKRULW\�DQG�WR�UHTXHVW�WKDW�WKH�SHUPLWWLQJ�DJHQF\�UHYRNH�WKH

GLVFKDUJH�DXWKRUL]DWLRQ�DQG�LPSRVH�DSSURSULDWH�VDQFWLRQV����

2I�WKH�����IDFLOLWLHV�WKDW�KDG�UHJLVWHUHG�WKHLU�ZDVWH�ZDWHU�GLVFKDUJHV�DV�RI�6HSWHPEHU����������

SHUFHQW�������KDG�UHFHLYHG�GLVFKDUJH�SHUPLWV�DV�RI�WKDW�GDWH�����

Waste Water Treatment. $�EDVLF�SULQFLSOH�RI�VWDWH�ODZ�UHJDUGLQJ�ZDWHU�SROOXWLRQ�FRQWURO�LV�WKH

QHHG�IRU�WUHDWPHQW�RI�ZDVWH�ZDWHUV�SULRU�WR�GLVFKDUJH��LQ�RUGHU�WR�PDLQWDLQ�HFRV\VWHP�EDODQFH�DQG�WR

UHVWRUH�WKH�TXDOLW\�RI�ZDVWH�ZDWHUV�IRU�WKHLU�UHXVH�LQ�RWKHU�SURGXFWLYH�DFWLYLWLHV�����6WDWH�RU�ORFDO
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JUDQWV�RI�DXWKRUL]DWLRQ��FRQFHVVLRQV�RU�SHUPLWV�WR�XVH�ZDWHU�DUH�WR�EH�FRQGLWLRQHG�RQ�SUHWUHDWPHQW

RI�DQ\�GLVFKDUJHV�����

7KH�6WDWH�(FRORJ\�/DZ�UHTXLUHV�GLVFKDUJHUV����LQFOXGLQJ�LQGXVWULDO��FRPPHUFLDO�DQG�VHUYLFH

VHFWRU�IDFLOLWLHV����WR�XWLOL]H�WKH�WUHDWPHQW�QHHGHG�WR�FRPSO\�ZLWK�DSSOLFDEOH�UHJXODWLRQV�DQG

(FRORJLFDO�7HFKQLFDO�1RUPV��DV�ZHOO�DV�DQ\�6WDWH�3DUDPHWHUV�HVWDEOLVKHG�IRU�HDFK�UHFHLYLQJ�ERG\����

&XUUHQWO\��DOO�ZDVWH�ZDWHU�SUHWUHDWPHQW�VWDQGDUGV�DSSOLHG�LQ�WKH�VWDWH�KDYH�EHHQ�HVWDEOLVKHG�E\

IHGHUDO�2IILFLDO�0H[LFDQ�1RUPV�

:KHUH�GLVFKDUJHV�GR�QRW�PHHW�(FRORJLFDO�7HFKQLFDO�1RUPV��WKH\�PD\�QRW�HQWHU�WKH�GUDLQDJH

DQG�VHZHU�V\VWHPV�XQOHVV�WKH\�DUH�SUHWUHDWHG��RU�XQOHVV�WKH�PXQLFLSDOLW\�DFFHSWV�UHVSRQVLELOLW\�IRU

VXFK�SUHWUHDWPHQW�DW�D�FRVW�WR�EH�SDLG�E\�XVHUV�RI�WKH�V\VWHP�����

0XQLFLSDOLWLHV�PD\�HVWDEOLVK�DQG�RSHUDWH�PXQLFLSDO�WUHDWPHQW�V\VWHPV�IRU�ZDVWH�ZDWHU�GLVFKDUJHG

LQWR�WKH�GUDLQDJH�DQG�VHZHU�V\VWHPV��LQ�DFFRUGDQFH�ZLWK�WKH�FULWHULD�LVVXHG�E\�VWDWH�DQG�IHGHUDO

DXWKRULWLHV��'LVFKDUJHV�IURP�PXQLFLSDO�VHZHU�V\VWHPV�LQWR�ZDWHU�ERGLHV�PXVW�FRPSO\�ZLWK�WKH

GLVFKDUJH�FULWHULD�HVWDEOLVKHG�E\�WKH�IHGHUDO�JRYHUQPHQW�����8UEDQ�ZDVWH�ZDWHU�SUHWUHDWPHQW

HTXLSPHQW�WKDW�LV�GHVLJQHG��RSHUDWHG�RU�DGPLQLVWHUHG�E\�WKH�VWDWH�RU�PXQLFLSDOLWLHV�PXVW�FRPSO\

ZLWK�FXUUHQW�IHGHUDO�QRUPV�RU�6WDWH�3DUDPHWHUV�����

7KRVH�IDFLOLWLHV�WKDW�DUH�UHTXLUHG�WR�PDLQWDLQ�ZDVWH�ZDWHU�WUHDWPHQW�V\VWHPV�PXVW�SUHVHQW�WR�WKH

2IILFH�RI�(FRORJ\�FHUWDLQ�LQIRUPDWLRQ�FRQFHUQLQJ�WKH�WUHDWPHQW�XWLOL]HG��LQFOXGLQJ�

� D�GHVFULSWLRQ�RI�WKH�SURFHVVHV�JHQHUDWLQJ�WKH�GLVFKDUJHV�DQG�WKH�SULPDU\�PDWHULDOV�LQYROYHG�

� SK\VLFDO��FKHPLFDO�DQG�ELRORJLFDO�DQDO\VLV�RI�WKH�ZDVWH�ZDWHUV�

� D�GHVFULSWLRQ�RI�WKH�WUHDWPHQW�V\VWHP�DQG�WKH�HTXLSPHQW�XVHG�

� WKH�WHFKQLFDO��PDLQWHQDQFH�DQG�RSHUDWLRQV�PDQXDOV�IRU�WKH�V\VWHP�

� WKH�IHDVLELOLW\�RI�UHXVH�RI�WKH�ZDVWH�ZDWHUV��DQG

� WKH�SURJUDP�WR�EH�XVHG�IRU�FKDUDFWHUL]LQJ��WUHDWLQJ��VWRULQJ�DQG�GLVSRVLQJ�RI�WKH�ORDGV

JHQHUDWHG�E\�WKH�WUHDWPHQW�V\VWHPV����

$FFRUGLQJ�WR�DJHQF\�RIILFLDOV��WKH�2IILFH�RI�(FRORJ\�UHTXLUHV�VRPH�IRUP�RI�SROOXWLRQ�FRQWURO

HTXLSPHQW�IRU�DOO�IDFLOLWLHV�VXEMHFW�WR�WKH�VWDWH
V�UHJLVWUDWLRQ�DQG�SHUPLWWLQJ�UHTXLUHPHQWV����

0RQLWRULQJ��7KRVH�UHVSRQVLEOH�IRU�LQGXVWULDO��FRPPHUFLDO�DQG�VHUYLFH�VHFWRU�ZDVWH�ZDWHUV�PXVW

KDYH�D�GUDLQDJH�FROOHFWLRQ�V\VWHP�XVHG�H[FOXVLYHO\�IRU�ZDVWH�ZDWHU��ZLWK�D�SHUPDQHQW�DQG�HDVLO\

DFFHVVLEOH�VDPSOLQJ�DQG�PHDVXUHPHQW�VWDWLRQ�DW�WKH�SRLQW�RI�ILQDO�GLVFKDUJH�����)DFLOLWLHV�PXVW�XVH�D

VDPSOLQJ�SRLQW�SULRU�WR�WKH�GLVFKDUJH�HQWHULQJ�WKH�VHZHU�V\VWHP�����$OO�VDPSOLQJ�DQG�DQDO\VLV�RI

ZDVWH�ZDWHUV�PXVW�EH�FDUULHG�RXW�LQ�DFFRUGDQFH�ZLWK�IHGHUDO�QRUPV�RU�RWKHU�PHWKRGV�DSSURYHG�E\

WKH�2IILFH�RI�(FRORJ\�����

$FFRUGLQJ�WR�WKH�6WDWH�(FRORJ\�/DZ��DOO�IDFLOLWLHV�WKDW�GLVFKDUJH�ZDVWH�ZDWHU�PXVW�VDPSOH�WKHLU

GLVFKDUJHV�DQG�UHSRUW�WKH�UHVXOWV�RQ�D�PRQWKO\�EDVLV�WR�WKH�2IILFH�RI�(FRORJ\��7KH�UHSRUWV�DUH�WR�EH
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SUHSDUHG�E\�DXWKRUL]HG�([WHUQDO�(QYLURQPHQWDO�$XGLWRUV�����7KH�2IILFH�RI�(FRORJ\�LV�WR�PDNH�WKLV

LQIRUPDWLRQ�DYDLODEOH�WR�WKH�SXEOLF�����6WDWH�RIILFLDOV�LQGLFDWH�WKDW�WKH\�UHTXLUH�RQO\�WKDW�IDFLOLWLHV

PRQLWRU�DQG�UHSRUW�GLVFKDUJHV�DQQXDOO\��XQOHVV�D�IDFLOLW\�KDV�EHHQ�IRXQG�WR�EH�RXW�RI�FRPSOLDQFH��LQ

ZKLFK�FDVH�PRUH�IUHTXHQW�PRQLWRULQJ�ZLOO�EH�UHTXLUHG�����

'ULQNLQJ�ZDWHU�DQG�VHZHU�V\VWHPV�PXVW�SURYLGH�WKH�VWDWH�ZLWK�WKH�UHVXOWV�RI�WKHLU�DQDO\VHV�RI

PRQLWRULQJ�SRLQWV�ORFDWHG�QHDU�GULQNLQJ�ZDWHU�VRXUFHV�DQG�VHZHU�V\VWHPV�����

7KH�2IILFH�RI�(FRORJ\��ZLWK�WKH�SDUWLFLSDWLRQ�RI�WKH�PXQLFLSDO�JRYHUQPHQWV��LV�GLUHFWHG�WR

RSHUDWH�D�6WDWH�6\VWHP�RI�:DWHU�4XDOLW\�0RQLWRULQJ��7KLV�V\VWHP�LV�WR�FRYHU�ZDWHUV�RI�VWDWH

MXULVGLFWLRQ��IHGHUDO�ZDWHUV�DVVLJQHG�WR�WKH�VWDWH�DQG�ZDVWH�ZDWHUV�WKDW�DUH�GLVFKDUJHG�LQWR�PXQLFLSDO

GUDLQDJH�DQG�VHZHU�V\VWHPV�����7KH�VWDWH�LV�DOVR�FKDUJHG�ZLWK�HVWDEOLVKLQJ�DQG�PDLQWDLQLQJ�D�6WDWH

6\VWHP�RI�,QIRUPDWLRQ�RQ�:DWHU�4XDOLW\��ZLWK�WKH�SDUWLFLSDWLRQ�RI�WKH�PXQLFLSDO�JRYHUQPHQWV�DQG

ZDWHU�DQG�VHZDJH�V\VWHP�RSHUDWRUV��7KH�V\VWHP�LV�WR�LQFRUSRUDWH�WKH�PRQLWRULQJ�GDWD�REWDLQHG�E\

WKH�VWDWH��7KLV�LQIRUPDWLRQ�V\VWHP�LV�GHVLJQHG�WR�SURYLGH�WKH�VWDWH�ZLWK�GDWD�WKDW�ZLOO�IDFLOLWDWH�WKH

IRUPXODWLRQ�RI�VWUDWHJLHV�WR�SUHYHQW�DQG�FRQWURO�ZDWHU�DQG�VRLO�SROOXWLRQ����

&� 6ROLG�:DVWH

�

$FFRUGLQJ�WR�WKH�6WDWH�(FRORJLFDO�2UGHULQJ�3ODQ��WKH�FLW\�RI�7LMXDQD�JHQHUDWHV�DSSUR[LPDWHO\

������WRQV�RI�QRQ�KD]DUGRXV�VROLG�ZDVWHV�HDFK�GD\��7KH�6WDWH�(FRORJ\�/DZ�UHFRJQL]HV�WKDW�VROLG

ZDVWH�FRQVWLWXWHV�D�PDMRU�VRXUFH�RI�ZDWHU�DQG�VRLO�SROOXWLRQ��DQG�WKH�ODZ�SURPRWHV�WKH�SULQFLSOH�RI

ZDVWH�UHGXFWLRQ�WKURXJK�OLPLWLQJ�H[SORLWDWLRQ�RI�YLUJLQ�PDWHULDOV�DQG�UHFRYHULQJ�DQG�UHXVLQJ�VROLG

ZDVWH�PDWHULDOV����

7R�IXUWKHU�WKHVH�JRDOV��WKH�6WDWH�(FRORJ\�/DZ�UHTXLUHV�WKDW�PXQLFLSDOLWLHV�HDFK�VXEPLW�WR�WKH

6WDWH�(FRORJ\�&RXQFLO�D�PXQLFLSDO�3ODQ�IRU�WKH�,QWHJUDWHG�0DQDJHPHQW�RI�6ROLG�:DVWHV�DQG�3ULPH

0DWHULDOV��7KH�SODQ��ZKLFK�PXVW�DLP�WR�HOLPLQDWH�WKH�DFFXPXODWLRQ�RI�ZDVWH�DQG�UHGXFH�VRFLHW\
V

GHSHQGHQFH�RQ�YLUJLQ�PDWHULDOV��PXVW�FRQWDLQ�D�EURDG�UDQJH�RI�LQIRUPDWLRQ�VSHFLILHG�LQ�WKH�6WDWH

(FRORJ\�/DZ��)RU�H[DPSOH��WKH�SODQ�PXVW�YHULI\�WKH�LQYHQWRU\�RI�VROLG�ZDVWH�JHQHUDWRUV�FUHDWHG�LQ

WKH�6WDWH�(FRORJLFDO�2UGHULQJ�3ODQ��DQG�GHVFULEH�WKH�H[WHQW�DQG�QDWXUH�RI�VROLG�ZDVWH�JHQHUDWLRQ�LQ

WKH�PXQLFLSDOLW\��7KH�SODQ�LV�WR�EH�SUHVHQWHG�ZLWKLQ����PRQWKV�DIWHU�SXEOLFDWLRQ�RI�WKH�6WDWH

(FRORJLFDO�2UGHULQJ�3ODQ��6HSWHPEHU�������������

�� 'LVWULEXWLRQ�RI�MXULVGLFWLRQ

:KLOH�UHJXODWLRQ�RI�KD]DUGRXV�ZDVWH�LV�D�IHGHUDO�PDWWHU��VROLG�ZDVWH�PDQDJHPHQW�LV�DQ�DUHD�RI

VWDWH�MXULVGLFWLRQ�LQ�ZKLFK�PXQLFLSDOLWLHV�KDYH�WUDGLWLRQDOO\�SOD\HG�DQ�LPSRUWDQW�UROH�
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,Q�%DMD�&DOLIRUQLD��WKH�VWDWH�LV�FKDUJHG�ZLWK�UHJXODWLQJ�WKH�VWRUDJH��UHFRYHU\��WUHDWPHQW�DQG�ILQDO

GLVSRVDO�RI�QRQ�KD]DUGRXV�VROLG�ZDVWH��7KH�2IILFH�RI�(FRORJ\�LV�UHVSRQVLEOH�IRU�DXWKRUL]LQJ�WKH

VLWLQJ��LQVWDOODWLRQ�DQG�RSHUDWLRQ�RI�VROLG�ZDVWH�IDFLOLWLHV��7KH�VWDWH�LV�DOVR�UHVSRQVLEOH�IRU�HVWDEOLVKLQJ

UHTXLUHPHQWV�IRU�VDQLWDU\�ODQGILOOV��ZDVWH�WUHDWPHQW�IDFLOLWLHV�DQG�UHF\FOLQJ�SODQWV����

8QGHU�VWDWH�ODZ��WKH�PXQLFLSDOLWLHV�DUH�FKDUJHG�ZLWK�PDQDJHPHQW�DQG�ILQDO�GLVSRVDO�RI�QRQ�

KD]DUGRXV�VROLG�ZDVWHV��LQ�FRQIRUPLW\�ZLWK�DSSOLFDEOH�VWDQGDUGV��0XQLFLSDO�JRYHUQPHQWV�PD\

IRUPXODWH�DQG�DSSO\�SURYLVLRQV�UHJXODWLQJ�WKH�FROOHFWLRQ��WUHDWPHQW�DQG�ILQDO�GLVSRVDO�RI�VROLG�ZDVWH�

H[HUFLVH�FRQWURO�RYHU�IDFLOLWLHV�DQG�RYHU�WKH�VWRUDJH�FRQWDLQPHQW�RU�GXPSLQJ�RI�VROLG�ZDVWHV��DQG

H[HUFLVH�FRQWURO�DQG�LVVXH�DXWKRUL]DWLRQV�IRU�WKH�PDQDJHPHQW�DQG�RSHUDWLRQ�RI�V\VWHPV�RI

FROOHFWLRQ��VWRUDJH��WUDQVSRUW��UHXVH��UHF\FOLQJ��WUHDWPHQW�DQG�ILQDO�GLVSRVDO�RI�VROLG�ZDVWH� ���

,Q�7LMXDQD��WKH�2UGLQDQFH�RQ�3ROLFH�DQG�*RYHUQDQFH�JLYHV�WKH�PXQLFLSDOLW\�UHVSRQVLELOLW\�IRU

UHJXODWLQJ�WKH�PDQDJHPHQW�DQG�GLVSRVDO�RI�VROLG�ZDVWH�LQ�FRQIRUPLW\�ZLWK�DQ\�DSSOLFDEOH�ODZV�RQ�WKH

VXEMHFW�DV�ZHOO�DV�WKH�PXQLFLSDOLW\
V�6DQLWDWLRQ�2UGLQDQFH�����7KH�7LMXDQD�6DQLWDWLRQ�2UGLQDQFH

UHJXODWHV�WKH�PXQLFLSDO�VDQLWDWLRQ�VHUYLFH��ZKLFK�LQFOXGHV�WKH�FROOHFWLRQ�RI�VROLG�ZDVWH�DV�ZHOO�DV�WKH

GHVLJQ�DQG�RSHUDWLRQ�RI�V\VWHPV�IRU�VWRULQJ��WUDQVSRUWLQJ��UHXVLQJ��WUHDWLQJ�DQG�GLVSRVLQJ�RI�VXFK

ZDVWHV��)RU�WKH�WHPSRUDU\�VWRUDJH�RI�VROLG�ZDVWH��LQGXVWULDO��FRPPHUFLDO�RU�VHUYLFH�VHFWRU�JHQHUDWRUV

PXVW�XVH�FRQWDLQHUV�ZLWK�OLGV��LQ�D�FOHDUO\�PDUNHG�DUHD�VHSDUDWHG�IURP�SURGXFWLRQ�]RQHV�DQG

ZDONZD\V��LQ�RUGHU�WR�DYRLG�RGRUV�DQG�LQIHVWDWLRQ��7KRVH�UHVSRQVLEOH�IRU�WKH�GHYHORSPHQW�RI�XUEDQ

DQG�VXEXUEDQ�VXEGLYLVLRQV�PXVW�LQVWDOO�FRQWDLQHUV�ZLWK�OLGV�IRU�WKH�WHPSRUDU\�VWRUDJH�RI�VROLG�ZDVWH�

7KH�PXQLFLSDOLW\�LV�DXWKRUL]HG�WR�HQIRUFH�WKH�RUGLQDQFH��ZKLFK�OLVWV�VSHFLILF�ILQHV�IRU�YLRODWLRQV�RI�LWV

SURYLVLRQV�����

,Q�SUDFWLFH��PXQLFLSDO�DXWKRULW\�RYHU�VROLG�ZDVWH�GLVSRVDO�VLWHV�LV�OLPLWHG�WR�PDQDJHPHQW�DQG

RYHUVLJKW�RI�WKH�IDFLOLWLHV��7KDW�LV��WKH�PXQLFLSDOLWLHV�DUH�UHVSRQVLEOH�IRU�FRQVWUXFWLQJ�DQG�RSHUDWLQJ

WKH�VLWHV��RU�IRU�GHOHJDWLQJ�WKDW�IXQFWLRQ�WR�D�SULYDWH�FRPSDQ\��2Q�WKH�RWKHU�KDQG��WKH�VLWLQJ�RI

IDFLOLWLHV��WKH�LVVXDQFH�RI�DXWKRUL]DWLRQV�DQG�WKH�HVWDEOLVKPHQW�RI�UHTXLUHPHQWV�UHODWLQJ�WR�VROLG�ZDVWH

PDQDJHPHQW�DQG�GLVSRVDO�KDV�EHHQ�XQGHUWDNHQ�E\�WKH�VWDWH����

�� 5HJXODWRU\�PHFKDQLVPV

6WDQGDUGV��7KH�6WDWH�(FRORJ\�/DZ�SURYLGHV�WKDW�VLWHV�XVHG�IRU�GLVSRVDO�RI�VROLG�ZDVWH�PXVW�EH

DGHTXDWH�WR�SUHYHQW��WKH�HPLVVLRQ�RI�FKHPLFDO�FRPSRXQGV�WKDW�GHJUDGH�WKH�DLU��ZDWHU�RU�VRLO�

KDUPIXO�DOWHUDWLRQV�WR�ELRORJLFDO�SURFHVVHV��PRGLILFDWLRQ�RI�VRLO�RU�VXEVRLO�FKDUDFWHULVWLFV��DQG

SROOXWLRQ�RI�ULYHUV��ODNHV��JURXQGZDWHU�DQG�ZDWHUV�LQ�JHQHUDO�����7KH�UHJXODWLRQ�RQ�VRLO�SROOXWLRQ

IXUWKHU�SURYLGHV�WKDW��SULRU�WR�VXEPLWWLQJ�DQ�HQYLURQPHQWDO�LPSDFW�VWDWHPHQW��WKH�VLWH�VHOHFWHG�IRU

WKH�LQVWDOODWLRQ�DQG�RSHUDWLRQ�RI�VDQLWDU\�ODQGILOOV�PXVW�PHHW�FHUWDLQ�FRQGLWLRQV�UHODWLQJ�WR

WRSRJUDSK\��XVHIXO�OLIH��DPRXQW�DQG�TXDOLW\�RI�ODQG�FRYHU��DQG�DFFHVV�URXWHV�IRU�WUDQVSRUW�����7KRVH
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RSHUDWLQJ�VDQLWDU\�ODQGILOOV�PXVW�HVWDEOLVK�PHDVXUHV�WR�SUHYHQW�ILUHV��VRLO�HURVLRQ��IORRGLQJ��DQG

LQIHVWDWLRQ�����+D]DUGRXV�ZDVWHV�PD\�QRW�EH�GLVSRVHG�RI�LQ�VDQLWDU\�ODQGILOOV����

7LMXDQD
V�6DQLWDWLRQ�2UGLQDQFH�HVWDEOLVKHV�VSHFLILF�UHTXLUHPHQWV�IRU�WKH�GLVSRVDO�RI�WUDVK�E\

LQGLYLGXDOV�DQG�EXVLQHVVHV��DV�ZHOO�DV�IRU�WKH�WUDQVSRUWDWLRQ�RI�VROLG�ZDVWH�E\�EXVLQHVVHV��7KH

2UGLQDQFH�SURYLGHV�WKDW�WKH�PXQLFLSDOLW\�LV�WR�DSSO\�DQ\�(FRORJLFDO�7HFKQLFDO�1RUPV�IRU�WKH

FROOHFWLRQ��WUHDWPHQW�DQG�GLVSRVDO�RI�VROLG�ZDVWH�����,Q�DGGLWLRQ��WKH�SODFHPHQW�RI�SROOXWLQJ�RU�WR[LF

ZDVWHV�RQWR�ODQG�LQ�YLRODWLRQ�RI�DSSOLFDEOH�QRUPV�LV�D�VDQFWLRQDEOH�LQIUDFWLRQ����

,Q�������WZR�PDMRU�H[LVWLQJ�ZDVWH�GLVSRVDO�VLWHV��LQ�7LMXDQD�DQG�(QVHQDGD��ZHUH�FRQYHUWHG�LQWR

VDQLWDU\�ODQGILOOV�DQG�DXWKRUL]HG�E\�WKH�VWDWH��$FFRUGLQJ�WR�VWDWH�RIILFLDOV��WKHVH�ODQGILOOV�QRZ�PHHW

WKH�UHTXLUHPHQWV�FRQWDLQHG�LQ�WKH�VWDWH�ODZ�DQG�UHJXODWLRQV��DV�ZHOO�DV�WKH�UHTXLUHPHQWV�FRQWDLQHG�LQ

WZR�SURSRVHG�IHGHUDO�QRUPV�RQ�WKH�VXEMHFW����H�J���UHTXLUHPHQWV�LQFOXGLQJ�XVHIXO�OLIH��HPHUJHQF\

SODQQLQJ��FORVXUH�DQG�ILQDQFLDO�JXDUDQWHHV��7KHVH�DUH�WKH�ILUVW�DXWKRUL]HG�VDQLWDU\�ODQGILOOV�LQ�WKH

VWDWH����

� $XWKRUL]DWLRQ��,OOHJDO�ZDVWH�GXPSLQJ����RQ�WKH�SDUW�RI�EXVLQHVVHV�DQG�LQGLYLGXDOV����KDV�EHHQ�D

PDMRU�HQYLURQPHQWDO�SUREOHP�LQ�WKH�VWDWH�RI�%DMD�&DOLIRUQLD�DQG�LQ�WKH�PXQLFLSDOLW\�RI�7LMXDQD��7KH

GLVSRVDO�RI�VROLG�ZDVWH�LQ�XQDXWKRUL]HG�VLWHV�LV�SURKLELWHG��6ROLG�ZDVWH�PD\�EH�GLVSRVHG�RI�RQO\�LQ

RIILFLDO�VLWHV�RSHUDWHG��GLUHFWO\�RU�WKURXJK�FRQFHVVLRQ��E\�WKH�PXQLFLSDOLWLHV�����7KH�7LMXDQD

6DQLWDWLRQ�2UGLQDQFH�HVWDEOLVKHV�VSHFLILF�UHTXLUHPHQWV�IRU�WKH�VWRUDJH�RI�PXQLFLSDO�VROLG�ZDVWH�WKDW

LV�WR�EH�FROOHFWHG�E\�WKH�PXQLFLSDOLW\��DQG�UHTXLUHV�WKDW�LQGXVWULDO�ZDVWH�EH�GHSRVLWHG�RQO\�LQ

DXWKRUL]HG�VLWHV�����

7KH�VWDWH�DXWKRUL]HV�WKH�VLWLQJ�RI�ZDVWH�GLVSRVDO�IDFLOLWLHV�WKURXJK�WKH�HQYLURQPHQWDO�LPSDFW

UHYLHZ�SURFHVV�����$OWKRXJK�WKH�7LMXDQD�6DQLWDWLRQ�2UGLQDQFH�JLYHV�WKH�PXQLFLSDO�2IILFH�RI�3XEOLF

:RUNV�DQG�6HUYLFHV�UHVSRQVLELOLW\�IRU�DXWKRUL]LQJ��DFFRUGLQJ�WR�IHGHUDO�QRUPV��WKH�FRQVWUXFWLRQ�DQG

RSHUDWLRQ�RI�VDQLWDU\�ODQGILOOV�RU�LQFLQHUDWRUV�IRU�QRQ�KD]DUGRXV�VROLG�ZDVWH��VWDWH�RIILFLDOV�KDYH

DVVXPHG�WKLV�IXQFWLRQ�SXUVXDQW�WR�WKH�6WDWH�(FRORJ\�/DZ�����7KH�6WDWH�(FRORJ\�/DZ�DOVR�DXWKRUL]HV

WKH�VWDWH�WR�GHFUHH�WKH�H[SURSULDWLRQ�RI�ODQG�IRU�XVH�DV�D�GLVSRVDO�VLWH�DQG�WR�HVWDEOLVK�PHDVXUHV�IRU

UHVWULFWLQJ�ODQG�XVH�ZLWKLQ�WKRVH�]RQHV����

$FFRUGLQJ�WR�WKH�6WDWH�(FRORJ\�/DZ��WKRVH�ZKR�JHQHUDWH��VWRUH��FROOHFW��WUDQVSRUW��XVH��UHXVH�

UHF\FOH�RU�GLVSRVH�RI�GRPHVWLF�RU�LQGXVWULDO�VROLG�ZDVWH��RU�VROLG�ZDVWH�WKDW�GHJUDGHV�VORZO\���PXVW

REWDLQ�SULRU�DXWKRUL]DWLRQ�IURP�WKH�PXQLFLSDOLWLHV��DQG�PXVW�FRPSO\�ZLWK�WKH�6WDWH�(FRORJ\�/DZ�

VWDWH�UHJXODWLRQV�DQG�VWDQGDUGV��DV�ZHOO�DV�WKH�SURFHGXUHV�GHFUHHG�E\�WKH�PXQLFLSDOLWLHV����

$FFRUGLQJ�WR�VWDWH�RIILFLDOV��WKH�LOOHJDO�GLVSRVDO�RI�XVHG�WLUHV�LV�D�VLJQLILFDQW�SUREOHP�LQ�%DMD

&DOLIRUQLD��7KRVH�ZKR�HQJDJH�LQ�WKH�VDOH�RI�XVHG�WLUHV�PXVW�REWDLQ�SULRU�DXWKRUL]DWLRQ�IRU�WKDW

DFWLYLW\�IURP�WKH�2IILFH�RI�(FRORJ\��$OWKRXJK�WKH�IHGHUDO�JRYHUQPHQW�LV�UHVSRQVLEOH�IRU�LVVXLQJ

SHUPLWV�IRU�WKH�LPSRUWDWLRQ�RI�XVHG�WLUHV��WKH�VWDWH�LV�DOVR�VXSSRVHG�WR�LVVXH�SHUPLWV�IRU�WKH�UHODWHG

FRPPHUFLDO�DFWLYLW\��5HTXLUHPHQWV�IRU�REWDLQLQJ�WKLV�DXWKRUL]DWLRQ�UHODWH�WR�WKH�VWRUDJH�DQG�GLVSRVDO

RI�WKH�WLUHV�LQ�DXWKRUL]HG�FHQWHUV�HVWDEOLVKHG�E\�WKH�VWDWH��UHFRUG�NHHSLQJ�DQG�UHSRUWLQJ�E\�WKH
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EXVLQHVV��DQG�WKH�FRQGLWLRQ�RI�WKH�XVHG�WLUHV��7KH�SHUPLW�LV�WR�EH�JUDQWHG�E\�WKH�2IILFH�RI�(FRORJ\

EDVHG�RQ�FDSDFLW\�IRU�GLVSRVDO�RI�WKH�WLUHV�����$FFRUGLQJ�WR�WKH�2IILFH�RI�(FRORJ\��IRU�HDFK�XVHG�WLUH

WKDW�LV�LPSRUWHG�E\�WKH�EXVLQHVV��RQH�XQVHUYLFHDEOH�WLUH�LV�WR�EH�UHFRYHUHG�DQG�GLVSRVHG�RI�LQ�DQ

DXWKRUL]HG�ORFDWLRQ�

7KRVH�HQJDJHG�LQ�WKH�WUDQVIRUPDWLRQ��XVH�RU�FRPPHUFLDOL]DWLRQ�RI�PHWDO�ZDVWHV�IURP�WKH

DXWRPRWLYH�LQGXVWU\�PXVW�REWDLQ�DXWKRUL]DWLRQ��ZKLFK�LV�EDVHG�RQ�WKH�YROXPH�RI�PDWHULDOV�XVHG�DQG

WKH�FDSDFLW\�IRU�WKHLU�GLVSRVDO�LQ�FHQWHUV�HVWDEOLVKHG�E\�WKH�VWDWH����

Monitoring. 7KRVH�RSHUDWLQJ�D�VDQLWDU\�ODQGILOO�PXVW�FRQGXFW�D�SURJUDP�RI�SHULRGLF�PRQLWRULQJ

RI�WKH�ZDWHU�DQG�DLU�TXDOLW\�DW�UHSUHVHQWDWLYH�SRLQWV��LQ�DFFRUGDQFH�ZLWK�WKH�DSSURYHG�SURMHFW�GHVLJQ�

DQG�RQ�RWKHU�RFFDVLRQV�DV�UHTXLUHG����

Financial Assurance. 7KRVH�RSHUDWLQJ�D�VDQLWDU\�ODQGILOO�PXVW�REWDLQ�DQG�PDLQWDLQ�D�ERQG�WR

JXDUDQWHH�FRPSOLDQFH�ZLWK�WKH�SURJUDP�RI�FORVXUH�IRU�WKH�ODQGILOO��RU�ZLWK�DQ\�RWKHU�QHFHVVDU\

FRQGLWLRQV��7KH�FULWHULD�WR�EH�XVHG�E\�WKH�2IILFH�RI�(FRORJ\�LQ�HVWDEOLVKLQJ�WKH�DPRXQW�RI�WKH

JXDUDQWHH�LQFOXGH�WKH�DPRXQW�RI�ODQG�XVHG�E\�WKH�IDFLOLW\��WKH�YROXPH�RI�ZDVWHV�DFFHSWHG��DQG�WKH

ILQDQFLDO�FDSDFLW\�RI�WKH�RSHUDWRU����

Recycling Requirements. 7KH�6WDWH�(FRORJ\�/DZ�SODFHV�FRQVLGHUDEOH�HPSKDVLV�RQ�UHF\FOLQJ��DV

LQGLFDWHG�LQ�LWV�VWDWHPHQW�RI�SULQFLSOHV�UHODWLQJ�WR�VROLG�ZDVWH�PDQDJHPHQW�

7KH�PXQLFLSDO�JRYHUQPHQWV�DUH�GLUHFWHG�WR�HVWDEOLVK�SURJUDPV�GHVLJQHG�WR�LQFRUSRUDWH�UHF\FOLQJ

DQG�UHXVH�WHFKQRORJLHV�DQG�UHGXFH�WKH�JHQHUDWLRQ�RI�VROLG�ZDVWH��,Q�WKHLU�,QWHJUDWHG�:DVWH

0DQDJHPHQW�3ODQV��WKH�PXQLFLSDOLWLHV�PXVW�RXWOLQH�PHDVXUHV�IRU�SURFHVVLQJ�GRPHVWLF�DQG

FRPPHUFLDO�VROLG�ZDVWH�ZLWK�WKH�JRDO�RI�UHGXFLQJ�WKH�DPRXQW�RI�ZDVWHV�GHSRVLWHG�LQ�PXQLFLSDO

GLVSRVDO�IDFLOLWLHV��FUHDWLQJ�D�SURJUDP�RI�VROLG�ZDVWH�UHF\FOLQJ��DQG�XVLQJ�RUJDQLF�VROLG�ZDVWH�IRU

FRPSRVWLQJ�DQG�HQHUJ\�JHQHUDWLRQ�����,Q�7LMXDQD��WKH�6DQLWDWLRQ�2UGLQDQFH�FRQWDLQV�D�SURYLVLRQ

GLUHFWLQJ�WKH�PXQLFLSDO�JRYHUQPHQW�WR�SURPRWH�ZDVWH�UHGXFWLRQ��UHXVH�DQG�UHF\FOLQJ����

7KH�VWDWH�JRYHUQPHQW�LV�FKDUJHG�JHQHUDOO\�ZLWK�FRRUGLQDWLQJ�HIIRUWV�ZLWK�FLWL]HQV�DQG�SULYDWH

HQWLWLHV�WR�UHGXFH�WKH�DPRXQW�RI�YLUJLQ�SDSHU�XVHG�LQ�PDJD]LQHV��QHZVSDSHUV�DQG�RWKHU�VLPLODU

SXEOLFDWLRQV�����7KRVH�ZKR�VHOO�RU�PDNH�SDSHU�SURGXFWV�ZLWKLQ�WKH�VWDWH�PXVW�UHGXFH�WKH�TXDQWLW\�RI

YLUJLQ�SDSHU�XVHG�E\�����ZLWKLQ���\HDUV��DQG�E\�����ZLWKLQ�WHQ�\HDUV�����6LPLODUO\��WKRVH�ZKR�VHOO�RU

PDQXIDFWXUH�SODVWLF�DUWLFOHV�RU�PDWHULDOV��PDGH�RI�SRO\HWK\OHQH��SRO\YLQ\O�FKORULGH��SRO\VW\UHQH�

SRO\SURS\OHQH�RU�RWKHU�WKHUPRSODVWLFV���PXVW�UHGXFH�WKH�TXDQWLW\�RI�YLUJLQ�SULPH�PDWHULDOV�XVHG�E\

����ZLWKLQ���\HDUV��DQG�����ZLWKLQ����\HDUV����

'� +D]DUGRXV�:DVWH���

$OWKRXJK�IHGHUDO�ODZ�SURYLGHV�WKDW�KD]DUGRXV�ZDVWH�UHJXODWLRQ�LV�D�PDWWHU�RI�IHGHUDO�MXULVGLFWLRQ�

WKH�6WDWH�(FRORJ\�/DZ�GRHV�FRQWDLQ�FHUWDLQ�SURYLVLRQV�RQ�WKLV�VXEMHFW��$FFRUGLQJ�WR�WKH�ODZ��WKH
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2IILFH�RI�(FRORJ\�LV�UHVSRQVLEOH�IRU�HVWDEOLVKLQJ��HFRORJLFDO�URXWHV�DQG�VFKHGXOHV��IRU�WKRVH�LQ�WKH

EXVLQHVV�RI�WUDQVSRUWLQJ��VWRULQJ�RU�GLVSRVLQJ�RI�KD]DUGRXV�ZDVWHV�RU�PDWHULDOV��7KHVH�URXWHV�DQG

VFKHGXOHV�DUH�WR�EH�VHW�RXW�LQ�D�UHJXODWLRQ��DQG�DUH�WR�EH�EDVHG�RQ�WKRVH�KRXUV�ZKHQ�WKHUH�LV�OLWWOH�RU

QR�SHGHVWULDQ�RU�YHKLFXODU�WUDIILF�RQ�VSHFLILHG�URDGV�����$FFRUGLQJ�WR�VWDWH�RIILFLDOV��WKH�VWDWH�KDV

GHVLJQDWHG�XUEDQ�URXWHV�DQG�VFKHGXOHV�IRU�KD]DUGRXV�ZDVWH�WUDQVSRUWDWLRQ�IRU�IRXU�ZDVWH

PDQDJHPHQW�FRPSDQLHV����

7KH�6WDWH�(FRORJ\�/DZ�DOVR�UHTXLUHV�WKH�UHSRUWLQJ�RI�LQIRUPDWLRQ�WR�WKH�2IILFH�RI�(FRORJ\�

7KRVH�ZKR�WUDQVSRUW��VWRUH�RU�GLVSRVH�RI�KD]DUGRXV�ZDVWH�RU�PDWHULDOV�PXVW�UHJLVWHU�ZLWK�WKH�2IILFH

RI�(FRORJ\��SURYLGLQJ�LQIRUPDWLRQ�RQ�WKHLU�URXWHV�DQG�VFKHGXOHV��WKH�W\SHV�RI�PDWHULDOV�WUDQVSRUWHG�

WKH�ILQDO�GHVWLQDWLRQ�DQG�HPHUJHQF\�SUHYHQWLRQ�DQG�FRQWURO�PHDVXUHV��7KRVH�ZKR�JHQHUDWH

KD]DUGRXV�ZDVWHV�LQ�WKHLU�SURGXFWLRQ�SURFHVVHV�PXVW�SURYLGH�WKH�2IILFH�RI�(FRORJ\�ZLWK

LQIRUPDWLRQ�RQ�WKH�DPRXQW�RI�UDZ�PDWHULDOV�XVHG��WKH�DPRXQW�RI�UHVXOWLQJ�KD]DUGRXV�ZDVWH�DQG�WKH

PDQQHU�RI�GLVSRVDO����

,Q�DGGLWLRQ��WKRVH�ZKR�WUDQVSRUW��VWRUH�RU�GLVSRVH�RI�KD]DUGRXV�ZDVWHV�RU�PDWHULDOV�PXVW�REWDLQ

IURP�WKH�2IILFH�RI�(FRORJ\�D�&HUWLILFDWH�RI��([WLQFWLRQ��RI�+D]DUGRXV�:DVWHV��ZKLFK�ZLOO�EH

JUDQWHG�RQFH�LW�LV�GHPRQVWUDWHG�WKDW�WKH�ZDVWHV�KDYH�EHHQ�GHILQLWLYHO\�LVRODWHG�RU�FRQILQHG��7KLV

&HUWLILFDWH�LV�QHFHVVDU\�IRU�REWDLQLQJ�VWDWH�DXWKRUL]DWLRQ�IRU�FDUU\LQJ�RXW�WKH�FRPPHUFLDO�DFWLYLWLHV

UHODWLQJ�WR�KD]DUGRXV�ZDVWH�����1R�FHUWLILFDWHV�IRU�GLVSRVLQJ�DQG�VWRULQJ�KD]DUGRXV�ZDVWH�KDYH�EHHQ

LVVXHG�

(� &KHPLFDO�6XEVWDQFHV

$OWKRXJK�KD]DUGRXV�VXEVWDQFHV�DQG�K\GURFDUERQV�IDOO�XQGHU�IHGHUDO�MXULVGLFWLRQ��WKH�6WDWH

(FRORJ\�/DZ�JLYHV�WKH�VWDWH�FHUWDLQ�UHVSRQVLELOLWLHV�LQ�WKLV�DUHD�

Pesticides, Fertilizers and Toxic Substances. 7KH�VWDWH�LV�DXWKRUL]HG�WR�HVWDEOLVK�SROLFLHV�IRU�WKH

PDQDJHPHQW�DQG�UHJXODWLRQ�RI�FKHPLFDO�VXEVWDQFHV��RI�VWDWH�MXULVGLFWLRQ��LQ�RUGHU�WR�SURPRWH�WKH

SUHYHQWLRQ�DQG�FRQWURO�RI�ZDWHU�DQG�VRLO�SROOXWLRQ�����7R�GDWH��WKH�VWDWH�KDV�QHLWKHU�SXEOLVKHG�D�OLVW�RI

WKH�FKHPLFDOV�WKDW�IDOO�XQGHU�WKLV�FDWHJRU\��QRU�GHYHORSHG�SROLFLHV�IRU�UHJXODWLQJ�WKHP�

7KH�VWDWH�LV�DOVR�UHVSRQVLEOH�IRU�PRQLWRULQJ�WKH�DSSOLFDWLRQ�RI�SHVWLFLGHV��IHUWLOL]HUV�RU�WR[LF

VXEVWDQFHV��LQ�FRRUGLQDWLRQ�ZLWK�WKH�IHGHUDO�DQG�PXQLFLSDO�DXWKRULWLHV��WR�HQVXUH�WKDW�WKHLU�XVH�GRHV

QRW�FDXVH�VRLO�SROOXWLRQ�RU�KDUP�KXPDQ�EHLQJV��IORUD��IDXQD��FXOWLYDWHG�SORWV�DQG�VXUURXQGLQJ

DUHDV�����

Hydrocarbon Derivatives. 7KRVH�ZKR�DUH�HQJDJHG�LQ�WKH�VDOH��GLVWULEXWLRQ�RU�SURFHVVLQJ�RI�RLOV�

IXHOV��DOFRKROV�RU�DQ\�RWKHU�K\GURFDUERQ�GHULYDWLYH��PXVW�UHSRUW�DQQXDOO\�WR�WKH�2IILFH�RI�(FRORJ\

WKH�PHFKDQLVPV�XVHG�IRU�GLVSRVLQJ�RI�WKHLU�ZDVWHV��7KLV�LV�WR�EH�GRQH�WKURXJK�D�5HSRUW�RQ�WKH�
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'LVSRVLWLRQ�RI�3URGXFWV�3RWHQWLDOO\�3ROOXWLQJ�WR�:DWHU�DQG�6RLO��7KHVH�SDUWLHV�PXVW�DOVR�XWLOL]H�DQ\

RWKHU�FRQWURO�PHDVXUHV�UHTXLUHG�E\�WKH�2IILFH�RI�(FRORJ\����

)� (PHUJHQF\�5HVSRQVH���

�� 'LVWULEXWLRQ�RI�MXULVGLFWLRQ�

7KH�2IILFH�RI�(FRORJ\�LV�UHVSRQVLEOH�IRU�DGRSWLQJ�PHDVXUHV�WR�SUHYHQW�DQG�FRQWURO�HFRORJLFDO

HPHUJHQFLHV�ZKHQ�WKH�PDJQLWXGH�RI�WKH�HQYLURQPHQWDO�GDPDJH�DIIHFWV�WZR�RU�PRUH�PXQLFLSDOLWLHV�

EXW�GRHV�QRW�H[FHHG�WKH�WHUULWRULDO�MXULVGLFWLRQ�RI�WKH�VWDWH�DQG�GRHV�QRW�UHTXLUH�WKH�H[FOXVLYH�DFWLRQ

RI�WKH�IHGHUDO�RU�PXQLFLSDO�JRYHUQPHQWV�����,Q�VXFK�FLUFXPVWDQFHV��WKH�VWDWH�LV�H[SOLFLWO\�DXWKRUL]HG

WR�LPSOHPHQW�HPHUJHQF\�PHDVXUHV�IRU�SURWHFWLQJ�WKH�HQYLURQPHQW�����:KHQ�WKH�DFWLRQ�LV�H[FOXVLYHO\

ZLWKLQ�WKH�IHGHUDO�DPELW��WKH�VWDWH�LV�WR�SURYLGH�DQ\�KHOS�WKDW�LV�QHFHVVDU\�����:KHQ�WKH�DFWLYLW\�GRHV

QRW�H[FHHG�WKH�WHUULWRULDO�MXULVGLFWLRQ�RI�D�PXQLFLSDOLW\��WKH�PXQLFLSDO�JRYHUQPHQW�KDV�MXULVGLFWLRQ�WR

WDNH�DFWLRQ�WR�SUHYHQW�DQG�FRQWURO�VXFK�VLWXDWLRQV����

�� � 5HJXODWRU\�PHFKDQLVPV

:LWKLQ�VL[�PRQWKV�DIWHU�SXEOLFDWLRQ�RI�WKH�6WDWH�(FRORJLFDO�2UGHULQJ�3ODQ��WKH�2IILFH�RI

(FRORJ\�LV�UHTXLUHG�WR�SUHVHQW�WR�WKH�6WDWH�(FRORJ\�&RXQFLO�D�3ODQ�IRU�3UHYHQWLRQ�DQG�&RQWURO�RI

(QYLURQPHQWDO�&RQWLQJHQFLHV�DQG�(FRORJLFDO�(PHUJHQFLHV��7KH�(PHUJHQFLHV�3ODQ�LV�WR�FRQWDLQ�D

VWXG\�WR�GHWHUPLQH�WKH�FDXVHV�RI�SRVVLEOH�HPHUJHQFLHV�DQG�FRQWLQJHQFLHV��DV�ZHOO�DV�WKH�SURJUDPV

WKDW�DUH�UHTXLUHG�WR�EH�LPSOHPHQWHG�EDVHG�RQ�WKH�VWXG\��:LWKLQ�VL[�PRQWKV�RI�SXEOLVKLQJ�WKH

(PHUJHQFLHV�3ODQ��WKH�PXQLFLSDOLWLHV�PXVW�GHYHORS�WKRVH�SURJUDPV�VSHFLILHG�LQ�WKH�(PHUJHQFLHV

3ODQ�WKDW�DUH�ZLWKLQ�WKHLU�DUHD�RI�MXULVGLFWLRQ��WKHVH�SURJUDPV�DUH�WR�EH�VXEPLWWHG�WR�WKH�6WDWH

(FRORJ\�&RXQFLO�IRU�DSSURYDO�DQG�UHYLHZHG�E\�WKH�PXQLFLSDOLWLHV�DQQXDOO\����

7KRVH�ZKR�XQGHUWDNH�KD]DUGRXV�DFWLYLWLHV�PXVW�GHYHORS��VXEPLW�WR�WKH�2IILFH�RI�(FRORJ\�IRU

DSSURYDO��DQG�FDUU\�RXW�DFFLGHQW�SUHYHQWLRQ�SURJUDPV�IRU�WKRVH�DFWLYLWLHV�WKDW�FRXOG�FDXVH�VHULRXV

HFRORJLFDO�LPEDODQFH�RU�KDUP�WR�WKH�SXEOLF�KHDOWK����

$FFRUGLQJ�WR�IHGHUDO�RIILFLDOV���UHVSRQVH�JURXSV��FRPSULVHG�RI�UHSUHVHQWDWLYHV�RI�IHGHUDO��VWDWH

DQG�PXQLFLSDO�JRYHUQPHQWV�KDYH�EHHQ�IRUPHG�WR�UHVSRQG�WR�HFRORJLFDO�HPHUJHQFLHV����

*� 2WKHU�)RUPV�RI�3ROOXWLRQ����1RLVH��9LEUDWLRQV��1R[LRXV�2GRUV��DQG�7KHUPDO�(QHUJ\

7KH�2IILFH�RI�(FRORJ\�LV�DXWKRUL]HG�WR�WDNH�DFWLRQ�WR�SUHYHQW��UHJXODWH�DQG�FRQWURO�SROOXWLRQ�LQ

WKH�IRUP�RI�QRLVH��YLEUDWLRQV��QR[LRXV�RGRUV�DQG�WKHUPDO�HQHUJ\��ZKHQ�WKHVH�FRPH�IURP�VRXUFHV�
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XQGHU�VWDWH�MXULVGLFWLRQ�����0XQLFLSDOLWLHV�DOVR�KDYH�DXWKRULW\�WR�UHJXODWH�WKHVH�IRUPV�RI�SROOXWLRQ

ZKHQ�WKH\�FRPH�IURP�VRXUFHV�WKDW�DUH�XQGHU�PXQLFLSDO�MXULVGLFWLRQ�RU�IURP�WKH�RSHQ�EXUQLQJ�RI�DQ\

W\SH�RI�QRQ�KD]DUGRXV�ZDVWH����

7KHVH�W\SHV�RI�HPLVVLRQV�PD\�QRW�H[FHHG�WKH�PD[LPXP�OLPLWV�FRQWDLQHG�LQ�(FRORJLFDO�7HFKQLFDO

1RUPV��DQG�WKH�VWDWH�DQG�PXQLFLSDO�DJHQFLHV�DUH�WR�DGRSW�PHDVXUHV�WR�HQVXUH�FRPSOLDQFH�ZLWK�WKHVH

OLPLWV�����$SSURSULDWH�FRUUHFWLYH�DFWLRQV�PXVW�EH�WDNHQ�WR�SUHYHQW�DGYHUVH�HIIHFWV�RI�WKHVH�HPLVVLRQV

GXULQJ�FRQVWUXFWLRQ�DFWLYLWLHV����

0XQLFLSDOLWLHV�DUH�FDOOHG�RQ�WR�UHVWULFW�VXFK�HPLVVLRQV�LQ�UHVLGHQWLDO�DUHDV�DQG�DUHDV�ERUGHULQJ

FKLOG�FDUH�FHQWHUV��VFKRROV�DQG�KHDOWK�IDFLOLWLHV��DQG�WR�UHJXODWH�URXWHV��VFKHGXOHV�DQG�VSHHG�OLPLWV�IRU

SXEOLF�WUDQVLW����

$Q\�DFWLYLW\��RWKHU�WKDQ�GRPHVWLF�DFWLYLW\��XQGHUWDNHQ�LQ�WKH�FHQWHUV�RI�SRSXODWLRQ��WKDW

SURGXFHV�HPLVVLRQV�RI�QRLVH��YLEUDWLRQV��RGRUV�RU�WKHUPDO�HQHUJ\�WKDW�H[FHHG�RU�FRXOG�H[FHHG

(FRORJLFDO�7HFKQLFDO�1RUPV�LV�VXEMHFW�WR�SULRU�DXWKRUL]DWLRQ�IURP�WKH�PXQLFLSDO�JRYHUQPHQW����

9� 1$785$/�5(6285&(�3527(&7,21

7KH�6WDWH�(FRORJ\�/DZ�GHYRWHV�D�VHSDUDWH�WLWOH��FRPSULVHG�RI�RYHU����DUWLFOHV��WR�UHJXODWLQJ�WKH

FRQVHUYDWLRQ�DQG�XVH�RI�QDWXUDO�UHVRXUFHV��7KH�ODZ�FRQWDLQV�PHFKDQLVPV�IRU�FUHDWLQJ�DQG

DGPLQLVWHULQJ�QDWXUH�UHVHUYHV�RI�VWDWH�DQG�PXQLFLSDO�MXULVGLFWLRQ��,W�DOVR�HVWDEOLVKHV�SULQFLSOHV�DQG

PHFKDQLVPV�IRU�FRQVHUYLQJ�ZDWHU��DLU��ODQG�DQG�HQHUJ\�UHVRXUFHV�

$� 3URWHFWHG�1DWXUDO�$UHDV

7KH�6WDWH�(FRORJ\�/DZ�HVWDEOLVKHV�D�IUDPHZRUN�IRU�FUHDWLQJ�DQG�DGPLQLVWHULQJ�SURWHFWHG�DUHDV

DW�WKH�VWDWH�OHYHO��7KH�DUHDV�GHVLJQDWHG�E\�VWDWH�DQG�ORFDO�JRYHUQPHQWV�WRJHWKHU�FRQVWLWXWH�WKH�6WDWH

6\VWHP�RI�3URWHFWHG�1DWXUDO�$UHDV��

7KH�SXUSRVHV�RI�GHVLJQDWLQJ�VXFK�DUHDV�DUH�WR�SUHVHUYH�WKH�QDWXUDO�HQYLURQPHQW�RI�GLIIHUHQW

ELRJHRJUDSKLF�DQG�HFRORJLFDO�UHJLRQV�RI�WKH�VWDWH��SDUWLFXODUO\�WKRVH�WKDW�DUH�PRVW�IUDJLOH��DQG�WR

SUHVHUYH�WKH�JHQHWLF�GLYHUVLW\�RI�ZLOG�VSHFLHV�WKDW�LQKDELW�FHQWHUV�RI�SRSXODWLRQ�DQG�VXUURXQGLQJ

DUHDV��7KH�FUHDWLRQ�RI�UHVHUYHV�DOVR�DLPV�WR�HQVXUH�UDWLRQDO�XVH�RI�HFRV\VWHPV�DQG�WKHLU�HOHPHQWV�

SURYLGH�IRU�WRXULVP�DQG�UHFUHDWLRQ�WKDW�LV�FRQVLVWHQW�ZLWK�HFRORJLFDO�SULQFLSOHV��DQG�SURYLGH�IRU

VFLHQWLILF�UHVHDUFK��PRQLWRULQJ�DQG�HGXFDWLRQ��7KH�LQKDELWDQWV�RI�DUHDV�GHVLJQDWHG�DV�SURWHFWHG�DUH

DXWKRUL]HG�WR�SDUWLFLSDWH�LQ�WKH�GHYHORSPHQW�DQG�DGPLQLVWUDWLRQ�RI�WKRVH�DUHDV�WKURXJK�FRRUGLQDWLRQ

DJUHHPHQWV�ZLWK�WKH�JRYHUQPHQW����



��

�� 'LVWULEXWLRQ�RI�MXULVGLFWLRQ

$OWKRXJK�WKH�6WDWH�(FRORJ\�/DZ�PDNHV�UHIHUHQFH�WR�WKH�GHVLJQDWLRQ�RI�SURWHFWHG�QDWXUDO�DUHDV

E\�PXQLFLSDOLWLHV��WKH�ODZ�GRHV�QRW�HODERUDWH�RQ�PXQLFLSDO�MXULVGLFWLRQ�LQ�WKLV�DUHD��$V�GLVFXVVHG

EHORZ��PXQLFLSDO�JRYHUQPHQWV�PD\�SURSRVH�WKH�GHVLJQDWLRQ�RI�FHUWDLQ�DUHDV�DV�SURWHFWHG�QDWXUDO

DUHDV�DQG�SDUWLFLSDWH�LQ�WKH�PDQDJHPHQW�RI�VXFK�DUHDV��DOWKRXJK�WKH�VWDWH�PXVW�DSSURYH�RI�WKLV

GHVLJQDWLRQ�

�� 5HJXODWRU\�PHFKDQLVPV

&UHDWLRQ�RI�3URWHFWHG�1DWXUDO�$UHDV��7KH�)HGHUDO�(FRORJ\�/DZ�SURYLGHV�IRU�WZR�W\SHV�RI

VWDWH�FUHDWHG�SURWHFWHG�QDWXUDO�DUHDV��HFRORJLFDO�FRQVHUYDWLRQ�]RQHV�DQG�XUEDQ�SDUNV��7KH�6WDWH

(FRORJ\�/DZ�SURYLGHV�IRU�WKH�FUHDWLRQ�RI�VHYHUDO�W\SHV�RI�SURWHFWHG�QDWXUDO�DUHDV�

� 6WDWH�3DUNV�DUH�FRPSULVHG�RI�IRUHVWHG�DUHDV�ZLWK�RQH�RU�PRUH�HFRV\VWHPV�WKDW�DUH�VLJQLILFDQW

IRU�WKHLU�VFHQLF�EHDXW\��WKHLU�VFLHQWLILF��HGXFDWLRQDO��UHFUHDWLRQDO�RU�KLVWRULF�YDOXH��RU�IRU�WKH

H[LVWHQFH�RI�LPSRUWDQW�IORUD�DQG�IDXQD��7KHVH�DUH�DUHDV�RI�SXEOLF�XVH��ZKHUH�DFWLYLWLHV�WKDW

IXUWKHU�WKH�SURWHFWLRQ�RI�QDWXUDO�UHVRXUFHV�DUH�SHUPLWWHG�

� 1DWXUDO�0RQXPHQWV�FRQVLVW�RI�QDWXUDO�REMHFWV�RU�SODFHV�WKDW�PHULW�DEVROXWH�SURWHFWLRQ�GXH�WR

WKHLU�XQLTXH�FKDUDFWHULVWLFV��DHVWKHWLF�LQWHUHVW�RU�KLVWRULFDO�RU�VFLHQWLILF�YDOXH��,Q�WKHVH�DUHDV�

WKH�RQO\�DFWLYLWLHV�SHUPLWWHG�DUH�WKRVH�UHODWHG�WR�HQYLURQPHQWDO�SURWHFWLRQ��UHVHDUFK�RU

HGXFDWLRQ�

� 1DWXUDO�5HVRXUFH�3URWHFWLRQ�$UHDV�DUH�WKRVH�DUHDV�GHVLJQDWHG�IRU�WKH�SUHVHUYDWLRQ�DQG�UHVWRUDWLRQ

RI�IRUHVWV�DQG�WKH�FRQVHUYDWLRQ�RI�ODQG�DQG�ZDWHU�

� )ORUD�DQG�)DXQD�3URWHFWLRQ�$UHDV�DUH�DUHDV�FRQWDLQLQJ�KDELWDWV�ZKLFK�UHTXLUH�WKH�H[LVWHQFH�

WUDQVIRUPDWLRQ�RU�GHYHORSPHQW�RI�VSHFLHV�RI�IORUD�DQG�IDXQD��$FWLYLWLHV�UHODWLQJ�WR

SUHVHUYDWLRQ��UHSRSXODWLRQ��SURSDJDWLRQ��UHIXJH�DQG�UHVHDUFK�PXVW�EH�SURPRWHG�LQ�WKHVH

DUHDV��1DWXUDO�UHVRXUFH�XVH�LV�SHUPLWWHG�E\�H[LVWLQJ�LQKDELWDQWV�RI�WKHVH�DUHDV��RU�E\�RWKHUV

ZKHQ�WHFKQLFDO�VWXGLHV�GHWHUPLQH�WKH�IHDVLELOLW\�RI�WKHLU�XVH�

� 8UEDQ�3DUNV�DUH�DUHDV�LQ�SRSXODWLRQ�FHQWHUV�GHVLJQHG�WR�HVWDEOLVK�D�EDODQFH�EHWZHHQ�WKH�EXLOW

DQG�QDWXUDO�HQYLURQPHQWV�

� (FRORJLFDO�&RQVHUYDWLRQ�=RQHV�DUH�WKRVH�HVWDEOLVKHG�LQ�DUHDV�VXUURXQGLQJ�KXPDQ�VHWWOHPHQWV�

ZKLFK�FRQWDLQ�RQH�RU�PRUH�HFRV\VWHPV�WKDW�KDYH�EHHQ�ZHOO�FRQVHUYHG��7KH�SXUSRVH�RI�VXFK

DUHDV�LV�WR�SUHVHUYH�WKHVH�QDWXUDO�HOHPHQWV�

� %LRVSKHUH�5HVHUYHV��7KHVH�DUHDV�DUH�QRW�VHSDUDWHO\�GHILQHG�XQGHU�WKH�(FRORJ\�ODZ����
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7KHVH�DUHDV�PD\�EH�HVWDEOLVKHG�WKURXJK�GHFUHH�RI�WKH�VWDWH�&RQJUHVV��EDVHG�VWULFWO\�RQ�WHFKQLFDO

VWXGLHV�ZKLFK�SURYLGH�WKH�VFLHQWLILF�EDVLV�IRU�WKHLU�HVWDEOLVKPHQW��DV�ZHOO�DV�WKH�JXLGHOLQHV�IRU�D

PDQDJHPHQW�SODQ��$Q\�PHPEHU�RI�WKH�SXEOLF�PD\�SURSRVH�WKH�GHVLJQDWLRQ�RI�D�SURWHFWHG�QDWXUDO

DUHD��$OO�GHVLJQDWLRQV�PXVW�EH�SXEOLVKHG�LQ�WKH�RIILFLDO�VWDWH�QHZVSDSHU����

7KH�RIILFLDO�GHVLJQDWLRQ�RI�D�SURWHFWHG�QDWXUDO�DUHD�PXVW�FRQWDLQ�WKH�IROORZLQJ�LQIRUPDWLRQ��WKH

JHRJUDSKLF�ERXQGDULHV�RI�WKH�DUHD��WKH�FRQGLWLRQV�WR�ZKLFK�WKH�XVH�RI�QDWXUDO�UHVRXUFHV�ZLOO�EH

VXEMHFW��WKH�W\SHV�RI�DFWLYLWLHV�WKDW�PD\�EH�FDUULHG�RXW�LQ�WKH�DUHD��LQFOXGLQJ�WKH�FRQGLWLRQV�RQ�WKRVH

DFWLYLWLHV��WKH�EDVLV�IRU�WKH�VWDWH
V�H[SURSULDWLRQ�RI�ODQG�ZLWKLQ�WKH�DUHD��DQG�WKH�JXLGHOLQHV�IRU

GHYHORSLQJ�WKH�PDQDJHPHQW�SURJUDP�IRU�WKH�DUHD��$FWLRQV�WKDW�FRQWUDYHQH�WKH�RIILFLDO�GHVLJQDWLRQ

DUH�SURKLELWHG��DV�DUH�DFWLYLWLHV�WKDW�FRXOG�DOWHU�HFRV\VWHPV�RU�GDPDJH�WKH�HQYLURQPHQW�RI�WKH�DUHD����

2QFH�FUHDWHG��WKH�VWDWH�&RQJUHVV�PD\�RQO\�PRGLI\�WKH�VL]H�DQG�SHUPLVVLEOH�ODQG�XVHV�RI�D

SURWHFWHG�QDWXUDO�DUHD�LI�WKH�&RQJUHVV
�(FRORJ\�&RPPLVVLRQ�VR�UHFRPPHQGV��WHFKQLFDO�VWXGLHV�VKRZ

WKH�DUHD
V�HFRORJLFDO�LQWHJULW\�ZLOO�QRW�EH�DIIHFWHG��DQG�WKH�6WDWH�(FRORJ\�&RXQFLO�DSSURYHV�WKH

FKDQJH����

0DQDJHPHQW�3URJUDPV��0DQDJHPHQW�SURJUDPV�PXVW�EH�GHYHORSHG�E\�WKH�VWDWH�RU�PXQLFLSDO

DJHQF\�WKDW�GHVLJQDWHG�WKH�DUHD��XQGHU�WKH�WHUPV�HVWDEOLVKHG�LQ�WKH�RIILFLDO�GHVLJQDWLRQ��,Q�DGGLWLRQ�WR

D�GHVFULSWLRQ�RI�WKH�SK\VLFDO��ELRORJLFDO�DQG�VRFLDO�IHDWXUHV�RI�WKH�DUHD��PDQDJHPHQW�SURJUDPV�PXVW

FRQWDLQ�WKH�EDVHV�IRU�VXVWDLQHG�DQG�VHOI�VXIILFLHQW�HFRQRPLF�GHYHORSPHQW�RI�WKH�DUHD��DV�ZHOO�DV�WKH

DUHD
V�FDSDFLW\�IRU�SRSXODWLRQ�DQG�XVH�RI�H[LVWLQJ�QDWXUDO�UHVRXUFHV��7KH�SURJUDP�PXVW�DOVR�GHVFULEH

WKRVH�DFWLRQV�WKDW�ZLOO�EH�FDUULHG�RXW�LQ�WKH�VKRUW�DQG�ORQJ�WHUP�LQ�WKH�DUHDV�RI�UHVHDUFK��QDWXUDO

UHVRXUFH�XVH��HGXFDWLRQ��RSHUDWLRQV��DQG�PRQLWRULQJ����

3HUPLWV�DQG�/LFHQVHV��7KH�JUDQWLQJ�RI�DQ\�SHUPLW�RU�OLFHQVH�IRU�WKH�XVH�RI�QDWXUDO�UHVRXUFHV�LQ

SURWHFWHG�QDWXUDO�DUHDV�PXVW�EH�FRQVLVWHQW�ZLWK�WKH�6WDWH�(FRORJ\�/DZ
V�SURYLVLRQV��DV�ZHOO�DV�ZLWK

WKH�WHUPV�RI�WKH�RIILFLDO�GHVLJQDWLRQ�RI�WKH�DUHD��7KRVH�LQWHUHVWHG�LQ�XVLQJ�QDWXUDO�UHVRXUFHV�ORFDWHG

LQ�SURWHFWHG�QDWXUDO�DUHDV�PXVW�GHPRQVWUDWH�WKH�WHFKQLFDO�FDSDFLW\�WR�GR�VR�ZLWKRXW�FDXVLQJ

GHWHULRUDWLRQ�RI�HFRORJLFDO�EDODQFH��:KHUH�QDWXUDO�UHVRXUFH�XVH�LV�DOUHDG\�EHLQJ�XQGHUWDNHQ�LQ�DQ

DUHD�GHVLJQDWHG�DV�D�SURWHFWHG�QDWXUDO�DUHD��WKH�2IILFH�RI�(FRORJ\�RU�WKH�PXQLFLSDOLW\�PD\�UHTXHVW

WKDW�WKH�DSSURSULDWH�DJHQF\�FDQFHO�RU�PRGLI\�DQ\�SHUPLWV�RU�OLFHQVHV�WKDW�KDYH�EHHQ�JUDQWHG����

%� &RQVHUYDWLRQ�DQG�8VH�RI�:DWHU��/DQG�DQG�(QHUJ\

�� :DWHU�UHVRXUFHV

7KH�2IILFH�RI�(FRORJ\�KDV�UHVSRQVLELOLW\�IRU�WKH�FRQVHUYDWLRQ�RI�VWDWH�ZDWHUV��LQ�FRRUGLQDWLRQ

ZLWK�VWDWH�DQG�PXQLFLSDO�ZDWHU�DQG�VHZHU�DJHQFLHV��7KH�ODZ�VHWV�RXW�D�VHULHV�RI�SULQFLSOHV�JRYHUQLQJ�
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WKH�FRQVHUYDWLRQ�DQG�UDWLRQDO�XVH�RI�ZDWHUV�RI�VWDWH�MXULVGLFWLRQ�DQG�GULQNLQJ�ZDWHU�XWLOL]HG�LQ�WKH

SRSXODWLRQ�FHQWHUV��

)RU�H[DPSOH��WKH�ODZ�VWDWHV�WKDW��ZDWHU�PXVW�EH�EHWWHU�XWLOL]HG�DQG�GLVWULEXWHG�ZLWK�JUHDWHU

HTXLW\��VRLO�HURVLRQ�DQG�HYDSRUDWLRQ�VKRXOG�EH�PLWLJDWHG�ZKHUH�SRVVLEOH��VRLOV��IRUHVWHG�DUHDV�DQG

DTXLIHU�UHFKDUJH�]RQHV�VKRXOG�EH�SURWHFWHG��DJULFXOWXUDO�DQG�LQGXVWULDO�ZDWHU�XVH�VKRXOG�EH�HIILFLHQW�

ZDVWH�ZDWHUV�VKRXOG�EH�WUHDWHG�DQG�UHXVHG��DQG�WKH�SXEOLF�VKRXOG�DYRLG�ZDVWLQJ�ZDWHU��7KHVH

SULQFLSOHV�DUH�WR�EH�FRQVLGHUHG�E\�WKH�VWDWH�ZKHQ�

� JUDQWLQJ�SHUPLWV�RU�DXWKRUL]DWLRQV�IRU�WKH�XVH�RI�QDWXUDO�UHVRXUFHV�QRW�UHVHUYHG�WR�WKH�IHGHUDO

JRYHUQPHQW��ZKHQ�WKHLU�XVH�FRXOG�DIIHFW�WKH�K\GUDXOLF�F\FOH�

� JUDQWLQJ�DXWKRUL]DWLRQV�IRU�WKH�DSSURSULDWLRQ�RI�VWDWH�ZDWHUV�

� RSHUDWLQJ�DQG�DGPLQLVWHULQJ�GULQNLQJ�ZDWHU�DQG�VHZHU�V\VWHPV�VHUYLQJ�SRSXODWLRQ�FHQWHUV

DQG�LQGXVWU\��DQG

� GHYHORSLQJ�VWDWH�XUEDQ�GHYHORSPHQW�DQG�KRXVLQJ�SODQV��DQG�GHVLJQLQJ�DQG�VLWLQJ�UHVLGHQWLDO

GHYHORSPHQWV����

7KH�DERYH�SULQFLSOHV�DUH�DOVR�WR�EH�XVHG�LQ�FUHDWLQJ�D�6WDWH�+\GUDXOLF�3ODQ��7KH�+\GUDXOLF�3ODQ

PXVW�EH�SUHVHQWHG�E\�WKH�2IILFH�RI�(FRORJ\�WR�WKH�6WDWH�(FRORJ\�&RXQFLO�ZLWKLQ����PRQWKV�RI�WKH

SXEOLFDWLRQ�RI�WKH�6WDWH�(FRORJLFDO�2UGHULQJ�3ODQ��7KH�+\GUDXOLF�3ODQ�PXVW�FRQWDLQ�LQIRUPDWLRQ

FRQFHUQLQJ�WKH�VWDWXV�RI�JURXQGZDWHU�DQG�VXUIDFH�ZDWHU�UHVRXUFHV��DQG�WKH�ZD\�LQ�ZKLFK�WKRVH

UHVRXUFHV�DUH�EHLQJ�XVHG�LQ�WKH�DJULFXOWXUDO�DQG�LQGXVWULDO��PXQLFLSDO�DQG�GRPHVWLF�DUHDV��7KH

+\GUDXOLF�3ODQ�PXVW�DOVR�UHYLHZ�WKH�V\VWHP�RI�WDULIIV�IRU�LQGXVWULDO�XVH�RI�ZDWHU����

7KH�ODZ�DOVR�SURYLGHV�IRU�HFRQRPLF�LQFHQWLYHV�WR�SURPRWH�PRUH�UDWLRQDO�XVH�RI�ZDWHU�DPRQJ�WKH

SXEOLF��)RU�H[DPSOH��WKH�ODZ�DOORZV�IRU�WKH�FUHDWLRQ�RI�SUHIHUHQWLDO�WDULIIV�IRU�WKRVH�ZKR�FRQVHUYH

ZDWHU�����7KH�ODZ�DOVR�GLUHFWV�WKH�PXQLFLSDO�ZDWHU�DQG�VHZHU�DXWKRULWLHV�WR�UHGXFH�WKH�VHZHU�V\VWHP

FRQQHFWLRQ�IHHV�E\����SHUFHQW��DQG�WKH�FRVW�IRU�ZDWHU�FRQVXPSWLRQ�E\����SHUFHQW��IRU�WKRVH

GRPHVWLF�XVHUV�ZKR�LQVWDOO�DQG�RSHUDWH�V\VWHPV�IRU�VHSDUDWLQJ�DQG�XVLQJ��JUH\�ZDWHUV�����

)LQDOO\��WKH�ODZ�UHTXLUHV�WKDW�WKRVH�ZKR�XVH�ZDWHU�IRU�FRPPHUFLDO�DFWLYLWLHV�GHPRQVWUDWH�D�KLJK

OHYHO�RI�HIILFLHQF\�LQ�WKDW�XVH��LQ�FRQIRUPLW\�ZLWK�DQ\�UHJXODWLRQV�HVWDEOLVKHG�UHJDUGLQJ�ZDWHU

FRQVHUYDWLRQ��7KH�ODZ�DOORZV�WKH�UHXVH�RI�ZDVWH�ZDWHUV�IURP�WKH�VHZHU�V\VWHPV��SURYLGHG�WKH\�PHHW

DSSOLFDEOH�WUHDWPHQW�UHTXLUHPHQWV����

�� 6RLO�UHVRXUFHV

7KH�6WDWH�(FRORJ\�/DZ�VHWV�RXW�D�QXPEHU�RI�SULQFLSOHV�WR�JXLGH�WKH�UDWLRQDO�XVH�DQG

FRQVHUYDWLRQ�RI�VRLO�UHVRXUFHV��7KHVH�LQFOXGH�VWDWHPHQWV�WKDW�ODQG�XVHV�PXVW�EH�FRPSDWLEOH�ZLWK�WKH�
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QDWXUDO�SXUSRVHV�RI�WKH�ODQG��PXVW�QRW�DOWHU�HFRV\VWHP�EDODQFH��PXVW�PDLQWDLQ�WKH�SK\VLFDO�LQWHJULW\

DQG�SURGXFWLYH�FDSDFLW\�RI�WKH�ODQG��DQG�VKRXOG�DYRLG�HURVLRQ�DQG�RWKHU�DGYHUVH�HFRORJLFDO�HIIHFWV�

7KHVH�SULQFLSOHV�DUH�WR�EH�FRQVLGHUHG�ZKHQ�VWDWH�DQG�PXQLFLSDO�DJHQFLHV�DVVLVW�LQ�DJULFXOWXUDO

DFWLYLWLHV��ZKHQ�KXPDQ�VHWWOHPHQWV�DUH�FUHDWHG��DQG�ZKHQ�XUEDQ�GHYHORSPHQW�DQG�KRXVLQJ�DFWLYLWLHV

DUH�XQGHUWDNHQ����

7KHVH�SULQFLSOHV�PXVW�DOVR�EH�FRQVLGHUHG�LQ�UHJXODWLQJ�DFWLYLWLHV�LQYROYLQJ�H[SORUDWLRQ�DQG

H[SORLWDWLRQ�DQG�XVH�RI�PDWHULDOV�DQG�VXEVWDQFHV�QRW�H[FOXVLYHO\�ZLWKLQ�IHGHUDO�MXULVGLFWLRQ��3HUPLWV

DUH�UHTXLUHG�IURP�WKH�2IILFH�RI�(FRORJ\�IRU�WKH�XVH�RI�FHUWDLQ�QDWXUDO�GHSRVLWV�XVHG�DV�FRQVWUXFWLRQ

PDWHULDOV��7KRVH�ZKR�FDUU\�RXW�WKHVH�DFWLYLWLHV�PXVW�FRQWURO�WKH�UHOHDVH�RI�GXVW��RGRUV�RU�JDVHV�

FRQWURO�ZDVWHV�IURP�EHLQJ�UHOHDVHG�RXWVLGH�WKH�SURMHFW�DUHD��DQG�LI�QHFHVVDU\��UHIRUHVW�WKH�PLQHG�DUHD

WR�LWV�RULJLQDO�VWDWH�RU�EHWWHU����

�� (QHUJ\�UHVRXUFHV

7KH�6WDWH�(FRORJ\�/DZ�DOVR�VHWV�IRUWK�D�QXPEHU�RI�SULQFLSOHV�UHODWLQJ�WR�WKH�UDWLRQDO�XVH�RI

HQHUJ\�UHVRXUFHV�LQ�WKH�VWDWH��$FFRUGLQJ�WR�WKH�ODZ��HFRORJLFDO�EDODQFH�UHTXLUHV�WKDW�WKH�H[WUDFWLRQ�RU

XVH�RI�PDWHULDOV�IRU�HQHUJ\�SURGXFWLRQ�QRW�FDUU\�ZLWK�LW�D�QHJDWLYH�HQYLURQPHQWDO�LPSDFW��7KH�ODZ

DOVR�SURYLGHV�WKDW�HQHUJ\�VRXUFHV�XVHG�WR�VXVWDLQ�HFRQRPLF�GHYHORSPHQW�LQ�WKH�VWDWH�VKRXOG�EH

ODVWLQJ�DQG�UHQHZDEOH��VR�WKDW�DFFHVV�WR�WKH�UHVRXUFH�LV�QRW�FRPSURPLVHG�IRU�IXWXUH�JHQHUDWLRQV�

$ORQJ�WKHVH�OLQHV��WKH�ODZ�VWDWHV�WKDW�WKH�XVH�RI�IRVVLO�IXHOV�VKRXOG�EH�PLQLPL]HG��DQG�WKDW�WKH�VWDWH

VKRXOG�SXUVXH�D�VWUDWHJ\�RI�XVLQJ�UHQHZDEOH�HQHUJ\�UHVRXUFHV��7KH�XVH�RI�QXFOHDU�HQHUJ\�WR�JHQHUDWH

HOHFWULF�SRZHU�LV�FRQVLGHUHG�D��OHVV�GHVLUDEOH��RSWLRQ�LQ�WKH�VWDWH��WR�EH�XWLOL]HG�RQO\�DIWHU�DOO

DOWHUQDWLYHV�DUH�H[KDXVWHG����

7KHVH�SULQFLSOHV�PXVW�EH�FRQVLGHUHG�E\�WKH�DSSURSULDWH�DXWKRULWLHV�ZKHQ�FUHDWLQJ�HFRQRPLF

GHYHORSPHQW�SROLFLHV�DQG�SODQV��HVWDEOLVKLQJ�IHHV�IRU�FRQVWUXFWLRQ�RU�GHYHORSPHQW�SHUPLWV��DQG

GHYHORSLQJ�PDVV�WUDQVLW�SROLFLHV��,Q�DGGLWLRQ��WKH�VWDWH�LV�GLUHFWHG�WR�HQFRXUDJH�WKH�SXEOLF�WR�XVH

DOWHUQDWLYH�HQHUJ\�VRXUFHV�ZKLFK�SUHVHQW�IHZHU�DGYHUVH�LPSDFWV�RQ�WKH�HQYLURQPHQW��LQFOXGLQJ�VRODU�

K\GURHOHFWULF��ZLQG�DQG�JHRWKHUPDO�HQHUJ\��DV�ZHOO�DV�WKH�FRPEXVWLRQ�RI�RUJDQLF�PDWHULDOV��7KH

2IILFH�RI�(FRORJ\�LV�WR�SUHVHQW�D�ELHQQLDO�UHSRUW�WR�WKH�SXEOLF�DQG�WR�WKH�6WDWH�(FRORJ\�&RXQFLO

GHVFULELQJ�DGYDQFHV�LQ�WKH�DSSOLFDWLRQ�RI�DOWHUQDWLYH�HQHUJ\�VRXUFHV�LQ�WKH�VWDWH����

9,� (1)25&(0(17

$� 'LVWULEXWLRQ�RI�-XULVGLFWLRQ

7KH�VWDWH�LV�UHVSRQVLEOH�IRU�HQVXULQJ�FRPSOLDQFH�ZLWK�WKH�6WDWH�(FRORJ\�/DZ�DQG�LWV�UHJXODWLRQV

DQG�QRUPV��IRU�DSSO\LQJ�VDQFWLRQV�IRU�LQIUDFWLRQV��DQG�IRU�UHVROYLQJ�DSSHDOV�RI�DGPLQLVWUDWLYH

GHFLVLRQV����
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7KH�PXQLFLSDO�JRYHUQPHQWV�DUH�UHVSRQVLEOH�IRU�LVVXLQJ�RUGLQDQFHV�DQG�UHJXODWLRQV�WR�HQVXUH

FRPSOLDQFH�ZLWK�WKH�6WDWH�(FRORJ\�/DZ�DQG�IRU�HVWDEOLVKLQJ�VDQFWLRQV�IRU�QRQFRPSOLDQFH����

%� (QIRUFHPHQW�0HFKDQLVPV

�� ,QVSHFWLRQV

%DFNJURXQG��,Q�JHQHUDO��WKH�VWDWH�DQG�PXQLFLSDOLWLHV�DUH�UHVSRQVLEOH�IRU�FRQGXFWLQJ�LQVSHFWLRQV

DQG�PRQLWRULQJ�FRPSOLDQFH�ZLWK�WKH�6WDWH�(FRORJ\�/DZ�����7KH�2IILFH�RI�(FRORJ\�LV�FKDUJHG�ZLWK

RUGHULQJ�LQVSHFWLRQV�WR�HQVXUH�WKDW�ZDVWH�ZDWHU�GLVFKDUJHV��DLU�HPLVVLRQV�DQG�WKH�PDQDJHPHQW�RU

ILQDO�GLVSRVDO�RI�QRQ�KD]DUGRXV�VROLG�ZDVWH�FRPSO\�ZLWK�VWDWH�DQG�IHGHUDO�VWDQGDUGV����

$V�RI�$XJXVW��������WKH�2IILFH�RI�(FRORJ\�KDG�SHUIRUPHG�D�WRWDO�RI�RYHU�������LQVSHFWLRQV��ERWK

LQ�UHVSRQVH�WR�SXEOLF�FRPSODLQWV�DQG�DV�D�URXWLQH�PHDQV�RI�YHULI\LQJ�FRPSOLDQFH�ZLWK�WKH�ODZ�

$FFRUGLQJ�WR�WKH�2IILFH�RI�(FRORJ\��DSSUR[LPDWHO\�KDOI�RI�DOO�LQVSHFWLRQV�DUH�FXUUHQWO\�FDUULHG�RXW�LQ

UHVSRQVH�WR�FRPSODLQWV��ZKLOH�KDOI�DUH�XQGHUWDNHQ�SXUVXDQW�WR�LQVSHFWLRQ�SULRULWLHV�GHYHORSHG�E\�WKH

DJHQF\����

7KH�2IILFH�RI�(FRORJ\�FDUULHV�RXW�LQVSHFWLRQV�XVLQJ�,QWHUQDO�(QYLURQPHQWDO�$XGLWRUV��7KH

2IILFH�RI�(FRORJ\�HPSOR\V�WZHOYH�VXFK�LQVSHFWRUV����VL[�LQ�7LMXDQD�DQG�WKUHH�HDFK�LQ�0H[LFDOL�DQG

(QVHQDGD��([WHUQDO�$XGLWRUV�DUH�SULYDWH�SURIHVVLRQDOV�ZKR�DUH�DSSURYHG�DQG�DFFUHGLWHG�DV�H[SHUWV�LQ

SROOXWLRQ�SUHYHQWLRQ�DQG�FRQWURO�E\�WKH�2IILFH�RI�(FRORJ\�����2QO\�,QWHUQDO�(QYLURQPHQWDO�$XGLWRUV

FDQ�HVWDEOLVK�DQG�LPSOHPHQW�FRUUHFWLYH�PHDVXUHV��DQG�FDUU\�RXW�RUGHUV�VXFK�DV�FORVXUH�RUGHUV�����

3URFHGXUHV��7KH�RZQHU��OHJDO�UHSUHVHQWDWLYH�RU�SHUVRQ�LQ�FKDUJH�RI�D�IDFLOLW\�PXVW�SURYLGH�WKH

LQVSHFWRU�DFFHVV�WR�WKH�SODFH�DQG�VXEMHFW�RI�WKH�LQVSHFWLRQ��JHQHUDOO\�IDFLOLWDWH�FDUU\LQJ�RXW�WKH

LQVSHFWLRQ��DQG�GHVLJQDWH�WZR�ZLWQHVVHV�WR�UHPDLQ�GXULQJ�WKH�LQVSHFWLRQ��7KH�LQVSHFWRU�PD\�UHTXLUH

WKH�IDFLOLW\�UHSUHVHQWDWLYH�WR�H[KLELW�UHFRUGV�RI�LQGXVWULDO�SURFHVVHV�DQG�RI�RSHUDWLRQ�DQG

PDLQWHQDQFH�RI�SROOXWLRQ�FRQWURO�HTXLSPHQW��7KH�H[SHQVH�DVVRFLDWHG�ZLWK�DQ\�VDPSOLQJ�GRQH�GXULQJ

WKH�LQVSHFWLRQ�LV�WR�EH�ERUQH�E\�WKH�IDFLOLW\��7KH�6WDWH�(FRORJ\�/DZ�DXWKRUL]HV�WKH�XVH�RI�WKH�SROLFH

IRUFH�WR�HQVXUH�WKDW�DQ�LQVSHFWLRQ�LV�FRPSOHWHG����

7KH�2IILFH�RI�(FRORJ\�LV�QRW�UHTXLUHG�WR�SURYLGH�QRWLFH�RI�DQ�LQVSHFWLRQ�WR�D�IDFLOLW\��DQG

RIILFLDOV�LQGLFDWH�WKDW�WKH\�GR�QRW�SURYLGH�DGYDQFH�ZDUQLQJ��'XULQJ�WKH�LQVSHFWLRQ��WKH�LQVSHFWRU

GRHV�D�JHQHUDO�WRXU�RI�WKH�IDFLOLW\�DQG�ORRNV�DW�DOO�DVSHFWV�RI�WKH�IDFLOLW\�WR�HQVXUH�WKDW�WKHUH�LV�IXOO

FRPSOLDQFH�����

)RU�DOO�LQVSHFWLRQV��DQ�RIILFLDO�UHSRUW��DFWD�FLUFXQVWDQFLDGD��PXVW�EH�SUHSDUHG�E\�WKH�LQVSHFWRU�

LQFOXGLQJ�WKH�IDFWV�GLVFRYHUHG�GXULQJ�WKH�LQVSHFWLRQ�����7KH�IDFLOLW\�UHSUHVHQWDWLYH�KDV�DQ�RSSRUWXQLW\

WR�SUHVHQW�DQ\�UHOHYDQW�LQIRUPDWLRQ�ZLWKLQ�WKUHH�GD\V�IROORZLQJ�WKH�LQVSHFWLRQ�����:LWKLQ����KRXUV�RI

WKH�YLVLW��WKH�LQVSHFWRU�PXVW�SURYLGH�WKH�2IILFH�RI�(FRORJ\�ZLWK�WKH�RULJLQDO�UHSRUW�DFFRPSDQLHG�E\
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WKH�FRUUHVSRQGLQJ�7HFKQLFDO�5HSRUW��7KH�7HFKQLFDO�5HSRUW�LV�WKH�GRFXPHQW�WKURXJK�ZKLFK�WKH

2IILFH�RI�(FRORJ\�FRPSLOHV�WKH�WHFKQLFDO�LQIRUPDWLRQ�QHHGHG�WR�LVVXH�D�ILQDO�DGPLQLVWUDWLYH�GHFLVLRQ

LQ�WKH�PDWWHU����

Administrative Determination. 7KH�2IILFH�RI�(FRORJ\�KDV����GD\V�IROORZLQJ�WKH�SUHVHQWDWLRQ�RI

WKH�7HFKQLFDO�5HSRUW�WR�LVVXH�D�ILQDO�DGPLQLVWUDWLYH�GHFLVLRQ��7KLV�PXVW�LQFOXGH��D�VXPPDU\�RI�WKH

IDFWV��D�VXPPDU\�RI�WKH�LVVXHV�DQG�WKH�HYLGHQFH��DQ\�FRUUHFWLYH�DFWLRQ�WKDW�PXVW�EH�WDNHQ��WKH�WLPH

SHULRG�DQG�FRQGLWLRQV�VHW�RXW�IRU�FRPSOLDQFH�ZLWK�WKH�RUGHU��DQG�DQ\�VDQFWLRQV�WKDW�DSSO\��:LWKLQ��

GD\V�DIWHU�WKH�SHULRG�HVWDEOLVKHG�IRU�FRPSO\LQJ�ZLWK�WKH�RUGHU��WKH�YLRODWRU�PXVW�VXEPLW�WR�WKH

2IILFH�RI�(FRORJ\�ZULWWHQ�SURRI�RI�FRPSOLDQFH�����

$Q�LQVSHFWLRQ�PD\�EH�FDUULHG�RXW�WR�YHULI\�ZKHWKHU�WKH�YLRODWRU�LV�LPSOHPHQWLQJ�WKH�FRUUHFWLYH

PHDVXUHV�DFFRUGLQJ�WR�VFKHGXOH��)ROORZLQJ�WKLV�LQVSHFWLRQ��WKH�2IILFH�RI�(FRORJ\�LV�WR�LPSRVH

VDQFWLRQV�LI�WKH�IDFLOLW\�LV�QRW�LQ�FRPSOLDQFH�ZLWK�WKH�RUGHU�����

�� (PHUJHQF\�PHDVXUHV

7KH�2IILFH�RI�(FRORJ\�RU�WKH�PXQLFLSDO�JRYHUQPHQWV�PD\�WDNH�WKRVH�PHDVXUHV�GHHPHG

QHFHVVDU\�WR�DGGUHVV�DQ�LPPLQHQW�ULVN�RI�HFRORJLFDO�LPEDODQFH�RU�SROOXWLRQ�DIIHFWLQJ�SXEOLF�KHDOWK�

DQG�PD\�XVH�SROLFH�IRUFH�LQ�GRLQJ�VR��$PRQJ�WKH�W\SHV�RI�PHDVXUHV�WKDW�DUH�H[SOLFLWO\�DXWKRUL]HG�DUH

WKH�FRQILVFDWLRQ�RI�SROOXWLQJ�PDWHULDOV�RU�VXEVWDQFHV�DQG�WKH�SDUWLDO�RU�IXOO�FORVXUH�RI�D�SROOXWLRQ

VRXUFH��HLWKHU�WHPSRUDULO\�RU�SHUPDQHQWO\��)RU�PDWWHUV�WKDW�DUH�RXWVLGH�WKHLU�MXULVGLFWLRQ��EXW�ZKHUH

SROOXWLRQ�LV�LPPLQHQW��WKH�2IILFH�RI�(FRORJ\�RU�PXQLFLSDO�JRYHUQPHQWV�ZLOO�VHHN�DVVLVWDQFH�IURP�WKH

DSSURSULDWH�DXWKRULWLHV����

�� $GPLQLVWUDWLYH�VDQFWLRQV

7KH�2IILFH�RI�(FRORJ\�LV�UHVSRQVLEOH�IRU�LVVXLQJ�DGPLQLVWUDWLYH�VDQFWLRQV�IRU�YLRODWLRQV�RI�WKH

ODZ�RU�RI�DQ\�RUGHUV�LVVXHG�XQGHU�WKH�ODZ�����7KH�6WDWH�(FRORJ\�/DZ�PHQWLRQV�FHUWDLQ�VSHFLILF

YLRODWLRQV�WKDW�DUH�VXEMHFW�WR�VDQFWLRQV��)RU�H[DPSOH��WKH�2IILFH�RI�(FRORJ\�LV�WR�H[DPLQH

HQYLURQPHQWDO�LPSDFW�VWDWHPHQWV�DQG�WR�UHTXLUH�FRUUHFWLRQ�RI�DQ\�GHILFLHQFLHV��LI�WKH�GHILFLHQFLHV�VWLOO

H[LVW�DIWHU�WKH�SHULRG�SURYLGHG�IRU�WKHLU�FRUUHFWLRQ��WKH�2IILFH�RI�(FRORJ\�PD\�LVVXH�D�YDULHW\�RI

VDQFWLRQV�����,Q�DGGLWLRQ��VWDWH�RU�PXQLFLSDO�RIILFLDOV�ZKR�JUDQW�OLFHQVHV�RU�SHUPLWV�IRU�ODQG�XVH�DQG

FRQVWUXFWLRQ�RU�RSHUDWLRQ�RI�IDFLOLWLHV��DQG�ZKR�IDLO�WR�HQVXUH�WKDW�WKH�SURMHFW�KDV�UHFHLYHG�WKH

QHFHVVDU\�HQYLURQPHQWDO�LPSDFW�DXWKRUL]DWLRQ��ZLOO�EH�VXEMHFW�WR�VDQFWLRQV�XQGHU�WKH�/DZ�RI

5HVSRQVLELOLWLHV�RI�3XEOLF�2IILFLDOV�RI�WKH�6WDWH�RI�%DMD�&DOLIRUQLD�����7KH�7LMXDQD�'HFUHH�RQ�3ROLFH�
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DQG�*RYHUQDQFH�DOVR�FRQWDLQV�D�OLVW�RI�DFWLRQV�WKDW�KDUP�WKH�HQYLURQPHQW�DQG�FRQVWLWXWH

VDQFWLRQDEOH�LQIUDFWLRQV����

$FFRUGLQJ�WR�DJHQF\�RIILFLDOV��VDQFWLRQV�DUH�RIWHQ�LVVXHG�IROORZLQJ�WKH�ILUVW�LQVSHFWLRQ��LI�WKH

IDFLOLW\�SURPSWO\�FRPSOLHV�ZLWK�WKH�FRUUHFWLYH�DFWLRQ�RUGHU��WKH�DJHQF\�PD\�UHFRQVLGHU�WKH

VDQFWLRQ�����,Q�GHWHUPLQLQJ�WKH�VDQFWLRQ�WR�DSSO\�LQ�D�VSHFLILF�FDVH��WKH�2IILFH�RI�(FRORJ\�LV�WR

FRQVLGHU�WKH�IROORZLQJ�IDFWRUV�����WKH�JUDYLW\�RI�WKH�LQIUDFWLRQ��SDUWLFXODUO\�ZLWK�UHVSHFW�WR�WKH�LPSDFW

RQ�SXEOLF�KHDOWK�DQG�HQYLURQPHQWDO�EDODQFH�����WKH�ILQDQFLDO�FLUFXPVWDQFHV�RI�WKH�YLRODWRU��DQG���

ZKHWKHU�D�UHSHDW�YLRODWLRQ�H[LVWV�����7KH�2IILFH�RI�(FRORJ\�KDV�GLVFUHWLRQ�WR�DSSO\�DQ\�RI�WKH

IROORZLQJ�VDQFWLRQV�

Fines. 'HSHQGLQJ�RQ�WKH�YLRODWLRQ��ILQHV�ZLOO�EH�LPSRVHG�IRU�WKH�HTXLYDOHQW�RI�������������WLPHV

WKH�FXUUHQW�PLQLPXP�GDLO\�VDODU\�LQ�WKH�UHJLRQ��

� ,I�D�IDFLOLW\�KDV�QRW�WDNHQ�FRUUHFWLYH�DFWLRQ�E\�WKH�HQG�RI�WKH�SHULRG�JUDQWHG�E\�WKH�2IILFH�RI

(FRORJ\��D�ILQH�LV�WR�EH�LPSRVHG�IRU�HDFK�GD\�RI�QRQFRPSOLDQFH��ZLWK�WKH�WRWDO�ILQH�QRW�WR�H[FHHG

WKH�PD[LPXP�QRWHG�DERYH��)RU�UHSHDW�YLRODWLRQV��WKH�DPRXQW�RI�WKH�ILQH�FDQ�EH�XS�WR�WZR�WLPHV�WKH

LQLWLDO�DPRXQW�LPSRVHG��QRW�WR�H[FHHG�GRXEOH�WKH�PD[LPXP�DOORZHG����

)LQHV�DUH�WR�EH�FROOHFWHG�E\�WKH�VWDWH�6HFUHWDULDW�RI�)LQDQFHV����

Permit Revocation. $FFRUGLQJ�WR�WKH�6WDWH�(FRORJ\�/DZ��ZKHQ�D�YLRODWLRQ�FDXVHV�VHULRXV�KDUP�

WKH�2IILFH�RI�(FRORJ\�LV�WR�VHHN�WKH�VXVSHQVLRQ��UHYRFDWLRQ�RU�FDQFHOODWLRQ�RI�WKH�IDFLOLW\
V�SHUPLW�RU

OLFHQVH��IURP�WKH�DXWKRULW\�WKDW�JUDQWHG�WKH�SHUPLW��7KH�2IILFH�RI�(FRORJ\�FDQ�DOVR�VHHN��EHIRUH�WKH

DSSURSULDWH�DXWKRULWLHV��WKH�UHVWULFWLRQ�RU�GHQLDO�RI�SHUPLWV�DQG�DXWKRUL]DWLRQV�IRU�LQGXVWULDO�

FRPPHUFLDO��VHUYLFH�VHFWRU�RU�RWKHU�DFWLYLWLHV�WKDW�DIIHFW�WKH�HQYLURQPHQW�RU�FDXVH�HQYLURQPHQWDO

LPEDODQFH����

Closure. &ORVXUH�RI�IDFLOLWLHV�PD\�EH�WHPSRUDU\�RU�SHUPDQHQW��SDUWLDO�RU�WRWDO�����7KH�RIILFLDO

FDUU\LQJ�RXW�D�FORVXUH�RUGHU�PXVW�SUHSDUH�DQ�RIILFLDO�UHSRUW��DFWD�FLUFXQVWDQFLDGD��RI�WKH�FORVXUH

SURFHHGLQJ�����7KH�SROLFH�IRUFH�LV�WR�DVVLVW�WKH�2IILFH�RI�(FRORJ\�LQ�H[HFXWLQJ�D�FORVXUH��XSRQ�UHTXHVW

RI�WKH�DJHQF\�����7KH�2IILFH�RI�(FRORJ\�DOVR�PD\�UHTXHVW�WKDW�PXQLFLSDO�RU�IHGHUDO�DXWKRULWLHV�OLPLW

RU�VXVSHQG�WKH�FRQVWUXFWLRQ�RU�RSHUDWLRQ�RI�DQ�LQGXVWULDO��FRPPHUFLDO�RU�VHUYLFH�VHFWRU�IDFLOLW\�WKDW

PD\�FDXVH�HFRORJLFDO�LPEDODQFH�RU�KDUP�SXEOLF�KHDOWK����

$FFRUGLQJ�WR�RIILFLDOV��WKH�GHFLVLRQ�WR�RUGHU�FORVXUH�LV�EDVHG�RQ�WKH�HQYLURQPHQWDO�WKUHDW�SRVHG

E\�WKH�SDUWLFXODU�FDVH��)URP�-DQXDU\�������WKURXJK�$XJXVW��������D�WRWDO�RI����IDFLOLW\�FORVXUHV�KDG

EHHQ�RUGHUHG�����RI�ZKLFK�ZHUH�SHUPDQHQW����

Administrative Arrest. 7KRVH�ZKR�LPSHGH�WKH�2IILFH�RI�(FRORJ\�LQ�FDUU\LQJ�RXW�LQVSHFWLRQV�RU

FORVXUHV�PD\�EH�DUUHVWHG�DQG�KHOG�IRU�XS�WR����KRXUV�����

�� &ULPLQDO�VDQFWLRQV���

$OWKRXJK�WKH�6WDWH�(FRORJ\�/DZ�GRHV�QRW�VSHFLILFDOO\�DXWKRUL]H�FULPLQDO�VDQFWLRQV�IRU�YLRODWLRQV

RI�WKH�ODZ��WKH�&ULPLQDO�&RGH�RI�WKH�VWDWH�RI�%DMD�&DOLIRUQLD�GRHV�HVWDEOLVK�FHUWDLQ�HQYLURQPHQWDO

FULPHV��$FFRUGLQJ�WR�WKH�&ULPLQDO�&RGH�
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� LW�LV�D�FULPH�WR�FDUU\�RXW��DXWKRUL]H�RU�RUGHU�DFWLYLWLHV�WKDW�DUH�FRQVLGHUHG�KD]DUGRXV�RU�WKDW

UHVXOW�LQ�VHULRXV�KDUP�WR�SXEOLF�KHDOWK�RU�HFRV\VWHPV��LI�GRQH�LQ�YLRODWLRQ�RI�DSSOLFDEOH

VWDQGDUGV�RU�ZLWKRXW�UHTXLUHG�DXWKRUL]DWLRQV��,I�FRQYLFWHG��YLRODWRUV�PD\�UHFHLYH�WKUHH

PRQWKV�WR�VL[�\HDUV�LQ�SULVRQ�DQG�D�ILQH�RI�EHWZHHQ�����DQG��������WLPHV�WKH�GDLO\�PLQLPXP

ZDJH����

� LW�LV�D�FULPH�WR�XQGHUWDNH��DXWKRUL]H�RU�RUGHU�WKH�HPLVVLRQ�RI�JDVHV��VPRNH�RU�GXVW�LQWR�WKH�DLU

LQ�YLRODWLRQ�RI�DSSOLFDEOH�ODZ��UHJXODWLRQV��VWDQGDUGV�RU�6WDWH�3DUDPHWHUV��ZKHUH�WKRVH

HPLVVLRQV�FDXVH�RU�FRXOG�FDXVH�VHULRXV�KDUP�WR�SXEOLF�KHDOWK��IORUD��IDXQD�RU�HFRV\VWHPV��,I

FRQYLFWHG��YLRODWRUV�PD\�UHFHLYH�RQH�PRQWK�WR�ILYH�\HDUV�LQ�SULVRQ�DQG�D�ILQH�RI�EHWZHHQ����

DQG��������WLPHV�WKH�GDLO\�PLQLPXP�ZDJH����

� LW�LV�D�FULPH�WR�FDUU\�RXW��DXWKRUL]H�RU�RUGHU�WKH�GHSRVLW��LQILOWUDWLRQ�RU�GLVFKDUJH�RI�ZDVWH

ZDWHUV�RU�SROOXWLQJ�ZDVWHV�RQWR�ODQG�RU�LQWR�VWDWH�ZDWHUV�ZLWKRXW�DXWKRUL]DWLRQ��ZKHUH�WKRVH

ZDVWHV�FDXVH�RU�FRXOG�FDXVH�VHULRXV�KDUP�WR�SXEOLF�KHDOWK��IORUD��IDXQD�RU�HFRV\VWHPV��,I

FRQYLFWHG��YLRODWRUV�PD\�UHFHLYH�WKUHH�PRQWKV�WR�ILYH�\HDUV�LQ�SULVRQ�DQG�D�ILQH�RI�EHWZHHQ

����DQG��������WLPHV�WKH�GDLO\�PLQLPXP�ZDJH����

,Q�RUGHU�WR�SXUVXH�D�FULPLQDO�PDWWHU��WKH�2IILFH�RI�(FRORJ\�PXVW�ILOH�D�FULPLQDO�FRPSODLQW�ZLWK

WKH�3XEOLF�0LQLVWU\��ZKLFK�LV�LQ�FKDUJH�RI�SURVHFXWLRQV�IRU�WKH�VWDWH�����7KH�2IILFH�KDV�LQLWLDWHG�WKUHH

VXFK�FULPLQDO�FRPSODLQWV����WZR�GHDOLQJ�ZLWK�ZDVWH�ZDWHU�GLVFKDUJHV��DQG�RQH�ZLWK�VROLG�ZDVWHV��$OO

ZHUH�ILOHG�DIWHU�FORVXUH�KDG�EHHQ�RUGHUHG��2QFH�LW�KDV�ILOHG�D�FRPSODLQW��WKH�2IILFH�DVVLVWV�WKH�3XEOLF

0LQLVWU\�LQ�LQYHVWLJDWLQJ�WKH�FDVH��7KH�0LQLVWU\�WKHQ�SUHVHQWV�WKH�FDVH�WR�D�MXGJH��ZKR�GHWHUPLQHV

WKH�QDWXUH�RI�WKH�GDPDJHV�RU�LQMXULHV��DQG�WKH�PDQQHU�LQ�ZKLFK�WKH�FDVH�ZLOO�SURFHHG�����

� �� $GPLQLVWUDWLYH�DSSHDOV

Types of Appeals. $FFRUGLQJ�WR�WKH�6WDWH�(FRORJ\�/DZ��DQ\�DGPLQLVWUDWLYH�GHFLVLRQV

LPSOHPHQWLQJ�WKH�ODZ�FDQ�EH�DSSHDOHG�E\�WKH�LQWHUHVWHG�SDUWLHV��7KHUH�DUH�WZR�W\SHV�RI�DSSHDOV

QRWHG�LQ�WKH�ODZ��$Q�DSSHDO�IRU�ODFN�RI�FRQIRUPLW\��UHFXUVR�GH�LQFRQIRUPLGDG��PD\�EH�EURXJKW�LQ�FDVHV

LQYROYLQJ�FORVXUH�DQG�PDWWHUV�WKDW�LQYROYH�HFRQRPLF�VDQFWLRQV��7KLV�W\SH�RI�DSSHDO�LV�JHQHUDOO\�ILOHG

ZLWK�DQ�DJHQF\�RWKHU�WKDQ�WKH�RQH�WKDW�LVVXHG�WKH�RULJLQDO�GHFLVLRQ��$Q�DSSHDO�IRU�UHYHUVDO��UHFXUVR�GH

UHYRFDFLyQ��PD\�EH�EURXJKW�ZLWK�UHVSHFW�WR�GHFLVLRQV�WKDW�GR�QRW�LQYROYH�HFRQRPLF�VDQFWLRQV�DQG�WKDW

DUH�QRW�ZLWKLQ�WKH�DPELW�RI�WKH�UHFXUVR�GH�LQFRQIRUPLGDG��7KLV�W\SH�RI�DSSHDO�LV�JHQHUDOO\�ILOHG�GLUHFWO\

ZLWK�WKH�DXWKRULW\�ZKR�LVVXHG�WKH�RULJLQDO�GHFLVLRQ����

1RW�PHQWLRQHG�LQ�WKH�6WDWH�(FRORJ\�/DZ�LV�DQRWKHU�DYHQXH�IRU�DSSHDO�RXWVLGH�RI�WKH�2IILFH�RI

(FRORJ\��3DUWLHV�DIIHFWHG�E\�D�GHFLVLRQ�E\�WKH�DJHQF\�PD\�DSSHDO�WR�DQ�DGPLQLVWUDWLYH�FRXUW�NQRZQ

DV�WKH�WULEXQDO�RI�DGPLQLVWUDWLYH�FRQWURYHUVLHV��WULEXQDO�GH�OR�FRQWHQFLRVR�DGPLQLVWUDWLYR���,Q�JHQHUDO��WKHVH



��

FRXUWV�DUH�DXWRQRPRXV�WULEXQDOV�LQ�FKDUJH�RI�UHVROYLQJ�FRQWURYHUVLHV�EHWZHHQ�DGPLQLVWUDWLYH

DXWKRULWLHV�DQG�LQGLYLGXDOV�����,W�LV�QRW�QHFHVVDU\�WR�ILUVW�EULQJ�DQ�DSSHDO�EHIRUH�WKH�2IILFH�RI�(FRORJ\

LQ�RUGHU�WR�XWLOL]H�WKLV�DYHQXH�IRU�DSSHDO����

Procedures. 7KH�6WDWH�(FRORJ\�/DZ�OLVWV�WKH�LQIRUPDWLRQ�WKDW�PXVW�EH�LQFOXGHG�LQ�WKH�ZULWWHQ

UHTXHVW�IRU�DQ�DSSHDO��7KLV�LQFOXGHV�EDVLF�LQIRUPDWLRQ�DERXW�WKH�SDUW\�EULQJLQJ�WKH�DSSHDO�DQG�DERXW

WKH�PDWWHU�EHLQJ�FRQWHVWHG��WKH�GRFXPHQWV�WKDW�WKH�SDUW\�RIIHUV�DV�SURRI�RI�WKH�FODLP��DQG�DQ\

UHTXHVW�IRU�VXVSHQVLRQ�RI�WKH�GHFLVLRQ�SHQGLQJ�WKH�DSSHDO����

7KH�DIIHFWHG�SDUW\�KDV�ILYH�GD\V�IURP�WKH�WLPH�RI�QRWLILFDWLRQ�RI�D�GHFLVLRQ�WR�VXEPLW�WKH�UHFXUVR

GH�UHYRFDFLyQ�LQ�ZULWLQJ�WR�WKH�DXWKRULW\�WKDW�KDV�LVVXHG�WKH�GHFLVLRQ��7KH�UHFXUVR�GH�LQFRQIRUPLGDG�LV�WR�EH

VXEPLWWHG�LQ�ZULWLQJ�WR�WKH�2IILFH�RI�(FRORJ\�ZLWKLQ����GD\V�DIWHU�WKH�SDUW\�LV�QRWLILHG�RI�WKH

GHFLVLRQ�����

8SRQ�UHFHLYLQJ�D�WLPHO\�DSSHDO��WKH�DXWKRULW\�PD\�VXVSHQG�WKH�GHFLVLRQ�SHQGLQJ�WKH�DSSHDO�LI����

WKH�LQWHUHVWHG�SDUW\�VR�UHTXHVWV�����WKH�JHQHUDO�LQWHUHVWV�RI�WKH�VWDWH�ZLOO�QRW�EH�SUHMXGLFHG�����QR

UHSHDW�YLRODWLRQ�LV�LQYROYHG�����LUUHSDUDEOH�KDUP�PD\�EH�FDXVHG�LQ�LPSOHPHQWLQJ�WKH�GHFLVLRQ��DQG���

WKH�VWDWH
V�HFRQRPLF�LQWHUHVWV�DUH�JXDUDQWHHG�����

$FFRUGLQJ�WR�VWDWH�RIILFLDOV��D�KHDULQJ�PD\�EH�KHOG�LQ�FRQMXQFWLRQ�ZLWK�WKH�WZR�W\SHV�RI�DSSHDOV

GHVFULEHG�DERYH�LI�VR�UHTXLUHG�E\�WKH�QDWXUH�RI�WKH�HYLGHQFH��WR�GDWH�DOO�VXFK�DSSHDOV�KDYH�EHHQ

UHVROYHG�ZLWKRXW�KHDULQJV��$SSHDOV�RI�DGPLQLVWUDWLYH�GHFLVLRQV�WR�WKH�WULEXQDO�GH�OR�FRQWHQVLRVR�GR

LQYROYH�KHDULQJV����

� :LWKLQ����GD\V�DIWHU�D�WLPHO\�DSSHDO�KDV�EHHQ�DGPLWWHG��HYLGHQFH�LV�IRUPDOO\�SUHVHQWHG�DQG

ZHLJKHG�����7KH�KHDG�RI�WKH�2IILFH�RI�(FRORJ\�PXVW�LVVXH�D�GHFLVLRQ�RQ�WKH�DSSHDO�ZLWKLQ����GD\V

DIWHU�WKH�DSSHDO�KDV�EHHQ�DGPLWWHG�DQG�WKH�HYLGHQFH�VXEPLWWHG��3HUVRQDO�QRWLFH�RI�WKH�GHFLVLRQ�PXVW

EH�VHQW�WR�WKH�LQWHUHVWHG�SDUWLHV����

�� 3XEOLF�FRPSODLQWV

Background. $Q\�SHUVRQ�PD\�ILOH�D�FRPSODLQW��GHQXQFLD�SRSXODU��ZLWK�UHVSHFW�WR�DQ\�IDFW��DFW�RU

RPLVVLRQ�ZLWKLQ�VWDWH�RU�PXQLFLSDO�MXULVGLFWLRQ��ZKLFK�����SURGXFHV�HFRORJLFDO�LPEDODQFH�RU�KDUP�WR

WKH�HQYLURQPHQW��DQG����YLRODWHV�WKH�6WDWH�(FRORJ\�/DZ�RU�RWKHU�ODZV�WKDW�DGGUHVV�HQYLURQPHQWDO

SURWHFWLRQ�����7KLV�PHFKDQLVP�SDUDOOHOV�WKH�SXEOLF�FRPSODLQW�SURFHGXUH�HVWDEOLVKHG�E\�WKH�)HGHUDO

(FRORJ\�/DZ�

3XEOLF�FRPSODLQWV�DUH�DQ�LQWHJUDO�SDUW�RI�WKH�HQIRUFHPHQW�HIIRUWV�RI�WKH�2IILFH�RI�(FRORJ\�

1HDUO\�KDOI�RI�WKH�IDFLOLWLHV�WKDW�KDYH�EHHQ�LQVSHFWHG�ZHUH�EURXJKW�WR�WKH�DJHQF\
V�DWWHQWLRQ�WKURXJK

SXEOLF�FRPSODLQWV����

Procedures. 7KH�FRPSODLQW�PD\�EH�ILOHG�ZLWK�WKH�*RYHUQRU��WKH�2IILFH�RI�(FRORJ\��WKH�6WDWH

(FRORJ\�&RXQFLO��WKH�PXQLFLSDO�JRYHUQPHQW��RU�WKH�PXQLFLSDO�HQYLURQPHQWDO�DJHQF\��,I�WKH



��

FRPSODLQW�UHODWHV�WR�D�IHGHUDO�PDWWHU��WKH�DXWKRULW\�UHFHLYLQJ�WKH�FRPSODLQW�ZLOO�UHIHU�LW�WR

6(0$51$3�����/LNHZLVH��IHGHUDO�DXWKRULWLHV�PD\�UHIHU�PDWWHUV�RI�VWDWH�MXULVGLFWLRQ�WR�WKH

DSSURSULDWH�VWDWH�DXWKRULWLHV�

7KH�FRPSODLQW�LV�LQLWLDWHG�ZLWK�D�ZULWWHQ�VWDWHPHQW�WKDW�VHWV�RXW�FOHDUO\�WKH�IDFWV�QHFHVVDU\�WR

ORFDWH�WKH�VRXUFH�RI�WKH�DOOHJHG�YLRODWLRQ��WKH�QDPH�DQG�DGGUHVV�RI�WKH�FRPSODLQDQW��DQG�DQ\

HYLGHQFH�RU�GRFXPHQWV�WKDW�VXSSRUW�WKH�FRPSODLQW��,Q�WKH�FDVH�RI�DQ�HPHUJHQF\�PDWWHU��DQ�RUDO

FRPSODLQW�LV�VXIILFLHQW��2QFH�WKH�FRPSODLQW�LV�UHFHLYHG��WKH�2IILFH�RI�(FRORJ\�ZLOO�LGHQWLI\�WKH

FRPSODLQDQW�DQG�WKH�MXVWLILFDWLRQ�RU�OHJDO�EDVLV�IRU�WKH�FRPSODLQW��DQG�QRWLI\�WKH�SDUWLHV�DOOHJHG�WR�EH

LQ�YLRODWLRQ�����+RZHYHU��VWDWH�RIILFLDOV�LQGLFDWH�WKDW�WKH\�DFW�RQ�PDQ\�FRPSODLQWV�WKDW�DUH�ILOHG

DQRQ\PRXVO\����

7KH�2IILFH�RI�(FRORJ\�LV�UHTXLUHG�WR�WDNH�WKRVH�VWHSV�QHFHVVDU\�IRU�HYDOXDWLQJ�WKH�IDFWV�VWDWHG�LQ

WKH�FRPSODLQW��DQG�RIILFLDOV�QRWH�WKDW�LQVSHFWLRQV�DUH�JHQHUDOO\�SHUIRUPHG�IROORZLQJ�UHFHLSW�RI�D

FRPSODLQW�����$FFRUGLQJ�WR�WKH�6WDWH�(FRORJ\�/DZ��WKH�DJHQF\�KDV����GD\V�IROORZLQJ�SUHVHQWDWLRQ�RI

WKH�FRPSODLQW�WR�HYDOXDWH�WKH�IDFWV�DQG�KDV�DQ�DGGLWLRQDO����GD\V�WR�LVVXH�D�GHFLVLRQ��:KHUH�WKH

DOOHJDWLRQV�DUH�FRQILUPHG��WKH�GHFLVLRQ�PXVW�LQFOXGH�WKH�FRUUHFWLYH�PHDVXUHV�WR�EH�XQGHUWDNHQ�E\�WKH

IDFLOLW\�����

7KH�5HJXODWLRQ�RQ�$LU��:DWHU�DQG�6RLO�3ROOXWLRQ�SURYLGHV�D�PRUH�GHWDLOHG�SURFHGXUH�IRU

UHVROYLQJ�FRPSODLQWV��ZKLFK�GLIIHUV�IURP�WKH�JHQHUDO�JXLGHOLQHV�LQ�WKH�ODZ��7KH�UHJXODWLRQ�UHTXLUHV�DQ

,QLWLDO�$GPLQLVWUDWLYH�5HVROXWLRQ�ZLWKLQ�WKUHH�GD\V�DIWHU�VXEPLVVLRQ�RI�WKH�FRPSODLQW��IROORZHG�E\�DQ

LQVSHFWLRQ��7KH�DOOHJHG�YLRODWRU�KDV�WKUHH�GD\V�DIWHU�WKH�LQVSHFWLRQ�WR�SUHVHQW�DQ\�LQIRUPDWLRQ�RU

HYLGHQFH�LQ�UHVSRQVH�WR�WKH�FRPSODLQW��7KH�UHVXOWV�RI�WKH�LQVSHFWLRQ�DUH�WR�EH�FRPSLOHG�LQ�D

7HFKQLFDO�5HSRUW�ZLWKLQ�WKUHH�GD\V�RI�WKH�LQVSHFWLRQ��7KH�2IILFH�RI�(FRORJ\�PXVW�LVVXH�WKH�ILQDO

DGPLQLVWUDWLYH�UHVROXWLRQ�ZLWKLQ����GD\V�DIWHU�WKH�SUHVHQWDWLRQ�RI�WKH�7HFKQLFDO�5HSRUW��7KH

5HVROXWLRQ�PXVW�FRQWDLQ�D�VXPPDU\�RI�WKH�IDFWV��WKH�LVVXHV�DQG�WKH�HYLGHQFH��DQG�WKH�FRUUHFWLYH

DFWLRQ�WKDW�PXVW�EH�LPSOHPHQWHG��,QWHUQDO�$XGLWRUV�PD\�FDUU\�RXW�LQVSHFWLRQV�WR�YHULI\�FRPSOLDQFH

ZLWK�WKH�5HVROXWLRQ����

9,,� 38%/,&�3$57,&,3$7,21

Background. 7KH�6WDWH�(FRORJ\�/DZ�DLPV�WR�FRRUGLQDWH�SXEOLF�SDUWLFLSDWLRQ�LQ�WKH�PDWWHUV

FRYHUHG�E\�WKH�ODZ��7KH�5HJXODWLRQ�RQ�$LU��:DWHU�DQG�6RLO�3ROOXWLRQ�VWDWHV�WKDW�SXEOLF�SDUWLFLSDWLRQ

LV�FRQVLGHUHG�WR�EH�RQH�RI�WKH�SULPDU\�PHDQV�RI�VDIHJXDUGLQJ�DLU��ZDWHU�DQG�VRLO�TXDOLW\����

7KH�*RYHUQRU�DQG�WKH�PXQLFLSDO�JRYHUQPHQWV�DUH�FKDUJHG�ZLWK�SURPRWLQJ�SXELF�UHVSRQVLELOLW\

IRU�DQG�SDUWLFLSDWLRQ�LQ��WKH�IRUPXODWLRQ�RI�HFRORJLFDO�SROLF\��WKH�DSSOLFDWLRQ�RI�SROLF\�LQVWUXPHQWV

DQG�SURJUDPV��DQG�WKH�GHYHORSPHQW�RI�DFWLYLWLHV�WR�IXUWKHU�SUHVHUYDWLRQ�DQG�UHVWRUDWLRQ�RI�HFRORJLFDO

EDODQFH�DQG�HQYLURQPHQWDO�SURWHFWLRQ�����



��

Coordination Agreements. $FFRUGLQJ�WR�WKH�6WDWH�(FRORJ\�/DZ��ERWK�WKH�*RYHUQRU�DQG�WKH

PXQLFLSDO�JRYHUQPHQWV�PD\�HQWHU�LQWR�FRRUGLQDWLRQ�DJUHHPHQWV��FRQYHQLRV�GH�FRQFHUWDFLyQ��ZLWK�WKH

SXEOLF�DQG�SULYDWH�VHFWRUV�����7KHVH�DUH�DJUHHPHQWV�WR�XQGHUWDNH�DFWLRQV�WKDW�ZLOO�SURPRWH

LPSOHPHQWDWLRQ�RI�DQG�FRPSOLDQFH�ZLWK�WKH�ODZ��$W�SUHVHQW��WKHUH�DUH�QR�IRUPDO�DJUHHPHQWV�RI�WKLV

NLQG�UHODWLQJ�WR�HQYLURQPHQWDO�PDWWHUV�DW�WKH�VWDWH�RU�ORFDO�OHYHO�LQ�%DMD�&DOLIRUQLD�

Access to Information. 7KH�2IILFH�RI�(FRORJ\�LV�UHTXLUHG�WR�LQIRUP�WKH�SXEOLF�RI�WKH�DJHQF\
V

SODQV��SURJUDPV��DQG�RWKHU�DFWLYLWLHV�����7KH�6WDWH�(FRORJ\�/DZ�DOVR�GLUHFWV�WKH�2IILFH�RI�(FRORJ\�WR

SURYLGH�WKH�SXEOLF�ZLWK�DFFHVV�WR�LQIRUPDWLRQ�FRQWDLQHG�LQ�WKH�UHJLVWULHV�DQG�UHSRUWV�RI�WKH�2IILFH�RI

(FRORJ\�����7KH�ODZ�VSHFLILFDOO\�UHTXLUHV�DFFHVV�WR�$LU�(PLVVLRQV�DQG�:DWHU�'LVFKDUJH�5HJLVWULHV�

IDFLOLWLHV
�ZDVWH�ZDWHU�GLVFKDUJH�PRQLWRULQJ�UHSRUWV�VXEPLWWHG�WR�WKH�DJHQF\��DQG�HQYLURQPHQWDO

LPSDFW�GRFXPHQWV�����7KH�ODZ�DQG�WKH�UHJXODWLRQV��KRZHYHU��GR�QRW�GHWDLO�WKH�PDQQHU�LQ�ZKLFK

DFFHVV�LV�WR�EH�SURYLGHG��6WDWH�RIILFLDOV�LQGLFDWH�JHQHUDOO\�WKDW�WKH�LQIRUPDWLRQ�LV�DYDLODEOH�WR�WKH

SXEOLF�DW�WKH�2IILFH�RI�(FRORJ\�����

$Q�LPSRUWDQW�PHDQV�RI�LQIRUPDWLRQ�GLVVHPLQDWLRQ�HQYLVLRQHG�LQ�WKH�ODZ�LV�WKH�(FRORJLFDO

*D]HWWH��WKH�SXUSRVH�RI�ZKLFK�LV�WR�LQIRUP�WKH�SXEOLF�DERXW�DOO�UHOHYDQW�OHJDO�DFWLRQV�DQG�SURYLVLRQV

UHODWLQJ�WR�HQYLURQPHQWDO�SURWHFWLRQ�ZLWKLQ�WKH�VWDWH��7KH�(FRORJLFDO�*D]HWWH�LV�UHTXLUHG�WR�SXEOLVK

DQ\�QHZ�VWDWH�HFRORJLFDO�QRUPV�DQG�D�OLVW�RI�DQ\�(QYLURQPHQWDO�,PSDFW�6WDWHPHQWV�WKDW�KDYH�EHHQ

DSSURYHG�E\�WKH�VWDWH��,W�LV�DOVR�WR�SXEOLVK�UHJXODWLRQV��SODQV��DJUHHPHQWV��RUGHUV��UHVROXWLRQV��RU

QRWLFHV��DV�ZHOO�DV�DUWLFOHV�RQ�HQYLURQPHQWDO�WRSLFV��7KH�VWDWH�KDV�LVVXHG�D�UHJXODWLRQ�RQ�WKLV�VXEMHFW

UHTXLULQJ�WKDW�WKH�(FRORJLFDO�*D]HWWH�EH�SXEOLVKHG�HYHU\�WKUHH�PRQWKV�DQG�GLVWULEXWHG�LQ�VXIILFLHQW

TXDQWLWLHV�WR�PHHW�WKH�SXEOLF�GHPDQG����

7KH�VWDWH�KDV�\HW�WR�EHJLQ�SXEOLVKLQJ�WKH�(FRORJLFDO�*D]HWWH��8QWLO�SXEOLFDWLRQ�LV�LQLWLDWHG��DOO

PDWWHUV�WKDW�PXVW�EH�LQFOXGHG�LQ�WKH�(FRORJLFDO�*D]HWWH�DUH�WR�EH�SXEOLVKHG�LQ�WKH�VWDWH�RIILFLDO

QHZVSDSHU�

Public Meetings. 7KH�6WDWH�(FRORJ\�/DZ�GLUHFWV�WKH�*RYHUQRU��WKURXJK�WKH�2IILFH�RI�(FRORJ\

DQG�WKH�PXQLFLSDO�JRYHUQPHQWV��WR�SURPRWH�SXEOLF�PHHWLQJV��IRURV�GH�FRQVXOWD��RQ�HFRORJLFDO

PDWWHUV�����7KHVH�IRUXPV�DUH�JHQHUDOO\�WR�EH�KHOG�ZKHQ�WKH�VWDWH�LV�FRQVLGHULQJ�DGRSWLQJ�OHJLVODWLRQ�

UHJXODWLRQV��RU�WDNLQJ�RWKHU�VLPLODU�DFWLRQV��7KH�6WDWH�(FRORJ\�/DZ�DOVR�VSHFLILFDOO\�UHTXLUHV�SXEOLF

PHHWLQJV�WR�UHYLHZ�WKH�SURJUHVV�RI�WKH�6WDWH�(FRORJ\�3URJUDP�����6HYHUDO�SXEOLF�PHHWLQJV�KDYH�EHHQ

KHOG�E\�&23/$'(
V�6SHFLDO�6XEFRPPLWWHH�RQ�(FRORJ\�WR�UHYLHZ�WKH�6WDWH�(FRORJLFDO�2UGHULQJ

3ODQ�

State Ecology Council. $V�QRWHG�HDUOLHU�LQ�WKH�FKDSWHU��WKH�6WDWH�(FRORJ\�&RXQFLO��ZKLFK�DVVLVWV

LQ�IRUPXODWLQJ�DQG�UHYLHZLQJ�VWDWH�HQYLURQPHQWDO�SROLF\��LV�PDGH�XS�LQ�SDUW�E\�FLWL]HQ

UHSUHVHQWDWLYHV��7KH�VHOHFWLRQ�RI�WKH�FLWL]HQ�UHSUHVHQWDWLYHV�LV�WR�EH�FDUULHG�RXW�E\�WKH�PXQLFLSDOLWLHV

WKURXJK�D�SURFHVV�LQYROYLQJ�EURDG�SXEOLF�SDUWLFLSDWLRQ��,Q�DGGLWLRQ��UHJXODU�PHHWLQJV�RI�WKH�&RXQFLO

DUH�WR�EH�ZLGHO\�SXEOLFL]HG�DQG�RSHQ�WR�WKH�SXEOLF����



��
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,Q�%DMD�&DOLIRUQLD��WKH�UHFHQWO\�HQDFWHG�6WDWH�(FRORJ\�/DZ�LV�WKH�IRXQGDWLRQ�IRU�VWDWH�DFWLRQ�RQ�D

ZLGH�UDQJH�RI�HQYLURQPHQWDO�SURWHFWLRQ�LVVXHV��$OWKRXJK�RWKHU�VWDWH�ODZV�DGGUHVV�HQYLURQPHQWDO

SURWHFWLRQ�LQGLUHFWO\����H�J���WKH�8UEDQ�'HYHORSPHQW�/DZ����LW�LV�WKH�6WDWH�(FRORJ\�/DZ�WKDW�SURYLGHV

WKH�SULQFLSDO�OHJLVODWLYH�EDVLV�IRU�DGGUHVVLQJ�WKH�VWDWH
V�LPSRUWDQW�SROOXWLRQ�SUREOHPV��7KH�VWDWH�KDV

DGRSWHG�VHYHUDO�UHJXODWLRQV�WR�LPSOHPHQW�WKH�6WDWH�(FRORJ\�/DZ��7KHVH�SURYLGH�LPSRUWDQW�JXLGDQFH

IRU�UHJXODWRU\�SURJUDPV�LQ�DUHDV�LQFOXGLQJ�DLU�DQG�ZDWHU�SROOXWLRQ��VROLG�ZDVWH�DQG�HQYLURQPHQWDO

LPSDFW�DVVHVVPHQW��7KH�6WDWH�(FRORJ\�/DZ�DOVR�SURYLGHV�IRU�UHJXODWRU\�JXLGDQFH�WKURXJK�WKH

GHYHORSPHQW�RI�QXPHURXV�VWDWH�SODQV����H�J���DQ�DLU�HPLVVLRQV�SODQ��D�FOHDQ�ZDWHU�SODQ�DQG�DQ

HQYLURQPHQWDO�HPHUJHQFLHV�SODQ��$OWKRXJK�WKHVH�SODQV�KDYH�\HW�WR�EH�GHYHORSHG��WKH\�UHSUHVHQW�D

SRWHQWLDOO\�XVHIXO�YHKLFOH�IRU�GHYHORSLQJ�VWUDWHJLHV�WR�GHDO�ZLWK�PDMRU�HQYLURQPHQWDO�SUREOHPV�LQ�WKH

VWDWH��,QGHHG��DV�VWDWH�DQG�PXQLFLSDO�JRYHUQPHQWV�FRQWLQXH�WR�VWUHQJWKHQ�WKHLU�LQVWLWXWLRQDO�FDSDFLW\�

WKH�VWDWH�OHJDO�IUDPHZRUN�IRU�HQYLURQPHQWDO�SURWHFWLRQ�SURYLGHV�FRQVLGHUDEOH�RSSRUWXQLWLHV�IRU

H[SDQGLQJ�WKH�VWDWH�DQG�ORFDO�UROH�LQ�HQYLURQPHQWDO�SURWHFWLRQ�

6FRSH�RI�WKH�(QYLURQPHQWDO�/HJDO�)UDPHZRUN

7KH�EURDG�VFRSH�RI�WKH�6WDWH�(FRORJ\�/DZ�LV�UHIOHFWHG�LQ�LWV�XVH�RI�WKH�FRQFHSW�RI��HFRORJLFDO

EDODQFH���D�WHUP�LQWURGXFHG�E\�IHGHUDO�ODZ��8QGHU�WKH�6WDWH�(FRORJ\�/DZ��SROOXWLRQ�FRQWURO�

SURWHFWLRQ�RI�LPSRUWDQW�HFRORJLFDO�DUHDV�DQG�UHJXODWLRQ�RI�QDWXUDO�UHVRXUFHV�DUH�WR�EH�FDUULHG�RXW�LQ�D

PDQQHU�FRPSDWLEOH�ZLWK�HFRORJLFDO�EDODQFH��0RUHRYHU��JRYHUQPHQWDO�GHFLVLRQV�PXVW�WDNH�LQWR

DFFRXQW�WKH�VSHFLILF�QHHGV�RI�GLIIHUHQW�HFRORJLFDO�UHJLRQV�RI�WKH�VWDWH��7KHVH�SURYLVLRQV�QRW�RQO\

LOOXVWUDWH�WKH�ODZ
V�IRFXV�RQ�HFRV\VWHP�EDODQFH��EXW�DOVR�VXJJHVW�LWV�DWWHPSW�WR�LQIXVH�SULQFLSOHV�RI

HQYLURQPHQWDO�DQG�HFRORJLFDO�SURWHFWLRQ�LQWR�D�EURDG�UDQJH�RI�VWDWH�DFWLRQV�

7KH�6WDWH�(FRORJ\�/DZ�WDNHV�DQ�DFWLYH�DSSURDFK�WR�LQIOXHQFLQJ�DOO�JRYHUQPHQW�GHFLVLRQPDNLQJ

WKDW�LPSDFWV�WKH�HQYLURQPHQW��7KLV�LV�SHUKDSV�PRVW�DSSDUHQW�LQ�WKH�DUHD�RI�ODQG�XVH�DQG

GHYHORSPHQW�SODQQLQJ��7KH�ODZ
V�IRFXV�RQ�SODQQLQJ�LVVXHV�LV�SDUWLFXODUO\�LPSRUWDQW�JLYHQ�WKH�VHULRXV

SUREOHPV�FUHDWHG�E\�SDVW�ODQG�XVH�SODQQLQJ�SUDFWLFHV��HVSHFLDOO\�LQ�WKH�XUEDQ�DUHDV��7KH�ODZ

HVWDEOLVKHV�HFRORJLFDO�SULQFLSOHV�WKDW�PXVW�EH�DSSOLHG�LQ�SODQQLQJ�GHFLVLRQV�DV�ZHOO�DV�LQ�GHVLJQ�DQG

FRQVWUXFWLRQ�VWDQGDUGV��7KH�ODZ�DOVR�PDQGDWHV�WKH�GHYHORSPHQW�RI�WKH�6WDWH�(FRORJLFDO�2UGHULQJ

3ODQ��D�ODQG�XVH�SODQQLQJ�GRFXPHQW�ZKLFK�PXVW�EH�FRQVLGHUHG�LQ�DQ\�GHFLVLRQ�LQYROYLQJ��XUEDQ

GHYHORSPHQW�DQG�ODQG�XVH�DXWKRUL]DWLRQ��DXWKRUL]DWLRQ�IRU�WKH�XVH�RI�QDWXUDO�UHVRXUFHV��H[SDQVLRQ�RI

DJULFXOWXUDO�RU�JUD]LQJ�DUHDV��DQG�FRQVWUXFWLRQ�DQG�RSHUDWLQJ�OLFHQVLQJ�IRU�LQGXVWULDO��FRPPHUFLDO�RU

VHUYLFH�VHFWRU�IDFLOLWLHV��
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7KH�VWDWH�JRYHUQPHQW�UHFHQWO\�DGRSWHG�WKH�6WDWH�(FRORJLFDO�2UGHULQJ�3ODQ��ZKLFK�SURYLGHV

LQIRUPDWLRQ�RQ�%DMD�&DOLIRUQLD
V�HQYLURQPHQWDO�DQG�QDWXUDO�UHVRXUFH�SUREOHPV��DQG�DVVLJQV�WR�HDFK

RI�WKH�VWDWH
V�UHJLRQV�DQG�VXEUHJLRQV�JHQHUDO�HQYLURQPHQWDO�JXLGHOLQHV�IRU�ODQG�XVH�SODQQLQJ�

$OWKRXJK�WKH�LPSDFW�RI�WKLV�SODQ�ZLOO�GHSHQG�LQ�SDUW�RQ�ZKHWKHU�LW�DFFXUDWHO\�UHIOHFWV�WKH

HQYLURQPHQWDO�FKDUDFWHULVWLFV�DQG�SUREOHPV�RI�WKH�VWDWH��LWV�GHYHORSPHQW�UHSUHVHQWV�LV�D�VWHS�WRZDUG

DFKLHYLQJ�WKH�ODZ
V�REMHFWLYH�RI�LQIXVLQJ�HQYLURQPHQWDO�FRQVLGHUDWLRQV�LQWR�D�EURDG�UDQJH�RI�VWDWH

GHFLVLRQPDNLQJ�

7KH�ODZ�DOVR�HVWDEOLVKHV��VXVWDLQDEOH�HFRQRPLF�GHYHORSPHQW��DV�D�JRDO��DQG�VHWV�IRUWK�SULQFLSOHV

WR�JXLGH�WKH�SURPRWLRQ�RI�VWDWH�HFRQRPLF�GHYHORSPHQW��7KHVH�LQFOXGH�WKH�LQFRUSRUDWLRQ�RI

HQYLURQPHQWDO�FRVWV�LQWR�WKH�SURGXFWLRQ�RI�JRRGV�DQG�VHUYLFHV��DQG�WKH�UHMHFWLRQ�RI�HFRQRPLF

JURZWK�WKDW�GRHV�QRW�UHVSHFW�RU�SURPRWH�HFRORJLFDO�EDODQFH�DQG�TXDOLW\�RI�OLIH��

7KH�6WDWH�(FRORJ\�/DZ
V�OLQNDJH�RI�HQYLURQPHQWDO�FRQVLGHUDWLRQV�DQG�SODQQLQJ�GHFLVLRQV

SURYLGHV�D�NH\�RSSRUWXQLW\�WR�EURDGHQ�HQYLURQPHQWDO�SURWHFWLRQ�HIIRUWV�LQ�%DMD�&DOLIRUQLD��,W�ZLOO

XQGRXEWHGO\�WDNH�WLPH�IRU�GLIIHUHQW�DJHQFLHV�WR�LQFRUSRUDWH�WKH�6WDWH�(FRORJ\�/DZ
V�JHQHUDO

JXLGHOLQHV�DQG�SULQFLSOHV�LQWR�WKHLU�URXWLQH�SROLFLHV�DQG�GHFLVLRQV��6RPH�VWHSV�LQ�WKLV�GLUHFWLRQ�KDYH

EHHQ�WDNHQ��IRU�H[DPSOH�LQ�WKH�FUHDWLRQ�RI�D�FRPPLVVLRQ�FRPSULVHG�RI�VHYHUDO�VWDWH�DJHQFLHV��DV�ZHOO

DV�PXQLFLSDO�DJHQFLHV�DQG�QRQ�JRYHUQPHQWDO�UHSUHVHQWDWLYHV��WR�LPSOHPHQW�WKH�6WDWH�(FRORJLFDO

2UGHULQJ�3ODQ��,Q�DGGLWLRQ��6$+23(�UHFHQWO\�H[WHQGHG�DQ�LQYLWDWLRQ�WR�WKH�2IILFH�RI�(FRORJ\�WR

SDUWLFLSDWH�ZLWK�6$+23(�LQ�SURSRVLQJ�PRGLILFDWLRQV�WR�WKH�6WDWH�/DZ�RI�+XPDQ�6HWWOHPHQWV�

$GPLQLVWUDWLYH�6WUXFWXUH

)ROORZLQJ�WKH�HQDFWPHQW�RI�WKH�6WDWH�(FRORJ\�/DZ��WKH�VWDWH�HVWDEOLVKHG�D�QHZ��LQGHSHQGHQW

DJHQF\��WKH�*HQHUDO�2IILFH�RI�(FRORJ\��7KLV�DJHQF\�WKXV�EHJDQ�ZLWK�D��FOHDQ�VODWH��LQ�WHUPV�RI�LWV

UHODWLRQVKLS�ZLWK�WKH�SXEOLF��DJHQF\�RIILFLDOV�LQGLFDWH�WKDW�WKH\�KDYH�VRXJKW�WR�WDNH�DGYDQWDJH�RI�WKLV

IDFW�DQG�EXLOG�DQ�DJHQF\�WKDW�IXQFWLRQV�DV�WUDQVSDUHQWO\�DV�SRVVLEOH��:KLOH�D�QHZ�DJHQF\�PD\�UHTXLUH

JUHDWHU�WLPH�DQG�UHVRXUFHV�WR�GHYHORS�EDVLF�DGPLQLVWUDWLYH�VWUXFWXUHV��WKH�FUHDWLRQ�RI�WKH�2IILFH�RI�

(FRORJ\�SURYLGHV�DQ�LPSRUWDQW�RSSRUWXQLW\�IRU�GHYHORSLQJ�LQQRYDWLYH�DSSURDFKHV�WR�LPSOHPHQWLQJ

WKH�ODZ�DQG�DFKLHYLQJ�HQYLURQPHQWDO�SURWHFWLRQ�

*LYHQ�WKH�6WDWH�(FRORJ\�/DZ
V�GLUHFWLYH�WR�LQIXVH�HQYLURQPHQWDO�SULQFLSOHV�LQWR�RWKHU�DJHQFLHV


SURJUDPV��RQH�LPSRUWDQW�FKDOOHQJH�IDFLQJ�WKH�2IILFH�RI�(FRORJ\�LV�WR�FRRUGLQDWH�WKH�HIIRUWV�RI�D

YDULHW\�RI�VWDWH�DQG�PXQLFLSDO�DXWKRULWLHV��,QGHHG��WKH�ODZ�H[SOLFLWO\�FKDUJHV�WKH�2IILFH�RI�(FRORJ\

ZLWK�FRRUGLQDWLQJ�WKH�DFWLRQV�RI�VWDWH�DQG�PXQLFLSDO�DJHQFLHV�UHODWLQJ�WR�HQYLURQPHQWDO�PDWWHUV��7KLV

FRRUGLQDWLRQ�ZLOO�EH�LPSRUWDQW�LQ�LPSOHPHQWLQJ�QRW�RQO\�WKH�JHQHUDO�SULQFLSOHV�HPERGLHG�LQ�WKH

6WDWH�(FRORJ\�/DZ��EXW�DOVR�LWV�VSHFLILF�UHTXLUHPHQWV��)RU�H[DPSOH��WKH�ODZ�PDQGDWHV�WKDW

PXQLFLSDOLWLHV�JUDQW�ODQG�XVH�DQG�VXEGLYLVLRQ�OLFHQVHV�RQO\�DIWHU�DQ\�UHTXLUHG�VWDWH�HQYLURQPHQWDO
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LPSDFW�DXWKRUL]DWLRQ�KDV�EHHQ�LVVXHG��IDLOXUH�WR�HQVXUH�FRPSOLDQFH�ZLWK�WKLV�UHTXLUHPHQW�QXOOLILHV�WKH

PXQLFLSDO�DFWLRQ�DQG�VXEMHFWV�WKH�UHVSRQVLEOH�RIILFLDO�WR�VDQFWLRQV��,Q�DGGLWLRQ��WKH�ODZ�JLYHV�WKH

2IILFH�RI�(FRORJ\�UHVSRQVLELOLW\�IRU�HQVXULQJ�WKDW�VWDWH�DJHQFLHV�VXFK�DV�6$+23(�DQG�WKH

6HFUHWDULDW�IRU�3ODQQLQJ�DQG�%XGJHW�LQFRUSRUDWH�WKH�SULQFLSOHV�RI�WKH�6WDWH�(FRORJ\�/DZ�DQG�RI�WKH

(FRORJLFDO�2UGHULQJ�3ODQ����SULQFLSOHV�LQFOXGLQJ�VXVWDLQDEOH�HFRQRPLF�GHYHORSPHQW�DQG�HFRORJLFDO

EDODQFH��

'LVWULEXWLRQ�RI�-XULVGLFWLRQ

:LWKLQ�WKH�MXULVGLFWLRQDO�IUDPHZRUN�SURYLGHG�XQGHU�IHGHUDO�ODZ��WKH�6WDWH�(FRORJ\�/DZ

HQYLVLRQV�DQ�DFWLYH�UROH�IRU�WKH�VWDWH�H[HFXWLYH�EUDQFK��DQG�JUDQWV�IDLUO\�EURDG�DXWKRULW\�WR�WKH�2IILFH

RI�(FRORJ\��7KDW�DJHQF\�KDV�WDNHQ�DQ�H[SDQVLYH�YLHZ�LQ�GHWHUPLQLQJ�ZKLFK�LQGXVWULHV�DUH�VXEMHFW�WR

VWDWH�MXULVGLFWLRQ��,QGHHG��RIILFLDOV�LQGLFDWH�WKDW�WKH�DJHQF\
V�SURJUDPV�IRU�HQVXULQJ�FRPSOLDQFH�ZLWK

DSSOLFDEOH�VWDQGDUGV�FRYHU�PRVW�LQGXVWULHV�LQ�WKH�VWDWH��7KXV��WR�WKH�H[WHQW�WKDW�IHGHUDO�ODZ�FRQWDLQV

MXULVGLFWLRQDO�FULWHULD�WKDW�OHDYH�URRP�IRU�LQWHUSUHWDWLRQ�DQG�GLVFUHWLRQ��WKH�OLPLWV�RI�VWDWH�MXULVGLFWLRQ

PD\�EH�WHVWHG�LQ�D�VWDWH�VXFK�DV�%DMD�&DOLIRUQLD��3DUWLFXODU�FDVHV�ZLOO�OLNHO\�UHTXLUH�FODULILFDWLRQ�RI

MXULVGLFWLRQ�DQG�FRRUGLQDWLRQ�DPRQJ�VWDWH�DQG�IHGHUDO�RIILFLDOV�

7KXV�IDU��RQO\�RQH�VXEVWDQWLYH�LVVXH����UHJXODWLRQ�RI�ELRORJLFDO�ZDVWHV����KDV�SURGXFHG�D�GLUHFW

FRQIOLFW�UHVXOWLQJ�LQ�SUHHPSWLRQ�RI�VWDWH�DXWKRULW\��7KH�6WDWH�(FRORJ\�/DZ�DGGUHVVHV�FHUWDLQ�RWKHU

DUHDV�UHJXODWHG�E\�WKH�IHGHUDO�JRYHUQPHQW��LQFOXGLQJ�KD]DUGRXV�ZDVWHV�DQG�UDGLRDFWLYH�PDWHULDOV�

DOWKRXJK�WKH�VWDWH
V�DXWKRULW\�LV�IDLUO\�OLPLWHG�LQ�WKHVH�DUHDV��)RU�H[DPSOH��WKH�VWDWH�KDV�GHVLJQDWHG

XUEDQ�URXWHV�DQG�VFKHGXOHV�IRU�WUDQVSRUWLQJ�KD]DUGRXV�ZDVWHV�IRU�IRXU�KD]DUGRXV�ZDVWH�PDQDJHPHQW

FRPSDQLHV�

7KH�EURDGHU�TXHVWLRQ�RI�VWDWH�LVVXDQFH�RI�VWDQGDUGV�PD\�SURYH�LPSRUWDQW�LQ�WKH�IXWXUH��JLYHQ

WKDW�WKH�6WDWH�(FRORJ\�/DZ�H[SOLFLWO\�SURYLGHV�DXWKRULW\�LQ�WKLV�UHJDUG��$V�GLVFXVVHG�LQ�&KDSWHU�7ZR�

WKH�)HGHUDO�(FRORJ\�/DZ�JLYHV�WKH�IHGHUDO�JRYHUQPHQW�MXULVGLFWLRQ�RYHU�WKH�LVVXDQFH�RI�(FRORJLFDO

7HFKQLFDO�1RUPV��QRZ�2IILFLDO�0H[LFDQ�1RUPV��DQG�UHTXLUHV�VWDWHV�WR�DSSO\�WKRVH�VWDQGDUGV��%DMD

&DOLIRUQLD
V�(FRORJ\�/DZ�SURYLGHV�IRU�WKH�LVVXDQFH�RI��HFRORJLFDO�WHFKQLFDO�QRUPV��RU��6WDWH

3DUDPHWHUV��E\�WKH�VWDWH��7KH�ODZ�DOVR�DXWKRUL]HV�WKH�VWDWH�WR�LVVXH�PD[LPXP�SHUPLVVLEOH�HPLVVLRQV

OHYHOV�DV�ZHOO�DV�DPELHQW�DLU�TXDOLW\�VWDQGDUGV�IRU�D�QXPEHU�RI�VXEVWDQFHV�OLVWHG�LQ�WKH�ODZ��

$OWKRXJK�WKH�VWDWH�KDV�LVVXHG�3DUWLFXODU�'LVFKDUJH�&RQGLWLRQV�LQ�D�IHZ�VSHFLILF�FDVHV��WKH�VWDWH

KDV�QRW�LVVXHG�DQ\�JHQHUDO�VWDQGDUGV��5DWKHU��WKH�VWDWH�DSSOLHV�IHGHUDO�VWDQGDUGV�LQ�PDWWHUV�RI�VWDWH

MXULVGLFWLRQ��1HYHUWKHOHVV��WKH�TXHVWLRQ�RI�VWDWH�DXWKRULW\�WR�LVVXH�LWV�RZQ�VWDQGDUG�LQ�D�PDWWHU

GHOHJDWHG�WR�WKH�VWDWHV�XQGHU�WKH�)HGHUDO�(FRORJ\�/DZ�PD\�DULVH�LQ�WKH�IXWXUH�LI��H�J���WKH�VWDWH�VHHNV

WR�DGRSW�D�VWDQGDUG�WKDW�LV�PRUH�VWULQJHQW�WKDQ�DQ�H[LVWLQJ�IHGHUDO�VWDQGDUG��RU�ZKHUH�WKHUH�LV�QR

IHGHUDO�QRUP�JRYHUQLQJ�WKH�PDWWHU�
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6WDWH�DQG�IHGHUDO�JRYHUQPHQWV�LQ�%DMD�&DOLIRUQLD�UHO\�RQ�LQIRUPDO�FRQWDFW�WR�DGGUHVV

MXULVGLFWLRQDO�LVVXHV�RQ�D�FDVH�E\�FDVH�EDVLV��7KXV��WKH�DJHQFLHV�PD\�FRQVXOW�RQH�DQRWKHU�WR�FODULI\

ZKLFK�DJHQF\�LV�UHVSRQVLEOH�IRU�WDNLQJ�HQIRUFHPHQW�DFWLRQ�DJDLQVW�D�SDUWLFXODU�LQGXVWULDO�IDFLOLW\�

&RRUGLQDWLRQ�RQ�D�PRUH�IRUPDO�OHYHO�KDV�EHHQ�HVWDEOLVKHG�LQ�WKH�DUHD�RI�HPHUJHQF\�UHVSRQVH��7KH

WKUHH�OHYHOV�RI�JRYHUQPHQW�KDYH�IRUPHG��UHVSRQVH�JURXSV��FRPSULVHG�RI�IHGHUDO��VWDWH�DQG

PXQLFLSDO�UHSUHVHQWDWLYHV��)HGHUDO�DQG�VWDWH�DXWKRULWLHV�KDYH�DOVR�DJUHHG�WR�DQ�XQXVXDO�DUUDQJHPHQW

E\�ZKLFK�SHQDOWLHV�FROOHFWHG�LQ�IHGHUDO�HQIRUFHPHQW�FDVHV�DUH�WR�EH�WXUQHG�RYHU�WR�WKH�PXQLFLSDOLW\

LQ�ZKLFK�WKH�YLRODWLRQ�RFFXUUHG��LQ�RUGHU�WR�VWUHQJWKHQ�PXQLFLSDO�HQYLURQPHQWDO�SURWHFWLRQ�HIIRUWV��

7KH�6WDWH�(FRORJ\�ODZ�HQYLVLRQV�D�PXQLFLSDO�UROH�LQ�D�YDULHW\�RI�PDWWHUV��SDUWLFXODUO\�PRELOH

VRXUFH�HPLVVLRQV��ZDVWH�ZDWHU�GLVFKDUJHV�DQG�VROLG�ZDVWH�PDQDJHPHQW��7KXV�IDU��QRQH�RI�WKH�VWDWH
V

IRXU�PXQLFLSDOLWLHV�KDV�HQDFWHG�DQ�HQYLURQPHQWDO�RUGLQDQFH��DQG�RQO\�RQH�KDV�FUHDWHG�DQ

HQYLURQPHQWDO�RIILFH��,Q�SUDFWLFH��WKH�VWDWH�KDV�DVVXPHG�WKH�OHDG�UROH�LQ�PRVW�DUHDV��,W�LV�WKH�VWDWH

WKDW�PRQLWRUV�PRWRU�YHKLFOH�HPLVVLRQV��7KH�VWDWH�DOVR�RSHUDWHV�SXEOLF�ZDWHU�VHUYLFHV�DQG�DXWKRUL]HV

ZDVWH�ZDWHU�GLVFKDUJHV�LQWR�WKH�VHZHU�V\VWHPV��

1HYHUWKHOHVV��WKH�6WDWH�(FRORJ\�/DZ�FRQWDLQV�DQ�H[SOLFLW�GLUHFWLYH�WR�WKH�VWDWH�JRYHUQPHQW�WR

SURPRWH�WKH�SURFHVV�RI�GHFHQWUDOL]DWLRQ�WR�WKH�PXQLFLSDO�JRYHUQPHQWV�LQ�WKH�DUHD�RI�HQYLURQPHQWDO

SURWHFWLRQ��2QH�RI�WKH�PRVW�LPSRUWDQW�LVVXHV�UHODWLQJ�WR�WKH�SURPRWLQJ�RI�GHFHQWUDOL]DWLRQ�ZLOO�EH

WKH�DYDLODELOLW\�RI�UHVRXUFHV�DQG�WHFKQLFDO�DVVLVWDQFH�VR�WKDW�PXQLFLSDO�JRYHUQPHQWV�FDQ�GHYHORS

FRPSUHKHQVLYH�HQYLURQPHQWDO�RUGLQDQFHV�DV�ZHOO�DV�HIIHFWLYH�SURJUDPV�WR�LPSOHPHQW�WKRVH

RUGLQDQFHV��7KLV�UHSUHVHQWV�D�NH\�FKDOOHQJH�WR�WKH�VWDWH�LQ�WKH�FRPLQJ�\HDUV�

5HJXODWRU\�0HFKDQLVPV

7KH�6WDWH�(FRORJ\�/DZ�DQG�LWV�5HJXODWLRQ�RQ�$LU��:DWHU�DQG�6RLO�3ROOXWLRQ�HVWDEOLVK�D�EURDG

EDVLV�IRU�FRQWURO�DQG�SUHYHQWLRQ�RI�HQYLURQPHQWDO�SROOXWLRQ��)RU�VRXUFHV�DQG�SROOXWDQW�UHOHDVHV�WKDW

IDOO�XQGHU�LWV�MXULVGLFWLRQ��WKH�VWDWH
V�PRVW�VLJQLILFDQW�UHVSRQVLELOLWLHV�DUH�LQ�WKH�DUHDV�RI�UHJLVWUDWLRQ�

SHUPLWWLQJ��PRQLWRULQJ�DQG�HQIRUFHPHQW��,Q�WKH�ILUVW�IHZ�\HDUV�IROORZLQJ�WKH�ODZ
V�SDVVDJH��WKH

2IILFH�RI�(FRORJ\�KDV�EHJXQ�WR�GHYHORS�DQG�LPSOHPHQW�SURJUDPV�LQ�WKHVH�DUHDV�

7KH�6WDWH�(FRORJ\�/DZ�LV�QRWDEOH�IRU�LWV�LQFOXVLRQ�RI�D�YHU\�EURDG�UDQJH�RI�DLU�SROOXWLRQ�LVVXHV�

)RU�H[DPSOH��WKH�ODZ�DQG�UHJXODWLRQ�DGGUHVV�LQGRRU�DLU�TXDOLW\�LVVXHV��LQFOXGLQJ�HQYLURQPHQWDO

WREDFFR�VPRNH��UDGRQ�DQG�FRPEXVWLRQ�FRQWDPLQDQWV��7KH�VWDWH�KDV�EHJXQ�WR�UHTXLUH�FRPSOLDQFH

ZLWK�WKH�ODZ
V�PDQGDWH�RQ�WKH�HVWDEOLVKPHQW�RI�VHSDUDWH�QRQ�VPRNLQJ�DUHDV�ZLWKLQ�EXLOGLQJV��7KH

ODZ�DOVR�VHWV�OLPLWV�IRU�WKH�XVH�RI�R]RQH�GHSOHWLQJ�VXEVWDQFHV�DQG�HVWDEOLVKHV�SROOXWLRQ�FRQWURO

UHTXLUHPHQWV�IRU�UHOHDVHV�RI�YRODWLOH�RUJDQLF�FRPSRXQGV�

$QRWKHU�LQWHUHVWLQJ�IHDWXUH�RI�WKH�6WDWH�(FRORJ\�/DZ�DQG�LWV�UHJXODWLRQV�LV�WKH�SURPLQHQW�UROH

HQYLVLRQHG�IRU�SULYDWH�HQYLURQPHQWDO�SURIHVVLRQDOV�ZKR�DUH�FHUWLILHG�E\�WKH�VWDWH�WR�SURYLGH�YDULRXV
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VHUYLFHV�WR�IDFLOLWLHV�UHJXODWHG�XQGHU�WKH�ODZ��:KLOH�QRW�XQGHU�WKH�GLUHFW�FRQWURO�RI�WKH�VWDWH��WKHVH

SURIHVVLRQDOV�DUH�DFFRXQWDEOH�WR�WKH�VWDWH�IRU�WKH�TXDOLW\�RI�WKHLU�ZRUN��:KLOH�WKH�ODZ�SURYLGHV�IRU

GLIIHUHQW�W\SHV�RI�FHUWLILHG�SULYDWH�SURIHVVLRQDOV�ZLWK�GLVWLQFW�UHVSRQVLELOLWLHV��WKH�PRVW�LPSRUWDQW�RI

WKHVH�KDV�EHHQ�WKH�([WHUQDO�(QYLURQPHQWDO�$XGLWRUV��$V�RI�������RYHU�RQH�KXQGUHG�([WHUQDO

(QYLURQPHQWDO�$XGLWRUV�KDG�EHHQ�DXWKRUL]HG�E\�WKH�VWDWH��DQG�WKHVH�SURIHVVLRQDOV�KDYH�EHHQ�DFWLYH

LQ�SUHSDULQJ�IDFLOLW\�UHJLVWUDWLRQ�GRFXPHQWDWLRQ�

5HJLVWUDWLRQ��$�NH\�IHDWXUH�RI�WKH�6WDWH�(FRORJ\�/DZ�LV�LWV�HVWDEOLVKPHQW�RI�$LU�(PLVVLRQ�DQG

:DWHU�'LVFKDUJH�5HJLVWULHV�IRU�WKH�HVWLPDWHG�������IDFLOLWLHV�ZKRVH�DLU�HPLVVLRQV�RU�ZDVWH�ZDWHU

GLVFKDUJHV�IDOO�XQGHU�VWDWH�MXULVGLFWLRQ��3ROOXWLQJ�IDFLOLWLHV�WKDW�IDOO�XQGHU�VWDWH�MXULVGLFWLRQ�DUH

UHTXLUHG�WR�VXEPLW�DQQXDOO\�H[WHQVLYH�LQIRUPDWLRQ�WR�WKH�VWDWH��LQFOXGLQJ�GDWD�RQ�SURGXFWLRQ

SURFHVVHV��D�FKDUDFWHUL]DWLRQ�DQG�FDOFXODWLRQ�RI�UHOHDVHV��DQG�D�GHVFULSWLRQ�RI�PRQLWRULQJ�PHWKRGV

DQG�SROOXWLRQ�FRQWURO�PHDVXUHV��7KH�2IILFH�RI�(FRORJ\�KDV�FUHDWHG�DQG�GLVWULEXWHG�D�ERRNOHW

H[SODLQLQJ�WKH�UHJLVWUDWLRQ�SURFHVV��

)DFLOLW\�UHJLVWUDWLRQ�KDV�EHHQ�RQH�RI�WKH�SULQFLSDO�HIIRUWV�RI�WKH�2IILFH�RI�(FRORJ\�WKXV�IDU��2YHU

����IDFLOLWLHV�KDG�UHJLVWHUHG�DV�RI�6HSWHPEHU��������7KH�DJHQF\�UHYLHZHG�WKH�LQIRUPDWLRQ�VXEPLWWHG

WR�HQVXUH�FRPSOLDQFH�ZLWK�DSSOLFDEOH�VWDQGDUGV��DQG�WR�HVWDEOLVK�IDFLOLW\�VSHFLILF�UHTXLUHPHQWV

QHFHVVDU\�WR�EULQJ�WKH�IDFLOLW\�LQWR�FRPSOLDQFH��$V�QRWHG�EHORZ��WKH�VWDWH�LV�UHTXLUHG�WR�PDNH�WKH

LQIRUPDWLRQ�LW�FROOHFWV�WKURXJK�WKH�UHJLVWULHV�DYDLODEOH�WR�WKH�SXEOLF��WKHUHE\�FUHDWLQJ�D�SRWHQWLDOO\

VLJQLILFDQW�WRRO�IRU�SXEOLF�LQYROYHPHQW�LQ�HQYLURQPHQWDO�LVVXHV��

3HUPLWWLQJ�$XWKRUL]DWLRQV��7KH�6WDWH�(FRORJ\�/DZ�UHTXLUHV�IDFLOLWLHV�XQGHU�VWDWH�MXULVGLFWLRQ

WR�REWDLQ�DLU�HPLVVLRQV�DQG�ZDWHU�GLVFKDUJH�SHUPLWV�IURP�WKH�VWDWH��$LU�DQG�ZDWHU�SHUPLWWLQJ�LV

FORVHO\�OLQNHG�WR�WKH�UHJLVWUDWLRQ�SURFHVV��LQGHHG��D�IDFLOLW\
V�UHJLVWUDWLRQ�IHH�FRYHUV�SHUPLWWLQJ�DV�ZHOO�

5HJLVWUDWLRQ�LQIRUPDWLRQ�VXEPLWWHG�E\�WKH�IDFLOLW\�LV�XVHG�WR�GHWHUPLQH�ZKHWKHU�WKH�IDFLOLW\�LV�LQ

FRPSOLDQFH��DQG�WKH�SHUPLW�LV�QRW�LVVXHG�XQWLO�WKH�VWDWH�YHULILHV�FRPSOLDQFH��$Q\�UHTXLUHPHQWV�SODFHG

RQ�WKH�IDFLOLW\��VXFK�DV�SROOXWLRQ�FRQWURO�HTXLSPHQW�RU�VSHFLDO�GLVFKDUJH�SDUDPHWHUV��DUH�VHW�SULRU�WR

LVVXDQFH�RI�WKH�SHUPLW��H�J���WKURXJK�ZULWWHQ�FRPPXQLFDWLRQV�EHWZHHQ�WKH�IDFLOLW\�DQG�WKH�DJHQF\�

7KH�SHUPLW�GRFXPHQW�LWVHOI����YDOLG�IRU�RQH�\HDU����LV�PHUHO\�DQ�DIILUPDWLRQ�WKDW�WKH�IDFLOLW\�LV

DXWKRUL]HG�WR�HPLW�RU�GLVFKDUJH�XQGHU�FXUUHQW�FRQGLWLRQV��$V�RI�6HSWHPEHU��������PRVW�RI�WKH

IDFLOLWLHV�WKDW�KDG�UHJLVWHUHG�KDG�EHHQ�LVVXHG�WKH�FRUUHVSRQGLQJ�DLU�RU�ZDWHU�SHUPLWV�

7KH�6WDWH�(FRORJ\�/DZ�DQG�LWV�UHJXODWLRQV�DOVR�UHTXLUH�HQYLURQPHQWDO�LPSDFW�DXWKRUL]DWLRQ�IRU�D

EURDG�UDQJH�RI�SURSRVHG�DFWLYLWLHV�WKDW�PD\�DIIHFW�WKH�HQYLURQPHQW�DQG�WKDW�GR�QRW�IDOO�XQGHU�IHGHUDO

MXULVGLFWLRQ��,QWHUHVWLQJO\��HQYLURQPHQWDO�LPSDFW�UHYLHZ�LV�QRW�D�SXUHO\�SURFHGXUDO�UHTXLUHPHQW��7KH

ODZ�SURYLGHV�WKDW�WKH�VWDWH�PD\�QRW�DXWKRUL]H�SURMHFWV�RU�DFWLYLWLHV�WKDW�DUH��FRQWUDU\�WR�WKH

SURYLVLRQV�RI��WKH�6WDWH�(FRORJ\�/DZ�RU�RI�SODQV�DQG�SURJUDPV�UHODWLQJ�WR�XUEDQ�GHYHORSPHQW�DQG

VLPLODU�PDWWHUV��7KXV��WKH�VWDWH�KDV�SRWHQWLDOO\�EURDG�GLVFUHWLRQ�LQ�GHWHUPLQLQJ�ZKHWKHU�WR�DXWKRUL]H

D�SURMHFW�LQ�OLJKW�RI�LWV�HQYLURQPHQWDO�LPSDFWV��7KH�VWDWH�PD\�FRQGLWLRQ�DXWKRUL]DWLRQ�RQ�FRPSOLDQFH

ZLWK�FRQGLWLRQV�WR�HQVXUH�WKH�SUHYHQWLRQ�RU�PLWLJDWLRQ�RI�DGYHUVH�LPSDFWV��7KH�ODZ�VSHFLILFDOO\
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UHTXLUHV�PRQLWRULQJ�E\�WKH�VWDWH�WR�HQVXUH�FRPSOLDQFH�ZLWK�DQ\�VXFK�FRQGLWLRQV��7KH�LVVXDQFH�RI�D

WLPHO\�GHFLVLRQ�E\�WKH�VWDWH�LV�FULWLFDO�LQ�%DMD�&DOLIRUQLD��VLQFH�IDLOXUH�WR�FRPSO\�ZLWK�WKH�SUHVFULEHG

GHDGOLQHV�UHVXOWV�LQ�DXWRPDWLF�DXWKRUL]DWLRQ�RI�WKH�(,6�

0RQLWRULQJ��7KH�6WDWH�(FRORJ\�/DZ�DQG�LWV�UHJXODWLRQV�HVWDEOLVK�PRQLWRULQJ�DV�DQ�LPSRUWDQW

PHDQV�RI�HQVXULQJ�IDFLOLW\�FRPSOLDQFH�ZLWK�DSSOLFDEOH�VWDQGDUGV��7KH�ODZ�SURYLGHV�IRU�PRQLWRULQJ

DQG�UHSRUWLQJ�RI�DLU�HPLVVLRQV�DQG�ZDWHU�GLVFKDUJHV�RQ�D�PRQWKO\�EDVLV��'XULQJ�WKH�LQLWLDO�VWDJHV�RI

UHJLVWHULQJ�DQG�SHUPLWWLQJ�IDFLOLWLHV��WKH�2IILFH�RI�(FRORJ\�JHQHUDOO\�UHTXLUHV�RQO\�WKDW�IDFLOLWLHV

VXEPLW�PRQLWRULQJ�LQIRUPDWLRQ�DORQJ�ZLWK�WKHLU�DQQXDO�UHJLVWUDWLRQ�GRFXPHQWDWLRQ��$JHQF\�RIILFLDOV

QRWH�WKDW�ZKHUH�D�IDFLOLW\�KDV�KDG�FRPSOLDQFH�SUREOHPV��WKH�DJHQF\�XVHV�LWV�DXWKRULW\�XQGHU�WKH�ODZ

WR�UHTXLUH�PRUH�IUHTXHQW�PRQLWRULQJ�RI�WKDW�IDFLOLW\�

'ULQNLQJ�ZDWHU�DQG�VHZHU�V\VWHPV�PXVW�DOVR�SURYLGH�WKH�VWDWH�ZLWK�WKH�UHVXOWV�RI�WKHLU�DQDO\VHV

RI�PRQLWRULQJ�SRLQWV�ORFDWHG�QHDU�GULQNLQJ�ZDWHU�VRXUFHV�DQG�VHZHU�V\VWHPV�

,QWHUHVWLQJO\��WKH�UHJXODWLRQ�SURYLGHV�WKDW�VDPSOLQJ�DQG�PHDVXUHPHQW�PHWKRGV�PXVW�EH�LQ

DFFRUGDQFH�ZLWK�IHGHUDO�VWDQGDUGV�RU�ZLWK�RWKHU�PHWKRGV�DSSURYHG�E\�WKH�2IILFH�RI�(FRORJ\�

)HGHUDO�VWDQGDUGV�DUH�XVHG�DW�WKLV�WLPH��DQG�LW�UHPDLQV�WR�EH�VHHQ�ZKHWKHU�WKH�2IILFH�RI�(FRORJ\�ZLOO

H[HUFLVH�LWV�DXWKRULW\�XQGHU�VWDWH�ODZ�WR�DSSURYH�RWKHU�PHWKRGV�IRU�PRQLWRULQJ�HPLVVLRQV�DQG

GLVFKDUJHV�

(QIRUFHPHQW��7KH�6WDWH�(FRORJ\�/DZ�JLYHV�WKH�VWDWH�DQG�PXQLFLSDO�JRYHUQPHQWV�LQGHSHQGHQW

DXWKRULW\�RYHU�VHYHUDO�LPSRUWDQW�PHFKDQLVPV�IRU�HQVXULQJ�FRPSOLDQFH�ZLWK�WKH�ODZ��2QH

HQIRUFHPHQW�WRRO�ZLWK�D�SRWHQWLDOO\�SRZHUIXO�GHWHUUHQW�HIIHFW�LV�IDFLOLW\�FORVXUH��ZKLFK�WKH�2IILFH�RI

(FRORJ\�KDG�RUGHUHG����WLPHV�DV�RI�6HSWHPEHU��������7KH�GHFLVLRQ�WR�FORVH�D�IDFLOLW\�LV�EDVHG�RQ

IDFWRUV�VXFK�DV�WKH�LPSDFW�RI�WKH�DFWLYLWLHV�RQ�SXEOLF�KHDOWK��DQG�ZKHWKHU�RU�QRW�D�FRPSODLQW�KDV

EHHQ�ILOHG�LQ�WKH�FDVH��

7KH�FULPLQDO�FRPSODLQW�LV�DOVR�DQ�LPSRUWDQW�HQIRUFHPHQW�WRRO�SURYLGHG�XQGHU�VWDWH�ODZ��:KLOH

WKH�6WDWH�(FRORJ\�/DZ�GRHV�QRW�PHQWLRQ�FULPLQDO�HQIRUFHPHQW��WKH�VWDWH
V�3HQDO�&RGH�GRHV�FRQWDLQ

HQYLURQPHQWDO�FULPHV�DQG�FRUUHVSRQGLQJ�VDQFWLRQV��,Q�WKH�SDVW��WKH�VWDWH�KDV�ILOHG�FULPLQDO

FRPSODLQWV�LQ�FDVHV�LQYROYLQJ�ZDVWH�ZDWHU�GLVFKDUJHV�DQG�VROLG�ZDVWH�GLVSRVDO��JHQHUDOO\�IROORZLQJ

WKH�LVVXDQFH�RI�D�FORVXUH�RUGHU��5HFHQW�DPHQGPHQWV�VWUHQJWKHQLQJ�WKHVH�FULPLQDO�FRGH�SURYLVLRQV

PD\�HQKDQFH�WKH�XVH�RI�FULPLQDO�HQIRUFHPHQW�DV�D�GHWHUUHQW�WR�HQYLURQPHQWDO�YLRODWLRQV�

7KH�2IILFH�RI�(FRORJ\
V�HQIRUFHPHQW�HIIRUWV�DUH�EXWWUHVVHG�E\�WKH�DJHQF\
V�XVH�RI�LWV�LQVSHFWLRQ

DXWKRULWLHV��$OWKRXJK�WKH�VWDII�RI�WKH�2IILFH�RI�(FRORJ\�KDV�LQFUHDVHG�RYHU�WKH�ILUVW�IHZ�\HDUV��WKH

QXPEHU�RI�HQYLURQPHQWDO�SUREOHPV�DQG�IDFLOLWLHV�VXEMHFW�WR�LQVSHFWLRQ�E\�WKH�VWDWH�LV�ODUJH��7KH�VWDWH

KDV�QRW�\HW�H[HUFLVHG�LWV�VWDWXWRU\�DXWKRULW\�WR�XVH�OLFHQVHG�SULYDWH�HQYLURQPHQWDO�SURIHVVLRQDOV�WR

DVVLVW�LQ�FRQGXFWLQJ�LQVSHFWLRQV��$OWKRXJK�WKLV�XQXVXDO�IHDWXUH�RI�WKH�ODZ�SURYLGHV�DQ�RSSRUWXQLW\

IRU�LQFUHDVLQJ�WKH�QXPEHU�RI�IDFLOLWLHV�LQVSHFWHG�HDFK�\HDU��WKH�XVH�RI��RXWVLGH��LQVSHFWRUV�SUHVHQWV

VLJQLILFDQW�FKDOOHQJHV�IRU�WKH�VWDWH�LQ�HQVXULQJ�RYHUVLJKW�DQG�DFFRXQWDELOLW\�RI�LQVSHFWRUV�DQG

HQIRUFHDELOLW\�RI�WKHLU�ILQGLQJV�
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*LYHQ�WKH�VWDWH
V�OLPLWHG�UHVRXUFHV��LW�LV�SDUWLFXODUO\�LPSRUWDQW�WKDW�LQVSHFWLRQ�UHVRXUFHV�EH�XVHG

VWUDWHJLFDOO\��$ERXW�KDOI�RI�WKH�DJHQF\
V�LQVSHFWLRQV�DUH�SHUIRUPHG�LQ�UHVSRQVH�WR�SXEOLF�FRPSODLQWV�

7KH�UHPDLQGHU�DUH�XQGHUWDNHQ�SXUVXDQW�WR�DJHQF\�SULRULWLHV��7KH�UHJLVWUDWLRQ�SURFHVV�PD\�SURYH�DQ

LPSRUWDQW�WRRO�LQ�IRFXVLQJ�LQVSHFWLRQ�UHVRXUFHV�RQ�VSHFLILF�DUHDV�RU�IDFLOLWLHV�RI�FRQFHUQ�

7KH�2IILFH�RI�(FRORJ\
V�XVH�RI�PXOWLPHGLD�LQVSHFWLRQV�LV�DOVR�D�SRWHQWLDOO\�LPSRUWDQW�PHDQV�RI

PD[LPL]LQJ�LQVSHFWLRQ�UHVRXUFHV��$JHQF\�RIILFLDOV�LQGLFDWH�WKDW�LQVSHFWRUV�SHUIRUP�D�JHQHUDO�UHYLHZ

RI�D�IDFLOLW\�LQ�RUGHU�WR�LGHQWLI\�DOO�VLJQLILFDQW�H[LVWLQJ�SUREOHPV�

&RRUGLQDWLRQ�EHWZHHQ�WKH�VWDWH�DQG�WKH�IHGHUDO�RU�PXQLFLSDO�JRYHUQPHQWV�LQ�HQIRUFHPHQW

PDWWHUV�LV�DFFRPSOLVKHG�WKURXJK�UHIHUUDOV�DPRQJ�WKH�DJHQFLHV��)RU�H[DPSOH��LI�D�VWDWH�LQVSHFWLRQ�RI�D

IDFLOLW\�UHYHDOV�D�SUREOHP�RI�IHGHUDO�MXULVGLFWLRQ��VWDWH�RIILFLDOV�ZLOO�QRWLI\�352)(3$��-RLQW�RU

FRRUGLQDWHG�DFWLRQ�PD\�EH�WDNHQ�LQ�PDWWHUV�VXFK�DV�GLVFKDUJHV�FRQWDLQLQJ�KD]DUGRXV�VXEVWDQFHV�LQWR

WKH�VHZDJH�V\VWHP��IHGHUDO�VWDWH��RU�LOOHJDO�GXPSLQJ�RI�QRQ�KD]DUGRXV�VROLG�ZDVWH��VWDWH�PXQLFLSDO��

3XEOLF�3DUWLFLSDWLRQ

7KH�6WDWH�(FRORJ\�/DZ�SURYLGHV�FRQVLGHUDEOH�RSSRUWXQLWLHV�IRU�SXEOLF�SDUWLFLSDWLRQ�LQ

HQYLURQPHQWDO�SURWHFWLRQ�DFWLYLWLHV�DW�WKH�VWDWH�DQG�ORFDO�OHYHOV��7KH�ODZ�DQG�LWV�UHJXODWLRQV�SURFODLP

SXEOLF�SDUWLFLSDWLRQ�WR�EH�DQ�LPSRUWDQW�FRPSRQHQW�RI�HQYLURQPHQWDO�SURWHFWLRQ��DQG�FKDUJH�WKH

VWDWH�DQG�PXQLFLSDO�JRYHUQPHQWV�ZLWK�HQFRXUDJLQJ�SXEOLF�LQYROYHPHQW��,Q�DGGLWLRQ�WR�WKHVH�JHQHUDO

VWDWHPHQWV��WKH�ODZ�FRQWDLQV�VSHFLILF�PDQGDWHV�ZKLFK��LI�IXOO\�LPSOHPHQWHG��FRXOG�VLJQLILFDQWO\

HQKDQFH�WKH�DELOLW\�RI�WKH�SXEOLF�WR�SOD\�D�PRUH�DFWLYH�UROH�

)RU�H[DPSOH��WKH�6WDWH�(FRORJ\�/DZ�LQFOXGHV�LPSRUWDQW�SURYLVLRQV�RQ�SXEOLF�DFFHVV�WR

LQIRUPDWLRQ��7KH�ODZ�UHTXLUHV�WKH�2IILFH�RI�(FRORJ\�WR�DOORZ�WKH�SXEOLF�DFFHVV�WR�LQIRUPDWLRQ

FRQWDLQHG�LQ�WKH�UHJLVWULHV�DQG�UHSRUWV�XQGHU�WKH�DJHQF\
V�FRQWURO��DV�ZHOO�DV�DQ\�ZDWHU�DQG�DLU

PRQLWRULQJ�UHSRUWV�REWDLQHG�E\�WKH�2IILFH�RI�(FRORJ\��7KLV�DOORZV�IRU�SXEOLF�DFFHVV�WR�IDLUO\�GHWDLOHG

LQIRUPDWLRQ�RQ�WKH�SURGXFWLRQ�SURFHVVHV�DQG�SROOXWDQW�UHOHDVHV�RI�IDFLOLWLHV�XQGHU�VWDWH�MXULVGLFWLRQ�

,W�PD\�EHFRPH�QHFHVVDU\�IRU�WKH�VWDWH�WR�HVWDEOLVK�JXLGHOLQHV�WR�LPSOHPHQW�WKHVH�UHTXLUHPHQWV�

VLQFH�WKH�ODZ�DQG�UHJXODWLRQV�GR�QRW�JHQHUDOO\�SURYLGH�JXLGDQFH�RQ�KRZ�LQIRUPDWLRQ�LV�WR�EH�PDGH

DYDLODEOH��,QGHHG��LQ�VRPH�FDVHV�WKH�ODZ�LV�XQFOHDU�DV�WR�WKH�FLUFXPVWDQFHV�XQGHU�ZKLFK�DQ�LQGLYLGXDO

LV�HQWLWOHG�WR�LQIRUPDWLRQ����H�J���WKH�ODZ
V�UHTXLUHPHQW�WKDW�LQGLYLGXDOV�VKRZ�D��OHJDO�LQWHUHVW�DQG

QHHG��IRU�HQYLURQPHQWDO�LPSDFW�UHYLHZ�GRFXPHQWV��+RZ�WKH�2IILFH�RI�(FRORJ\�DGGUHVVHV�WKHVH�DQG

RWKHU�LVVXHV�ZLOO�DIIHFW�WKH�H[WHQW�WR�ZKLFK�WKH�SXEOLF�FDQ�XWLOL]H�WKH�ODZ
V�LQIRUPDWLRQ�DFFHVV�WRROV�

,Q�RQH�FDVH��WKH�VWDWH�KDV�LVVXHG�D�UHJXODWLRQ�FRQWDLQLQJ�JXLGDQFH�RQ�D�XQLTXH�LQIRUPDWLRQ�DFFHVV

SURYLVLRQ�RI�WKH�ODZ����WKH�UHTXLUHPHQW�WR�SXEOLVK�D�VWDWH�(FRORJLFDO�*D]HWWH�LQIRUPLQJ�WKH�SXEOLF�RI�D

EURDG�UDQJH�RI�DFWLYLWLHV�XQGHUWDNHQ�E\�WKH�2IILFH�RI�(FRORJ\��$FFRUGLQJ�WR�WKH�UHJXODWLRQ��WKH�VWDWH

PXVW�HQVXUH�GLVWULEXWLRQ�RI�WKH�*D]HWWH�LQ�VXIILFLHQW�TXDQWLWLHV�WR�PHHW�SXEOLF�GHPDQG��$OWKRXJK�WKH



��

�� 6WDWH &RPPLVVLRQ RI 3XEOLF 6HUYLFHV RI 7LMXDQD� %DVLF )DFWV DQG ,QGLFDWRUV RI $FWLYLWLHV� ���� �-XO\� ������
2IILFH RI (FRORJ\ RIILFLDOV QRWH WKDW RQO\ DERXW KDOI WKH SRSXODWLRQ UHFHLYHG WKHVH VHUYLFHV LQ �����

�� 3ROLWLFDO &RQVWLWXWLRQ RI %DMD &DOLIRUQLD� $UW� ��� �,�

�� 6WDWH (FRORJ\ /DZ� DUW� �� 7KURXJKRXW WKLV FKDSWHU� FLWDWLRQV WR WKH 6WDWH (FRORJ\ /DZ ZLOO LQFOXGH RQO\ WKH
DUWLFOH EHLQJ UHIHUHQFHG� &LWDWLRQV WR RWKHU ODZV ZLOO LQFOXGH WKH QDPH RI WKH ODZ IROORZHG E\ WKH DUWLFOH EHLQJ
UHIHUHQFHG�

�� $UW� �� �;,;�

�� 7KH 6WDWH (FRORJ\ /DZ GHILQHV �HFRORJLFDO FULWHULD� EURDGO\ DV �JXLGHOLQHV IRU SUHVHUYLQJ DQG UHVWRULQJ
HFRORJLFDO EDODQFH DQG HQYLURQPHQWDO SURWHFWLRQ�� $UW� �� �;,�

�� $UW� ��

�� 6HH� H�J�� 5HJXODWLRQ RI WKH /DZ RI (FRORJLFDO (TXLOLEULXP DQG (QYLURQPHQWDO 3URWHFWLRQ RI WKH 6WDWH RI %DMD
&DOLIRUQLD LQ WKH 0DWWHU RI 3UHYHQWLRQ DQG &RQWURO RI :DWHU� $LU DQG 6RLO 3ROOXWLRQ� 3UHDPEOH >KHUHLQDIWHU 5HJXODWLRQ
RQ $LU� :DWHU DQG 6RLO 3ROOXWLRQ@�

�� 6WDWH /DZ RI 8UEDQ 'HYHORSPHQW� DUWV� �� �� ��,� 9,,,� ,;�

VWDWH�KDV�\HW�WR�LPSOHPHQW�WKH�UHJXODWLRQ��SXEOLFDWLRQ�RI�WKH�*D]HWWH�SURYLGHV�D�NH\�RSSRUWXQLW\�IRU

WKH�VWDWH�WR�LQFUHDVH�WKH�OLNHOLKRRG�RI�SXEOLF�LQYROYHPHQW�LQ�HQYLURQPHQWDO�SURWHFWLRQ�DFWLYLWLHV�

2QH�RI�WKH�FHQWUDO�YHKLFOHV�RI�SXEOLF�SDUWLFLSDWLRQ�HQYLVLRQHG�LQ�WKH�6WDWH�(FRORJ\�/DZ�LV�WKH

6WDWH�(FRORJ\�&RXQFLO��&RPSULVHG�ODUJHO\�RI�FLWL]HQ�UHSUHVHQWDWLYHV�VHOHFWHG�E\�WKH�IRXU�PXQLFLSDO

JRYHUQPHQWV��WKH�&RXQFLO�LV�UHVSRQVLEOH�IRU�DSSURYLQJ�VWDWH�SODQV�DQG�SURJUDPV��7KH�&RXQFLO�DOVR�LV

FKDUJHG�ZLWK�DGYLVLQJ�WKH�VWDWH�DQG�UHYLHZLQJ�VWDWH�DFWLRQV�RQ�PDQ\�HQYLURQPHQWDO�PDWWHUV�FRYHUHG

E\�WKH�6WDWH�(FRORJ\�/DZ��DOWKRXJK�VXFK�DGYLFH�LV�QRW�ELQGLQJ��WKH�&RXQFLO�SURYLGHV�DQ�LPSRUWDQW

RSSRUWXQLW\�IRU�IRUPDO�SXEOLF�LQSXW�LQWR�HQYLURQPHQWDO�GHFLVLRQPDNLQJ��7R�KHOS�HQVXUH�PHDQLQJIXO

LQSXW��WKH�VHOHFWLRQ�RI�FLWL]HQ�UHSUHVHQWDWLYHV�VKRXOG�LQYROYH�EURDG�SXEOLF�SDUWLFLSDWLRQ��DV�UHTXLUHG

XQGHU�WKH�6WDWH�(FRORJ\�/DZ��7KH�ODZ�DOVR�SURYLGHV�D�EDVLV�IRU�LQFUHDVLQJ�SXEOLF�SDUWLFLSDWLRQ

EH\RQG�WKH�&RXQFLO
V�FLWL]HQ�PHPEHUV��E\�UHTXLULQJ�UHJXODU�PHHWLQJV�RI�WKH�&RXQFLO�WR�EH�ZLGHO\

SXEOLFL]HG�DQG�RSHQ�WR�WKH�SXEOLF��

7KH�6WDWH�(FRORJ\�/DZ�SURYLGHV�WKDW�WKH�2IILFH�RI�(FRORJ\�PXVW�HQFRXUDJH�WKH�XVH�RI�PHHWLQJV

ZLWK�WKH�SXEOLF�RQ�HFRORJLFDO�PDWWHUV��2QH�VSHFLILF�DUHD�LQ�ZKLFK�WKH�VWDWH�LV�GLUHFWHG�WR�KROG�VXFK

PHHWLQJV�LV�LQ�WKH�GHYHORSPHQW�RI�WKH�DQQXDO�6WDWH�(FRORJ\�3URJUDP��$OWKRXJK�QHLWKHU�WKH�6WDWH

(FRORJ\�/DZ�QRU�LWV�UHJXODWLRQV�GHVFULEH�LQ�GHWDLO�WKH�UHTXLUHPHQWV�IRU�KROGLQJ�SXEOLF�PHHWLQJV��WKH

ODZ
V�JHQHUDO�SURYLVLRQV�JLYH�WKH�2IILFH�RI�(FRORJ\�DQ�RSSRUWXQLW\�WR�UHDOL]H�LWV�JRDO�RI�HQVXULQJ�WKDW

WKH�DJHQF\�IXQFWLRQV�DV�WUDQVSDUHQWO\�DV�SRVVLEOH�

(1'127(6
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�� 6WDWH 2UJDQLF /DZ RI WKH 0XQLFLSDO 3XEOLF $GPLQLVWUDWLRQ� DUW� ���

��� 7UDQVLW 2UGLQDQFH IRU WKH 0XQLFLSDOLW\ RI 7LMXDQD� DUWV� ��� ����

��� 6HH &KDSWHU 7ZR IRU D GLVFXVVLRQ RI WKH FRQVWLWXWLRQDO FRQFHSW RI FRQFXUUHQFLD�

��� 7LMXDQD 0XQLFLSDO 2UGLQDQFH RQ 3ROLFH DQG *RYHUQDQFH� DUWV� ��� ��� ��� ���

��� $UWV� �� ��� ��� VHH DOVR� 2UJDQLF /DZ RI WKH 6WDWH 3XEOLF $GPLQLVWUDWLRQ� DUW� ��� ����

��� $UW� ���

��� $UW� ��� 5HJXODWLRQ &RQFHUQLQJ WKH 6WDWH (FRORJ\ &RXQFLO� DUW� ��

��� 5HJXODWLRQ &RQFHUQLQJ WKH 6WDWH (FRORJ\ &RXQFLO� DUWV� �� ��� ��� ���

��� $UW� ���

��� 2UJDQLF /DZ RI WKH 6WDWH 3XEOLF $GPLQLVWUDWLRQ� DUW� ��

��� $UW� ���

��� ,QWHUYLHZ ZLWK 2IILFH RI (FRORJ\ RIILFLDOV �-XQH� ������

��� $UW� ��

��� ,QWHUYLHZ ZLWK 2IILFH RI (FRORJ\ RIILFLDOV �6HSWHPEHU� ������

��� 6LQFH ����� DOO IRXU PXQLFLSDOLWLHV KDYH FUHDWHG SODQQLQJ DQG XUEDQ GHYHORSPHQW DJHQFLHV UHVSRQVLEOH IRU ODQG
XVH DQG XUEDQ GHYHORSPHQW DFWLYLWLHV�

��� ,QWHUYLHZ ZLWK 6('(62/ RIILFLDOV �-XQH� ������

��� 7KH UHJXODWLRQ GHILQHV �ELRORJLFDO ZDVWHV� DV KXPDQ RU PLFURELRORJLFDO RUJDQLF ZDVWHV� LQ DQ\ SK\VLFDO VWDWH�
REWDLQHG DV D UHVXOW RI RU XVHG GXULQJ VFLHQWLILF LQYHVWLJDWLRQ RU WKH GLDJQRVLV RU WUHDWPHQW RI GLVHDVH� 5HJXODWLRQ RQ $LU�
:DWHU DQG 6RLO 3ROOXWLRQ� DUW� �� �;9,�

��� ,QWHUYLHZV ZLWK 6WDWH (FRORJ\ 2IILFH RIILFLDOV �6HSWHPEHU� ������

��� �(FRORJLFDO FULWHULD� DUH GHILQHG LQ WKH 6WDWH (FRORJ\ /DZ JHQHUDOO\ DV �JXLGHOLQHV DLPHG DW SUHVHUYLQJ DQG
UHVWRULQJ HFRORJLFDO HTXLOLEULXP DQG SURWHFWLQJ WKH HQYLURQPHQW�� $UW� �� �;,�

��� $UW� ��� ��,,,� ,9�

��� $UW� ��

��� 5HJXODWLRQ RQ $LU� :DWHU DQG 6RLO 3ROOXWLRQ� DUW� ��

��� $UW� �� ���� 5HJXODWLRQ RQ $LU� :DWHU DQG 6RLO 3ROOXWLRQ� DUW� �� ���� 6HH DOVR )HGHUDO (FRORJ\ /DZ� DUW� ��� 7KH
6WDWH (FRORJ\ /DZ ZDV HQDFWHG SULRU WR WKH HQDFWPHQW RI WKH )HGHUDO /DZ RI 0HDVXUHPHQW DQG 6WDQGDUGL]DWLRQ� ZKLFK
UHSODFHG HFRORJLFDO WHFKQLFDO QRUPV ZLWK 2IILFLDO 0H[LFDQ 1RUPV�

��� 7KH 5HJXODWLRQ RQ $LU� :DWHU DQG 6RLO 3ROOXWLRQ� $UW� �� ���



��

��� ,QWHUYLHZ ZLWK 2IILFH RI (FRORJ\ RIILFLDOV �6HSWHPEHU� ������

��� $UW� ��� 7KH ODZ DOVR SURYLGHV IRU VXFK FRRUGLQDWLRQ DJUHHPHQWV ZLWK RWKHU VWDWHV�

��� $UWV� ��� ��� ��� ��,�,,�

��� $UW� ���

��� 7UDQVLWRU\ DUW� ��

��� 2UJDQLF /DZ RI WKH 0XQLFLSDO 3XEOLF $GPLQLVWUDWLRQ� DUW� ��� ��;,,� ;;,,�

��� $UW� ��� �;;,9�

��� $UWV� ��� ��� ��� ���

��� $UW� ���

��� $UW� ���

��� 5HJXODWLRQ RQ $LU� :DWHU DQG 6RLO 3ROOXWLRQ� DUW� ��

��� ,QWHUYLHZ ZLWK 352)(3$ RIILFLDOV �-XQH� ������

��� $UW� ���

��� )HGHUDO (FRORJ\ /DZ� DUW� ���

��� $UWV� ���� ����

��� $UW� �� �;;9,,�

��� 6WDWH 8UEDQ 'HYHORSPHQW /DZ� DUW� ����

��� 6WDWH 8UEDQ 'HYHORSPHQW /DZ� DUWV� ��� ��� ��� ������ ���

��� 6WDWH 8UEDQ 'HYHORSPHQW /DZ� DUWV� ��� ��� ��� ��� $V RI ����� DOO IRXU PXQLFLSDOLWLHV KDYH LQ SODFH PXQLFLSDO
XUEDQ GHYHORSPHQW SURJUDPV�

��� 6HH 7LMXDQD 3URJUDP RI 8UEDQ 'HYHORSPHQW LQ 3RSXODWLRQ &HQWHUV� ���������� ���������

��� $UWV� ��� �,9� ���� 7KH GUDIW HQYLURQPHQWDO RUGLQDQFH IRU WKH PXQLFLSDOLW\ RI 7LMXDQD UHLWHUDWHV WKLV
UHTXLUHPHQW�

��� $UW� ����

��� $UW� ���� 7KH 6WDWH (FRORJ\ /DZ GHILQHV �KD]DUGRXV DFWLYLWLHV� DV WKRVH WKDW WKH IHGHUDO JRYHUQPHQW KDV QRW
FODVVLILHG DV KLJKO\ KD]DUGRXV DQG WKDW WKH 6WDWH ([HFXWLYH� WKURXJK WKH 2IILFH RI (FRORJ\� FODVVLILHV DV KD]DUGRXV EDVHG
RQ WKH VHULRXVQHVV RI WKH HQYLURQPHQWDO RU HFRV\VWHP HIIHFWV WKDW WKH\ FDQ JHQHUDWH� $UW� ��

��� 6WDWH /DZ RI 8UEDQ 'HYHORSPHQW� DUW� ��� �;,�

��� ,QWHUYLHZ ZLWK 2IILFH RI (FRORJ\ RIILFLDOV �6HSWHPEHU� ������



��

��� *HQHUDO 2IILFH RI (FRORJ\� (FRORJLFDO 2UGHULQJ 3ODQ RI WKH 6WDWH RI %DMD &DOLIRUQLD�

��� $UW� ���

��� 6WDWH 2UJDQLF /DZ RI WKH 0XQLFLSDO 3XEOLF $GPLQLVWUDWLRQ� DUW� ��� ��;;;,;� ;;9,,�

��� $UWV� ��� ���

��� $UW� ���

��� $UW� ���

��� $UW� ���

��� $UWV� ��� ���

��� ���6WDWH 2UJDQLF /DZ RI WKH 0XQLFLSDO 3XEOLF $GPLQLVWUDWLRQ� DUW� �;,,�

��� $UW� ���

��� $UWV� ��� ���

��� $UWV� ��� ��� 5HJXODWLRQ RQ (QYLURQPHQWDO ,PSDFW� DUW� ��� 6HH DOVR� 6WDWH 8UEDQ 'HYHORSPHQW /DZ� DUW� ����

��� 5HJXODWLRQ RQ (QYLURQPHQWDO ,PSDFW� DUW� ���

��� ,QWHUYLHZV ZLWK 2IILFH RI (FRORJ\ DQG 0XQLFLSDO 2IILFH RI 8UEDQ 3ODQQLQJ DQG (FRORJ\ RIILFLDOV �-XQH� ������
0XQLFLSDO RIILFLDOV LQGLFDWHG WKDW YHU\ VPDOO EXVLQHVVHV ZHUH QRW UHIHUUHG WR WKH 6WDWH IRU UHYLHZ� PDLQO\ GXH WR UHVRXUFH
FRQVWUDLQWV�

��� $UW� ��� 7KH 5HJXODWLRQ RQ (QYLURQPHQWDO ,PSDFW LQFOXGHV WKH VDPH OLVW RI DFWLYLWLHV� DQG DGGV DQ\ FRPPHUFLDO
RU VHUYLFH VHFWRU DFWLYLWLHV WKDW� FDXVH DLU HPLVVLRQV� GLVFKDUJH SRWHQWLDOO\ SROOXWLQJ ZDVWH ZDWHUV� XVH ZDWHU IRU
FRPPHUFLDO SXUSRVHV� JHQHUDWH ELRORJLFDO ZDVWHV� LQYROYH IXHOV� DOFRKROV� RU RWKHU K\GURFDUERQ DQG OLTXLG JDV
GHULYDWLYHV� RU UHTXLUH WKH XVH RI UDGLRDFWLYH RU H[SORVLYH PDWHULDOV� 5HJXODWLRQ RQ (QYLURQPHQWDO ,PSDFW� DUW� �� �9,,,�

��� $UW� ����

��� $UW� ���

��� 5HJXODWLRQ RQ (QYLURQPHQWDO ,PSDFW� DUWV� ������

��� )HGHUDO 5HJXODWLRQ LQ WKH 0DWWHU RI (QYLURQPHQWDO ,PSDFW� DUW� �� 7KH VWDWH 5HJXODWLRQ RQ (QYLURQPHQWDO
,PSDFW SURYLGHV IRU WKH FHUWLILFDWLRQ E\ WKH 2IILFH RI (FRORJ\ RI 6HUYLFH 3URYLGHUV LQ 0DWWHUV RI (QYLURQPHQWDO
,PSDFW� 7KHVH FHUWLILHG SURIHVVLRQDOV PD\ DVVLVW WKH SURMHFW SURSRQHQW LQ SUHSDUDWLRQ RI WKH (,6� DQG PD\ EH
VDQFWLRQHG LI WKHLU IDLOXUH WR LQFOXGH WHFKQLFDO LQIRUPDWLRQ LQ WKH (,6 UHVXOWV LQ XQIRUHVHHQ HQYLURQPHQWDO LPSDFWV� 6WDWH
UHJXODWLRQ RQ HQYLURQPHQWDO LPSDFW� DUWV� ������

��� $UW� ���

��� $UW� ��� 5HJXODWLRQ RQ (QYLURQPHQWDO ,PSDFW� DUWV� ��� ��� ��� ��� ��� 7KH VWDWH PD\ LVVXH LWV RZQ IRUPV DQG
LQVWUXFWLRQV� WKRXJK LW KDV QRW GRQH VR \HW�

��� $UW� ��



��

��� 5HJXODWLRQ RQ (QYLURQPHQWDO ,PSDFW� DUWV� ��� �� �,,� �� �,;�

��� 5HJXODWLRQ RQ (QYLURQPHQWDO ,PSDFW� DUWV� �� ���

��� 5HJXODWLRQ RQ (QYLURQPHQWDO ,PSDFW� WKLUG 7UDQVLWRU\ DUWLFOH�

��� ,QWHUYLHZ ZLWK 2IILFH RI (FRORJ\ RIILFLDOV �6HSWHPEHU� ������

��� 5HJXODWLRQ RQ (QYLURQPHQWDO ,PSDFW� DUWV� ��� ���

��� 5HJXODWLRQ RQ (QYLURQPHQWDO ,PSDFW� DUWV� ������ 7KLV SURYLVLRQ GRHV QRW DSSO\ ZKHQ WKH GHOD\ LV GXH WR WKH
IDLOXUH RI WKH SURSRQHQW WR SURYLGH DGGLWLRQDO LQIRUPDWLRQ UHTXHVWHG E\ WKH 2IILFH� DQ ���GD\ SHULRG IRU HYDOXDWLQJ WKH
(,6 PD\ EH DGGHG GXH WR WKH XQXVXDO FRPSOH[LW\ RI WKH FDVH� RU DQ LQWHUYHQLQJ DFFLGHQW RU DFW RI *RG�

��� $UW� ��� 5HJXODWLRQ RQ (QYLURQPHQWDO ,PSDFW� DUW� ���

��� 5HJXODWLRQ RQ (QYLURQPHQWDO ,PSDFW� DUW� ��� 7KH UHJXODWLRQ LQFOXGHV VSHFLDO HYDOXDWLRQ FULWHULD IRU SURMHFWV
LQYROYLQJ SURWHFWHG QDWXUDO DUHDV� 6HH 5HJXODWLRQ RQ (QYLURQPHQWDO ,PSDFW� DUWV� ��� ��� ������

��� $UW� ��� 5HJXODWLRQ RQ (QYLURQPHQWDO ,PSDFW� DUW� ���

��� $UWV� ��� ��� 5HJXODWLRQ RQ (QYLURQPHQWDO ,PSDFW� DUW� ���

��� 5HJXODWLRQ RQ (QYLURQPHQWDO ,PSDFW� DUW� ���

��� $UW� ���

��� $UW� ���

��� $UW� ���

��� $FFRUGLQJ WR 6WDWH (FRORJ\ /DZ� WKH OLVW LV WR EH SXEOLVKHG LQ WKH RIILFLDO VWDWH QHZVSDSHU� WKH 3HULyGLFR
2ILFLDO� $UW� ��� 7KH 5HJXODWLRQ RQ WKH (FRORJLFDO *D]HWWH �DUW� ��� PDQGDWHV SXEOLFDWLRQ LQ WKH (FRORJLFDO *D]HWWH�
DOWKRXJK WKH ILUVW LVVXH KDV \HW WR EH SXEOLVKHG�

��� 5HJXODWLRQ RQ (QYLURQPHQWDO ,PSDFW� DUW� ���

��� $UW� ��� 5HJXODWLRQ RQ (QYLURQPHQWDO ,PSDFW� DUW� ���

��� 6HH JHQHUDOO\� DUWV� ������

��� %DMD &DOLIRUQLD 6WDWH /HJLVODWXUH� 5HSRUW RI WKH /HJLVODWLYH 3URFHHGLQJ RQ WKH &UHDWLRQ RI WKH /DZ RI
(FRORJLFDO (TXLOLEULXP DQG (QYLURQPHQWDO 3URWHFWLRQ IRU WKH 6WDWH RI %DMD &DOLIRUQLD � �������

��� 5HJXODWLRQ RQ ([WHUQDO DQG ,QWHUQDO (QYLURQPHQWDO $XGLWRUV DQG (QYLURQPHQWDO 6HUYLFH 3URYLGHUV� SUHDPEOH�

���� $UW� ����

���� $UW� ��� ���� ��� ����

���� 7LMXDQD 0XQLFLSDO 2UGLQDQFH RQ 3ROLFH DQG *RYHUQDQFH� DUW� ��� �,9�



���

���� $ �IL[HG VRXUFH� LV GHILQHG DV D QRQ�PRELOH XQLW WKDW SURGXFHV HPLVVLRQV RU WKDW EHFDXVH RI LWV FRQVXPSWLRQ
RI HQHUJ\ FDXVHV RWKHUV WR JHQHUDWH WKHP� $UW� ���� 5HJXODWLRQ RQ $LU� :DWHU DQG 6RLO 3ROOXWLRQ� DUW� ��

���� $UW� ���� 7KLV OLVW LPSOLHGO\ H[FOXGHV WKRVH VRXUFHV WKDW DUH ZLWKLQ IHGHUDO MXULVGLFWLRQ�

���� $UW� ����

���� $UW� ��� ����

���� $UW� ����

���� $UWV� ���� ��9,� 9,,� ���� ���� �,,�

���� 5HJXODWLRQ RQ $LU� :DWHU DQG 6RLO 3ROOXWLRQ� DUWV� ���� ����

���� 5HJXODWLRQ RQ $LU� :DWHU DQG 6RLO 3ROOXWLRQ� DUW� ����

���� 5HJXODWLRQ RQ $LU� :DWHU DQG 6RLO 3ROOXWLRQ� DUW� ����

���� 7LMXDQD 0XQLFLSDO 2UGLQDQFH RQ 3ROLFH DQG *RYHUQDQFH� DUW� ��� �;,;�

���� $UW� ���� ��9,� 9,,�

���� $UW� ���� �9,,,�

���� 7KHVH LQFOXGH FKHPLFDO� SHWURFKHPLFDO� LURQ DQG VWHHO� SDSHU� VXJDU� FHPHQW� DXWRPRWLYH DQG HOHFWULF SRZHU
LQGXVWULHV� 2IILFH RI (FRORJ\� (FR�5HJLVWULHV 0DQXDO� ��

352)(3$ RIILFLDOV LQ WKH VWDWH QRWH WKDW LQ DGGLWLRQ WR KLJKO\ KD]DUGRXV LQGXVWULHV� IHGHUDO VRXUFHV LQFOXGH
VWDWH�RZQHG FRPSDQLHV� SDUDVWDWDO LQGXVWULHV� LQGXVWULHV WKDW JHQHUDWH KLJK ULVN HPLVVLRQV� DQG LQGXVWULHV ORFDWHG RQ
IHGHUDO ODQG�

���� +LJKO\ KD]DUGRXV LQGXVWULHV RU WKRVH OLVWHG XQGHU WKH )HGHUDO (FRORJ\ /DZ �LQFOXGLQJ SHWURFKHPLFDO�
DXWRPRWLYH DQG HOHFWULFLW\ JHQHUDWLRQ IDFLOLWLHV� DUH UHJXODWHG E\ WKH IHGHUDO JRYHUQPHQW� 6HH (FR�5HJLVWULHV 0DQXDO� ��

���� 5HJXODWLRQ RQ $LU� :DWHU DQG 6RLO 3ROOXWLRQ� DUW� ��� 7UDQVLWRU\ DUWLFOH ��

���� $UW� ���� �9,,� 7KH IHH IRU UHJLVWHULQJ LV DERXW 1�����

���� $UW� ���� �,� 5HJXODWLRQ RQ $LU� :DWHU DQG 6RLO 3ROOXWLRQ� DUW� ���

���� (FR�5HJLVWULHV 0DQXDO� ��

���� 5HJXODWLRQ RQ $LU� :DWHU DQG 6RLO 3ROOXWLRQ� DUW� ���

���� $UW� ����

���� (FR�5HJLVWULHV 0DQXDO� ��

���� (FR�5HJLVWULHV 0DQXDO� ��

���� (FR�5HJLVWULHV 0DQXDO� ���



���

���� 2IILFH RI (FRORJ\� 1XPEHU RI ,QGXVWULHV 6XEPLWWLQJ 5HJLVWU\ ,QIRUPDWLRQ LQ WKH 6WDWH DV RI 6HSWHPEHU ��
����� ,QWHUYLHZ ZLWK 2IILFH RI (FRORJ\ RIILFLDOV �6HSWHPEHU� ������

���� $UW� ����

���� $UW� ����

���� 5HJXODWLRQ RQ $LU� :DWHU DQG 6RLO 3ROOXWLRQ� DUW� ����

���� ,QWHUYLHZ ZLWK 2IILFH RI (FRORJ\ RIILFLDOV �6HSWHPEHU� ������

���� 2IILFH RI (FRORJ\� 1XPEHU RI ,QGXVWULHV 6XEPLWWLQJ 5HJLVWU\ ,QIRUPDWLRQ LQ WKH 6WDWH DV RI 6HSWHPEHU� �����

���� 5HJXODWLRQ RQ $LU� :DWHU DQG 6RLO 3ROOXWLRQ� DUW� ����

���� $UW� ���� VHH DOVR 5HJXODWLRQ RQ $LU� :DWHU DQG 6RLO 3ROOXWLRQ� DUW� ����

0XQLFLSDOLWLHV DUH GLUHFWHG WR HVWDEOLVK PHDVXUHV IRU WDNLQJ RXW RI FLUFXODWLRQ WKRVH YHKLFOHV WKDW H[FHHG WKH
PD[LPXP SHUPLVVLEOH HPLVVLRQ OHYHOV HVWDEOLVKHG LQ UHJXODWLRQV DQG (FRORJLFDO 7HFKQLFDO 1RUPV� DQG IRU DSSO\LQJ
WUDQVLW PHDVXUHV DQG URXWHV IRU DYRLGLQJ YLRODWLRQV RI WKH PD[LPXP SHUPLVVLEOH HPLVVLRQV OLPLWV� $UW� ��� ����� ���

���� $UWV� ���� ����

���� $UW� ���� �,,�

���� $UW� ���� �,9�

���� 5HJXODWLRQ RQ $LU� :DWHU DQG 6RLO 3ROOXWLRQ� DUW� ����

���� ,QWHUYLHZ ZLWK 2IILFH RI (FRORJ\ RIILFLDOV �6HSWHPEHU� ������

���� 5HJXODWLRQ RQ $LU� :DWHU DQG 6RLO 3ROOXWLRQ� DUWV� ���� ���� �� �;,9�

���� $UW� ���� �,9�

���� 5HJXODWLRQ RQ $LU� :DWHU DQG 6RLO 3ROOXWLRQ� DUW� ����

���� $UW� ���� �,9�

���� $UW� ����

���� $UW� ���� �,;�

���� $UW� ���� �;� ;,,�

���� $UW� ���� �,,,� 7KH 5HJXODWLRQ RQ $LU� :DWHU DQG 6RLO 3ROOXWLRQ VWDWHV WKDW WKRVH UHVSRQVLEOH IRU IL[HG DQG
VWDWLRQDU\ VRXUFHV DUH UHTXLUHG WR PRQLWRU WKHLU HPLVVLRQV XQGHU WKH WHUPV HVWDEOLVKHG E\ WKH 2IILFH RI (FRORJ\� $UW�
����

���� 5HJXODWLRQ RQ $LU� :DWHU DQG 6RLO 3ROOXWLRQ� DUW� ����

���� &RQYHUVDWLRQ ZLWK 2IILFH RI (FRORJ\ RIILFLDOV �6HSWHPEHU� ������



���

���� $UW� ����

���� $UW� ����

���� 5HJXODWLRQ RQ $LU� :DWHU DQG 6RLO 3ROOXWLRQ� DUW� ����

���� 5HJXODWLRQ RQ $LU� :DWHU DQG 6RLO 3ROOXWLRQ� DUWV� ��������

���� 5HJXODWLRQ RQ $LU� :DWHU DQG 6RLO 3ROOXWLRQ� DUWV� ���� ����

���� $UW� ����

���� $UW� ����

���� $UW� ���� �,�

���� $UW� ����

���� $UW� ����

���� $UWV� ��� � ;9� ����

���� ,QWHUYLHZV ZLWK 2IILFH RI (FRORJ\ DQG 352)(3$ RIILFLDOV �-XQH� ������

���� $UWV� ���� ���

���� $UW� ��� ��;,9� ;9�;9,� ,Q 7LMXDQD� WKH 0XQLFLSDO 2UGLQDQFH RQ 3ROLFH DQG *RYHUQDQFH FRQWDLQV VLPLODU
SURYLVLRQV DXWKRUL]LQJ WKH PXQLFLSDO JRYHUQPHQW WR SUHYHQW DQG FRQWURO SROOXWLRQ RI IHGHUDO ZDWHUV WKDW KDYH EHHQ
DVVLJQHG RU DUH XQGHU FRQFHVVLRQ WR WKH PXQLFLSDOLW\ IRU WKH SURYLVLRQ RI SXEOLF VHUYLFHV DQG RI ZDWHUV EHLQJ GLVFKDUJHG
LQWR PXQLFLSDO VHZHU V\VWHPV� 7LMXDQD 0XQLFLSDO 2UGLQDQFH RQ 3ROLFH DQG *RYHUQDQFH� DUW� ��� �9,�

���� $UW� ����

���� $UWV� ���� ���� ���� �,,�

���� ,QWHUYLHZ ZLWK 2IILFH RI (FRORJ\ RIILFLDOV �-XQH� ������

���� 5HJXODWLRQ RQ $LU� :DWHU DQG 6RLO 3ROOXWLRQ� DUWV� ��� ���

���� 5HJXODWLRQ RQ $LU� :DWHU DQG 6RLO 3ROOXWLRQ� DUW� ���

���� 5HJXODWLRQ RQ $LU� :DWHU DQG 6RLO 3ROOXWLRQ� DUW� ���

���� 5HJXODWLRQ RQ $LU� :DWHU DQG 6RLO 3ROOXWLRQ� DUWV� ��� ���

���� $UW� ����

���� +LJKO\ KD]DUGRXV LQGXVWULHV RU WKRVH OLVWHG XQGHU WKH IHGHUDO *HQHUDO /DZ �LQFOXGLQJ SHWURFKHPLFDO�
DXWRPRWLYH DQG HOHFWULFLW\ JHQHUDWLRQ IDFLOLWLHV� DUH UHJXODWHG E\ WKH IHGHUDO JRYHUQPHQW� 6HH 2IILFH RI (FRORJ\� (FR�
5HJLVWULHV 0DQXDO� ��

���� 5HJXODWLRQ RQ $LU� :DWHU DQG 6RLO 3ROOXWLRQ� VHFRQG 7UDQVLWRU\ DUWLFOH� DUW� ���



���

���� $UW� ���� �9,� 7KH IHH IRU UHJLVWHULQJ LV DERXW 1�����

���� 2IILFH RI (FRORJ\� (FR�5HJLVWULHV 0DQXDO �)RUP IRU ,QGXVWULDO $FWLYLWLHV IRU WKH 6WDWH 5HJLVWU\ RI 3RWHQWLDOO\
3ROOXWLQJ :DVWH :DWHU 'LVFKDUJHV�� 6HH DOVR $UW� ���� �,� 5HJXODWLRQ RQ $LU� :DWHU DQG 6RLO 3ROOXWLRQ� DUW� ��� 7KH
DQDO\VLV RI WKH GLVFKDUJH PXVW EH FDUULHG RXW E\ D VWDWH�OLFHQVHG ODERUDWRU\� 5HJXODWLRQ RQ $LU� :DWHU DQG 6RLO 3ROOXWLRQ�
DUWV� ��� ���

���� $UWV� ���� �,� ����

���� (FR�5HJLVWULHV 0DQXDO� ��

���� (FR�5HJLVWULHV 0DQXDO� ��

���� 2IILFH RI (FRORJ\� �1XPEHU RI ,QGXVWULHV 6XEPLWWLQJ 5HJLVWU\ ,QIRUPDWLRQ LQ WKH 6WDWH DV RI 6HSWHPEHU ��
������

���� $UW� ���� 7KH 6WDWH (FRORJ\ /DZ DOVR SURYLGHV WKDW UHXVHG ZDWHUV PD\ QRW EH GLVFKDUJHG ZLWKRXW D SHUPLW� DQG
WKDW D SHUPLW ZLOO RQO\ EH JUDQWHG LI WKH IDFLOLW\ KDV WKH K\GUDXOLF LQIUDVWUXFWXUH QHHGHG WR XVH WKH ZDWHUV IRU FHUWDLQ W\SHV
RI LUULJDWLRQ DQG PDLQWHQDQFH RI YHJHWDWLRQ PHQWLRQHG LQ WKH ODZ� $UWV� ���� ����

���� ,QWHUYLHZ ZLWK 2IILFH RI (FRORJ\ RIILFLDOV �-XQH� ������

���� 5HJXODWLRQ RQ $LU� :DWHU DQG 6RLO 3ROOXWLRQ� DUW� ���

���� ,QWHUYLHZ ZLWK 2IILFH RI (FRORJ\ RIILFLDOV �6HSWHPEHU� ������

���� 5HJXODWLRQ RQ $LU� :DWHU DQG 6RLO 3ROOXWLRQ� DUW� ���

���� $UW� ����

���� 2IILFH RI (FRORJ\� �1XPEHU RI ,QGXVWULHV 6XEPLWWLQJ 5HJLVWU\ ,QIRUPDWLRQ LQ WKH 6WDWH DV RI 6HSWHPEHU�
������

���� $UWV� ���� ��,,� ,,,�

���� $UW� ����

���� $UW� ����

���� $UW� ����

���� $UW� ���� �,,�

���� $UW� ����

���� 5HJXODWLRQ RQ $LU� :DWHU DQG 6RLO 3ROOXWLRQ� DUWV� ��� ���

���� ,QWHUYLHZ ZLWK 2IILFH RI (FRORJ\ RIILFLDOV �6HSWHPEHU� ������

���� 5HJXODWLRQ RQ $LU� :DWHU DQG 6RLO 3ROOXWLRQ� DUW� ���

���� 5HJXODWLRQ RQ $LU� :DWHU DQG 6RLO 3ROOXWLRQ� DUW� ���



���

���� 5HJXODWLRQ RQ $LU� :DWHU DQG 6RLO 3ROOXWLRQ� DUW� ���

���� $UW� ����

���� $UWV� ���� �,,,� ����

���� ,QWHUYLHZ ZLWK 2IILFH RI (FRORJ\ RIILFLDOV �6HSWHPEHU� ������

���� 5HJXODWLRQ RQ $LU� :DWHU DQG 6RLO 3ROOXWLRQ� DUW� ���

���� $UW� ����

���� 5HJXODWLRQ RQ $LU� :DWHU DQG 6RLO 3ROOXWLRQ� DUWV� ��� ���

���� $UWV� ���� �,9� ����

���� $UWV� ���� ����

���� $UWV� ��� �;9,,,� ����

���� $UWV� ��� ��;9,,� ;9,,,� ����

���� 7LMXDQD 0XQLFLSDO 2UGLQDQFH RQ 3ROLFH DQG *RYHUQDQFH� DUW� ��� �9�

���� 7LMXDQD 6DQLWDWLRQ 2UGLQDQFH� DUWV� �� �,9� �� ��� ������

���� ,QWHUYLHZ ZLWK 2IILFH RI (FRORJ\ RIILFLDOV �6HSWHPEHU� ������

���� $UW� ����

���� 5HJXODWLRQ RQ $LU� :DWHU DQG 6RLO 3ROOXWLRQ� DUW� ���

���� $UW� ��� �,�

���� 5HJXODWLRQ RQ $LU� :DWHU DQG 6RLO 3ROOXWLRQ� DUW� ���

���� 7LMXDQD 6DQLWDWLRQ 2UGLQDQFH� DUWV� �� �,� ������ ��� ���

���� 7LMXDQD 2UGLQDQFH RQ 3ROLFH DQG *RYHUQDQFH� DUW� ��� �;;,�

���� ,QWHUYLHZ ZLWK 2IILFH RI (FRORJ\ RIILFLDOV �6HSWHPEHU� ������

���� $UWV� ���� ����

���� 7LMXDQD 6DQLWDWLRQ 2UGLQDQFH� DUWV� ������ ��� 7KH 6WDWH 2IILFH RI 0XQLFLSDO 3XEOLF :RUNV DQG 6HUYLFHV
LPSOHPHQWV WKLV RUGLQDQFH DQG KDV DXWKRULW\ WR LVVXH VDQFWLRQV IRU LOOHJDO GXPSLQJ� ,G�� DUWV� ��� ��� �9,,,�

���� $UW� ��� �,9�

���� 7LMXDQD 6DQLWDWLRQ 2UGLQDQFH� DUW� ��� ,QWHUYLHZ ZLWK 2IILFH RI (FRORJ\ RIILFLDOV �6HSWHPEHU� ������

���� $UW� ���� 7RSRJUDSKLFDO SUREOHPV� LQFOXGLQJ WKH SUR[LPLW\ RI DTXLIHUV WR WKH VXUIDFH� KDYH SRVHG REVWDFOHV WR
WKH VLWLQJ RI QHZ IDFLOLWLHV�



���

���� $UW� ���� ����

���� $UW� ���� 5HJXODWLRQ RQ $LU� :DWHU DQG 6RLO 3ROOXWLRQ� DUWV� ������ 6HH DOVR� 7LMXDQD 6DQLWDWLRQ 2UGLQDQFH� DUW�
���

���� $UW� ����

���� 5HJXODWLRQ RQ $LU� :DWHU DQG 6RLO 3ROOXWLRQ� DUW� ��� �9,,�

���� 5HJXODWLRQ RQ $LU� :DWHU DQG 6RLO 3ROOXWLRQ� DUW� ��� �,9�

���� $UW� ���� �,9�

���� 7LMXDQD 6DQLWDWLRQ 2UGLQDQFH� DUW� �� �,,,�

���� $UW� ����

���� $UW� ����

���� $UW� ����

���� 7KH 6WDWH (FRORJ\ /DZ GHILQHV KD]DUGRXV ZDVWH DV �DOO WKRVH ZDVWHV� LQ ZKDWHYHU SK\VLFDO VWDWH� WKDW E\ WKHLU
FRUURVLYH� WR[LF� UHDFWLYH� H[SORVLYH� IODPPDEOH� LQIHFWLRXV RU ELRORJLFDO FKDUDFWHULVWLFV� UHSUHVHQW D KD]DUG WR KHDOWK� WR
HFRORJLFDO EDODQFH RU WR WKH HQYLURQPHQW� $UW� �� �;;;,9� 7KH )HGHUDO (FRORJ\ /DZ GRHV QRW PHQWLRQ KHDOWK KD]DUGV
LQ LWV GHILQLWLRQ�

���� $UW� ����

���� ,QWHUYLHZ ZLWK 2IILFH RI (FRORJ\ RIILFLDOV �6HSWHPEHU� ������

���� $UWV� ���� ����

���� $UWV� ���� ����

���� $UW� ���� �,�D��

���� $UW� ����

���� $UW� ����

���� 7KH (FRORJ\ /DZ XVHV WKH VDPH GHILQLWLRQV IRU �HFRORJLFDO HPHUJHQFLHV� DQG �HQYLURQPHQWDO FRQWLQJHQFLHV�
DV H[LVW LQ WKH )HGHUDO (FRORJ\ /DZ� WKH GHILQLWLRQV RI WKHVH WZR WHUPV DUH HVVHQWLDOO\ WKH VDPH� DQG UHIHU WR VLWXDWLRQV LQ
ZKLFK RQH RU PRUH HFRV\VWHPV DUH HQGDQJHUHG GXH WR KXPDQ RU QDWXUDO FDXVHV� $UW� �� ��;� ;9,,,�

���� $UWV� ��� �9� ����

���� $UW� ����

���� $UW� ����

���� $UW� ��� �9� 6HH DOVR� 7LMXDQD 0XQLFLSDO 2UGLQDQFH RQ 3ROLFH DQG *RYHUQDQFH� DUW� ��� �,,�



���

���� $UWV� ���� ���� ���� $FFRUGLQJ WR VWDWH RIILFLDOV� WKH 3ODQ IRU (FRORJLFDO &RQWLQJHQFLHV LV H[SHFWHG WR EH RQH RI
WKH QH[W SODQV GUDIWHG� ,QWHUYLHZ ZLWK 2IILFH RI (FRORJ\ RIILFLDOV �-XQH� ������

���� $UW� ����

���� ,QWHUYLHZ ZLWK 6('(62/ RIILFLDOV �-XQH� ������

���� $UW� ��� �;,,,� �7KHUPDO HQHUJ\� LV GHILQHG DV FDSDFLW\ RI D ERG\ WR WUDQVPLW KHDW� ZKLFK FDQ UHVXOW LQ
PRGLILFDWLRQ RI HQYLURQPHQWDO FRQGLWLRQV RU KDUP WR OLYLQJ FUHDWXUHV� �1RLVH� LV GHILQHG DV VRXQG WKDW LV XQGHVLUDEOH�
LQDUWLFXODWH DQG FRQIXVHG� ZKLFK DOWHUV RU PRGLILHV WKH SK\VLFDO HQYLURQPHQW DIIHFWLQJ IORUD� IDXQD RU KXPDQ KHDOWK� $UW�
����

���� $UW� ��� �;�

���� $UW� ����

���� $UW� ����

���� $UWV� ��������

���� $UW� ����

���� $UWV� ��� ���

���� $UWV� �� � ���

���� $UWV� ��� ��� ��� ���

���� $UWV� ��� ���

���� $UW� ���

���� $UWV� ��� ���

���� $UWV� ��� ���

���� $UWV� ���� ����

���� $UWV� ���� ����

���� $UW� ����

���� $UWV� ���� ���� 7KH DXWKRULWLHV DUH WR PDLQWDLQ D UHJLVWU\ DQG FDUU\ RXW VHOHFWLYH LQVSHFWLRQV WR YHULI\ WKDW VXFK
VHSDUDWLRQ V\VWHPV DUH IXQFWLRQLQJ SURSHUO\� DQG PD\ VDQFWLRQ WKRVH WKDW SURYLGH IDOVH LQIRUPDWLRQ DERXW VXFK V\VWHPV
RU WKDW IDLO WR UHSRUW ZKHQ WKH V\VWHPV FHDVH RSHUDWLQJ� $UWV� ���� ����

���� $UWV� ���� ���� 5HJXODWLRQ RQ $LU� :DWHU DQG 6RLO 3ROOXWLRQ� DUW� ���

���� $UWV� ���� ����

���� $UWV� ���� ����

���� $UWV� ���� ����



���

���� $UWV� ��� � ����

���� $UW� ��� ��;;,,,� ;;,9� ;;9,�

���� $UW� ��� �;;,9�

���� $UW� ����

���� 5HJXODWLRQ RQ $LU� :DWHU DQG 6RLO 3ROOXWLRQ� DUW� ����

���� ,QWHUYLHZ ZLWK 2IILFH RI (FRORJ\ RIILFLDOV �6HSWHPEHU� ������

���� $UWV� �� ��9� 9,� ����

���� $UWV� ���� ����

���� $UWV� ���� ���� ���� 5HJXODWLRQ RQ $LU� :DWHU DQG 6RLO 3ROOXWLRQ� DUWV� ���� ���� ����

���� ,QWHUYLHZ ZLWK 2IILFH RI (FRORJ\ RIILFLDOV �-XQH� ���� DQG 6HSWHPEHU� ������

���� $UWV� ���� ���� 7KH IDFLOLW\ UHSUHVHQWDWLYH PXVW VLJQ WKH DFWD DQG UHFHLYH D FRS\ RI LW�

���� 5HJXODWLRQ RQ $LU� :DWHU DQG 6RLO 3ROOXWLRQ� DUW� ����

���� 5HJXODWLRQ RQ $LU� :DWHU DQG 6RLO 3ROOXWLRQ� DUWV� ���� ����

���� $UW� ���� 5HJXODWLRQ RQ $LU� :DWHU DQG 6RLO 3ROOXWLRQ� DUW� ����

���� $UW� ���� 5HJXODWLRQ RQ $LU� :DWHU DQG 6RLO 3ROOXWLRQ� DUW� ����

���� $UW� ����

���� $UW� ���� 5HJXODWLRQ RQ $LU� :DWHU DQG 6RLO 3ROOXWLRQ� DUWV� ���� ����

���� $UW� ����

���� $UW� ���� 7KH 5HJXODWLRQ DOVR VSHFLILFDOO\ SURYLGHV IRU WKH VDQFWLRQV WR EH LPSRVHG IRU QRQFRPSOLDQFH ZLWK
WKH UHTXLUHPHQWV IRU GLVSRVDO RI WLUHV�

���� 7LMXDQD 0XQLFLSDO 2UGLQDQFH RQ 3ROLFH DQG *RYHUQDQFH� DUW� ���

���� ,QWHUYLHZ ZLWK 2IILFH RI (FRORJ\ RIILFLDOV �6HSWHPEHU� ������

���� $UW� ����

���� $UW� ����

���� $UW� ����

���� $UWV� ���� ����

���� $UW� ����



���

���� $UW� ����

���� $UW� ����

���� 5HJXODWLRQ RQ $LU� :DWHU DQG 6RLO 3ROOXWLRQ� DUW� ��

���� ,QWHUYLHZ ZLWK 2IILFH RI (FRORJ\ RIILFLDOV �6HSWHPEHU� ������

���� $UW� ����

���� $FFRUGLQJ WR VWDWH RIILFLDOV� WKHUH DUH QR FLYLO MXGLFLDO SURFHHGLQJV IRU HQYLURQPHQWDO YLRODWLRQV� ,QWHUYLHZ ZLWK
2IILFH RI (FRORJ\ RIILFLDOV �-XQH� ������

���� &ULPLQDO &RGH DQG &ULPLQDO 3URFHGXUHV� DUW� ����

���� &ULPLQDO &RGH DQG &ULPLQDO 3URFHGXUHV� DUW� ����

���� ,G�� DUW� ����

���� ,G�� DUW� ����

���� &XUUHQWO\� WKHUH DUH QR VSHFLDOL]HG SHUVRQQHO LQ WKH 3XEOLF 0LQLVWU\ WR KDQGOH HQYLURQPHQWDO FULPLQDO PDWWHUV�
7KH VWDWH &RQJUHVV UHFHQWO\ FRQVLGHUHG� EXW GLG QRW HQDFW� D SURSRVDO WR UHIRUP WKH LQWHUQDO ODZ RI WKH $WWRUQH\
*HQHUDO
V 2IILFH WR FUHDWH D VSHFLDO RIILFH IRU LQYHVWLJDWLQJ HQYLURQPHQWDO FULPHV� 7KH SURSRVDO DOVR ZRXOG KDYH
H[SDQGHG DQG FODULILHG WKH &ULPLQDO &RGHV SURYLVLRQV RQ HQYLURQPHQWDO FULPHV� HVWDEOLVKLQJ FDWHJRULHV RI FULPHV
UHODWLQJ WR DOWHUDWLRQ RI QDWXUDO WRSRJUDSKLFDO IHDWXUHV� ZDWHU DQG JURXQGZDWHU SROOXWLRQ DQG DLU SROOXWLRQ� /HJLVODWLYH
,QLWLDWLYH WR 5HIRUP &HUWDLQ /HJDO 3URYLVLRQV 5HODWLQJ WR (FRORJ\ DQG WKH (QYLURQPHQW �)HEUXDU\ �� ������

���� $UWV� ��������

���� )HGHUDO &RQVWLWXWLRQ� DUW� ��� �;;,;�+� :KLOH WKH )HGHUDO &RQVWLWXWLRQ SURYLGHV D EDVLV IRU WKH HVWDEOLVKPHQW
RI WKHVH FRXUWV� VWDWH FRQVWLWXWLRQV DOVR SURYLGH IRU WKHLU FUHDWLRQ DW WKH VWDWH OHYHO�

���� ,QWHUYLHZ ZLWK 2IILFH RI (FRORJ\ RIILFLDOV �-XQH� ������

���� $UW� ����

���� $UWV� ���� ����

���� $UW� ����

���� ,QWHUYLHZ ZLWK 2IILFH RI (FRORJ\ RIILFLDOV �-XQH� ������

���� $UW� ����

���� 5HJXODWLRQ RQ $LU� :DWHU DQG 6RLO 3ROOXWLRQ� DUWV� ���� ����

���� $UW� ����

���� ,QWHUYLHZ ZLWK 2IILFH RI (FRORJ\ RIILFLDOV �6HSWHPEHU� ������

���� $UW� ����



���

���� $UWV� ���� ���� 5HJXODWLRQ RQ $LU� :DWHU DQG 6RLO 3ROOXWLRQ� DUWV� ���� ����

���� ,QWHUYLHZ ZLWK 2IILFH RI (FRORJ\ RIILFLDOV �-XQH� ������

���� ,QWHUYLHZ ZLWK 2IILFH RI (FRORJ\ RIILFLDOV �6HSWHPEHU� ������

���� $UWV� ���� ���� 5HJXODWLRQ RQ $LU� :DWHU DQG 6RLO 3ROOXWLRQ� DUW� ����

���� 5HJXODWLRQ RQ $LU� :DWHU DQG 6RLO 3ROOXWLRQ� DUWV� ���� ���� ���� ���� ���� ��������

,Q DGGLWLRQ WR WKH GLIIHUHQW WLPH IUDPHZRUNV SURYLGHG LQ WKH 6WDWH (FRORJ\ /DZ� WKH RQO\ UHIHUHQFH PDGH LQ
WKH ODZ WR WKH SUHSDUDWLRQ RI 7HFKQLFDO 5HSRUWV LV WKDW WKH LQWHUHVWHG SDUWLHV �RU WKLUG SDUWLHV� FDQ UHTXHVW WKDW WKH 2IILFH
RI (FRORJ\ SUHSDUH VXFK D 5HSRUW ZKHUH D YLRODWLRQ RI WKH 6WDWH (FRORJ\ /DZ KDV UHVXOWHG LQ KDUP RU GDPDJHV� WKH
5HSRUW FDQ WKHQ EH XVHG DV FRPSHWHQW HYLGHQFH LI D OHJDO SURFHHGLQJ LV EURXJKW� $UWV� ���� ����

���� $UW� �� �,;� 5HJXODWLRQ RQ $LU� :DWHU DQG 6RLO 3ROOXWLRQ� 3UHDPEOH� SDUD� ��

���� $UW� ���

���� $UWV� ��� �9,,,� ��� �;;,,,�

���� $UW� ���

���� $UW� ���

���� $UWV� ��� ���� ����

���� ,QWHUYLHZ ZLWK 2IILFH RI (FRORJ\ RIILFLDOV �-XQH� ������

���� 5HJXODWLRQ FRQFHUQLQJ WKH (FRORJLFDO *D]HWWH� DUWV� �� �� �� �� ���

���� $UW� ���

���� $UW� ���

���� 5HJXODWLRQ &RQFHUQLQJ WKH 6WDWH (FRORJ\ &RXQFLO� DUWV� �� ��� ��� ���



���



���

&KDSWHU�,9

V

/HJDO�)UDPHZRUN�IRU�(QYLURQPHQWDO

3URWHFWLRQ�LQ�WKH�6WDWH�RI�0H[LFR

,� *(1(5$/�'(6&5,37,21�2)�7+(�67$7(�2)�0(;,&2

$� %DFNJURXQG

7KH�VWDWH�RI�0H[LFR�LV�VLWXDWHG��������IHHW�DERYH�VHD�OHYHO�LQ�0H[LFR
V�FHQWUDO�SODWHDX��,W�VKDUHV�D

ERUGHU�ZLWK�VHYHQ�RWKHU�VWDWHV�DQG�0H[LFR�&LW\��$FFRUGLQJ�WR�0H[LFR
V������QDWLRQDO�FHQVXV��WKH

VWDWH�RI�0H[LFR�KDG�D�SRSXODWLRQ�RI�FORVH�WR����PLOOLRQ��PDNLQJ�LW�WKH�PRVW�SRSXORXV�LQ�WKH�FRXQWU\�

:LWK�DQ�DUHD�RI�XQGHU�������VTXDUH�PLOHV��LW�LV�DOVR�RQH�RI�WKH�VPDOOHVW�LQ�VL]H�

/HJLVODWLYH�UHVSRQVLELOLWLHV�DUH�FDUULHG�RXW�E\�WKH�VWDWH�&RQJUHVV�GXULQJ�WZR�SHULRGV�RI�RUGLQDU\

VHVVLRQV�HDFK�\HDU��DOWKRXJK�&RQJUHVV�PD\�PHHW�IRU�H[WUDRUGLQDU\�VHVVLRQV��7KH�VWDWH�-XGLFLDU\

FRQVLVWV�RI�D�6XSHULRU�7ULEXQDO�RI�-XVWLFH��VWDWH�VXSUHPH�FRXUW���&LYLO�&RXUWV��&ULPLQDO�&RXUWV�

)DPLO\�&RXUWV�DQG�RWKHU�HPSOR\HHV�RU�SHUVRQQHO�HVWDEOLVKHG�E\�ODZ�IRU�WKH�DGPLQLVWUDWLRQ�RI�MXVWLFH��

([HFXWLYH�SRZHU�LV�H[HUFLVHG�E\�D�*RYHUQRU�HOHFWHG�HYHU\���\HDUV��,PSOHPHQWDWLRQ�RI�VWDWH�ODZV

LV�FDUULHG�RXW�E\�D�YDULHW\�RI�DJHQFLHV�DQG�DXWKRULWLHV�ZKRVH�UHVSRQVLELOLWLHV�DUH�HVWDEOLVKHG�LQ�WKH

6WDWH�2UJDQLF�/DZ�RI�WKH�3XEOLF�$GPLQLVWUDWLRQ��7KHVH�LQFOXGH�WKH�6HFUHWDULDW�RI�)LQDQFH�DQG

3ODQQLQJ��WKH�6HFUHWDULDW�RI�8UEDQ�'HYHORSPHQW�DQG�3XEOLF�:RUNV��WKH�6HFUHWDULDW�RI�(FRORJ\��WKH

6HFUHWDULDW�RI�(FRQRPLF�'HYHORSPHQW��DQG�WKH�$WWRUQH\�*HQHUDO�

7KHUH�DUH�����PXQLFLSDOLWLHV�LQ�WKH�VWDWH�RI�0H[LFR��LQFOXGLQJ�WKH�FDSLWDO�FLW\��7ROXFD�

%� (FRORJLFDO�&KDUDFWHULVWLFV

0RVW�RI�WKH�HDVWHUQ�SDUW�RI�WKH�VWDWH�LV�NQRZQ�DV�WKH�YDOOH\�RI�0H[LFR��D�FLUFXODU�SODLQ

VXUURXQGHG�E\�WKH�FHQWUDO�PRXQWDLQV��7KH�VWDWH�LV�FKDUDFWHUL]HG�E\�D�PL[HG�YHJHWDWLRQ�RI�WHPSHUDWH

DQG�FROG�ZHDWKHU�IRUHVWV��LQFOXGLQJ�YDULHWLHV�RI�ILU��SLQH��FHGDU�DQG�RDN��7KH�VWDWH�HQMR\V�D�PLOG��IUHVK

FOLPDWH�DQG�SOHQWLIXO�UDLQIDOO��HVSHFLDOO\�GXULQJ�VXPPHU�



���

7KHUH�DUH�ILYH�QDWLRQDO�SDUNV�ZLWKLQ�WKH�VWDWH��IRXU�RWKHUV�WKDW�DUH�VKDUHG�ZLWK�ERUGHULQJ�VWDWHV

DQG�RQH�WKDW�LV�VKDUHG�ZLWK�0H[LFR�&LW\���,Q�DGGLWLRQ��WKH�0RQDUFK�EXWWHUIO\�ELRVSKHUH�UHVHUYH�LV

VKDUHG�ZLWK�WKH�VWDWH�RI�0LFKRDFiQ�

&� 0DMRU�(FRQRPLF�$FWLYLWLHV

7KH�VWDWH�HFRQRP\�LV�GHSHQGDQW�PDLQO\�RQ�WKH�LQGXVWULDO��H�J���PDTXLODGRUDV��IRRG�SURFHVVLQJ

DQG�DXWRPRELOH�SODQWV���FRPPHUFLDO�DQG�VHUYLFH�VHFWRUV��ZKLFK�UHSUHVHQW�QHDUO\�DOO�RI�WKH�JURVV

LQWHUQDO�SURGXFW�RI�WKH�VWDWH��7KH�VWDWH�RI�0H[LFR�LV�WKH�PRVW�LPSRUWDQW�LQGXVWULDO�VWDWH�LQ�WKH

FRXQWU\��2QO\�DERXW�ILYH�SHUFHQW�RI�WKH�JURVV�LQWHUQDO�SURGXFW�LV�GHULYHG�IURP�DJULFXOWXUDO��FDWWOH

UDLVLQJ�DQG�H[WUDFWLYH�DFWLYLWLHV�

'� 3ULQFLSDO�(QYLURQPHQWDO�3UREOHPV

7KH�VWDWH�KDV�D�YDULHW\�RI�HQYLURQPHQWDO�SUREOHPV��WKH�PRVW�LPSRUWDQW�RI�ZKLFK�DUH�DLU�SROOXWLRQ

�IURP�LQGXVWULDO�DQG�YHKLFOH�HPLVVLRQV��DQG�ZDWHU�SROOXWLRQ��IURP�ERWK�GRPHVWLF�DQG�LQGXVWULDO

GLVFKDUJHV���7KH�SUREOHPV�PRVW�FRPPRQO\�UHSRUWHG�WR�VWDWH�DQG�IHGHUDO�DXWKRULWLHV�E\�WKH

PXQLFLSDOLWLHV�UHODWH�WR�ZDWHU�DQG�DLU�SROOXWLRQ��

0RVW�RI�WKH�EDVLQ�ODNHV�WKDW�KDG�OLQHG�WKH�JUHDW�SODLQ�KDYH�EHHQ�GUDLQHG�LQ�UHFHQW�\HDUV�WR�PHHW

XUEDQ�QHHGV��2WKHU�HQYLURQPHQWDO�SUREOHPV�LQ�WKH�VWDWH�LQFOXGH�HURVLRQ�DQG�GHIRUHVWDWLRQ�

SDUWLFXODUO\�LQ�WKH�PRXQWDLQ�DUHDV�RI�6LHUUD�1HYDGD��/D�0DUTXHVD��6LHUUD�GH�OD�%XID�DQG�(O�1HYDGR�GH

7ROXFD�

,,� 29(59,(:�2)�7+(�6&23(�$1'�6758&785(�2)�7+(�/(*$/

)5$0(:25.�)25�(19,5210(17$/�3527(&7,21�,1�7+(�67$7(�2)

0(;,&2

$� 6WDWH�DQG�0XQLFLSDO�/DZ

�� 6WDWH�FRQVWLWXWLRQDO�SURYLVLRQV

7KH�&RQVWLWXWLRQ�RI�WKH�6WDWH�RI�0H[LFR�ZDV�UHFHQWO\�DPHQGHG�WR�LQFOXGH�SURYLVLRQV�WKDW

H[SOLFLWO\�UHIHU�WR�HQYLURQPHQWDO�SURWHFWLRQ��7KH�&RQVWLWXWLRQ�HVWDEOLVKHV�WKDW�VWDWH�DXWKRULWLHV�PXVW

XQGHUWDNH�SURJUDPV�WR�FRQVHUYH��SURWHFW�DQG�LPSURYH�QDWXUDO�UHVRXUFHV�RI�WKH�VWDWH��DV�ZHOO�DV



���

SUHYHQW�DQG�FRPEDW�HQYLURQPHQWDO�SROOXWLRQ��/HJLVODWLRQ�DQG�VWDQGDUGV�DGRSWHG�WR�IXUWKHU�WKHVH

JRDOV�PXVW�SURPRWH�D�FXOWXUH�RI�QDWXUDO�UHVRXUFH�DQG�HQYLURQPHQWDO�SURWHFWLRQ��7KH�&RQVWLWXWLRQ

DXWKRUL]HV�WKH�VWDWH�&RQJUHVV�JHQHUDOO\�WR�HQDFW�OHJLVODWLRQ�RQ�HQYLURQPHQWDO�DQG�RWKHU�PDWWHUV�RI

SXEOLF�DGPLQLVWUDWLRQ�WKDW�IDOO�XQGHU�VWDWH�MXULVGLFWLRQ��

�� 6WDWH�OHJLVODWLRQ

7KH�SULQFLSDO�HQYLURQPHQWDO�ODZ�IRU�WKH�VWDWH�RI�0H[LFR�LV�WKH�/DZ�RI�(QYLURQPHQWDO�3URWHFWLRQ

RI�WKH�6WDWH�RI�0H[LFR��KHUHLQDIWHU�WKH��6WDWH�(FRORJ\�/DZ����ZKLFK�WRRN�HIIHFW�RQ�-DQXDU\���������

7KH�ODZ�VHHNV�WR�DFKLHYH�HFRORJLFDO�UHVWRUDWLRQ��HQYLURQPHQWDO�SURWHFWLRQ��DQG�FRQVHUYDWLRQ�DQG

UDWLRQDO�XWLOL]DWLRQ�RI�QDWXUDO�UHVRXUFHV�ZLWKLQ�WKH�WHUULWRULDO�ERXQGDULHV�RI�WKH�VWDWH��

7KH�ODZ�LQFRUSRUDWHV�WKH�JHQHUDO�SROLF\�JXLGHOLQHV�DQG�SULQFLSOHV�LQFOXGHG�LQ�WKH�IHGHUDO�*HQHUDO

/DZ�RI�(FRORJLFDO�%DODQFH�DQG�(QYLURQPHQWDO�3URWHFWLRQ�>KHUHLQDIWHU�WKH��)HGHUDO�(FRORJ\�/DZ�@�

7KH�PDLQ�REMHFWLYHV�RI�WKH�6WDWH�(FRORJ\�/DZ�DUH��

� WR�GLVWULEXWH�VWDWH�DQG�PXQLFLSDO�HQYLURQPHQWDO�MXULVGLFWLRQ�DQG�JXLGH�FRRUGLQDWLRQ�EHWZHHQ

WKH�WZR�OHYHOV�RI�JRYHUQPHQW�

� WR�HVWDEOLVK�SULQFLSOHV�DQG�FULWHULD�IRU�HQYLURQPHQWDO�SROLF\�DQG�WKH�WRROV�IRU�LPSOHPHQWLQJ

WKDW�SROLF\��

� WR�HVWDEOLVK�VWDQGDUGV�IRU�WKH�SUHVHUYDWLRQ�DQG�UHVWRUDWLRQ�RI�HQYLURQPHQWDO�TXDOLW\�

� WR�SURWHFW�DQG�SUHVHUYH�QDWXUDO�DUHDV�DQG�UHJXODWH�WKH�XVH�RI�QDWXUDO�UHVRXUFHV�QRW�XQGHU

IHGHUDO�MXULVGLFWLRQ��

� WR�LQWURGXFH�DQG�FDUU\�RXW�HQYLURQPHQWDO�ODQG�XVH�SODQQLQJ�LQ�WKH�VWDWH��DQG

� WR�SUHYHQW�DGYHUVH�HQYLURQPHQWDO�LPSDFWV�RI�HFRQRPLF�GHYHORSPHQW�SURMHFWV��

)RXU�UHJXODWLRQV�KDYH�EHHQ�DGRSWHG�WR�LPSOHPHQW�WKH�ODZ��FRYHULQJ�WKH�DUHDV�RI�SUHYHQWLRQ�DQG

FRQWURO�RI�DLU�SROOXWLRQ��SUHYHQWLRQ�DQG�FRQWURO�RI�ZDWHU�SROOXWLRQ��HQYLURQPHQWDO�LPSDFW�DQG

HQYLURQPHQWDO�ULVN�DVVHVVPHQW��DQG�SUHYHQWLRQ�DQG�FRQWURO�RI�VRLO�SROOXWLRQ��

:KLOH�WKH�6WDWH�(FRORJ\�/DZ�LV�WKH�NH\�FRPSRQHQW�RI�WKH�VWDWH
V�HQYLURQPHQWDO�OHJDO�IUDPHZRUN

DQG�LV�WKH�IRFXV�RI�WKLV�FKDSWHU��WKHUH�H[LVW�RWKHU�VWDWH�ODZV�UHOHYDQW�WR�HQYLURQPHQWDO�SURWHFWLRQ�

7KHVH�ZHUH�HQDFWHG�EHIRUH�WKH�6WDWH�(FRORJ\�/DZ�DQG�DUH�VWLOO�LQ�HIIHFW�WR�WKH�H[WHQW�WKDW�WKH\�GR

QRW�FRQIOLFW�ZLWK�WKH�SURYLVLRQV�RI�WKDW�ODZ��7KH\�LQFOXGH�WKH�IROORZLQJ�

� /DZ�RI�+XPDQ�6HWWOHPHQWV�RI�WKH�6WDWH�RI�0H[LFR��/H\�GH�$VHQWDPLHQWRV�+XPDQRV���

� 3ODQQLQJ�/DZ�RI�WKH�6WDWH�RI�0H[LFR��/H\�GH�3ODQHDFLyQ�GHO�(VWDGR�GH�0p[LFR���

� 6WDWH�/DZ�IRU�WKH�&RQVHUYDWLRQ�RI�5HQHZDEOH�1DWXUDO�5HVRXUFHV��/H\�SDUD�OD�&RQVHUYDFLyQ�GH



���

ORV�5HFXUVRV�1DWXUDOHV�5HQRYDEOHV��

� /DZ�RI�'ULQNLQJ�:DWHU�DQG�6HZHU�6HUYLFHV�LQ�WKH�6WDWH�RI�0H[LFR��/H\�6REUH�OD�3UHVWDFLyQ�GH�ORV

6HUYLFLRV�GH�$JXD�3RWDEOH�\�$OFDQWDULOODGR�HQ�HO�(VWDGR�GH�0p[LFR��

� /DZ�&UHDWLQJ�WKH�'HFHQWUDOL]HG�3XEOLF�$JHQF\��(QWHUSULVH�IRU�WKH�3UHYHQWLRQ�DQG�&RQWURO

RI�:DWHU�3ROOXWLRQ�LQ�WKH�=RQH�RI�7ROXFD��/HUPD�DQG�WKH�,QGXVWULDO�&RUULGRU���/H\�TXH�&UHD�HO

2UJDQLVPR�3~EOLFR�'HVFHQWUDOL]DGR���(PSUHVD�SDUD�OD�3UHYHQFLyQ�\�&RQWURO�GH�OD�&RQWDPLQDFLyQ�GHO�$JXD

HQ�OD�=RQD�GH�7ROXFD��/HUPD�\�HO�&RUUHGRU�,QGXVWULDO���

� $QLPDO�3URWHFWLRQ�/DZ�IRU�WKH�6WDWH�RI�0H[LFR��/H\�3URWHFWRUD�GH�$QLPDOHV�GHO�(VWDGR�GH

0p[LFR��

� /DZ�RI�'HFHQWUDOL]HG�0XQLFLSDO�'ULQNLQJ�:DWHU��6HZHU�DQG�6DQLWDWLRQ�$JHQFLHV��/H\�GH

2UJDQLVPRV�3~EOLFRV�'HVFHQWUDOL]DGRV�GH�&DUiFWHU�0XQLFLSDO�SDUD�OD�3UHVWDFLyQ�GH�ORV�6HUYLFLRV�GH�$JXD

3RWDEOH��$OFDQWDULOODGR�\�6DQHDPLHQWR���

� /DZ�RI�6WDWH�DQG�0XQLFLSDO�3DUNV��/H\�GH�3DUTXHV�(VWDWDOHV�\�0XQLFLSDOHV���DQG

� 2UJDQLF�/DZ�RI�WKH�3XEOLF�$GPLQLVWUDWLRQ�RI�WKH�6WDWH�RI�0H[LFR��/H\�2UJiQLFD�SDUD�OD

$GPLQLVWUDFLyQ�3~EOLFD�GHO�(VWDGR�GH�0p[LFR��

,Q�DGGLWLRQ��VHYHUDO�GHFUHHV�RU�H[HFXWLYH�DJUHHPHQWV�SHUWDLQLQJ�WR�PRUH�VSHFLILF�HQYLURQPHQWDO

PDWWHUV�ZHUH�HQDFWHG�SULRU�WR�������7KHVH�LQYROYH�WKH�FUHDWLRQ�RI�YDULRXV�GHFHQWUDOL]HG�HQWLWLHV�

DJUHHPHQWV�EHWZHHQ�VWDWH�DJHQFLHV��DQG�WKH�HVWDEOLVKPHQW�RI�VSHFLILF�FULWHULD�IRU�LPSOHPHQWLQJ

H[LVWLQJ�ODZV���

�� 0XQLFLSDO�OHJLVODWLRQ

0RVW�PXQLFLSDOLWLHV�LQ�WKH�VWDWH�KDYH�DW�OHDVW�RQH�RUGLQDQFH�RU�UHJXODWLRQ�UHODWLQJ�WR�WKH�DUHDV

H[SOLFLWO\�GHOHJDWHG�WR�PXQLFLSDOLWLHV�XQGHU�WKH�IHGHUDO�&RQVWLWXWLRQ����GULQNLQJ�ZDWHU��VDQLWDWLRQ�DQG

VHZHU�VHUYLFHV�

,Q�WKH�PXQLFLSDOLW\�RI�7ROXFD��WKH�2UGLQDQFH�RQ�3ROLFH�DQG�*RYHUQDQFH��LVVXHG�LQ�������RXWOLQHV

JHQHUDOO\�WKH�VFRSH�RI�WKH�PXQLFLSDOLW\
V�HQYLURQPHQWDO��XUEDQ�GHYHORSPHQW��DQG�SODQQLQJ

DXWKRULWLHV��$OVR�LQ�������WKH�PXQLFLSDOLW\�RI�7ROXFD�DGRSWHG�LWV�*HQHUDO�2UGLQDQFH�RQ

(QYLURQPHQWDO�,PSURYHPHQW��7KLV�RUGLQDQFH�UHSODFHG�WKH�PXQLFLSDOLW\
V������HQYLURQPHQWDO

RUGLQDQFH��DV�ZHOO�DV�WKH�0XQLFLSDO�6DQLWDWLRQ�2UGLQDQFH�RI������DQG�WKH�0XQLFLSDO�$QLPDO

3URWHFWLRQ�2UGLQDQFH�RI�������7KH�*HQHUDO�2UGLQDQFH�RQ�(QYLURQPHQWDO�,PSURYHPHQW�FRYHUV�D

EURDG�UDQJH�RI�VXEMHFWV��LQFOXGLQJ�SUHYHQWLRQ�DQG�FRQWURO�RI�SROOXWLRQ��PXQLFLSDO�VDQLWDWLRQ�VHUYLFHV�

DQLPDO�SURWHFWLRQ�DQG�WKH�XVH�RI�YHJHWDWLRQ��



���

%� 6WDWH�DQG�0XQLFLSDO�$JHQFLHV�5HVSRQVLEOH�IRU�(QYLURQPHQWDO�3URWHFWLRQ

�� 6WDWH�6HFUHWDULDW�RI�(FRORJ\

)ROORZLQJ�HQDFWPHQW�RI�WKH�6WDWH�(FRORJ\�/DZ��WKH�VWDWH�([HFXWLYH�GHVLJQDWHG�D�QHZ�DJHQF\�

WKH�6HFUHWDULDW�RI�(FRORJ\��KHUHLQDIWHU��WKH�6HFUHWDULDW���DV�UHVSRQVLEOH�IRU�IRUPXODWLQJ�

LPSOHPHQWLQJ�DQG�HYDOXDWLQJ�WKH�VWDWH
V�HQYLURQPHQWDO�SROLFLHV���7KH�6HFUHWDULDW�DQVZHUV�GLUHFWO\�WR

WKH�*RYHUQRU��7KH�VWDWH�KDV�DGRSWHG�DQ�,QWHUQDO�5HJXODWLRQ�RI�WKH�6HFUHWDULDW�RI�(FRORJ\�ZKLFK

GHVFULEHV�LQ�GHWDLO�WKH�IXQFWLRQV�RI�WKH�IRXU�RIILFHV�WKDW�FRPSULVH�WKH�6HFUHWDULDW�

� 2IILFH�RI�(QYLURQPHQWDO�3ODQQLQJ��'LUHFFLyQ�*HQHUDO�GH�3ODQHDFLyQ�$PELHQWDO���UHVSRQVLELOLWLHV

LQFOXGH�HFRORJLFDO�ODQG�XVH�SODQQLQJ�SURMHFWV��HQYLURQPHQWDO�LPSDFW�DQDO\VLV�DQG�WKH

LQWHJUDWLRQ�DQG�PDLQWHQDQFH�RI�JHQHUDO�HQYLURQPHQWDO�GDWD�FRQFHUQLQJ�WKH�VWDWH�

� 2IILFH�RI�(QYLURQPHQWDO�3URWHFWLRQ��'LUHFFLyQ�*HQHUDO�GH�3URWHFFLyQ�DO�$PELHQWH���LQ�FKDUJH�RI

PRQLWRULQJ�DQG�HQIRUFHPHQW�RI�PDWWHUV�FRYHUHG�XQGHU�WKH�6WDWH�(FRORJ\�/DZ�DQG�LWV

UHJXODWLRQV��LQFOXGLQJ�LVVXLQJ�OLFHQVHV�DQG�UHJLVWUDWLRQV�DQG�XQGHUWDNLQJ�LQVSHFWLRQV�

� 2IILFH�RI�1RUPDWLYH�$FWLYLWLHV�DQG�7HFKQLFDO�$VVLVWDQFH��'LUHFFLyQ�*HQHUDO�GH�1RUPDWLYLGDG�\

$SR\R�7pFQLFR���UHVSRQVLEOH�IRU�GHYHORSLQJ�HQYLURQPHQWDO�VWDQGDUGV��FULWHULD�DQG�JXLGHOLQHV��DV

ZHOO�DV�SURYLGLQJ�WHFKQLFDO�DVVLVWDQFH�WR�PXQLFLSDO�JRYHUQPHQWV�DQG�LQGLYLGXDOV��SDUWLFXODUO\

PLFUR�LQGXVWU\�DQG�VPDOO�EXVLQHVVHV��

� 2IILFH�RI�&RRUGLQDWLRQ�DQG�&LWL]HQ�3DUWLFLSDWLRQ��'LUHFFLyQ�*HQHUDO�GH�&RQFHUWDFLyQ�\�3DUWLFLSDFLyQ

&LXGDGDQD���LQ�FKDUJH�RI�SURPRWLQJ�SXEOLF�SDUWLFLSDWLRQ�DQG�UHVSRQVLELOLW\�LQ�WKH

GHYHORSPHQW�DQG�LPSOHPHQWDWLRQ�RI�HFRORJLFDO�SROLF\�

,Q�DGGLWLRQ��WZR�H[LVWLQJ�HQWLWLHV��RUJDQLVPRV�GHVFRQFHQWUDGRV�RU�GHFHQWUDOL]HG�HQWLWLHV��KDYH�EHHQ

SODFHG�XQGHU�WKH�DXWKRULW\�RI�WKH�6HFUHWDULDW��

� 7KH�&RRUGLQDWLQJ�&RPPLVVLRQ�IRU�WKH�5HVWRUDWLRQ�RI�WKH�/HUPD�5LYHU�%DVLQ��&RPLVLyQ�GH

&RRUGLQDFLyQ�SDUD�OD�5HFXSHUDFLyQ�(FROyJLFD�GH�OD�&XHQFD�GHO�5tR�/HUPD���FUHDWHG�DV�D�SHUPDQHQW

ERG\�WR�UHVWRUH�WKH�/HUPD�5LYHU��DQG

� 7KH�6WDWH�3DUNV�DQG�)DXQD�&RPPLVVLRQ��&RPLVLyQ�(VWDWDO�GH�3DUTXHV�1DWXUDOHV�\�GH�OD�)DXQD�RU

&(3$1$)���UHVSRQVLEOH�IRU�FRRUGLQDWLQJ��SODQQLQJ��DQG�LPSOHPHQWLQJ�SURJUDPV�DQG

DFWLYLWLHV�UHODWHG�WR�WKH�IORUD�DQG�IDXQD�ZLWKLQ�QDWXUDO�SDUNV��UHFUHDWLRQDO�SDUNV�DQG�]RRV�

��� 0XQLFLSDO�DJHQFLHV

$FFRUGLQJ�WR�WKH�VWDWH
V�2UJDQLF�/DZ�RI�WKH�0XQLFLSDO�3XEOLF�$GPLQLVWUDWLRQ��DOO�PXQLFLSDOLWLHV

DUH�WR�KDYH�DQ�HQYLURQPHQWDO�DJHQF\��GLUHFFLyQ�GH�HFRORJtD��DQG�D�&RXQFLOPDQ�IRU�(FRORJ\��5HJLGRU�GH



���

(FRORJtD���0XQLFLSDO�&RXQFLOPHQ�DUH�DGPLQLVWUDWLYH�RIILFLDOV�DSSRLQWHG�E\�WKH�0XQLFLSDO�3UHVLGHQW�

UHVSRQVLEOH�IRU�HQDFWLQJ�PXQLFLSDO�OHJLVODWLRQ��$�&RXQFLOPDQ�IRU�(FRORJ\�PD\�EH�UHVSRQVLEOH�IRU

SURSRVLQJ�HQYLURQPHQWDO�RUGLQDQFHV��DV�ZHOO�DV�UHVSRQGLQJ�WR�SXEOLF�FRPSODLQWV��

$V�RI�������DSSUR[LPDWHO\����RI�WKH�����PXQLFLSDOLWLHV�LQ�WKH�VWDWH�KDG�HVWDEOLVKHG�DQ

HQYLURQPHQWDO�DJHQF\��7KHVH�PXQLFLSDOLWLHV�DUH�JHQHUDOO\�ODUJHU�DQG�DUH�KRPH�WR�D�JUHDWHU�QXPEHU�RI

IDFLOLWLHV�DQG�DFWLYLWLHV�ZLWK�SRWHQWLDO�HQYLURQPHQWDO�LPSDFWV��,Q�VPDOOHU�PXQLFLSDOLWLHV��ZKLFK�XVXDOO\

GR�QRW�KDYH�WKH�EXGJHW�QHFHVVDU\�WR�PDLQWDLQ�VXFK�DQ�DJHQF\��WKH�&RXQFLOPDQ�IRU�(FRORJ\�SOD\V�D

PRUH�LPSRUWDQW�UROH�LQ�DGGUHVVLQJ�HQYLURQPHQWDO�PDWWHUV�

,Q�������WKH�PXQLFLSDOLW\�RI�7ROXFD�FUHDWHG�D�&RRUGLQDWLQJ�2IILFH�RI�(FRORJ\��&RRUGLQDFLyQ�GH

(FRORJtD���ZKLFK�UHSODFHG�WKH�'HSDUWPHQW�RI�(FRORJ\��7KH�&RRUGLQDWLQJ�2IILFH�RI�(FRORJ\�LV�ZLWKLQ

WKH�*HQHUDO�2IILFH�RI�8UEDQ�'HYHORSPHQW��3XEOLF�:RUNV�DQG�3XEOLF�6HUYLFHV��'LUHFFLyQ�*HQHUDO�GH

'HVDUUROOR�8UEDQ��2EUDV�3~EOLFDV�\�6HUYLFLRV�3~EOLFRV���ZKLFK�DQVZHUV�GLUHFWO\�WR�WKH�0XQLFLSDO�3UHVLGHQW�

7KH�&RRUGLQDWLQJ�2IILFH�KDV�SULPDU\�UHVSRQVLELOLW\�IRU�HQYLURQPHQWDO�SURWHFWLRQ��2WKHU�PXQLFLSDO

DJHQFLHV�DUH�UHVSRQVLEOH�IRU�SXEOLF�VHUYLFHV����H�J���WKH�'HSDUWPHQW�RI�3XEOLF�6HUYLFHV�RI�WKH�&LW\�RI

7ROXFD��'HSDUWDPHQWR�GH�6HUYLFLRV�3~EOLFRV�GHO�0XQLFLSLR�GH�7ROXFD��SURYLGHV�VDQLWDWLRQ�DQG�VROLG�ZDVWH

VHUYLFHV�

&� 5HODWLRQVKLS�%HWZHHQ�6WDWH�DQG�)HGHUDO�(QYLURQPHQWDO�3URWHFWLRQ�5HJLPHV

�� 'LVWULEXWLRQ�RI�MXULVGLFWLRQ

,Q�JHQHUDO��VWDWH�RIILFLDOV�LQGLFDWH�WKDW�WKH�ODFN�RI�FODULW\�LQ�WKH�)HGHUDO�DQG�6WDWH�(FRORJ\�/DZV

UHJDUGLQJ�WKH�GLVWULEXWLRQ�RI�MXULVGLFWLRQ�DPRQJ�WKH�WKUHH�OHYHOV�RI�JRYHUQPHQW�KDV�UHVXOWHG�LQ�GHOD\V

LQ�WDNLQJ�DFWLRQ�DV�JRYHUQPHQWDO�HQWLWLHV�GHFLGH�MXULVGLFWLRQ�RQ�D�FDVH�E\�FDVH�EDVLV���1HYHUWKHOHVV�

RIILFLDOV�LQ�WKH�VWDWH�QRWH�WKDW�WKHUH�DUH�JRRG�FKDQQHOV�RI�FRPPXQLFDWLRQ�DPRQJ�DJHQFLHV�DW�WKH

GLIIHUHQW�OHYHOV�RI�JRYHUQPHQW��DQG�WKDW�WKH�UHVXOWV�RI�FRRUGLQDWLRQ�HIIRUWV�KDYH�EHHQ�SRVLWLYH�WKXV

IDU�

7KH�VWDWH�LV�UHVSRQVLEOH�JHQHUDOO\�IRU�GHYHORSLQJ�DQG�LPSOHPHQWLQJ�VWDWH�HQYLURQPHQWDO�SROLF\

UHODWLQJ�WR�WKH�UDWLRQDO�XVH�RI�UHVRXUFHV��HFRORJLFDO�ODQG�XVH�SODQQLQJ�DQG�WKH�UHVWRUDWLRQ�RI

HQYLURQPHQWDO�TXDOLW\���7KH�6WDWH�(FRORJ\�/DZ
V�GLVWULEXWLRQ�RI�MXULVGLFWLRQ�LQ�SDUWLFXODU�VHFWRUDO

DUHDV�LV�FRQVLGHUHG�LQ�JUHDWHU�GHWDLO�WKURXJKRXW�WKLV�FKDSWHU��

�� 'HYHORSPHQW�RI�VWDWH�UHJXODWRU\�SROLFLHV�DQG�VWDQGDUGV

7KH�6WDWH�(FRORJ\�/DZ�DXWKRUL]HV�WKH�VWDWH�WR�HVWDEOLVK�DQG�LPSOHPHQW�WKH�SULQFLSOHV�DQG

FULWHULD�RI�HQYLURQPHQWDO�SROLF\����
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7KH�ODZ
V�UHJXODWLRQV�SURYLGH�WKDW�IHGHUDO�(FRORJLFDO�7HFKQLFDO�1RUPV�LQ�HIIHFW�ZKHQ�WKH�VWDWH

UHJXODWLRQV�ZHUH�DGRSWHG�ZLOO�KDYH�WKH�HIIHFW�RI�PDQGDWRU\�VWDWH�HQYLURQPHQWDO�WHFKQLFDO

VWDQGDUGV����+RZHYHU��WKH�ODZ�HPSRZHUV�WKH�VWDWH�WR�LVVXH��FULWHULD��DQG��WHFKQLFDO�QRUPV��WR

SURWHFW�WKH�HQYLURQPHQW�LQ�PDWWHUV�RI�VWDWH�MXULVGLFWLRQ��H�J���WR�SUHYHQW�SROOXWLRQ�RI�VWDWH�ZDWHUV��RU

WR�HQVXUH�FRPSOLDQFH�ZLWK�IHGHUDO�VWDQGDUGV�LQ�PDWWHUV�RI�IHGHUDO�MXULVGLFWLRQ����,QGHHG��WKH�,QWHULRU

5HJXODWLRQ�RI�WKH�6HFUHWDULDW�RI�(FRORJ\�VWDWHV�WKDW�RQH�RI�WKH�IXQFWLRQV�RI�WKH�6HFUHWDULDW�LV�WKH

GHYHORSPHQW�RI��WHFKQLFDO�QRUPV�����7KHVH�WHUPV�DUH�QRW�GHILQHG�LQ�WKH�ODZ��7KH�ODZ
V�UHJXODWLRQV

RQ�DLU��ZDWHU�DQG�VRLO�SROOXWLRQ�UHIHU�WR�VWDWH��HFRORJLFDO�WHFKQLFDO�QRUPV��DQG��HQYLURQPHQWDO

WHFKQLFDO�QRUPV���WKHLU�GHILQLWLRQV�SDUDOOHO�WKH�)HGHUDO�(FRORJ\�/DZ
V�GHILQLWLRQ�RI�(FRORJLFDO

7HFKQLFDO�1RUPV���

6LQFH�WKH�)HGHUDO�(FRORJ\�/DZ�JLYHV�WKH�IHGHUDO�JRYHUQPHQW�MXULVGLFWLRQ�WR�LVVXH�WHFKQLFDO

VWDQGDUGV��EXW�LV�VLOHQW�DV�WR�VWDWH�DXWKRULW\�LQ�WKLV�DUHD����LW�LV�XQFOHDU�KRZ�WKH�6WDWH�(FRORJ\�/DZ
V

VWDQGDUG�VHWWLQJ�DXWKRULWLHV�ZLOO�EH�LQWHUSUHWHG�LQ�WKH�IXWXUH��,Q�SUDFWLFH��WKH�VWDWH�KDV�\HW�WR�LVVXH�DQ\

WHFKQLFDO�VWDQGDUGV��EXW�UDWKHU�DSSOLHV�IHGHUDO�VWDQGDUGV�LQ�PDWWHUV�ZLWKLQ�VWDWH�MXULVGLFWLRQ�

�� ,QWHU�JRYHUQPHQWDO�FRRUGLQDWLRQ�DQG�DVVLVWDQFH

$V�LV�WKH�FDVH�JHQHUDOO\�WKURXJKRXW�0H[LFR��WKH�VWDWH�([HFXWLYH�PD\�HQWHU�LQWR�FRRUGLQDWLRQ

DJUHHPHQWV�ZLWK�WKH�IHGHUDO�DQG�PXQLFLSDO�JRYHUQPHQWV��VRFLDO�RUJDQL]DWLRQV�DQG�LQGLYLGXDOV�LQ

RUGHU�WR�FDUU\�RXW�HQYLURQPHQWDO�DFWLRQV�LQ�DFFRUGDQFH�ZLWK�WKH�6WDWH�(FRORJ\�/DZ��7KDW�ODZ�DOVR

DXWKRUL]HV�DJUHHPHQWV�LQ�VSHFLILF�DUHDV��VXFK�DV�WKH�HVWDEOLVKPHQW�DQG�PDQDJHPHQW�RI�SURWHFWHG

QDWXUDO�DUHDV���

7KHUH�DUH�QR�IRUPDO��ZULWWHQ�FRRUGLQDWLRQ�DJUHHPHQWV�EHWZHHQ�WKH�IHGHUDO�DQG�VWDWH

JRYHUQPHQWV�LQ�WKH�VWDWH�RI�0H[LFR��$JUHHPHQWV�KDYH�EHHQ�XQGHUWDNHQ�LQIRUPDOO\��DQG�WKHLU

LPSOHPHQWDWLRQ�GHSHQGV�RQ�WKH�PDLQWHQDQFH�RI�JRRG�ZRUNLQJ�UHODWLRQVKLSV�DPRQJ�WKH�IHGHUDO�DQG

VWDWH�DXWKRULWLHV��$FFRUGLQJ�WR�VWDWH�RIILFLDOV��WKHVH�LQIRUPDO�DJUHHPHQWV�KDYH�EHHQ�HQWHUHG�LQWR�ZLWK

RWKHU�DJHQFLHV�ZLWKLQ�WKH�VWDWH��ZLWK�IHGHUDO�DJHQFLHV�DQG�ZLWK�RWKHU�VWDWHV��DQG�DGGUHVV�YHU\�VSHFLILF

LVVXHV��)RU�H[DPSOH��DJUHHPHQWV�KDYH�EHHQ�UHDFKHG�UHJDUGLQJ�WKH�FRQWURO�RI�DXWRPRELOH�XVH��WKH

UHFRYHU\�RI�*XDGDOXSH�/DNH��DQG�WKH�UHVWRUDWLRQ�RI�WKH�/HUPD�5LYHU�%DVLQ��DQ�DJUHHPHQW�LQYROYLQJ

IRXU�RWKHU�VWDWHV��RWKHU�IHGHUDO�DJHQFLHV�DQG�GHFHQWUDOL]HG�HQWLWLHV�VXFK�DV�WKH�QDWLRQDO�RLO�FRPSDQ\�

3(0(;���7KH�DJUHHPHQWV�RXWOLQH�WKH�JRDOV�WR�EH�DFKLHYHG�DQG�WKH�UHVSRQVLELOLWLHV�RI�HDFK�SDUW\���

'� 5HODWLRQVKLS�%HWZHHQ�WKH�6WDWH�DQG�0XQLFLSDO�(QYLURQPHQWDO�3URWHFWLRQ�5HJLPHV

�� 'LVWULEXWLRQ�RI�MXULVGLFWLRQ

,Q�JHQHUDO��PXQLFLSDOLWLHV�DUH�UHVSRQVLEOH�IRU�PDWWHUV�QRW�UHVHUYHG�WR�WKH�IHGHUDO�RU�VWDWH

JRYHUQPHQWV��$V�QRWHG�LQ�&KDSWHU�7ZR��WKH�IHGHUDO�&RQVWLWXWLRQ�JLYHV�PXQLFLSDOLWLHV�MXULVGLFWLRQ

RYHU�FHUWDLQ�PDWWHUV��LQFOXGLQJ�GULQNLQJ�ZDWHU��VHZHU�DQG�VDQLWDWLRQ�VHUYLFHV���
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7KH�6WDWH�(FRORJ\�/DZ�DGGUHVVHV�WKH�VFRSH�RI�WKH�PXQLFLSDO�UROH�LQ�HQYLURQPHQWDO�PDWWHUV�

0XQLFLSDOLWLHV�DUH�UHVSRQVLEOH�JHQHUDOO\�IRU�SURWHFWLQJ�WKH�HQYLURQPHQW�ZLWKLQ�WKHLU�WHUULWRU\��DQG

FRRUGLQDWLQJ�WKHLU�DFWLRQV�ZLWK�IHGHUDO�DQG�VWDWH�JRYHUQPHQW�ZKHQ�GHDOLQJ�ZLWK�FDVHV�RI�IHGHUDO�RU

VWDWH�MXULVGLFWLRQ�ZLWKLQ�WKH�WHUULWRU\�RI�WKH�PXQLFLSDOLW\����7KH�PXQLFLSDOLW\�RI�7ROXFD�KDV�HQDFWHG

WZR�RUGLQDQFHV����WKH�*HQHUDO�2UGLQDQFH�RI�(QYLURQPHQWDO�,PSURYHPHQW�DQG�WKH�2UGLQDQFH�RQ

3ROLFH�DQG�*RYHUQDQFH����ZKLFK�RXWOLQH�WKH�PXQLFLSDOLW\
V�HQYLURQPHQWDO�MXULVGLFWLRQ��FRQVLVWHQW

ZLWK�IHGHUDO�DQG�VWDWH�ODZ�

7KH�GLVWULEXWLRQ�RI�MXULVGLFWLRQ�LQ�SDUWLFXODU�VHFWRUDO�DUHDV�LV�FRQVLGHUHG�LQ�JUHDWHU�GHWDLO

WKURXJKRXW�WKLV�FKDSWHU��

�� 'HYHORSPHQW�RI�PXQLFLSDO�UHJXODWRU\�VWDQGDUGV�DQG�SROLFLHV

7KH�6WDWH�(FRORJ\�/DZ�JLYHV�PXQLFLSDOLWLHV�DXWKRULW\�WR�IRUPXODWH�HQYLURQPHQWDO�SROLFLHV�DQG

FULWHULD�ZLWKLQ�WKHLU�MXULVGLFWLRQ��7KRVH�FULWHULD�PXVW�EH�LQ�DFFRUGDQFH�ZLWK�DOO�H[LVWLQJ�IHGHUDO�DQG

VWDWH�VWDQGDUGV�DQG�JXLGHOLQHV���

�� ,QWHU�JRYHUQPHQWDO�FRRUGLQDWLRQ�DQG�DVVLVWDQFH

7KH�6WDWH�(FRORJ\�/DZ�HVWDEOLVKHV�WKH�JXLGHOLQHV�IRU�FRRUGLQDWLRQ�DQG�FRRSHUDWLRQ�DPRQJ

SXEOLF�DQG�SULYDWH�VHFWRUV�LQ�SURWHFWLQJ�DQG�LPSURYLQJ�WKH�TXDOLW\�RI�WKH�HQYLURQPHQW��0XQLFLSDOLWLHV

PD\�HQWHU�LQWR�FRRUGLQDWLRQ�DJUHHPHQWV�ZLWK�RWKHU�PXQLFLSDOLWLHV�ZKHQ�WKH�VXEMHFW�PDWWHU����L�H��WKH

SROOXWLRQ�VRXUFH�RU�WKH�SODQV�DQG�SURJUDPV�SURSRVHG����LQYROYHV�WZR�RU�PRUH�PXQLFLSDOLWLHV��7KH\

PD\�DOVR�HQWHU�LQWR�DJUHHPHQWV�ZLWK�WKH�VWDWH�JRYHUQPHQW�WR�XQGHUWDNH�DFWLRQV�IRU�SURWHFWLQJ�DQG

LPSURYLQJ�WKH�HQYLURQPHQW�

6WDWH�DXWKRULWLHV�LQGLFDWH�WKDW�WKH\�KDYH�JRRG�UHODWLRQVKLSV�ZLWK�WKH�PXQLFLSDOLWLHV��DQG�WKDW�WKHUH

LV�DFWLYH�FRRUGLQDWLRQ��7KH�VWDWH�KDV�HQWHUHG�LQWR�ZULWWHQ�DJUHHPHQWV�ZLWK����PXQLFLSDOLWLHV��7KHVH

JHQHUDO�DJUHHPHQWV�RXWOLQH�EDVLF�SULQFLSOHV�RI�FRRUGLQDWLRQ�EHWZHHQ�WKH�WZR�OHYHOV�RI�JRYHUQPHQW�

DQG�DUH�WKH�EDVLV�IRU�GHYHORSPHQW�RI�PRUH�GHWDLOHG�DJUHHPHQWV�RQ�SDUWLFXODU�LVVXHV��)RU�H[DPSOH�

WKH�VWDWH�DQG�WKH�PXQLFLSDOLW\�RI�7ROXFD�KDYH�D�VSHFLILF�DJUHHPHQW�ZKLFK�FODULILHV�WKDW�WKH�VWDWH�LV

UHVSRQVLEOH�IRU�HQIRUFLQJ�DSSOLFDEOH�VWDQGDUGV�IRU�DXWRPRWLYH�UHSDLU�VKRSV��3ULRU�WR�HQWHULQJ�LQWR

WKLV�DJUHHPHQW��WKHUH�KDG�EHHQ�FRQIXVLRQ�RYHU�ZKLFK�OHYHO�RI�JRYHUQPHQW�VKRXOG�H[HUFLVH�LWV

DXWKRULW\�LQ�WKLV�DUHD���
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7KH�FHQWUDO�YHKLFOH�IRU�GHYHORSLQJ�HQYLURQPHQWDO�SROLF\�IRU�WKH�VWDWH�RI�0H[LFR�DQG�LWV����

PXQLFLSDOLWLHV�LV�WKH�6WDWH�3URJUDP�RI�(QYLURQPHQWDO�3URWHFWLRQ��KHUHLQDIWHU��6WDWH�3URJUDP���

IRUPXODWHG�LQ�������7KH�6WDWH�3URJUDP�LV�EDVHG�RQ�SURYLVLRQV�RI�WKH�6WDWH�(FRORJ\�/DZ��WKH�6WDWH

3ODQQLQJ�/DZ�DQG�WKH�6WDWH�'HYHORSPHQW�3ODQ�IRU�������������

7KH�JHQHUDO�REMHFWLYH�RI�WKH�6WDWH�3URJUDP�LV�WR�GHILQH�DQG�HVWDEOLVK�VWUDWHJLHV�DQG�DFWLRQV�IRU

SURPRWLQJ�D�EDODQFH�EHWZHHQ�FRQVHUYDWLRQ�DQG�UDWLRQDO�XVH�RI�QDWXUDO�UHVRXUFHV�DQG�IRU�SURWHFWLQJ�

UHVWRULQJ�DQG�SUHVHUYLQJ�WKH�HQYLURQPHQW��,W�DLPV�WR�GHYHORS�SHUPDQHQW�DQG�VXVWDLQDEOH�VROXWLRQV

IRU�WKH�PRVW�SUHVVLQJ�SUREOHPV��LQ�FRRUGLQDWLRQ�ZLWK�WKH�&RQVXOWDWLYH�&RXQFLO�RQ�(QYLURQPHQWDO

3URWHFWLRQ��VHH�6HFWLRQ�9,,��EHORZ���7KH�6WDWH�3URJUDP�HVWDEOLVKHV�JRDOV�UHODWLQJ�WR�GLIIHUHQW

HQYLURQPHQWDO�PDWWHUV��WKRXJK�LW�GRHV�QRW�HVWDEOLVK�HQIRUFHDEOH�UHTXLUHPHQWV�

0XQLFLSDOLWLHV�DUH�FKDUJHG�ZLWK�LPSOHPHQWLQJ�0XQLFLSDO�3URJUDPV�RQ�(QYLURQPHQWDO

3URWHFWLRQ��FRQVLVWHQW�ZLWK�WKH�6WDWH�3URJUDP���

7KH�6WDWH�(FRORJ\�/DZ�DOVR�LGHQWLILHV�FHUWDLQ�WRROV�IRU�LPSOHPHQWLQJ�VWDWH�HQYLURQPHQWDO

SROLFLHV������HGXFDWLRQ��WUDLQLQJ�DQG�GLVVHPLQDWLRQ�RI�LQIRUPDWLRQ������UHVHDUFK�DQG�GHYHORSPHQW�����

GHYHORSPHQW�RI�HQYLURQPHQWDO�FULWHULD�DQG�WHFKQLFDO�QRUPV��DQG�����DVVHVVPHQW�RI�HQYLURQPHQWDO

LPSDFW�DQG�ULVN����(QYLURQPHQWDO�LPSDFW�DVVHVVPHQW�LV�WKH�PRVW�VLJQLILFDQW�RI�WKHVH��DQG�LV�GHVFULEHG

LQ�GHWDLO�EHORZ��$OVR�GLVFXVVHG�DUH�WKH�ODZ
V�YDULRXV�SURYLVLRQV�UHODWLQJ�WR�ODQG�XVH�SODQQLQJ�DV�WRROV

RI�HQYLURQPHQWDO�SROLF\��

$� /DQG�8VH�DQG�'HYHORSPHQW�3ODQQLQJ

2QH�RI�WKH�FHQWUDO�REMHFWLYHV�RI�WKH�6WDWH�(FRORJ\�/DZ�LV�WR�SURYLGH�WKH�EDVLV�IRU�FDUU\LQJ�RXW

HFRORJLFDO�ODQG�XVH�SODQQLQJ���HFRORJLFDO�RUGHULQJ��RU�RUGHQDPLHQWR�HFROyJLFR��DW�WKH�VWDWH�OHYHO����7KH

VWDWH�LV�FKDUJHG�ZLWK�LPSOHPHQWLQJ�VWDWH�HQYLURQPHQWDO�SROLF\�WKURXJK�HFRORJLFDO�ODQG�XVH�SODQQLQJ

RI�WKH�VWDWH�WHUULWRU\��0XQLFLSDOLWLHV�DUH�UHVSRQVLEOH�IRU�SODQQLQJ�DQG�FDUU\LQJ�RXW�PXQLFLSDO

HFRORJLFDO�ODQG�XVH�SODQQLQJ�DFWLYLWLHV���

7KH�VWDWH
V�UHJXODWLRQV�RQ�DLU��ZDWHU�DQG�VRLO�SROOXWLRQ�FRQWDLQ�SURYLVLRQV�WR�JXLGH�ODQG�XVH�DQG

GHYHORSPHQW�SODQQLQJ��7KH�VRLO�SROOXWLRQ�UHJXODWLRQ�LQFOXGHV�D�QXPEHU�RI�SULQFLSOHV�WKDW�PXVW�EH

FRQVLGHUHG�ZKHQ�FUHDWLQJ�XUEDQ�GHYHORSPHQW�DQG�KRXVLQJ�SURJUDPV��)RU�H[DPSOH��WKH�UHJXODWLRQ

SURYLGHV�WKDW�WKH�XVH�RI�WKH�VRLO�PXVW�EH�FRPSDWLEOH�ZLWK�LWV�QDWXUDO�YRFDWLRQ��PXVW�QRW�DOWHU

HFRV\VWHP�EDODQFH��DQG�PXVW�EH�XQGHUWDNHQ�LQ�D�ZD\�WKDW�PDLQWDLQV�WKH�SK\VLFDO�LQWHJULW\�DQG

SURGXFWLYH�FDSDFLW\�RI�WKH�VRLO����7KH�UHJXODWLRQV�RQ�DLU�DQG�ZDWHU�SROOXWLRQ�SURYLGH�WKDW�WKH

6HFUHWDULDW�RI�(FRORJ\�LV�UHVSRQVLEOH�IRU�GHYHORSLQJ�DLU�DQG�ZDWHU�SROOXWLRQ�FRQWURO�FULWHULD�WKDW�PXVW

EH�REVHUYHG�LQ�HFRORJLFDO�ODQG�XVH�SODQV�DQG�DFWLYLWLHV��7KH�PXQLFLSDOLWLHV�DUH�UHVSRQVLEOH�IRU
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GHYHORSLQJ�PXQLFLSDO�FULWHULD�WR�EH�REVHUYHG�LQ�HFRORJLFDO�ODQG�XVH�DQG�XUEDQ�GHYHORSPHQW

DFWLYLWLHV����7KH�VWDWH�PD\�SURSRVH�WKH�LQFRUSRUDWLRQ�RI�DLU�SROOXWLRQ�SUHYHQWLRQ�FULWHULD�LQWR

GHYHORSPHQW�SURJUDPV��DQG�PD\�SURSRVH�PRGLILFDWLRQV�WR�PXQLFLSDO�XUEDQ�GHYHORSPHQW�SODQV�DQG

SURJUDPV���

:LWK�UHVSHFW�WR�LQGLYLGXDO�ODQG�XVH�GHFLVLRQV��WKH�VWDWH�JRYHUQPHQW�LV�UHVSRQVLEOH�IRU

LQFRUSRUDWLQJ�HQYLURQPHQWDO�LPSDFW�DQG�ULVN�VWXGLHV�LQWR�VWDWH�ODQG�XVH�OLFHQVHV����0XQLFLSDO

DXWKRULWLHV�PD\�RQO\�JUDQW�FRQVWUXFWLRQ�SHUPLWV�IRU�DFWLYLWLHV�WKDW�FRXOG�SURGXFH�VLJQLILFDQW

HQYLURQPHQWDO�LPSDFWV�DQG�ULVNV�LI�WKH�FRUUHVSRQGLQJ�(,6�RU�ULVN�VWXG\�KDV�EHHQ�XQGHUWDNHQ�DQG

LQFRUSRUDWHG�LQWR�WKH�SHUPLW����,Q�JHQHUDO��WKH�6HFUHWDULDW�LV�GLUHFWHG�WR�HQFRXUDJH�DSSURSULDWH�IHGHUDO

RU�ORFDO�DXWKRULWLHV�WR�OLPLW��FRQGLWLRQ�RU�VXVSHQG�DSSURYDO�RI�DQ\�DFWLYLW\�WKDW�DIIHFWV�RU�FRXOG�DIIHFW

WKH�HQYLURQPHQW�RU�FDXVH�HFRORJLFDO�LPEDODQFH����

%� (QYLURQPHQWDO�,PSDFW�$VVHVVPHQW

7KH�6WDWH�(FRORJ\�/DZ�UHTXLUHV�HQYLURQPHQWDO�LPSDFW�UHYLHZ�IRU�FHUWDLQ�SURMHFWV��7KH�ODZ
V

UHJXODWLRQ�GHILQHV�HQYLURQPHQWDO�LPSDFW�DVVHVVPHQW�DV�DQ�HYDOXDWLRQ�RI�WKH�LPSDFWV�RI�D�SURMHFW�RU

DFWLYLW\�RQ�WKH�HQYLURQPHQW���

$SSOLFDELOLW\��7KH�6WDWH�(FRORJ\�/DZ�UHTXLUHV�WKH�SUHSDUDWLRQ�RI�DQ�HQYLURQPHQWDO�LPSDFW

VWDWHPHQW��(,6��SULRU�WR�XQGHUWDNLQJ�DQ\�SXEOLF�RU�SULYDWH�ZRUN�RU�DFWLYLW\�WKDW�PD\�VLJQLILFDQWO\

DOWHU�WKH�HQYLURQPHQW��FDXVH�HQYLURQPHQWDO�GHJUDGDWLRQ�RU�HFRORJLFDO�LPEDODQFH��RU�UHVXOW�LQ�D

YLRODWLRQ�RI�WKH�OLPLWV�DQG�FRQGLWLRQV�HVWDEOLVKHG�E\�WKH�6WDWH�(FRORJ\�/DZ�DQG�LWV�UHJXODWLRQV��RU�E\

VWDWH�RU�IHGHUDO�WHFKQLFDO�VWDQGDUGV�DQG�FULWHULD��7KRVH�ZKR�XQGHUWDNH�DQ\�VXFK�ZRUNV�RU�DFWLYLWLHV

PXVW�REWDLQ�SULRU�DXWKRUL]DWLRQ�DQG�PXVW�FRPSO\�ZLWK�WKH�SURFHGXUHV�DQG�UHTXLUHPHQWV�RI

DSSOLFDEOH�ODZV����7KH�(,6�PXVW�EH�SUHSDUHG�E\�SURIHVVLRQDO�VHUYLFH�SURYLGHUV�ZKR�DUH�UHJLVWHUHG

ZLWK�WKH�VWDWH���

$�EURDG�UDQJH�RI�DFWLYLWLHV�LV�VXEMHFW�WR�WKHVH�VWDWH�UHTXLUHPHQWV��7KH�VWDWH
V�UHJXODWLRQ�RQ

HQYLURQPHQWDO�LPSDFW�OLVWV�WKH�DFWLYLWLHV�WKDW�PXVW�XQGHUJR�VWDWH�HQYLURQPHQWDO�LPSDFW�UHYLHZ�

� LQGXVWULHV�XQGHU�VWDWH�MXULVGLFWLRQ�

� LQGXVWULDO�SDUNV��VSRUWV�FOXEV��VWDGLXPV��FRPPHUFLDO�PDOOV��VODXJKWHUKRXVHV�DQG�GLVWULEXWLRQ

DQG�VXSSO\�FHQWHUV�

� VWDWH�RU�PXQLFLSDO�SXEOLF�ZRUNV�LQ�UXUDO�DUHDV�

� URDGV�DQG�KLJKZD\V�

� VWDWH�RU�PXQLFLSDO�WRXULVW�GHYHORSPHQWV�

� LQGXVWULDO�RU�PHGLFDO�ZDVWH�VWRUDJH�RU�WUDQVIHU�VWDWLRQV�

� UHVLGHQWLDO�GHYHORSPHQWV�RU�QHZ�XUEDQ�VHWWOHPHQWV�
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� H[SORLWDWLRQ�RU�XVH�RI�PLQHUDOV�XQGHU�VWDWH�MXULVGLFWLRQ�

� DFWLYLWLHV�XQGHUWDNHQ�ZLWKLQ�QDWXUDO�SURWHFWHG�DUHDV�XQGHU�VWDWH�MXULVGLFWLRQ��DQG

� RWKHUV�GHVLJQDWHG�E\�WKH�6HFUHWDULDW���

$OWKRXJK�ERWK�WKH�)HGHUDO�DQG�6WDWH�(FRORJ\�/DZV�SURYLGH�OLVWV�RI�DFWLYLWLHV�VXEMHFW�WR�IHGHUDO

DQG�VWDWH�HQYLURQPHQWDO�LPSDFW�UHYLHZ�UHTXLUHPHQWV��VWDWH�RIILFLDOV�QRWH�WKDW�WKH�GLVWULEXWLRQ�RI

MXULVGLFWLRQ�LV�QRW�DOZD\V�FOHDU�DQG�MXULVGLFWLRQDO�GHWHUPLQDWLRQV�PXVW�VRPHWLPHV�EH�PDGH�RQ�D�FDVH�

E\�FDVH�EDVLV��,Q�UHVROYLQJ�VXFK�TXHVWLRQV��VWDWH�RIILFLDOV�JHQHUDOO\�FRQVLGHU�DQ�DFWLYLW\�WR�IDOO�XQGHU

VWDWH�MXULVGLFWLRQ�LI�WKH�HQYLURQPHQWDO�LPSDFWV�RI�WKH�DFWLYLW\�GR�QRW�H[WHQG�EH\RQG�WKH�VWDWH��

7KH�VWDWH
V�UHJXODWLRQ�JRYHUQLQJ�VROLG�ZDVWH�JLYHV�VWDWH�DXWKRULWLHV�UHVSRQVLELOLW\�IRU

HQYLURQPHQWDO�LPSDFW�UHYLHZ�ZLWK�UHVSHFW�WR�WKH�WUDQVIHU��WUHDWPHQW�DQG�ILQDO�GLVSRVDO�RI�GRPHVWLF�

XUEDQ�DQG�LQGXVWULDO�VROLG�ZDVWH��DV�ZHOO�DV�ZDVWH�IURP�KRVSLWDOV�DQG�VODXJKWHUKRXVHV����0XQLFLSDO

DXWKRULWLHV�DUH�WR�HQVXUH�FRPSOLDQFH�ZLWK�WKLV�(,6�UHTXLUHPHQW�WKURXJK�LQVSHFWLRQV���

7KH�ZDWHU�SROOXWLRQ�UHJXODWLRQ�SURYLGHV�WKDW�DQ\�SXEOLF�RU�SULYDWH�ZRUNV�RU�DFWLYLWLHV�WKDW�ZLOO

JHQHUDWH�ZDVWH�ZDWHUV�ZKLFK�PD\�FDXVH�HFRORJLFDO�LPEDODQFH�RU�H[FHHG�SHUPLVVLEOH�SROOXWDQW�OHYHOV�

PXVW�ILUVW�XQGHUJR�HQYLURQPHQWDO�LPSDFW�UHYLHZ���

7KH�UHJXODWLRQ�RQ�HQYLURQPHQWDO�LPSDFW�KDV�VSHFLILF�UXOHV�UHJDUGLQJ�(,6V�IRU�FHUWDLQ�DFWLYLWLHV�LQ

QDWXUDO�SURWHFWHG�DUHDV��7KHVH�UXOHV�DUH�DLPHG�DW�FRQWUROOLQJ�DFWLYLWLHV�WKDW�LQYROYH�WKH�H[SORUDWLRQ�

H[SORLWDWLRQ�RU�XVH�RI�QDWXUDO�UHVRXUFHV��RU�WKH�UHFRYHU\��WUDQVSODQW�DQG�FXOWLYDWLRQ�RI�ZLOG�IORUD�RU

IDXQD�ZLWKLQ�QDWXUDO�SURWHFWHG�DUHDV�XQGHU�VWDWH�MXULVGLFWLRQ��,Q�RUGHU�WR�XQGHUWDNH�DQ\�RI�WKHVH

DFWLYLWLHV��WKH�LQWHUHVWHG�SDUWLHV�PXVW�REWDLQ�DXWKRUL]DWLRQ�IURP�WKH�DXWKRULWLHV��IROORZLQJ�WKH

VXEPLVVLRQ�RI�DQ�(,6���

%HVLGHV�WKH�DERYH�VSHFLILHG�DUHDV��WKH�UHJXODWLRQ�RQ�HQYLURQPHQWDO�LPSDFW�SURYLGHV�WKDW�DQ\

SHUVRQ�ZKR�EHOLHYHV�WKDW�DQ�DFWLYLW\�RU�ZRUN�FXUUHQWO\�EHLQJ�XQGHUWDNHQ�H[FHHGV�WKH�OLPLWV�DQG

FRQGLWLRQV�HVWDEOLVKHG�LQ�WKH�ODZ�PD\�ILOH�D�FRPSODLQW�ZLWK�WKH�6HFUHWDULDW�RI�(FRORJ\��7KH

6HFUHWDULDW�PD\�WKHQ�UHTXLUH�DQ�(,6�RU�ULVN�VWXG\�UHODWLQJ�WR�WKH�DFWLYLW\���

,Q�DGGLWLRQ��WKH�6HFUHWDULDW�PD\�HQFRXUDJH�RWKHU�DJHQFLHV�WR�REWDLQ�(,6V�EHIRUH�WKH\�JUDQW

SHUPLWV��DXWKRUL]DWLRQV�DQG�FRQFHVVLRQV�IRU�DFWLYLWLHV�WKDW�PD\�FDXVH�WKH�GHWHULRUDWLRQ�RI�HFRV\VWHPV

RU�WKH�HQYLURQPHQW���

Contents of the EIS. 7KH�LQLWLDO�VWHS�LQ�WKH�HQYLURQPHQWDO�LPSDFW�UHYLHZ�SURFHVV�LV�IRU�WKH

SURMHFW�SURSRQHQW�WR�VXEPLW�DQ�DSSOLFDWLRQ�WRJHWKHU�ZLWK�D��3UHYHQWLYH�5HSRUW���,QIRUPH�3UHYHQWLYR��

7KH�3UHYHQWLYH�5HSRUW�PXVW�FRQWDLQ�WKH�IROORZLQJ�PLQLPXP�LQIRUPDWLRQ��JHQHUDO�LQIRUPDWLRQ�DERXW

WKH�LQWHUHVWHG�SDUW\��D�GHVFULSWLRQ�RI�WKH�ZRUN�RU�SURSRVHG�DFWLYLW\��DQG�D�GHVFULSWLRQ�RI�VXEVWDQFHV

DQG�SURGXFWV�WKDW�DUH�XVHG�LQ�WKH�H[HFXWLRQ�RI�WKH�ZRUN�DQG�JHQHUDWHG�DV�D�UHVXOW�RI�WKH�SURSRVHG

DFWLYLW\��LQFOXGLQJ�DLU�HPLVVLRQV��ZDWHU�GLVFKDUJHV��DQG�RWKHU�ZDVWHV����

7KH�VWDWH�KDV����ZRUNLQJ�GD\V�WR�GHFLGH�ZKHWKHU�WKH�SURSRQHQW�RI�WKH�ZRUN�RU�DFWLYLW\�PXVW

VXEPLW�DQ�(,6��$FFRUGLQJ�WR�WKH�UHJXODWLRQ��WKH�PLQLPXP�LQIRUPDWLRQ�WR�EH�FRQWDLQHG�LQ�DQ�(,6

LQFOXGHV�
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� JHQHUDO�GDWD�RQ�WKH�DSSOLFDQW��

� D�GHVFULSWLRQ�RI�WKH�ZRUNV�RU�DFWLYLWLHV��IURP�VLWH�VHOHFWLRQ�WKURXJK�DEDQGRQPHQW�RU

WHUPLQDWLRQ��

� WKH�QDWXUDO�DQG�VRFLRHFRQRPLF�IHDWXUHV�RI�WKH�DUHD�LQ�ZKLFK�WKH�DFWLYLW\�LV�WR�WDNH�SODFH��

� KRZ�WKH�SURMHFW�ZLOO�DFKLHYH�FRPSOLDQFH�ZLWK�DSSOLFDEOH�ODQG�XVH�UHJXODWLRQV�

� LGHQWLILFDWLRQ�RI�HQYLURQPHQWDO�LPSDFWV�DW�DOO�VWDJHV�RI�WKH�ZRUN�RU�DFWLYLW\��DQG�

� SUHYHQWLRQ�DQG�PLWLJDWLRQ�PHDVXUHV����

,Q�WKHLU�HYDOXDWLRQ�RI�WKH�(,6��DXWKRULWLHV�ZLOO�GHWHUPLQH�ZKHWKHU�WKH�DFWLYLWLHV�DUH��ULVN\��DQG

WKXV�DOVR�UHTXLUH�WKH�VXEPLVVLRQ�RI�DQ�HQYLURQPHQWDO�ULVN�DVVHVVPHQW�RU�ULVN�VWXG\����6WDWH�DXWKRULWLHV

DUH�UHTXLUHG�WR�GHYHORS�DQG�SXEOLVK�OLVWV�RI�ZRUNV�DQG�DFWLYLWLHV�WKDW�DUH�FRQVLGHUHG�ULVN\�DQG�IRU

ZKLFK�D�ULVN�VWXG\�ZLOO�EH�UHTXLUHG����$SDUW�IURP�JHQHUDO�GDWD�DERXW�WKH�DSSOLFDQW��DQ�HQYLURQPHQWDO

ULVN�VWXG\�PXVW�LQFOXGH�D�GHVFULSWLRQ�RI�PDWHULDOV�XVHG��DQ�DVVHVVPHQW�RI�ULVNV�DQG�SRWHQWLDO

DFFLGHQWV��D�SODQ�IRU�HPHUJHQF\�DQG�VDIHW\�DXGLWV�DQG�D�SURJUDP�IRU�SUHYHQWLQJ�DQG�FRQWUROOLQJ

HQYLURQPHQWDO�HPHUJHQFLHV���

EIS Determinations. 7KH�VWDWH�JRYHUQPHQW�LV�UHVSRQVLEOH�IRU�HQYLURQPHQWDO�LPSDFW�UHYLHZ�DQG

FDUULHV�RXW�WKLV�UHVSRQVLELOLW\�WKURXJK�WKH�2IILFH�RI�3ODQQLQJ�ZLWKLQ�WKH�6HFUHWDULDW�RI�(FRORJ\�

0XQLFLSDOLWLHV�PD\�EH�JUDQWHG�SRZHUV�LQ�WKH�DUHD�RI�HQYLURQPHQWDO�LPSDFW�DQG�ULVN�DVVHVVPHQW�

SXUVXDQW�WR�VSHFLILF�FRRUGLQDWLRQ�DJUHHPHQWV�HQWHUHG�LQWR�ZLWK�WKH�VWDWH�DXWKRULWLHV��7KHUH�KDYH

EHHQ�QR�VXFK�DJUHHPHQWV�VLJQHG��GXH�ODUJHO\�WR�WKH�ODFN�RI�PXQLFLSDO�UHVRXUFHV�IRU�FDUU\LQJ�RXW

HQYLURQPHQWDO�LPSDFW�UHYLHZ����0XQLFLSDOLWLHV�PD\�WDNH�DFWLRQV�WR�VXSSRUW�VWDWH�DXWKRULWLHV�LQ

HQVXULQJ�FRPSOLDQFH�ZLWK�WKH�VWDWH
V�HQYLURQPHQWDO�LPSDFW�UHYLHZ�UHTXLUHPHQWV����

:KHQ�UHYLHZLQJ�WKH�HQYLURQPHQWDO�LPSDFW�RI�D�SURMHFW��WKH�VWDWH�LV�WR�FRQVLGHU�WKH�LQIRUPDWLRQ

VXEPLWWHG�E\�WKH�DSSOLFDQW�DV�ZHOO�DV�DQ\�DSSOLFDEOH�OHJDO�UHTXLUHPHQWV��LQFOXGLQJ�HQYLURQPHQWDO

SODQV�RI�WKH�DUHD��QDWXUDO�SURWHFWHG�DUHD�GHVLJQDWLRQV��HQYLURQPHQWDO�FULWHULD�IRU�WKH�UDWLRQDO�XVH�RI

QDWXUDO�UHVRXUFHV��DQG�ODQG�XVH�UHVWULFWLRQV���,I�QHFHVVDU\��WKH�DXWKRULWLHV�PD\�UHTXHVW�D�WHFKQLFDO

DVVHVVPHQW�E\�RWKHU�DSSURSULDWH�VWDWH�DJHQFLHV����

7KH�VWDWH�DXWKRULWLHV�PXVW�LVVXH�D�GHFLVLRQ�ZLWKLQ����GD\V�IROORZLQJ�WKH�VXEPLVVLRQ�RI�DOO

LQIRUPDWLRQ�DQG�WKH�FRPSOHWLRQ�RI�DOO�RWKHU�UHTXLUHPHQWV�E\�WKH�DSSOLFDQW��7KLV�SHULRG�PD\�EH

H[WHQGHG�E\����GD\V�LI�WKH�JRYHUQPHQW�UHTXHVWV�DGGLWLRQDO�LQIRUPDWLRQ����7KH�DXWKRULWLHV�PD\�JUDQW

RU�GHQ\�WKH�DXWKRUL]DWLRQ��RU�PD\�JUDQW�D�FRQGLWLRQDO�DXWKRUL]DWLRQ�WKDW�HVWDEOLVKHV�UHTXLUHPHQWV

WKDW�DSSO\�GXULQJ�H[HFXWLRQ�RI�WKH�ZRUN�RU�DFWLYLW\��LQFOXGLQJ�DQ\�PHDVXUHV�WKDW�PXVW�EH�WDNHQ�WR

DGGUHVV�SRWHQWLDO�GHJUDGDWLRQ�RI�WKH�HQYLURQPHQW�RU�HQGDQJHUPHQW�RI�WKH�SRSXODWLRQ��,Q�DOO�FDVHV�

WKH�DXWKRULWLHV�PXVW�PRQLWRU�FRPSOLDQFH�ZLWK�WKH�WHUPV�RI�WKH�DXWKRUL]DWLRQ����'HQLDO�RI

DXWKRUL]DWLRQ�LV�MXVWLILHG�ZKHUH�WKHUH�LV��UHDVRQDEOH�WHFKQLFDO�GRXEW��UHJDUGLQJ�WKH�HQYLURQPHQWDO

LPSDFWV�RI�WKH�ZRUN��EDVHG�RQ�WKH�VWXGLHV�XQGHUWDNHQ����
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,I�DQ�DXWKRUL]HG�SURMHFW�ODWHU�XQGHUJRHV�FKDQJHV��WKH�VWDWH�LV�WR�GHWHUPLQH�ZKHWKHU�D�QHZ�(,6�LV

UHTXLUHG�DQG�WR�FRQILUP��PRGLI\��FRQGLWLRQ��VXVSHQG�RU�UHYRNH�WKH�DXWKRUL]DWLRQ����7KH�VWDWH�PD\

DOVR�VXVSHQG�DQ�DXWKRUL]DWLRQ�SURYLVLRQDOO\�RU�LQGHILQLWHO\�ZKHQ�D�SURMHFW�LV�ORFDWHG�LQ�DQ�DUHD�WKDW�LV

ODWHU�GHVLJQDWHG�D��FULWLFDO�DUHD��GXH�WR�HQYLURQPHQWDO�HPHUJHQFLHV�RU�KHDOWK�ULVNV� ��

7KH�UHJXODWLRQ�RQ�HQYLURQPHQWDO�LPSDFW�FKDUJHV�WKH�VWDWH�DXWKRULWLHV�ZLWK�LVVXLQJ�DGPLQLVWUDWLYH

UXOHV�IRU�SXEOLF�DFFHVV�WR�(,6�ILOHV����7KH�UHJXODWLRQ�HVWDEOLVKHV�WKDW�RQFH�DQ�(,6�KDV�EHHQ�SUHVHQWHG

DQG�DOO�LQIRUPDWLRQ�UHTXLUHPHQWV�IXOILOOHG��WKH�SXEOLF�PXVW�EH�QRWLILHG�RI�WKH�H[LVWHQFH�RI�WKH�(,6

DQG�WKH�ILOH��LQFOXGLQJ�DQ\�HQYLURQPHQWDO�ULVN�VWXG\��PDGH�DYDLODEOH�IRU�SXEOLF�FRQVXOWDWLRQ��7KH

FRVWV�RI�SXEOLVKLQJ�QRWLFH�DUH�WR�EH�ERUQH�E\�WKH�DSSOLFDQW���

$SSOLFDQWV�IRU�(,6�DXWKRUL]DWLRQ�PD\�UHTXHVW�WKDW�LQIRUPDWLRQ�UHODWLQJ�WR�SURSULHWDU\�ULJKWV�RU

FRPPHUFLDO�LQWHUHVWV�EH�PDLQWDLQHG�DV�FRQILGHQWLDO��7KH�6HFUHWDULDW�FDQ�UHTXLUH�WKDW�DSSOLFDQWV�SURYH

RZQHUVKLS�RI�VXFK�LQWHUHVWV���

Registry of Service Providers. 7KH�UHJXODWLRQ�HVWDEOLVKHV�D�VHW�RI�UXOHV�JRYHUQLQJ�WKRVH�SHUVRQV

DQG�FRPSDQLHV�WKDW�SUHSDUH�HQYLURQPHQWDO�LPSDFW�VWDWHPHQWV�DQG�HQYLURQPHQWDO�ULVN�VWXGLHV�RQ�D

FRPPHUFLDO�EDVLV��7KRVH�UXOHV�SURYLGH�IRU�VWDWH�UHJLVWUDWLRQ�DQG�FRQWURO�RI�WKHVH�SURIHVVLRQDOV��DQG

DUH�GHVLJQHG�WR�HQVXUH�WKDW�WKH�VHUYLFH�VXSSOLHUV�KDYH�DGHTXDWH�WHFKQLFDO�FDSDFLW\�WR�XQGHUWDNH�WKH

VWXGLHV����

,9� (19,5210(17$/�3527(&7,21

7KH�6WDWH�(FRORJ\�/DZ�LV�WKH�SULQFLSDO�VWDWH�OHJLVODWLRQ�LQ�WKH�DUHDV�RI�DLU��ZDWHU�DQG�VRLO

SROOXWLRQ��$OWKRXJK�WKH�ODZ�GRHV�QRW�DGGUHVV�WKRVH�LVVXHV�LQ�D�GHWDLOHG�ZD\��WKH�UHJXODWLRQV�SURYLGH

FRQVLGHUDEOH�GHWDLO�RQ�VWDWH�DQG�PXQLFLSDO�DXWKRULW\�DQG�UHVSRQVLELOLW\�

,Q�WKH�PXQLFLSDOLW\�RI�7ROXFD��WKH�2UGLQDQFH�RQ�3ROLFH�DQG�*RYHUQDQFH�DQG�WKH�QHZ�2UGLQDQFH

RQ�(QYLURQPHQWDO�,PSURYHPHQW�SURYLGH�WKH�IUDPHZRUN�IRU�PXQLFLSDO�UHJXODWLRQ�RI�HQYLURQPHQWDO

PDWWHUV��7KH�RUGLQDQFHV�DUH�IRU�WKH�PRVW�SDUW�JHQHUDO�LQ�QDWXUH��DOWKRXJK�WKH\�GR�FRQWDLQ�VRPH

SRWHQWLDOO\�SRZHUIXO�WRROV�IRU�SUHYHQWLQJ�DQG�FRQWUROOLQJ�SROOXWLRQ��,Q�SDUWLFXODU��WKH�2UGLQDQFH�RQ

3ROLFH�DQG�*RYHUQDQFH�UHTXLUHV�DQQXDO�DXWKRUL]DWLRQ�RU�OLFHQVLQJ�E\�WKH�PXQLFLSDOLW\�IRU�WKH

H[HUFLVH�RI�DQ\�FRPPHUFLDO��LQGXVWULDO�RU�VHUYLFH�VHFWRU�DFWLYLWLHV��DQG�HPSRZHUV�WKH�PXQLFLSDO

JRYHUQPHQW�WR�LQWHUYHQH�LQ�WKH�DXWKRUL]DWLRQ�RI�DQ\�FRPPHUFLDO�DFWLYLWLHV�WKDW�FRXOG�FDXVH�DLU��ZDWHU

RU�VRLO�SROOXWLRQ�RU�WKDW�FRXOG�DIIHFW�SXEOLF�KHDOWK����0XQLFLSDO�RIILFLDOV�LQGLFDWH�WKDW�DQ\�EXVLQHVV

WKDW�FRXOG�JHQHUDWH�SROOXWLRQ�DQG�WKDW�LV�VHHNLQJ�D�VWDWH�RSHUDWLQJ�OLFHQVH��LV�UHIHUUHG�WR�WKH

PXQLFLSDOLW\�WR�REWDLQ�LQIRUPDO�DSSURYDO�RI�WKH�&RRUGLQDWLQJ�2IILFH�RI�(FRORJ\���
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$� 3UHYHQWLRQ�DQG�&RQWURO�RI�$LU�3ROOXWLRQ

$LU�SROOXWLRQ�LV�D�FULWLFDO�SUREOHP�LQ�WKH�PHWURSROLWDQ�DUHDV�RI�WKH�VWDWH�RI�0H[LFR��DQG

SDUWLFXODUO\�LQ�WKH�LQGXVWULDO�DUHDV�RI�9DOOH�GH�&XDXWLWOiQ�7H[FRFR��7ROXFD�/HUPD��DQG�2FR\RDFDF�

7LDQJXLVWHQFR��$FFRUGLQJ�WR�VWDWH�RIILFLDOV�����SHUFHQW�RI�WKH�VWDWH
V�DLU�HPLVVLRQV�FRPH�IURP�PRELOH

VRXUFHV�

�� 'LVWULEXWLRQ�RI�MXULVGLFWLRQ

:KLOH�WKH�6WDWH�(FRORJ\�/DZ�SURYLVLRQV�RQ�DLU�SROOXWLRQ�JHQHUDOO\�UHIHU�RQO\�WR�WKH��FRPSHWHQW

DXWKRULW\���WKH�UHJXODWLRQ�SURYLGHV�WKDW�WKH�6HFUHWDULDW�RI�(FRORJ\�LV�UHVSRQVLEOH�IRU�H[HUFLVLQJ�WKH

VWDWH
V�DLU�SROOXWLRQ�FRQWURO�SRZHUV��2WKHU�VWDWH�DJHQFLHV�DQG�WKH�PXQLFLSDO�JRYHUQPHQWV�PD\

IXQFWLRQ�DV�DX[LOLDU\�DXWKRULWLHV�DV�HVWDEOLVKHG�LQ�FRRUGLQDWLRQ�DJUHHPHQWV�RU�RWKHU�DGPLQLVWUDWLYH

GLVSRVLWLRQV����

7KH�6HFUHWDULDW�LV�FKDUJHG�ZLWK�HVWDEOLVKLQJ�DQG�HQIRUFLQJ�PHDVXUHV�WR�SUHYHQW�DQG�FRQWURO�DLU

SROOXWLRQ�IURP�HPLVVLRQ�VRXUFHV�XQGHU�VWDWH�MXULVGLFWLRQ����7KH�ODZ�VWDWHV�JHQHUDOO\�WKDW�PXQLFLSDO

JRYHUQPHQWV�DUH�WR�SUHYHQW�DQG�FRQWURO�DLU�SROOXWLRQ�IURP�VRXUFHV�WKDW�DUH�QRW�XQGHU�IHGHUDO�RU�VWDWH

MXULVGLFWLRQ��7KH�6HFUHWDULDW�LV�UHVSRQVLEOH�IRU�DVVXPLQJ�PXQLFLSDO�SRZHUV�ZKHUH�WKH�PXQLFLSDOLW\

UHTXHVWV�VWDWH�LQWHUYHQWLRQ����

$OWKRXJK�WKH�DLU�SROOXWLRQ�UHJXODWLRQ�SURYLGHV�IRU�FHUWDLQ�PXQLFLSDO�DLU�SROOXWLRQ�FRQWURO

DFWLYLWLHV��LQFOXGLQJ�PRQLWRULQJ��LQVSHFWLRQ�DQG�HQIRUFHPHQW��WKH�UHJXODWLRQ
V�PRUH�GHWDLOHG

SURYLVLRQV�DVVLJQ�UHVSRQVLELOLW\�WR�WKH�VWDWH�JRYHUQPHQW�IRU�YLUWXDOO\�DOO�DLU�SROOXWLRQ�FRQWURO

IXQFWLRQV��1HYHUWKHOHVV��PXQLFLSDOLWLHV�PD\�DVVXPH�VWDWH�DLU�SROOXWLRQ�FRQWURO�UHVSRQVLELOLWLHV

SXUVXDQW�WR�FRRUGLQDWLRQ�DJUHHPHQWV�ZLWK�WKH�VWDWH��,Q�RUGHU�WR�GR�VR��PXQLFLSDOLWLHV�PXVW

GHPRQVWUDWH�WKHLU�WHFKQLFDO�DQG�ILQDQFLDO�FDSDFLW\�LQ�WKH�IROORZLQJ�DUHDV��

� SUHYHQWLQJ�DQG�FRQWUROOLQJ�DLU�SROOXWLRQ�IURP�DOO�W\SHV�RI�IL[HG�DQG�PRELOH�VRXUFHV���

� VXSHUYLVLQJ�WKH�RSHUDWLRQ�RI�YHKLFOH�HPLVVLRQ�LQVSHFWLRQ�FHQWHUV�

� RSHUDWLQJ�DLU�TXDOLW\�PRQLWRULQJ�VWDWLRQV�

� GHWHUPLQLQJ�DQG�LPSOHPHQWLQJ�HPHUJHQF\�PHDVXUHV�LQ�DFFRUGDQFH�ZLWK�WKH�)HGHUDO�DQG

6WDWH�(FRORJ\�/DZV�

� PRQLWRULQJ�DFWLYLWLHV�WKDW�JHQHUDWH�DLU�SROOXWLRQ��RUGHULQJ�LQVSHFWLRQV�DQG�LPSRVLQJ�VDQFWLRQV

IRU�YLRODWLRQV�RI�WKH�)HGHUDO�DQG�6WDWH�(FRORJ\�/DZV��DQG

� RWKHU�RSHUDWLRQDO�IXQFWLRQV�FRQWHPSODWHG�E\�WKH�DLU�SROOXWLRQ�UHJXODWLRQ���
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�� 5HJXODWRU\�PHFKDQLVPV

Standards. 6WDWLRQDU\�VRXUFH�HPLVVLRQV�PD\�QRW�H[FHHG�PD[LPXP�SHUPLVVLEOH�OHYHOV�DSSOLFDEOH

WR�WKH�W\SH�RI�SROOXWDQW�RU�WKH�W\SH�RI�VRXUFH����7KH�DLU�SROOXWLRQ�UHJXODWLRQ�DXWKRUL]HV�WKH�VWDWH�WR

GHYHORS��WHFKQLFDO�QRUPV���DQG�UHTXLUHV�WKH�VWDWH�LQ�GRLQJ�VR�WR�WDNH�LQWR�DFFRXQW��WKH�ORFDWLRQ�RI

WKH�HPLVVLRQ�VRXUFH�DQG�WKH�SRVVLEOH�HIIHFWV�RI�WKH�HPLVVLRQV��UHOHYDQW�VFLHQWLILF�DQG�WHFKQLFDO

UHVHDUFK��DQG�DQ�DVVHVVPHQW�RI�WKH�FRVWV�LQYROYHG�LQ�WKH�LPSOHPHQWDWLRQ�RI�WKH�VWDQGDUGV����6WDWH

DXWKRULWLHV�KDYH�\HW�WR�LVVXH�DQ\�DLU�SROOXWLRQ�VWDQGDUGV��EXW�UDWKHU�DSSO\�H[LVWLQJ�IHGHUDO�WHFKQLFDO

VWDQGDUGV��

:KHQ�D�VRXUFH�LV�QRW�FRYHUHG�E\�DQ�H[LVWLQJ�WHFKQLFDO�VWDQGDUG��GXH�WR�LWV�XQLTXH�FRQVWUXFWLRQ

RU�RSHUDWLRQDO�IHDWXUHV���WKH�VWDWH�PD\�DOVR�HVWDEOLVK�PD[LPXP�HPLVVLRQ�OHYHOV�IRU�DQ�LQGLYLGXDO

VRXUFH�LQ�FRQQHFWLRQ�ZLWK�WKH�LVVXDQFH�RI�DQ�RSHUDWLQJ�OLFHQVH���

Operating Licenses/Authorizations. 2SHUDWLQJ�OLFHQVHV�DUH�WKH�FHQWUDO�UHJXODWRU\�PHFKDQLVP�IRU

VWDWLRQDU\�HPLVVLRQ�VRXUFHV��$Q\�VWDWLRQDU\�VRXUFH�RI�VWDWH�MXULVGLFWLRQ�PXVW�REWDLQ�DQ�RSHUDWLQJ

OLFHQVH�LVVXHG�E\�WKH�VWDWH�DXWKRULWLHV����6WDWLRQDU\�VRXUFHV�DOUHDG\�LQ�RSHUDWLRQ�DW�WKH�WLPH�WKH�DLU

SROOXWLRQ�UHJXODWLRQ�WRRN�HIIHFW��$XJXVW������������ZHUH�JLYHQ����GD\V�WR�FRPSO\�ZLWK�LWV

UHTXLUHPHQWV����7KH�OLFHQVHV�DUH�LQWHQGHG�WR�HQVXUH�WKDW�SROOXWDQW�HPLVVLRQV�GR�QRW�H[FHHG�WKH

PD[LPXP�SHUPLVVLEOH�OHYHOV�VHW�E\�DSSOLFDEOH�VWDQGDUGV�

7KH�UHJXODWLRQ�HVWDEOLVKHV�LQ�GHWDLO�WKH�VWHSV�UHTXLUHG�IRU�REWDLQLQJ�DQ�RSHUDWLQJ�OLFHQVH��7KH

DSSOLFDWLRQ�IRUP�PXVW�FRQWDLQ��JHQHUDO�LQIRUPDWLRQ�DERXW�WKH�DSSOLFDQW��ORFDWLRQ�RI�WKH�VRXUFH�

GHVFULSWLRQ�RI�WKH�SURFHVVHV�LQYROYHG��GHVFULSWLRQ�RI�WKH�PDFKLQHU\�DQG�HTXLSPHQW�XVHG��WKH�PHDQV

IRU�WUDQVSRUWLQJ�DQG�VWRULQJ�UDZ�PDWHULDOV�DQG�IXHOV��UHVLGXHV�DQG�E\�SURGXFWV�JHQHUDWHG��DLU

SROOXWLRQ�FRQWURO�HTXLSPHQW�WR�EH�XVHG��DQG�HPHUJHQF\�SURJUDPV�WR�EH�XVHG�ZKHQ�ZDUUDQWHG�E\

PHWHRURORJLFDO�FRQGLWLRQV�LQ�WKH�UHJLRQ���

7KH�DXWKRULWLHV�DUH�UHTXLUHG�WR�LVVXH�RU�GHQ\�D�OLFHQVH�ZLWKLQ����GD\V�RI�WKH�VXEPLVVLRQ�RI�WKH

DSSOLFDWLRQ��:KHQ�D�OLFHQVH�LV�JUDQWHG��LW�PXVW�LQGLFDWH�WKH�VSHFLILF�UHTXLUHPHQWV�IRU�UHSRUWLQJ

LQIRUPDWLRQ�WR�WKH�DXWKRULWLHV��WKH�IUHTXHQF\�RI�DQ\�UHTXLUHG�VDPSOLQJ�DQG�PRQLWRULQJ��PHDVXUHV�WR

EH�WDNHQ�LQ�FDVH�RI�HQYLURQPHQWDO�HPHUJHQF\��DQG�HTXLSPHQW�RU�RWKHU�LWHPV�GHWHUPLQHG�E\�WKH�VWDWH

WR�EH�QHFHVVDU\�IRU�SUHYHQWLQJ�DQG�FRQWUROOLQJ�DLU�SROOXWLRQ����

/LFHQVHV�DUH�YDOLG�IRU�RQH�\HDU��7KH\�PD\�EH�UHQHZHG�DXWRPDWLFDOO\�LI�WKH�DSSOLFDQW�VXEPLWV

ZULWWHQ�YHULILFDWLRQ�WKDW�

� WKH�IDFLOLW\�LV�FXUUHQW�LQ�LWV�UHSRUWLQJ�UHTXLUHPHQWV�

� WKH�IDFLOLW\�LV�QRW�LQ�YLRODWLRQ�RI�DQ\�RI�WKH�GLVSRVLWLRQV�RI�WKH�)HGHUDO�RU�6WDWH�(FRORJ\�/DZV�

WKH�DLU�SROOXWLRQ�UHJXODWLRQ�RU�WKH�RSHUDWLQJ�OLFHQVH�

� WKHUH�KDV�EHHQ�QR�PRGLILFDWLRQ�RI�WKH�SURGXFWLRQ�SURFHVVHV�RU�RI�WKH�YROXPH�RU�QDWXUH�RI

HPLVVLRQV�DV�HVWDEOLVKHG�LQ�WKH�OLFHQVH�
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� PRQLWRULQJ�UHSRUWV�GHPRQVWUDWH�WKDW�WKH�PD[LPXP�SHUPLVVLEOH�HPLVVLRQ�OHYHOV�KDYH�QRW

EHHQ�H[FHHGHG��DQG

� SURGXFWLRQ�SURFHVVHV�DQG�SROOXWLRQ�FRQWURO�HTXLSPHQW�DUH�EHLQJ�DGHTXDWHO\�PDLQWDLQHG���

7KH�DXWKRULWLHV�PD\�FKDQJH�WKH�RSHUDWLQJ�FRQGLWLRQV�LQ�OLFHQVHV�EDVHG�RQ�QHZ�WHFKQRORJLHV�ZKLFK

FDQ�UHGXFH�SROOXWDQW�HPLVVLRQV���

$Q\�SDUW\�VHHNLQJ�WR�RSHUDWH�DQ�RSHQ�DLU�EXUQLQJ�VLWH�PXVW�VXEPLW�DQ�DSSOLFDWLRQ�DW�OHDVW���

ZRUNLQJ�GD\V�EHIRUH�WKH�FRPEXVWLRQ�ZLOO�WDNH�SODFH��7KH�DSSOLFDWLRQ�PXVW�FRQWDLQ�D�IXOO�GHVFULSWLRQ

RI�WKH�ORFDWLRQ�DQG�LWV�VXUURXQGLQJV��DQG�WKH�DPRXQW�DQG�FKDUDFWHULVWLFV�RI�WKH�PDWHULDOV�WR�EH

EXUQHG��2SHQ�DLU�EXUQLQJ�LV�DOORZHG�RQO\�LQ�H[FHSWLRQDO�FLUFXPVWDQFHV�ZKHUH�WKH�LQWHUHVWHG�SDUW\

FDQ�SURYH�WKDW�LW�KDV�WKH�WHFKQLFDO�FDSDFLW\�WR�FRQWURO�WKH�FRPEXVWLRQ�DQG�WKDW�WKH�EXUQLQJ�ZLOO�QRW

LQFUHDVH�DLU�SROOXWLRQ�OHYHOV�LQ�FULWLFDO�XUEDQ�DUHDV���

7KH�6HFUHWDULDW�RI�(FRORJ\��WKURXJK�LWV�2IILFH�RI�(QYLURQPHQWDO�3URWHFWLRQ��KDV�EHJXQ�LVVXLQJ

RSHUDWLQJ�OLFHQVHV�IRU�IDFLOLWLHV�XQGHU�VWDWH�MXULVGLFWLRQ��$FFRUGLQJ�WR�VWDWH�RIILFLDOV��ZKHUH�WKHUH�DUH

DPELJXLWLHV�LQ�WKH�ODZ�FRQFHUQLQJ�WKH�GLVWULEXWLRQ�RI�MXULVGLFWLRQ�RYHU�IL[HG�HPLVVLRQV�VRXUFHV��WKH

VWDWH�FRQVLGHUV�RSHUDWLQJ�OLFHQVHV�LVVXHG�E\�WKH�IHGHUDO�JRYHUQPHQW�WR�EH�YDOLG�DQG�ZLOO�QRW�UHTXLUH

DQ�DGGLWLRQDO��VWDWH��RSHUDWLQJ�OLFHQVH����,Q�WKH�PHWURSROLWDQ�DUHD�RI�0H[LFR�&LW\��DXWKRULWLHV�KDYH

HVWDEOLVKHG�D�&RPPLVVLRQ�IRU�WKH�3UHYHQWLRQ�DQG�&RQWURO�RI�SROOXWLRQ�LQ�WKH�0HWURSROLWDQ�$UHD�RI

WKH�9DOOH\�RI�0H[LFR�WR�FRRUGLQDWH�DFWLRQV�UHODWLQJ�WR�DLU�SROOXWLRQ�

Siting. 7KH�6HFUHWDULDW�LV�UHVSRQVLEOH�IRU�VHHNLQJ��EHIRUH�WKH��FRPSHWHQW�DXWKRULWLHV���WKH

UHORFDWLRQ�RI�VWDWLRQDU\�VRXUFHV�ZKHQ�PHWHRURORJLFDO�DQG�WRSRJUDSKLFDO�FRQGLWLRQV�SUHYHQW�WKH

DGHTXDWH�GLVSHUVLRQ�RI�DLU�SROOXWDQWV��ZKHQ�WKH�DLU�TXDOLW\�VR�UHTXLUHV��RU�ZKHQ�WKH�FKDUDFWHULVWLFV�RI

WKH�SROOXWDQWV�SUHVHQW�D�ULVN�RI�HFRORJLFDO�LPEDODQFH����

Installation of Pollution Control Equipment. ,Q�JHQHUDO��SROOXWDQW�HPLVVLRQV�PXVW�EH�FKDQQHOOHG

WKURXJK�GLVFKDUJH�GXFWV�RU�FKLPQH\V�RI�VXIILFLHQW�KHLJKW�WR�SHUPLW�WKH�DGHTXDWH�GLVSHUVLRQ�RI

SROOXWDQWV����$�IDFLOLW\�PXVW�LQVWDOO�SROOXWLRQ�FRQWURO�HTXLSPHQW�VR�WKDW�LWV�HPLVVLRQV�GR�QRW�H[FHHG

PD[LPXP�SHUPLVVLEOH�OHYHOV�HVWDEOLVKHG�LQ�DSSOLFDEOH�WHFKQLFDO�QRUPV��7KH�VWDWH�LV�UHVSRQVLEOH�IRU

LPSOHPHQWLQJ�WKLV�UHTXLUHPHQW����

Monitoring and Reporting. ,Q�JHQHUDO��VWDWLRQDU\�DLU�SROOXWLRQ�VRXUFHV�DUH�UHTXLUHG�WR�GHYHORS�DQ

LQYHQWRU\�RI�WKHLU�HPLVVLRQV�DFFRUGLQJ�WR�D�IRUPDW�WR�EH�GHYHORSHG�E\�WKH�6HFUHWDULDW��DQG�WR

PDLQWDLQ�D�ORJ�RI�WKH�RSHUDWLRQ�DQG�PDLQWHQDQFH�RI�WKHLU�HTXLSPHQW���

)DFLOLWLHV�WKDW�JHQHUDWH�DLU�SROOXWDQW�HPLVVLRQV�DUH�UHTXLUHG�WR�LQVWDOO�PRQLWRULQJ�SODWIRUPV�DQG

SRUWV��DQG�WR�PHDVXUH�WKHLU�HPLVVLRQV�DQG�UHSRUW�WKHP�WR�WKH�6HFUHWDULDW��7KH\�PXVW�FDUU\�RXW

SHULPHWHU�PRQLWRULQJ�RI�WKHLU�HPLVVLRQV�ZKHQ�WKH�6HFUHWDULDW�GHWHUPLQHV�WKDW�VXFK�PRQLWRULQJ�LV

QHFHVVDU\�GXH�WR�WKH�W\SHV�RI�PDWHULDOV�XVHG�E\�WKH�IDFLOLW\�RU�WKH�LQIOXHQFH�RQ�WKH�VXUURXQGLQJ�DUHD���

7KH�IUHTXHQF\�RI�PRQLWRULQJ�DQG�UHSRUWLQJ�RI�HPLVVLRQV�LV�WR�EH�VSHFLILHG�LQ�WKH�IDFLOLW\
V�RSHUDWLQJ

OLFHQVH���
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7KH�VWDWH�LV�WR�PDLQWDLQ�D�6WDWH�6\VWHP�RI�$LU�4XDOLW\�,QIRUPDWLRQ�EDVHG�RQ�WKH�LQYHQWRULHV�DQG

PRQLWRULQJ�UHSRUWV�SURYLGHG�E\�IDFLOLWLHV��7KLV�GDWD�LV�WR�EH�SURYLGHG�WR�WKH�IHGHUDO�DXWKRULWLHV���

7KHUH�DUH�WZR�DLU�TXDOLW\�PRQLWRULQJ�QHWZRUNV�ZLWKLQ�VWDWH�WHUULWRU\��2QH�LV�ORFDWHG�LQ�WKH�9DOOH\

RI�7ROXFD�DQG�LV�RSHUDWHG�E\�WKH�6HFUHWDULDW�RI�(FRORJ\��7KH�RWKHU�LV�LQ�WKH�9DOOH\�RI�0H[LFR�DQG�LV

RSHUDWHG�E\�WKH�'HSDUWPHQW�RI�WKH�)HGHUDO�'LVWULFW��7KH�QHWZRUNV�IRU�WKH�9DOOH\�RI�0H[LFR�KDYH

VKRZQ�WKDW�FRQFHQWUDWLRQV�RI�R]RQH�DQG�VXVSHQGHG�SDUWLFOHV�H[FHHG�DLU�TXDOLW\�VWDQGDUGV����SHUFHQW

DQG����SHUFHQW�RI�WKH�\HDU��UHVSHFWLYHO\��7KH�PRVW�SROOXWHG�UHJLRQ�ZLWK�UHVSHFW�WR�VXVSHQGHG

SDUWLFOHV�KDV�EHHQ�WKH�QRUWKHDVW��9DOOH�GH�7H[FRFR���DQG�WKH�OHDVW�SROOXWHG�DUHDV�DUH�WKRVH�ORFDWHG�LQ

WKH�VRXWKZHVW��$XWKRULWLHV�DOVR�SUHGLFW�WKDW�OHYHOV�RI�OHDG�LQ�WKH�DLU�ZLOO�VRRQ�H[FHHG�LQWHUQDWLRQDO

VWDQGDUGV���

:LWK�UHVSHFW�WR�PRQLWRULQJ�RI�PRELOH�VRXUFHV��ERWK�SULYDWH�PRWRU�YHKLFOH�RZQHUV�DQG�SXEOLF

WUDQVSRUWDWLRQ�RSHUDWRUV�DUH�UHTXLUHG�WR�HQVXUH�WKDW�WKHLU�YHKLFOHV�GR�QRW�SURGXFH�HPLVVLRQV�WKDW

H[FHHG�FXUUHQW�PD[LPXP�SHUPLVVLEOH�OHYHOV��9HKLFOH�LQVSHFWLRQ�FHQWHUV�PD\�EH�RSHUDWHG�E\�DQ\

LQGLYLGXDO��SURYLGHG�WKH\�DUH�RSHUDWHG�LQ�DFFRUGDQFH�ZLWK�SURFHGXUHV�HVWDEOLVKHG�E\�WKH�VWDWH�DQG�DUH

DXWKRUL]HG�E\�WKH�VWDWH�DXWKRULWLHV����7KH�VWDWH�PD\�VXVSHQG�RU�UHYRNH�WKLV�DXWKRUL]DWLRQ�ZKHQ�WKH

SURYLVLRQV�RI�WKH�6WDWH�(FRORJ\�/DZ�RU�LWV�UHJXODWLRQV�DUH�YLRODWHG���

Designation of Critical Areas. $XWKRULWLHV�PD\�GHFODUH�DV�FULWLFDO�DUHDV���UHJLRQV�ZLWKLQ�WKH�VWDWH

WKDW�H[FHHG�PD[LPXP�SHUPLVVLEOH�OHYHOV�RI�DLU�SROOXWDQWV��6XFK�D�GHFODUDWLRQ�PXVW�EH�SXEOLVKHG�LQ

WKH�VWDWH
V�RIILFLDO�QHZVSDSHU����7KH�6HFUHWDULDW�PD\�FKDQJH�WKH�FRQGLWLRQV�FRQWDLQHG�LQ�DQ�RSHUDWLQJ

OLFHQVH�ZKHQ�WKH�DUHD�LQ�ZKLFK�D�IDFLOLW\�LV�ORFDWHG�LV�GHFODUHG�D�FULWLFDO�DUHD����,Q�DGGLWLRQ��(,6

DXWKRUL]DWLRQ�PD\�EH�VXVSHQGHG�LI�WKH�DUHD�LV�ODWHU�GHVLJQDWHG�DV�D�FULWLFDO�DUHD�

Economic Incentives. 7KH�6WDWH�(FRORJ\�/DZ�GHFODUHV�DV�D�SULRULW\�WKH�SURPRWLRQ�RI�ILQDQFLDO

DQG�WHFKQLFDO�LQFHQWLYHV�GHVLJQHG�WR�UHGXFH�DLU�SROOXWDQW�HPLVVLRQV��6WDWH�DXWKRULWLHV�PD\�SURSRVH

WKH�HVWDEOLVKPHQW�RI�LQFHQWLYHV�WR�HQFRXUDJH��IRU�H[DPSOH��WKH�XVH�RI�VSHFLDO�SROOXWLRQ�FRQWURO

HTXLSPHQW��WKH�GHYHORSPHQW�RI�QHZ�WHFKQRORJ\��WKH�PRGLILFDWLRQ�RI�SURGXFWLRQ�SURFHVVHV�RU�WKH

UHORFDWLRQ�RI�SROOXWLQJ�IDFLOLWLHV��7KHVH�SURYLVLRQV�GR�QRW�VHW�VSHFLILF�WDUJHWV�RU�PHDVXUHV��EXW�UDWKHU

JLYH�EURDG�GLVFUHWLRQ�WR�WKH�DXWKRULWLHV�WR�HVWDEOLVK�LQFHQWLYHV���

%� 3UHYHQWLRQ�DQG�&RQWURO�RI�:DWHU�3ROOXWLRQ

:DWHU�SROOXWLRQ�LV�D�VHULRXV�SUREOHP�LQ�WKH�VWDWH�RI�0H[LFR��7KUHH�RI�WKH�PRVW�SROOXWHG�ULYHUV�LQ

WKH�FRXQWU\����WKH�/HUPD��%DOVDV��DQG�3iQXFR����RULJLQDWH�LQ�WKH�VWDWH��3UREOHPV�LQFOXGH�WKH�KLJK

FRQFHQWUDWLRQ�RI�SROOXWDQWV�LQ�WKH�-RVH�$QWRQLR�$O]DWH�'DP��ZKLFK�UHFHLYHV�GLVFKDUJHV�IURP�WKH

PXQLFLSDOLW\�RI�7ROXFD�DQG�WKH�LQGXVWULHV�ORFDWHG�DORQJ�WKH�/HUPD�5LYHU��DV�ZHOO�DV�WKH�GLVFKDUJH�RI

DJULFXOWXUDO�ZDVWHV�DVVRFLDWHG�ZLWK�SLJ�UDLVLQJ��D�FRPPRQ�UXUDO�DFWLYLW\�LQ�WKH�VWDWH�
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:KLOH�WKH�6WDWH�(FRORJ\�/DZ�FRQWDLQV�RQO\�D�IHZ�JHQHUDO�SURYLVLRQV�UHODWLQJ�WR�ZDWHU�SROOXWLRQ

FRQWURO��WKH�UHJXODWLRQ�JRYHUQLQJ�ZDWHU�SROOXWLRQ�SURYLGHV�FRQVLGHUDEOH�GHWDLO�UHJDUGLQJ�OHJDO

UHTXLUHPHQWV�DQG�UHJXODWRU\�DXWKRULW\�

�� 'LVWULEXWLRQ�RI�MXULVGLFWLRQ

7KH�6WDWH�(FRORJ\�/DZ�DQG�WKH�ZDWHU�SROOXWLRQ�UHJXODWLRQ�RXWOLQH�VWDWH�DQG�PXQLFLSDO

MXULVGLFWLRQ��7KH�GLVWULEXWLRQ�RI�MXULVGLFWLRQ�EHWZHHQ�WKH�VWDWH�DQG�WKH�PXQLFLSDOLWLHV�LV�VHW�RXW�PRUH

FOHDUO\�LQ�WKH�ZDWHU�SROOXWLRQ�UHJXODWLRQ��7KH�VWDWH�LV�UHVSRQVLEOH�IRU�WDNLQJ�DFWLRQV�UHODWLQJ�WR��IHGHUDO

ZDWHUV�DVVLJQHG�WR�WKH�VWDWH��ZDWHU�ERGLHV�RI�VWDWH�MXULVGLFWLRQ��DQG�GUDLQDJH�DQG�VHZHU�V\VWHPV

RSHUDWHG�E\�WKH�VWDWH��7KH�VWDWH�LV�DOVR�DXWKRUL]HG�WR�FRRUGLQDWH�ZDWHU�SROOXWLRQ�FRQWURO�DFWLRQV�LQ

FDVHV�DIIHFWLQJ�WZR�RU�PRUH�PXQLFLSDOLWLHV����

0XQLFLSDO�JRYHUQPHQWV�DUH�UHVSRQVLEOH�IRU�ZDWHU�SROOXWLRQ�DIIHFWLQJ�IHGHUDO�RU�VWDWH�ZDWHUV

DVVLJQHG�WR�WKH�PXQLFLSDOLW\��DV�ZHOO�DV�GUDLQDJH�DQG�VHZHU�V\VWHPV�RSHUDWHG�E\�WKH�PXQLFLSDOLW\�

0XQLFLSDO�DXWKRULWLHV�DUH�DOVR�FKDUJHG�ZLWK�HQVXULQJ�FRPSOLDQFH�ZLWK�6SHFLDO�'LVFKDUJH�&RQGLWLRQV

LPSRVHG�RQ�IDFLOLWLHV����,Q�SUDFWLFH��LW�LV�WKH�VWDWH�WKDW�KDV�SULPDU\�UHVSRQVLELOLW\�IRU�UHJXODWLQJ

GLVFKDUJHV��DOWKRXJK�VRPH�PXQLFLSDOLWLHV�DOVR�SOD\�D�UROH�LQ�WKLV�DUHD��)RU�H[DPSOH��WKH�0XQLFLSDOLW\

RI�7ROXFD�FDUULHV�RXW�LQVSHFWLRQV�DQG�UHIHUV�DSSURSULDWH�FDVHV�WR�WKH�VWDWH�IRU�HQIRUFHPHQW�

0XQLFLSDOLWLHV�PD\�DVVXPH�VWDWH�ZDWHU�SROOXWLRQ�FRQWURO�IXQFWLRQV�LI�WKH\�GHPRQVWUDWH�WHFKQLFDO

DQG�ILQDQFLDO�FDSDFLW\�LQ�WKH�IROORZLQJ�DUHDV��

� SUHYHQWLQJ�DQG�FRQWUROOLQJ�SROOXWLRQ�RI�ZDWHUV�GLVFKDUJHG�LQWR�VWDWH�DGPLQLVWHUHG�GUDLQDJH

DQG�VHZHU�V\VWHPV�

� GHWHUPLQLQJ�WKH�OLPLWV�DQG�FRQGLWLRQV�WR�EH�SODFHG�RQ�LQGXVWU\�LQ�RUGHU�WR�HQVXUH�DFFHSWDEOH

ZDWHU�TXDOLW\�LQ�FULWLFDO�DUHDV���DQG�WR�SUHYHQW�HQYLURQPHQWDO�HPHUJHQFLHV��DQG

� RWKHU�RSHUDWLRQDO�IXQFWLRQV�FRQWHPSODWHG�E\�WKH�ZDWHU�SROOXWLRQ�UHJXODWLRQ���

7KH�6HFUHWDULDW�LV�WKH�VWDWH�DJHQF\�ZLWK�SULPDU\�UHVSRQVLELOLW\�IRU�LPSOHPHQWLQJ�WKH�ZDWHU

SROOXWLRQ�FRQWURO�SURYLVLRQV�RI�WKH�6WDWH�(FRORJ\�/DZ��7KH�6WDWH�:DWHU�DQG�6DQLWDU\�6HUYLFHV

&RPPLVVLRQ�DOVR�KDV�UHVSRQVLELOLW\�IRU�SURYLGLQJ�GULQNLQJ�ZDWHU�DQG�VHZHU�VHUYLFHV��DQG�ZDVWH�ZDWHU

WUHDWPHQW��7KH�&RPPLVVLRQ�LV�D�GHFHQWUDOL]HG�VWDWH�DJHQF\�DQVZHUDEOH�WR�WKH�VWDWH�([HFXWLYH

WKURXJK�WKH�6HFUHWDULDW�RI�8UEDQ�'HYHORSPHQW�DQG�3XEOLF�:RUNV���
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�� 5HJXODWRU\�PHFKDQLVPV

Standards. $OO�GLVFKDUJHV�WR�ZDWHU�ERGLHV�RU�VHZHU�V\VWHPV�PXVW�FRPSO\�ZLWK�DSSOLFDEOH

HQYLURQPHQWDO�FULWHULD�DQG�WHFKQLFDO�QRUPV����

7KH�6WDWH�(FRORJ\�/DZ�DQG�LWV�UHJXODWLRQV�DXWKRUL]H�WKH�VWDWH�WR�LVVXH�DQG�LPSOHPHQW�LWV�RZQ

�WHFKQLFDO�QRUPV��UHODWLQJ�WR�ZDWHU�SROOXWLRQ�FRQWURO��DOWKRXJK�WKH�VWDWH�KDV�QRW�GRQH�VR�WR�GDWH��,Q

GHYHORSLQJ�WKHVH�VWDQGDUGV��DXWKRULWLHV�DUH�UHTXLUHG�WR�WDNH�LQWR�DFFRXQW��WKH�ORFDWLRQ�RI�WKH

GLVFKDUJH�VRXUFH�DQG�WKH�SRVVLEOH�HIIHFWV�RI�WKH�GLVFKDUJH��UHOHYDQW�VFLHQWLILF�DQG�WHFKQLFDO�UHVHDUFK�

DQG�DQ�DVVHVVPHQW�RI�WKH�FRVWV�LQYROYHG�LQ�WKH�LPSOHPHQWDWLRQ�RI�WKH�VWDQGDUGV���

7KH�VWDWH�PD\�DOVR�LVVXH�6SHFLDO�'LVFKDUJH�&RQGLWLRQV�LQ�FRQQHFWLRQ�ZLWK�WKH�DXWKRUL]DWLRQ�RI

ZDVWH�ZDWHU�GLVFKDUJHV��VHH�EHORZ���7KHVH�&RQGLWLRQV�HVWDEOLVK�PD[LPXP�OHYHOV�IRU�FHUWDLQ�SK\VLFDO�

FKHPLFDO�DQG�ELRORJLFDO�SDUDPHWHUV��EDVHG�RQ�D�ILQDO�SRLQW�RI�GLVFKDUJH��DQG�DUH�GHVLJQHG�WR�HQVXUH

FRPSOLDQFH�ZLWK�ZDWHU�TXDOLW\�VWDQGDUGV�IRU�WKH�UHFHLYLQJ�ZDWHUV����6SHFLDO�'LVFKDUJH�&RQGLWLRQV

PD\�EH�HVWDEOLVKHG�ZKHQ�����LQGXVWULDO�ZDVWH�ZDWHU�LV�GLVFKDUJHG�LQWR�WKH�VHZHU�V\VWHP�����D�FHUWDLQ

LQGXVWULDO��FRPPHUFLDO�RU�VHUYLFH�DFWLYLW\�LV�QRW�FRYHUHG�E\�H[LVWLQJ�WHFKQLFDO�VWDQGDUGV�����D

GLVFKDUJH�RULJLQDWHV�LQ�WZR�RU�PRUH�VRXUFHV�ZKLFK�DUH�DGPLQLVWHUHG�E\�WZR�GLIIHUHQW�HQWLWLHV��RU���

ZDVWH�ZDWHUV�DUH�GLVFKDUJHG�LQWR�D�GHVLJQDWHG�FULWLFDO�DUHD��VHH�EHORZ���7KH�ZDWHU�SROOXWLRQ�UHJXODWLRQ

DOVR�HVWDEOLVKHV�D�OLVW�RI�FULWHULD�WR�EH�FRQVLGHUHG�E\�WKH�6HFUHWDULDW�ZKHQ�VHWWLQJ�6SHFLDO�'LVFKDUJH

&RQGLWLRQV�DV�SDUW�RI�D�GLVFKDUJH�SHUPLW��7KHVH�LQFOXGH��WKH�RULJLQ�DQG�ILQDO�SRLQW�RI�GLVFKDUJH�

SK\VLFDO��FKHPLFDO�DQG�ELRORJLFDO�FKDUDFWHULVWLFV�RI�WKH�ZDVWH�ZDWHUV��VDQLWDU\�FULWHULD�HVWDEOLVKHG�E\

WKH�6HFUHWDULDW�RI�+HDOWK��DQG�HFRORJLFDO�FULWHULD�IRU�ZDWHU�TXDOLW\�

)DFLOLWLHV�PD\�EH�JLYHQ�EHWZHHQ���DQG����PRQWKV�WR�FRPSO\�ZLWK�6SHFLDO�'LVFKDUJH�&RQGLWLRQV�

7KH�&RQGLWLRQV�PD\�EH�UHYLHZHG�DIWHU�ILYH�\HDUV��RU�HDUOLHU�LI�HQYLURQPHQWDO�RU�GHPRJUDSKLF

FLUFXPVWDQFHV�UHTXLUH��)DFLOLWLHV�PXVW�UHSRUW�WR�WKH�DXWKRULWLHV�DQ\�FKDQJHV�LQ�WKHLU�SURFHVVHV�WKDW

PD\�DOWHU�WKH�FKDUDFWHULVWLFV�RU�YROXPH�RI�WKH�ZDVWH�ZDWHUV�DV�GHVFULEHG�LQ�DQ\�H[LVWLQJ�6SHFLDO

'LVFKDUJH�&RQGLWLRQV����

$V�RI�������RYHU�����6SHFLDO�'LVFKDUJH�&RQGLWLRQV�KDG�EHHQ�UHTXLUHG�E\�WKH�VWDWH�LQ�FRQQHFWLRQ

ZLWK�UHJLVWUDWLRQ�DQG�DXWKRUL]DWLRQ�RI�ZDVWH�ZDWHU�GLVFKDUJHV��$FFRUGLQJ�WR�VWDWH�RIILFLDOV��WKRVH

6SHFLDO�'LVFKDUJH�&RQGLWLRQV�ZHUH�EDVHG�RQ�&RQGLWLRQV�HVWDEOLVKHG�E\�WKH�IHGHUDO�JRYHUQPHQW

�WKURXJK�WKH�1DWLRQDO�:DWHU�&RPPLVVLRQ�������

Discharge Authorization. 7KH�ZDWHU�SROOXWLRQ�UHJXODWLRQ�FRQWDLQV�D�JHQHUDO�SURKLELWLRQ�RQ�WKH

GLVFKDUJH�RI�SROOXWDQWV��LQFOXGLQJ�KD]DUGRXV�VXEVWDQFHV�RU�ZDVWHV��LQWR�IHGHUDO�DQG�VWDWH�ZDWHUV�DQG

LQWR�GUDLQDJH�DQG�VHZHU�V\VWHPV�����,QGXVWULDO��FRPPHUFLDO�RU�VHUYLFH�IDFLOLWLHV�WKDW�GLVFKDUJH�ZDVWH

ZDWHUV�LQWR�ZDWHU�ERGLHV�RU�VHZHU�V\VWHPV�XQGHU�VWDWH�MXULVGLFWLRQ�PXVW�REWDLQ�DXWKRUL]DWLRQ�IURP

VWDWH�DXWKRULWLHV��7KLV�UHTXLUHPHQW�DOVR�DSSOLHV�WR�GLVFKDUJHV�IURP�LQGXVWULDO�ZDVWH�ZDWHU�WUHDWPHQW

SODQWV�VHUYLQJ�WZR�RU�PRUH�IDFLOLWLHV��:KHQ�WKH�GLVFKDUJH�LV�WR�D�VHZHU�V\VWHP�XQGHU�PXQLFLSDO

MXULVGLFWLRQ��PXQLFLSDO�DXWKRULWLHV�DUH�JLYHQ�UHVSRQVLELOLW\�IRU�JUDQWLQJ�WKH�DXWKRUL]DWLRQ����
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$SSOLFDWLRQ�IRU�GLVFKDUJH�DXWKRUL]DWLRQ�PXVW�LQFOXGH�WKH�DSSOLFDQW
V�QDPH��DGGUHVV�DQG�RWKHU

JHQHUDO�LQIRUPDWLRQ��LQIRUPDWLRQ�DERXW�WKH�SURFHVV�WKDW�ZLOO�JHQHUDWH�WKH�ZDVWH�ZDWHUV�

FKDUDFWHULVWLFV�RI�WKH�ZDVWH�ZDWHUV�DQG�WKH�GLVFKDUJHV��QDPH�DQG�ORFDWLRQ�RI�WKH�UHFHLYLQJ�ZDWHUV�

ORFDWLRQ�RI�WKH�ZDWHU�GLVFKDUJHV��GHWDLOV�RQ�SUHWUHDWPHQW�RI�WKH�GLVFKDUJH��DQG�D�FRPPLWPHQW�WR

FRPSO\�ZLWK�DOO�H[LVWLQJ�QRUPV��7KH�DXWKRULWLHV�PD\�UHTXLUH�DQ\�RWKHU�LQIRUPDWLRQ�WKH\�GHHP

QHFHVVDU\����

7KH�DXWKRULWLHV�KDYH����GD\V�WR�PDNH�D�GHFLVLRQ�RQ�WKH�DSSOLFDWLRQ��$XWKRUL]DWLRQ�PXVW�LQFOXGH

WKH�UHTXLUHG�IUHTXHQF\�IRU�VXEPLWWLQJ�GLVFKDUJH�LQYHQWRULHV��WKH�IUHTXHQF\�RI�PRQLWRULQJ��WKH

PHDVXUHV�WR�EH�WDNHQ�LQ�FDVH�RI�DQ�HQYLURQPHQWDO�HPHUJHQF\��DQG�WKH�UHTXLUHPHQW�IRU�VXEPLWWLQJ

ZDWHU�TXDOLW\�UHSRUWV�WR�WKH�DXWKRULWLHV�����

%RWK�VWDWH�DQG�PXQLFLSDO�JRYHUQPHQWV�DUH�UHTXLUHG�WR�PDLQWDLQ�D�5HJLVWU\�RI�:DVWH�:DWHU

'LVFKDUJHV�

Waste Water Treatment. ,Q�JHQHUDO��WKRVH�ZKR�GLVFKDUJH�WR�VWDWH�ZDWHU�ERGLHV�RU�VHZHU�V\VWHPV

PXVW�XVH�ZDVWH�ZDWHU�WUHDWPHQW�V\VWHPV�LI�WKH�GLVFKDUJHV�ZRXOG�RWKHUZLVH�H[FHHG�WKH�OLPLWV

HVWDEOLVKHG�LQ�HQYLURQPHQWDO�FULWHULD�DQG�WHFKQLFDO�QRUPV�����:DVWH�ZDWHUV�GLVFKDUJHG�IURP�VHZDJH

WUHDWPHQW�SODQWV�PXVW�PHHW�DQ\�DSSOLFDEOH�6SHFLDO�'LVFKDUJH�&RQGLWLRQV�RU�VWDQGDUGV�IRU�ZDWHU

UHXVH�����$FFRUGLQJ�WR�VWDWH�RIILFLDOV��WKHUH�DUH����WUHDWPHQW�SODQWV�ZLWKLQ�VWDWH�MXULVGLFWLRQ��0XQLFLSDO

RIILFLDOV�LQGLFDWH�WKDW�WKH�PXQLFLSDOLW\�PD\�EHJLQ�FKDUJLQJ�IRU�GLVFKDUJHV�WR�WKH�VHZHU�V\VWHP�WKDW�DUH

EHLQJ�WUHDWHG�E\�WKH�PXQLFLSDOLW\����

Monitoring and Information. 7KH�6WDWH�(FRORJ\�/DZ�SURYLGHV�JHQHUDOO\�WKDW�LQGXVWULDO�IDFLOLWLHV

DV�ZHOO�DV�PXQLFLSDO�WUHDWPHQW�V\VWHPV�PXVW�VDPSOH�DQG�DQDO\]H�WKHLU�GLVFKDUJHV�SHULRGLFDOO\�DQG

UHSRUW�WKH�UHVXOWV�WR�WKH�DSSURSULDWH�DXWKRULW\�����7KH�UHJXODWLRQ�SURYLGHV�GHWDLOHG�JXLGHOLQHV�IRU

WDNLQJ�ZDWHU�TXDOLW\�VDPSOHV�DQG�UHTXLUHV�WKDW�GLVFKDUJHUV�SUHSDUH�D�UHSRUW�HYHU\�WKUHH�PRQWKV�RQ

WKH�TXDOLW\�RI�ZDWHUV�EHLQJ�GLVFKDUJHG��7KH�UHSRUWV�PXVW�EH�NHSW�RQ�ILOH�IRU�ILYH�\HDUV�DQG�DUH�WR�EH

VXEPLWWHG�WR�WKH�DSSURSULDWH�DXWKRULW\�XSRQ�UHTXHVW�����

6WDWH�DXWKRULWLHV�PHQWLRQHG�WKDW�PRVW�PRQLWRULQJ�DFWLYLWLHV�DUH�FDUULHG�RXW�LQ�DUHDV�VXFK�DV�WKH

/HUPD��%DOVDV�DQG�3iQXFR�5LYHUV�GXH�WR�WKH�H[WHQVLYH�LQGXVWULDO�DQG�DJULFXOWXUDO�GLVFKDUJHV�DIIHFWLQJ

WKRVH�ZDWHUV��0XQLFLSDO�DXWKRULWLHV�LQGLFDWH�WKDW�WKH\�UHTXHVW�EXVLQHVVHV�WR�VXEPLW�DQDO\VHV�RI�WKHLU

GLVFKDUJHV�DQG�WKH\�FRQGXFW�LQVSHFWLRQV�RI�IDFLOLWLHV�WKDW�GLVFKDUJH�WR�WKH�PXQLFLSDO�VHZHU�V\VWHP��

6WDWH�DXWKRULWLHV�DUH�GLUHFWHG�WR�FUHDWH�DQG�PDLQWDLQ�D�6WDWH�5HJLVWU\�RI�:DVWH�:DWHU�'LVFKDUJHV

FRQWDLQLQJ�WKH�LQIRUPDWLRQ�LQ�GLVFKDUJH�UHJLVWUDWLRQV�DQG�LQ�WKH�TXDUWHUO\�GLVFKDUJH�UHSRUWV��7KLV

LQIRUPDWLRQ�LV�WR�EH�XVHG�IRU�GHYHORSLQJ�VWDWH�SROOXWLRQ�FRQWURO�DQG�SUHYHQWLRQ�SURJUDPV��7KH

LQIRUPDWLRQ�LV�DOVR�WR�EH�LQFRUSRUDWHG�LQWR�WKH�1DWLRQDO�,QIRUPDWLRQ�6\VWHP�RQ�:DWHU�4XDOLW\����

6WDWH�DXWKRULWLHV�DUH�UHTXLUHG�WR�HVWDEOLVK�DQG�PDLQWDLQ�D�6WDWH�,QIRUPDWLRQ�6\VWHP�RQ�:DWHU

4XDOLW\�EDVHG�RI�WKH�LQIRUPDWLRQ�LQ�WKH�6WDWH�5HJLVWU\�RI�:DVWH�:DWHU�'LVFKDUJHV��LQIRUPDWLRQ

REWDLQHG�WKURXJK�WKH�VWDWH
V�LPSOHPHQWDWLRQ�RI�WKH�ODZ�DQG�UHJXODWLRQ��DQG�LQIRUPDWLRQ�SURYLGHG�E\

PXQLFLSDO�DQG�IHGHUDO�DXWKRULWLHV�SXUVXDQW�WR�FRRUGLQDWLRQ�DJUHHPHQWV����
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Critical Areas. :KHQ�WKH�SROOXWDQW�OHYHOV�RI�D�SDUWLFXODU�ERG\�RI�ZDWHU�XQGHU�VWDWH�MXULVGLFWLRQ

H[FHHG�PD[LPXP�SHUPLVVLEOH�OHYHOV��VWDWH�DXWKRULWLHV�PD\�GHFODUH�WKH�UHJLRQ�D�FULWLFDO�DUHD��7KH

GHFODUDWLRQ��ZKLFK�LQFOXGHV�VSHFLILF�DFWLRQV�WR�DGGUHVV�WKH�SUREOHP��PXVW�EH�SXEOLVKHG�LQ�WKH�RIILFLDO

VWDWH�QHZVSDSHU����

Economic Incentives. 7KH�UHJXODWLRQ�RQ�ZDWHU�SROOXWLRQ�GHFODUHV�DV�D�SULRULW\�WKH�HVWDEOLVKPHQW

RI�ILQDQFLDO�DQG�WHFKQLFDO�LQFHQWLYHV�IRU�DFWLYLWLHV�WKDW�ZRXOG�UHGXFH�WKH�YROXPH�RI�GLVFKDUJHV�DQG

WKH�FRQFHQWUDWLRQ�RI�SROOXWDQWV�LQ�GLVFKDUJHV���7KH�6HFUHWDULDW�LV�FKDUJHG�ZLWK�SURSRVLQJ�WKH

HVWDEOLVKPHQW�RI�WKHVH�LQFHQWLYHV����

&� 6ROLG�:DVWH

$FFRUGLQJ�WR�VWDWH�RIILFLDOV��WKH�GLVSRVDO�RI�RUJDQLF�DQG�QRQ�RUJDQLF�ZDVWHV�RULJLQDWLQJ�LQ�ODUJH

XUEDQ�DQG�LQGXVWULDO�DUHDV�LV�D�FULWLFDO�SUREOHP�LQ�WKH�VWDWH��7KH\�LGHQWLI\�RYHUSRSXODWLRQ�DQG

LQHIIHFWLYH�ODQG�XVH�SODQQLQJ�DV�WZR�RI�WKH�URRW�FDXVHV�RI�WKLV�SUREOHP�

1RQ�KD]DUGRXV�VROLG�ZDVWH�LV�UHJXODWHG�E\�WKH�6WDWH�(FRORJ\�/DZ�WKURXJK�WKH�ODZ
V�SURYLVLRQV

RQ�SUHYHQWLRQ�DQG�FRQWURO�RI�VRLO�SROOXWLRQ��7KH�ODZ�OLVWV�WKH�FDWHJRULHV�RI�VROLG�ZDVWHV�WKDW�DUH

VXEMHFW�WR�UHJXODWLRQ��GRPHVWLF�DQG�FRPPHUFLDO�ZDVWHV��QRQ�KD]DUGRXV�PHGLFDO�ZDVWHV��LQGXVWULDO

ZDVWHV��DJULFXOWXUDO�ZDVWHV�DQG�DJURFKHPLFDOV�����$�UHJXODWLRQ�LPSOHPHQWLQJ�WKLV�DVSHFW�RI�WKH�ODZ

ZDV�SXEOLVKHG�LQ������DQG�FRYHUV�GRPHVWLF��XUEDQ�DQG�LQGXVWULDO�VROLG�ZDVWH��DQG�ZDVWH�IURP

KRVSLWDOV�DQG�VODXJKWHUKRXVHV�

7KH�VRLO�SROOXWLRQ�UHJXODWLRQ�DLPV�WR�SUHYHQW�WKUHDWV�WR�SXEOLF�KHDOWK�DQG�WR�SURWHFW�DJDLQVW

HURVLRQ�DQG�FRQWDPLQDWLRQ�RI�WKH�VRLO�����7KH�UHJXODWLRQ�FDOOV�IRU�SURWHFWLRQ��FRQVHUYDWLRQ�DQG

UDWLRQDO�XVH�RI�VRLO�WKURXJK�UHGXFLQJ�VROLG�ZDVWHV��HQFRXUDJLQJ�UHXVH�DQG�UHF\FOLQJ�SURFHVVHV�

HQVXULQJ�FRPSDWLELOLW\�RI�DFWLYLWLHV�ZLWK�WKH�QDWXUDO�XVH�RI�WKH�VRLO��XVLQJ�WHFKQRORJLHV�WR�SUHYHQW�VRLO

HURVLRQ��DQG�XQGHUWDNLQJ�UHVWRUDWLRQ�DFWLYLWLHV����

,Q�JHQHUDO��PXQLFLSDOLWLHV�UHJXODWH�QRQ�KD]DUGRXV�VROLG�ZDVWH�WKURXJK�WKHLU�2UGLQDQFHV�RQ

3ROLFH�DQG�*RYHUQDQFH�����7KH�0XQLFLSDOLW\�RI�7ROXFD
V�QHZ�*HQHUDO�2UGLQDQFH�RQ�(QYLURQPHQWDO

,PSURYHPHQW�HVWDEOLVKHV�WKH�JHQHUDO�IUDPHZRUN�JRYHUQLQJ�WKH�PXQLFLSDOLW\
V�VROLG�ZDVWH�DQG

VDQLWDWLRQ�DFWLYLWLHV����

�� 'LVWULEXWLRQ�RI�MXULVGLFWLRQ

7KH�VWDWH��WKURXJK�WKH�6HFUHWDULDW�RI�(FRORJ\��LV�FKDUJHG�ZLWK�HQIRUFLQJ�WKH�6WDWH�(FRORJ\�/DZ

DQG�LWV�VRLO�SROOXWLRQ�UHJXODWLRQ��ZLWKRXW�SUHMXGLFH�WR�DQ\�H[LVWLQJ�UHVSRQVLELOLWLHV�RI�WKH�+HDOWK�DQG

$JULFXOWXUH�DJHQFLHV�RU�RWKHU�VWDWH�DQG�PXQLFLSDO�DXWKRULWLHV����
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7KH�VWDWH�LV�UHVSRQVLEOH�IRU�HVWDEOLVKLQJ�WKH�WHFKQLFDO�VWDQGDUGV��FULWHULD�DQG�JXLGHOLQHV�JRYHUQLQJ

WKH�PDQDJHPHQW�RI�LQGXVWULDO�DQG�PXQLFLSDO�QRQ�KD]DUGRXV�VROLG�ZDVWH��LQFOXGLQJ�V\VWHPV�IRU

FROOHFWLQJ��WUHDWLQJ�DQG�GLVSRVLQJ�RI�WKRVH�ZDVWHV��7KH�VWDWH�LV�DOVR�UHVSRQVLEOH�IRU�DXWKRUL]LQJ

WUHDWPHQW�DQG�GLVSRVDO�IDFLOLWLHV��0XQLFLSDO�JRYHUQPHQWV�DUH�UHVSRQVLEOH�IRU�LPSOHPHQWLQJ�DQG

RYHUVHHLQJ�PXQLFLSDO�VROLG�ZDVWH�PDQDJHPHQW�V\VWHPV��LQFOXGLQJ�PXQLFLSDO�FOHDQLQJ�DQG�VDQLWDWLRQ

VHUYLFHV��SXUVXDQW�WR�VWDWH�VWDQGDUGV�DQG�ZLWK�DVVLVWDQFH�IURP�WKH�VWDWH�����

7KH�6HFUHWDULDW�RI�(FRORJ\�LV�FKDUJHG�ZLWK�SURPRWLQJ�FRRUGLQDWLRQ�DJUHHPHQWV�EHWZHHQ�WKH

VWDWH�DQG�PXQLFLSDO�JRYHUQPHQWV�UHJDUGLQJ�WKH�GHYHORSPHQW�RI�V\VWHPV�IRU�FROOHFWLQJ��WUHDWLQJ�

UHXVLQJ�DQG�GLVSRVLQJ�RI�QRQ�KD]DUGRXV�PXQLFLSDO�DQG�LQGXVWULDO�VROLG�ZDVWH��6WDWH�DXWKRULWLHV�PD\

DVVXPH�PXQLFLSDO�UHVSRQVLELOLWLHV�ZKHQ�VR�UHTXHVWHG�E\�WKH�PXQLFLSDOLW\��JLYHQ�WKH�FRPSOH[LW\�RU

QDWXUH�RI�WKH�SUREOHP��0XQLFLSDOLWLHV�WKDW�KDYH�WKH�QHFHVVDU\�WHFKQLFDO�DQG�ILQDQFLDO�FDSDFLW\�PD\

HQWHU�LQWR�DJUHHPHQWV�WKURXJK�ZKLFK�WKH\�DVVXPH�VWDWH�RU�IHGHUDO�RSHUDWLRQDO�UHVSRQVLELOLWLHV�����

7KH�VRLO�SROOXWLRQ�UHJXODWLRQ�SURKLELWV�WKH�PL[LQJ�RI�KD]DUGRXV�RU�SRWHQWLDOO\�KD]DUGRXV�ZDVWH

ZLWK�QRQ�KD]DUGRXV�PXQLFLSDO�RU�LQGXVWULDO�VROLG�ZDVWH��DQG�SODFHV�UHVSRQVLELOLW\�ZLWK�ZDVWH

JHQHUDWRUV�WR�GHWHUPLQH�LI�WKHLU�ZDVWHV�DUH�KD]DUGRXV�DQG�WR�FRPSO\�ZLWK�DSSOLFDEOH�IHGHUDO

UHJXODWLRQV�����$OWKRXJK�KD]DUGRXV�ZDVWH�FRQWURO�LV�D�PDWWHU�RI�IHGHUDO�MXULVGLFWLRQ��VWDWH�RIILFLDOV

QRWH�WKDW�LW�LV�RIWHQ�GLIILFXOW�WR�GHWHUPLQH�IHGHUDO�DQG�VWDWH�UHVSRQVLELOLWLHV�LQ�WKLV�DUHD��HVSHFLDOO\�ZLWK

UHVSHFW�WR�WKH�LOOHJDO�GLVSRVDO�RI�KD]DUGRXV�ZDVWHV��

�� 5HJXODWRU\�PHFKDQLVPV

Standards. 7KH�6WDWH�(FRORJ\�/DZ�DQG�LWV�VRLO�SROOXWLRQ�UHJXODWLRQ�HVWDEOLVK�EURDG�SULQFLSOHV

JRYHUQLQJ�VRLO�SROOXWLRQ��)RU�H[DPSOH��WKH�UHJXODWLRQ�SURYLGHV�WKDW�PXQLFLSDO�VROLG�ZDVWH

DFFXPXODWLRQV�RU�GHSRVLWV�PXVW�QRW�FDXVH�VRLO�SROOXWLRQ�RU�KHDOWK�ULVNV��7KH�WUDQVSRUWDWLRQ�RI

LQGXVWULDO�ZDVWHV�PXVW�DYRLG�WKH�GLVSHUVLRQ�RU�VSLOOLQJ�RI�ZDVWHV�DQG�PD\�QRW�UHVXOW�LQ�HQYLURQPHQWDO

GDPDJH�����

7KH�6WDWH�(FRORJ\�/DZ�DOVR�FDOOV�RQ�WKH�VWDWH�WR�LVVXH�VWDQGDUGV�JRYHUQLQJ�VROLG�ZDVWH

PDQDJHPHQW�DQG�GLVSRVDO�V\VWHPV��DV�ZHOO�DV�VHSDUDWLRQ�RI�VROLG�ZDVWHV�IRU�UHXVH�RU�UHF\FOLQJ��7KH

ODZ�UHTXLUHV�PXQLFLSDO�DXWKRULWLHV�WR�LVVXH�UHJXODWLRQV�WR�SUHYHQW�GXPSLQJ�DQG�EXUQLQJ�RI�ZDVWHV�LQ

SXEOLF�SODFHV��URDGV��YDFDQW�ORWV�RU�ERGLHV�RI�ZDWHU�����7KH�UHJXODWLRQ�RQ�VRLO�SROOXWLRQ�OLVWV�IDFWRUV

WKDW�PXVW�EH�FRQVLGHUHG�E\�WKH�6HFUHWDULDW�RI�(FRORJ\�ZKHQ�LVVXLQJ�WHFKQLFDO�QRUPV��LQFOXGLQJ�WKH

VFLHQWLILF�RU�WHFKQLFDO�EDVLV�IRU�WKH�QRUPV��WKH�ORFDWLRQ�DQG�QDWXUH�RI�WKH�LPSDFWV�RI�WKH�SROOXWLRQ

VRXUFH��DQG�WKH�HYDOXDWLRQ�RI�WKH�FRVWV�LQYROYHG�LQ�DSSO\LQJ�WKH�QHZ�VWDQGDUG�����

7KH�VWDWH�KDV�QRW�LVVXHG�DQ\�VWDQGDUGV�UHJDUGLQJ�VROLG�ZDVWH�PDQDJHPHQW�DQG�GLVSRVDO��6WDWH�DQG

PXQLFLSDO�DXWKRULWLHV�DSSO\�WKH�IHGHUDO�FULWHULD�DQG�WHFKQLFDO�QRUPV��6WDWH�DXWKRULWLHV�ZRUNHG�
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ZLWK�IHGHUDO�DXWKRULWLHV�UHFHQWO\�LQ�WKH�GHYHORSPHQW�RI�2IILFLDO�0H[LFDQ�1RUPV�JRYHUQLQJ�ILQDO

GLVSRVDO�VLWHV�DQG�WKHLU�RSHUDWLRQ��

0XQLFLSDO�DXWKRULWLHV�PXVW�FRPSO\�ZLWK�DQ\�VWDWH�LVVXHG�FULWHULD�UHJDUGLQJ�VDQLWDU\�ODQGILOOV��7KH

VRLO�SROOXWLRQ�UHJXODWLRQ�LQFOXGHV�VHYHUDO�SURYLVLRQV�JRYHUQLQJ�WKH�VLWLQJ�DQG�GHYHORSPHQW�RI�VDQLWDU\

ODQGILOOV��7KH�UHJXODWLRQ�OLVWV�VHYHUDO�VLWLQJ�UHTXLUHPHQWV�IRU�ODQGILOOV��LQFOXGLQJ�SURYLVLRQV�RQ�DFFHVV�

XVHIXO�OLIH��SUR[LPLW\�WR�SRSXODWLRQ�FHQWHUV��DQG�WRSRJUDSKLFDO��JHRORJLFDO�DQG�K\GURJHRORJLFDO

IHDWXUHV��7KH�UHJXODWLRQ�PDQGDWHV�WKDW�DOO�ODQGILOOV�KDYH�HPHUJHQF\�SODQV��DQG�WKDW�WKH\�KDYH�WKH

QHFHVVDU\�IDFLOLWLHV�IRU�PHHWLQJ�ZRUNHU�VDIHW\�DQG�K\JLHQH�UHTXLUHPHQWV��,Q�DGGLWLRQ��WKH�UHJXODWLRQ

UHTXLUHV�DLU�DQG�ZDWHU�TXDOLW\�PRQLWRULQJ�GXULQJ�WKH�FRQVWUXFWLRQ�DQG�RSHUDWLRQ�RI�ODQGILOOV�����

,QVWDOODWLRQV�WKDW�PD\�JHQHUDWH�ODUJH�DPRXQWV�RI�PXQLFLSDO�VROLG�ZDVWH����H�J���KRXVLQJ

GHYHORSPHQWV��WUDQVSRUWDWLRQ�WHUPLQDOV��PDUNHWV�DQG�KRVSLWDOV����PXVW�PDNH�DYDLODEOH�DQG�DFFHVVLEOH

DGHTXDWH�VROLG�ZDVWH�FRQWDLQHUV��PDLQWDLQ�FRQGLWLRQV�WKDW�HQVXUH�HQYLURQPHQW�SURWHFWLRQ�DQG

SURWHFW�SXEOLF�KHDOWK��DUUDQJH�IRU�SURPSW�GLVSRVDO�RI�VROLG�ZDVWHV��DQG�HPSOR\�TXDOLILHG�SHUVRQQHO�WR

KDQGOH�VROLG�ZDVWH�LVVXHV����

Authorization. 7KH�6HFUHWDULDW�RI�(FRORJ\�LV�UHVSRQVLEOH�IRU�LVVXLQJ�WKH�DXWKRUL]DWLRQV�UHTXLUHG

IRU�ZDVWH�WUHDWPHQW�DQG�GLVSRVDO�IDFLOLWLHV��7KLV�DXWKRUL]DWLRQ�JHQHUDOO\�LV�FDUULHG�RXW�WKURXJK�WKH

HQYLURQPHQWDO�LPSDFW�UHYLHZ�SURFHVV����

0XQLFLSDO�RIILFLDOV�LQ�7ROXFD�LQGLFDWH�WKDW�WKH\�UHTXLUH�D�ORFDO�SHUPLW�WR�WUDQVSRUW�ZDVWHV�WR

VDQLWDU\�ODQGILOOV�

Inventories. 6WDWH�DQG�PXQLFLSDO�DXWKRULWLHV�PXVW�GHYHORS�DQG�PDLQWDLQ�D�6WDWH�5HJLVWU\�RI�6ROLG

:DVWH�*HQHUDWRUV����DQ�LQYHQWRU\�RI�VROLG�ZDVWH�JHQHUDWRUV�DQG�WKRVH�ZKR�KDQGOH��WUHDW�RU�GLVSRVH

RI�XUEDQ�DQG�LQGXVWULDO�VROLG�ZDVWHV�����7KH�VWDWH�DXWKRULWLHV�DUH�DOVR�FDOOHG�RQ�WR�HVWDEOLVK�D�6WDWH

,QIRUPDWLRQ�6\VWHP�RQ�6RLO�4XDOLW\�����

6WDWH�DXWKRULWLHV�KDYH�EHJXQ�GHYHORSLQJ�D�OLVW�RI�LQGXVWULHV�WKDW�JHQHUDWH�QRQ�KD]DUGRXV�VROLG

ZDVWH��7KH�VWDWH�LV�FXUUHQWO\�ZRUNLQJ�RQ�D�UHJLVWU\�RI�VROLG�ZDVWH�WUDQVSRUWHUV��7KH�PXQLFLSDOLW\�RI

7ROXFD�PDLQWDLQV�D�UHJLVWU\�RI�WUDQVSRUWHUV�RI�VROLG�ZDVWHV�

Economic Incentives. 7KH�UHJXODWLRQ�RQ�VRLO�SROOXWLRQ�GLUHFWV�VWDWH�DXWKRULWLHV�WR�XVH�ILQDQFLDO

LQFHQWLYHV�WR�SURPRWH�WKH�GHYHORSPHQW��LQVWDOODWLRQ�DQG�PDLQWHQDQFH�RI�HTXLSPHQW�IRU�UHGXFLQJ�WKH

JHQHUDWLRQ�RI�VROLG�ZDVWH����

Recycling and Reuse.  0XQLFLSDO�DXWKRULWLHV�PD\�UHTXLUH�JHQHUDWRUV�WR�FODVVLI\�DQG�VHSDUDWH�VROLG

ZDVWHV��7KH�UHJXODWLRQ�UHTXLUHV�WKDW�UHF\FOLQJ�PHWKRGV�EH�XVHG��5HF\FOLQJ�PHWKRGV�DUH�WR�EH�XVHG

RQO\�LI����SHUFHQW�RI�WKH�PDWHULDO�LV�UHFRYHUDEOH����

'� 3HVWLFLGHV�DQG�)HUWLOL]HUV

$OWKRXJK�SHVWLFLGHV�DUH�JHQHUDOO\�UHJXODWHG�E\�WKH�IHGHUDO�JRYHUQPHQW��WKH�VWDWH�VRLO�SROOXWLRQ

UHJXODWLRQ�FRQWDLQV�D�IHZ�DUWLFOHV�GHDOLQJ�ZLWK�WKH�XVH�RI�SHVWLFLGHV�DQG�IHUWLOL]HUV��7KH�UHJXODWLRQ

DXWKRUL]HV�WKH�VWDWH�WR�SURPRWH�EHIRUH�WKH�DSSURSULDWH�DXWKRULW\�WKH�UDWLRQDO�XVH�RI�SHVWLFLGHV�DQG
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IHUWLOL]HUV�LQ�RUGHU�WR�HQVXUH�FRQVHUYDWLRQ�DQG�EHQHILFLDO�XVH�RI�WKH�VRLO��7KH�UHJXODWLRQ�DOVR�VWDWHV

WKDW�WKH�VWRUDJH��WUDQVSRUWDWLRQ��XVH�DQG�GLVSRVDO�RI�WKHVH�VXEVWDQFHV��DQG�WKHLU�ZDVWHV��PXVW�DYRLG

FDXVLQJ�HFRORJLFDO�LPEDODQFH����

7KH�6WDWH�(FRORJ\�/DZ�DXWKRUL]HV�WKH�6HFUHWDULDW�RI�(FRORJ\�WR�LVVXH�WHFKQLFDO�QRUPV�UHODWLQJ�WR

SHVWLFLGHV�DQG�IHUWLOL]HUV��LQFOXGLQJ�UHTXLUHPHQWV�IRU�GLVSRVDO��SDFNDJLQJ�DQG�JHQHUDO�PHDVXUHV�IRU

SUHYHQWLQJ�HFRV\VWHP�GDPDJH��7KH�6HFUHWDULDW�DOVR�LV�DXWKRUL]HG�WR�SURKLELW�ZLWKLQ�WKH�VWDWH�WKH�XVH

RI�WKRVH�SHVWLFLGHV�WKDW�FRXOG�KLQGHU�WKH�FRQVHUYDWLRQ�DQG�EHQHILFLDO�XVH�RI�WKH�VRLO����

(� (PHUJHQF\�5HVSRQVH

7KH�6WDWH�(FRORJ\�/DZ�DQG�LWV�UHJXODWLRQV�SURYLGH�WKDW�VWDWH�DXWKRULWLHV�PXVW�LVVXH�DQG

LPSOHPHQW�FRQWLQJHQF\�SODQV�DQG�RWKHU�PHDVXUHV�QHFHVVDU\�WR�DGGUHVV�HQYLURQPHQWDO�FRQWLQJHQFLHV

RU�HPHUJHQFLHV�����6WDWH�DXWKRULWLHV�PD\�HQWHU�LQWR�FRRUGLQDWLRQ�DJUHHPHQWV�ZLWK�WKH�IHGHUDO�RU

PXQLFLSDO�DXWKRULWLHV�LQ�RUGHU�WR�HVWDEOLVK�SURSHU�PHDVXUHV�WR�EH�DGRSWHG�GXULQJ�HQYLURQPHQWDO

HPHUJHQFLHV�����0XQLFLSDO�DXWKRULWLHV�DOVR�DUH�UHTXLUHG�WR�SUHYHQW�DQG�FRQWURO�HQYLURQPHQWDO

HPHUJHQFLHV�ZKRVH�HIIHFWV�GR�QRW�H[FHHG�WKH�WHUULWRULDO�MXULVGLFWLRQ�RI�WKH�PXQLFLSDOLW\�RU�UHTXLUH

DFWLRQ�E\�WKH�IHGHUDO�JRYHUQPHQW����

,Q�WKH�HYHQW�RI�DQ�HQYLURQPHQWDO�HPHUJHQF\��WKH�UHJXODWLRQ�RQ�HQYLURQPHQWDO�LPSDFW�DXWKRUL]HV

VWDWH�DXWKRULWLHV�WR�GHFODUH�WKH�WHPSRUDU\�RU�SHUPDQHQW�FDQFHOODWLRQ�RI�HQYLURQPHQWDO�LPSDFW

DXWKRUL]DWLRQ�����,Q�DGGLWLRQ��WKH�6WDWH�(FRORJ\�/DZ�DQG�LWV�DLU�DQG�ZDWHU�SROOXWLRQ�UHJXODWLRQV

DXWKRUL]H�WKH�VWDWH�H[HFXWLYH�RU�WKH�FRUUHVSRQGLQJ�PXQLFLSDO�JRYHUQPHQW�WR�WDNH�VXFK�DFWLRQV�DV

FRQILVFDWLRQ�RI�SROOXWLQJ�VXEVWDQFHV�DQG�FORVXUH�RI�SROOXWLQJ�VRXUFHV��7KHVH�PHDVXUHV�PD\�RQO\�EH

OLIWHG�RQFH�WKH�HPHUJHQF\�KDV�FHDVHG����

7KH�UHJXODWLRQV�RQ�DLU�DQG�ZDWHU�SROOXWLRQ�DQG�HQYLURQPHQWDO�LPSDFW�FRQWDLQ�SURYLVLRQV

JRYHUQLQJ�WKH�FLUFXPVWDQFHV�DQG�SURFHGXUHV�IRU�GHFODULQJ�DQ�HQYLURQPHQWDO�HPHUJHQF\��$FFRUGLQJ

WR�WKH�UHJXODWLRQV��VWDWH�HQYLURQPHQWDO�DXWKRULWLHV�DUH�LQVWUXFWHG�WR�SURSRVH�WR�WKH�VWDWH�([HFXWLYH

WKH�HQYLURQPHQWDO�FRQGLWLRQV�XQGHU�ZKLFK�DQ�HPHUJHQF\�PD\�EH�GHFODUHG��DV�ZHOO�DV�WKH�SURJUDPV

WR�DGGUHVV�VXFK�HPHUJHQFLHV��$Q�HQYLURQPHQWDO�HPHUJHQF\�PD\�EH�GHFODUHG�ZLWKRXW�SULRU�SXEOLF

QRWLFH��DQG�PD\�LQFOXGH�HPHUJHQF\�PHDVXUHV�DV�RXWOLQHG�DERYH����

)� 2WKHU�)RUPV�RI�3ROOXWLRQ���1R[LRXV�2GRUV��1RLVH��7KHUPDO�(QHUJ\�DQG�9LEUDWLRQV�

7KH�6WDWH�(FRORJ\�/DZ�FRQWDLQV�RQO\�RQH�DUWLFOH�VWDWLQJ�WKDW�HPLVVLRQ�RI�QRLVH��YLEUDWLRQV�

WKHUPDO�HQHUJ\�DQG�RGRUV�WKDW�H[FHHG�SHUPLVVLEOH�OHYHOV�DUH�VXEMHFW�WR�DSSOLFDEOH�UHJXODWLRQV����

7KHVH�DUH�DUHDV�RI�PXQLFLSDO�MXULVGLFWLRQ�XQOHVV�WKH�SROOXWLQJ�VRXUFH�LV�ZLWKLQ�VWDWH�RU�IHGHUDO

MXULVGLFWLRQ�����7KHUH�FXUUHQWO\�DUH�QR�UHJXODWLRQV�RQ�WKLV�VXEMHFW�PDWWHU�



���

9� 1$785$/�5(6285&(�3527(&7,21

$� 3URWHFWHG�1DWXUDO�$UHDV

$FFRUGLQJ�WR�RIILFLDOV��WKH�VWDWH�RI�0H[LFR�KDV�VLJQLILFDQW�VRLO�HURVLRQ�SUREOHPV�ZKLFK�DIIHFW�WKH

YLDELOLW\�RI�IORUD�DQG�IDXQD�DQG�WKH�SURGXFWLRQ�RI�UDZ�PDWHULDOV��DQG�OHDGV�WR�WKH�IORRGLQJ�RI�ULYHUV�

ODNHV�DQG�GDPV��6XVSHQGHG�VROLGV�DQG�VHGLPHQWV�FDUULHG�LQWR�ZDWHU�ERGLHV�GHFUHDVH�WKH�DYDLODELOLW\�RI

IUHVK�ZDWHU�IRU�GRPHVWLF�FRQVXPSWLRQ�DQG�DJULFXOWXUDO�DFWLYLWLHV��'HIRUHVWDWLRQ��DQRWKHU�PDMRU

SUREOHP�LQ�WKH�VWDWH��KDV�EHHQ�EURXJKW�DERXW�E\�XUEDQ��LQGXVWULDO�DQG�DJULFXOWXUDO�JURZWK��$FWLYLWLHV

VXFK�DV�LOOHJDO�FRPPHUFH�LQ�IRUHVW�UHVRXUFHV��LOOHJDO�KXQWLQJ�DQG�PRQRFXOWXUH�DV�ZHOO�DV�LQDGHTXDWH

JRYHUQPHQWDO�PRQLWRULQJ�DQG�ODQG�RZQHUVKLS�SUREOHPV�SUHVHQW�REVWDFOHV�WR�HIIRUWV�WR�KDOW�WKH

GHFUHDVH�LQ�IRUHVWV�DQG�RWKHU�QDWXUDO�DUHDV��

7KH�6WDWH�(FRORJ\�/DZ�SURYLGHV�IRU�WKH�HVWDEOLVKPHQW�DQG�PDQDJHPHQW�RI�SURWHFWHG�QDWXUDO

DUHDV��7KHUH�LV�DOVR�D�ODZ�DQG�UHJXODWLRQ�VSHFLILFDOO\�DGGUHVVLQJ�SURWHFWLRQ�RI�VWDWH�DQG�PXQLFLSDO

SDUNV�

:LWKLQ�WKH�VWDWH�WKHUH�DUH����QDWLRQDO�SDUNV�����VWDWH�SDUNV����PXQLFLSDO�SDUNV����VWDWH�HFRORJLFDO

UHVHUYHV�DQG�RQH�ELRVSKHUH�UHVHUYH��$FFRUGLQJ�WR�RIILFLDOV��FRQWURO�RYHU�VL[�QDWLRQDO�SDUNV�LV�VRRQ�WR

EH�WUDQVIHUUHG�WR�WKH�VWDWH��

�� 'LVWULEXWLRQ�RI�MXULVGLFWLRQ�

7KH�VWDWH�KDV�SRZHU�WR�GHVLJQDWH�QDWXUDO�SURWHFWHG�DUHDV�WKDW�DUH�ZLWKLQ�VWDWH�MXULVGLFWLRQ��7KHVH

LQFOXGH�VWDWH�SDUNV��PXQLFLSDO�SDUNV��HQYLURQPHQWDO�FRQVHUYDWLRQ�]RQHV�DQG�DQ\�RWKHUV�GHWHUPLQHG

E\�ODZ��'HVLJQDWLRQ�RI�DQ�DUHD�PXVW�EH�GRQH�LQ�FRRUGLQDWLRQ�ZLWK�XUEDQ�GHYHORSPHQW�SODQV�DQG�WKH

6WDWH�'HYHORSPHQW�3ODQ��0XQLFLSDO�DXWKRULWLHV�PD\�SDUWLFLSDWH�LQ�WKH�HVWDEOLVKPHQW�DQG�PRQLWRULQJ

RI�QDWXUDO�SURWHFWHG�DUHDV�ORFDWHG�ZLWKLQ�WKHLU�MXULVGLFWLRQ����

�� 5HJXODWRU\�PHFKDQLVPV

Establishment of Protected Natural Areas. 7KH�HVWDEOLVKPHQW�RU�H[SDQVLRQ�RI�QDWXUDO�SURWHFWHG

DUHDV�XQGHU�VWDWH�MXULVGLFWLRQ�LV�DFFRPSOLVKHG�WKURXJK�D�GHFODUDWLRQ�LVVXHG�E\�VWDWH�DXWKRULWLHV�DQG

SXEOLVKHG�LQ�WKH�RIILFLDO�VWDWH�QHZVSDSHU��7KH�GHFODUDWLRQV�PXVW�FRQWDLQ�WKH�MXVWLILFDWLRQ�IRU�WKH

GHVLJQDWLRQ��WKH�JHRJUDSKLFDO�ERXQGDULHV�RI�WKH�DUHD��WKH�HQYLURQPHQWDO�VWDQGDUGV�WKDW�JRYHUQ�XVH�RI

ODQG�DQG�QDWXUDO�UHVRXUFHV�ZLWKLQ�WKH�DUHD��DQG�WKH�JXLGHOLQHV�IRU�PDQDJLQJ�WKH�DUHD����
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3URWHFWHG�QDWXUDO�DUHDV�PXVW�EH�UHJLVWHUHG�LQ�WKH�VWDWH
V�3XEOLF�3URSHUW\�5HJLVWU\��$Q\�FRQWUDFWV

RU�RWKHU�OHJDO�GRFXPHQWV�UHODWLQJ�WR�SURSHUW\�ORFDWHG�LQ�SURWHFWHG�QDWXUDO�DUHDV�PXVW�FRQWDLQ�D

UHIHUHQFH�WR�WKH�RIILFLDO�GHFODUDWLRQ�RI�WKH�DUHD�DQG�WR�LWV�UHJLVWUDWLRQ�LQ�WKH�3XEOLF�3URSHUW\

5HJLVWU\����

,Q�HVWDEOLVKLQJ�SURWHFWHG�QDWXUDO�DUHDV��WKH�VWDWH�PXVW�UHVSHFW�WKH�ULJKWV�RI�WKRVH�ZKR�DOUHDG\

RZQ�RU�SRVVHVV�UHDO�SURSHUW\�LQ�WKH�DUHDV��DQG�PXVW�WDNH�DSSURSULDWH�VWHSV�WR�H[SURSULDWH�RU

RWKHUZLVH�DFTXLUH�SURSHUW\�DV�QHFHVVDU\����

Permits. $Q\�DFWLYLW\�LQYROYLQJ�XWLOL]DWLRQ�RI�QDWXUDO�UHVRXUFHV�ORFDWHG�ZLWKLQ�D�QDWXUDO�SURWHFWHG

DUHD�LV�VXEMHFW�WR�WKH�PDQDJHPHQW�SODQ�IRU�WKH�DUHD��DQG�PXVW�EH�DXWKRUL]HG�E\�WKH�DSSURSULDWH�VWDWH

DQG�PXQLFLSDO�DXWKRULWLHV����

%� 3URWHFWLRQ�RI�:LOG�DQG�$TXDWLF�)ORUD�DQG�)DXQD

7KH�6WDWH�(FRORJ\�/DZ�DOVR�DGGUHVVHV�WKH�SURWHFWLRQ�RI�ZLOG�DQG�DTXDWLF�IORUD�DQG�IDXQD��)RU

H[DPSOH��WKH�ODZ�SURYLGHV�WKDW�VWDWH�DXWKRULWLHV�PD\�LVVXH�WHFKQLFDO�VWDQGDUGV�IRU�WKH�SURWHFWLRQ�DQG

UDWLRQDO�XVH�RI�ZLOG�IORUD�DQG�IDXQD���6WDWH�DXWKRULWLHV�DUH�GLUHFWHG�WR�SURPRWH�WKH�HVWDEOLVKPHQW�RI

]RRV��ERWDQLFDO�JDUGHQV��JUHHQKRXVHV��EUHHGLQJ�FHQWHUV�DQG�ILVKHULHV����

9,� (1)25&(0(17

$� 'LVWULEXWLRQ�RI�-XULVGLFWLRQ

7KH�6WDWH�(FRORJ\�/DZ�DQG�LWV�UHJXODWLRQV�DUH�ELQGLQJ�ZLWKLQ�WKH�WHUULWRULDO�MXULVGLFWLRQ�RI�WKH

VWDWH�RI�0H[LFR��DQG�VWDWH�DQG�PXQLFLSDO�DXWKRULWLHV�DUH�UHVSRQVLEOH�IRU�HQVXULQJ�FRPSOLDQFH�ZLWK

WKHLU�SURYLVLRQV��2IILFLDOV�DUH�DOVR�UHVSRQVLEOH�IRU�HVWDEOLVKLQJ�FULWHULD�DQG�QRUPV�WR�HQVXUH

FRPSOLDQFH�ZLWK�WKH�WHFKQLFDO�VWDQGDUGV�LVVXHG�E\�WKH�IHGHUDO�DXWKRULWLHV�LQ�DUHDV�RI�IHGHUDO

MXULVGLFWLRQ�����7KH�PXQLFLSDOLW\�RI�7ROXFD�KDV�LQFRUSRUDWHG�HQIRUFHPHQW�PHDVXUHV�LQWR�LWV�QHZ

*HQHUDO�2UGLQDQFH�RI�(QYLURQPHQWDO�,PSURYHPHQW����

%� (QIRUFHPHQW�0HFKDQLVPV

�� ,QVSHFWLRQV

6WDWH�DQG�PXQLFLSDO�DXWKRULWLHV�DUH�HPSRZHUHG�WR�XQGHUWDNH�LQVSHFWLRQV�WR�HQVXUH�WKH

LPSOHPHQWDWLRQ�RI�WKH�6WDWH�(FRORJ\�/DZ�DQG�LWV�UHJXODWLRQV�DQG�WHFKQLFDO�VWDQGDUGV�DV�ZHOO�DV

LPSOHPHQWDWLRQ�RI�RWKHU�DSSOLFDEOH�ODZV��7KH�2IILFHV�RI�(QYLURQPHQWDO�3ODQQLQJ�DQG
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(QYLURQPHQWDO�3URWHFWLRQ�ZLWKLQ�WKH�6HFUHWDULDW�RI�(FRORJ\�FRQGXFW�PRQLWRULQJ�DQG�LQVSHFWLRQV�LQ

WKHLU�DUHDV�RI�UHVSRQVLELOLW\��

6WDWH�UHJXODWLRQV�HVWDEOLVK�GHWDLOHG�SURFHGXUHV�IRU�XQGHUWDNLQJ�LQVSHFWLRQV��IURP�WKH

DFFUHGLWDWLRQ�RI�LQVSHFWRUV��WR�WKH�GHVLJQDWLRQ�RI�ZLWQHVVHV�DW�WKH�LQVSHFWLRQ�DQG�WKH�GHYHORSPHQW�RI

DQ�RIILFLDO�UHSRUW�RI�WKH�IDFWV�����)DFLOLW\�UHSUHVHQWDWLYHV�PXVW�DOORZ�DFFHVV�IRU�LQVSHFWLRQV��DQG�PXVW

SURYLGH�DQ\�LQIRUPDWLRQ�QHFHVVDU\�WR�FDUU\�RXW�WKH�LQVSHFWLRQ�ZLWKLQ�WKH�WHUPV�RI�WKH�LQVSHFWLRQ

RUGHU��,I�QHFHVVDU\��WKH�DXWKRULWLHV�PD\�XWLOL]H�WKH�SROLFH�IRUFH�WR�FDUU\�RXW�LQVSHFWLRQV�����

$IWHU�WKH�LQVSHFWLRQ��WKH�DJHQF\�LVVXHV�D�GHFLVLRQ�DQG�QRWLILHV�WKH�UHSUHVHQWDWLYH�RI�WKH�IDFLOLW\�LI

DQ\�FRUUHFWLYH�PHDVXUHV�PXVW�EH�WDNHQ�LPPHGLDWHO\��:LWKLQ�ILYH�ZRUNLQJ�GD\V��WKH�SDUW\�PD\�SUHVHQW

D�GHIHQVH�DQG�RIIHU�HYLGHQFH��,Q�LWV�ILQDO�DGPLQLVWUDWLYH�GHFLVLRQ��WKH�DJHQF\�LV�WR�VSHFLI\�WKH

FRUUHFWLYH�PHDVXUHV�WKDW�PXVW�EH�XQGHUWDNHQ��WKH�WLPH�LQ�ZKLFK�WKH\�DUH�WR�EH�FDUULHG�RXW��DQG�WKH

ILQHV�RU�VDQFWLRQV�WR�EH�DSSOLHG��,Q�WKH�HYHQW�RI�QRQFRPSOLDQFH�ZLWK�WKH�DGPLQLVWUDWLYH�GHFLVLRQ��WKH

DJHQF\�PD\�SURFHHG�ZLWK�DSSURSULDWH�VDQFWLRQV����

7KH�ODZ�SURYLGHV�JHQHUDOO\�WKDW�LQIRUPDWLRQ�REWDLQHG�GXULQJ�LQVSHFWLRQV�LV�FRQILGHQWLDO�DQG�LV�WR

EH�KHOG�LQ�UHVHUYH�E\�WKH�DJHQF\��DV�DSSURSULDWH����

0RVW�LQVSHFWLRQV�DUH�LQLWLDWHG�LQ�UHVSRQVH�WR�D�FRPSODLQW�ILOHG�ZLWK�WKH�DJHQF\���)RU�H[DPSOH��WKH

6HFUHWDULDW
V�2IILFH�RI�(QYLURQPHQWDO�3URWHFWLRQ�KDV�UHFHLYHG�RYHU�����FRPSODLQWV�OHDGLQJ�WR

LQVSHFWLRQV��7KH�DJHQF\�DOVR�FDUULHV�RXW�LQVSHFWLRQV�RI�IDFLOLWLHV�DW�WKH�DJHQF\
V�GLVFUHWLRQ��WKURXJK

VSHFLILF�FDPSDLJQV�WDUJHWLQJ�DFWLYLWLHV�RU�ORFDWLRQV��,Q�JHQHUDO��VWDWH�DXWKRULWLHV�GR�QRW�JLYH�SULRU

QRWLFH�RI�DQ�LQVSHFWLRQ��

�� (PHUJHQF\�PHDVXUHV

7KH�6WDWH�(FRORJ\�/DZ�DXWKRUL]HV�FHUWDLQ�PHDVXUHV�WR�EH�FDUULHG�RXW�LQ�WKH�HYHQW�RI

HQYLURQPHQWDO�HPHUJHQFLHV��)RU�H[DPSOH��ERWK�WKH�VWDWH�([HFXWLYH�DQG�WKH�PXQLFLSDO�DXWKRULWLHV

PD\�RUGHU�WKH�VHL]XUH�RI�SROOXWLQJ�PDWHULDOV�DQG�VXEVWDQFHV��DQG�RU�WKH�WHPSRUDU\�FORVXUH�RI�WKH

SROOXWLQJ�VRXUFH����

7KH�ODZ
V�SURYLVLRQV�RQ�HPHUJHQF\�PHDVXUHV�DOVR�FRQWDLQ�DQ�LQWHUHVWLQJ�WRRO�IRU�HQVXULQJ

FRPSOLDQFH�ZLWK�WKH�ODZ��,Q�FDUU\LQJ�RXW�WKH�ODZ��WKH�VWDWH�([HFXWLYH�LV�HPSRZHUHG�WR�VHW�ERQGV�IRU

DFWLYLWLHV�WKDW�FRXOG�VLJQLILFDQWO\�FRQWDPLQDWH�WKH�HQYLURQPHQW��DQG�WR�GHSRVLW�DQ\�IXQGV�FROOHFWHG

LQWR�DQ�(QYLURQPHQWDO�3URWHFWLRQ�)XQG��7KLV�DXWKRULW\�WR�HVWDEOLVK�ERQGV�LV�QRW�OLQNHG�WR�DQ\�RWKHU

DGPLQLVWUDWLYH�SURFHHGLQJ��VXFK�DV�HQYLURQPHQWDO�LPSDFW�UHYLHZ����

�� $GPLQLVWUDWLYH�VDQFWLRQV

7KH�6WDWH�(FRORJ\�/DZ�HVWDEOLVKHV�D�YDULHW\�RI�DGPLQLVWUDWLYH�VDQFWLRQV�WKDW�PD\�EH�LPSRVHG�LQ

WKH�HYHQW�RI�QRQFRPSOLDQFH�ZLWK�DQ�DGPLQLVWUDWLYH�RUGHU��7KHVH�LQFOXGH��ZDUQLQJV��DGPRQLWLRQV�
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YHKLFOH�VHL]XUH��ILQHV��VXVSHQVLRQ��FORVXUHV��DGPLQLVWUDWLYH�DUUHVW��FDQFHOODWLRQ�RI�SHUPLWV�DQG�OLFHQVHV

DQG�HQYLURQPHQWDO�UHVWRUDWLRQ�����,Q�DGGLWLRQ��DQ�DJHQF\�PD\�LVVXH�D�ZULWWHQ�ZDUQLQJ�RU�DGPRQLWLRQ

UHTXLULQJ�FRPSOLDQFH�ZLWK�WKH�ODZ�EHIRUH�LVVXLQJ�DQ�DGPLQLVWUDWLYH�VDQFWLRQ����

,Q�GHWHUPLQLQJ�WKH�DSSOLFDEOH�VDQFWLRQ��WKH�DJHQF\�PXVW�WDNH�LQWR�DFFRXQW�WKH�IROORZLQJ�FULWHULD�

WKH�GHJUHH�RI�OLDELOLW\�LQ�OLJKW�RI�WKH�HQYLURQPHQWDO�LPSDFWV�DQG�ULVNV�WKDW�UHVXOWHG��WKH�HFRQRPLF

FLUFXPVWDQFHV�DQG�SUHYLRXV�UHFRUG�RI�WKH�RIIHQGHU��WKH�DPRXQW�RI�WKH�HFRQRPLF�EHQHILW�WR�WKH

RIIHQGHU�RU�GDPDJHV�WR�WKH�FRPPXQLW\��DQG�ZKHWKHU�WKH�PDWWHU�LQYROYHV�D�UHSHDW�YLRODWLRQ�����7KH

DSSURSULDWH�DJHQF\�LV�WR�FRQGXFW�D�WHFKQLFDO�DVVHVVPHQW�WR�GHWHUPLQH�WKH�H[WHQW�RI�DQ\�HFRORJLFDO

KDUP�UHVXOWLQJ�IURP�D�YLRODWLRQ��

Fines. 7KH�6WDWH�(FRORJ\�/DZ�VHWV�RXW�IRXU�FDWHJRULHV�RI�ILQHV�WKDW�PD\�EH�LPSRVHG�E\�WKH

DXWKRULW\��GHSHQGLQJ�RQ�WKH�VHULRXVQHVV�RI�WKH�YLRODWLRQ��

7KH�ORZHVW�OHYHO�RI�ILQHV��EHWZHHQ����DQG�����WLPHV�WKH�GDLO\�PLQLPXP�ZDJH��LV�DYDLODEOH�IRU�WKH

IROORZLQJ�W\SHV�RI�YLRODWLRQV��GHSRVLWLQJ�RU�EXUQLQJ�VROLG�ZDVWH�LQ�LQDSSURSULDWH�SODFHV��YLRODWLQJ

PHDVXUHV�IRU�ZDWHU�FRQVHUYDWLRQ��IDLOLQJ�WR�XQGHUWDNH�LQVSHFWLRQV�IRU�YHKLFOH�HPLVVLRQV�

7KH�QH[W�OHYHO�RI�ILQHV��EHWZHHQ�����DQG�������WLPHV�WKH�GDLO\�PLQLPXP�ZDJH��LV�DYDLODEOH�IRU

VHYHUDO�YLRODWLRQV��LQFOXGLQJ��WKH�GHQLDO�RI�DFFHVV�WR�LQVSHFWRUV��H[FHHGLQJ�SHUPLVVLEOH�OLPLWV�IRU

HPLVVLRQV�IURP�IL[HG�VRXUFHV�RU�LPSHGLQJ�WKH�PRQLWRULQJ�RI�WKRVH�HPLVVLRQV��QRQFRPSOLDQFH�ZLWK

PHDVXUHV�IRU�ZDWHU�WUHDWPHQW�DQG�UHXVH��DQG�GLVFKDUJLQJ�WR�ZDWHU�ERGLHV�DQG�VHZHU�V\VWHPV�LQ

YLRODWLRQ�RI�FULWHULD�DQG�WHFKQLFDO�QRUPV��ZLWKRXW�LQVWDOOLQJ�WUHDWPHQW�V\VWHPV�

7KH�QH[W�OHYHO�RI�ILQHV��EHWZHHQ������DQG��������WLPHV�WKH�GDLO\�PLQLPXP�ZDJH��LV�DYDLODEOH�IRU

YLRODWLRQV�VXFK�DV��XVLQJ�RU�H[SORLWLQJ�UHVRXUFHV�LQ�QDWXUDO�SURWHFWHG�DUHDV�LQ�YLRODWLRQ�RI�WKH

FRUUHVSRQGLQJ�PDQDJHPHQW�SURJUDP��FDUU\LQJ�RXW�DFWLYLWLHV�RU�SURMHFWV�WKDW�FRXOG�KDYH�VLJQLILFDQW

HQYLURQPHQWDO�LPSDFWV�ZLWKRXW�WKH�SURSHU�HQYLURQPHQWDO�LPSDFW�DXWKRUL]DWLRQ��DQG�GLVFKDUJLQJ

LQGXVWULDO�ZDVWH�ZDWHU�LQ�YLRODWLRQ�RI�DOORZDEOH�OLPLWV�

7KH�KLJKHVW�OHYHO�RI�ILQHV��EHWZHHQ��������DQG��������WLPHV�WKH�GDLO\�PLQLPXP�ZDJH��PD\�EH

LVVXHG�LQ�WZR�FDVHV��XQGHUWDNLQJ�SURMHFWV�RU�DFWLYLWLHV�WKDW�UHSUHVHQW�D�ULVN�WR�WKH�HQYLURQPHQW�DQG

WKDW�HQGDQJHU�SXEOLF�KHDOWK��DQG�FDUU\LQJ�RXW�DFWLYLWLHV�RU�SURMHFWV�WKDW�GHVWUR\�SURWHFWHG�QDWXUDO

DUHDV����

6WDWH�DXWKRULWLHV�PD\�QRW�LPSRVH�D�ILQH�JUHDWHU�WKDQ��������WLPHV�WKH�GDLO\�PLQLPXP�ZDJH��)LQHV

ZLOO�EH�GRXEOHG�LQ�WKH�FDVH�RI�D�UHSHDW�RIIHQVH��XS�WR�WKH�PD[LPXP�ILQH�DOORZHG�XQGHU�WKH�ODZ����

Suspension and Closure. )ROORZLQJ�DQ�LQVSHFWLRQ��WKH�DJHQF\�PD\�RUGHU�SDUWLDO�RU�WRWDO

VXVSHQVLRQ�DQG�RU�FORVXUH�RI�D�IDFLOLW\�LQ�UHVSRQVH�WR�WKH�IROORZLQJ�YLRODWLRQV��FDUU\LQJ�RXW�DFWLYLWLHV

WKDW�FRXOG�FDXVH�VLJQLILFDQW�LPSDFWV�RQ�WKH�HQYLURQPHQW��FDUU\LQJ�RXW�D�SURMHFW�ZLWKRXW�WKH�SURSHU

HQYLURQPHQWDO�LPSDFW�DXWKRUL]DWLRQ�RU�LQ�YLRODWLRQ�RI�WKH�FRQGLWLRQV�LPSRVHG�LQ�WKH�DXWKRUL]DWLRQ�

IDLOLQJ�WR�LQVWDOO�SROOXWLRQ�FRQWURO�HTXLSPHQW��H[FHHGLQJ�HVWDEOLVKHG�OLPLWV�IRU�SROOXWDQW�HPLVVLRQV�

GLVFKDUJLQJ�ZDVWH�ZDWHU�LQ�H[FHVV�RI�H[LVWLQJ�OLPLWV�DQG�IDLOLQJ�WR�LQVWDOO�ZDVWH�ZDWHU�WUHDWPHQW

IDFLOLWLHV�����$FFRUGLQJ�WR�VWDWH�RIILFLDOV��QXPHURXV�FORVXUHV�ZHUH�RUGHUHG�LQ�������LQ�DOO�FDVHV�

IDFLOLWLHV�XOWLPDWHO\�DFKLHYHG�FRPSOLDQFH�DQG�ZHUH�UHRSHQHG������



���

Cancellation of Permits or Licenses. 7KH�6WDWH�(FRORJ\�/DZ�SURYLGHV�WKDW�SHUPLWV�DQG

FRQFHVVLRQV�PD\�EH�FDQFHOOHG�ZKHQ�WKHUH�LV�D�YLRODWLRQ�RI�FRQGLWLRQV�XQGHU�ZKLFK�WKH�VSHFLILF

DFWLYLW\�ZDV�DXWKRUL]HG����

Administrative Arrest. $GPLQLVWUDWLYH�DUUHVW�PD\�EH�RUGHUHG�ZKHQ�D�SDUW\�UHSHDWHGO\�GLVUHJDUGV

DQ�DGPLQLVWUDWLYH�GHFLVLRQ�RU�RUGHU��RU�ZKHQ�D�SDUW\�REVWUXFWV�DQ�DJHQF\
V�DFWLRQV����

�� $GPLQLVWUDWLYH�DSSHDOV

7R�DSSHDO�DQ�DJHQF\
V�GHFLVLRQ��WKH�LQWHUHVWHG�SDUW\�KDV�WKH�RSWLRQ�RI�SUHVHQWLQJ�DQ�DSSHDO�IRU

ODFN�RI�FRQIRUPLW\��UHFXUVR�GH�LQFRQIRUPLGDG��RU�DQ�DSSHDO�EHIRUH�DQ�DGPLQLVWUDWLYH�FRXUW��WKH�WULEXQDO

RI�DGPLQLVWUDWLYH�FRQWURYHUVLHV�WULEXQDO�GH�OR�FRQWHQVLRVR�DGPLQLVWUDWLYR����

7KH�6WDWH�(FRORJ\�/DZ�SURYLGHV�WKH�SURFHGXUHV�WR�EH�IROORZHG�LQ�SXUVXLQJ�DQ�DSSHDO�IRU�ODFN�RI

FRQIRUPLW\��ZKLFK�LV�VXEPLWWHG�WR�WKH�VDPH�DJHQF\�WKDW�UHQGHUHG�WKH�RULJLQDO�GHFLVLRQ��7KH�DSSHDO

PXVW�E\�ILOHG�E\�WKH�LQWHUHVWHG�SDUW\�ZLWKLQ����GD\V�DIWHU�WKH�VWDWH�SURYLGHG�QRWLILFDWLRQ�RI�WKH

GHFLVLRQ��7KH�DSSHDO�PXVW�LQFOXGH�FHUWDLQ�SHUVRQDO�GDWD��WKH�GHFLVLRQ�EHLQJ�DSSHDOHG��WKH�QDPH�RI

WKH�DJHQF\�WKDW�UHQGHUHG�WKH�GHFLVLRQ��DQG�D�UHTXHVW�WR�VXVSHQG�WKH�GHFLVLRQ�SHQGLQJ�DSSHDO����

$IWHU�WKH�ILOLQJ�RI�D�WLPHO\�DSSHDO��WKH�DJHQF\�ZLOO�VXVSHQG�WKH�GHFLVLRQ�EHLQJ�DSSHDOHG�LI��WKH

DSSHOODQW�KDV�UHTXHVWHG�WKH�VXVSHQVLRQ��WKH�SXEOLF�LQWHUHVW�ZLOO�QRW�EH�DGYHUVHO\�DIIHFWHG��WKH

DSSHOODQW�LV�QRW�D�UHSHDW�RIIHQGHU��LUUHYHUVLEOH�RU�VHULRXV�KDUP�WR�WKH�DSSHOODQW�ZLOO�UHVXOW�LI�WKH

VXVSHQVLRQ�LV�QRW�RUGHUHG��DQG�D�ERQG�LV�SURYLGHG�E\�WKH�DSSHOODQW�����

$IWHU�HYDOXDWLQJ�WKH�DSSHDO�DQG�WKH�HYLGHQFH�VXEPLWWHG��WKH�DJHQF\�LVVXHV�D�GHFLVLRQ�FRQILUPLQJ�

UHYRNLQJ�RU�PRGLI\LQJ�WKH�RULJLQDO�GHFLVLRQ�DQG�QRWLILHV�WKH�DSSHOODQW�RI�WKH�GHFLVLRQ����

�� &ULPLQDO�SURFHHGLQJV

7KH�6WDWH�(FRORJ\�/DZ�SURYLGHV�WKDW�LI�IDFWV�VXJJHVWLQJ�D�FULPH�DUH�GLVFRYHUHG�GXULQJ�DQ

LQVSHFWLRQ��WKH�DJHQF\�LV�WR�QRWLI\�WKH�DSSURSULDWH�DXWKRULW\�VR�WKDW�FULPLQDO�SURFHHGLQJV�PD\�EH

SXUVXHG����

7KH�6WDWH�&ULPLQDO�&RGH�KDV�EHHQ�DPHQGHG�WR�DGG�FHUWDLQ�HQYLURQPHQWDO�FULPHV��)RU�H[DPSOH�

WKH�&RGH�SURYLGHV�SULVRQ�WHUPV�DQG�ILQHV�IRU�WKRVH�ZKR�LQWHQWLRQDOO\�DQG�LQ�YLRODWLRQ�RI�WKH�ODZ

HPLW�DLU�SROOXWDQWV��GLVFKDUJH�ZDVWH�ZDWHU��JHQHUDWH�QRLVH�RU�YLEUDWLRQV�RU�RWKHUZLVH�UHOHDVH�ZDVWHV

DQG�SROOXWDQWV��ZKHUH�WKRVH�DFWLRQV�IDOO�XQGHU�VWDWH�MXULVGLFWLRQ�DQG�UHVXOW�LQ�KDUP�WR�SXEOLF�KHDOWK�

IORUD��IDXQD��RU�HFRV\VWHPV��,Q�DGGLWLRQ��ILQHV�DQG�SULVRQ�WHUPV�DUH�DXWKRUL]HG�IRU�WKRVH�ZKR�

ZLWKRXW�DXWKRUL]DWLRQ��DVVLVW��FRRSHUDWH��RU�SDUWLFLSDWH�LQ�WKH�WUDQVSRUWDWLRQ��VWRUDJH��GLVWULEXWLRQ��
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SURFHVVLQJ��FRPPHUFLDOL]DWLRQ�RU�GHVWUXFWLRQ�RI�SURGXFWV�GHULYHG�IURP�WKH�VWDWH
V�IRUHVWV��ZRRGV�RU

IDXQD����

7KH�&ULPLQDO�&RGH�DOVR�GLUHFWV�MXGJHV�WR�UHTXLUH�UHSDUDWLRQV�WR�WKH�FRPPXQLW\�IRU

HQYLURQPHQWDO�GDPDJHV�����6XFK�UHSDUDWLRQV�DUH�WR�EH�LQFOXGHG�LQ�D�VSHFLDO�HQYLURQPHQWDO�IXQG

PHQWLRQHG�LQ�WKH�6WDWH�(FRORJ\�/DZ��DOWKRXJK�WKLV�IXQG�KDV�QRW�\HW�EHHQ�FUHDWHG�����

�� 3XEOLF�FRPSODLQWV

$Q\�SHUVRQ�PD\�ILOH�D�SXEOLF�FRPSODLQW��GHQXQFLD�SRSXODU��UHJDUGLQJ�DQ\�FRQGXFW�RU�RPLVVLRQ�E\�D

SULYDWH�SDUW\�RU�D�JRYHUQPHQWDO�DJHQF\�LQ�YLRODWLRQ�RI�WKH�6WDWH�(FRORJ\�/DZ��7KH�FRPSODLQW�PXVW

EH�LQ�ZULWLQJ�DQG�FRQWDLQ�WKH�FRPSODLQDQW
V�QDPH�DQG�DGGUHVV�DQG�WKH�DOOHJHG�DFW�RU�RPLVVLRQ���

7KH�FRPSODLQW�LV�ILOHG�ZLWK�WKH�DSSURSULDWH�VWDWH�RU�PXQLFLSDO�DJHQF\�RU�ZLWK�WKH�&RQVXOWDWLYH

&RXQFLO��VHH�6HFWLRQ�9,,��EHORZ���7KH�DJHQF\�KDV����GD\V�WR�LVVXH�D�UHVSRQVH��7KH�DXWKRULWLHV�PXVW

LQIRUP�WKH�LQWHUHVWHG�SDUW\�RI�WKH�UHVXOW�RI�WKH�LQYHVWLJDWLRQ�RI�WKH�PDWWHU��DQG�RI�DQ\�PHDVXUHV

LPSRVHG��:LWKLQ�ILYH�GD\V�RI�UHFHLYLQJ�D�FRPSODLQW�WKDW�IDOOV�XQGHU�IHGHUDO�MXULVGLFWLRQ��WKH�VWDWH

PXVW�IRUZDUG�WKH�FRPSODLQW�WR�WKH�IHGHUDO�DXWKRULWLHV����

,Q�RUGHU�WR�IDFLOLWDWH�SXEOLF�FRPSODLQWV��WKH�VWDWH�KDV�HVWDEOLVKHG�D�WROO�IUHH�QXPEHU�DQG�D��JUHHQ

PDLO�ER[���7KH�VWDWH�UHFHLYHV�DSSUR[LPDWHO\�WHQ�FRPSODLQWV�E\�WHOHSKRQH�HDFK�GD\��PRVW�RI�WKHVH

UHODWH�WR�PXQLFLSDO�SUREOHPV�VXFK�DV�GRPHVWLF�VROLG�ZDVWH�GLVSRVDO�DQG�GULQNLQJ�ZDWHU��ZLWK�D

VPDOOHU�QXPEHU�UHODWHG�WR�LQGXVWULDO�DFWLYLWLHV�

9,,� 38%/,&�3$57,&,3$7,21

Background. 2QH�RI�WKH�REMHFWLYHV�RI�WKH�6WDWH�(FRORJ\�/DZ�LV�WR�HVWDEOLVK�PHFKDQLVPV�IRU

SDUWLFLSDWLRQ�E\�WKH�SULYDWH�DQG�SXEOLF�VHFWRUV�LQ�HQYLURQPHQWDO�SURJUDPV�DQG�DFWLYLWLHV����

6WDWH�DXWKRULWLHV�DUH�GLUHFWHG�WR�HQFRXUDJH�SXEOLF�SDUWLFLSDWLRQ�LQ�HQYLURQPHQWDO�SURWHFWLRQ

SURJUDPV�DQG�WR�VXSSRUW�WKH�FUHDWLRQ�RI�FROOHFWLYH�ERGLHV�IRU�SXEOLF�SDUWLFLSDWLRQ�ZLWKLQ

PXQLFLSDOLWLHV�����0XQLFLSDO�DXWKRULWLHV�DOVR�DUH�FKDUJHG�ZLWK�SURPRWLQJ�SXEOLF�SDUWLFLSDWLRQ�ZLWKLQ

WKHLU�HQYLURQPHQWDO�SURWHFWLRQ�SURJUDPV����

6WDWH�DQG�PXQLFLSDO�DXWKRULWLHV�DUH�GLUHFWHG�WR�SURPRWH�SXEOLF�DZDUHQHVV�RI�HQYLURQPHQWDO

LVVXHV�E\�LQFRUSRUDWLQJ�HQYLURQPHQWDO�FXUULFXOD�LQWR�WKH�HGXFDWLRQDO�V\VWHP��FRRUGLQDWLQJ�ZLWK

WUDLQLQJ�LQVWLWXWLRQV�IRU�WKH�LPSOHPHQWDWLRQ�RI�DSSURSULDWH�HGXFDWLRQDO�SURJUDPV��DQG�FRRUGLQDWLQJ

ZLWK�WKH�PDVV�PHGLD�LQ�GHYHORSLQJ�HQYLURQPHQWDO�LQIRUPDWLRQ�SURJUDPV��7KH�6WDWH�(FRORJ\�/DZ

SURYLGHV�JHQHUDOO\�IRU�WKH�FUHDWLRQ�RI�DQ��,QVWLWXWH�RI�(QYLURQPHQWDO�6WXGLHV���DOWKRXJK�QR�VXFK

LQVWLWXWLRQ�KDV�\HW�EHHQ�FUHDWHG����
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Coordination Agreements��7KH�VWDWH�LV�DXWKRUL]HG�WR�HQWHU�LQWR�FRRUGLQDWLRQ�DJUHHPHQWV

(convenios de concertación)�ZLWK�SXEOLF�RUJDQL]DWLRQV�DQG�LQGLYLGXDOV�LQ�RUGHU�WR�SURPRWH�WKHLU

SDUWLFLSDWLRQ�LQ�HQYLURQPHQWDO�SURWHFWLRQ�DFWLYLWLHV��)RU�H[DPSOH��WKH�6WDWH�(FRORJ\�/DZ�GLUHFWV�WKH

VWDWH�WR�HQWHU�LQWR�FRRUGLQDWLRQ�DJUHHPHQWV�GHVLJQHG�WR�DFKLHYH�WKH�REMHFWLYHV�RI�WKH�PDQDJHPHQW

SURJUDP�IRU�D�SURWHFWHG�QDWXUDO�DUHD�����&RRUGLQDWLRQ�DJUHHPHQWV�KDYH�EHHQ�GHYHORSHG�IRU�VSHFLILF

UHVHDUFK�DFWLYLWLHV��WUDLQLQJ�FRXUVHV�DQG�LQIRUPDWLRQ�GLVVHPLQDWLRQ�FDPSDLJQV����

Access to Information.�2XWVLGH�WKH�DUHD�RI�HQYLURQPHQWDO�LPSDFW�UHYLHZ��QHLWKHU�WKH�6WDWH

(FRORJ\�/DZ�QRU�LWV�UHJXODWLRQV�HVWDEOLVK�FOHDUO\�WKH�SXEOLF
V�ULJKW�RI�DFFHVV�WR�HQYLURQPHQWDO

SURWHFWLRQ�LQIRUPDWLRQ��7KH�UHJXODWLRQ�RQ�HQYLURQPHQWDO�LPSDFW�UHTXLUHV�WKDW�WKH�SXEOLF�EH�QRWLILHG

RI�WKH�H[LVWHQFH�RI�DQ�(,6�DQG�WKDW�WKH�ILOH�EH�PDGH�DYDLODEOH�IRU�SXEOLF�FRQVXOWDWLRQ��ZLWK�WKH�FRVW

RI�SXEOLVKLQJ�QRWLFH�ERUQH�E\�WKH�DSSOLFDQW��7KH�UHJXODWLRQ�FDOOV�RQ�WKH�VWDWH�WR�LVVXH�UXOHV�IRU�SXEOLF

DFFHVV�WR�(,6�ILOHV����

Consultative Councils��7KH�6WDWH�(FRORJ\�/DZ�SURYLGHV�IRU�WKH�FUHDWLRQ�RI�WKH�&RQVXOWDWLYH

&RXQFLO�RQ�(QYLURQPHQWDO�3URWHFWLRQ�RI�WKH�6WDWH�RI�0H[LFR��ZKLFK�LV�WR�VHUYH�DV�D�IRUXP�IRU

FRQVXOWDWLRQ�DQG�DGYLFH�RQ�HQYLURQPHQWDO�PDWWHUV�DQG�WR�IDFLOLWDWH�FRRUGLQDWLRQ�EHWZHHQ�WKH

JRYHUQPHQW�DQG�WKH�SXEOLF��7KH�&RXQFLO��ZKLFK�EHJDQ�IXQFWLRQLQJ�LQ�������DQVZHUV�WR�WKH

*RYHUQRU�DQG�LV�FKDLUHG�E\�D�FLWL]HQ�UHSUHVHQWDWLYH��0HPEHUV�LQFOXGH�JRYHUQPHQW�HPSOR\HHV�

UHSUHVHQWDWLYHV�RI�HGXFDWLRQ�DQG�UHVHDUFK�FHQWHUV��UHSUHVHQWDWLYHV�RI�SXEOLF�RUJDQL]DWLRQV��0XQLFLSDO

3UHVLGHQWV�DQG�RWKHU�VSHFLDOLVWV�LQ�HQYLURQPHQWDO�SURWHFWLRQ�����2QH�H[DPSOH�RI�WKH�&RXQFLO
V

DGYLVRU\�IXQFWLRQ�LV�LWV�LQSXW�LQWR�WKH�GHYHORSPHQW�RI�WKH�6WDWH�3URJUDP�RI�(QYLURQPHQWDO

3URWHFWLRQ�

9,,,� ',6&866,21

,Q�D�VKRUW�SHULRG�RI�WLPH��WKH�VWDWH�RI�0H[LFR�KDV�HQDFWHG�LWV�IUDPHZRUN�HQYLURQPHQWDO

OHJLVODWLRQ��DV�ZHOO�DV�LVVXHG�NH\�UHJXODWLRQV�LPSOHPHQWLQJ�WKH�ODZ
V�JHQHUDO�SURYLVLRQV��7RJHWKHU��WKH

ODZ�DQG�UHJXODWLRQV�SURYLGH�D�EDVLV�IRU�ZLGH�UDQJLQJ�VWDWH�DQG�PXQLFLSDO�HQYLURQPHQWDO�SURWHFWLRQ

DFWLYLWLHV�

6FRSH�RI�WKH�(QYLURQPHQWDO�/HJDO�)UDPHZRUN

7KH�VWDWH�RI�0H[LFR
V�(FRORJ\�/DZ��FRQVLVWHQW�ZLWK�WKH�)HGHUDO�(FRORJ\�/DZ��LV�EURDG�LQ�VFRSH�

,W�FRYHUV�LVVXHV�UDQJLQJ�IURP�SROOXWLRQ�FRQWURO�WR�QDWXUDO�UHVRXUFH�SURWHFWLRQ�DQG�ODQG�XVH�SODQQLQJ�

DQG�DGGUHVVHV�MXULVGLFWLRQ�DQG�FRRUGLQDWLRQ�DPRQJ�WKH�GLIIHUHQW�OHYHOV�RI�JRYHUQPHQW��8QOLNH�WKH�
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IHGHUDO�ODZ��WKH�6WDWH�(FRORJ\�/DZ�GRHV�QRW�H[SOLFLWO\�LQFRUSRUDWH�WKH�FRQFHSW�RI��HFRORJLFDO

EDODQFH���QRU�GRHV�LW�HVWDEOLVK�RYHUDUFKLQJ�HQYLURQPHQWDO�SULQFLSOHV�RI�VXVWDLQDEOH�GHYHORSPHQW��

7KH�ODZ�FRQWDLQV�UHODWLYHO\�EULHI��EXW�SRWHQWLDOO\�VLJQLILFDQW��SURYLVLRQV�UHJDUGLQJ�ODQG�XVH�DQG

GHYHORSPHQW�SODQQLQJ��)RU�H[DPSOH��WKH�ODZ�UHTXLUHV�WKDW�HQYLURQPHQWDO�LPSDFW�DQG�ULVN�VWXGLHV�EH

LQFRUSRUDWHG�LQWR�VWDWH�ODQG�XVH�OLFHQVHV�DQG�PXQLFLSDO�FRQVWUXFWLRQ�SHUPLWV��,Q�DGGLWLRQ��WKH�VWDWH
V

UHJXODWLRQV�RQ�DLU��ZDWHU�DQG�VRLO�SROOXWLRQ�FRQWDLQ�SROOXWLRQ�FRQWURO�SULQFLSOHV�WKDW�PXVW�EH

LQFRUSRUDWHG�LQWR�XUEDQ�GHYHORSPHQW��KRXVLQJ�DQG�HFRORJLFDO�ODQG�XVH�SODQQLQJ�DFWLYLWLHV�

7KH�6WDWH�(FRORJ\�/DZ
V�SURYLVLRQV�UHODWLQJ�WR�SROOXWLRQ�FRQWURO�DQG�SUHYHQWLRQ��DV�ZHOO�DV

QDWXUDO�UHVRXUFH�SURWHFWLRQ��DUH�DOVR�UHODWLYHO\�EULHI��7KH�ODZ�SURYLGHV�D�JHQHUDO�IUDPHZRUN�IRU

HQYLURQPHQWDO�SURWHFWLRQ��DQG�KDV�VHUYHG�DV�WKH�VWDUWLQJ�SRLQW�IRU�WKH�VWDWH�WR�GHYHORS�LWV�UHJXODWRU\

SURJUDPV��6LQFH�HQDFWLQJ�WKH�ODZ��WKH�VWDWH�KDV�WDNHQ�WKH�LPSRUWDQW�VWHS�RI�LVVXLQJ�IRXU�UHJXODWLRQV

JRYHUQLQJ�DLU��ZDWHU�DQG�VRLO�SROOXWLRQ��DV�ZHOO�DV�HQYLURQPHQWDO�LPSDFW�DQG�HQYLURQPHQWDO�ULVN

DVVHVVPHQW��7KHVH�SURYLGH�DGGLWLRQDO�JXLGDQFH�IRU�HVWDEOLVKLQJ�WKH�HQYLURQPHQWDO�UHVSRQVLELOLWLHV

DQG�UHTXLUHPHQWV�WKDW�DUH�WR�EH�DSSOLHG�DQG�HQIRUFHG�E\�WKH�VWDWH
V�HQYLURQPHQWDO�DJHQF\��7KH

UHJXODWLRQ�RQ�VRLO�SROOXWLRQ��IRU�H[DPSOH��DGGUHVVHV�D�EURDG�UDQJH�RI�PDWWHUV��LQFOXGLQJ�WKH

PDQDJHPHQW�RI�PXQLFLSDO��LQGXVWULDO�DQG�PHGLFDO�ZDVWHV��WKH�XVH�RI�SHVWLFLGHV��DQG�WKH�H[SORLWDWLRQ

RI�PLQHUDOV�DQG�RWKHU�VXEVWDQFHV�XQGHU�VWDWH�MXULVGLFWLRQ�

$OWKRXJK�RWKHU�VWDWH�ODZV�DIIHFW�HQYLURQPHQWDO�LVVXHV����IRU�H[DPSOH��ODZV�UHODWLQJ�WR�WKH

SURYLVLRQ�RI�GULQNLQJ�ZDWHU�DQG�VHZHU�VHUYLFHV�DQG�WR�XUEDQ�GHYHORSPHQW�DQG�SODQQLQJ����WKH

UHFHQWO\�HQDFWHG�6WDWH�(FRORJ\�/DZ�DQG�LWV�UHJXODWLRQV�DUH�WKH�FHQWUDO�FRPSRQHQWV�RI�WKH�VWDWH
V

HQYLURQPHQWDO�OHJDO�IUDPHZRUN��2Q�WKH�PXQLFLSDO�OHYHO��WKH�PXQLFLSDOLW\�RI�7ROXFD�LV�QRWDEOH�IRU�LWV

UHFHQWO\�HQDFWHG�2UGLQDQFH�RQ�(QYLURQPHQWDO�,PSURYHPHQW�DQG�LWV�2UGLQDQFH�RQ�3ROLFH�DQG

*RYHUQDQFH��ZKLFK�DGGUHVV�D�EURDG�UDQJH�RI�PXQLFLSDO�UHVSRQVLELOLWLHV�UHODWLQJ�WR�HQYLURQPHQWDO

SURWHFWLRQ��

$GPLQLVWUDWLYH�6WUXFWXUH

$�QHZ�VWDWH�DJHQF\�ZDV�FUHDWHG�WR�LPSOHPHQW�WKH�6WDWH�(FRORJ\�/DZ�DQG�GHYHORS�HQYLURQPHQWDO

SURWHFWLRQ�SURJUDPV��7KH�6HFUHWDULDW�RI�(FRORJ\��FUHDWHG�LQ�'HFHPEHU��������LV�FRPSULVHG�RI�IRXU

RIILFHV�DQG�KDV�DXWKRULW\�RYHU�WZR�VHPL�LQGHSHQGHQW�DJHQFLHV��7KH�6HFUHWDULDW
V�RYHUDOO

UHVSRQVLELOLWLHV�UDQJH�IURP�SROOXWLRQ�FRQWURO�WR�QDWXUDO�UHVRXUFH�SURWHFWLRQ�DQG�HQYLURQPHQWDO

UHVWRUDWLRQ��7KH�IDFW�WKDW�UHVSRQVLELOLWLHV�DUH�GHWDLOHG�LQ�DQ�,QWHUQDO�5HJXODWLRQ�PD\�IDFLOLWDWH�WKH

PRUH�HIILFLHQW�IXQFWLRQLQJ�RI�WKLV�QHZ�DJHQF\�

*LYHQ�WKH�DJHQF\
V�ZLGH�UDQJLQJ�DFWLYLWLHV��LWV�HIIHFWLYHQHVV�ZLOO�EH�GHSHQGHQW�LQ�ODUJH�PHDVXUH

RQ�DYDLODEOH�UHVRXUFHV�DQG�RQ�WKH�QDWXUH�RI�WKH�SURJUDPV�LW�FUHDWHV�WR�HQVXUH�FRPSOLDQFH�ZLWK

UHTXLUHPHQWV�HVWDEOLVKHG�LQ�WKH�ODZ���$Q�LPSRUWDQW�IXQFWLRQ�RI�WKH�6HFUHWDULDW�ZLOO�EH�LQWHUDJHQF\
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FRRUGLQDWLRQ����H�J���HQVXULQJ�WKDW�WKH�VWDWH�DJHQF\�LQ�FKDUJH�RI�LVVXLQJ�ODQG�XVH�OLFHQVHV�LQFRUSRUDWHV

DQ\�UHOHYDQW�HQYLURQPHQWDO�LPSDFW�VWXGLHV�RU�HQFRXUDJLQJ�RWKHU�DJHQFLHV�WR�REWDLQ�(,6V�EHIRUH�WKH\

JUDQW�SHUPLWV��DXWKRUL]DWLRQV�DQG�FRQFHVVLRQV�IRU�SURMHFWV�WKDW�PD\�FDXVH�DGYHUVH�HQYLURQPHQWDO

LPSDFWV�

'LVWULEXWLRQ�RI�-XULVGLFWLRQ

7KH�6WDWH�(FRORJ\�/DZ
V�GHOHJDWLRQ�RI�MXULVGLFWLRQ�WR�WKH�VWDWH�JHQHUDOO\�IROORZV�WKH�GLVWULEXWLRQ

RI�MXULVGLFWLRQ�HVWDEOLVKHG�XQGHU�IHGHUDO�ODZ��2QH�H[FHSWLRQ�LV�WKH�DUHD�RI�SHVWLFLGH�UHJXODWLRQ��ZKLFK

LV�JHQHUDOO\�D�PDWWHU�RI�IHGHUDO�MXULVGLFWLRQ��EXW�ZKLFK�LV�LQFOXGHG�LQ�WKH�VWDWH�VRLO�SROOXWLRQ

UHJXODWLRQ��$OWKRXJK�WKH�UHJXODWLRQ�GHYRWHV�RQO\�WZR�DUWLFOHV�WR�WKLV�VXEMHFW��LW�JUDQWV�WKH�VWDWH

FRQVLGHUDEOH�DXWKRULW\�WR�FRQWURO�SHVWLFLGH�XVH�DQG�GLVSRVDO��

$QRWKHU�DVSHFW�RI�WKH�6WDWH�(FRORJ\�/DZ�WKDW�UDLVHV�MXULVGLFWLRQDO�TXHVWLRQV�LV�LWV�GHOHJDWLRQ�RI

VWDQGDUG�VHWWLQJ�DXWKRULW\�WR�WKH�VWDWH��7KH�ODZ�HPSRZHUV�WKH�VWDWH�WR�LVVXH��WHFKQLFDO�QRUPV��WR

SURWHFW�WKH�HQYLURQPHQW�LQ�PDWWHUV�RI�VWDWH�MXULVGLFWLRQ�RU�WR�HQVXUH�FRPSOLDQFH�ZLWK�IHGHUDO

VWDQGDUGV�LQ�PDWWHUV�RI�IHGHUDO�MXULVGLFWLRQ��7KH�UHJXODWLRQV�VSHFLILFDOO\�DXWKRUL]H�WKH�VWDWH�WR�GHYHORS

WHFKQLFDO�QRUPV�UHODWLQJ�WR�DLU�DQG�ZDWHU�SROOXWLRQ��DV�ZHOO�DV�WR�SHVWLFLGH�XVH��7KH�UHJXODWLRQV


GHILQLWLRQ�RI�WKH�WHUP��HFRORJLFDO��RU�HQYLURQPHQWDO��WHFKQLFDO�QRUP��SDUDOOHOV�WKH�IHGHUDO�GHILQLWLRQ

RI��HFRORJLFDO�WHFKQLFDO�QRUP����$V�GLVFXVVHG�LQ�&KDSWHU�7ZR��WKH�)HGHUDO�(FRORJ\�/DZ�JLYHV�WKH

IHGHUDO�JRYHUQPHQW�DXWKRULW\�WR�LVVXH�(FRORJLFDO�7HFKQLFDO�1RUPV��QRZ�2IILFLDO�0H[LFDQ�1RUPV��

EXW�GRHV�QRW�H[SOLFLWO\�JLYH�WKH�VWDWHV�WKLV�DXWKRULW\��

7KXV��IXWXUH�VWDQGDUG�VHWWLQJ�DFWLYLWLHV�E\�WKH�VWDWH�FRXOG�UDLVH�MXULVGLFWLRQDO�TXHVWLRQV��7R�GDWH�

WKHUH�KDYH�EHHQ�QR�DFWXDO�FRQIOLFWV�LQ�WKLV�DUHD��VLQFH�WKH�VWDWH�KDV�QRW�GHYHORSHG�DQ\�RI�LWV�RZQ

VWDQGDUGV�

6WDWH�RIILFLDOV�DFNQRZOHGJH�WKDW�WKH�GLVWULEXWLRQ�RI�MXULVGLFWLRQ�XQGHU�VWDWH�DQG�IHGHUDO�ODZ�LV�QRW

DOZD\V�FOHDU��DQG�WKDW�WKH�DJHQFLHV�UHO\�KHDYLO\�RQ�LQIRUPDO�FRRUGLQDWLRQ�RQ�D�FDVH�E\�FDVH�EDVLV�WR

UHVROYH�TXHVWLRQV��)RU�H[DPSOH��WKHUH�KDYH�EHHQ�TXHVWLRQV�RYHU�ZKHWKHU�IHGHUDO�RU�VWDWH

JRYHUQPHQWV�KDYH�DXWKRULW\�WR�LVVXH�RSHUDWLQJ�OLFHQVHV�LQ�D�SDUWLFXODU�FDVH��ZKHUH�WKH�IHGHUDO

JRYHUQPHQW�WDNHV�DFWLRQ�LQ�VXFK�FDVHV��WKH�VWDWH�JHQHUDOO\�KDV�DFFHSWHG�WKH�IHGHUDO�OLFHQVH�DQG�KDV

QRW�VRXJKW�WR�LVVXH�D�OLFHQVH�DW�WKH�VWDWH�OHYHO��$XWKRULWLHV�KDYH�HVWDEOLVKHG�D�FRPPLVVLRQ�LQ�WKH

PHWURSROLWDQ�DUHD�RI�0H[LFR�&LW\�WR�FRRUGLQDWH�DFWLRQV�UHODWLQJ�WR�IL[HG�VRXUFHV�RI�DLU�SROOXWLRQ��,Q

DGGLWLRQ��GRXEWV�VRPHWLPHV�DULVH�DERXW�ZKHWKHU�DQ�LQGXVWULDO�IDFLOLW\�IDOOV�XQGHU�IHGHUDO�RU�VWDWH

MXULVGLFWLRQ�IRU�SXUSRVHV�RI�HQYLURQPHQWDO�LPSDFW�UHYLHZ��,Q�VXFK�FDVHV��IHGHUDO�DQG�VWDWH�DJHQFLHV

VHHN�WR�GHWHUPLQH�ZKHWKHU�WKH�HQYLURQPHQWDO�LPSDFWV�RI�WKH�IDFLOLW\�H[WHQG�EH\RQG�WKH�VWDWH

WHUULWRU\���&RRUGLQDWLRQ�LV�DOVR�LPSRUWDQW�IRU�GHWHUPLQLQJ�MXULVGLFWLRQ�LQ�FDVHV�LQYROYLQJ�WKH�LOOHJDO

GLVSRVDO�RI�ZDVWHV�
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:LWK�UHVSHFW�WR�VWDWH�PXQLFLSDO�MXULVGLFWLRQ��WKH�6WDWH�(FRORJ\�/DZ�DQG�LWV�UHJXODWLRQ�JLYH�WKH

VWDWH�PRVW�SROOXWLRQ�SUHYHQWLRQ�DQG�FRQWURO�UHVSRQVLELOLWLHV���)RU�H[DPSOH��WKH�VWDWH�LV�UHVSRQVLEOH

IRU�HVWDEOLVKLQJ�QRUPDWLYH�GLVSRVLWLRQV�DXWKRUL]HG�E\�WKH�ODZ�DQG�IRU�LVVXLQJ�DXWKRUL]DWLRQV�UHTXLUHG

XQGHU�WKH�ODZ��7KH�6WDWH�(FRORJ\�/DZ�GRHV�JLYH�PXQLFLSDOLWLHV�DXWKRULW\�WR�FRQWURO�GLVFKDUJHV�WR

VHZHU�V\VWHPV��KRZHYHU�WKH�6HFUHWDULDW�FXUUHQWO\�SOD\V�WKH�SULQFLSDO�UROH�LQ�WKLV�DUHD�DV�ZHOO�

'HVSLWH�LWV�HPSKDVLV�RQ�VWDWH�UHJXODWRU\�DXWKRULW\��WKH�6WDWH�(FRORJ\�/DZ�SURYLGHV�H[SOLFLWO\�IRU

GHFHQWUDOL]DWLRQ�E\�HVWDEOLVKLQJ�D�IUDPHZRUN�IRU�PXQLFLSDO�DVVXPSWLRQ�RI�FHUWDLQ�VWDWH�IXQFWLRQV�

SURYLGHG�WKH�PXQLFLSDOLWLHV�GHPRQVWUDWH�WKHLU�WHFKQLFDO�DQG�ILQDQFLDO�FDSDFLW\�WR�GR�VR��,Q�RUGHU�IRU

WKLV�GHFHQWUDOL]DWLRQ�WR�RFFXU��LW�LV�OLNHO\�WKDW�WKH�VWDWH�ZLOO�QHHG�WR�GHYHORS�IXUWKHU�WKH�FULWHULD

QHFHVVDU\�IRU�PDNLQJ�WKLV�VKRZLQJ��0RUHRYHU��PXQLFLSDOLWLHV�ZLOO�OLNHO\�QHHG�DVVLVWDQFH�IURP�WKH

VWDWH�DQG�IHGHUDO�JRYHUQPHQWV�LQ�DWWDLQLQJ�WKH�WHFKQLFDO�DQG�ILQDQFLDO�FDSDFLW\�WR�LPSOHPHQW�WKH�ODZ

HIIHFWLYHO\�

5HJXODWRU\�0HFKDQLVPV

7KH�UHJXODWLRQV�LVVXHG�SXUVXDQW�WR�WKH�6WDWH�(FRORJ\�/DZ�SURYLGH�FRQVLGHUDEOH�GHWDLO�JRYHUQLQJ

WKH�UHJXODWRU\�PHFKDQLVPV�DYDLODEOH�WR�VWDWH�DQG�ORFDO�DJHQFLHV��$OWKRXJK�WKH�ODZ�DQG�UHJXODWLRQV

UHO\�RQ�WUDGLWLRQDO�UHJXODWRU\�PHDVXUHV��WKH\�DOVR�LQWURGXFH�WKH�SRVVLELOLW\�RI�XVLQJ�HFRQRPLF

LQFHQWLYHV�WR�DFKLHYH�FRPSOLDQFH���

,Q�DGGLWLRQ��WKH�ODZ�FRQWDLQV�WZR�SRWHQWLDOO\�LPSRUWDQW�UHJXODWRU\�PHFKDQLVPV��)LUVW��WKH�VWDWH�LV

DXWKRUL]HG�WR�UHTXLUH�ERQGV�RI�WKRVH�ZKR�XQGHUWDNH�ZRUNV�RU�DFWLYLWLHV�WKDW�FDQ�UHVXOW�LQ�VLJQLILFDQW

FRQWDPLQDWLRQ�RI�WKH�HQYLURQPHQW��$Q\�IXQGV�FROOHFWHG�DUH�WR�EH�GHSRVLWHG�LQ�DQ�(QYLURQPHQWDO

3URWHFWLRQ�)XQG��$OWKRXJK�QHLWKHU�WKH�ODZ�QRU�WKH�UHJXODWLRQV�HODERUDWH�IXUWKHU�RQ�WKLV�DXWKRULW\�

WKH�SURYLVLRQ�SUHVHQWV�DQ�LQWHUHVWLQJ�RSSRUWXQLW\�IRU�DFKLHYLQJ�FRPSOLDQFH�ZLWK�WKH�ODZ�DQG

HQYLURQPHQWDO�UHVWRUDWLRQ��6HFRQG��WKH�VWDWH�LV�DXWKRUL]HG�WR�GHFODUH��FULWLFDO�DUHDV��LQ�UHJLRQV�WKDW

H[FHHG�DLU�DQG�ZDWHU�VWDQGDUGV��7KH�GHVLJQDWLRQ�RI�D�FULWLFDO�DUHD�JLYHV�WKH�VWDWH�SRZHU�WR�UHVWULFW�RU

FDQFHO�DXWKRUL]DWLRQV�IRU�SROOXWLQJ�DFWLYLWLHV�

Permitting/Authorization. 7KH�6WDWH�(FRORJ\�/DZ�UHTXLUHV�SURMHFWV�IDOOLQJ�XQGHU�VWDWH

MXULVGLFWLRQ�WR�REWDLQ�HQYLURQPHQWDO�LPSDFW�DXWKRUL]DWLRQ�DQG�WR�DELGH�E\�WKH�FRQGLWLRQV�HVWDEOLVKHG

LQ�WKDW�DXWKRUL]DWLRQ��7KH�ODZ�SURYLGHV�DQ�H[SOLFLW�EDVLV�IRU�GHQ\LQJ�DXWKRUL]DWLRQ��GHQLDO�LV�MXVWLILHG

ZKHUH�WKHUH�LV��UHDVRQDEOH�WHFKQLFDO�GRXEW��UHJDUGLQJ�WKH�HQYLURQPHQWDO�LPSDFWV�RI�WKH�ZRUN��EDVHG

RQ�WKH�VWXGLHV�XQGHUWDNHQ�

7KH�6WDWH�(FRORJ\�/DZ�DOVR�UHTXLUHV�WKDW�IDFLOLWLHV�REWDLQ�DXWKRUL]DWLRQ�IRU�DLU�HPLVVLRQV�DQG

ZDWHU�GLVFKDUJHV��D�UHTXLUHPHQW�WKDW�LV�GHVFULEHG�LQ�GHWDLO�LQ�WKH�ODZ
V�UHJXODWLRQV�

2SHUDWLQJ�OLFHQVHV�DUH�WKH�FHQWUDO�UHJXODWRU\�PHFKDQLVP�IRU�VWDWLRQDU\�HPLVVLRQ�VRXUFHV��$Q\

VWDWLRQDU\�VRXUFH�XQGHU�VWDWH�MXULVGLFWLRQ�PXVW�REWDLQ�IURP�WKH�VWDWH�DQ�RSHUDWLQJ�OLFHQVH�YDOLG�IRU
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RQH�\HDU��2IILFLDOV�KDYH�FRQVLGHUDEOH�GLVFUHWLRQ�LQ�VHWWLQJ�FRQGLWLRQV�WR�EH�LQFOXGHG�LQ�RSHUDWLQJ

OLFHQVHV��VXFK�DV�PRQLWRULQJ�DQG�UHSRUWLQJ�IUHTXHQF\�

:DVWH�ZDWHU�GLVFKDUJH�DXWKRUL]DWLRQ�LV�SDUWLFXODUO\�LPSRUWDQW�LQ�OLJKW�RI�WKH�GLVFUHWLRQ�DIIRUGHG

WKH�VWDWH�WR�HVWDEOLVK�6SHFLDO�'LVFKDUJH�&RQGLWLRQV�WR�HQVXUH�FRPSOLDQFH�ZLWK�DSSOLFDEOH�WHFKQLFDO

VWDQGDUGV��$V�RI�������WKH�VWDWH�KDG�UHTXLUHG�RYHU�����6SHFLDO�'LVFKDUJH�&RQGLWLRQV��EDVHG�RQ

&RQGLWLRQV�HVWDEOLVKHG�E\�WKH�IHGHUDO�JRYHUQPHQW�

0XQLFLSDO�RIILFLDOV�LQ�7ROXFD�LQGLFDWH�WKDW�WKH\�LVVXH�DQ�LQIRUPDO�RSLQLRQ�RQ�DQ\�DFWLYLW\�ORFDWHG

LQ�WKH�PXQLFLSDOLW\�WKDW�UHTXLUHV�D�VWDWH�RSHUDWLQJ�SHUPLW�

Monitoring. )L[HG�DLU�HPLVVLRQV�VRXUFHV�XQGHU�VWDWH�MXULVGLFWLRQ�DUH�UHTXLUHG�WR�PRQLWRU�WKHLU

HPLVVLRQV�DQG�UHSRUW�WKHVH�WR�WKH�VWDWH��LQ�DFFRUGDQFH�ZLWK�WKH�WHUPV�VSHFLILHG�LQ�WKH�IDFLOLW\
V

RSHUDWLQJ�SHUPLW��

)DFLOLWLHV�PXVW�VDPSOH�WKHLU�ZDVWH�ZDWHU�GLVFKDUJHV�DFFRUGLQJ�WR�JXLGHOLQHV�HVWDEOLVKHG�E\

UHJXODWLRQ��)DFLOLWLHV�PXVW�DOVR�SUHSDUH�D�ZDWHU�TXDOLW\�UHSRUW�HYHU\�WKUHH�PRQWKV��DQG�SUHVHQW�LW�WR

WKH�VWDWH�XSRQ�UHTXHVW��7KH�IUHTXHQF\�RI�PRQLWRULQJ�DQG�UHSRUWLQJ�PD\�DOVR�EH�VSHFLILHG�LQ

FRQQHFWLRQ�ZLWK�GLVFKDUJH�DXWKRUL]DWLRQ�

7KH�VWDWH�RSHUDWHV�D�JHQHUDO�DLU�TXDOLW\�PRQLWRULQJ�QHWZRUN�LQ�WKH�9DOOH\�RI�7ROXFD��WKH�)HGHUDO

'LVWULFW�RSHUDWHV�DQRWKHU�LQ�LWV�PHWURSROLWDQ�]RQH��ZKLFK�LQFOXGHV�PXQLFLSDOLWLHV�LQ�WKH�VWDWH�RI

0H[LFR��7KH�VWDWH�XQGHUWDNHV�PRVW�RI�LWV�ZDWHU�TXDOLW\�PRQLWRULQJ�DFWLYLWLHV�DURXQG�WKH�VWDWH
V�PRVW

SROOXWHG�ULYHUV�

Enforcement. 7KH�6WDWH�(FRORJ\�/DZ�SURYLGHV�VWDWH�DQG�PXQLFLSDO�RIILFLDOV�ZLWK�LPSRUWDQW�WRROV

IRU�HQIRUFLQJ�WKH�ODZ��LQFOXGLQJ�ZDUQLQJV��DGPRQLWLRQV��YHKLFOH�VHL]XUH��ILQHV��VXVSHQVLRQV��FORVXUHV�

DGPLQLVWUDWLYH�DUUHVWV��FDQFHOODWLRQ�RI�SHUPLWV�DQG�OLFHQVHV��DQG�HQYLURQPHQWDO�UHVWRUDWLRQ�RUGHUV��

7KH�ODZ�SURYLGHV�FRQVLGHUDEOH�GHWDLO�RQ�WKH�SURFHGXUHV�WR�EH�IROORZHG�ZKHQ�FDUU\LQJ�RXW�IDFLOLW\

LQVSHFWLRQV��7KH�6HFUHWDULDW�RI�(FRORJ\�SHUIRUPV�LQVSHFWLRQV�LQ�UHVSRQVH�WR�SXEOLF�FRPSODLQWV��DQG

DOVR�RQ�LWV�RZQ�LQLWLDWLYH��GXULQJ�D�ILYH�GD\�SHULRG�HDFK�PRQWK��WKH�DJHQF\�FRQGXFWV�PRQLWRULQJ�RI

IDFLOLWLHV�ZLWKRXW�SULRU�QRWLFH��

7KH�ODZ
V�HVWDEOLVKPHQW�RI�FDWHJRULHV�RI�DGPLQLVWUDWLYH�ILQHV�LV�VRPHZKDW�XQXVXDO��)RXU�OHYHOV�RI

ILQHV�DUH�DYDLODEOH��GHSHQGLQJ�RQ�WKH�VHULRXVQHVV�RI�WKH�YLRODWLRQ��7KH�ODZ�LQFOXGHV�H[DPSOHV�RI

YLRODWLRQV�WKDW�IDOO�XQGHU�HDFK�FDWHJRU\��DOWKRXJK�WKH�VWDWH�UHWDLQV�VRPH�GLVFUHWLRQ�LQ�PDNLQJ�WKLV

GHWHUPLQDWLRQ�IRU�DFWLYLWLHV�QRW�VSHFLILFDOO\�OLVWHG�LQ�WKH�ODZ��

7KH�VWDWH�KDV�PDGH�IDLUO\�H[WHQVLYH�XVH�RI�LWV�DXWKRULW\�WR�RUGHU�FORVXUH�RI�D�IDFLOLW\��7KH�ODZ

SURYLGHV�D�EURDG�OLVW�RI�WKH�W\SHV�RI�DFWLYLWLHV�IRU�ZKLFK�FORVXUH�PD\�EH�RUGHUHG��LQFOXGLQJ�YLRODWLRQV

RI�DLU�HPLVVLRQ�RU�ZDWHU�GLVFKDUJH�OLPLWV�

7KH�VWDWH�&ULPLQDO�&RGH�SURYLGHV�IRU�HQYLURQPHQWDO�FULPHV�DQG�DXWKRUL]HV�FRXUWV�WR�RUGHU

UHSDUDWLRQV�WR�FRPPXQLWLHV�IRU�HQYLURQPHQWDO�GDPDJH�FDXVHG�E\�WKRVH�FRQYLFWHG�RI�VXFK�FULPHV�

Incentives. 7KH�SURPRWLRQ�RI�ILQDQFLDO�DQG�WHFKQLFDO�LQFHQWLYHV�WR�DFKLHYH�HQYLURQPHQWDO

SURWHFWLRQ�LV�D�QRWDEOH�IHDWXUH�RI�WKH�6WDWH�(FRORJ\�/DZ���)RU�H[DPSOH��WKH�ODZ�GHFODUHV�DV�D�SULRULW\
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WKH�SURPRWLRQ�RI�ILQDQFLDO�DQG�WHFKQLFDO�LQFHQWLYHV�GHVLJQHG�WR�UHGXFH�DLU�SROOXWLRQ�HPLVVLRQV

WKURXJK��IRU�H[DPSOH��WKH�GHYHORSPHQW�RI�QHZ�WHFKQRORJ\�RU�WKH�PRGLILFDWLRQ�RI�SURGXFWLRQ

SURFHVVHV��,Q�DGGLWLRQ��WKH�UHJXODWLRQ�RQ�VRLO�SROOXWLRQ�GLUHFWV�VWDWH�DXWKRULWLHV�WR�XVH�ILQDQFLDO

LQFHQWLYHV�WR�SURPRWH�VROLG�ZDVWH�UHGXFWLRQ��$OWKRXJK�OHJLVODWLRQ�ZRXOG�EH�UHTXLUHG�WR�HVWDEOLVK

FHUWDLQ�ILQDQFLDO�LQFHQWLYHV��WKH�6WDWH�(FRORJ\�/DZ�SURYLGHV�D�VWURQJ�EDVLV�IRU�VWDWH�DFWLRQ�LQ�WKLV

DUHD�

3XEOLF�3DUWLFLSDWLRQ�

7KH�SXEOLF�SDUWLFLSDWLRQ�SURYLVLRQV�RI�WKH�6WDWH�(FRORJ\�/DZ�DQG�LWV�UHJXODWLRQV�DUH�JHQHUDO�LQ

QDWXUH��+RZHYHU��WKH�VWDWH�KDV�VHW�XS�D�VHSDUDWH�GHSDUWPHQW�ZLWKLQ�WKH�6HFUHWDULDW�RI�(FRORJ\

GHGLFDWHG�WR�SXEOLF�SDUWLFLSDWLRQ��7KH�UHVSRQVLELOLWLHV�RI�WKLV�GHSDUWPHQW�DUH�VHW�RXW�LQ�WKH

6HFUHWDULDW
V�LQWHUQDO�UHJXODWLRQ��$PRQJ�RWKHU�WKLQJV��WKH�GHSDUWPHQW�PXVW�FRQVLGHU�SXEOLF�RSLQLRQV�

VXJJHVWLRQV�DQG�FRPSODLQWV��DQG�PXVW�GHYHORS�ERGLHV�RI�SXEOLF�SDUWLFLSDWLRQ�WR�DVVLVW�WKH�VWDWH�LQ

DFKLHYLQJ�LWV�HQYLURQPHQWDO�REMHFWLYHV��

,Q�UHFHQW�\HDUV��HQYLURQPHQWDO�JURXSV�LQ�WKH�VWDWH�KDYH�EHFRPH�PRUH�SURPLQHQW�DQG�WKH�SXEOLF

LV�EHFRPLQJ�PRUH�DFWLYH�LQ�HQYLURQPHQWDO�LVVXHV��SDUWLFXODUO\�WKURXJK�WKH�SXEOLF�FRPSODLQW�SURFHVV�

7KH�VWDWH�JRYHUQPHQW�KDV�WDNHQ�VWHSV�WR�HQFRXUDJH�SXEOLF�FRPSODLQWV��E\�HVWDEOLVKLQJ�D�WROO�IUHH

QXPEHU�DQG�D��JUHHQ�PDLO�ER[���7KH�VWDWH�UHFHLYHV�DSSUR[LPDWHO\�WHQ�FRPSODLQWV�E\�WHOHSKRQH�HDFK

GD\��PRVW�RI�WKHVH�UHODWH�WR�PXQLFLSDO�SUREOHPV�VXFK�DV�GRPHVWLF�VROLG�ZDVWH�GLVSRVDO�DQG�GULQNLQJ

ZDWHU��ZLWK�D�VPDOOHU�QXPEHU�UHODWHG�WR�LQGXVWULDO�DFWLYLWLHV��,Q�DGGLWLRQ�WR�WKH�JHQHUDO�FRPSODLQW

SURFHVV��WKH�UHJXODWLRQ�RQ�HQYLURQPHQWDO�LPSDFW�SURYLGHV�WKDW�DQ\�SHUVRQ�ZKR�EHOLHYHV�WKDW�DQ

DFWLYLW\�H[FHHGV�WKH�OLPLWV�DQG�FRQGLWLRQV�HVWDEOLVKHG�LQ�WKH�ODZ��PD\�ILOH�D�FRPSODLQW�ZLWK�WKH

6HFUHWDULDW�RI�(FRORJ\��7KH�6HFUHWDULDW�PD\�WKHQ�UHTXLUH�DQ�(,6�RU�ULVN�VWXG\�UHODWLQJ�WR�WKH�DFWLYLW\�

1HLWKHU�WKH�6WDWH�(FRORJ\�/DZ�QRU�LWV�UHJXODWLRQV�DGGUHVV�SXEOLF�DFFHVV�WR�LQIRUPDWLRQ��H[FHSW

LQ�WKH�DUHD�RI�HQYLURQPHQWDO�LPSDFW�UHYLHZ��7KH�UHJXODWLRQ�RQ�HQYLURQPHQWDO�LPSDFW�SURYLGHV�WKDW

WKH�SXEOLF�PXVW�EH�QRWLILHG�RI�WKH�H[LVWHQFH�DQG�DYDLODELOLW\�RI�WKH�(,6�GRFXPHQWV�DQG�IXUWKHU

UHTXLUHV�WKDW�SURMHFW�DSSOLFDQWV�EHDU�WKH�FRVWV�RI�WKLV�QRWLILFDWLRQ��+RZHYHU��QRWLILFDWLRQ�LV�RQO\

UHTXLUHG�RQFH�DOO�LQIRUPDWLRQ�UHTXLUHPHQWV�KDYH�DOUHDG\�EHHQ�IXOILOOHG��7KH�UHJXODWLRQ
V�UHTXLUHPHQW

WKDW�WKH�VWDWH�GHYHORS�DGPLQLVWUDWLYH�UXOHV�RI�DFFHVV�WR�(,6�ILOHV�JLYHV�WKH�VWDWH�DQ�RSSRUWXQLW\�WR�WDNH

VWHSV�WR�PRUH�IXOO\�HQFRXUDJH�SXEOLF�SDUWLFLSDWLRQ�LQ�WKH�HQYLURQPHQWDO�LPSDFW�UHYLHZ�SURFHVV��

2QH�RI�WKH�NH\�PHFKDQLVPV�IRU�SXEOLF�SDUWLFLSDWLRQ�HQYLVLRQHG�LQ�WKH�6WDWH�(FRORJ\�/DZ�LV�WKH

FUHDWLRQ�RI�WKH�6WDWH�&RQVXOWDWLYH�&RXQFLO�RQ�(QYLURQPHQWDO�3URWHFWLRQ��7KLV�&RXQFLO��FRPSULVHG�RI

JRYHUQPHQWDO�DQG�QRQJRYHUQPHQWDO�UHSUHVHQWDWLYHV��ZDV�FUHDWHG�WR�SURYLGH�DGYLFH�DQG�SXEOLF�
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�� 7KH ILYH SDUNV ORFDWHG ZLWKLQ WKH VWDWH DUH� 1HYDGR GH 7ROXFD� 'HVLHUWR GHO &DUPHQ� 0ROLQR GH )ORUHV� /RV 5HPHGLRV DQG

6DFURPRQWH� 7KH IRXU SDUNV VKDUHG ZLWK ERUGHULQJ VWDWHV DUH� %RVHQFKHYH �0LFKRDFiQ�� =RTXLDSDQ \ $QH[DV �3XHEOD�� ,[WD�
3RSR �3XHEOD DQG 0RUHORV�� DQG /DJXQDV GH =HPSRDOD �0RUHORV�� 7KH SDUN VKDUHG ZLWK WKH )HGHUDO 'LVWULFW LV /D 0DUTXHVD�

�� 3ROLWLFDO &RQVWLWXWLRQ RI WKH 6WDWH RI 0H[LFR� DUWV� ��� ��� �,�

�� 'HFODUDWLRQ RI 3XUSRVHV RI WKH /DZ� SUHVHQWHG E\ WKH VWDWH *RYHUQRU EHIRUH WKH ��VW /HJLVODWXUH� 7ROXFD GH
/HUGR� 0H[LFR �)HEUXDU\ ��� ������

�� $UWV� �� �� 7KURXJKRXW WKLV FKDSWHU� FLWDWLRQV WR WKH 6WDWH (FRORJ\ /DZ ZLOO LQFOXGH RQO\ WKH DUWLFOH QXPEHU
UHIHUHQFHG� &LWDWLRQV WR DOO RWKHU ODZV ZLOO LQFOXGH WKH QDPH RI WKH ODZ� IROORZHG E\ WKH UHOHYDQW DUWLFOH�

�� 6HH� H�J�� WKH IROORZLQJ H[HFXWLYH DJUHHPHQWV� ([HFXWLYH $JUHHPHQW (VWDEOLVKLQJ &ULWHULD IRU 5HVWULFWLQJ 0RWRU
9HKLFOH 8VH 2QH 'D\ 3HU :HHN LQ WKH 0HWURSROLWDQ $UHD RI WKH )HGHUDO 'LVWULFW �$FXHUGR GHO (MHFXWLYR GHO (VWDGR SRU HO TXH
VH (VWDEOHFH OD &RQWLQXLGDG GH ORV &ULWHULRV 3DUD /LPLWDU OD &LUFXODFLyQ GH 9HKtFXORV $XWRPRWRUHV HQ ORV �� 0XQLFLSLRV &RQXUEDGRV DO
'LVWULWR )HGHUDO� XQ 'tD D OD 6HPDQD�� ([HFXWLYH $JUHHPHQW &UHDWLQJ WKH &RRUGLQDWLQJ &RPPLVVLRQ IRU WKH (FRORJLFDO
5HVWRUDWLRQ RI WKH /HUPD 5LYHU %DVLQ �$FXHUGR GHO (MHFXWLYR GHO (VWDGR SRU HO TXH VH &UHD OD &RPLVLyQ &RRUGLQDGRUD SDUD OD
5HFXSHUDFLyQ (FROyJLFD GH OD &XHQFD GHO 5tR /HUPD� DQG ([HFXWLYH $JUHHPHQW (VWDEOLVKLQJ WKH &ULWHULD IRU (PLVVLRQV
9HULILFDWLRQ RI 3XEOLF 6HUYLFH 9HKLFOHV LQ 7ROXFD DQG WKH �� 0XQLFLSDOLWLHV 6XUURXQGLQJ WKH )HGHUDO 'LVWULFW �$FXHUGR GHO

(MHFXWLYR GHO (VWDGR� SRU HO TXH VH (VWDEOHFHQ ORV &ULWHULRV 3DUD OD 9HULILFDFLyQ GH (PLVLRQHV &RQWDPLQDQWHV GH 9HKtFXORV $XWRPRWRUHV
'HVWLQDGRV DO 6HUYLFLR 3XEOLFR /RFDO GH &DUJD� 3DVDMHURV \ 2WUDV 0RGDOLGDGHV� HQ ORV �� 0XQLFLSLRV &RQXUEDGRV DO 'LVWULWR )HGHUDO \ HQ
HO 0XQLFLSLR GH 7ROXFD��

�� 7KH GHFUHH FUHDWLQJ WKH 6HFUHWDULDW RI (FRORJ\ ZDV SXEOLVKHG LQ WKH VWDWH
V 2IILFLDO *D]HWWH RQ 'HFHPEHU ���
�����

�� ([HFXWLYH $JUHHPHQW :KLFK $VFULEHV 6HFWRULDOO\ WR WKH 6HFUHWDULDW RI (FRORJ\� WKH 'HFHQWUDOL]HG (QWLWLHV
.QRZQ $V� WKH &RRUGLQDWLQJ &RPPLVVLRQ IRU WKH (FRORJLFDO 5HFRYHU\ RI WKH /HUPD 5LYHU %DVLQ� WKH 6WDWH 3DUNV DQG
)DXQD &RPPLVVLRQ� DQG WKH )RUHVW 3URWHFWLRQ $JHQF\ RI WKH 6WDWH RI 0H[LFR �SXEOLVKHG 0DUFK ��� ������ $QRWKHU
HQWLW\� WKH )RUHVW 3URWHFWLRQ $JHQF\ RI WKH 6WDWH RI 0H[LFR �3URWHFWRUD GH %RVTXHV GHO (VWDGR GH 0p[LFR RU 352%2648(��
KDG EHHQ SDUW RI WKH DJHQF\ XQWLO ����� ZKHQ LW ZDV SODFHG XQGHU WKH FRQWURO RI WKH 6HFUHWDULDW RI $JULFXOWXUDO
'HYHORSPHQW�

�� ,QWHUYLHZ ZLWK 6HFUHWDULDW RI (FRORJ\ RIILFLDOV �2FWREHU� ������

�� $UW� �� ��,� ,,�

��� $UW� �� �,,,�

��� 5HJXODWLRQ IRU WKH 3UHYHQWLRQ DQG &RQWURO RI $LU 3ROOXWLRQ >KHUHLQDIWHU �5HJXODWLRQ RQ $LU 3ROOXWLRQ�@�
WUDQVLWRU\ DUWLFOH �� 5HJXODWLRQ IRU WKH 3UHYHQWLRQ DQG &RQWURO RI :DWHU 3ROOXWLRQ >KHUHLQDIWHU �5HJXODWLRQ RQ :DWHU
3ROOXWLRQ@� WUDQVLWRU\ DUWLFOH ��

��� $UW� �� ��9,,,� ;9,�

LQSXW�WR�WKH�VWDWH�([HFXWLYH����IRU�H[DPSOH��LQ�WKH�UHFHQW�GHYHORSPHQW�RI�WKH�6WDWH�3URJUDP�RI

(QYLURQPHQWDO�3URWHFWLRQ�

(1'127(6



���

��� ,QWHUQDO 5HJXODWLRQ RI WKH 6HFUHWDULDW RI (FRORJ\ IRU WKH 6WDWH RI 0H[LFR� DUW� ��� �,�

��� 5HJXODWLRQ RQ $LU 3ROOXWLRQ� DUW� �� 5HJXODWLRQ RQ :DWHU 3ROOXWLRQ� DUW� �� DQG 5HJXODWLRQ IRU WKH 3UHYHQWLRQ
DQG &RQWURO RI 6RLO 3ROOXWLRQ >KHUHLQDIWHU �5HJXODWLRQ RQ 6RLO 3ROOXWLRQ@� DUW� ��

7KHVH SURYLVLRQV GHILQH (FRORJLFDO 7HFKQLFDO 1RUP RU (QYLURQPHQWDO 7HFKQLFDO 1RUP DV� WKH JURXS RI
VFLHQWLILF RU WHFKQRORJLFDO VWDQGDUGV LVVXHG E\ WKH 6WDWH 6HFUHWDULDW RI (FRORJ\� ZKLFK� HVWDEOLVK WKH UHTXLUHPHQWV�
VSHFLILFDWLRQV� FRQGLWLRQV� SURFHGXUHV� SDUDPHWHUV DQG SHUPLVVLEOH OLPLWV WKDW DUH WR EH REVHUYHG LQ WKH GHYHORSPHQW RI
DFWLYLWLHV RU XVH RI JRRGV WKDW FDXVH RU PD\ FDXVH HFRORJLFDO LPEDODQFH RU HQYLURQPHQWDO KDUP DQG KHOS XQLI\
HQYLURQPHQWDO SULQFLSOHV� FULWHULD� SROLFLHV DQG VWUDWHJLHV�

��� 6HH &KDSWHU 7ZR�

��� $UWV� �� �9� ��� ���

��� ,QWHUYLHZ ZLWK 6HFUHWDULDW RI 6RFLDO 'HYHORSPHQW �QRZ 6(0$51$3� RIILFLDOV �6HSWHPEHU� ������

��� $UWV� �� �,� � �,� ;,;�

��� $UW� �� ��,� ,,�

��� $UW� �� �,,�

��� ,QWHUYLHZ ZLWK 6HFUHWDULDW RI (FRORJ\ RIILFLDOV �6HSWHPEHU� ������

��� $UW� �� ��,� ;;,� 6WDWH 3ODQQLQJ /DZ� DUWV� �� ��� �,,� ��� ��� 6HH DOVR 'HFUHH 1R� �� �SXEOLVKHG RQ 'HFHPEHU ���
������

��� $UW� �� �,,,�

��� $UWV� �� � ���

��� $UW� �� �9,�

��� $UWV� �� �,,� �� �,9�

��� 5HJXODWLRQ RQ 6RLO 3ROOXWLRQ� DUW� ���

��� 5HJXODWLRQ RQ $LU 3ROOXWLRQ� DUWV� �� �,,,� �� �,,� 5HJXODWLRQ RQ :DWHU 3ROOXWLRQ� DUWV� �� �,,,� �� �,,�

��� 5HJXODWLRQ RQ $LU 3ROOXWLRQ� DUW� �� ��;,;�

��� $UW� �� �;;,,,�

��� $UW� �� �9,� 6HH DOVR *HQHUDO 2UGLQDQFH RQ (QYLURQPHQWDO ,PSURYHPHQW IRU WKH 0XQLFLSDOLW\ RI 7ROXFD� DUW�
��� 2UGLQDQFH RQ 3ROLFH DQG *RYHUQDQFH IRU WKH 0XQLFLSDOLW\ RI 7ROXFD� DUW� ���� �;9,�

��� 5HJXODWLRQ RQ $LU 3ROOXWLRQ� DUW� ��

��� 5HJXODWLRQ RQ (QYLURQPHQWDO ,PSDFW DQG 5LVN� DUW� ��

��� $UW� ��� 5HJXODWLRQ RQ (QYLURQPHQWDO ,PSDFW DQG 5LVN� DUW� ��
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��� 5HJXODWLRQ RQ (QYLURQPHQWDO ,PSDFW DQG 5LVN� DUW� ���

��� 5HJXODWLRQ RQ (QYLURQPHQWDO ,PSDFW DQG 5LVN� DUW� ��

��� 5HJXODWLRQ RQ 6RLO 3ROOXWLRQ� DUWV� �� �9,,,� ��� ���

��� 5HJXODWLRQ RQ 6RLO 3ROOXWLRQ� DUW� �� �9,,,�

��� 5HJXODWLRQ RQ :DWHU 3ROOXWLRQ� DUW� ���

��� 5HJXODWLRQ RQ (QYLURQPHQWDO ,PSDFW DQG 5LVN� DUWV� ������

��� 5HJXODWLRQ RQ (QYLURQPHQWDO ,PSDFW DQG 5LVN� DUWV� ��� ���

��� ,G�� DUW� �� �,,�

��� ,G�� DUW� ���

��� ,G�� DUW� ���

��� $UW� ��� 5HJXODWLRQ RQ (QYLURQPHQWDO ,PSDFW DQG 5LVN� DUWV� ��� ���
7KH VWDWH
V ODZ DQG UHJXODWLRQV GLVWLQJXLVK HQYLURQPHQWDO LPSDFW IURP HQYLURQPHQWDO ULVN� �(QYLURQPHQWDO

LPSDFWV� DUH GHILQHG DV WKH PRGLILFDWLRQV WR WKH HQYLURQPHQW FDXVHG E\ D ZRUN RU DFWLYLW\� �(QYLURQPHQWDO ULVN� LV WKH
SRWHQWLDO KDUP WKDW VXFK DFWLYLWLHV PD\ FDXVH WR SHRSOH� SURSHUW\ RU WKH HQYLURQPHQW� 5HJXODWLRQ RQ (QYLURQPHQWDO
,PSDFW DQG 5LVN� DUW� ��

��� 5HJXODWLRQ RQ (QYLURQPHQWDO ,PSDFW DQG 5LVN� DUW� ���

��� $UW� ��� 5HJXODWLRQ RQ (QYLURQPHQWDO ,PSDFW DQG 5LVN� DUW� ���

��� ,QIRUPDO FRPPXQLFDWLRQ ZLWK 6HFUHWDULDW RI (FRORJ\ RIILFLDOV �$XJXVW� ������

��� 5HJXODWLRQ RQ (QYLURQPHQWDO ,PSDFW DQG 5LVN� DUWV� �� �9,,� �� ��

��� 5HJXODWLRQ RQ (QYLURQPHQWDO ,PSDFW DQG 5LVN� DUWV� � ��,�,,� ��� ���

��� 5HJXODWLRQ RQ (QYLURQPHQWDO ,PSDFW DQG 5LVN� DUWV� ��� ���

��� $UWV� ��� ��� 5HJXODWLRQ RQ (QYLURQPHQWDO ,PSDFW DQG 5LVN� DUWV� �� �9,,� ��� $ FRQGLWLRQDO DXWKRUL]DWLRQ LV
JUDQWHG ZKHQ WKH DXWKRULW\ GHWHUPLQHV WKDW FKDQJHV DUH QHFHVVDU\ EHIRUH WKH SURMHFW LV FDUULHG RXW�

��� $UW� ���

��� 5HJXODWLRQ RQ (QYLURQPHQWDO ,PSDFW DQG 5LVN� DUWV� ��� ���

��� 5HJXODWLRQ RQ (QYLURQPHQWDO ,PSDFW DQG 5LVN� DUW� ���

��� $UW� �� 5HJXODWLRQ RQ (QYLURQPHQWDO ,PSDFW DQG 5LVN� DUW� �� �,,,� ��� ���

��� 5HJXODWLRQ RQ (QYLURQPHQWDO ,PSDFW DQG 5LVN� DUW� ���

��� 5HJXODWLRQ RQ (QYLURQPHQWDO ,PSDFW DQG 5LVN� DUWV� ��� ���
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��� 5HJXODWLRQ RQ (QYLURQPHQWDO ,PSDFW DQG 5LVN� DUWV� ������

��� 2UGLQDQFH RQ 3ROLFH DQG *RYHUQDQFH IRU WKH 0XQLFLSDOLW\ RI 7ROXFD� DUWV� ��� ���

��� ,QWHUYLHZ ZLWK &RRUGLQDWLQJ 2IILFH RI (FRORJ\ RIILFLDOV �-XO\� ������

��� 5HJXODWLRQ RQ $LU 3ROOXWLRQ� DUW� ��

��� $UWV� �� �;� ���

��� $UW� �� �9� 5HJXODWLRQ IRU WKH 3UHYHQWLRQ DQG &RQWURO RI $LU 3ROOXWLRQ� DUW� �� �9,�

��� $ �IL[HG VRXUFH� LV GHILQHG DV DQ\ IDFLOLW\ HVWDEOLVKHG LQ RQH SODFH IRU WKH SXUSRVH RI FDUU\LQJ RXW LQGXVWULDO�
FRPPHUFLDO� RU VHUYLFH RSHUDWLRQV RU SURFHVVHV� RU DFWLYLWLHV WKDW JHQHUDWH RU PD\ JHQHUDWH DLU SROOXWLQJ HPLVVLRQV� $
�PRELOH VRXUFH� LV GHILQHG DV WUDFWRU�WUDLOHUV� EXVHV� WUXFNV� DXWRPRELOHV� PRWRUF\FOHV� QRQ�IL[HG HTXLSPHQW DQG
PDFKLQHU\ ZLWK FRPEXVWLRQ HQJLQHV WKDW JHQHUDWH DLU SROOXWLQJ HPLVVLRQV ZKHQ XVHG� 5HJXODWLRQ RQ $LU 3ROOXWLRQ DUW� ��

��� 5HJXODWLRQ RQ $LU 3ROOXWLRQ� DUW� ��

��� 5HJXODWLRQ RQ $LU 3ROOXWLRQ� DUW� ���

��� ,G�� DUW� ���

��� ,G�� DUW� ���

��� ,G�� DUW� ���

��� ,G�� WUDQVLWRU\ DUW� ��

��� ,G�� DUW� ���

��� ,G�� DUW� ���

��� ,G�� DUW� ���

��� ,G�� DUW� ���

��� ,G�� DUW� ��� �&ULWLFDO ]RQH� LV GHILQHG DV D ]RQH LQ ZKLFK DLU SROOXWDQW FRQFHQWUDWLRQV H[FHHG PD[LPXP
DOORZDEOH OHYHOV� ,G�� DUW� ��

��� :ULWWHQ FRPPXQLFDWLRQ ZLWK 6HFUHWDULDW RI (FRORJ\ RIILFLDOV �$XJXVW� ������

��� ,G�� DUW� ���

��� ,G�� DUWV� ��� ���

��� $UWV� ��� �,,,� ��� �,� 5HJXODWLRQ RQ $LU 3ROOXWLRQ� DUW� ��� �,,,�

��� 5HJXODWLRQ RQ $LU 3ROOXWLRQ� DUWV� ��� ��,9� 9,,,� $UW� ��� �,9�

��� 5HJXODWLRQ RQ $LU 3ROOXWLRQ� DUW� ��� ��9,� 9,,�

��� ,G�� DUW� ���
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��� ,G�� DUWV� ������

��� ,QWHUYLHZV DQG ZULWWHQ FRPPXQLFDWLRQV ZLWK 6HFUHWDULDW RI (FRORJ\ RIILFLDOV �6HSWHPEHU� ���� DQG $XJXVW�
������

��� 5HJXODWLRQ RQ $LU 3ROOXWLRQ� DUWV� ������

��� 5HJXODWLRQ RQ $LU 3ROOXWLRQ� DUWV� ��� ���

��� 5HJXODWLRQ RQ $LU 3ROOXWLRQ� DUW� ��

��� ,G�� DUWV� ��� ���

��� ,G�� DUW� ���

��� ,G�� DUW� ��

��� 5HJXODWLRQ RQ :DWHU 3ROOXWLRQ� DUW� �� ��,9� 9,� VHH DOVR DUW� ���

��� $UWV� �� �9,,� ��� �,� ��� �,� ��� ���

��� &ULWLFDO DUHDV DUH GHILQHG DV WKRVH LQ ZKLFK WKH FRQFHQWUDWLRQ RI SROOXWDQWV LQ WKH ZDWHU H[FHHGV DSSOLFDEOH
FULWHULD DQG WHFKQLFDO QRUPV� 5HJXODWLRQ RQ :DWHU 3ROOXWLRQ� DUW� ��

��� 5HJXODWLRQ RQ :DWHU 3ROOXWLRQ� DUW� ��

��� 5HJXODWLRQ RQ :DWHU 3ROOXWLRQ� DUW� ��

��� $UWV� ��� ���

��� 5HJXODWLRQ RQ :DWHU 3ROOXWLRQ� DUW� ���

��� 5HJXODWLRQ RQ :DWHU 3ROOXWLRQ� DUW� ��

���� ,G�� DUWV� ������

���� ,QWHUYLHZ ZLWK 6HFUHWDULDW RI (FRORJ\ �6HSWHPEHU� ������

���� 5HJXODWLRQ RQ :DWHU 3ROOXWLRQ� DUW� ���

���� 5HJXODWLRQ RQ :DWHU 3ROOXWLRQ� DUWV� ��� ���

���� ,G�� DUWV� ��� ���

���� ,G�� DUWV� ��� �,� ������

���� $UWV� ��� �,� ��� �,� 'LOXWLRQ LV QRW DQ DFFHSWDEOH IRUP RI WUHDWPHQW� 5HJXODWLRQ RQ :DWHU 3ROOXWLRQ� DUW� ���

���� $UW� ���

���� :ULWWHQ FRPPXQLFDWLRQ ZLWK 6HFUHWDULDW RI (FRORJ\ RIILFLDOV �$XJXVW� ������ LQWHUYLHZ ZLWK PXQLFLSDO
&RRUGLQDWLQJ 2IILFH RI (FRORJ\ RIILFLDOV �-XO\� ������
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���� $UWV� ��� �,,,� ���

���� 5HJXODWLRQ RQ :DWHU 3ROOXWLRQ� DUWV� ������

���� 5HJXODWLRQ RQ :DWHU 3ROOXWLRQ� DUWV� ��� ������

���� ,G�� DUWV� ������

���� ,G�� DUWV� ������

���� 5HJXODWLRQ RQ ZDWHU SROOXWLRQ� DUW� ��

���� $UW� ���

���� 5HJXODWLRQ RQ 6RLO 3ROOXWLRQ� DUW� ���

���� 5HJXODWLRQ RQ 6RLO 3ROOXWLRQ� DUW� ���

���� $UW� ���

���� *HQHUDO 2UGLQDQFH RQ (QYLURQPHQWDO ,PSURYHPHQW IRU WKH 0XQLFLSDOLW\ RI 7ROXFD� DUWV� ������

���� ,G�� DUWV� �� ��

���� $UWV� �� �;,;� �� �;� ��� 5HJXODWLRQ RQ 6RLO 3ROOXWLRQ� DUWV� ��� ��� ��� ��� ���

���� 5HJXODWLRQ RQ 6RLO 3ROOXWLRQ� DUWV� �� �9,,� �� ��

���� ,G�� DUWV� ��� ��� ���

���� 5HJXODWLRQ RQ 6RLO 3ROOXWLRQ� DUWV� �� ���

���� $UWV� ��� ��� ���

���� 5HJXODWLRQ RQ 6RLO 3ROOXWLRQ� DUW� ���

���� 5HJXODWLRQ RQ 6RLO 3ROOXWLRQ� DUWV� ������

���� ,G�� DUWV� ��� ���

���� ,G�� DUWV� �� �;,9� ���

���� ,G�� DUWV� �� ��;,,� ;;� �� �9,�

���� ,G�� DUW� �� �;,,�

���� ,G�� DUWV� �� �;;,,,� ���

���� ,G�� DUWV� ��� ���

���� ,G�� DUWV� ��� ���

���� ,G�� DUWV� ��� ���
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���� $UWV� �� �;,9� ��� 5HJXODWLRQ RQ (QYLURQPHQWDO ,PSDFW DQG 5LVN� DUW� �� � 9,,� 5HJXODWLRQ RQ $LU 3ROOXWLRQ�
DUWV� �� ��;,9� ;;� ;;,,� ;;,9� ;;9� ������ 5HJXODWLRQ RQ :DWHU 3ROOXWLRQ� DUWV� �� ��;9,� ;;�;;,,,� ���

���� 5HJXODWLRQ RQ $LU 3ROOXWLRQ� DUWV� �� ��;;,9� ;;9� �� �,9� 5HJXODWLRQ RQ :DWHU 3ROOXWLRQ� DUWV� �� ��;;�
;;,,� �� �,9�

���� $UW� �� �;,,� 5HJXODWLRQ RQ $LU 3ROOXWLRQ� DUW� �� �,9� 5HJXODWLRQ RQ :DWHU 3ROOXWLRQ� DUW� �� ��,;� ;,�

���� 5HJXODWLRQ RQ (QYLURQPHQWDO ,PSDFW DQG 5LVN� DUW� ���

���� $UW� ��� 5HJXODWLRQ RQ $LU 3ROOXWLRQ� DUW� ��� 5HJXODWLRQ RQ :DWHU 3ROOXWLRQ� DUW� ���

���� 5HJXODWLRQ RQ (QYLURQPHQWDO ,PSDFW DQG 5LVN� DUW� ��� 5HJXODWLRQ RQ $LU 3ROOXWLRQ� DUWV� ������ 5HJXODWLRQ RQ
:DWHU 3ROOXWLRQ� DUWV� ������

���� $UW� ���

���� $UW� �� �9,,,�

���� $UWV� �� �;;,,� �� �;,,,� 6HH DOVR 5HJXODWLRQ RQ 6WDWH DQG 0XQLFLSDO 3DUNV� DUW� ��

���� $UWV� ������

���� $UW� ���

���� $UW� ���

���� $UW� ���

���� $UW� ���

���� $UWV� �� ��9,,,� ;;;,� �� �;;,,,�

���� *HQHUDO 2UGLQDQFH RQ (QYLURQPHQWDO ,PSURYHPHQW IRU WKH 0XQLFLSDOLW\ RI 7ROXFD� DUWV� ������ �������

���� 5HJXODWLRQ RQ (QYLURQPHQWDO ,PSDFW DQG 5LVN� DUWV� ��� ��� 5HJXODWLRQ RQ $LU 3ROOXWLRQ� DUWV� ������
5HJXODWLRQ RQ :DWHU 3ROOXWLRQ� DUWV� ������

���� $UWV� ��� ���

���� $UWV� ��� ���

���� $UW� ���

���� $UWV� ��� ��� 5HJXODWLRQ RQ $LU 3ROOXWLRQ� DUW� ��� 5HJXODWLRQ RQ :DWHU 3ROOXWLRQ� DUW� ���

���� $UW� ���

���� $UW� ���

���� $UW� ���

���� $UW� ���



���

���� $UWV� ������

���� $UW� ���

���� $UW� ���

���� ,QWHUYLHZ ZLWK 6HFUHWDULDW RI (FRORJ\ RIILFLDOV �6HSWHPEHU� ������

���� $UW� ���

���� $UW� ���

���� $UW� ���

���� $UW� ���

���� $UW� ���

���� $UW� ���

���� $UW� ���

���� &ULPLQDO &RGH RI WKH 6WDWH RI 0H[LFR� DUWV� ���$� ���%�

���� &ULPLQDO &RGH RI WKH 6WDWH RI 0H[LFR� DUW� ���'�

���� 'HFUHH SXEOLVKHG LQ WKH VWDWH
V 2IILFLDO *D]HWWH RQ 2FWREHU� �����

���� $UW� �� 5HJXODWLRQ RQ $LU 3ROOXWLRQ� DUW� ��� 5HJXODWLRQ RQ :DWHU 3ROOXWLRQ� DUW� ���

���� $UW� �� �,,�

���� $UW� �� ��9� ;;,9� ;;,;�

���� $UW� �� �;9,�

���� $UW� ���

���� $UW� ���

���� :ULWWHQ FRPPXQLFDWLRQ ZLWK 6HFUHWDULDW RI (FRORJ\ RIILFLDOV �$XJXVW� ������

���� 5HJXODWLRQ RQ (QYLURQPHQWDO ,PSDFW DQG 5LVN� DUWV� �� �,,,� ���

���� $UWV� �� ��
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&KDSWHU�9

V

/HJDO�)UDPHZRUN�IRU�(QYLURQPHQWDO�3URWHFWLRQ

,Q�WKH�6WDWH�RI�1XHYR�/HyQ

,� *(1(5$/�'(6&5,37,21�2)�7+(�67$7(�2)�18(92�/(Ð1

$� %DFNJURXQG

7KH�VWDWH�RI�1XHYR�/HyQ�FRYHUV��������VTXDUH�PLOHV�LQ�QRUWKHUQ�0H[LFR��1XHYR�/HyQ�LV

ERUGHUHG�E\�WKH�VWDWH�RI�&RDKXLOD�WR�WKH�ZHVW��7DPDXOLSDV�WR�WKH�HDVW��DQG�6DQ�/XtV�3RWRVt�WR�WKH

VRXWK��LW�DOVR�VKDUHV�D�VKRUW�ERUGHU�ZLWK�WKH�VWDWH�RI�=DFDWHFDV�WR�WKH�VRXWKZHVW�DQG�ZLWK�WKH�8QLWHG

6WDWHV��7H[DV��WR�WKH�QRUWK��$FFRUGLQJ�WR�WKH������QDWLRQDO�FHQVXV��WKH�VWDWH�KDG�D�SRSXODWLRQ�RI

DSSUR[LPDWHO\�IRXU�PLOOLRQ�SHRSOH��PDNLQJ�LW�WKH�HLJKWK�PRVW�SRSXORXV�LQ�WKH�FRXQWU\��

/HJLVODWLYH�UHVSRQVLELOLWLHV�LQ�WKH�VWDWH�DUH�FDUULHG�RXW�E\�D�&RQJUHVV�IRUPHG�E\����HOHFWHG

UHSUHVHQWDWLYHV��7KHUH�DUH�WZR�UHJXODU�VHVVLRQV�RI�WKH�OHJLVODWXUH�HDFK�\HDU��-XGLFLDO�SRZHU�LV

GHSRVLWHG�LQ�D�6XSHULRU�7ULEXQDO�RI�-XVWLFH��VWDWH�VXSUHPH�FRXUW���&LYLO�&RXUWV��&ULPLQDO�&RXUWV�

)DPLO\�&RXUWV��&RXUWV�RI�-RLQW�-XULVGLFWLRQ��DQG�RWKHU�HPSOR\HHV�DQG�DX[LOLDU\�SHUVRQQHO�HVWDEOLVKHG

E\�ODZ��

([HFXWLYH�SRZHU�LV�H[HUFLVHG�E\�D�*RYHUQRU�HOHFWHG�HYHU\�VL[�\HDUV��7KH�VWDWH�DGPLQLVWUDWLYH

VWUXFWXUH�LQFOXGHV�WKH�*HQHUDO�6HFUHWDULDW�RI�*RYHUQPHQW��WKH�$WWRUQH\�*HQHUDO��WKH�*HQHUDO

&RPSWUROOHU��DQG�WHQ�6HFUHWDULDWV��LQFOXGLQJ�WKH�6HFUHWDULDWV�RI�)LQDQFH�DQG�7UHDVXU\��(FRQRPLF

'HYHORSPHQW��6RFLDO�'HYHORSPHQW��DQG�8UEDQ�'HYHORSPHQW�DQG�3XEOLF�:RUNV�

7KHUH�DUH����PXQLFLSDOLWLHV�LQ�WKH�VWDWH�RI�1XHYR�/HyQ��0RVW�RI�WKHVH�KDYH�IHZHU�WKDQ�������

LQKDELWDQWV����KDYH�SRSXODWLRQV�EHWZHHQ��������DQG����������DQG�DQ�DGGLWLRQDO���KDYH�SRSXODWLRQV

RYHU����������0RVW�RI�WKH�VWDWH
V�EXGJHW�IRU�DGGUHVVLQJ�HQYLURQPHQWDO�PDWWHUV�LV�GLUHFWHG�DW

SUREOHPV�LQ�WKH�FDSLWDO�FLW\�RI�0RQWHUUH\�DQG�RWKHU�DGMDFHQW�PXQLFLSDOLWLHV�

%� (FRORJLFDO�&KDUDFWHULVWLFV

1XHYR�/HyQ�LV�FKDUDFWHUL]HG�E\�D�YDULHW\�RI�HFRORJLFDO�SDWWHUQV��7KH�HDVWHUQ�SDUW�RI�WKH�VWDWH

FRQVLVWV�RI�D�ODUJH�SODLQ�WKDW�FDQ�EH�GLYLGHG�LQWR�WKUHH�VHSDUDWH�UHJLRQV��GHVHUW�OLNH�SODLQV��VPDOO�KLOOV�
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ZLWK�OLWWOH�YHJHWDWLRQ��DQG�DQ�DUHD�RI�YHU\�IHUWLOH�VRLO��7KH�(DVWHUQ�6LHUUD�0DGUH��ZKLFK�WUDYHUVHV�WKH

VWDWH�IURP�VRXWKHDVW�WR�QRUWKHDVW��FRQWDLQV�VHYHUDO�ODUJH�YDOOH\V�DQG�QDUURZ�FDQ\RQV�

$�YDULHW\�RI�UDLQIDOO�DQG�WHPSHUDWXUH�SDWWHUQV�H[LVW�ZLWKLQ�1XHYR�/HyQ��EXW�IRU�WKH�PRVW�SDUW�WKH

VWDWH�LV�D�GU\�UHJLRQ�ZLWK�ERWK�GHVHUW�DUHDV�DQG�VXEWURSLFDO�VWHSSH��WUHHOHVV�SODLQ�ZLWK�ZLQWHU�UDLQV��

7KH�VWDWH�KDV����LPSRUWDQW�ULYHUV�DQG�WKUHH�PDMRU�UHVHUYRLUV�

���7KHUH�DUH�WZR�QDWLRQDO�SDUNV�LQ�WKH�VWDWH��RQH�RI�ZKLFK��3DUTXH�1DFLRQDO�&XPEUHV�GH�0RQWHUUH\��LV�WKH

ODUJHVW�LQ�0H[LFR��$�QDWXUDO�PRQXPHQW��&HUUR�GH�OD�6LOOD��KDV�DOVR�EHHQ�GHVLJQDWHG�LQ�WKH�VWDWH�

&� 0DMRU�(FRQRPLF�$FWLYLWLHV

1XHYR�/HyQ
V�HFRQRP\�LV�GHSHQGHQW�SULPDULO\�XSRQ�LQGXVWU\��,QGHHG��1XHYR�/HyQ�LV�WKH

VHFRQG�PRVW�LPSRUWDQW�LQGXVWULDO�VWDWH�LQ�WKH�FRXQWU\��DIWHU�WKH�VWDWH�RI�0H[LFR��2WKHU�PDMRU

HFRQRPLF�DFWLYLWLHV�LQFOXGH�RLO�DQG�QDWXUDO�JDV�H[SORLWDWLRQ��ZRRG�SURGXFWLRQ��JROG��VLOYHU��FRSSHU�

OHDG�DQG�]LQF�PLQLQJ��DQG�LURQZRUNV��VWHHOZRUNV�DQG�VPHOWLQJ�SODQWV��$JULFXOWXUDO�DFWLYLWLHV�DUH�DOVR

YHU\�LPSRUWDQW��ZLWK�WKH�VWDWH�SURGXFLQJ�FRWWRQ��FLWUXV��VXJDUFDQH��FRUQ��ZKHDW��JUDLQ�VRUJKXP��JUHHQ

DOIDOID�DQG�YHJHWDEOHV��,Q�DGGLWLRQ��1XHYR�/HyQ�LV�D�ODUJH�OLYHVWRFN�SURGXFHU��

'� 3ULQFLSDO�(QYLURQPHQWDO�3UREOHPV

0RVW�RI�WKH�HQYLURQPHQWDO�SUREOHPV�LQ�1XHYR�/HyQ�DUH�FRQFHQWUDWHG�LQ�WKH�FLW\�RI�0RQWHUUH\

DQG�WKH�ERUGHU�DUHD�ZLWK�WKH�8QLWHG�6WDWHV��7KHVH�SUREOHPV�LQFOXGH�LPSURSHU�GLVSRVDO�RI�KD]DUGRXV

DQG�QRQ�KD]DUGRXV�ZDVWH��DLU�SROOXWLRQ�IURP�FRQVWUXFWLRQ�DFWLYLWLHV��LQGXVWULHV�DQG�DXWRPRELOH

HPLVVLRQV��DQG�ZDWHU�SROOXWLRQ�IURP�ERWK�GRPHVWLF�DQG�LQGXVWULDO�GLVFKDUJHV��

$FFRUGLQJ�WR�VWDWH�RIILFLDOV��SURJUHVV�KDV�EHHQ�PDGH�LQ�UHFHQW�\HDUV�LQ�GHOLYHULQJ�EDVLF�VHUYLFHV�

DSSUR[LPDWHO\����SHUFHQW�RI�WKH�SRSXODWLRQ�KDYH�DFFHVV�WR�GULQNLQJ�ZDWHU�VHUYLFHV�DQG����SHUFHQW

KDYH�DFFHVV�WR�VHZHU�V\VWHPV�

,,� 29(59,(:�2)�7+(�6&23(�$1'�6758&785(�2)�7+(�/(*$/

)5$0(:25.�)25�(19,5210(17$/�3527(&7,21�,1�18(92�/(Ð1

$� 6WDWH�DQG�0XQLFLSDO�/DZ

�� 6WDWH�FRQVWLWXWLRQDO�SURYLVLRQV

7KH�SULQFLSDO�UHIHUHQFH�WR�HQYLURQPHQWDO�SURWHFWLRQ�LQ�WKH�3ROLWLFDO�&RQVWLWXWLRQ�IRU�WKH�6WDWH�RI

1XHYR�/HyQ�LV�IRXQG�LQ�WKH�VHFWLRQ�DGGUHVVLQJ�XUEDQ�GHYHORSPHQW�DQG�KXPDQ�VHWWOHPHQWV��7KH
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&RQVWLWXWLRQ�HVWDEOLVKHV�WKDW�WKH�VWDWH�&RQJUHVV�PD\�HQDFW�ODQG�XVH�OHJLVODWLRQ�UHODWLQJ�WR�KXPDQ

VHWWOHPHQWV�DQG�XUEDQ�GHYHORSPHQW��DQG�WKDW�VXFK�OHJLVODWLRQ�LV�WR�WDNH�LQWR�DFFRXQW�VRLO��DLU�DQG

ZDWHU�FRQVHUYDWLRQ�DQG�WR�FRQVLGHU�WKH�EHVW�XVHV�RI�ODQG��ZDWHU�DQG�IRUHVW�UHVRXUFHV��7KH

&RQVWLWXWLRQ�DOVR�SURYLGHV�WKDW�WKH�&RQJUHVV�PD\�LPSRVH�FRQGLWLRQV�RQ�WKH�XVH�RI�SULYDWH�SURSHUW\

ZKHQ�GLFWDWHG�E\�WKH�SXEOLF�LQWHUHVW��

,Q�JHQHUDO��1XHYR�/HyQ
V�&RQVWLWXWLRQ�DXWKRUL]HV�WKH�VWDWH�&RQJUHVV�WR�HQDFW�ODZV�UHODWLQJ�WR�WKH

VWDWH
V�LQWHUQDO�DGPLQLVWUDWLRQ�DQG�JRYHUQDQFH�DQG�DXWKRUL]HV�WKH�H[HFXWLYH�EUDQFK�WR�GHYHORS

DGPLQLVWUDWLYH�UHJXODWRU\�PHDVXUHV�WR�LPSOHPHQW�DQG�HQVXUH�FRPSOLDQFH�ZLWK�WKH�ODZV��

7KH�VWDWH�&RQVWLWXWLRQ�HVWDEOLVKHV�PXQLFLSDO�UHVSRQVLELOLW\�IRU�SURYLGLQJ�SXEOLF�VHUYLFHV����H�J��

GULQNLQJ�ZDWHU��VHZHU��VDQLWDWLRQ����ZLWK�DVVLVWDQFH�IURP�WKH�VWDWH�JRYHUQPHQW�ZKHUH�QHFHVVDU\�

0XQLFLSDOLWLHV�DOVR�DUH�HPSRZHUHG�E\�WKH�&RQVWLWXWLRQ�WR�SDUWLFLSDWH�LQ�WKH�FUHDWLRQ�DQG

DGPLQLVWUDWLRQ�RI�HFRORJLFDO�UHVHUYHV��

�� 6WDWH�OHJLVODWLRQ

7KH�VWDWH�RI�1XHYR�/HyQ�HQDFWHG�WKH�/DZ�RI�(FRORJLFDO�%DODQFH�DQG�(QYLURQPHQWDO�3URWHFWLRQ

�KHUHLQDIWHU��6WDWH�(FRORJ\�/DZ���RQ�-XQH�����������7KH�ODZ�SDUDOOHOV�WKH�IUDPHZRUN�RI�WKH�IHGHUDO

*HQHUDO�/DZ�RI�(FRORJLFDO�%DODQFH�DQG�(QYLURQPHQWDO�3URWHFWLRQ��7KH�PDLQ�REMHFWLYH�RI�WKH�6WDWH

(FRORJ\�/DZ�LV�WR�HVWDEOLVK�WKH�EDVLV�IRU�HQYLURQPHQWDO�UHJXODWLRQ�DQG�IRU�WKH�GLVWULEXWLRQ�RI

HQYLURQPHQWDO�MXULVGLFWLRQ�EHWZHHQ�WKH�VWDWH�DQG�WKH�PXQLFLSDOLWLHV��

6SHFLILFDOO\��WKH�ODZ�HVWDEOLVKHV�WKH�IUDPHZRUN�IRU�WKH�VWDWH�WR�

��

� GHILQH�WKH�SULQFLSOHV�WKDW�DUH�WR�EH�FRQVLGHUHG�LQ�GHYHORSLQJ�HFRORJLFDO�SROLF\�

� GHYHORS�HFRORJLFDO�ODQG�XVH�SODQQLQJ�ZLWKLQ�WKH�VWDWH�DQG�PXQLFLSDOLWLHV�

� SUHVHUYH��UHVWRUH�DQG�LPSURYH�WKH�HQYLURQPHQW�ZLWKLQ�VWDWH�WHUULWRU\�

� SURWHFW�QDWXUDO�DUHDV�DQG�PDULQH�IORUD�DQG�IDXQD�WKDW�DUH�QRW�XQGHU�IHGHUDO�MXULVGLFWLRQ�

� SUHYHQW�DQG�FRQWURO�DLU��ZDWHU�DQG�VRLO�SROOXWLRQ��LQ�PDWWHUV�QRW�H[FOXVLYHO\�ZLWKLQ�IHGHUDO

MXULVGLFWLRQ�

� FRRUGLQDWH�WKH�DFWLRQV�RI�VWDWH�DJHQFLHV�RQ�HQYLURQPHQWDO�PDWWHUV��DQG

� SURPRWH�SXEOLF�SDUWLFLSDWLRQ�LQ�HQYLURQPHQWDO�PDWWHUV���

,Q�������WKH�VWDWH�DGRSWHG�D�UHJXODWLRQ�LPSOHPHQWLQJ�WKH�6WDWH�(FRORJ\�/DZ�

7KH�VWDWH�&RQJUHVV�KDV�HQDFWHG�RWKHU�OHJLVODWLRQ�WKDW�DGGUHVVHV�HQYLURQPHQWDO�SURWHFWLRQ�LQ�D

PRUH�LQGLUHFW�ZD\��)RU�H[DPSOH��WKH�2UJDQLF�/DZ�RI�WKH�6WDWH�3XEOLF�$GPLQLVWUDWLRQ��/H\�2UJiQLFD�GH

OD�$GPLQLVWUDFLyQ�3~EOLFD�(VWDWDO��HVWDEOLVKHV�WKH�IUDPHZRUN�IRU�WKH�YDULRXV�DJHQFLHV�DQG�DXWKRULWLHV

WKDW�PDNH�XS�WKH�VWDWH�SXEOLF�DGPLQLVWUDWLYH�VWUXFWXUH��0RVW�QRWDEO\��WKH�ODZ�DVVLJQV�WKH�6HFUHWDULDW

RI�8UEDQ�'HYHORSPHQW�D�YDULHW\�RI�UHVSRQVLELOLWLHV�UHJDUGLQJ�XUEDQ�GHYHORSPHQW�DQG�HQYLURQPHQWDO

SURWHFWLRQ�
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7KH�VWDWH
V�8UEDQ�'HYHORSPHQW�/DZ��/H\�GH�'HVDUUROOR�8UEDQR��SURYLGHV�JXLGHOLQHV�RQ�ODQG�XVH�

]RQLQJ�DQG�FRQVHUYDWLRQ�LVVXHV�DV�WKH\�UHODWH�WR�WKH�HVWDEOLVKPHQW�RI�KXPDQ�VHWWOHPHQWV��7KH�ODZ

VHWV�VWDQGDUGV�IRU�GHWHUPLQLQJ�DSSURSULDWH�XVHV�RI�ODQGV��ZDWHUV�DQG�IRUHVWV�RI�VWDWH�MXULVGLFWLRQ�

$QRWKHU�JRDO�RI�WKLV�ODZ�LV�WR�KDUPRQL]H�XUEDQ�GHYHORSPHQW�DFWLYLWLHV�ZLWK�HFRORJLFDO�EDODQFH�DQG

HQYLURQPHQWDO�SURWHFWLRQ�LQ�KXPDQ�VHWWOHPHQWV��

7KH�6WDWH�+HDOWK�/DZ��/H\�(VWDWDO�GH�6DOXG��DOVR�FRQWDLQV�SURYLVLRQV�UHODWLQJ�WR�HQYLURQPHQWDO

SURWHFWLRQ��PDLQO\�LQ�WKH�DUHDV�RI�VROLG�ZDVWH�GLVSRVDO�DQG�ZDWHU�DQG�VHZHU�V\VWHPV���7KH�+HDOWK

/DZ�DXWKRUL]HV�WKH�VWDWH�6HFUHWDULDW�RI�+HDOWK�WR�UHVHDUFK�WKH�SXEOLF�KHDOWK�ULVNV�SRVHG�E\�SROOXWLRQ�

VXSHUYLVH�WKH�TXDOLW\�RI�GULQNLQJ�ZDWHU��FRQWURO�VRXUFHV�RI�UDGLDWLRQ��DQG�VXSSRUW�EDVLF�UHVWRUDWLRQ�RI

HQYLURQPHQWDO�FRQGLWLRQV��

�� 0XQLFLSDO�OHJLVODWLRQ

7KH�2UJDQLF�/DZ�RI�WKH�0XQLFLSDO�3XEOLF�$GPLQLVWUDWLRQ��/H\�2UJiQLFD�GH�OD�$GPLQLVWUDFLyQ�3~EOLFD

0XQLFLSDO�GH�1XHYR�/HyQ��LV�D�VWDWH�ODZ�WKDW�DXWKRUL]HV�PXQLFLSDOLWLHV�WR�GHYHORS�WKHLU�RZQ�OHJLVODWLRQ�

/RFDO�ODZV�PD\�DGGUHVV�SXEOLF�KHDOWK�DQG�HQYLURQPHQWDO�SURWHFWLRQ��DQG�DUH�WR�SURYLGH�IRU�VHUYLFHV

UHODWHG�WR�VWUHHWV�DQG�URDGV��UHFUHDWLRQ��FXOWXUH�DQG�DOO�RWKHU�EDVLF�DVSHFWV�RI�FRPPXQLW\�OLIH��

)RXU�PXQLFLSDOLWLHV�KDYH�DGRSWHG�DQ�HQYLURQPHQWDO�RUGLQDQFH�VLPLODU�LQ�VFRSH�WR�WKH�6WDWH

(FRORJ\�/DZ����WKH�PXQLFLSDOLWLHV�RI�%HQLWR�-XiUH]��$OOHQGH��*DOHDQD�DQG�*HQHUDO�(VFREHGR��,Q�WKH

0RQWHUUH\�DQG�VHYHUDO�RWKHU�PXQLFLSDOLWLHV��VLPLODU�RUGLQDQFHV�KDYH�EHHQ�GUDIWHG�DQG�DUH�SHQGLQJ

DSSURYDO�E\�WKH�0XQLFLSDO�&RXQFLO��6WDWH�RIILFLDOV�SUHGLFW�WKDW�PRVW�PXQLFLSDOLWLHV�LQ�WKH�VWDWH�ZLOO

HYHQWXDOO\�KDYH�WKHLU�RZQ�FRPSUHKHQVLYH�HQYLURQPHQWDO�RUGLQDQFHV�

%� 6WDWH�DQG�0XQLFLSDO�$JHQFLHV�5HVSRQVLEOH�IRU�(QYLURQPHQWDO�3URWHFWLRQ

�� 6HFUHWDULDW�RI�8UEDQ�'HYHORSPHQW�DQG�3XEOLF�:RUNV

7KH�6HFUHWDULDW�RI�8UEDQ�'HYHORSPHQW�DQG�3XEOLF�:RUNV��KHUHLQDIWHU��WKH�6HFUHWDULDW���LV�WKH

SULQFLSDO�VWDWH�HQYLURQPHQWDO�SURWHFWLRQ�DJHQF\�DQG�LV�UHVSRQVLEOH�IRU�LPSOHPHQWLQJ�WKH�6WDWH

(FRORJ\�/DZ�

$V�PHQWLRQHG�HDUOLHU��WKH�2UJDQLF�/DZ�RI�WKH�6WDWH�3XEOLF�$GPLQLVWUDWLRQ�HVWDEOLVKHV�WKH

6HFUHWDULDW
V�JHQHUDO�GXWLHV��VRPH�RI�ZKLFK�UHODWH�WR�HQYLURQPHQWDO�SURWHFWLRQ��7KH�6HFUHWDULDW�LV

SULPDULO\�UHVSRQVLEOH�IRU�GHVLJQLQJ�DQG�LPSOHPHQWLQJ�XUEDQ�GHYHORSPHQW�SODQV�DQG�SURJUDPV��IRU

LVVXLQJ�DQG�HQIRUFLQJ�WKH�VWDQGDUGV�QHFHVVDU\�WR�LPSOHPHQW�WKRVH�SURJUDPV�DQG�SODQV��DQG�IRU

SURYLGLQJ�DVVLVWDQFH�WR�WKH�PXQLFLSDOLWLHV�LQ�FUHDWLQJ�WKHLU�XUEDQ�GHYHORSPHQW�SODQV���
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7KH�6HFUHWDULDW�LV�DOVR�UHVSRQVLEOH�IRU�

� HVWDEOLVKLQJ�DQG�DGPLQLVWHULQJ�VWUDWHJLF�WHUULWRULDO�UHVHUYHV�IRU�SURWHFWLQJ�WKH�HQYLURQPHQW�

� HQWHULQJ�LQWR�FRRUGLQDWLRQ�DJUHHPHQWV�ZLWK�RWKHU�JRYHUQPHQW�DJHQFLHV�UHJDUGLQJ�KRXVLQJ

DQG�XUEDQ�GHYHORSPHQW�SODQV�

� GHYHORSLQJ�DQG�LPSOHPHQWLQJ�D�VWDWH�ZDWHU�SODQ�

� SURPRWLQJ�SUHVHUYDWLRQ�DQG�UDWLRQDO�XVH�RI�IORUD��IDXQD�DQG�UHQHZDEOH�QDWXUDO�UHVRXUFHV��DQG

� JHQHUDOO\�VXSSRUWLQJ�SURJUDPV�IRU�HQYLURQPHQWDO�SURWHFWLRQ�ZLWKLQ�WKH�VFRSH�RI�LWV

MXULVGLFWLRQ���

7KH�PRVW�GHWDLOHG�HODERUDWLRQ�RI�WKH�6HFUHWDULDW
V�HQYLURQPHQWDO�SURWHFWLRQ�UHVSRQVLELOLWLHV�LV

IRXQG�LQ�WKH�6WDWH�(FRORJ\�/DZ��ZKLFK�HVWDEOLVKHV�JHQHUDOO\�WKDW�WKH�6HFUHWDULDW�LV�UHVSRQVLEOH�IRU

LPSOHPHQWLQJ�WKDW�ODZ��HVWDEOLVKLQJ�HQYLURQPHQWDO�SROLF\�DQG�HFRORJLFDO�FULWHULD��WDNLQJ�DFWLRQV

QHFHVVDU\�WR�SURWHFW�WKH�HQYLURQPHQW��DQG�FRRUGLQDWLQJ�WKH�DFWLYLWLHV�RI�WKH�GLIIHUHQW�VWDWH�DJHQFLHV

LQ�WKH�DUHD�RI�HQYLURQPHQWDO�SURWHFWLRQ����

$FFRUGLQJ�WR�WKH�5HJXODWLRQ�RI�WKH�/DZ�RI�(FRORJLFDO�%DODQFH�DQG�(QYLURQPHQWDO�3URWHFWLRQ

IRU�WKH�6WDWH�RI�1XHYR�/HyQ��KHUHLQDIWHU��WKH�HQYLURQPHQWDO�UHJXODWLRQ����DQ��2IILFH�RI�(FRORJ\�

ZLWKLQ�WKH�6HFUHWDULDW�PD\�FDUU\�RXW�WKH�6HFUHWDULDW
V�UHVSRQVLELOLWLHV�ZLWK�UHVSHFW�WR�HQYLURQPHQWDO

SURWHFWLRQ�SODQV�DQG�SURJUDPV��HQYLURQPHQWDO�LPSDFW�UHYLHZ��LQVSHFWLRQV�DQG�HQIRUFHPHQW����,Q

SUDFWLFH��D�6XEVHFUHWDULDW�RI�(FRORJ\��KHUHLQDIWHU��WKH�6XEVHFUHWDULDW���KDV�EHHQ�FUHDWHG�ZLWKLQ�WKH

6HFUHWDULDW�WR�IXOILOO�WKH�DJHQF\
V�HQYLURQPHQWDO�UHVSRQVLELOLWLHV��7KH�6XEVHFUHWDULDW��ZKLFK�LQ�����

UHSODFHG�WKH�H[LVWLQJ�2IILFH�RI�(FRORJ\��LV�LQ�FKDUJH�RI�WKH�RSHUDWLRQDO�DVSHFWV�RI�WKH�6WDWH�(FRORJ\

/DZ��

6XEVHFUHWDULDW�RI�(FRORJ\��$OWKRXJK�WKH�6WDWH�(FRORJ\�/DZ�RQO\�UHIHUV�WR�WKH��6HFUHWDULDW���LQ

SUDFWLFH��WKH�6XEVHFUHWDULDW�LV�WKH�PRVW�DFWLYH�DXWKRULW\�RQ�HQYLURQPHQWDO�SURWHFWLRQ�PDWWHUV��,W�LV

GLUHFWO\�UHVSRQVLEOH�WR�WKH�6HFUHWDULDW�DQG�LWV�IXQFWLRQV�H[WHQG�WR�DOO�LVVXHV�LQFOXGHG�LQ�WKH�6WDWH

(FRORJ\�/DZ��7KH�6HFUHWDULDW�UHFHLYHV�IXQGLQJ�IURP�WKH�VWDWH�WUHDVXU\�LQ�DFFRUGDQFH�ZLWK�WKH�VWDWH

EXGJHW��WKH�6HFUHWDULDW��LQ�WXUQ��GHWHUPLQHV�DQG�DOORFDWHV�WKH�EXGJHW�RI�WKH�6XEVHFUHWDULDW�

$V�RI�������WKH�6XEVHFUHWDULDW�HPSOR\HG�DSSUR[LPDWHO\����SHRSOH��PRVWO\�ELRORJLVWV��HQJLQHHUV�

ODZ\HUV�DQG�FRPSXWHU�VSHFLDOLVWV��,Q�RUGHU�WR�FDUU\�RXW�LWV�UHVSRQVLELOLWLHV��WKH�6XEVHFUHWDULDW�KDV

VHYHUDO�GHSDUWPHQWV��WKH�PRVW�QRWDEOH�RI�ZKLFK�DUH��

� 2IILFH�RI�3ODQQLQJ�DQG�6XSSRUW��'LUHFFLyQ�GH�3ODQHDFLyQ�\�)RPHQWR���LQ�FKDUJH�RI�DLU�TXDOLW\

PRQLWRULQJ�LQ�0RQWHUUH\��HFRORJLFDO�ODQG�XVH�SODQQLQJ��LVVXDQFH�DQG�LPSOHPHQWDWLRQ�RI

UHJXODWLRQV�DQG�VWDQGDUGV��DQG�WHFKQLFDO�VXSSRUW�WR�ORFDO�LQGXVWULHV�

�� (QYLURQPHQWDO�&RQWURO��&RQWURO�$PELHQWDO���LQ�FKDUJH�RI�HQYLURQPHQWDO�UHVWRUDWLRQ�DFWLYLWLHV

DQG�YHKLFOH�HPLVVLRQV�LQVSHFWLRQ��DQG

� 6WDWH�3DUNV��3DUTXHV�(VWDWDOHV���LQ�FKDUJH�RI�DOO�PDWWHUV�UHODWLQJ�WR�VWDWH�SDUNV����
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,Q�DGGLWLRQ�WR�WKH�6XEVHFUHWDULDW��WKHUH�DUH�VHYHUDO�HQWLWLHV�ZLWKLQ�WKH�6HFUHWDULDW�WKDW�DVVLVW�LQ

IXOILOOLQJ�VSHFLILF�HQYLURQPHQWDO�UHVSRQVLELOLWLHV��7KHVH�HQWLWLHV��NQRZQ�DV�RUJDQLVPRV�GHVFRQFHQWUDGRV�RU

RUJDQLVPRV�GHVFHQWUDOL]DGRV��GR�QRW�RFFXS\�WKH�VDPH�SODFH�DV�WKH�6XEVHFUHWDULDW�LQ�WKH�VWDWH

DGPLQLVWUDWLYH�KLHUDUFK\����7KH\�KDYH�D�QDUURZHU�VFRSH�RI�DXWKRULW\��DQG�FDUU\�RXW�WKH�6HFUHWDULDW
V

GXWLHV�RQO\�LQ�VSHFLILHG�PDWWHUV��7KH�IROORZLQJ�WZR�HQWLWLHV�ZHUH�FUHDWHG�E\�DGPLQLVWUDWLYH�GHFLVLRQ

SXEOLVKHG�LQ�WKH�VWDWH
V�2IILFLDO�*D]HWWH�

� Water and Drainage of Monterrey (Agua y Drenaje de Monterrey)��:DWHU�DQG�'UDLQDJH�RI

0RQWHUUH\�LV�D�GHFHQWUDOL]HG�HQWLW\�LQ�FKDUJH�RI�ZDWHU�GLVWULEXWLRQ�DV�ZHOO�DV�DXWKRUL]DWLRQ�RI�ZDVWH

ZDWHU�GLVFKDUJHV�LQWR�WKH�VHZHU�V\VWHP��,W�LV�UHVSRQVLEOH�IRU�NHHSLQJ�DQ�RIILFLDO�UHJLVWHU�RI�GLVFKDUJHV

DQG�IRU�QRWLI\LQJ�PXQLFLSDO��VWDWH�RU�IHGHUDO�DXWKRULWLHV�RI�DQ\�YLRODWLRQV�RI�DSSOLFDEOH�VWDQGDUGV�

$OWKRXJK�LQ�WKH�SDVW�LWV�UHVSRQVLELOLWLHV�ZHUH�OLPLWHG�WR�WKH�PHWURSROLWDQ�DUHD�RI�0RQWHUUH\��:DWHU

DQG�'UDLQDJH�RI�0RQWHUUH\�UHFHQWO\�DVVXPHG�WKHVH�IXQFWLRQV�IRU�RWKHU�DUHDV�RI�WKH�VWDWH�DV�ZHOO��7KH

HQWLW\�LV�HPSRZHUHG�WR�HQWHU�LQWR�DJUHHPHQWV�ZLWK�LQGXVWULHV�UHJDUGLQJ�FRQGLWLRQV�IRU�UHJLVWUDWLRQ

DQG�PRQLWRULQJ�RI�GLVFKDUJHV�

� Metropolitan System of Waste Processing (SIMEPRODE)��7KLV�GHFHQWUDOL]HG�HQWLW\�LV

UHVSRQVLEOH�IRU�SURFHVVLQJ�DQG�VWRULQJ�QRQ�KD]DUGRXV�ZDVWH�LQ�WKH�VWDWH��7KLV�LV�D�KLJK�SULRULW\

DFFRUGLQJ�WR�VWDWH�RIILFLDOV��GXH�WR�WKH�JUHDW�DPRXQW�RI�ZDVWH�JHQHUDWHG�DQG�WKH�ODFN�RI�DGHTXDWH

GLVSRVDO�VLWHV�

�� 6WDWH�(FRORJ\�&RPPLVVLRQ

7KH�6WDWH�(FRORJ\�/DZ�SURYLGHV�IRU�WKH�FUHDWLRQ�RI�D�6WDWH�(FRORJ\�&RPPLVVLRQ��SUHVLGHG�RYHU

E\�WKH�*RYHUQRU�RU�KLV�GHVLJQHH�DQG�FRPSULVHG�RI�PHPEHUV�RI�VWDWH�DQG�ORFDO�JRYHUQPHQW��FLYLO

RUJDQL]DWLRQV�DQG�HGXFDWLRQDO�LQVWLWXWLRQV��,WV�SULQFLSDO�SXUSRVH�LV�WR�GHYHORS�D�SODQ�IRU�FRRUGLQDWLQJ

VWDWH�DQG�PXQLFLSDO�LPSOHPHQWDWLRQ�RI�HQYLURQPHQWDO�SROLF\��,Q�DGGLWLRQ��WKH�&RPPLVVLRQ�LV�LQ

FKDUJH�RI�SURPRWLQJ�SXEOLF�SDUWLFLSDWLRQ�LQ�WKH�GHYHORSPHQW�RI�VWDWH�HQYLURQPHQWDO�SROLF\��SODQQLQJ

DQG�FULWHULD��7KH�&RPPLVVLRQ�LV�DOVR�UHVSRQVLEOH�IRU�KHOSLQJ�WR�IRUPXODWH��DSSO\�DQG�PRQLWRU�WKRVH

SROLFLHV�DQG�FULWHULD���

,Q�SUDFWLFH��WKH�&RPPLVVLRQ
V�PDLQ�IXQFWLRQ�LV�FRRUGLQDWLRQ�DPRQJ�LQGXVWU\��WKH�SXEOLF�DQG

HQYLURQPHQWDO�SURWHFWLRQ�DXWKRULWLHV���

�� 0XQLFLSDO�DJHQFLHV

0RVW�PXQLFLSDOLWLHV�LQ�WKH�VWDWH�KDYH�DQ�RIILFH�LQ�FKDUJH�RI�FDUU\LQJ�RXW�WKH�PXQLFLSDOLW\
V

HQYLURQPHQWDO�SURWHFWLRQ�UHVSRQVLELOLWLHV��$FFRUGLQJ�WR�VWDWH�RIILFLDOV��WKH�PDMRULW\�RI�WKHVH�RIILFHV�
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ZHUH�FUHDWHG�UHFHQWO\�DQG�DUH�MXVW�EHJLQQLQJ�WR�GHYHORS�WKHLU�FDSDFLW\�IRU�DGGUHVVLQJ�HQYLURQPHQWDO

SUREOHPV�DW�WKH�PXQLFLSDO�OHYHO�

7KH�0RQWHUUH\�2IILFH�RI�(FRORJ\��FUHDWHG�WKUHH�\HDUV�DJR��LV�WKH�ODUJHVW�PXQLFLSDO

HQYLURQPHQWDO�SURWHFWLRQ�DJHQF\�LQ�WKH�VWDWH��7KLV�RIILFH�ZRUNV�FORVHO\�ZLWK�WKH�6XEVHFUHWDULDW�DQG

JHQHUDOO\�NHHSV�WKH�6XEVHFUHWDULDW�LQIRUPHG�RI�LWV�DFWLYLWLHV��EXW�UHPDLQV�LQGHSHQGHQW�LQ�LWV�GHFLVLRQ

PDNLQJ�

$V�RI�������WKH�0RQWHUUH\�2IILFH�RI�(FRORJ\�HPSOR\HG����SHRSOH��PRVW�RI�ZKRP�DUH�FKHPLFDO

HQJLQHHUV��ELRORJLVWV�DQG�DJURQRPLVWV�ZKR�VSHFLDOL]H�LQ�HQYLURQPHQWDO�PDWWHUV��)XQGLQJ�IRU�WKH

2IILFH�LV�GLVWULEXWHG�WKURXJK�WKH�PXQLFLSDO�JRYHUQPHQW��DQG�IHHV�RU�ILQHV�FROOHFWHG�E\�WKH�2IILFH�JR

WR�WKH�JHQHUDO�WUHDVXU\�RI�WKH�PXQLFLSDOLW\��7KH�PXQLFLSDOLW\
V�EXGJHW�GHULYHV�IURP�PXQLFLSDO

UHYHQXHV�DQG�VWDWH�IXQGV��SXUVXDQW�WR�DJUHHPHQWV�EHWZHHQ�WKH�VWDWH�DQG�PXQLFLSDO�JRYHUQPHQWV�

7KH�0RQWHUUH\�2IILFH�RI�(FRORJ\�KDV�WKUHH�PDLQ�GHSDUWPHQWV��

� The Sub-Office of Ecological Land Use Planning (Sub-Dirección de Ordenamiento Ecológico)�

LQ�FKDUJH�RI�UHVHDUFK�DQG�GLVVHPLQDWLRQ�RI�LQIRUPDWLRQ�UHODWLQJ�WR�ODQG�XVH�SODQQLQJ�LVVXHV��

� The Sub-Office of Environmental Control: (Sub-Dirección de Control Ambiental)�UHVSRQVLEOH

IRU�DGGUHVVLQJ��LQYHVWLJDWLQJ�DQG�IROORZLQJ�XS�RQ�SXEOLF�FRPSODLQWV�UHJDUGLQJ�SROOXWLRQ�

LQFOXGLQJ�WKH�LVVXDQFH�RI�FRUUHFWLYH�PHDVXUHV�

� The Sub-Office of Advertising: (Sub-Dirección de Anuncios)�UHVSRQVLEOH�IRU�SUHYHQWLQJ�YLVXDO

RU�DHVWKHWLF�SROOXWLRQ��LQFOXGLQJ�SURWHFWLRQ�RI�WKH�ODQGVFDSH�DQG�VFHQLF�IHDWXUHV�RI�WKH

PXQLFLSDOLW\���

&� 5HODWLRQVKLS�%HWZHHQ�WKH�6WDWH�DQG�)HGHUDO�(QYLURQPHQWDO�3URWHFWLRQ�5HJLPHV

�� 'LVWULEXWLRQ�RI�MXULVGLFWLRQ

7KH�6WDWH�(FRORJ\�/DZ�GHVFULEHV�WKH�UHVSRQVLELOLWLHV�RI�WKH�VWDWH�JRYHUQPHQW�UHODWLQJ�WR

HQYLURQPHQWDO�SURWHFWLRQ��,Q�JHQHUDO��WKH�VWDWH�LV�UHVSRQVLEOH�IRU�SUHVHUYLQJ�DQG�UHVWRULQJ�HFRORJLFDO

EDODQFH�DQG�IRU�SURWHFWLQJ�WKH�HQYLURQPHQW�LQ�PDWWHUV�WKDW�DUH�ZLWKLQ�VWDWH�MXULVGLFWLRQ��7KH�VWDWH�LV

GLUHFWHG�WR�HVWDEOLVK�HFRORJLFDO�SROLFLHV�DQG�FULWHULD�WR�EH�DSSOLHG�ZLWKLQ�WKH�VWDWH��DQG�WR�DGGUHVV�DOO

PDWWHUV�WKDW�DIIHFW�WKH�HFRORJLFDO�EDODQFH�RI�WZR�RU�PRUH�PXQLFLSDOLWLHV�ZLWKLQ�WKH�VWDWH���

7KH�SURYLVLRQV�RI�WKH�6WDWH�(FRORJ\�/DZ�DUH�WR�DSSO\��ZLWKRXW�SUHMXGLFH��WR�WKH�)HGHUDO

(FRORJ\�/DZ�DQG�RWKHU�ODZV�WKDW�GHDO�ZLWK�PDWWHUV�DGGUHVVHG�LQ�WKH�6WDWH�(FRORJ\�/DZ��,Q�DGGLWLRQ�

ZKHUH�DQ�LVVXH�KDV�QRW�EHHQ�DGGUHVVHG�RU�DGHTXDWHO\�UHJXODWHG�LQ�WKH�6WDWH�(FRORJ\�/DZ��WKH

DSSURSULDWH�SURYLVLRQV�RI�WKH�)HGHUDO�(FRORJ\�/DZ�DSSO\����,Q�FDVHV�RI�HFRORJLFDO�LPEDODQFH�RU

HQYLURQPHQWDO�KDUP�LQYROYLQJ�IHGHUDO�]RQHV��IHGHUDO�VRXUFHV�RU�PDWWHUV�RI�QDWLRQDO�LQWHUHVW�JHQHUDOO\�
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WKH�6WDWH�(FRORJ\�/DZ�GLUHFWV�ORFDO�RIILFLDOV�WR�FRPPXQLFDWH�ZLWK�IHGHUDO�RIILFLDOV�WR�HQVXUH�WKDW

VWDWH�DQG�PXQLFLSDO�LQWHUHVWV�DUH�FRQVLGHUHG�LQ�WKH�GHWHUPLQDWLRQ�RI�IHGHUDO�DGPLQLVWUDWLYH�DFWLRQV���

)HGHUDO��VWDWH�DQG�PXQLFLSDO�DXWKRULWLHV�PHHW�RQ�D�ZHHNO\�EDVLV�LQ�RUGHU�WR�FODULI\�MXULVGLFWLRQDO

LVVXHV�DQG�WR�GHWHUPLQH�ZKLFK�HQWLW\�VKRXOG�DGGUHVV�D�VSHFLILF�PDWWHU��2IILFLDOV�LQGLFDWH�WKDW�WKHUH

KDYH�EHHQ�QR�VLJQLILFDQW�GLUHFW�FRQIOLFWV�RYHU�MXULVGLFWLRQ��2QH�DUHD�LQ�ZKLFK�WKHUH�KDV�EHHQ�VRPH

RYHUODS�LQ�WKH�SDVW�LV�DLU�SHUPLWWLQJ��DV�GLVFXVVHG�ODWHU�LQ�WKLV�FKDSWHU��WKH�IHGHUDO�JRYHUQPHQW�ZDV

DFWLYH�LQ�SHUPLWWLQJ�VRXUFHV�XQGHU�VWDWH�MXULVGLFWLRQ�ZKLOH�WKH�VWDWH�GHYHORSHG�LWV�FDSDFLW\�LQ�WKLV�DUHD��

�� 'HYHORSPHQW�RI�VWDWH�UHJXODWRU\�VWDQGDUGV�DQG�SROLFLHV

%RWK�WKH�6WDWH�(FRORJ\�/DZ�DQG�LWV�UHJXODWLRQ�SURYLGH�IRU�WKH�LVVXDQFH�RI�VWDWH�VWDQGDUGV��7KH

ODZ�GLUHFWV�VWDWH�DQG�PXQLFLSDO�JRYHUQPHQWV�WR�DSSO\�H[LVWLQJ��(FRORJLFDO�7HFKQLFDO�1RUPV��LQ�WKHLU

UHVSHFWLYH�DUHDV�RI�MXULVGLFWLRQ���(FRORJLFDO�7HFKQLFDO�1RUPV��DUH�GHILQHG�DV��

WKH�JURXS�RI�VFLHQWLILF�RU�WHFKQRORJLFDO�UXOHV�LVVXHG�E\�WKH�)HGHUDO�RU�6WDWH

JRYHUQPHQW�ZKLFK�HVWDEOLVK�WKH�UHTXLUHPHQWV��VSHFLILFDWLRQV��FRQGLWLRQV��SURFHGXUHV

DQG�SHUPLVVLEOH�OLPLWV�WKDW�PXVW�EH�REVHUYHG�LQ�WKH�GHYHORSPHQW�RI�DFWLYLWLHV�DQG

XVHV�RI�SURSHUW\�WKDW�FDXVH�RU�FRXOG�FDXVH�HFRORJLFDO�LPEDODQFH�RU�HQYLURQPHQWDO

KDUP�������

7KH�UHJXODWLRQ�LPSOHPHQWLQJ�WKH�6WDWH�(FRORJ\�/DZ�VWDWHV�WKDW�IHGHUDO�(FRORJLFDO�7HFKQLFDO

1RUPV��QRZ�2IILFLDO�0H[LFDQ�1RUPV����DUH�DSSOLFDEOH�WR�PDWWHUV�WKDW�DUH�ZLWKLQ�VWDWH�MXULVGLFWLRQ�

ZKHUH�WKH�VWDWH�GRHV�QRW�PDQGDWH�WKH�DSSOLFDWLRQ�RI�DQRWKHU�VWDQGDUG����6WDWH�RIILFLDOV�LQGLFDWH�WKDW

WKH�VWDWH�JHQHUDOO\�DSSOLHV�IHGHUDO�QRUPV�DQG�FULWHULD��HYHQ�WKRXJK�WKH�VWDWH�KDV�DXWKRULW\�WR�FUHDWH

VWULFWHU�FULWHULD�

�� ,QWHU�JRYHUQPHQWDO�FRRUGLQDWLRQ

7KH�VWDWH�JRYHUQPHQW�PD\�HQWHU�LQWR�FRRUGLQDWLRQ�DJUHHPHQWV�ZLWK�WKH�IHGHUDO�JRYHUQPHQW�WR

HQVXUH�FRPSOLDQFH�ZLWK�WKH�SURYLVLRQV�RI�WKH�)HGHUDO�DQG�6WDWH�(FRORJ\�/DZV����7KHUH�DUH�FXUUHQWO\

QR�IRUPDO�LQWHUDJHQF\�DJUHHPHQWV��$V�PHQWLRQHG�DERYH��RIILFLDOV�PHHW�RQ�D�ZHHNO\�EDVLV�WR

FRRUGLQDWH�WKHLU�HIIRUWV����
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1XHYR�/HyQ�LV�RQH�RI�D�VPDOO�QXPEHU�RI�VWDWHV�WKDW�KDV�UHFHLYHG�DGGLWLRQDO�IHGHUDO�IXQGLQJ�IRU

HQYLURQPHQWDO�SURWHFWLRQ��GXH�WR�WKH�VHULRXVQHVV�RI�LWV�HQYLURQPHQWDO�SUREOHPV�

���

'� 5HODWLRQVKLS�%HWZHHQ�WKH�6WDWH�DQG�0XQLFLSDO�(QYLURQPHQWDO�3URWHFWLRQ�5HJLPHV

�� 'LVWULEXWLRQ�RI�MXULVGLFWLRQ

7KH�VWDWH�&RQVWLWXWLRQ�HVWDEOLVKHV�FHUWDLQ�PXQLFLSDO�UHVSRQVLELOLWLHV�UHODWLQJ�WR�HQYLURQPHQWDO

SURWHFWLRQ��7KHVH�LQFOXGH��IRU�H[DPSOH��WKH�SURYLVLRQ�RI�GULQNLQJ�ZDWHU��WKH�FUHDWLRQ�DQG

PDLQWHQDQFH�RI�SDUNV��DQG�WKH�RSHUDWLRQ�RI�VHZHU�DQG�VDQLWDWLRQ�V\VWHPV���

:LWK�UHVSHFW�WR�WKRVH�DUHDV�RI�HQYLURQPHQWDO�SURWHFWLRQ�WKDW�DUH�QRW�XQGHU�IHGHUDO�FRQWURO��WKH

6WDWH�(FRORJ\�/DZ�GLVWULEXWHV�MXULVGLFWLRQ�EHWZHHQ�WKH�VWDWH�DQG�WKH�PXQLFLSDOLWLHV��7KLV�GLVWULEXWLRQ

LV�GLVFXVVHG�LQ�PRUH�GHWDLO�LQ�VXEVHTXHQW�VHFWLRQV�GHDOLQJ�ZLWK�VSHFLILF�HQYLURQPHQWDO�LVVXHV��,Q

JHQHUDO��ZKHUH�WZR�RU�PRUH�PXQLFLSDOLWLHV�KDYH�JHRJUDSKLF�MXULVGLFWLRQ�RYHU�D�VSHFLILF

HQYLURQPHQWDO�SURWHFWLRQ�DFWLYLW\��WKH\�DUH�WR�GHYHORS�SODQV�IRU�UHJXODWLQJ�WKHVH�DFWLYLWLHV�LQ

FRQMXQFWLRQ�ZLWK�WKH�VWDWH�JRYHUQPHQW���

$FFRUGLQJ�WR�VWDWH�RIILFLDOV��WKH�PXQLFLSDOLW\
V�MXULVGLFWLRQ�DV�GHVFULEHG�LQ�WKH�6WDWH�(FRORJ\�/DZ

LV�QRW�DOZD\V�FOHDU��$�SURSRVHG�(FRORJLFDO�2UGLQDQFH�IRU�0RQWHUUH\�VHHNV�WR�H[SDQG�WKH�DFWLYLWLHV�RI

WKH�PXQLFLSDO�2IILFH�RI�(FRORJ\�E\�FODULI\LQJ�MXULVGLFWLRQ�EHWZHHQ�VWDWH�DQG�PXQLFLSDO�DXWKRULWLHV�

�� 'HYHORSPHQW�RI�PXQLFLSDO�UHJXODWRU\�VWDQGDUGV�DQG�SROLFLHV�

$FFRUGLQJ�WR�WKH�6WDWH�(FRORJ\�/DZ��PXQLFLSDOLWLHV�PD\�HQDFW�RUGLQDQFHV�UHODWLQJ�WR�DOO�PDWWHUV

RI�PXQLFLSDO�MXULVGLFWLRQ�WKDW�DUH�FRYHUHG�E\�WKH�ODZ��LQ�DFFRUGDQFH�ZLWK�WKH�VWDWH�&RQVWLWXWLRQ�DQG

RWKHU�DSSOLFDEOH�ODZV����0XQLFLSDOLWLHV�PD\�DOVR�IRUPXODWH�PXQLFLSDO�HFRORJLFDO�SROLFLHV�DQG�FULWHULD

LQ�DFFRUGDQFH�ZLWK�WKRVH�DGRSWHG�E\�WKH�IHGHUDO�DQG�VWDWH�JRYHUQPHQWV����7KH�ODZ�FKDUJHV

PXQLFLSDOLWLHV�ZLWK�DSSO\LQJ��(FRORJLFDO�7HFKQLFDO�1RUPV��LQ�PDWWHUV�RI�PXQLFLSDO�MXULVGLFWLRQ���

�� ,QWHU�JRYHUQPHQWDO�FRRUGLQDWLRQ

7KH�VWDWH�PD\�HQWHU�LQWR�FRRUGLQDWLRQ�DJUHHPHQWV�ZLWK�PXQLFLSDO�JRYHUQPHQWV�WR�����HQVXUH

FRPSOLDQFH�ZLWK�WKH�SURYLVLRQV�RI�WKH�)HGHUDO�DQG�6WDWH�(FRORJ\�/DZV�����SURPRWH�WKH�LQWHUYHQWLRQ

RI�PXQLFLSDO�JRYHUQPHQWV�LQ�FDUU\LQJ�RXW�HQYLURQPHQWDO�SURWHFWLRQ�DFWLYLWLHV�ZLWKLQ�PXQLFLSDO

WHUULWRU\��DQG����UHJXODWH�DQG�SODQ�HFRORJLFDO�DFWLYLWLHV�LQ�XUEDQ�DUHDV��7KH�VWDWH
V�HQYLURQPHQWDO



���

UHJXODWLRQ�VSHFLILFDOO\�GLUHFWV�WKH�6HFUHWDULDW�WR�SURPRWH�WKH�DGRSWLRQ�RI�FRRUGLQDWLRQ�DJUHHPHQWV

DPRQJ�PXQLFLSDOLWLHV�LQ�WKH�PHWURSROLWDQ�DUHD�RI�0RQWHUUH\��LQ�RUGHU�WR�IDFLOLWDWH�LPSOHPHQWDWLRQ�RI

WKH�6WDWH�(FRORJ\�/DZ��LWV�UHJXODWLRQ��DQG�DOO�DSSOLFDEOH�VWDQGDUGV����0XQLFLSDO�RIILFLDOV�LQ�0RQWHUUH\

QRWH�WKDW�WKH�VWDWH�DQG�PXQLFLSDO�JRYHUQPHQWV�KDYH�EHHQ�ZRUNLQJ�RQ�DQ�DJUHHPHQW�WR�KHOS�FODULI\

MXULVGLFWLRQDO�LVVXHV���

)HGHUDO��VWDWH�DQG�PXQLFLSDO�DXWKRULWLHV�UHO\�RQ�WKHLU�UHJXODU�ZHHNO\�PHHWLQJV�WR�FODULI\�SUREOHPV

UHJDUGLQJ�MXULVGLFWLRQ�RU�LQWHUSUHWDWLRQ�RI�WKH�ODZ��UDWKHU�WKDQ�RQ�IRUPDO�FRRUGLQDWLRQ�DJUHHPHQWV��

,,,�(19,5210(17$/�32/,&<�722/6

,Q�DGGLWLRQ�WR�WKH�UHJXODWRU\�PHFKDQLVPV�HVWDEOLVKHG�IRU�VSHFLILF�LVVXHV�VXFK�DV�ZDWHU�DQG�DLU

SROOXWLRQ��VROLG�ZDVWH�PDQDJHPHQW�DQG�SURWHFWHG�QDWXUDO�DUHDV��WKH�6WDWH�(FRORJ\�/DZ�VHWV�RXW

FHUWDLQ�EDVLF�SROLF\�LQVWUXPHQWV�WKDW�DUH�WR�EH�XVHG�WR�IXUWKHU�WKH�JHQHUDO�DQG�VSHFLILF�HQYLURQPHQWDO

SURWHFWLRQ�FULWHULD�HVWDEOLVKHG�LQ�WKH�ODZ��7KHVH�SROLF\�LQVWUXPHQWV�LQFOXGH������HFRORJLFDO�ODQG�XVH

SODQQLQJ������HFRORJLFDO�UHJXODWLRQ�RI�KXPDQ�VHWWOHPHQWV������HQYLURQPHQWDO�HGXFDWLRQ�DQG�UHVHDUFK�

����HQYLURQPHQWDO�LQIRUPDWLRQ�DQG�PRQLWRULQJ��DQG�����HQYLURQPHQWDO�LPSDFW�DVVHVVPHQW��,Q

DGGLWLRQ��WKH�VWDWH�LV�FKDUJHG�ZLWK�GHYHORSLQJ�D�6WDWH�(FRORJ\�3URJUDP�FRQVLVWHQW�ZLWK�WKH

SURYLVLRQV�RI�WKH�6WDWH�(FRORJ\�/DZ��WKH�8UEDQ�'HYHORSPHQW�/DZ��WKH�+HDOWK�/DZ��DQG�DQ\�RWKHU

DSSOLFDEOH�ODZV���

$� /DQG�8VH�DQG�'HYHORSPHQW�3ODQQLQJ

,Q�1XHYR�/HyQ��WKH�VWDWH��WKURXJK�WKH�6HFUHWDULDW��KDV�MXULVGLFWLRQ�WR�JUDQW�ODQG�XVH�SHUPLWV��,Q

0RQWHUUH\��WKH�PXQLFLSDO�JRYHUQPHQW�KDV�SRZHU�WR�DXWKRUL]H�FRQVWUXFWLRQ�SHUPLWV�IRU�EXLOGLQJV

ZLWK�OHVV�WKDQ�������VTXDUH�PHWHUV��DSSUR[LPDWHO\��������VTXDUH�IHHW��LQ�IORRU�VSDFH�

�� (FRORJLFDO�ODQG�XVH�SODQQLQJ

$FFRUGLQJ�WR�WKH�6WDWH�(FRORJ\�/DZ��HFRORJLFDO�ODQG�XVH�SODQQLQJ��RU��HFRORJLFDO�RUGHULQJ�

�RUGHQDPLHQWR�HFROyJLFR��LV�D�SODQQLQJ�SURFHVV�DLPHG�DW�HYDOXDWLQJ�DQG�SURJUDPPLQJ�ODQG�XVH�DQG

QDWXUDO�UHVRXUFHV�PDQDJHPHQW�ZLWKLQ�WKH�VWDWH�WHUULWRU\��LQ�RUGHU�WR�SUHVHUYH�DQG�UHVWRUH�HFRORJLFDO

EDODQFH�DQG�SURWHFW�WKH�HQYLURQPHQW��(FRORJLFDO�ODQG�XVH�SODQQLQJ�RQ�WKH�VWDWH�OHYHO�LQ�1XHYR�
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/HyQ�LV�WR�EH�EDVHG�RQ�QDWLRQDO�HFRORJLFDO�ODQG�XVH�SODQQLQJ��SDUWLFXODUO\�ZLWK�UHVSHFW�WR�WKH�VLWLQJ�RI

SURGXFWLYH�DFWLYLWLHV�DQG�WKH�UHJXODWLRQ�RI�KXPDQ�VHWWOHPHQWV���

7KH�IROORZLQJ�FULWHULD�DUH�WR�EH�FRQVLGHUHG�LQ�GHYHORSLQJ�WKH�VWDWH
V�HFRORJLFDO�ODQG�XVH�SODQQLQJ�

WKH�QDWXUH�DQG�FKDUDFWHULVWLFV�RI�HDFK�HFRV\VWHP��WKH�QDWXUDO�UHVRXUFHV�RI�HDFK�]RQH�RU�UHJLRQ��WKH

GLVWULEXWLRQ�RI�SRSXODWLRQ�DQG�SUHGRPLQDQW�HFRQRPLF�DFWLYLWLHV�RI�WKH�DUHD��WKH�EDODQFH�WKDW�PXVW

H[LVW�EHWZHHQ�KXPDQ�VHWWOHPHQWV�DQG�HQYLURQPHQWDO�FRQGLWLRQV��DQG�WKH�HQYLURQPHQWDO�LPSDFW�RI

QHZ�KXPDQ�VHWWOHPHQWV�RU�DFWLYLWLHV���

���7KH�HFRORJLFDO�ODQG�XVH�SODQ�GHYHORSHG�E\�WKH�VWDWH�PXVW�LQ�WXUQ�EH�WDNHQ�LQWR�DFFRXQW�LQ�D

QXPEHU�RI�GHFLVLRQPDNLQJ�FRQWH[WV��ZKHQ�FUHDWLQJ�XUEDQ�GHYHORSPHQW�SODQV�DQG�SURJUDPV�

HVWDEOLVKLQJ�QHZ�SRSXODWLRQ�FHQWHUV��FUHDWLQJ�WHUULWRULDO�UHVHUYHV�RU�GHWHUPLQLQJ�ODQG�XVHV��SURYLGLQJ

JRYHUQPHQW�VXSSRUW�WR�SURGXFWLYH�DFWLYLWLHV��GHYHORSLQJ�SXEOLF�ZRUNV��DQG�DXWKRUL]LQJ�WKH�VLWLQJ�

FRQVWUXFWLRQ�DQG�RSHUDWLRQ�RI�LQGXVWULDO��FRPPHUFLDO�DQG�VHUYLFH�SODQWV�DQG�IDFLOLWLHV���

7KH�6WDWH�(FRORJ\�/DZ�DOVR�VSHFLILFDOO\�OLQNV�FRQVLGHUDWLRQ�RI�DLU�SROOXWLRQ�FRQWURO�REMHFWLYHV

ZLWK�ORFDO�ODQG�XVH�SODQQLQJ�GHFLVLRQV��6WDWH�DQG�PXQLFLSDO�JRYHUQPHQWV�PXVW�DSSO\�WKH�ODZ
V

JHQHUDO�FULWHULD�IRU�SURWHFWLQJ�WKH�DWPRVSKHUH�ZKHQ�HVWDEOLVKLQJ�ODQG�XVHV��LQFOXGLQJ�WKH

GHWHUPLQDWLRQ�RI�DUHDV�LQ�ZKLFK�SROOXWLQJ�LQGXVWULHV�PD\�EH�HVWDEOLVKHG����,Q�]RQHV�WKDW�KDYH�EHHQ

GHWHUPLQHG�DSSURSULDWH�IRU�LQGXVWULDO�XVH��DQG�WKDW�DUH�ORFDWHG�QHDU�UHVLGHQWLDO�DUHDV��WKH�DSSURSULDWH

DXWKRULWLHV�DUH�WR�SURPRWH�WKH�LQVWDOODWLRQ�RI�LQGXVWULHV�WKDW�XVH�OHVV�SROOXWLQJ�WHFKQRORJLHV�DQG

IXHOV����7KH�UHJXODWLRQ�LPSOHPHQWLQJ�WKH�6WDWH�(FRORJ\�/DZ�JRHV�D�VWHS�IXUWKHU��GLUHFWLQJ�WKH

6HFUHWDU\�RI�8UEDQ�'HYHORSPHQW�WR�SURPRWH�WKH�UHORFDWLRQ�RI�IL[HG�VRXUFHV�IURP�DUHDV�ZKHUH

WRSRJUDSKLFDO�DQG�PHWHRURORJLFDO�FRQGLWLRQV�LPSHGH�WKH�DGHTXDWH�GLVSHUVLRQ�RI�SROOXWDQWV�DQG�SRVH

DQ�LPPLQHQW�ULVN�WR�HFRORJLFDO�EDODQFH���

�� � (FRORJLFDO�UHJXODWLRQ�RI�KXPDQ�VHWWOHPHQWV

,Q�WKH�VWDWH�RI�1XHYR�/HyQ��WKH�UHJXODWLRQ�RI�KXPDQ�VHWWOHPHQWV�WKURXJK�XUEDQ�SODQQLQJ�LV�DQ

LPSRUWDQW�LQVWUXPHQW�IRU�LPSOHPHQWLQJ�HQYLURQPHQWDO�SROLF\�

8UEDQ�SODQQLQJ�LV�JRYHUQHG�SULPDULO\�E\�WKH�8UEDQ�'HYHORSPHQW�/DZ��$PRQJ�RWKHU�WKLQJV��WKH

ODZ�VHHNV�WR�KDUPRQL]H�XUEDQ�GHYHORSPHQW�ZLWK�HQYLURQPHQWDO�SURWHFWLRQ�DQG�HFRORJLFDO�EDODQFH

DQG�WR�HQFRXUDJH�UDWLRQDO�XVH�RI�QDWXUDO�UHVRXUFHV����7KH�ODZ�FUHDWHV�D��6WDWH�6\VWHP�IRU�8UEDQ

&RRUGLQDWLRQ��GHVLJQHG�WR�GHFHQWUDOL]H�WKH�LPSOHPHQWDWLRQ�RI�XUEDQ�GHYHORSPHQW�SROLFLHV�IURP�WKH

VWDWH�WR�WKH�PXQLFLSDO�OHYHO�DQG�WR�HVWDEOLVK�WKH�IUDPHZRUN�IRU�JRYHUQPHQWDO�FRRUGLQDWLRQ�DQG

SXEOLF�SDUWLFLSDWLRQ��7KH�VWDWH�([HFXWLYH�PXVW�HQWHU�LQWR�XUEDQ�FRRUGLQDWLRQ�DJUHHPHQWV�WR

GHWHUPLQH�WKH�PDQQHU�LQ�ZKLFK�PXQLFLSDOLWLHV�VKDOO�DSSO\�WKH�ODZ����



���

7KH�VWDWH�&RQVWLWXWLRQ�DQG�WKH�6WDWH�(FRORJ\�/DZ�DOVR�DGGUHVV�XUEDQ�GHYHORSPHQW�DQG�WKH

HFRORJLFDO�UHJXODWLRQ�RI�KXPDQ�VHWWOHPHQWV��$FFRUGLQJ�WR�WKH�&RQVWLWXWLRQ��HQYLURQPHQWDO

FRQVLGHUDWLRQV�DUH�WR�EH�LQFRUSRUDWHG�LQWR�WKH�VWDWH�8UEDQ�'HYHORSPHQW�3URJUDP����

7KH�6WDWH�(FRORJ\�/DZ�SURYLGHV�WKDW�XUEDQ�GHYHORSPHQW�DQG�WKH�UHJXODWLRQ�RI�KRXVLQJ�DQG

KXPDQ�VHWWOHPHQWV�PXVW�VHHN�WR�PDLQWDLQ��UHVWRUH�DQG�LPSURYH�WKH�EDODQFH�EHWZHHQ�KXPDQ

VHWWOHPHQWV�DQG�QDWXUDO�HOHPHQWV����7KH�6WDWH�(FRORJ\�/DZ�QRWHV�VSHFLILFDOO\�WKDW�XUEDQ

GHYHORSPHQW�SODQV�DQG�SURJUDPV�PXVW��REVHUYH�DSSOLFDEOH�HQYLURQPHQWDO�OHJDO�UHTXLUHPHQWV��IROORZ

WKH�HFRORJLFDO�ODQG�XVH�SODQQLQJ�GHYHORSHG�DW�WKH�VWDWH�OHYHO��PDLQWDLQ�D�EDODQFH�EHWZHHQ�JUHHQ�DUHDV

DQG�KRXVLQJ��UHJXODWH�VXEGLYLVLRQV�LQ�DFFRUGDQFH�ZLWK�HFRORJLFDO�FULWHULD��DQG�DGHTXDWHO\�UHJXODWH

URDGV�DQG�SXEOLF�WUDQVSRUWDWLRQ����$OO�KRXVLQJ�SURJUDPV�FDUULHG�RXW�RU�ILQDQFHG�E\�WKH�VWDWH

JRYHUQPHQW�PXVW�VHHN�WR�LQFOXGH�VXIILFLHQW�JUHHQ�DUHDV��DQG�WR�LQFRUSRUDWH�HFRORJLFDO�FULWHULD�ERWK�LQ

WKH�GHVLJQ�DQG�LQ�WKH�WHFKQRORJ\�XVHG���

7KH�6WDWH�(FRORJ\�/DZ�DOVR�UHTXLUHV�JHQHUDOO\�WKDW�XUEDQ�GHYHORSPHQW�SODQV�DQG�SURJUDPV�WKDW

GHVLJQDWH�ODQG�XVHV�WDNH�LQWR�DFFRXQW�WRSRJUDSKLFDO��FOLPDWRORJLFDO�DQG�PHWHRURORJLFDO�FRQGLWLRQV�WR

HQVXUH�FRQWURO�RI�SROOXWLQJ�HPLVVLRQV����,Q�DGGLWLRQ��XUEDQ�GHYHORSPHQW�SODQV�PXVW�VSHFLI\�WKH

]RQHV�LQ�ZKLFK�LQGXVWULHV��EXVLQHVVHV�RU�VHUYLFHV�FODVVLILHG�DV�KD]DUGRXV��EDVHG�RQ�WKH�VHULRXVQHVV�RI

WKH�HIIHFWV�WKDW�WKH\�FRXOG�KDYH�RQ�HFRV\VWHPV�RU�WKH�HQYLURQPHQW��DUH�DOORZHG����,Q�GHWHUPLQLQJ

WKHVH�]RQHV��WKH�IROORZLQJ�FULWHULD�DUH�WR�EH�FRQVLGHUHG�

� PHWHRURORJLFDO��WRSRJUDSKLFDO�DQG�FOLPDWRORJLFDO�FRQGLWLRQV�WKDW�IDFLOLWDWH�FRQWURO�RI

HPLVVLRQV�

� SUR[LPLW\�WR�SRSXODWLRQ�FHQWHUV�

� WKH�SRVVLEOH�LPSDFWV�WKDW�H[WUDRUGLQDU\�HYHQWV�RU�DFFLGHQWV�UHODWHG�WR�WKH�KD]DUGRXV�DFWLYLWLHV

FRXOG�KDYH�RQ�SRSXODWLRQ�FHQWHUV�DQG�QDWXUDO�UHVRXUFHV�

� FRPSDWLELOLW\�ZLWK�RWKHU�DFWLYLWLHV�LQ�WKH�DUHD�

� H[LVWLQJ�DQG�QHFHVVDU\�LQIUDVWUXFWXUH�IRU�DGGUHVVLQJ�HFRORJLFDO�HPHUJHQFLHV��DQG

� LQIUDVWUXFWXUH�QHHGHG�IRU�SURYLGLQJ�EDVLF�VHUYLFHV����

�� (FRQRPLF�GHYHORSPHQW�SODQQLQJ

8QGHU�WKH�KHDGLQJ��HFRORJLFDO�SODQQLQJ���WKH�6WDWH�(FRORJ\�/DZ�EULHIO\�DGGUHVVHV�JHQHUDO

HFRQRPLF�GHYHORSPHQW�SODQQLQJ�LVVXHV��7KH�ODZ�SURYLGHV�WKDW�WKH�SODQQLQJ�DQG�SURPRWLRQ�RI

HFRQRPLF�GHYHORSPHQW�ZLWKLQ�WKH�VWDWH�PXVW�WDNH�LQWR�FRQVLGHUDWLRQ�HQYLURQPHQWDO�SROLFLHV�DQG�WKH

HFRORJLFDO�ODQG�XVH�SODQQLQJ�HVWDEOLVKHG�XQGHU�WKH�ODZ��DV�ZHOO�DV�WKH�HYDOXDWLRQ�RI�WKH

HQYLURQPHQWDO�LPSDFW�RI�SURSRVHG�DFWLYLWLHV���



���

%� (QYLURQPHQWDO�,PSDFW�$VVHVVPHQW

7KH�6WDWH�(FRORJ\�/DZ�GHILQHV�HQYLURQPHQWDO�LPSDFW�VWDWHPHQW��(,6��DV�D�GRFXPHQW�FRQWDLQLQJ

LQIRUPDWLRQ�RQ�WKH�VLJQLILFDQW�DQG�SRWHQWLDO�HQYLURQPHQWDO�LPSDFWV�RI�D�VSHFLILF�DFWLYLW\��DV�ZHOO�DV

WKH�ZD\V�LQ�ZKLFK�WKRVH�LPSDFWV�PD\�EH�SUHYHQWHG����8QGHU�WKH�ODZ��FHUWDLQ�DFWLYLWLHV�PXVW�XQGHUJR

VWDWH�HQYLURQPHQWDO�LPSDFW�UHYLHZ�EHIRUH�WKH\�DUH�XQGHUWDNHQ�

Applicability. 3XEOLF�RU�SULYDWH�DFWLYLWLHV�WKDW�PLJKW�FDXVH�HQYLURQPHQWDO�GDPDJH�E\�H[FHHGLQJ

WKH�OLPLWV�DQG�FRQGLWLRQV�HVWDEOLVKHG�LQ�DSSOLFDEOH�OHJDO�SURYLVLRQV�DUH�VXEMHFW�WR�SULRU�DXWKRUL]DWLRQ

E\�WKH�VWDWH�RU�WKH�DSSURSULDWH�PXQLFLSDOLWLHV��7KLV�UHTXLUHPHQW�DSSOLHV�WR�DFWLYLWLHV�WKDW�DUH�QRW

XQGHU�WKH�MXULVGLFWLRQ�RI�WKH�IHGHUDO�JRYHUQPHQW����7KH�6WDWH�(FRORJ\�/DZ�OLVWV�WKH�IROORZLQJ�VSHFLILF

DFWLYLWLHV�DV�VXEMHFW�WR�VWDWH�HQYLURQPHQWDO�LPSDFW�UHYLHZ�

� VWDWH�SXEOLF�ZRUNV�

� UXUDO�URDGV�

� LQGXVWULDO�SDUNV�RU�]RQHV�

� LQGXVWULHV�RU�DFWLYLWLHV�QRW�FRQVLGHUHG�WR�EH�KLJKO\�KD]DUGRXV�E\�WKH�IHGHUDO�JRYHUQPHQW�

� H[SORUDWLRQ��H[WUDFWLRQ�DQG�SURFHVVLQJ�RI�FHUWDLQ�PLQHUDOV�RU�VXEVWDQFHV�WKDW�FRQVWLWXWH

QDWXUDO�GHSRVLWV�

� GHYHORSPHQW�RI�VWDWH��PXQLFLSDO�RU�SULYDWH�WRXULVW�UHVRUWV�

� LQVWDOODWLRQ�RI�WUHDWPHQW��VWRUDJH�DQG�GLVSRVDO�V\VWHPV�IRU�ZDVWH�ZDWHUV�DQG�QRQ�KD]DUGRXV

VROLG�ZDVWHV��DQG

� VXEGLYLVLRQV��KRXVLQJ�FRPSOH[HV�DQG�QHZ�SRSXODWLRQ�FHQWHUV���

$Q�(,6�LV�QRW�UHTXLUHG�IRU�WKH�FRQVWUXFWLRQ��PDLQWHQDQFH�RU�GHPROLWLRQ�RI�EXLOGLQJV�LQ�XUEDQ�DUHDV

RU�IRU�FHUWDLQ�PRGLILFDWLRQV�WR�XUEDQ�EXLOGLQJV�ZKHUH�D�OLFHQVH�RU�SHUPLW�KDV�EHHQ�JUDQWHG�E\�WKH

FRPSHWHQW�DXWKRULW\���

Contents of the EIS. 7KH�6HFUHWDULDW�LV�WKH�VWDWH�DJHQF\�UHVSRQVLEOH�IRU�FRQGXFWLQJ

HQYLURQPHQWDO�LPSDFW�UHYLHZ��7KH�(,6�FDQ�EH�SUHSDUHG�HLWKHU�GLUHFWO\�E\�WKH�6HFUHWDULDW�RU�E\�WKH

LQWHUHVWHG�SDUW\�WKURXJK�VSHFLDOL]HG�VHUYLFH�SURYLGHUV��DV�ORQJ�DV�WKH�SURYLGHUV�DUH�UHJLVWHUHG�ZLWK�WKH

6HFUHWDULDW����7KH�HQYLURQPHQWDO�UHJXODWLRQ�HVWDEOLVKHV�WKH�UHJLVWUDWLRQ�SURFHGXUHV�DQG�WKH

FLUFXPVWDQFHV�XQGHU�ZKLFK�UHJLVWUDWLRQ�PD\�EH�FDQFHOOHG����

7KH�VWDWH
V�HQYLURQPHQWDO�UHJXODWLRQ�SURYLGHV�IRU�WKUHH�W\SHV�RI�(,6V����JHQHUDO��LQWHUPHGLDWH

DQG�VSHFLILF����ZKLFK�SDUDOOHO�WKRVH�HVWDEOLVKHG�LQ�WKH�)HGHUDO�(FRORJ\�/DZ��,QWHUPHGLDWH�DQG

VSHFLILF�(,6
V�DUH�VXEPLWWHG�DW�WKH�UHTXHVW�RI�WKH�6HFUHWDULDW�ZKHQ�WKH�FKDUDFWHULVWLFV�RI�WKH�SURMHFW

RU�WKH�VLWH�FRQGLWLRQV�QHFHVVLWDWH�PRUH�GHWDLOHG�LQIRUPDWLRQ�WKDQ�LV�SURYLGHG�LQ�D�JHQHUDO�(,6���



���

���$�JHQHUDO�(,6�PXVW�LQFOXGH�WKH�IROORZLQJ�LQIRUPDWLRQ�

� QDPH��QDWLRQDOLW\�DQG�DGGUHVV�RI�WKH�LQWHUHVWHG�SDUW\�

� GHVFULSWLRQ�RI�WKH�LQWHQGHG�SURMHFW��LQFOXGLQJ�WKH�VLWH�

� � SURMHFWHG�LQYHVWPHQW�

� W\SH�DQG�TXDQWLW\�RI�QDWXUDO�UHVRXUFHV�WR�EH�XVHG�

� SURJUDPV�IRU�ZDVWH�PDQDJHPHQW�DQG�IRU�WKH�VXVSHQVLRQ�RI�RSHUDWLRQV�

� JHQHUDO�LQIRUPDWLRQ�RQ�WKH�QDWXUDO�DQG�VRFLRHFRQRPLF�FKDUDFWHULVWLFV�RI�WKH�DUHD�

� YHULILFDWLRQ�RI�FRPSOLDQFH�ZLWK�DSSOLFDEOH�ODQG�XVH�VWDQGDUGV�DQG�UHJXODWLRQV��

� GHVFULSWLRQ�RI�WKH�HQYLURQPHQWDO�LPSDFW�RI�WKH�SURMHFW��DQG�

� PHDVXUHV�IRU�SUHYHQWLQJ�DQG�PLWLJDWLQJ�HQYLURQPHQWDO�LPSDFWV���

$Q�LQWHUPHGLDWH�(,6�PXVW�LQFOXGH�D�GHVFULSWLRQ�QRW�RQO\�RI�WKH�SRVVLEOH�PRGLILFDWLRQV�WR�WKH

HQYLURQPHQW�FDXVHG�E\�WKH�SURMHFW��EXW�DOVR�RI�DQ\�QHFHVVDU\�DGMXVWPHQWV�WR�WKH�SUHYHQWLRQ�DQG

PLWLJDWLRQ�PHDVXUHV�SURSRVHG�LQ�WKH�JHQHUDO�(,6����$PRQJ�RWKHU�WKLQJV��D�VSHFLILF�(,6�PXVW�LQFOXGH�

D�GHWDLOHG�GHVFULSWLRQ�DQG�MXVWLILFDWLRQ�RI�WKH�SURSRVHG�DFWLYLW\�RU�SURMHFW��IURP�VLWH�VHOHFWLRQ

WKURXJK�WHUPLQDWLRQ�RI�WKH�SURMHFW��DQ�DQDO\VLV�RI�WKH�SUHVHQW�DQG�SURMHFWHG�TXDOLW\�RI�YDULRXV

HQYLURQPHQWDO�LQGLFDWRUV�DW�WKH�SURMHFW�VLWH�DV�ZHOO�DV�DQ�HYDOXDWLRQ�RI�WKH�HQYLURQPHQWDO�LPSDFWV

WKDW�ZLOO�UHVXOW�IURP�HDFK�VWDJH�RI�WKH�SURMHFW��DQG�D�GHVFULSWLRQ�RI�WKH�SUHYHQWLRQ�DQG�PLWLJDWLRQ

PHDVXUHV�IRU�UHGXFLQJ�DGYHUVH�HQYLURQPHQWDO�LPSDFWV�DW�HDFK�VWDJH�RI�WKH�SURMHFW���

)RU�DFWLYLWLHV�LQYROYLQJ�WKH�XVH�RI�QDWXUDO�UHVRXUFHV��WKH�SURMHFW�SURSRQHQW�PXVW�LQFOXGH�D

GHVFULSWLRQ�QRW�RQO\�RI�WKH�UHVRXUFHV�XVHG�IRU�WKH�VSHFLILF�DFWLYLW\��EXW�DOVR�RI�WKH�HIIHFWV�WKDW�WKH

DFWLYLWLHV�PD\�KDYH�RQ�HFRV\VWHPV�DQG�WKH�VXUURXQGLQJ�QDWXUDO�HOHPHQWV���

7KH�6HFUHWDULDW�PD\�UHTXHVW�DGGLWLRQDO�LQIRUPDWLRQ��LQFOXGLQJ�WKH�WHFKQLFDO�LQIRUPDWLRQ�XVHG�LQ

GHWHUPLQLQJ�WKH�HQYLURQPHQWDO�LPSDFWV�RI�WKH�SURMHFW��ZKHQ�JUHDWHU�GHWDLO�LV�QHHGHG�WR�HYDOXDWH�WKH

(,6��

,Q�DGGLWLRQ�WR�WKH�(,6��WKH�VWDWH�PD\�UHTXLUH�D�5LVN�6WXG\�IRU�QHZ�RU�PRGLILHG�SURMHFWV���

1HLWKHU�WKH�6WDWH�(FRORJ\�/DZ�QRU�LWV�UHJXODWLRQ�HODERUDWHV�RQ�WKH�UHTXLUHPHQWV�RI�D�5LVN�6WXG\�

$FFRUGLQJ�WR�RIILFLDOV��WKH�DXWKRULWLHV�KDYH�GLVFUHWLRQ�WR�GHWHUPLQH�WKH�FDVHV�LQ�ZKLFK�D�5LVN�6WXG\�LV

UHTXLUHG��)RU�H[DPSOH��D�5LVN�6WXG\�FRXOG�EH�UHTXLUHG�IRU�D�SURMHFW�WKDW�LQYROYHV�WKH�KDQGOLQJ�RI

QRQ�KD]DUGRXV�PDWHULDOV�RU�ZDVWH��ZKHQ�WKH�FRPELQDWLRQ�RI�VXFK�PDWHULDOV�FRXOG�FDXVH�DQ

HQYLURQPHQWDO�HPHUJHQF\�

7KH�HQYLURQPHQWDO�UHJXODWLRQ�SURYLGHV�WKDW�WKH�(,6�PD\�EH�ZDLYHG�LI�WKH�HQYLURQPHQWDO�LPSDFWV

RI�WKH�SURMHFW�ZLOO�QRW�FDXVH�HFRORJLFDO�LPEDODQFH�RU�VXUSDVV�OHJDO�OLPLWV�DQG�FRQGLWLRQV��7KH�SURMHFW

SURSRQHQW�PD\�VXEPLW�D�UHSRUW�WR�PDNH�WKLV�VKRZLQJ��ZKLFK�PXVW�LQFOXGH�DW�D�PLQLPXP��JHQHUDO

LQIRUPDWLRQ�DERXW�WKH�SURMHFW�SURSRQHQW��D�GHWDLOHG�GHVFULSWLRQ�RI�WKH�SURMHFW��DQG�D�GHWDLOHG

GHVFULSWLRQ�RI�WKH�VXEVWDQFHV�RU�SURGXFWV�WR�EH�XVHG�LQ�WKH�H[HFXWLRQ�RI�WKH�SURMHFW��D�
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GHWDLOHG�GHVFULSWLRQ�RI�WKH�VXEVWDQFHV�DQG�SURGXFWV�WKDW�ZLOO�UHVXOW�IURP�WKH�DFWLYLW\��LQFOXGLQJ�DLU

HPLVVLRQV��ZDVWH�ZDWHU�GLVFKDUJHV��W\SHV�RI�ZDVWH�DQG�SURFHGXUHV�IRU�ILQDO�GLVSRVDO��

,I�WKLV�LQIRUPDWLRQ�LV�GHHPHG�LQVXIILFLHQW�IRU�WKH�LVVXDQFH�RI�DXWKRUL]DWLRQ��WKH�6HFUHWDULDW�PD\

UHTXHVW�DGGLWLRQDO�LQIRUPDWLRQ�RU�DQ�(,6����,Q�UHYLHZLQJ�WKH�UHSRUW�WR�GHWHUPLQH�ZKHWKHU�DQ�(,6

PXVW�EH�VXEPLWWHG��RIILFLDOV�DUH�WR�FRQVLGHU�WKH�QDWXUH�RI�WKH�DFWLYLW\��DV�ZHOO�DV�WKH�IHDWXUHV�DQG

HFRORJLFDO�IUDJLOLW\�RI�WKH�DUHD�LQYROYHG���

EIS Determinations. 2QFH�WKH�(,6�LV�FRPSOHWH��LW�LV�HYDOXDWHG�E\�WKH�6HFUHWDULDW����7KH

6HFUHWDULDW�PD\�UHTXHVW�D�WHFKQLFDO�UHSRUW�IURP�RWKHU�LQWHUHVWHG�VWDWH�RU�IHGHUDO�DJHQFLHV�ZKHQ

QHFHVVDU\�GXH�WR�WKH�FKDUDFWHULVWLFV�RI�WKH�SURMHFW����$FFRUGLQJ�WR�VWDWH�RIILFLDOV��LW�LV�WKH

6XEVHFUHWDULDW�WKDW�DFWXDOO\�FDUULHV�RXW�(,6�UHYLHZ��7KLV�LV�KDQGOHG�WKURXJK�FRRUGLQDWLRQ�EHWZHHQ�WKH

6HFUHWDULDW��WKH�6XEVHFUHWDULDW�DQG�RWKHU�DXWKRULWLHV�WKDW�PD\�LQWHUYHQH�LQ�WKH�(,6�UHYLHZ�SURFHVV

�H�J���WKH�6XEVHFUHWDULDW�RI�+HDOWK�DQG�WKH�2IILFH�RI�(FRORJ\�RI�WKH�FRUUHVSRQGLQJ�PXQLFLSDOLW\�����

$OWKRXJK�WKH�6WDWH�(FRORJ\�/DZ�PDNHV�VHYHUDO�JHQHUDO�UHIHUHQFHV�WR�PXQLFLSDO�HYDOXDWLRQ�RI

(,6V��LW�GRHV�QRW�SURYLGH�DQ\�JXLGHOLQHV�RU�SURFHGXUHV�IRU�VXFK�HYDOXDWLRQ��,Q�SUDFWLFH��WKH�UROH�RI

PXQLFLSDO�JRYHUQPHQWV�LV�OLPLWHG�WR�FRPPHQWLQJ�RQ�(,6V�IRU�SURMHFWV�ZLWKLQ�WKH�PXQLFLSDOLW\
V

MXULVGLFWLRQ��,Q�0RQWHUUH\�WKLV�UROH�LV�LPSRUWDQW��VLQFH�SURMHFWV�JHQHUDOO\�DUH�QRW�FDUULHG�RXW�DV

SURSRVHG�ZLWKRXW�WKH�0RQWHUUH\�2IILFH�RI�(FRORJ\
V�DSSURYDO��$V�RI�������WKH�PXQLFLSDOLW\�KDG

FRPPHQWHG�XQIDYRUDEO\�RQ�DSSUR[LPDWHO\�����RI�WKH�(,6V�LW�UHYLHZHG��DQG�WKRVH�SURMHFWV�ZHUH�QRW

DXWKRUL]HG�E\�WKH�VWDWH�DV�RULJLQDOO\�SURSRVHG����$FFRUGLQJ�WR�PXQLFLSDO�DXWKRULWLHV��WKH�GUDIW

HQYLURQPHQWDO�RUGLQDQFH�IRU�0RQWHUUH\�ZRXOG�HVWDEOLVK�JXLGHOLQHV�WR�EH�IROORZHG�E\�WKH

PXQLFLSDOLW\�ZKHQ�FRPPHQWLQJ�RQ�SURSRVHG�SURMHFWV���

7KH�VWDWH�PD\�UHTXHVW�WHFKQLFDO�DVVLVWDQFH�IURP�WKH�)HGHUDO�JRYHUQPHQW�IRU�WKH�HYDOXDWLRQ�RI

(,6V�RU�ULVN�DQDO\VHV���

:KHQ�D�JHQHUDO�(,6�LV�SUHVHQWHG��WKH�6HFUHWDULDW�HYDOXDWHV�LW�WRJHWKHU�ZLWK�DQ\�DGGLWLRQDO

LQIRUPDWLRQ�UHTXHVWHG�DQG�LVVXHV�D�GHFLVLRQ�ZLWKLQ����GD\V�DIWHU�WKH�DSSOLFDWLRQ�LV�VXEPLWWHG��RU���

GD\V�LI�D�WHFKQLFDO�UHSRUW�KDV�EHHQ�UHTXHVWHG�IURP�DQRWKHU�DJHQF\��,QVWHDG�RI�LVVXLQJ�D�GHFLVLRQ��WKH

DJHQF\�FDQ�UHTXHVW�DQ�LQWHUPHGLDWH�RU�VSHFLILF�(,6����:LWKLQ����GD\V�RI�UHFHLYLQJ�DQ�LQWHUPHGLDWH

(,6��WKH�VWDWH�PXVW�HLWKHU�PDNH�D�GHFLVLRQ�RU�UHTXLUH�D�VSHFLILF�(,6��7KH�DJHQF\�PXVW�PDNH�D

GHFLVLRQ�ZLWKLQ����GD\V�RI�UHFHLYLQJ�D�6SHFLILF�(,6��7KHVH�GHDGOLQHV�PD\�EH�H[WHQGHG�E\����GD\V�LI�D

WHFKQLFDO�UHSRUW�KDV�EHHQ�UHTXHVWHG���

���,Q�HYDOXDWLQJ�DQ�(,6��FHUWDLQ�VWDWXWRU\�IDFWRUV�PXVW�EH�WDNHQ�LQWR�DFFRXQW��LQFOXGLQJ�

� HFRORJLFDO�ODQG�XVH�SODQV�

� SURWHFWHG�QDWXUDO�DUHD�GHVLJQDWLRQV���

� HFRORJLFDO�FULWHULD�IRU�SURWHFWLRQ�RI�ZLOG�DQG�DTXDWLF�IORUD�DQG�IDXQD��IRU�UDWLRQDO�XVH�RI

QDWXUDO�HOHPHQWV�DQG�IRU�SURWHFWLRQ�RI�WKH�HQYLURQPHQW�

� HFRORJLFDO�UHJXODWLRQ�RI�KXPDQ�VHWWOHPHQWV��DQG

� H[LVWLQJ�HQYLURQPHQWDO�UHJXODWLRQV�DQG�VWDQGDUGV����
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6WDWH�DXWKRULWLHV�LQGLFDWH�WKDW�WKH\�SD\�VSHFLDO�DWWHQWLRQ�WR�KRZ�WKH�SURMHFW�SURSRQHQW�LQWHQGV�WR

PLWLJDWH�ULVN�

7KH�VWDWH�PD\�DXWKRUL]H�WKH�DFWLYLW\�RU�SURMHFW�XQGHU�WKH�WHUPV�DQG�FRQGLWLRQV�LQGLFDWHG�LQ�WKH

(,6��DXWKRUL]H�WKH�SODQQHG�DFWLYLW\�RU�SURMHFW�ZLWK�PRGLILFDWLRQV��RU�GHQ\�WKH�DXWKRUL]DWLRQ����$

FRQGLWLRQDO�DXWKRUL]DWLRQ�FRQWDLQV�WKH�UHTXLUHPHQWV�WKDW�PXVW�EH�PHW�LQ�RUGHU�WR�FDUU\�RXW�WKH

DFWLYLW\���

2QFH�WKH�(,6�KDV�VDWLVILHG�DOO�OHJDO�UHTXLUHPHQWV��WKH�ILOH�LV�DYDLODEOH�IRU�SXEOLF�UHYLHZ��7KH

SURMHFW�SURSRQHQW�PD\�DVN�WKH�DXWKRULW\�WR�NHHS�WKH�ILOH�FRQILGHQWLDO�LI�LQGXVWULDO�SURSHUW\�ULJKWV�RU

OHJDO�LQWHUHVWV�RI�D�FRPPHUFLDO�QDWXUH�PD\�EH�DIIHFWHG����6WDWH�RIILFLDOV�LQGLFDWH�WKDW�WKHUH�KDV�QRW

EHHQ�VLJQLILFDQW�SXEOLF�SDUWLFLSDWLRQ�LQ�WKH�HQYLURQPHQWDO�LPSDFW�UHYLHZ�SURFHVV���

,9� (19,5210(17$/�3527(&7,21

7KH�6WDWH�(FRORJ\�/DZ�HVWDEOLVKHV�WKH�EURDG�IUDPHZRUN�IRU�SROOXWLRQ�FRQWURO�DQG�SUHYHQWLRQ

IRU�PDWWHUV�XQGHU�VWDWH�DQG�PXQLFLSDO�MXULVGLFWLRQ��7KH�UHJXODWLRQ�LVVXHG�SXUVXDQW�WR�WKH�ODZ

FRQWDLQV�PRUH�GHWDLOHG�SURYLVLRQV��LQ�VRPH�FDVHV�SURYLGLQJ�WKH�VWDWH�ZLWK�FRQVLGHUDEO\�PRUH

DXWKRULW\�WR�WDNH�DFWLRQ�DJDLQVW�SROOXWLQJ�IDFLOLWLHV��)RU�H[DPSOH��WKH�UHJXODWLRQ�DXWKRUL]HV�WKH

6HFUHWDULDW�WR�SURPRWH��EHIRUH�WKH�DSSURSULDWH�ORFDO�RU�IHGHUDO�DXWKRULWLHV��WKH�UHVWULFWLRQ�RU

VXVSHQVLRQ�RI�DQ\�DFWLYLW\����ZKHWKHU�RI�DQ�LQGXVWULDO��FRPPHUFLDO��VHUYLFH��XUEDQ�GHYHORSPHQW�RU

RWKHU�QDWXUH����LI�WKDW�DFWLYLW\��DIIHFWV�RU�FRXOG�DIIHFW�WKH�HQYLURQPHQW�RU�FDXVH�HFRORJLFDO

LPEDODQFH����

,Q�DGGLWLRQ�WR�WKH�UHJXODWRU\�PHFKDQLVPV�GHVFULEHG�EHORZ��WKH�VWDWH�PDNHV�H[WHQVLYH�XVH�RI

ZULWWHQ�DJUHHPHQWV��FRQYHQLRV�GH�FRQFHUWDFLyQ��ZLWK�UHJXODWHG�IDFLOLWLHV��2IILFLDOV�YLHZ�WKHVH�DJUHHPHQWV

DV�D�ZD\�WR�PD[LPL]H�OLPLWHG�UHVRXUFHV�IRU�HQVXULQJ�WKDW�WKH�VWDWH
V�PDQ\�LQGXVWULDO�DQG�FRPPHUFLDO

IDFLOLWLHV�FRPSO\�ZLWK�QHZ�HQYLURQPHQWDO�VWDQGDUGV�DQG�UHTXLUHPHQWV��7KH�DJUHHPHQWV�XVXDOO\�GR

QRW�FRQWDLQ�IDFLOLW\�VSHFLILF�RSHUDWLQJ�FRQGLWLRQV�RU�VWDQGDUGV��7KH�GRFXPHQWV�DIILUP�WKDW�WKH�IDFLOLW\

ZLOO�EULQJ�LWV�RSHUDWLRQV�LQWR�FRPSOLDQFH�ZLWK�DSSOLFDEOH�OHJDO�UHTXLUHPHQWV�ZLWKLQ�D�FHUWDLQ�SHULRG�RI

WLPH��DV�ZHOO�DV�WDNH�FHUWDLQ�VWHSV�WR�LPSURYH�HQYLURQPHQWDO�FRQGLWLRQV��)RU�LWV�SDUW��WKH�VWDWH�PD\

DJUHH�WR�ZRUN�ZLWK�WKH�IDFLOLW\�WR�DVVLVW�LQ�FDUU\LQJ�RXW�WKH�PHDVXUHV�QHFHVVDU\�IRU�LPSURYLQJ�WKH

IDFLOLW\
V�HQYLURQPHQWDO�SHUIRUPDQFH��

)RU�H[DPSOH��DQ�DJUHHPHQW�HQWHUHG�LQWR�ZLWK�D�PDWHULDOV�H[WUDFWLRQ�FRPSDQ\�FRQWDLQV�D�FODXVH

VWDWLQJ�WKDW�WKH�FRPSDQ\�ZLOO�SUHSDUH�D�SODQ�IRU�LPSURYLQJ�SROOXWLRQ�FRQWURO�LQ�LWV�LQVWDOODWLRQV��DQG

WKDW�LW�ZLOO�DFTXLUH�DQG�XVH�QHZ�SROOXWLRQ�FRQWURO�WHFKQRORJ\�DLPHG�DW�UHGXFLQJ�SROOXWDQW�HPLVVLRQV�

$QRWKHU�DJUHHPHQW��HQWHUHG�LQWR�ZLWK�DQ�DVVRFLDWLRQ�RI�VHUYLFH�VWDWLRQV��DIILUPV�WKDW�WKH�IDFLOLWLHV�ZLOO

�UHVSHFW�WKH�HQYLURQPHQW���FRPSO\�ZLWK�WKH�PRGHUQL]DWLRQ�SURJUDP�HVWDEOLVKHG�E\�3(0(;��WKH

SDUDVWDWDO�RLO�FRPSDQ\��DQG�FRPSO\�ZLWK�IHGHUDO��VWDWH�DQG�ORFDO�VDIHW\�JXLGHOLQHV��WKH�VWDWH�DJUHHV�WR
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H[SHGLWH�WKH�GHYHORSPHQW�RI�PHDVXUHV�WKDW�WKH�IDFLOLWLHV�PXVW�WDNH�WR�EULQJ�WKHPVHOYHV�LQWR

FRPSOLDQFH�ZLWK�ODQG�XVH�UHJXODWLRQV�

$�� 3UHYHQWLRQ�DQG�&RQWURO�RI�$LU�3ROOXWLRQ

�� 'LVWULEXWLRQ�RI�MXULVGLFWLRQ

$FFRUGLQJ�WR�WKH�6WDWH�(FRORJ\�/DZ��WKH�VWDWH�LV�UHVSRQVLEOH�IRU�SUHYHQWLQJ�DQG�FRQWUROOLQJ�DLU

SROOXWLRQ�IURP�IL[HG�VRXUFHV��RWKHU�WKDQ�WKRVH�XQGHU�IHGHUDO�RU�PXQLFLSDO�MXULVGLFWLRQ����7KH�ODZ

JLYHV�PXQLFLSDOLWLHV�UHVSRQVLELOLW\�IRU�FRQWUROOLQJ�DLU�SROOXWLRQ�IURP�DFWLYLWLHV�FRQVLGHUHG�WR�EH�RI

�ORZ�HFRORJLFDO�ULVN�����6WDWH��PXQLFLSDO�DQG�IHGHUDO�DXWKRULWLHV�KDYH�LQGLFDWHG�WKDW�WKH�GHWHUPLQDWLRQ

RI�KLJK�RU�ORZ�HQYLURQPHQWDO�ULVN�LV�IDLUO\�VXEMHFWLYH��7KH�SURSRVHG�0RQWHUUH\�PXQLFLSDO

HQYLURQPHQWDO�RUGLQDQFH�DLPV�WR�FODULI\�WKLV�DQG�RWKHU�MXULVGLFWLRQDO�LVVXHV����

0XQLFLSDOLWLHV�KDYH�MXULVGLFWLRQ�IRU�SUHYHQWLQJ�DQG�FRQWUROOLQJ�DLU�SROOXWLRQ�IURP�PRELOH�VRXUFHV

RWKHU�WKDQ�VWDWH�RU�IHGHUDO�SXEOLF�WUDQVSRUWDWLRQ�V\VWHPV��,Q�SUDFWLFH��KRZHYHU��YHKLFOH�LQVSHFWLRQ�LV

XQGHUWDNHQ�E\�WKH�VWDWH��$FFRUGLQJ�WR�RIILFLDOV��DQ\�ILQHV�FROOHFWHG�DUH�GLYLGHG�EHWZHHQ�WKH�VWDWH�DQG

WKH�PXQLFLSDOLWLHV�

�� 5HJXODWRU\�PHFKDQLVPV

Standards. 7KH�6WDWH�(FRORJ\�/DZ�EURDGO\�SURKLELW�DLU�SROOXWDQW�HPLVVLRQV�WKDW�FDXVH�RU�FRXOG

FDXVH�HFRORJLFDO�LPEDODQFH�RU�HQYLURQPHQWDO�KDUP��7KH�VWDWH
V�HQYLURQPHQWDO�UHJXODWLRQ�DOVR�VHWV

IRUWK�WZR�JHQHUDO�FULWHULD�JRYHUQLQJ�DLU�TXDOLW\�SURWHFWLRQ��ZKLFK�SDUDOOHO�WKH�SULQFLSOHV�VHW�RXW�LQ�WKH

)HGHUDO�(FRORJ\�/DZ��

��� $LU�TXDOLW\�PXVW�EH�VDWLVIDFWRU\�LQ�DOO�KXPDQ�VHWWOHPHQWV�DQG�UHJLRQV�RI�WKH�VWDWH��DQG�

��� $LU�HPLVVLRQV��ZKHWKHU�IURP�DUWLILFLDO�RU�QDWXUDO��IL[HG�RU�PRELOH�VRXUFHV��PXVW�EH�UHGXFHG�RU

FRQWUROOHG�WR�HQVXUH�DLU�TXDOLW\�WKDW�LV�VDWLVIDFWRU\�IRU�KXPDQ�ZHOO�EHLQJ�DQG�HFRORJLFDO

EDODQFH���

(PLVVLRQV�IURP�IL[HG�DQG�PRELOH�VRXUFHV�PXVW�FRPSO\�ZLWK�WKH�SURYLVLRQV�RI�WKH�6WDWH�(FRORJ\

/DZ�DQG�DQ\�UHJXODWRU\�SURYLVLRQV�LVVXHG�XQGHU�WKH�ODZ��DV�ZHOO�DV�ZLWK�DQ\�IHGHUDO�(FRORJLFDO

7HFKQLFDO�1RUPV��QRZ�2IILFLDO�0H[LFDQ�1RUPV�����7KH�ODZ�DOVR�SURKLELWV�WKH�RSHUDWLRQ�ZLWKLQ

PXQLFLSDOLWLHV�RI�YHKLFOHV�ZKRVH�HPLVVLRQV�H[FHHG�WKH�PD[LPXP�SHUPLVVLEOH�OHYHOV�HVWDEOLVKHG�LQ

DSSOLFDEOH�UHJXODWLRQV�DQG�WHFKQLFDO�VWDQGDUGV���
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$V�QRWHG�HDUOLHU��WKH�HQYLURQPHQWDO�UHJXODWLRQ�HVWDEOLVKHV�WKDW�IHGHUDO�WHFKQLFDO�VWDQGDUGV�DUH

DSSOLFDEOH�WR�PDWWHUV�XQGHU�VWDWH�MXULVGLFWLRQ�ZKHUH�WKH�VWDWH�KDV�QRW�LVVXHG�LWV�RZQ�VWDQGDUGV����7KH

DLU�TXDOLW\�VWDQGDUGV�WKDW�DUH�FXUUHQWO\�DSSOLHG�ZLWKLQ�WKH�VWDWH�DUH�WKRVH�VHW�E\�WKH�IHGHUDO

JRYHUQPHQW��

Permits/Licenses. :KLOH�WKH�6WDWH�(FRORJ\�/DZ�GRHV�QRW�PDNH�UHIHUHQFH�WR�DLU�HPLVVLRQV�SHUPLWV

RU�OLFHQVHV��WKH�UHJXODWLRQ�GRHV�UHTXLUH�WKDW�IL[HG�VRXUFHV�RI�ORFDO�MXULVGLFWLRQ�ZKLFK�HPLW�OLTXLG�RU

VROLG�SDUWLFOHV��RGRUV�RU�JDVHV��REWDLQ�DQ�RSHUDWLQJ�OLFHQVH�IURP�WKH�6HFUHWDULDW����7KRVH�VRXUFHV�PXVW

VXEPLW�WR�WKH�6HFUHWDULDW�DQ�DSSOLFDWLRQ�FRQWDLQLQJ�LQIRUPDWLRQ�UHTXLUHG�E\�WKH�UHJXODWLRQ

FRQFHUQLQJ��WKH�SURFHVVHV�WKDW�JHQHUDWH�WKH�HPLVVLRQV��WKH�SULPDU\�PDWHULDOV�DQG�IXHOV�XVHG�DQG�KRZ

WKH\�DUH�VWRUHG�DQG�WUDQVSRUWHG��WKH�SURGXFWV�DQG�ZDVWHV�JHQHUDWHG��DQG�KRZ�WKHVH�DUH�VWRUHG�

WUDQVSRUWHG�DQG�GLVWULEXWHG��DQG�WKH�TXDQWLW\�DQG�QDWXUH�RI�H[SHFWHG�SROOXWDQW�HPLVVLRQV��7KH

DSSOLFDWLRQ�PXVW�DOVR�SURYLGH�LQIRUPDWLRQ�RQ�SROOXWLRQ�FRQWURO�HTXLSPHQW�DQG�HPHUJHQF\�UHVSRQVH

SODQV�WR�EH�XVHG�E\�WKH�IDFLOLW\���

7KH�6HFUHWDULDW�KDV����ZRUNLQJ�GD\V�IROORZLQJ�WKH�VXEPLVVLRQ�RI�DOO�UHTXLUHG�LQIRUPDWLRQ�WR

HLWKHU�DSSURYH�RU�GHQ\�WKH�OLFHQVH��7KH�OLFHQVH�LV�WR�VSHFLI\�WKH�IROORZLQJ�

� WKH�IUHTXHQF\�ZLWK�ZKLFK�WKH�IDFLOLW\�PXVW�VXEPLW�WR�WKH�6HFUHWDULDW�DQ�LQYHQWRU\�RI�LWV

HPLVVLRQV�

� WKH�IUHTXHQF\�ZLWK�ZKLFK�WKH�IDFLOLW\�PXVW�FDUU\�RXW�PHDVXUHPHQW�DQG�PRQLWRULQJ�RI�LWV

HPLVVLRQV�

� WKH�DFWLRQV�WKDW�WKH�IDFLOLW\�PXVW�WDNH�LQ�WKH�HYHQW�RI�DQ�HPHUJHQF\��DQG

� WKH�HTXLSPHQW�WKDW�PXVW�EH�XVHG�DQG�WKH�RWKHU�UHTXLUHPHQWV�WKDW�PXVW�EH�PHW��DV

GHWHUPLQHG�E\�WKH�6HFUHWDULDW��IRU�SUHYHQWLQJ�DQG�FRQWUROOLQJ�DLU�SROOXWLRQ�

:KHQ�WKHUH�DUH�QR�H[LVWLQJ�(FRORJLFDO�7HFKQLFDO�1RUPV�DSSOLFDEOH�WR�D�SDUWLFXODU�VRXUFH��GXH�WR

WKH�XQLTXH�FKDUDFWHULVWLFV�RI�WKH�VRXUFH���WKH�6HFUHWDULDW�LV�DXWKRUL]HG�WR�HVWDEOLVK�VSHFLILF�PD[LPXP

OHYHOV�RI�HPLVVLRQV�DQG�LQFRUSRUDWH�WKRVH�LQWR�WKH�RSHUDWLQJ�OLFHQVH����

2QFH�D�OLFHQVH�KDV�EHHQ�JUDQWHG��WKH�IDFLOLW\�PXVW�VXEPLW�DQQXDOO\�DQ�RSHUDWLRQV�FHUWLILFDWH

FRQWDLQLQJ�LQIRUPDWLRQ�DV�UHTXLUHG�E\�WKH�UHJXODWLRQ��%DVHG�RQ�WKLV�LQIRUPDWLRQ��WKH�6HFUHWDULDW�PD\

PRGLI\�VSHFLILF�PD[LPXP�HPLVVLRQ�OHYHOV�WKDW�ZHUH�SUHYLRXVO\�HVWDEOLVKHG�IRU�WKH�IDFLOLW\�LI��WKH�]RQH

LQ�ZKLFK�D�IDFLOLW\�LV�ORFDWHG�EHFRPHV�D��FULWLFDO�]RQH���WKHUH�H[LVW�PRUH�HIILFLHQW�WHFKQRORJLHV�IRU

FRQWUROOLQJ�DLU�SROOXWLRQ��RU�WKHUH�KDYH�EHHQ�FKDQJHV�LQ�WKH�SURGXFWLRQ�SURFHVVHV�XVHG�E\�WKH

IDFLOLW\���

7KH�VWDWH�EHJDQ�LVVXLQJ�RSHUDWLQJ�OLFHQVHV�LQ�������3ULRU�WR�WKHQ��VWDWH�RIILFLDOV�LQGLFDWH�WKDW�WKH\

XWLOL]HG�WKH�ODQG�XVH�SHUPLW�SURFHVV�WR�UHYLHZ�WKH�W\SHV�RI�DLU�HPLVVLRQV�WKDW�ZRXOG�EH�JHQHUDWHG�E\

DQ�DFWLYLW\��)HGHUDO�RIILFLDOV�QRWH�WKDW�WKH�IHGHUDO�JRYHUQPHQW�LVVXHG�DLU�SHUPLWV�WR�IL[HG�VRXUFHV�RI

VWDWH�MXULVGLFWLRQ�XQWLO�WKH�VWDWH�VHW�XS�LWV�DLU�SHUPLWWLQJ�SURJUDP����
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Installation of Equipment. 6WDWH�DQG�PXQLFLSDO�JRYHUQPHQWV�DUH�FDOOHG�XSRQ�WR�HQWHU�LQWR

DJUHHPHQWV�ZLWK�WKRVH�XQGHUWDNLQJ�SROOXWLQJ�DFWLYLWLHV�IRU�WKH�LQVWDOODWLRQ�RI�HPLVVLRQV�FRQWURO

HTXLSPHQW�DQG��ZKHUH�DSSURSULDWH��WR�UHTXLUH�VXFK�HTXLSPHQW��,I�WKH�SROOXWLQJ�DFWLYLWLHV�IDOO�XQGHU

IHGHUDO�MXULVGLFWLRQ��WKH�VWDWH�DQG�PXQLFLSDO�JRYHUQPHQWV�DUH�H[SHFWHG�WR�HQFRXUDJH�WKH�IHGHUDO

JRYHUQPHQW�WR�VHHN�WKH�LQVWDOODWLRQ�RI�SROOXWLRQ�FRQWURO�HTXLSPHQW����

7KH�6WDWH�(FRORJ\�/DZ�DOVR�VSHFLILFDOO\�UHTXLUHV�HPLVVLRQV�FRQWURO�HTXLSPHQW�IRU�IL[HG�HPLVVLRQ

VRXUFHV�RI�VWDWH�MXULVGLFWLRQ��WR�HQVXUH�WKDW�HPLVVLRQV�GR�QRW�H[FHHG�WKH�PD[LPXP�SHUPLVVLEOH�OHYHOV

HVWDEOLVKHG�LQ�DSSOLFDEOH�(FRORJLFDO�7HFKQLFDO�1RUPV��7KH�HQYLURQPHQWDO�UHJXODWLRQ�UHTXLUHV�WKDW

HPLVVLRQV�JHQHUDWHG�E\�IL[HG�VRXUFHV�PXVW�EH�FKDQQHOOHG�WKURXJK�GLVFKDUJH�GXFWV�RU�FKLPQH\V�WKDW

DUH�DGHTXDWH�WR�GLVSHUVH�SROOXWDQW�HPLVVLRQV�LQ�DFFRUGDQFH�ZLWK�(FRORJLFDO�7HFKQLFDO�1RUPV� ��

,Q�JHQHUDO��VWDWH�DXWKRULWLHV�KDYH�QRW�LPSRVHG�VSHFLILF�WHFKQRORJLFDO�UHTXLUHPHQWV�RQ�IDFLOLWLHV�DV

D�PHDQV�RI�HQVXULQJ�FRPSOLDQFH�ZLWK�IHGHUDO�HPLVVLRQV�VWDQGDUGV��$FFRUGLQJ�WR�RIILFLDOV��PDQ\�RI

WKH�DJUHHPHQWV�EHWZHHQ�LQGXVWULHV�DQG�WKH�VWDWH�SURYLGH�WKDW�WKH�IDFLOLW\�ZLOO�XVH�WKH�WHFKQRORJ\

QHFHVVDU\�WR�UHGXFH�SROOXWLRQ�DQG�FRPSO\�ZLWK�DSSOLFDEOH�VWDQGDUGV��2IILFLDOV�LQGLFDWH�WKDW�PRVW

LQGXVWULHV�GR�VR�ZLWKRXW�WKH�VWDWH�KDYLQJ�WR�FRPSHO�WKH�XVH�RI�VSHFLILF�WHFKQRORJ\����

���Monitoring. 7KRVH�UHVSRQVLEOH�IRU�IL[HG�VRXUFHV�DUH�UHTXLUHG�WR�LQVWDOO�PRQLWRULQJ�SODWIRUPV�DQG

SRUWV��PHDVXUH�HPLVVLRQV��DQG�UHSRUW�WKH�UHVXOWV�LQ�WKH�PDQQHU�GHWHUPLQHG�E\�WKH�6HFUHWDULDW��7KH

VXUURXQGLQJ�DUHD�PXVW�EH�PRQLWRUHG�DV�ZHOO�LI�WKH�VRXUFH�����LV�ORFDWHG�LQ�DQ�XUEDQ�RU�VXEXUEDQ�DUHD�

����ERUGHUV�D�SURWHFWHG�QDWXUDO�DUHD��RU�����FRXOG�FDXVH�VHULRXV�HFRV\VWHP�GHWHULRUDWLRQ��$OO

PRQLWRULQJ�FDUULHG�RXW�E\�IDFLOLWLHV��DV�ZHOO�DV�VWDWH�DQG�ORFDO�YHULILFDWLRQ�RI�HPLVVLRQ�OHYHOV��PXVW�EH

XQGHUWDNHQ�LQ�DFFRUGDQFH�ZLWK�DSSOLFDEOH�(FRORJLFDO�7HFKQLFDO�1RUPV���

6WDWH�DQG�PXQLFLSDO�JRYHUQPHQWV�DUH�UHVSRQVLEOH�IRU�HVWDEOLVKLQJ�DQG�RSHUDWLQJ�V\VWHPV�IRU

YHULI\LQJ�HPLVVLRQV�IURP�DXWRPRELOHV����7KH�6HFUHWDULDW��LQ�FRRUGLQDWLRQ�ZLWK�WKH�6HFUHWDULDW�RI

3XEOLF�:RUNV�DQG�7UDQVSRUWDWLRQ��LV�WR�HVWDEOLVK�WKH�SURFHGXUHV�IRU�PRQLWRULQJ�HPLVVLRQV�RI�SXEOLF

WUDQVSRUW�YHKLFOHV��6XFK�PRQLWRULQJ�LV�WR�WDNH�SODFH�DW�DXWKRUL]HG�LQVSHFWLRQ�FHQWHUV��ZKLFK�LVVXH�D

FHUWLILFDWH�RI�FRPSOLDQFH�WR�WKRVH�YHKLFOHV�QRW�H[FHHGLQJ�WKH�DSSOLFDEOH�(FRORJLFDO�7HFKQLFDO

1RUPV��7KH�6HFUHWDULDW�RI�3XEOLF�:RUNV�DQG�7UDQVSRUWDWLRQ�PD\�RQO\�UHQHZ�WKH�FRQFHVVLRQ�IRU�D

SXEOLF�WUDQVLW�YHKLFOH�LI�WKH�YHKLFOH�SRVVHVVHV�D�FXUUHQW�FHUWLILFDWH�RI�FRPSOLDQFH�ZLWK�HPLVVLRQV

VWDQGDUGV����

0XQLFLSDOLWLHV�H[SOLFLWO\�DUH�JLYHQ�MXULVGLFWLRQ�WR�HVWDEOLVK�DQG�RSHUDWH�HPLVVLRQV�LQVSHFWLRQ

V\VWHPV�IRU�YHKLFOHV�RSHUDWLQJ�ZLWKLQ�PXQLFLSDO�SRSXODWLRQ�FHQWHUV��DQG�PD\�LPSRVH�OLPLWDWLRQV�RQ

WKH�RSHUDWLRQ�RI�YHKLFOHV�WKDW�H[FHHG�WKH�PD[LPXP�SHUPLVVLEOH�OLPLWV�FRQWDLQHG�LQ�DSSOLFDEOH

UHJXODWLRQV�DQG�(FRORJLFDO�7HFKQLFDO�1RUPV����'HVSLWH�WKLV�JUDQW�RI�MXULVGLFWLRQ�WR�WKH�PXQLFLSDO

JRYHUQPHQWV��LW�LV�WKH�VWDWH�WKDW�RSHUDWHV�WKH�YHKLFOH�HPLVVLRQV�SURJUDP�WKURXJK�WKH�'HSDUWPHQW�RI

9HKLFOH�9HULILFDWLRQ�ZLWKLQ�WKH�6XEVHFUHWDULDW��9HKLFOHV�DUH�UHTXLUHG�WR�SDVV�DQ�HPLVVLRQV�WHVW�HYHU\

VL[�PRQWKV��7KH�VWDWH�DOVR�KDV�XQGHUWDNHQ�DQ�LQLWLDWLYH�DLPHG�DW�HQVXULQJ�WKDW�E\�������PRVW�YHKLFOHV

LQ�RSHUDWLRQ�ZLOO�EH�XQGHU����\HDUV�ROG���
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0XQLFLSDO�DQG�VWDWH�JRYHUQPHQWV�DUH�UHTXLUHG�WR�HVWDEOLVK�DLU�TXDOLW\�PRQLWRULQJ�V\VWHPV��DQG�WR

PDLQWDLQ�WKH�UHVXOWV�LQ�D�SHUPDQHQW�UHJLVWU\�RI�SROOXWDQW�FRQFHQWUDWLRQV����)XUWKHU��DOO�PRQLWRULQJ

GDWD�FROOHFWHG�E\�WKH�VWDWH�DQG�WKH�PXQLFLSDOLWLHV�DUH�WR�EH�LQWHJUDWHG�LQWR�D�6WDWH�$LU�4XDOLW\

,QIRUPDWLRQ�6\VWHP�PDLQWDLQHG�E\�WKH�6HFUHWDULDW��DQG�LQWHJUDWHG�LQWR�WKH�)HGHUDO�$LU�4XDOLW\

,QIRUPDWLRQ�6\VWHP����

7KH�VWDWH�RI�1XHYR�/HyQ�KDV�FUHDWHG�WKH�,QWHJUDWHG�6\VWHP�RI�(QYLURQPHQWDO�0RQLWRULQJ

�6LVWHPD�,QWHJUDO�GH�0RQLWRUHR�$PELHQWDO�RU�6,0$��ZKLFK�FRQVLVWV�RI�ILYH�DXWRPDWLF�PRQLWRULQJ�VWDWLRQV

WKDW�FRQWLQXDOO\�DQDO\]H�DLU�TXDOLW\�LQ�WKH�0RQWHUUH\�PHWURSROLWDQ�DUHD��7KH�PDLQ�SROOXWDQWV

PHDVXUHG�DUH�FDUERQ�PRQR[LGH��VXOIXU�GLR[LGH��QLWURJHQ�R[LGHV�DQG�R]RQH��$OO�PRQLWRULQJ�VWDWLRQV

DUH�FRQQHFWHG�WR�DQ�LQIRUPDWLRQ�SURFHVVLQJ�FHQWHU�ZKHUH�WKH�LQIRUPDWLRQ�LV�DQDO\]HG�����7KH

PXQLFLSDOLW\�DVVLVWV�LQ�RSHUDWLQJ�WKHVH�FHQWHUV�

Inventory. 6WDWH�DQG�PXQLFLSDO�JRYHUQPHQWV�DUH�UHVSRQVLEOH�IRU�FUHDWLQJ�DQG�PDLQWDLQLQJ�DQ

LQYHQWRU\�RI�IL[HG�VRXUFHV�DQG�WKHLU�HPLVVLRQV��ZKLFK�LV�WR�DVVLVW�WKH�6HFUHWDULDW�LQ�IRUPXODWLQJ�DLU

SROOXWLRQ�FRQWURO�VWUDWHJLHV�����7KRVH�UHVSRQVLEOH�IRU�WKHVH�VRXUFHV�PXVW�SURYLGH�DXWKRULWLHV�ZLWK�DOO

LQIRUPDWLRQ�UHTXLUHG�WR�GHYHORS�DQG�PDLQWDLQ�WKH�LQYHQWRU\�����

$FFRUGLQJ�WR�RIILFLDOV��WKH�IHGHUDO�JRYHUQPHQW�NHHSV�DQ�LQYHQWRU\�RI�VRXUFHV�RI�IHGHUDO

MXULVGLFWLRQ�DQG�WKH�VWDWH�NHHSV�DQ�LQYHQWRU\�DQG�UHFRUG�RI�DOO�VRXUFHV�RI�VWDWH�MXULVGLFWLRQ��7KH�VWDWH

DOVR�PDLQWDLQV�LQIRUPDWLRQ�RQ�DLU�HPLVVLRQV�WKURXJK�WKH�DJUHHPHQWV�HQWHUHG�LQWR�EHWZHHQ�WKH�VWDWH

DQG�LQGXVWULHV��VRPH�RI�ZKLFK�FRQWDLQ�JHQHUDO�LQIRUPDWLRQ�RQ�WKH�W\SHV�RI�HPLVVLRQV�WKH�LQGXVWU\

ZLOO�SURGXFH��

%�� 3UHYHQWLRQ�DQG�&RQWURO�RI�:DWHU�3ROOXWLRQ

:DWHU�SROOXWLRQ�LV�RQH�RI�WKH�PRVW�VHULRXV�SUREOHPV�LQ�1XHYR�/HyQ��DFFRUGLQJ�WR�IHGHUDO��VWDWH

DQG�PXQLFLSDO�RIILFLDOV��0DQ\�LQGXVWULDO�GLVFKDUJHV�DUH�QRW�WUHDWHG��DQG�WKHVH�GLVFKDUJHV�HQWHU�D

VHZDJH�FROOHFWLRQ�V\VWHP�WKDW�GRHV�QRW�VHSDUDWH�LQGXVWULDO�DQG�PXQLFLSDO�ZDVWH�ZDWHUV�

�� 'LVWULEXWLRQ�RI�MXULVGLFWLRQ

7KH�VWDWH�LV�UHVSRQVLEOH�IRU�SUHYHQWLQJ�DQG�FRQWUROOLQJ�SROOXWLRQ�RI�GULQNLQJ�ZDWHU�V\VWHPV�

VWRUPZDWHU�DQG�VDQLWDU\�VHZHU�V\VWHPV��DQG�IHGHUDO�ZDWHUV�DVVLJQHG�WR�WKH�VWDWH�JRYHUQPHQW�IRU�WKH

SURYLVLRQ�RI�SXEOLF�VHUYLFHV��7KH�VWDWH�DOVR�KDV�MXULVGLFWLRQ�WR�UHJXODWH�WKH�UDWLRQDO�XVH�RI�ZDWHU

UHVRXUFHV�����

7KH�6WDWH�(FRORJ\�/DZ�OLVWV�VHYHUDO�W\SHV�RI�GLVFKDUJHV�DQG�DFWLYLWLHV�WKDW�DUH�VXEMHFW�WR

UHJXODWLRQ�E\�WKH�VWDWH��ZLWKLQ�WKH�DPELW�RI�WKH�VWDWH
V�MXULVGLFWLRQ�RYHU�ZDWHU�SROOXWLRQ�FRQWURO�
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� LQGXVWULDO�GLVFKDUJHV�

� PXQLFLSDO�GLVFKDUJHV�

� GLVFKDUJHV�IURP�DJULFXOWXUDO�RU�FDWWOH�UDLVLQJ�DFWLYLWLHV�

� GLVFKDUJHV�IURP�QRQ�UHQHZDEOH�UHVRXUFH�H[WUDFWLYH�DFWLYLWLHV�

� GLVFKDUJHV�IURP�WKH�XVH�RI�SHVWLFLGHV��IHUWLOL]HUV�DQG�WR[LF�VXEVWDQFHV�

� LQILOWUDWLRQ�RI�SROOXWDQWV�LQWR�WKH�JURXQGZDWHU��DQG

� WKH�GLVSRVDO�RI�VROLG�ZDVWH�LQWR�ZDWHU�ERGLHV�DQG�FXUUHQWV����

7KH�6HFUHWDULDW�KDV�SULPDU\�UHVSRQVLELOLW\�IRU�FDUU\LQJ�RXW�WKH�VWDWH
V�ZDWHU�SROOXWLRQ�FRQWURO

DFWLYLWLHV��DQG�PD\�GR�VR�LQ�FRRUGLQDWLRQ�ZLWK�WKH�6HFUHWDULDW�RI�+HDOWK��WKH�6HFUHWDULDW�RI�$JULFXOWXUH

DQG�/LYHVWRFN��DQG�WKH�6HFUHWDULDW�RI�&RPPHUFH�DQG�(FRQRPLF�'HYHORSPHQW��DV�ZHOO�DV�ZLWK�WKH

2IILFH�RI�:DWHU�DQG�'UDLQDJH�RI�0RQWHUUH\�����

7KH�6WDWH�(FRORJ\�/DZ�PDNHV�QR�UHIHUHQFH�WR�PXQLFLSDO�MXULVGLFWLRQ�RYHU�ZDWHU�SROOXWLRQ

FRQWURO��+RZHYHU��LQ�SUDFWLFH�PXQLFLSDOLWLHV�PD\�FDUU\�RXW�LQVSHFWLRQV�RI�GLVFKDUJHV�WR�VHZHU�DQG

GUDLQDJH�V\VWHPV��7KH�PXQLFLSDOLWLHV�PDLQO\�HQIRUFH�GLVFKDUJH�VWDQGDUGV�DQG�FRQGLWLRQV�IRU

GLVFKDUJHV�JHQHUDWHG�E\�VPDOO�EXVLQHVVHV��WKRVH�QRW�H[FHHGLQJ�������VTXDUH�PHWHUV�LQ�VL]H���0RVW�RI

WKH�DFWLRQV�RI�WKH�0RQWHUUH\�2IILFH�RI�(FRORJ\�LQYROYH�EXVLQHVVHV�VXFK�DV�GU\�FOHDQHUV�DQG�DXWR

UHSDLU�VKRSV����

�� 5HJXODWRU\�PHFKDQLVPV

Standards. 7KH�6WDWH�(FRORJ\�/DZ�SURYLGHV�JHQHUDOO\�WKDW�PXQLFLSDO��LQGXVWULDO�RU�DJULFXOWXUDO

GLVFKDUJHV�RQWR�ODQG�RU�LQWR�VHZHU�V\VWHPV�RU�ERGLHV�RI�ZDWHU�PXVW�PHHW�FRQGLWLRQV�QHFHVVDU\�IRU

SUHYHQWLQJ����SROOXWLRQ�RI�WKH�UHFHLYLQJ�ERGLHV�����LQWHUIHUHQFH�ZLWK�ZDWHU�SXULILFDWLRQ�SURFHVVHV��DQG

���DOWHUDWLRQV�RU�REVWUXFWLRQV�WR�WKH�SURSHU�XVH�DQG�IXQFWLRQLQJ�RI�WKH�VHZHU�V\VWHPV�RU�WR�WKH

K\GUDXOLF�FDSDFLW\�RI�WKH�UHFHLYLQJ�ZDWHU�ERGLHV�����

7KH�VSHFLILF�ZDWHU�TXDOLW\�VWDQGDUGV�WKDW�DUH�FXUUHQWO\�DSSOLHG�LQ�WKH�VWDWH�DUH�WKRVH�LVVXHG�E\�WKH

IHGHUDO�JRYHUQPHQW��7KH�6XEVHFUHWDULDW�LV�FKDUJHG�ZLWK�HQVXULQJ�FRPSOLDQFH�ZLWK�WKRVH�JXLGHOLQHV

DQG�VWDQGDUGV����

7KH�6WDWH�(FRORJ\�/DZ�DXWKRUL]HV�WKH�VWDWH�WR�VHW�6SHFLDO�'LVFKDUJH�&RQGLWLRQV�IRU�ZDVWH�ZDWHUV

GLVFKDUJHV�WKDW�GR�QRW�PHHW�(FRORJLFDO�7HFKQLFDO�1RUPV�����7KH�HQYLURQPHQWDO�UHJXODWLRQ�VWDWHV�WKDW

IDFLOLWLHV�PXVW�FRPSO\�ZLWK�6SHFLDO�'LVFKDUJH�&RQGLWLRQV�ZLWKLQ�VL[�PRQWKV��RU�ZLWKLQ�D�\HDU�LI�WKH

FRQVWUXFWLRQ�RI�ZDWHU�WUHDWPHQW�IDFLOLWLHV�LV�UHTXLUHG����

7KH�VWDWH�JRYHUQPHQW�LV�DOVR�DXWKRUL]HG�WR�VHW�WKH�FULWHULD��JXLGHOLQHV��UHTXLUHPHQWV�DQG�RWKHU

FRQGLWLRQV�WKDW�PXVW�EH�IXOILOOHG�UHJDUGLQJ�WKH�VWRUDJH�DQG�XVH�RI�ZDVWH�ZDWHUV��LQ�RUGHU�WR�SUHYHQW

SROOXWLRQ�WKDW�PLJKW�DIIHFW�HFRV\VWHP�EDODQFH��:KHQ�SXEOLF�KHDOWK�LV�WKUHDWHQHG��WKH�JRYHUQPHQW�LV
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WR�FRRUGLQDWH�WKHVH�DFWLRQV�ZLWK�WKH�6HFUHWDULDW�RI�+HDOWK�����,Q�SUDFWLFH��WKH�6HFUHWDULDW�RI�+HDOWK

UHIHUV�WKH�ILOH�RI�DQ\�VXFK�FDVH�WR�WKH�6XEVHFUHWDULDW�IRU�DSSURSULDWH�DFWLRQ�����

$OWKRXJK�WKH�VWDWH
V�+HDOWK�/DZ�FRQWDLQV�JXLGHOLQHV�WR�EH�IROORZHG�UHJDUGLQJ�GULQNLQJ�ZDWHU

VHUYLFHV��WKH�IHGHUDO�6HFUHWDULDW�RI�+HDOWK�LV�WKH�RQO\�DJHQF\�WKDW�KDV�LVVXHG�VWDQGDUGV�IRU�GULQNLQJ

ZDWHU��7KH�VWDWH�6HFUHWDULDW�RI�+HDOWK�LV�LQ�FKDUJH�RI�YHULI\LQJ�FRPSOLDQFH�ZLWK�VWDQGDUGV�VHW�E\�WKH

IHGHUDO�JRYHUQPHQW��,I�D�YLRODWLRQ�LV�VXVSHFWHG��WKH�ILOH�LV�VHQW�WR�WKH�6XEVHFUHWDULDW�IRU�IXUWKHU

DFWLRQ�����

���7KH�&RQJUHVV�RI�WKH�VWDWH�RI�1XHYR�/HyQ�KDV�HQDFWHG�D�5HJXODWLRQ�IRU�:DWHU�DQG�'UDLQDJH

6HUYLFHV�ZKLFK�GHDOV�PDLQO\�ZLWK�ZDWHU�FRQVXPSWLRQ�PHDVXUHV��+RZHYHU��WKH�UHJXODWLRQ�GRHV

SURKLELW�SROOXWLRQ�RI�ZDWHU�SLSHV�E\�WKH�XVHUV�RI�WKHVH�VHUYLFHV�DQG�IRUELGV�XVHUV�IURP�GLVFKDUJLQJ

LQWR�WKH�VWRUP�ZDWHU�V\VWHP�DQ\�VROLG�PDWHULDOV�WKDW�PD\�REVWUXFW�ZDWHU�IORZ��RU�DQ\�VXEVWDQFHV�WKDW

EHFDXVH�RI�WKHLU�FKHPLFDO�QDWXUH�PD\�GLUHFWO\�RU�LQGLUHFWO\�DIIHFW�RU�DOWHU�WKH�QDWXUH�RI�WKH�HIIOXHQW����

Registration and Authorization of Discharges. 7KH�6WDWH�(FRORJ\�/DZ�PDNHV�RQO\�EULHI�PHQWLRQ

RI�VWDWH�DXWKRUL]DWLRQ�RI�GLVFKDUJHV��$FFRUGLQJ�WR�WKH�ODZ��ZDVWH�ZDWHUV�FRQWDLQLQJ�SROOXWDQWV�WKDW

SUHVHQW�D�ULVN�WR�KXPDQ�KHDOWK�PD\�QRW�EH�GLVFKDUJHG�LQWR�DQ\�ERG\�RI�ZDWHU��LQWR�WKH�VRLO�RU�LQWR

VHZHU�V\VWHPV�ZLWKRXW�SULRU�WUHDWPHQW�DQG�ZLWKRXW�D�SHUPLW�RU�DXWKRUL]DWLRQ�IURP�WKH�6HFUHWDULDW�����

7KH�UHJXODWLRQ�LPSOHPHQWLQJ�WKH�6WDWH�(FRORJ\�/DZ�SURYLGHV�DGGLWLRQDO�GHWDLO�RQ�WKLV�VXEMHFW�

7KH�UHJXODWLRQ�HVWDEOLVKHV�WZR�LQWHUUHODWHG�UHTXLUHPHQWV����UHJLVWUDWLRQ�RI�GLVFKDUJHV�DQG

DXWKRUL]DWLRQ�RI�GLVFKDUJHV�

7KH�HQYLURQPHQWDO�UHJXODWLRQ�UHTXLUHV�WKDW�DOO�GLVFKDUJHV�XQGHU�VWDWH�MXULVGLFWLRQ�EH�UHJLVWHUHG

ZLWK�WKH�VWDWH��$FFRUGLQJ�WR�WKH�UHJXODWLRQ��LQILOWUDWLRQ�WR�DTXLIHUV�DQG�GXPSLQJ�RI�VROLG�ZDVWH�LQWR

ZDWHU�ERGLHV�LV�DOVR�VXEMHFW�WR�UHJLVWUDWLRQ��([LVWLQJ�GLVFKDUJHV�ZHUH�WR�EH�UHJLVWHUHG�ZLWKLQ�VL[

PRQWKV�RI�0D\��������WKH�GDWH�WKH�HQYLURQPHQWDO�UHJXODWLRQ�WRRN�HIIHFW��5HJLVWUDWLRQ�RI�QHZ

GLVFKDUJHV��LQLWLDWHG�DIWHU�WKH�UHJXODWLRQ�WRRN�HIIHFW��PXVW�EH�FDUULHG�RXW�RQFH�D�GLVFKDUJH

DXWKRUL]DWLRQ�KDV�EHHQ�JUDQWHG�����

5HJLVWUDQWV�DUH�WR�XVH�IRUPV�SURYLGHG�E\�WKH�6HFUHWDULDW��ZKLFK�PXVW�LQFOXGH�WKH�IROORZLQJ

LQIRUPDWLRQ�

� SRLQW�RI�GLVFKDUJH�DQG�D�PDS�RI�WKH�DUHD�ZKHUH�WKH�GLVFKDUJH�LV�WDNLQJ�SODFH�

� SK\VLFDO�DQG�EDFWHULRORJLFDO�FKDUDFWHULVWLFV�RI�WKH�GLVFKDUJH�

� GDLO\�YROXPH�RI�WKH�GLVFKDUJH�

� JHQHUDO�GHVFULSWLRQ�RQ�WKH�WUHDWPHQW�DSSOLHG�WR�WKH�ZDVWH�ZDWHUV��DQG�

� LQIRUPDWLRQ�RQ�DQ\�FXUUHQW�GLVFKDUJH�DXWKRUL]DWLRQ�DQG�WKH�FRQGLWLRQV�WKDW�KDYH�EHHQ�PDGH

SDUW�RI�WKDW�DXWKRUL]DWLRQ����

7KH�UHJLVWUDWLRQ�SURFHVV�IXQFWLRQV�HVVHQWLDOO\�DV�DQ�DXWKRUL]DWLRQ�SURFHVV��VLQFH�WKH�VWDWH�XVHV�WKH

UHJLVWUDWLRQ�LQIRUPDWLRQ�WR�GHWHUPLQH�WKH�FRQGLWLRQV�WKDW�PXVW�EH�PHW�SULRU�WR�DXWKRUL]LQJ�WKH
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GLVFKDUJH��,Q�PDNLQJ�WKLV�GHWHUPLQDWLRQ��WKH�VWDWH�LV�WR�FRQVLGHU�DQ\�WHFKQLFDO�RSLQLRQV�LVVXHG�E\�WKH

VWDWH�6HFUHWDULDW�RI�+HDOWK�DQG�WKH�VWDWH�:DWHU�DQG�'UDLQDJH�6HUYLFHV�$GPLQLVWUDWLRQ�RU�WKH�VWDWH

'ULQNLQJ�:DWHU�DQG�6HZHU�6\VWHP��6($3$������7KH�FRQGLWLRQV�PXVW�EH�VDWLVILHG�ZLWKLQ�VL[�PRQWKV�

RU�ZLWKLQ�RQH�\HDU�LI�WKH�FRQVWUXFWLRQ�RI�IDFLOLWLHV�LV�LQYROYHG�����,Q�WKH�HYHQW�RI�QRQFRPSOLDQFH�ZLWK

WKHVH�UHTXLUHPHQWV��WKH�6HFUHWDULDW�PD\�SURKLELW�WKH�GLVFKDUJH�DQG�RUGHU�DQ\�DSSOLFDEOH�HPHUJHQF\

PHDVXUHV�SURYLGHG�E\�WKH�ODZ�����

7KH�HQYLURQPHQWDO�UHJXODWLRQ�DOVR�GHVFULEHV�DQ�DXWKRUL]DWLRQ�SURFHVV�IRU�GLVFKDUJHV�VXEMHFW�WR

VWDWH�MXULVGLFWLRQ��+RZHYHU��WKRVH�SURYLVLRQV�VHHP�WR�DSSO\�RQO\�WR�QHZ�GLVFKDUJHV��ZKLFK�DUH

UHTXLUHG�WR�REWDLQ�GLVFKDUJH�DXWKRUL]DWLRQ�SULRU�WR�UHJLVWUDWLRQ�����)RU�WKHVH�FDVHV��WKH�DXWKRUL]DWLRQ

SURFHVV�DSSHDUV�YHU\�VLPLODU�WR�WKH�UHJLVWUDWLRQ�SURFHVV��$FFRUGLQJ�WR�WKH�UHJXODWLRQ��DSSOLFDWLRQV�IRU

GLVFKDUJH�DXWKRUL]DWLRQ�LQFOXGH�WKH�VDPH�LQIRUPDWLRQ�WKDW�LV�UHTXLUHG�WR�UHJLVWHU�D�GLVFKDUJH�����2QFH

WKH�DSSOLFDWLRQ�LV�UHFHLYHG��WKH�6HFUHWDULDW�LV�WR�UHTXHVW�WHFKQLFDO�RSLQLRQV�IURP�WKH�VWDWH�6HFUHWDULDW

RI�+HDOWK�DQG�IURP�WKH�VWDWH�:DWHU�DQG�'UDLQDJH�6HUYLFHV��DV�DSSURSULDWH��$Q�RSLQLRQ�E\�WKH�VWDWH

6HFUHWDULDW�RI�$JULFXOWXUDO�'HYHORSPHQW�ZLOO�DOVR�EH�UHTXHVWHG�ZKHQ�WKH�DXWKRUL]DWLRQ�LV�VRXJKW�IRU

GLVFKDUJHV�WKDW�FRXOG�DIIHFW�DJULFXOWXUDO�ODQGV��$GGLWLRQDO�WHFKQLFDO�VWXGLHV�PD\�DOVR�EH�FDUULHG�RXW�RU

UHTXHVWHG�LQ�RUGHU�WR�GHWHUPLQH�ZKHWKHU�GLVFKDUJH�DXWKRUL]DWLRQ�ZLOO�EH�JUDQWHG����

$IWHU�DOO�LQIRUPDWLRQ�UHODWLQJ�WR�DQ�DSSOLFDWLRQ�KDV�EHHQ�FROOHFWHG�DQG�WKH�WHFKQLFDO�RSLQLRQV

KDYH�EHHQ�FRQVLGHUHG��WKH�6HFUHWDULDW�ZLOO�JUDQW�RU�GHQ\�DXWKRUL]DWLRQ�DQG�HVWDEOLVK�WKH�DSSURSULDWH

GLVFKDUJH�FRQGLWLRQV�DQG�WUHDWPHQW�UHTXLUHPHQWV�����,I�WKH�QDWXUH�RI�WKH�DFWLYLWLHV�SURGXFLQJ�WKH

GLVFKDUJH�FKDQJHV��WKH�GLVFKDUJH�FRQGLWLRQV�HVWDEOLVKHG�LQ�WKH�DXWKRUL]DWLRQ�DUH�WR�EH�UHYLHZHG�E\

WKH�VWDWH�DQG�PRGLILHG�DV�QHFHVVDU\����

,Q�SUDFWLFH��:DWHU�DQG�'UDLQDJH�RI�0RQWHUUH\�LV�WKH�JRYHUQPHQWDO�RIILFH�LQ�FKDUJH�RI�JUDQWLQJ

GLVFKDUJH�DXWKRUL]DWLRQ��7KLV�RIILFH�NHHSV�D�UHJLVWU\�RI�GLVFKDUJHV�DQG�HQWHUV�LQWR�DJUHHPHQWV�ZLWK

LQGXVWULHV�LQ�RUGHU�WR�HQVXUH�WKDW�GLVFKDUJHV�FRPSO\�ZLWK�FXUUHQW�VWDQGDUGV��7KHVH�DJUHHPHQWV

EHWZHHQ�:DWHU�DQG�'UDLQDJH�RI�0RQWHUUH\�DQG�LQGXVWULDO�IDFLOLWLHV�HVWDEOLVK�WKH�WHUPV�XQGHU�ZKLFK

WKH�DJHQFLHV�PRQLWRU�DQG�PHDVXUH�WKH�GLVFKDUJHV�WR�HQVXUH�WKHLU�FRPSOLDQFH�ZLWK�DSSOLFDEOH

VWDQGDUGV�DQG�ZLWK�6SHFLDO�'LVFKDUJH�&RQGLWLRQV�HVWDEOLVKHG�E\�WKH�6XEVHFUHWDULDW��7KH�HQWLW\

JHQHUDOO\�UHSRUWV�DQ\�YLRODWLRQV�WR�WKH�IHGHUDO�DXWKRULWLHV��352)(3$��RU�WR�WKH�6XEVHFUHWDULDW�IRU

HQIRUFHPHQW�����$FFRUGLQJ�WR�VWDWH�RIILFLDOV��PDQ\�GLVFKDUJHV�UHPDLQ�XQUHJLVWHUHG�

'LVFKDUJH�DXWKRUL]DWLRQ�PD\�EH�VXVSHQGHG�RU�FDQFHOOHG�ZKHQ�WKH�6HFUHWDULDW�GHWHUPLQHV�WKDW�WKH

ZDVWH�ZDWHUV�EHLQJ�GLVFKDUJHG�DUH�DIIHFWLQJ�RU�PLJKW�DIIHFW�GULQNLQJ�ZDWHU�VRXUFHV�����,Q�VXFK�FDVHV

WKH�UHVSRQVLEOH�SDUW\�ZLOO�EH�DVNHG�WR�FHDVH�GLVFKDUJLQJ�LPPHGLDWHO\��DQG�ZLOO�EH�QRWLILHG�DV�WR�ZK\

WKH�GLVFKDUJH�LV�FRQVLGHUHG�D�WKUHDW�WR�WKH�ZDWHU�VRXUFH��7KH�6HFUHWDULDW�ZLOO�WKHQ�HYDOXDWH�DQ\

HYLGHQFH�SUHVHQWHG�DQG�LVVXH�D�UHVROXWLRQ�����,Q�SUDFWLFH��WKH�6XEVHFUHWDULDW�LV�UHVSRQVLEOH�IRU�FDUU\LQJ

RXW�WKH�VXVSHQVLRQ�RU�FDQFHOODWLRQ�RI�DXWKRUL]DWLRQ�

0XQLFLSDO�DXWKRULWLHV�KDYH�UHVSRQVLELOLW\�IRU�DXWKRUL]LQJ�GLVFKDUJHV�IRU�IDFLOLWLHV�WKDW�DUH�OHVV

WKDQ�������VTXDUH�PHWHUV�
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Waste Water Treatment. $V�QRWHG�DERYH��ZDVWH�ZDWHUV�FRQWDLQLQJ�SROOXWDQWV�WKDW�SUHVHQW�D�ULVN

WR�KXPDQ�KHDOWK�PD\�QRW�EH�GLVFKDUJHG�LQWR�DQ\�ERG\�RI�ZDWHU��LQWR�WKH�VRLO�RU�LQWR�VHZHU�V\VWHPV�LQ

SRSXODWLRQ�FHQWHUV�ZLWKRXW�SUHYLRXV�WUHDWPHQW�DQG�D�SHUPLW�RU�DXWKRUL]DWLRQ�IURP�WKH�6HFUHWDULDW����

8QGHU�WKH�6WDWH�(FRORJ\�/DZ��WKH�JUDQWLQJ�RI�DXWKRUL]DWLRQV��FRQFHVVLRQV�DQG�SHUPLWV�IRU�WKH

H[SORLWDWLRQ�RU�XVH�RI�ZDWHU�IRU�HFRQRPLF�DFWLYLWLHV�WKDW�PLJKW�JHQHUDWH�ZDWHU�SROOXWLRQ�DUH�WR�EH

FRQGLWLRQHG�RQ�WUHDWPHQW�RI�WKH�ZDVWH�ZDWHU�JHQHUDWHG�����)DFLOLWLHV�DUH�UHVSRQVLEOH�IRU�FDUU\LQJ�RXW

WKH�WUHDWPHQW�UHTXLUHG����

8UEDQ�ZDVWH�ZDWHU�WUHDWPHQW�HTXLSPHQW�WKDW�LV�RSHUDWHG��GHVLJQHG�RU�PDQDJHG�ZLWKLQ�WKH�VWDWH

PXVW�FRPSO\�ZLWK�DSSOLFDEOH�(FRORJLFDO�7HFKQLFDO�1RUPV�����:DVWH�ZDWHU�WUHDWPHQW�SODQWV�DUH�DOVR

VXEMHFW�WR�DQ\�DSSOLFDEOH�VDQLWDU\�UHTXLUHPHQWV�LVVXHG�E\�WKH�6HFUHWDULDW�RI�+HDOWK�����$OWKRXJK�ZDVWH

ZDWHU�WUHDWPHQW�VWDQGDUGV�DUH�VHW�E\�WKH�IHGHUDO�JRYHUQPHQW��WKH�6XEVHFUHWDULDW�LV�LQ�FKDUJH�RI

HVWDEOLVKLQJ�RSHUDWLQJ�FRQGLWLRQV�IRU�WUHDWPHQW�IDFLOLWLHV�DQG�HQVXULQJ�WKDW�H[LVWLQJ�VWDQGDUGV�DUH�PHW�

���$FFRUGLQJ�WR�VWDWH�RIILFLDOV��WKH�VWDWH�LV�FXUUHQWO\�EXLOGLQJ�WKUHH�QHZ�ZDVWH�ZDWHU�WUHDWPHQW�SODQWV�

7KURXJK�D�YROXQWDU\�SURJUDP�ZLWK�WKH�JRYHUQPHQW�NQRZQ�DV�WKH�(FRORJLFDO�3DFW��3DFWR�(FROyJLFR��

UHSUHVHQWDWLYHV�RI�WKH�SULYDWH�VHFWRU�KDYH�VWDWHG�WKDW�DOO�ODUJH�LQGXVWULHV�VKDOO�EH�UHVSRQVLEOH�IRU

EXLOGLQJ�WKHLU�RZQ�WUHDWPHQW�IDFLOLWLHV����

Monitoring. 7KH�VWDWH�JRYHUQPHQW�LV�UHVSRQVLEOH�IRU�PRQLWRULQJ�FRPSOLDQFH�ZLWK�WHFKQLFDO

VWDQGDUGV�IRU�GLVFKDUJHV�RI�ZDVWH�ZDWHUV�LQWR�ULYHUV��EDVLQV��DQG�DOO�RWKHU�ZDWHU�GHSRVLWV�����7KH�6WDWH

(FRORJ\�/DZ�GLUHFWV�WKH�6HFUHWDULDW��LQ�FRRUGLQDWLRQ�ZLWK�WKH�6HFUHWDULDW�RI�+HDOWK��RWKHU�VWDWH

DXWKRULWLHV�DQG�PXQLFLSDOLWLHV��WR�FRQGXFW�RQJRLQJ�ZDWHU�TXDOLW\�PRQLWRULQJ�����7KH�6HFUHWDULDW��LQ

FRRUGLQDWLRQ�ZLWK�0RQWHUUH\�:DWHU�DQG�'UDLQDJH�6HUYLFHV�DQG�6($3$��LV�DOVR�LQ�FKDUJH�RI

LQVSHFWLRQ�DQG�VXUYHLOODQFH�RI�WKH�GULQNLQJ�ZDWHU�V\VWHPV�LQ�RUGHU�WR�SUHYHQW�SROOXWLRQ��DQG�RI

LPSOHPHQWDWLRQ�RI�DQ\�QHFHVVDU\�PHDVXUHV�ZKHQ�SXEOLF�KHDOWK�LV�WKUHDWHQHG�����,Q�SUDFWLFH�

0RQWHUUH\�:DWHU�DQG�'UDLQDJH�6HUYLFHV�PRQLWRUV�ZDVWH�ZDWHU�GLVFKDUJHV�DQG�UHSRUWV�DQ\�YLRODWLRQV

WR�352)(3$�RU�WR�WKH�6XEVHFUHWDULDW�IRU�HQIRUFHPHQW����

Reuse of waste waters. $FFRUGLQJ�WR�WKH�6WDWH�(FRORJ\�/DZ��WKH�VWDWH�JRYHUQPHQW�LV�WR�SURPRWH

WKH�UHXVH�RI�WUHDWHG�ZDVWH�ZDWHUV�IRU�DJULFXOWXUDO�DQG�LQGXVWULDO�DFWLYLWLHV�����:DVWH�ZDWHUV�FRPLQJ

IURP�XUEDQ�VHZHU�V\VWHPV�PD\�EH�XVHG�LQ�LQGXVWU\�DQG�DJULFXOWXUH�LI�WKH\�DUH�VXEMHFW�WR�DSSURSULDWH

WUHDWPHQW�LQ�FRPSOLDQFH�ZLWK�WKH�WHFKQLFDO�QRUPV�LVVXHG�E\�WKH�6HFUHWDULDW�LQ�FRRUGLQDWLRQ�ZLWK�WKH

IHGHUDO�6HFUHWDULDW�RI�$JULFXOWXUH�DQG�:DWHU�5HVRXUFHV��WKH�6HFUHWDULDW�RI�+HDOWK�DQG�DOO�RWKHU

FRPSHWHQW�DXWKRULWLHV����



���

&� 6ROLG�:DVWH

$FFRUGLQJ�WR�VWDWH�RIILFLDOV��VROLG�ZDVWH�PDQDJHPHQW�LV�D�SULRULW\�LQ�WKH�VWDWH�GXH�WR�WKH�ODUJH

DPRXQW�RI�ZDVWH�JHQHUDWHG�E\�KRXVHKROGV�DQG�LQGXVWULHV��1HZ�ZDVWH�GLVSRVDO�IDFLOLWLHV�DUH�EHLQJ

SODQQHG�WR�UHSODFH�ROG�IDFLOLWLHV�

7KH�0HWURSROLWDQ�6\VWHP�RI�:DVWH�3URFHVVLQJ��6LVWHPD�0HWURSROLWDQR�GH�3URFHVDPLHQWR�GH�'HVHFKRV�RU

6,0(352'(��LV�UHVSRQVLEOH�IRU�SURFHVVLQJ�DOO�QRQ�KD]DUGRXV�VROLG�ZDVWH�LQ�WKH�PHWURSROLWDQ�DUHD

RI�0RQWHUUH\��6,0(352'(�IDOOV�ZLWKLQ�WKH�DGPLQLVWUDWLYH�VWUXFWXUH�RI�WKH�6HFUHWDULDW�����,Q

DGGLWLRQ��WKHUH�DUH�WHQ�SULYDWH�FRPSDQLHV�WKDW�KDYH�FDSDFLW\�IRU�SURFHVVLQJ�VRPH�RI�WKHLU�RZQ

ZDVWH����

��� 'LVWULEXWLRQ�RI�MXULVGLFWLRQ

7KH�VWDWH�KDV�MXULVGLFWLRQ�RYHU�SUHYHQWLRQ�DQG�FRQWURO�RI�VRLO�SROOXWLRQ�IURP�VXEVWDQFHV�WKDW�DUH

QRW�FRQVLGHUHG�KLJKO\�KD]DUGRXV�XQGHU�WKH�)HGHUDO�(FRORJ\�/DZ�����0XQLFLSDOLWLHV�DOVR�SOD\�DQ

LPSRUWDQW�UROH�LQ�WKH�FRQWURO�DQG�GLVSRVDO�RI�VROLG�ZDVWH��$FFRUGLQJ�WR�WKH�6WDWH�(FRORJ\�/DZ�

PXQLFLSDO�JRYHUQPHQWV�DUH�UHVSRQVLEOH�IRU�PDQDJLQJ�DQG�GLVSRVLQJ�RI�QRQ�KD]DUGRXV�VROLG�ZDVWH�LQ

XUEDQ�DUHDV�����0XQLFLSDOLWLHV�VSHFLILFDOO\�DUH�JLYHQ�DXWKRULW\�WR�HQDFW�SURYLVLRQV�JRYHUQLQJ

FROOHFWLRQ��WUHDWPHQW�DQG�ILQDO�GLVSRVDO�RI�VROLG�ZDVWH��LQ�DFFRUGDQFH�ZLWK�WKH�SURYLVLRQV�RI�WKH�6WDWH

(FRORJ\�/DZ��LWV�UHJXODWLRQ�DQG�DQ\�DSSOLFDEOH�(FRORJLFDO�7HFKQLFDO�1RUPV��7KH\�DUH�DXWKRUL]HG�WR

H[HUFLVH�FRQWURO�RYHU�IDFLOLWLHV�IRU�WKH�VWRUDJH�DQG�GLVSRVDO�RI�VROLG�ZDVWH�DQG�WR�GHYHORS�RUGLQDQFHV

DLPHG�DW�FRQWUROOLQJ�SROOXWLRQ�IURP�VROLG�ZDVWH�FROOHFWLRQ�V\VWHPV����

7KH�6WDWH�(FRORJ\�/DZ�DQG�LWV�UHJXODWLRQ�SURYLGH�IRU�WKH�HVWDEOLVKPHQW�RI�DJUHHPHQWV�EHWZHHQ

PXQLFLSDOLWLHV��DQG�EHWZHHQ�WKH�PXQLFLSDOLWLHV�DQG�WKH�VWDWH��IRU�WKH�LPSOHPHQWDWLRQ�DQG

LPSURYHPHQW�RI�V\VWHPV�IRU�FROOHFWLRQ��VWRUDJH��WUDQVSRUW�DQG�GLVSRVDO�RI�VROLG�ZDVWH��HVSHFLDOO\�LQ

XUEDQ�DUHDV�����7KH�ODZ�FDOOV�RQ�WKH�VWDWH�WR�FDUU\�RXW��LQ�FRRUGLQDWLRQ�ZLWK�WKH�PXQLFLSDOLWLHV��WKH

GHYHORSPHQW�DQG�LPSURYHPHQW�RI�VROLG�ZDVWH�FROOHFWLRQ��WUHDWPHQW�DQG�GLVSRVDO�V\VWHPV�����

��� 5HJXODWRU\�PHFKDQLVPV

7KH�6WDWH�(FRORJ\�/DZ�SURYLGHV�WKDW�WKH�VWDWH�DQG�WKH�PXQLFLSDOLWLHV�PD\�PDQDJH�VROLG�ZDVWH

WKURXJK�XUEDQ�GHYHORSPHQW�UHJXODWLRQ�DQG�WKURXJK�WKH�RSHUDWLRQ�RI�PXQLFLSDO�FOHDQLQJ�V\VWHPV����

7KH�ODZ�DQG�UHJXODWLRQ�DOVR�HVWDEOLVK�WKH�IROORZLQJ�SURYLVLRQV�UHJDUGLQJ�VROLG�ZDVWH�PDQDJHPHQW��

Standards. 7KH�6WDWH�(FRORJ\�/DZ�SURYLGHV�JHQHUDOO\�WKDW�DOO�VROLG�ZDVWH�DFFXPXODWLRQV��GHSRVLWV

RU�LQILOWUDWLRQV�LQWR�WKH�VRLO�PXVW�PHHW�FRQGLWLRQV�QHFHVVDU\�WR�SUHYHQW�RU�DYRLG�����VRLO�SROOXWLRQ����
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DGYHUVH�DOWHUDWLRQ�RI�WKH�ELRORJLFDO�SURFHVVHV�RI�WKH�VRLO�����DOWHUDWLRQ�RI�WKH�VRLO�WKDW�DIIHFWV�LWV�XVH�RU

H[SORLWDWLRQ��DQG����ULVN�RU�KDUP�WR�KXPDQ�KHDOWK��$OO�VROLG�ZDVWH�JHQHUDWHG�PXVW�EH�WUHDWHG�VR�WKDW

LW�FRQIRUPV�WR�WKHVH�FULWHULD����

���7KH�6WDWH�+HDOWK�/DZ�DOVR�HVWDEOLVKHV�FHUWDLQ�JXLGHOLQHV�JRYHUQLQJ�VROLG�ZDVWH�PDQDJHPHQW��7KDW

ODZ�HVWDEOLVKHV�WKDW�DOO�VROLG�ZDVWH�PXVW�EH�KDQGOHG�DV�HIILFLHQWO\�DV�SRVVLEOH�ZKLOH�EHLQJ�WUDQVSRUWHG�

DQG�SURKLELWV�RSHQ�EXUQLQJ�RXWVLGH�DUHDV�VSHFLILFDOO\�DXWKRUL]HG�IRU�VXFK�SXUSRVHV��,Q�DGGLWLRQ�

PHGLFDO�ZDVWH�PXVW�EH�KDQGOHG�VHSDUDWHO\�DQG�HLWKHU�LQFLQHUDWHG�RU�HOLPLQDWHG�E\�RWKHU�PHWKRGV

DSSURYHG�E\�WKH�6HFUHWDULDW�RI�+HDOWK����

,Q�SUDFWLFH��WKH�VWDWH�6XEVHFUHWDULDW�RI�+HDOWK�DSSOLHV�IHGHUDO�VWDQGDUGV�DQG�JXLGHOLQHV�IRU�ZDVWH

GLVSRVDO�DQG�UHIHUV�YLRODWLRQV�WR�WKH�6XEVHFUHWDULDW����

Permits/Authorizations.�$FFRUGLQJ�WR�WKH�6WDWH�(FRORJ\�/DZ��FRQFHVVLRQV�IRU�WKH�FROOHFWLRQ�

FRQILQHPHQW��WUDQVSRUWDWLRQ��VWRUDJH��UHXVH��WUHDWPHQW�DQG�ILQDO�GLVSRVDO�RI�VROLG�ZDVWH�DUH�VXEMHFW�WR

DXWKRUL]DWLRQ�E\�WKH�VWDWH�RU�PXQLFLSDOLWLHV��$XWKRUL]DWLRQV�PXVW�FRPSO\�ZLWK�WKH�(FRORJLFDO

7HFKQLFDO�1RUPV�HVWDEOLVKHG�IRU�WKHVH�DFWLYLWLHV����

7KH�UHJXODWLRQ�SURYLGHV�VSHFLILFDOO\�IRU�SULRU�DXWKRUL]DWLRQ�E\�WKH�6HFUHWDULDW�RI�DOO�ILQDO�GLVSRVDO

RI�QRQ�KD]DUGRXV�VROLG�ZDVWH�����$FFRUGLQJ�WR�VWDWH�RIILFLDOV��WKH�6HFUHWDULDW�LVVXHV�WKLV�DXWKRUL]DWLRQ�

DOWKRXJK�WKH�PXQLFLSDOLW\�LQ�ZKLFK�WKH�IDFLOLW\�LV�ORFDWHG�PXVW�DOVR�JLYH�LWV�DSSURYDO�

$�SDUW\�LQWHUHVWHG�LQ�REWDLQLQJ�DXWKRUL]DWLRQ�IRU�VROLG�ZDVWH�GLVSRVDO�LV�WR�VXEPLW�DQ�DSSOLFDWLRQ

WKDW�LQFOXGHV��WKH�W\SHV�RI�ZDVWH�JHQHUDWHG��WKHLU�FRPSRVLWLRQ��YROXPH�DQG�RULJLQ��WKH�IUHTXHQF\�ZLWK

ZKLFK�WKH\�DUH�JHQHUDWHG��WKH�SURFHVV�WR�EH�LPSOHPHQWHG�IRU�WKHLU�GLVSRVDO��DQG�D�GHVFULSWLRQ�RI�WKH

VLWH�WR�EH�XVHG�����$FFRUGLQJ�WR�WKH�6WDWH�(FRORJ\�/DZ��WKH�6HFUHWDULDW�LV�UHVSRQVLEOH�IRU�LVVXLQJ�D

WHFKQLFDO�UHSRUW�WR�GHWHUPLQH�LI�WKH�SURFHVV�IRU�GLVSRVDO�RU�FRQILQHPHQW�RI�WKH�ZDVWH�FRXOG�SROOXWH

WKH�VRLO�RU�DOWHU�LWV�ELRORJLFDO�SURFHVVHV��RU�SUHVHQW�D�WKUHDW�WR�KXPDQ�KHDOWK��%DVHG�RQ�WKH�WHFKQLFDO

UHSRUW��WKH�6HFUHWDULDW�ZLOO�HLWKHU�GHQ\�RU�DXWKRUL]H�WKH�GLVSRVDO�DQG�ZLOO�HVWDEOLVK�WKH�FRQGLWLRQV�WKDW

PXVW�EH�IROORZHG�WR�SUHYHQW�SROOXWLRQ�����

Siting. $FFRUGLQJ�WR�WKH�VWDWH
V�+HDOWK�/DZ��WKH�6HFUHWDULDW�RI�+HDOWK�PD\�GHYHORS�FULWHULD�IRU

VHOHFWLQJ�GLVSRVDO�VLWHV��7KH�ODZ�SURYLGHV�WKDW�VROLG�ZDVWH�GLVSRVDO�VLWHV�PXVW�EH�DW�OHDVW���NLORPHWHUV

������PLOHV��IURP�DQ\�KXPDQ�VHWWOHPHQW�DQG�QRW�YLVLEOH�IURP�DQ\�KLJKZD\��,W�DOVR�SURKLELWV�JDUEDJH

GXPSV��GXQJKLOOV��RU�DQ\�RWKHU�VRXUFH�RI�SK\VLFDO��FKHPLFDO�RU�ELRORJLFDO�SROOXWLRQ�IURP�EHLQJ

ORFDWHG�QHDU�D�GULQNLQJ�ZDWHU�VWRUDJH�IDFLOLW\�����

Inventory. $FFRUGLQJ�WR�WKH�6WDWH�(FRORJ\�/DZ��WKH�PXQLFLSDOLWLHV�DUH�WR�GHYHORS�DQ�LQYHQWRU\�RI

VROLG�ZDVWH�JHQHUDWLQJ�VRXUFHV�DQG�RI�VROLG�ZDVWH�FRQILQHPHQW�DUHDV��7KH�LQIRUPDWLRQ�LV�WR�EH

LQWHJUDWHG�LQWR�WKH�6WDWH�DQG�1DWLRQDO�6\VWHPV�RI�(QYLURQPHQWDO�,QIRUPDWLRQ����

Recycling. 7KH�6WDWH�(FRORJ\�/DZ�SURPRWHV�ZDVWH�UHGXFWLRQ�DQG�UHF\FOLQJ��)RU�H[DPSOH��VWDWH

DQG�PXQLFLSDO�DXWKRULWLHV�DUH�UHTXLUHG�WR�SURPRWH�UHGXFWLRQ�LQ�ZDVWH�JHQHUDWLRQ��DQG�WR�DGRSW

PHDVXUHV�IRU�LQFRUSRUDWLQJ�UHXVH�DQG�UHF\FOLQJ�WHFKQLTXHV�DQG�SURFHGXUHV�����7KH�ODZ�DOVR�FDOOV�RQ

WKH�VWDWH��LQ�FRRUGLQDWLRQ�ZLWK�WKH�PXQLFLSDOLWLHV��WR�LGHQWLI\�VROLG�ZDVWH�UHXVH�DQG�GLVSRVDO



���

DOWHUQDWLYHV�DQG�WR�SURPRWH��WKURXJK�DSSOLFDEOH�OHJDO�LQVWUXPHQWV��WKH�XVH�RI�SURGXFW�SDFNDJLQJ

ZKLFK�PLJKW�KHOS�UHGXFH�VROLG�ZDVWH�JHQHUDWLRQ����

'� +D]DUGRXV�$FWLYLWLHV�DQG�(FRORJLFDO�(PHUJHQFLHV

7KH�6WDWH�(FRORJ\�/DZ�GHILQHV�DQ�HFRORJLFDO�HPHUJHQF\�DV�D�VLWXDWLRQ�FDXVHG�E\�KXPDQ

DFWLYLWLHV�RU�QDWXUDO�SKHQRPHQD�ZKLFK�HQGDQJHUV�RQH�RU�PRUH�HFRV\VWHPV�E\�VHYHUHO\�DIIHFWLQJ�LWV

QDWXUDO�HOHPHQWV�����7KH�ODZ�GRHV�QRW�LQFOXGH�D�GHILQLWLRQ�RI�D�KD]DUGRXV�DFWLYLW\�

�� 'LVWULEXWLRQ�RI�MXULVGLFWLRQ

7KH�6WDWH�(FRORJ\�/DZ�SURYLGHV�WKDW�VWDWH�DQG�PXQLFLSDO�JRYHUQPHQWV�DUH�WR�UHJXODWH�DFWLYLWLHV

WKDW�DUH�QRW�FRQVLGHUHG�KLJKO\�KD]DUGRXV��ZKHQ�WKRVH�DFWLYLWLHV�DIIHFW�HFRV\VWHP�EDODQFH�RU�WKH

HQYLURQPHQW�ZLWKLQ�WKH�VWDWH�RU�PXQLFLSDOLW\�����0XQLFLSDOLWLHV�KDYH�MXULVGLFWLRQ�RYHU�WKH�FRQWURO�RI

WKHVH�DFWLYLWLHV�ZKHQ�WKH\�GR�QRW�LQYROYH�KD]DUGRXV�ZDVWHV��DQG�ZKHQ�WKH\�DUH�JHQHUDWHG�E\�RU

UHODWHG�WR�SXEOLF�VHUYLFHV�WKDW�DUH�UHJXODWHG�RU�PDQDJHG�E\�WKH�PXQLFLSDOLWLHV�����,Q�SUDFWLFH�

KD]DUGRXV�DFWLYLWLHV�LQ�WKH�VWDWH�DUH�PDQDJHG�E\�IHGHUDO�DXWKRULWLHV�

7KH�VWDWH�DQG�PXQLFLSDO�JRYHUQPHQWV�DUH�DXWKRUL]HG�WR�DGGUHVV�HQYLURQPHQWDO�HPHUJHQFLHV�LI

WKH�LPSDFWV�GR�QRW�H[WHQG�EH\RQG�WKH�WHUULWRULDO�MXULVGLFWLRQ�RI�WKH�VWDWH�RU�PXQLFLSDOLW\��,W�LV�WKH

VWDWH
V�UHVSRQVLELOLW\�WR�SUHYHQW�DQG�FRQWURO�HPHUJHQFLHV�ZKHQ�WKH�PDJQLWXGH�RU�VHYHULW\�RI�WKHLU

LPSDFWV�H[WHQGV�WR�WKH�WHUULWRULDO�MXULVGLFWLRQ�RI�PRUH�WKDQ�RQH�PXQLFLSDOLW\�����0XQLFLSDOLWLHV�DUH

UHVSRQVLEOH�IRU�SUHYHQWLQJ�DQG�FRQWUROOLQJ�HFRORJLFDO�HPHUJHQFLHV�ZKHQ�WKHLU�PDJQLWXGH�GRHV�QRW

H[WHQG�EH\RQG�WKH�PXQLFLSDOLW\
V�WHUULWRU\��DQG�ZKHQ�WKH�DFWLYLW\�LQYROYHG�GRHV�QRW�UHTXLUH�WKH

H[FOXVLYH�LQYROYHPHQW�RI�WKH�VWDWH�RU�IHGHUDO�JRYHUQPHQWV����

�� 5HJXODWRU\�PHFKDQLVPV

Standards. +D]DUGRXV�DFWLYLWLHV�PXVW�FRPSO\�ZLWK�WKH�SURYLVLRQV�RI�WKH�6WDWH�(FRORJ\�/DZ�DQG

LWV�UHJXODWLRQ��DV�ZHOO�DV�DQ\�DSSOLFDEOH�(FRORJLFDO�7HFKQLFDO�1RUPV��VDIHW\�VWDQGDUGV�DQG�RSHUDWLRQDO

VWDQGDUGV�����)DFLOLWLHV�XQGHUWDNLQJ�KD]DUGRXV�DFWLYLWLHV�PXVW�XVH�HTXLSPHQW�WKDW�VDWLVILHV�DSSOLFDEOH

UHTXLUHPHQWV����

Permits. 7KH�6WDWH�(FRORJ\�/DZ�SURYLGHV�WKDW�KD]DUGRXV�DFWLYLWLHV�UHTXLUH�WKH�DXWKRUL]DWLRQ�RI

WKH�6HFUHWDULDW�RU�WKH�PXQLFLSDOLWLHV����
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Emergency Planning. 7KRVH�ZKR�XQGHUWDNH�DFWLYLWLHV�WKDW�PD\�FDXVH�HQYLURQPHQWDO�LPEDODQFH

DUH�UHTXLUHG�WR�GHYHORS�DQG�PDLQWDLQ�DFFLGHQW�SUHYHQWLRQ�SURJUDPV��DQG�WR�SUHVHQW�WKHVH�WR�WKH

6HFUHWDULDW�����7KH�6HFUHWDULDW�LV�WR�SURSRVH�WR�WKH�*RYHUQRU�WKH�DGRSWLRQ�RI�PHDVXUHV�IRU

FRQWUROOLQJ�DQG�SUHYHQWLQJ�HFRORJLFDO�HPHUJHQFLHV��DQG�WR�FRRUGLQDWH�WKH�LPSOHPHQWDWLRQ�RI�WKRVH

PHDVXUHV�LQ�VLWXDWLRQV�UHTXLULQJ�WKH�LQWHUYHQWLRQ�RI�WZR�RU�PRUH�VWDWH�DXWKRULWLHV���� �

Siting. $V�QRWHG�HDUOLHU��WKH�6WDWH�(FRORJ\�/DZ�UHTXLUHV�WKDW�VWDWH�SODQV�DQG�SURJUDPV�IRU�XUEDQ

GHYHORSPHQW�GHVLJQDWH�WKH�]RQHV�LQ�ZKLFK�LQGXVWULHV��EXVLQHVVHV�RU�VHUYLFHV�FODVVLILHG�DV�KD]DUGRXV

PD\�EH�ORFDWHG��DQG�LQFOXGHV�WKH�IDFWRUV�WR�EH�FRQVLGHUHG�LQ�PDNLQJ�VXFK�GHVLJQDWLRQV����

(� 2WKHU�)RUPV�RI�3ROOXWLRQV����1RLVH��9LEUDWLRQV��1R[LRXV�2GRUV��7KHUPDO�(QHUJ\�DQG

9LVXDO�3ROOXWLRQ

�� 'LVWULEXWLRQ�RI�MXULVGLFWLRQ

3ROOXWLRQ�LQ�WKH�IRUP�RI�QRLVH��YLEUDWLRQV��QR[LRXV�RGRUV�RU�WKHUPDO�HQHUJ\�LV�IRUELGGHQ�LQ

H[FHVV�RI�WKH�PD[LPXP�OLPLWV�VHW�E\�DSSOLFDEOH�(FRORJLFDO�7HFKQLFDO�1RUPV��7KH�6HFUHWDULDW�DQG�WKH

PXQLFLSDOLWLHV�DUH�WR�DGRSW�PHDVXUHV�QHFHVVDU\�WR�HQIRUFH�WKH�PD[LPXP�SHUPLVVLEOH�OHYHOV�RI

SROOXWLRQ�HVWDEOLVKHG�LQ�WKHVH�DUHDV��DQG�WR�DSSO\�DQ\�QHFHVVDU\�FRUUHFWLYH�PHDVXUHV����

7KH�PXQLFLSDO�JRYHUQPHQWV��LQ�DFFRUGDQFH�ZLWK�ORFDO�RUGLQDQFHV�JRYHUQLQJ�FRQVWUXFWLRQ�

PXQLFLSDO�2UGLQDQFHV�RQ�3ROLFH�DQG�*RYHUQDQFH�DQG�DOO�RWKHU�DSSOLFDEOH�OHJLVODWLRQ��DUH�UHVSRQVLEOH

IRU�UHJXODWLQJ�DFWLYLWLHV��ZRUNV�DQG�DGYHUWLVLQJ�LQ�RUGHU�WR�SUHYHQW�YLVXDO�SROOXWLRQ�DQG�SUHVHUYH�WKH

DSSHDUDQFH�RI�SRSXODWLRQ�FHQWHUV�����

,Q�0RQWHUUH\��WKH�2IILFH�RI�(FRORJ\�KDV�D�GHSDUWPHQW�LQ�FKDUJH�RI�SUHYHQWLQJ�YLVXDO�RU�DHVWKHWLF

SROOXWLRQ��7KLV�RIILFH�JUDQWV�SHUPLWV�IRU�DGYHUWLVLQJ�ZLWKLQ�WKH�FLW\��

�� 5HJXODWRU\�PHFKDQLVPV

,Q�1XHYR�/HyQ��WKH�VWDQGDUGV�DSSOLFDEOH�WR�HPLVVLRQV�WKDW�FDXVH�QRLVH��QR[LRXV�RGRUV��WKHUPDO

HQHUJ\�RU�YLVXDO�SROOXWLRQ�DUH�WKH�PD[LPXP�SHUPLVVLEOH�OHYHOV�HVWDEOLVKHG�LQ�IHGHUDO�(FRORJLFDO

7HFKQLFDO�1RUPV�

,Q�WKH�FRQVWUXFWLRQ�RI�ZRUNV�RU�IDFLOLWLHV��RU�LQ�WKH�FDVH�RI�DFWLYLWLHV�WKDW�JHQHUDWH�QRLVH�

YLEUDWLRQV��WKHUPDO�HQHUJ\��RU�RGRUV��SUHYHQWLYH�DFWLRQV�DQG�FRUUHFWLYH�PHDVXUHV�PXVW�EH�DGRSWHG�LQ

RUGHU�WR�DYRLG�WKH�LPSDFWV�RI�WKHVH�IRUPV�RI�SROOXWLRQ����

7KH�6HFUHWDULDW�LV�WR�GHWHUPLQH�WKH�DUHDV�ZLWKLQ�WKH�VWDWH�WKDW�KROG�VFHQLF�EHDXW\�RU�ODQGPDUN

YDOXH�DQG�WR�UHJXODWH�DQG�DXWKRUL]H�WKH�W\SHV�RI�ZRUNV�RU�DFWLYLWLHV�WKDW�PD\�EH�SHUPLWWHG�LQ�WKRVH

DUHDV��LQ�RUGHU�WR�SUHYHQW�WKHLU�GHWHULRUDWLRQ����



���

9� 1$785$/�5(6285&(�3527(&7,21

$� 3URWHFWHG�1DWXUDO�$UHDV

7KH�6WDWH�(FRORJ\�/DZ�HVWDEOLVKHV�D�IUDPHZRUN�IRU�FUHDWLQJ�DQG�DGPLQLVWHULQJ�SURWHFWHG�QDWXUDO

DUHDV�DW�WKH�VWDWH�OHYHO��7KH�6WDWH�(FRORJ\�/DZ�FRQVLGHUV�WKH�FUHDWLRQ�RI�SDUNV�DQG�HFRORJLFDO

FRQVHUYDWLRQ�DUHDV�WR�EH�D�PDWWHU�RI�SXEOLF�LQWHUHVW����

���$FFRUGLQJ�WR�WKH�6WDWH�(FRORJ\�/DZ��SURWHFWHG�QDWXUDO�DUHDV�RI�SXEOLF�LQWHUHVW�DUH�WKRVH�DUHDV

ZLWKLQ�WKH�VWDWH�WKDW�DUH�QRW�VXEMHFW�WR�IHGHUDO�MXULVGLFWLRQ��WKDW�KDYH�QRW�EHHQ�VLJQLILFDQWO\�DOWHUHG�E\

KXPDQ�DFWLYLW\��DQG�WKDW�DUH�VXEMHFW�WR�VSHFLDO�SURWHFWLRQ�E\�WKH�VWDWH�����7KHVH�DUHDV�DUH�HVWDEOLVKHG

WR��

� SUHVHUYH�WKH�QDWXUDO�HQYLURQPHQWV�RI�WKH�GLIIHUHQW�ELRJHRJUDSKLFDO�DQG�HFRORJLFDO�UHJLRQV

DQG�RI�WKH�PRVW�IUDJLOH�HFRV\VWHPV�

� HQVXUH�WKH�EDODQFH�DQG�FRQWLQXLW\�RI�HYROXWLRQDU\�DQG�HFRORJLFDO�SURFHVVHV�

� HQVXUH�WKH�UDWLRQDO�XVH�RI�HFRV\VWHPV�DQG�WKHLU�HOHPHQWV��DQG

� JHQHUDWH�NQRZOHGJH�DQG�WHFKQRORJLHV�WKDW�DOORZ�UDWLRQDO�DQG�VXVWDLQDEOH�XVH�DQG

SUHVHUYDWLRQ�RI�WKH�VWDWH
V�QDWXUDO�UHVRXUFHV�����

$FFRUGLQJ�WR�WKH�6WDWH�(FRORJ\�/DZ��WKH�JURXS�RI�QDWXUDO�SURWHFWHG�DUHDV�GHVLJQDWHG�E\�WKH�VWDWH

FRQVWLWXWH�WKH�6WDWH�6\VWHP�RI�1DWXUDO�3URWHFWHG�$UHDV��7KH�6HFUHWDULDW�LV�WR�NHHS�D�UHJLVWU\�RI�WKH

DUHDV�FRPSULVLQJ�WKLV�V\VWHP��LQFOXGLQJ�DOO�LQIRUPDWLRQ�FRQWDLQHG�LQ�WKH�GHFODUDWLRQV�HVWDEOLVKLQJ�WKH

DUHDV�DQG�LQ�WKH�SXEOLF�SURSHUW\�UHJLVWULHV�����7KH�SXUSRVH�RI�WKLV�V\VWHP�LV�WR�FUHDWH�D�PRUH�XQLILHG

VHW�RI�UHTXLUHPHQWV�IRU�HVWDEOLVKLQJ��FRQVHUYLQJ��GHYHORSLQJ�DQG�PDQDJLQJ�WKHVH�DUHDV����

�� 'LVWULEXWLRQ�RI�MXULVGLFWLRQ

7KH�VWDWH�KDV�MXULVGLFWLRQ�RYHU�SURWHFWHG�QDWXUDO�DUHDV�RWKHU�WKDQ�WKRVH�VXEMHFW�WR�IHGHUDO

MXULVGLFWLRQ�����6WDWH�DQG�PXQLFLSDO�JRYHUQPHQWV�PD\�SDUWLFLSDWH�LQ�WKH�HVWDEOLVKPHQW��FRQVHUYDWLRQ�

PDQDJHPHQW��GHYHORSPHQW�DQG�VXUYHLOODQFH�RI�QDWXUDO�SURWHFWHG�DUHDV�XQGHU�IHGHUDO�MXULVGLFWLRQ�LQ

DFFRUGDQFH�ZLWK�DSSOLFDEOH�IHGHUDO�ODZ�DQG�H[LVWLQJ�FRRUGLQDWLRQ�DJUHHPHQWV� ���

7KH�6HFUHWDULDW�LV�LQ�FKDUJH�RI�HVWDEOLVKLQJ�FULWHULD�IRU�WKH�SUHVHUYDWLRQ�DQG�FRQVHUYDWLRQ�RI

QDWXUDO�SURWHFWHG�DUHDV�XQGHU�VWDWH�MXULVGLFWLRQ�����7KH�6HFUHWDULDW�PXVW�DOVR�FRRUGLQDWH�ZLWK�WKH

PXQLFLSDOLWLHV�IRU�FRQGXFWLQJ�VWXGLHV�DQG�WDNLQJ�DFWLRQV�QHFHVVDU\�WR�HVWDEOLVK�D�EDVLV�IRU�GHVLJQDWLQJ

DQG�DGPLQLVWHULQJ�WKHVH�DUHDV����



���

,Q�RUGHU�WR�LPSURYH�WKH�FRQVHUYDWLRQ��PDQDJHPHQW��GHYHORSPHQW�DQG�VXUYHLOODQFH�RI�QDWXUDO

SURWHFWHG�DUHDV��WKH�DXWKRULWLHV�PD\�SURPRWH�FRRUGLQDWLRQ�DJUHHPHQWV�ZLWK�WKH�SXEOLF�DQG�SULYDWH

VHFWRUV����

�� 5HJXODWRU\�PHFKDQLVPV

Creation of protected natural areas. $FFRUGLQJ�WR�WKH�6WDWH�(FRORJ\�/DZ�WKHUH�DUH�RQO\�WZR�W\SHV

RI�SURWHFWHG�QDWXUDO�DUHDV�WKDW�IDOO�XQGHU�VWDWH�MXULVGLFWLRQ�����XUEDQ�SDUNV�DQG����DUHDV�RI�HFRORJLFDO

FRQVHUYDWLRQ�

8UEDQ�SDUNV�DUH�WKRVH�DUHDV�ZLWKLQ�SRSXODWLRQ�FHQWHUV�WKDW�DUH�FUHDWHG�IRU�SXEOLF�XVH��LQ�RUGHU�WR

DFKLHYH�DQG�SUHVHUYH�WKH�EDODQFH�EHWZHHQ�WKH�EXLOW�DQG�WKH�QDWXUDO�HQYLURQPHQWV�LQ�D�ZD\�WKDW

SURWHFWV�WKH�HQYLURQPHQW�DQG�KLVWRULFDO��DUWLVWLF�DQG�DHVWKHWLF�YDOXHV�����$UHDV�RI�HFRORJLFDO

FRQVHUYDWLRQ�RQ�WKH�RWKHU�KDQG��DUH�WKRVH�WKDW�DUH�HVWDEOLVKHG�LQ�DUHDV�VXUURXQGLQJ�KXPDQ

VHWWOHPHQWV�DQG�WKDW�KDYH�RQH�RU�PRUH�HFRV\VWHPV�WKDW�KDYH�EHHQ�ZHOO�SUHVHUYHG��7KH�SXUSRVH�RI

WKHVH�DUHDV�LV�WR�SUHVHUYH�QDWXUDO�HOHPHQWV�WKDW�DUH�HVVHQWLDO�IRU�HFRORJLFDO�EDODQFH�DQG�JHQHUDO

ZHOOEHLQJ�����

1DWXUDO�SURWHFWHG�DUHDV�DUH�HVWDEOLVKHG�WKURXJK�D�GHFODUDWLRQ�LVVXHG�E\�WKH�*RYHUQRU�RU�WKH

PXQLFLSDOLW\�����0XQLFLSDO�JRYHUQPHQWV�DUH�DXWKRUL]HG�WR�LVVXH�GHFODUDWLRQV�FUHDWLQJ�XUEDQ�SDUNV�

PXQLFLSDOLWLHV�PD\�SDUWLFLSDWH�LQ�WKH�FUHDWLRQ�RI�DUHDV�RI�HFRORJLFDO�FRQVHUYDWLRQ��EXW�RQO\�WKH�VWDWH

JRYHUQPHQW�PD\�LVVXH�D�GHFODUDWLRQ�IRUPDOO\�FUHDWLQJ�VXFK�DQ�DUHD�����7KH�GHFODUDWLRQ�PXVW�LQFOXGH�D

SUHFLVH�GHOLPLWDWLRQ�RI�WKH�DUHD��LQGLFDWLQJ�WKH�VL]H��ORFDWLRQ�DQG�DSSOLFDEOH�]RQLQJ�UHTXLUHPHQWV��DV

ZHOO�DV�WKH�MXVWLILFDWLRQ�IRU�DQ\�JRYHUQPHQWDO�H[SURSULDWLRQ�RI�WKH�ODQG��$Q\�LQGLYLGXDOV�WKDW�KDYH�D

SURSULHWDU\�RU�SRVVHVVRU\�LQWHUHVW�LQ�WKH�ODQG�DUH�WR�EH�QRWLILHG��DQG�WKH�GHFODUDWLRQV�DUH�WR�EH

SXEOLVKHG�LQ�WKH�VWDWH
V�RIILFLDO�QHZVSDSHU�DQG�LQVFULEHG�LQ�WKH�DSSURSULDWH�SXEOLF�SURSHUW\

UHJLVWULHV����

Management Plans. 7KH�VWDWH�RU�PXQLFLSDO�JRYHUQPHQW�PXVW�GHYHORS�D�PDQDJHPHQW�SODQ�IRU

HDFK�QDWXUDO�SURWHFWHG�DUHD��*XLGHOLQHV�IRU�WKHVH�SODQV�DUH�WR�EH�FRQWDLQHG�LQ�WKH�GHFODUDWLRQ

HVWDEOLVKLQJ�WKH�DUHD�����

Permits and Authorizations. 7KH�LVVXDQFH�RI�SHUPLWV��FRQFHVVLRQV��OLFHQVHV�RU�DXWKRUL]DWLRQV�IRU

WKH�H[SORLWDWLRQ��H[SORUDWLRQ�RU�FRPPHUFLDO�XVH�RI�UHVRXUFHV�LQ�QDWXUDO�SURWHFWHG�DUHDV�XQGHU�VWDWH

MXULVGLFWLRQ�PXVW�EH�FDUULHG�RXW�LQ�DFFRUGDQFH�ZLWK�WKH�6WDWH�(FRORJ\�/DZ�DQG�DOO�FRUUHVSRQGLQJ

OHJDO�SURYLVLRQV�����$Q\�SDUW\�LQWHUHVWHG�LQ�WKH�FRPPHUFLDO�H[SORUDWLRQ�RU�H[SORLWDWLRQ�RI�QDWXUDO

UHVRXUFHV�ZLWKLQ�SURWHFWHG�DUHDV�PXVW�ILUVW�XQGHUJR�HQYLURQPHQWDO�LPSDFW�UHYLHZ�����

/LFHQVHV�RU�DXWKRUL]DWLRQV�PD\�EH�FDQFHOOHG�RU�UHYRNHG�E\�WKH�VWDWH�JRYHUQPHQW�EDVHG�RQ

WHFKQLFDO�DQG�VRFLRHFRQRPLF�VWXGLHV�VKRZLQJ�WKDW�WKH�DFWLYLW\�LQYROYHG�FUHDWHV�HFRORJLFDO

LPEDODQFH����
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%� 5DWLRQDO�8VH�RI�1DWXUDO�5HVRXUFHV

�� 5DWLRQDO�XVH�RI�ZDWHU�DQG�DTXDWLF�UHVRXUFHV

7KH�VWDWH�([HFXWLYH��LQ�FRRUGLQDWLRQ�ZLWK�PXQLFLSDO�JRYHUQPHQWV��LV�WR�LVVXH�SURYLVLRQV�IRU

HVWDEOLVKLQJ�DQG�PDQDJLQJ�DUHDV�IRU�SURWHFWLQJ�ZDWHUV�XQGHU�VWDWH�MXULVGLFWLRQ��7KH�VWDWH�([HFXWLYH�LV

DOVR�WR�GHWHUPLQH�FRQGLWLRQV�IRU�XVLQJ�IHGHUDO�ZDWHUV�DVVLJQHG�WR�WKH�VWDWH�IRU�SURYLGLQJ�SXEOLF

VHUYLFHV����

7KH�6WDWH�(FRORJ\�/DZ�HVWDEOLVKHV�WKH�IROORZLQJ�JXLGHOLQHV�WR�EH�FRQVLGHUHG�LQ�WKH�UDWLRQDO�XVH

RI�VWDWH�ZDWHUV��

� LW�LV�WKH�UHVSRQVLELOLW\�RI�WKH�VWDWH�DQG�WKH�VRFLHW\�WR�SURWHFW�DTXDWLF�HFRV\VWHPV�DQG�WKHLU

HOHPHQWV�

� QDWXUDO�UHVRXUFHV�IRXQG�LQ�DTXDWLF�HFRV\VWHPV�DUH�WR�EH�XVHG�LQ�D�PDQQHU�WKDW�GRHV�QRW�DOWHU

WKHLU�HFRORJLFDO�EDODQFH�

� WKH�VWDWH�PXVW�SURPRWH�ZDVWH�ZDWHU�WUHDWPHQW�DQG�UHXVH�

� VWDWH�DXWKRULWLHV�PD\�HVWDEOLVK�DUHDV�IRU�SURWHFWLQJ�ZDWHUV�XQGHU�VWDWH�MXULVGLFWLRQ��DQG

� VWDWH�DXWKRULWLHV�DUH�WR�DGRSW�WKH�QHFHVVDU\�PHDVXUHV�IRU�SUHYHQWLQJ�DQG�FRQWUROOLQJ�ZDWHU

SROOXWLRQ����

�� 5DWLRQDO�XVH�RI�VRLO�UHVRXUFHV

,Q�DUHDV�RI�VHULRXV�HFRORJLFDO�LPEDODQFH��WKH�VWDWH�JRYHUQPHQW�LV�WR�GHYHORS�VSHFLDO�UHVWRUDWLRQ

SURJUDPV��:KHQ�WKH�HFRORJLFDO�LPEDODQFH�LV�FDXVLQJ�GHVHUWLILFDWLRQ�RU�LUUHYHUVLEOH�ORVV�RI�UHVRXUFHV�

WKH�VWDWH�JRYHUQRU�PD\�LVVXH�UHJXODWLRQV�JRYHUQLQJ�ODQG�XVH�DQG�WKH�XVH�RI�QDWXUDO�UHVRXUFHV����

9,� (1)25&(0(17

(QIRUFHPHQW�DW�WKH�VWDWH�OHYHO�LQ�1XHYR�/HyQ�LV�FKDUDFWHUL]HG�E\�WZR�DSSURDFKHV��WKH�XVH�RI�WKH

PHGLD�DQG�RWKHU�IRUPV�RI�SXEOLF�DWWHQWLRQ�WR�KHOS�EULQJ�DERXW�FRPSOLDQFH��DQG�WKH�GHYHORSPHQW�RI

FRQVHQVXV�DPRQJ�JRYHUQPHQW��LQGXVWU\�DQG�WKH�SXEOLF�RQ�PHDVXUHV�QHHGHG�WR�DFKLHYH�FRPSOLDQFH�

$V�QRWHG�HDUOLHU��VWDWH�RIILFLDOV�LQ�1XHYR�/HyQ�IHHO�WKDW�WKH�XVH�RI�FRRUGLQDWLRQ�DJUHHPHQWV�ZLWK

LQGXVWULHV�KHOSV�DFKLHYH�FRPSOLDQFH�ZLWKRXW�IRUPDO�HQIRUFHPHQW�DFWLRQV�E\�KHLJKWHQLQJ�LQGXVWU\�

SXEOLF�DQG�JRYHUQPHQWDO�DZDUHQHVV�RI�D�IDFLOLW\
V�HQYLURQPHQWDO�UHVSRQVLELOLWLHV�����

6WDWH�RIILFLDOV�QRWH�WKDW�VXUYHLOODQFH�DQG�HQIRUFHPHQW�DW�WKH�VWDWH�OHYHO�LV�GULYHQ�E\�WKH�SXEOLF

FRPSODLQW�SURFHVV��GHVFULEHG�EHORZ��,Q�DGGLWLRQ��WKH�VWDWH�LV�LQFUHDVLQJO\�HPSKDVL]LQJ�WKH�XVH�RI�



���

IDFLOLW\�DXGLWV��DQG�KDV�LQFRUSRUDWHG�WKLV�PHFKDQLVP�LQWR�VRPH�RI�WKH�DJUHHPHQWV�GHYHORSHG�ZLWK

LQGXVWU\����

$� 'LVWULEXWLRQ�RI�-XULVGLFWLRQ

7KH�VWDWH��WKURXJK�WKH�6HFUHWDULDW��LV�FKDUJHG�ZLWK�LPSOHPHQWLQJ�DGPLQLVWUDWLYH�VDQFWLRQV�DQG

HPHUJHQF\�PHDVXUHV�IRU�YLRODWLRQV�RI�WKH�6WDWH�(FRORJ\�/DZ�DQG�LWV�UHJXODWLRQV��DV�ZHOO�DV�RI�DQ\

DSSOLFDEOH�(FRORJLFDO�7HFKQLFDO�1RUPV��IRU�PDWWHUV�ZLWKLQ�VWDWH�MXULVGLFWLRQ�����&RPSODLQWV�LQ

PDWWHUV�UHODWLQJ�WR�HQYLURQPHQWDO�SURWHFWLRQ�UHFHLYHG�E\�RWKHU�VWDWH�DJHQFLHV����H�J���WKH�6HFUHWDULDW

RI�+HDOWK����DUH�JHQHUDOO\�IRUZDUGHG�WR�WKH�6HFUHWDULDW�IRU�UHVROXWLRQ�

0XQLFLSDOLWLHV�DOVR�XWLOL]H�WKHLU�DXWKRULW\�WR�LPSOHPHQW�DSSOLFDEOH�DGPLQLVWUDWLYH�VDQFWLRQV�DQG

HPHUJHQF\�PHDVXUHV�IRU�PDWWHUV�ZLWKLQ�WKHLU�MXULVGLFWLRQ��,Q�0RQWHUUH\��PXQLFLSDO�RIILFLDOV

LQIRUPDOO\�FRRUGLQDWH�WKHLU�HQIRUFHPHQW�HIIRUWV�ZLWK�WKRVH�RI�WKH�VWDWH�����

7KH�VWDWH�PD\�HQWHU�LQWR�FRRUGLQDWLRQ�DJUHHPHQWV�ZLWK�WKH�IHGHUDO�JRYHUQPHQW�RU�WKH

PXQLFLSDOLWLHV�WR�HQVXUH�FRPSOLDQFH�ZLWK�DQG�LPSOHPHQWDWLRQ�RI�WKH�SURYLVLRQV�RI�WKH�)HGHUDO

(FRORJ\�/DZ��RI�WKH�6WDWH�(FRORJ\�/DZ�DQG�LWV�UHJXODWLRQV��DQG�RI�(FRORJLFDO�7HFKQLFDO�1RUPV����

:KHQ�GHDOLQJ�ZLWK�PDWWHUV�XQGHU�IHGHUDO�MXULVGLFWLRQ��WKH�VWDWH�JRYHUQPHQW��ZLWK�WKH�SDUWLFLSDWLRQ�RI

WKH�PXQLFLSDOLWLHV��PD\�HQWHU�LQWR�FRRUGLQDWLRQ�DJUHHPHQWV�ZLWK�WKH�IHGHUDO�JRYHUQPHQW�WR�DFW�DV

DX[LOLDULHV�LQ�HQVXULQJ�FRPSOLDQFH�ZLWK�WKH�)HGHUDO�(FRORJ\�/DZ����

%�� (QIRUFHPHQW�0HFKDQLVPV

�� ,QVSHFWLRQV

7KH�VWDWH�DQG�PXQLFLSDO�JRYHUQPHQWV��ZLWKLQ�WKHLU�UHVSHFWLYH�DUHDV�RI�MXULVGLFWLRQ��DUH

DXWKRUL]HG�WR�FDUU\�RXW�LQVSHFWLRQV�DQG�RWKHU�DFWV�RI�VXUYHLOODQFH�WR�YHULI\�FRPSOLDQFH�ZLWK�WKH

SURYLVLRQV�RI�WKH�ODZ�DQG�LWV�UHJXODWLRQV��DV�ZHOO�DV�WKH�(FRORJLFDO�7HFKQLFDO�1RUPV�����$FFRUGLQJ�WR

VWDWH�RIILFLDOV��ERWK�WKH�6XEVHFUHWDULDW�DQG�WKH�0RQWHUUH\�2IILFH�RI�(FRORJ\�FRQGXFW�LQVSHFWLRQV�IRU

PDWWHUV�ZLWKLQ�WKHLU�MXULVGLFWLRQ��

Procedures. $OWKRXJK�LQVSHFWLRQV�DUH�RIWHQ�WULJJHUHG�E\�D�FRPSODLQW��DXWKRULWLHV�PD\�DOVR

LQVSHFW�D�IDFLOLW\�LQGHSHQGHQW�RI�WKH�ILOLQJ�RI�D�FRPSODLQW��,QVSHFWLRQ�YLVLWV�DUH�LQLWLDWHG�WKURXJK�D

ZULWWHQ�DGPLQLVWUDWLYH�RUGHU�WKDW�PXVW�LQFOXGH�WKH�SODFH�RU�DUHD�WR�EH�LQVSHFWHG��WKH�UHDVRQ�IRU�WKH

LQVSHFWLRQ��WKH�VFRSH�RI�WKH�LQVSHFWLRQ�DQG�WKH�LQGLYLGXDOV�DXWKRUL]HG�WR�SHUIRUP�WKH�LQVSHFWLRQ����

$FFRUGLQJ�WR�WKH�6WDWH�(FRORJ\�/DZ��WKH�DXWKRUL]HG�LQVSHFWRU�PXVW�UHTXLUH�WKDW�WKH�SHUVRQ�LQ

FKDUJH�RI�WKH�IDFLOLW\�QDPH�WZR�ZLWQHVVHV�WR�REVHUYH�WKH�LQVSHFWLRQ�����7KH�IDFLOLW\�UHSUHVHQWDWLYH

PXVW�DOORZ�WKH�LQVSHFWRUV�WR�YLVLW�DOO�SDUWV�RI�WKH�IDFLOLW\�LQFOXGHG�LQ�WKH�LQVSHFWLRQ�RUGHU��DQG�PXVW

SURYLGH�DOO�LQIRUPDWLRQ�QHFHVVDU\�IRU�YHULI\LQJ�FRPSOLDQFH�ZLWK�WKH�ODZ��7KLV�LQIRUPDWLRQ�ZLOO�EH



���

NHSW�FRQILGHQWLDO�E\�WKH�DXWKRULW\�LI�VR�UHTXHVWHG�E\�WKH�LQWHUHVWHG�SDUW\��LQ�WKH�DEVHQFH�RI�D�MXGLFLDO

RUGHU�����,Q�DGGLWLRQ�WR�DQ\�RWKHU�VDQFWLRQV�WKDW�PD\�EH�DSSOLHG��WKH�DXWKRULWLHV�PD\�UHTXHVW�WKH

DVVLVWDQFH�RI�WKH�SROLFH�IRUFH�LI�DQ\�SHUVRQ�REVWUXFWV�WKH�SHUIRUPDQFH�RI�DQ�LQVSHFWLRQ�����)ROORZLQJ

HYHU\�LQVSHFWLRQ��WKH�LQVSHFWRU�SUHSDUHV�D�UHSRUW�RI�ZKDW�ZDV�REVHUYHG�DQG�SURYLGHV�D�FRS\�RI�WKH

GRFXPHQW�WR�WKH�UHSUHVHQWDWLYH�RI�WKH�IDFLOLW\����

Administrative Decisions. 2QFH�WKH�DJHQF\�KDV�UHFHLYHG�D�FRS\�RI�WKH�LQVSHFWLRQ�UHSRUW��LW�ZLOO

UHTXLUH�WKH�LQWHUHVWHG�SDUW\�WR�DGRSW�LPPHGLDWHO\�DQ\�FRUUHFWLYH�PHDVXUHV�WKDW�DUH�XUJHQWO\�QHHGHG�

7KH�LQWHUHVWHG�SDUW\�WKHQ�KDV�WHQ�ZRUNLQJ�GD\V�WR�VXEPLW�D�ZULWWHQ�UHVSRQVH�WR�WKH�DOOHJDWLRQV�LQ�WKH

UHSRUW�DQG�WR�VXEPLW�HYLGHQFH��2QFH�WKLV�SHULRG�IRU�VXEPLWWLQJ�HYLGHQFH�KDV�HODSVHG�DQG�WKH

HYLGHQFH�KDV�EHHQ�ZHLJKHG��WKH�DJHQF\�KDV����ZRUNLQJ�GD\V�WR�LVVXH�DQ�DGPLQLVWUDWLYH�GHFLVLRQ�LQ

WKH�PDWWHU����

7KH�DGPLQLVWUDWLYH�GHFLVLRQ�LQFOXGHV�DQ\�FRUUHFWLYH�PHDVXUHV�WKDW�PXVW�EH�WDNHQ�DQG�WKH�SHULRG

LQ�ZKLFK�WKH\�PXVW�EH�FRPSOHWHG��DV�ZHOO�DV�DQ\�VDQFWLRQV�WKDW�DUH�WR�EH�DSSOLHG��:LWKLQ�ILYH

ZRUNLQJ�GD\V�IROORZLQJ�WKH�SHULRG�JLYHQ�IRU�LPSOHPHQWLQJ�WKH�FRUUHFWLYH�DFWLRQV��WKH�YLRODWRU�PXVW

VXEPLW�GHWDLOHG�ZULWWHQ�SURRI�WR�WKH�DJHQF\�WKDW�KH�KDV�FRPSOLHG�ZLWK�WKH�RUGHU��,I��DIWHU�D�VHFRQG

�RU�VXEVHTXHQW��LQVSHFWLRQ�LW�LV�GHWHUPLQHG�WKDW�D�YLRODWRU�KDV�QRW�FRPSOLHG�ZLWK�D�SUHYLRXV

DGPLQLVWUDWLYH�RUGHU��WKDW�QRQFRPSOLDQFH�PD\�EH�VDQFWLRQHG�XQGHU�WKH�ODZ�DV�D�UHSHDW�RIIHQVH�����

,Q�FDVHV�ZKHUH�D�YLRODWLRQ�PLJKW�EH�FRQVLGHUHG�D�FULPLQDO�RIIHQVH��WKH�DXWKRULW\�ZLOO�QRWLI\�WKH

3XEOLF�0LQLVWU\��WKH�DJHQF\�FKDUJHG�ZLWK�SURVHFXWLQJ�FULPLQDO�PDWWHUV����

�� (PHUJHQF\�PHDVXUHV

7KH�6WDWH�(FRORJ\�/DZ�HVWDEOLVKHV�D�QXPEHU�RI�PHDVXUHV�ZKLFK�PD\�EH�RUGHUHG�E\�WKH

6HFUHWDULDW�RU�E\�WKH�PXQLFLSDOLW\�LQ�FDVHV�LQYROYLQJ�DQ�LPPLQHQW�ULVN�RI�HFRORJLFDO�LPEDODQFH�RU

SROOXWLRQ�ZLWKLQ�WKH�VWDWH��ZLWK�SRVVLEOH�VHULRXV�HIIHFWV�RQ�HFRV\VWHPV�RU�SXEOLF�KHDOWK�����7KHVH

PHDVXUHV�DUH�

� WKH�VXVSHQVLRQ�RI�ZRUNV�RU�VHUYLFHV�

� WKH�EDQQLQJ�RI�FHUWDLQ�DFWLYLWLHV�

� WKH�FRQILQHPHQW�RU�GHVWUXFWLRQ�RI�SROOXWLQJ�REMHFWV��PDWHULDOV�RU�VXEVWDQFHV��

� WKH�WHPSRUDU\��SDUWLDO�RU�WRWDO�FORVXUH�RI�VRXUFHV�RI�SROOXWLRQ��DQG

� WKH�SURPRWLRQ��EHIRUH�WKH�DSSURSULDWH�DJHQF\��RI�HPHUJHQF\�PHDVXUHV�DYDLODEOH�XQGHU�RWKHU

ODZV�DQG�UHJXODWLRQV�

:KHQ�DQ�HPHUJHQF\�PHDVXUH�LV�RUGHUHG��WKH�DXWKRULW\�LV�UHTXLUHG�WR�VSHFLI\�WKH�HFRORJLFDO�KDUP�

SROOXWLRQ�RU�SXEOLF�KHDOWK�ULVN�WKDW�OHG�WR�WKH�DFWLRQ�����:KHUH�WKH�DIIHFWHG�SDUW\�UHIXVHV�WR�FRRSHUDWH

ZLWK�WKH�LPSOHPHQWDWLRQ�RI�WKH�RUGHU��SROLFH�IRUFH�PD\�EH�XVHG��DV�ZHOO�DV�DQ\�DSSOLFDEOH�
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OHJDO�VDQFWLRQV�����:KHUH�UHSHDW�YLRODWLRQV�DUH�LQYROYHG��HPHUJHQF\�PHDVXUHV�PD\�EH�RUGHUHG

ZLWKRXW�SUHMXGLFH�WR�WKH�LVVXDQFH�RI�RWKHU�DGPLQLVWUDWLYH�VDQFWLRQV��DV�GHVFULEHG�EHORZ����

�� $GPLQLVWUDWLYH�VDQFWLRQV�

7KH�6WDWH�(FRORJ\�/DZ�DXWKRUL]HV�WKH�VWDWH�DQG�PXQLFLSDO�JRYHUQPHQWV�WR�LVVXH�DGPLQLVWUDWLYH

VDQFWLRQV�LQ�UHVSRQVH�WR�YLRODWLRQV�RI�WKH�ODZ��LWV�UHJXODWLRQ�RU�RWKHU�SURYLVLRQV�GHULYHG�IURP�WKH

ODZ��

2QFH�D�YLRODWLRQ�KDV�EHHQ�GLVFRYHUHG��WKH�6HFUHWDULDW��LQ�SUDFWLFH��WKH�6XEVHFUHWDULDW��LV�WR�QRWLI\

WKH�YLRODWRU��ZKR�LV�JLYHQ�ILYH�GD\V�WR�SURYLGH�DQ\�LQIRUPDWLRQ�RU�HYLGHQFH�UHODWLQJ�WR�WKH

DOOHJDWLRQV�����2QFH�WKH�ILYH�GD\�SHULRG�KDV�HODSVHG��WKH�6HFUHWDULDW�PD\�GHFLGH�RQ�WKH�DSSURSULDWH

VDQFWLRQ�WR�EH�LPSRVHG��QRWLQJ�WKH�IDFWV�FRQVWLWXWLQJ�WKH�YLRODWLRQ��WKH�OHJDO�SURYLVLRQV�YLRODWHG��WKH

OHJDO�SURYLVLRQV�DOORZLQJ�WKH�VDQFWLRQ��DQG�DQ\�VSHFLDO�FLUFXPVWDQFHV�DIIHFWLQJ�WKH�GHWHUPLQDWLRQ�RI

WKH�VDQFWLRQ����

,Q�LPSRVLQJ�VDQFWLRQV�RQ�YLRODWRUV��WKH�DXWKRULW\�LV�WR�FRQVLGHU�WKH�QDWXUH�RI�WKH�YLRODWLRQ�DQG�LWV

HIIHFW�RQ�SXEOLF�KHDOWK�DQG�HFRORJLFDO�EDODQFH��WKH�HFRQRPLF�FLUFXPVWDQFHV�RI�WKH�YLRODWRU��DQG

ZKHWKHU�WKH�YLRODWLRQ�LV�D�UHSHDW�RIIHQVH����

Fines. )LQHV�PD\�EH�LVVXHG�IRU�DQ�DPRXQW�HTXLYDOHQW�WR�EHWZHHQ����DQG��������WLPHV�WKH�GDLO\

PLQLPXP�ZDJH�IRU�WKH�DUHD�ZKHUH�WKH�YLRODWLRQ�LV�FRPPLWWHG��,Q�VHWWLQJ�ILQHV��WKH�FRPSHWHQW

DXWKRULW\�ZLOO�WDNH�LQWR�FRQVLGHUDWLRQ�WKH�VL]H�RI�WKH�IDFLOLW\�DQG�WKH�VHULRXVQHVV�RI�WKH�YLRODWLRQ��,I�D

YLRODWLRQ�KDV�QRW�EHHQ�FRUUHFWHG�ZLWKLQ�WKH�WLPH�SURYLGHG�IRU�GRLQJ�VR��WKH�DXWKRULW\�PD\�LPSRVH

ILQHV�IRU�HDFK�GD\�RI�QRQFRPSOLDQFH��,Q�FDVHV�RI�UHSHDW�YLRODWLRQV��WKH�DPRXQW�RI�WKH�ILQH�PD\�EH

GRXEOHG�����

,Q�SUDFWLFH��LI�WKH�6XEVHFUHWDULDW�RU�WKH�0RQWHUUH\�2IILFH�RI�(FRORJ\�ILQGV�D�YLRODWLRQ�IROORZLQJ

DQ�LQVSHFWLRQ��WKH�YLRODWRU�LV�JLYHQ�D�FHUWDLQ�SHULRG�WR�FRPSO\�EHIRUH�D�ILQH�ZLOO�EH�LPSRVHG�

$FFRUGLQJ�WR�VWDWH�RIILFLDOV��LQ�RYHU����SHUFHQW�RI�FDVHV�LQYROYLQJ�YLRODWLRQV��LQGXVWULHV�FRPSO\�ZLWK

DQ�RUGHU�LQ�D�WLPHO\�IDVKLRQ��7KH�6XEVHFUHWDULDW�LPSRVHG�ILQHV�LQ�WKUHH�FDVHV�RYHU�D�SHULRG�RI�WKUHH

\HDUV�HQGLQJ�LQ�������6WDWH�RIILFLDOV�QRWH�WKDW�WKH\�ODFN�VXIILFLHQW�UHVRXUFHV�WR�JLYH�JUHDWHU�HPSKDVLV

WR�LVVXLQJ�DQG�HQIRUFLQJ�ILQHV��DQG�WKDW�WKH\�SUHIHU�WR�ZRUN�ZLWK�IDFLOLWLHV�WR�GHYHORS�PHDVXUHV�WR

DFKLHYH�FRPSOLDQFH�����

Closure. &ORVXUHV�PD\�EH�SHUPDQHQW�RU�WHPSRUDU\��SDUWLDO�RU�WRWDO��:KHQ�D�YLRODWLRQ�LV�D�UHSHDW

RIIHQVH��WKH�DXWKRULW\�PD\�VHHN�SHUPDQHQW�FORVXUH�RI�WKH�IDFLOLW\�����:KHQ�FORVXUH�LV�VRXJKW��WKH

DXWKRULW\�PXVW�SURYLGH�D�GHWDLOHG�UHFRUG��LQ�DFFRUGDQFH�ZLWK�WKH�SURYLVLRQV�HVWDEOLVKHG�IRU�LVVXLQJ�DQ

LQVSHFWLRQ�UHSRUW����

,Q�SUDFWLFH��DXWKRULWLHV�KDYH�UHVRUWHG�LQIUHTXHQWO\�WR�FORVLQJ�D�IDFLOLW\��6HYHUDO�IDFLOLWLHV�KDYH�EHHQ

FORVHG�WHPSRUDULO\�XQWLO�FRPSOLDQFH�ZDV�DFKLHYHG�
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Permit Revocation. :KHQ�WKH�QDWXUH�RI�WKH�YLRODWLRQ�ZDUUDQWV��WKH�DGPLQLVWUDWLYH�DXWKRULW\�PD\

VHHN�WKH�UHYRFDWLRQ��FDQFHOODWLRQ�RU�VXVSHQVLRQ�RI�DQ\�SHUPLW��OLFHQVH�RU�DXWKRUL]DWLRQ�JLYHQ�IRU

FRPPHUFLDO��LQGXVWULDO�RU�VHUYLFH�VHFWRU�DFWLYLWLHV��RU�IRU�WKH�H[SORLWDWLRQ�RI�QDWXUDO�UHVRXUFHV����

Administrative arrest. 7KRVH�ZKR�YLRODWH�WKH�ODZ�DUH�VXEMHFW�WR�DGPLQLVWUDWLYH�DUUHVW�IRU�XS�WR���

KRXUV����

�� $GPLQLVWUDWLYH�DSSHDOV�

$FFRUGLQJ�WR�WKH�6WDWH�(FRORJ\�/DZ��DQ�DIIHFWHG�SDUW\�PD\�DSSHDO�WKH�VWDWH
V�LVVXDQFH�RI�DQ

DGPLQLVWUDWLYH�VDQFWLRQ�RU�HPHUJHQF\�PHDVXUH�WKURXJK�DQ�DSSHDO�SURFHGXUH�NQRZQ�DV�WKH�DSSHDO�IRU

ODFN�RI�FRQIRUPLW\��UHFXUVR�GH�LQFRQIRUPLGDG���7KH�/HJDO�'HSDUWPHQW�RI�WKH�6HFUHWDULDW�LV�DXWKRUL]HG�WR

SURFHVV�WKH�DSSHDO�XS�XQWLO�WKH�ILQDO�GHFLVLRQ��ZKLFK�LV�LVVXHG�E\�WKH�6HFUHWDU\����

$�SDUW\�KDV����GD\V�DIWHU�EHLQJ�QRWLILHG�RI�WKH�DGPLQLVWUDWLYH�GHFLVLRQ�WR�ILOH�DQ�DSSHDO��ZKLFK

PXVW�EH�PDGH�LQ�ZULWLQJ�EHIRUH�WKH�DXWKRULW\�WKDW�LVVXHG�WKH�FKDOOHQJHG�GHFLVLRQ�����7KDW�DJHQF\

PXVW�WKHQ�WXUQ�WKH�FDVH�RYHU�WR�WKH�/HJDO�'HSDUWPHQW�RI�WKH�6HFUHWDULDW��7KH�DSSHDO�PXVW�LQFOXGH

EDVLF�LQIRUPDWLRQ�UHJDUGLQJ�WKH�DSSHOODQW�DQG�WKH�GHFLVLRQ�EHLQJ�FKDOOHQJHG��WKH�EDVLV�RI�WKH�DSSHDO�

DQG�WKH�GRFXPHQWV�RIIHUHG�DV�HYLGHQFH��LW�PXVW�DOVR�LQFOXGH�DQ\�UHTXHVW�IRU�VXVSHQVLRQ�RI�WKH

DGPLQLVWUDWLYH�GHFLVLRQ�SHQGLQJ�WKH�DSSHDO����

$IWHU�WKH�DXWKRULW\�KDV�DGPLWWHG�WKH�DSSHDO�DV�SURSHUO\�ILOHG��LW�KDV����GD\V�WR�HYDOXDWH�WKH

HYLGHQFH�VXEPLWWHG�DQG�WR�VXVSHQG�WKH�LPSOHPHQWDWLRQ�RI�WKH�FKDOOHQJHG�GHFLVLRQ��LI�DSSURSULDWH����

6XVSHQVLRQ�RI�WKH�GHFLVLRQ�PD\�EH�JUDQWHG�ZKHQ��WKH�LQWHUHVWHG�SDUW\�VR�UHTXHVWV��WKHUH�LV�QR�LQMXU\

WR�WKH�JHQHUDO�LQWHUHVW��WKH�FDVH�GRHV�QRW�LQYROYH�D�UHSHDW�YLRODWLRQ��H[HFXWLRQ�RI�WKH�GHFLVLRQ�PD\

FDXVH�LUUHYHUVLEOH�LQMXU\�WR�WKH�DSSHOODQW��DQG�WKH�JRYHUQPHQW
V�ILQDQFLDO�LQWHUHVW�LV�JXDUDQWHHG

WKURXJK�SRVWLQJ�RI�D�ERQG����

2QO\�RFFDVLRQDOO\�DUH�WKHUH�KHDULQJV�RQ�DSSHDO��ZKLFK�LV�HVWDEOLVKHG�LQ�WKH�ODZ�DV�SUHGRPLQDQWO\

D�ZULWWHQ�SURFHVV��)ROORZLQJ�DQDO\VLV�RI�WKH�HYLGHQFH��WKH�DXWKRULW\�KDV����GD\V�WR�LVVXH�D�GHFLVLRQ�

ZKLFK�LV�WR�EH�VLJQHG�E\�WKH�6HFUHWDU\�RI�8UEDQ�'HYHORSPHQW����

7KH�6WDWH�(FRORJ\�/DZ�SURYLGHV�WKDW�WKH�6WDWH�)LVFDO�&RGH�PXVW�EH�DSSOLHG�LQ�D�VXSSOHPHQWDU\

PDQQHU�LQ�WKH�UHVROXWLRQ�RI�DSSHDOV�����:KHQ�WKH�FKDOOHQJHG�GHFLVLRQ�LQYROYHV�D�ILQH�RU�RWKHU

HFRQRPLF�VDQFWLRQ�ZKLFK�ZDV�VXVSHQGHG�SHQGLQJ�WKH�DSSHDO��D�FHUWLILHG�FRS\�RI�WKH�ILQDO�GHFLVLRQ

PXVW�EH�VHQW�WR�WKH�VWDWH�6HFUHWDULDW�RI�)LQDQFHV�DQG�7UHDVXU\�IRU�DSSURSULDWH�DFWLRQ����

,Q�DGGLWLRQ�WR�DGPLQLVWUDWLYH�DSSHDOV��VHYHUDO�ODZVXLWV�KDYH�EHHQ�EURXJKW�LQ�FRXUW�E\�LQGXVWU\

FKDOOHQJLQJ�WKH�FRQVWLWXWLRQDOLW\�RI�WKH�VWDWH
V�DGPLQLVWUDWLYH�DFWLRQV��$FFRUGLQJ�WR�RIILFLDOV��WKHVH

VXLWV���NQRZQ�DV�DPSDUR�VXLWV���KDYH�DOO�EHHQ�ZRQ�E\�WKH�VWDWH�
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�� &ULPLQDO�0DWWHUV

)RU�WKH�6HFUHWDULDW�WR�SURFHHG�FULPLQDOO\�LQ�D�PDWWHU��LW�PXVW�ILUVW�IRUPXODWH�D�FRPSODLQW

�GHQXQFLD���H[FHSW�LQ�FDVHV�ZKHUH�D�FULPH�LV�GLVFRYHUHG�LQ�WKH�DFW�����,I�WKH�IDFWV�RI�D�FDVH�VXJJHVW�WKH

SRVVLEOH�FRPPLVVLRQ�RI�D�FULPH��WKH�6HFUHWDULDW�RU�WKH�6XEVHFUHWDULDW�LV�WR�QRWLI\�WKH�6WDWH�$WWRUQH\

*HQHUDO�E\�VHQGLQJ�D�FRS\�RI�WKH�DGPLQLVWUDWLYH�ILOH�ZKLFK�IRUPV�WKH�EDVLV�IRU�WKH�FRPSODLQW����

� 7KH�6WDWH�(FRORJ\�/DZ�HVWDEOLVKHV�FULPLQDO�VDQFWLRQV�IRU�FHUWDLQ�VSHFLILF�DFWLYLWLHV��DV�GHVFULEHG

EHORZ�

� 8QGHUWDNLQJ��DXWKRUL]LQJ�RU�RUGHULQJ�KD]DUGRXV�DFWLYLWLHV��QRW�RI�IHGHUDO�MXULVGLFWLRQ�

ZLWKRXW�WKH�QHFHVVDU\�DXWKRUL]DWLRQ�RU�SHUPLW��RU�LQ�YLRODWLRQ�RI�D�SHUPLW��ZKHUH�WKRVH

DFWLYLWLHV�FDXVH�KDUP�WR�WKH�HQYLURQPHQW��IORUD�IDXQD�RU�HFRV\VWHPV��7KH�DSSOLFDEOH

VHQWHQFH�LV�WKUHH�PRQWKV�WR�VL[�\HDUV�LQ�SULVRQ�DQG�D�ILQH�HTXLYDOHQW�WR�EHWZHHQ�����DQG

�������WLPHV�RI�WKH�GDLO\�PLQLPXP�ZDJH��:KHQ�WKHVH�DFWLYLWLHV�DUH�FDUULHG�RXW�ZLWKLQ�D

SRSXODWLRQ�FHQWHU��WKH�SULVRQ�VHQWHQFH�PD\�EH�LQFUHDVHG�E\�WKUHH�\HDUV��DQG�WKH�ILQH�PD\�EH

DV�PXFK�DV��������WLPHV�WKH�GDLO\�PLQLPXP�ZDJH����

� 'LVFKDUJLQJ�LQWR�WKH�DLU��RU�RUGHULQJ�DXWKRUL]LQJ�WKH�GLVFKDUJH�RI��JDVHV��VPRNH�DQG�GXVW�

YDSRUV�DQG�RGRUV�LQ�YLRODWLRQ�RI�WKH�ODZ�RU�(FRORJLFDO�7HFKQLFDO�1RUPV��ZKHUH�WKH

HPLVVLRQV�KDUP�RU�FRXOG�KDUP�WKH�HQYLURQPHQW��IORUD�IDXQD�RU�HFRV\VWHPV��7KH�DSSOLFDEOH

VHQWHQFH�LV�RQH�PRQWK�WR�ILYH�\HDUV�LQ�SULVRQ�DQG�D�ILQH�HTXLYDOHQW�WR�EHWZHHQ�����DQG

�������WLPHV�WKH�GDLO\�PLQLPXP�ZDJH����

� 'LVFKDUJLQJ�LQWR�ERGLHV�RI�ZDWHU�RU�RQWR�WKH�VRLO��RU�DXWKRUL]LQJ�RUGHULQJ�GLVFKDUJH��RI

ZDVWH�ZDWHU�RU�SROOXWDQWV�ZLWKRXW�DXWKRUL]DWLRQ�DQG�LQ�YLRODWLRQ�RI�WKH�ODZ�DQG�OHJDO

VWDQGDUGV��ZKHUH�WKRVH�GLVFKDUJHV�FDXVH�RU�FRXOG�FDXVH�VHULRXV�GDPDJH�WR�HFRV\VWHPV��7KH

DSSOLFDEOH�VHQWHQFH�LV�WKUHH�WR�ILYH�\HDUV�LQ�SULVRQ�DQG�D�ILQH�HTXLYDOHQW�WR�EHWZHHQ�����DQG

�������WLPHV�WKH�GDLO\�PLQLPXP�ZDJH��:KHQ�WKH�ERGLHV�RI�ZDWHU�LQYROYHG�DUH�WR�EH�XVHG�WR

VXSSO\�SRSXODWLRQ�FHQWHUV��WKH�SULVRQ�VHQWHQFH�PD\�EH�LQFUHDVHG�E\�WKUHH�\HDUV����

� *HQHUDWLQJ�HPLVVLRQV�RI�QRLVH��YLEUDWLRQV��RU�WKHUPDO�HQHUJ\��LQ�YLRODWLRQ�RI�DSSOLFDEOH�OHJDO

SURYLVLRQV�DQG�H[FHHGLQJ�WKH�OLPLWV�VHW�E\�WHFKQLFDO�QRUPV��ZKHUH�VXFK�DFWLRQV�FDXVH�KDUP

WR�IORUD�IDXQD�RU�HFRV\VWHPV��7KH�DSSOLFDEOH�VHQWHQFH�LV�RQH�PRQWK�WR�ILYH�\HDUV�LQ�SULVRQ

DQG�D�ILQH�HTXLYDOHQW�WR�EHWZHHQ�����DQG��������WLPHV�WKH�GDLO\�PLQLPXP�ZDJH����

7R�GDWH��WKHUH�KDYH�EHHQ�QR�FULPLQDO�FDVHV�ILOHG�LQ�HQYLURQPHQWDO�PDWWHUV�DW�WKH�VWDWH�OHYHO�LQ

1XHYR�/HyQ��$FFRUGLQJ�WR�IHGHUDO�RIILFLDOV��WZR�FULPLQDO�FRPSODLQWV�ZHUH�LQLWLDWHG�UHFHQWO\�E\�WKH

352)(3$�RIILFH�LQ�1XHYR�/HyQ��FRQFHUQLQJ�LOOHJDO�KD]DUGRXV�ZDVWH�GXPSV����
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�� 3XEOLF�FRPSODLQWV�

7KH�6WDWH�(FRORJ\�/DZ�HVWDEOLVKHV�WKH�SXEOLF�FRPSODLQW��GHQXQFLD�SRSXODU��DV�WKH�OHJDO�PHFKDQLVP

WKURXJK�ZKLFK�DQ\�SHUVRQ�PD\�LQIRUP�WKH�DXWKRULW\�RI�DQ\�DFW�RU�RPLVVLRQ�WKDW�FDXVHV�RU�PD\�FDXVH

KDUP�WR�WKH�HQYLURQPHQW�RU�WR�HFRORJLFDO�EDODQFH��7KH�ODZ�FDOOV�RQ�WKH�6HFUHWDULDW�WR�HQFRXUDJH�WKH

SXEOLF�WR�ILOH�VXFK�FRPSODLQWV�����%RWK�WKH�6XEVHFUHWDULDW�DQG�WKH�0RQWHUUH\�2IILFH�RI�(FRORJ\�KDYH

HVWDEOLVKHG�KRWOLQHV�IRU�UHFHLYLQJ�FRPSODLQWV��SDUWLFXODUO\�IRU�HPHUJHQFLHV�VXFK�DV�ILUHV��H[SORVLRQV�

LOOHJDO�GHIRUHVWDWLRQ��DQG�LOOHJDO�ZDVWH�GXPSLQJ�����

$�SXEOLF�FRPSODLQW�FDQ�EH�ILOHG�ZLWK�WKH�6HFUHWDULDW�RU�ZLWK�WKH�ORFDO�PXQLFLSDO�DXWKRULW\��7KH

6HFUHWDULDW�LV�WR�UHFHLYH�FRSLHV�RI�DOO�FRPSODLQWV�ILOHG��DQG�WR�GHWHUPLQH�ZKHWKHU�WKH\�DUH�RI�VWDWH�RU

PXQLFLSDO�MXULVGLFWLRQ��:KHQ�D�FRPSODLQW�LV�ILOHG�ZLWK�WKH�PXQLFLSDO�DXWKRULW\��WKDW�DXWKRULW\�ZLOO

QRWLI\�WKH�6HFUHWDULDW��DIWHU�ILUVW�WDNLQJ�DQ\�HPHUJHQF\�PHDVXUHV�QHHGHG�WR�DGGUHVV�DQ�LPPHGLDWH

WKUHDW�WR�WKH�SXEOLF�����

$FFRUGLQJ�WR�WKH�6WDWH�(FRORJ\�/DZ��WKH�FRPSODLQW�LV�VXIILFLHQW�LI�LW�FRQWDLQV�IDFWV�QHFHVVDU\�WR

DOORZ�WKH�DXWKRULWLHV�WR�ORFDWH�WKH�SROOXWLRQ�VRXUFH�RU�WR�LGHQWLI\�WKH�VXEMHFW�PDWWHU�RI�WKH

FRPSODLQW�����2QFH�WKH�DXWKRULW\�UHFHLYHV�WKH�FRPSODLQW��LW�LV�WR�ORFDWH�WKH�SROOXWLQJ�VRXUFH��YHULI\

DQG�HYDOXDWH�WKH�DOOHJHG�IDFWV��DQG�QRWLI\�WKH�DOOHJHG�YLRODWRU�����7KH�DXWKRULW\�KDV����GD\V�DIWHU�WKH

FRPSODLQW�LV�UHFHLYHG�WR�QRWLI\�WKH�FRPSODLQDQW�DERXW�WKH�SURFHGXUHV�WDNHQ�WR�IROORZ�XS�WKH

FRPSODLQW��DQG����GD\V�WR�QRWLI\�WKH�FRPSODLQDQW�RI�WKH�UHVXOWV�RI�WKH�LQYHVWLJDWLRQ�����

7KH�6HFUHWDULDW�LV�GLUHFWHG�E\�WKH�6WDWH�(FRORJ\�/DZ�WR�NHHS�D�UHJLVWU\�RI�DOO�SXEOLF�FRPSODLQWV

WKDW�DUH�ILOHG����

7KH�0XQLFLSDO�2IILFH�RI�(FRORJ\�LQIRUPV�WKH�6XEVHFUHWDULDWV�RI�(FRORJ\�DQG�+HDOWK�RI�WKH

DFWLRQV�LW�WDNHV�LQ�UHVSRQVH�WR�D�FRPSODLQW��2QFH�D�FRPSODLQW�LV�ILOHG��WKH�2IILFH�LVVXHV�DQ�LQVSHFWLRQ

RUGHU��'XULQJ�WKH�LQVSHFWLRQ��FRUUHFWLYH�PHDVXUHV�PD\�EH�RUGHUHG��$Q�LQVSHFWLRQ�UHSRUW�LV�WKHQ

SUHSDUHG��LQFOXGLQJ�SKRWRV��FKDUWV��DQG�DOO�LQIRUPDWLRQ�FRQVLGHUHG�UHOHYDQW�E\�WKH�LQVSHFWRU��7KH

PXQLFLSDOLW\�IRUPDOO\�QRWLILHV�WKH�YLRODWRU�RI�DQ\�LUUHJXODULWLHV�WKDW�KDYH�EHHQ�FLWHG�DQG�UHTXHVWV�WKH

DSSURSULDWH�FRUUHFWLYH�PHDVXUHV��LI�YLRODWLRQV�DUH�FRQVLGHUHG�WR�EH�VHYHUH��WHPSRUDU\�FORVXUH�PD\�EH

RUGHUHG��7KH�YLRODWRU�WKHQ�KDV�DQ�RSSRUWXQLW\�WR�UHVSRQG�WR�WKH�IDFWV�SUHVHQWHG�LQ�WKH�LQVSHFWLRQ

UHSRUW��)ROORZ�XS�LQVSHFWLRQV�PD\�EH�FDUULHG�RXW�WR�GHWHUPLQH�LI�WKH�YLRODWLRQ�KDV�EHHQ�FRUUHFWHG

DQG�SHUPDQHQW�FORVXUH�PD\�WKHQ�EH�RUGHUHG�LI�WKH�IDFLOLW\�VWLOO�IDLOV�WR�FRPSO\�����

9,,� 38%/,&�3$57,&,3$7,21

7KH�6WDWH�(FRORJ\�/DZ�JLYHV�VWDWH�DQG�PXQLFLSDO�JRYHUQPHQWV�WKH�DXWKRULW\�WR�FRQVXOW�ZLWK�WKH

SXEOLF�DQG�SULYDWH�VHFWRUV�ZKHQ�WDNLQJ�DFWLRQV�WR�LPSOHPHQW�WKH�REMHFWLYHV�DQG�JRDOV�RI�WKH�ODZ����

,QGHHG��WKH�VWDWH�DQG�PXQLFLSDOLWLHV�DUH�GLUHFWHG�WR�SURPRWH�SXEOLF�UHVSRQVLELOLW\�IRU�DQG�
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SDUWLFLSDWLRQ�LQ�WKH�LPSOHPHQWDWLRQ�RI�HQYLURQPHQWDO�SROLFLHV�DQG�DFWLRQV��LQFOXGLQJ�HGXFDWLRQ�

PRQLWRULQJ�DQG�HQIRUFHPHQW����

$FFRUGLQJ�WR�VWDWH�RIILFLDOV��XQWLO�UHFHQWO\�WKHUH�ZDV�OLWWOH�SXEOLF�SDUWLFLSDWLRQ��6WDWH�RIILFLDOV

LQGLFDWH�WKDW�WKH�6XEVHFUHWDULDW�RI�(FRORJ\�VHHNV�WR�LQYROYH�WKH�SXEOLF�WKURXJK�PHFKDQLVPV�QRW

H[SOLFLWO\�SURYLGHG�LQ�WKH�ODZ��)RU�H[DPSOH��WKH�6XEVHFUHWDULDW�KDV�LQFOXGHG�SXEOLF�LQWHUHVW�JURXSV

DQG�LQGLYLGXDOV�LQ�WKH�GHYHORSPHQW�RI�DJUHHPHQWV�ZLWK�LQGXVWU\��DQG�KDV�FRQYHQHG�PHHWLQJV�ZLWK

JURXSV�WR�GLVFXVV�HQYLURQPHQWDO�LVVXHV�RI�FRQFHUQ�����

,Q�DGGLWLRQ�WR�WKH�SXEOLF�FRPSODLQW�SURFHVV�GHVFULEHG�DERYH��WKH�6WDWH�(FRORJ\�/DZ�FRQWDLQV�WKH

IROORZLQJ�SXEOLF�SDUWLFLSDWLRQ�SURYLVLRQV�

State Ecology Commission. 7KH�SULQFLSDO�YHKLFOH�IRU�IRVWHULQJ�SXEOLF�SDUWLFLSDWLRQ�LV�WKH�6WDWH

(FRORJ\�&RPPLVVLRQ��HVWDEOLVKHG�E\�WKH�6WDWH�(FRORJ\�/DZ��7KH�&RPPLVVLRQ�LV�WR�FRRUGLQDWH

SXEOLF�SDUWLFLSDWLRQ�LQ�WKH�GHYHORSPHQW�RI�HFRORJLFDO�SROLF\��SODQQLQJ�DQG�FULWHULD��+HDGHG�E\�WKH

*RYHUQRU�RI�WKH�VWDWH�RU�KLV�GHVLJQHH��WKH�&RPPLVVLRQ�LV�FRPSULVHG�RI�VWDWH�DQG�PXQLFLSDO�DJHQFLHV

DQG�D�YDULHW\�RI�SXEOLF�RUJDQL]DWLRQV�DQG�DFDGHPLF�LQVWLWXWLRQV��7KH�KHDG�RI�WKH�&RPPLVVLRQ�PD\

LQYLWH�SDUWLFLSDWLRQ�E\�RWKHU�JURXSV�ZKR�KDYH�D�GLUHFW�LQWHUHVW�LQ�PDWWHUV�EHLQJ�FRQVLGHUHG�E\�WKH

&RPPLVVLRQ����

2QH�RI�WKH�PRUH�QRWDEOH�DFWLYLWLHV�RI�WKH�&RPPLVVLRQ�LV�WKH�GHYHORSPHQW�RI�WKH��(FRORJLFDO

3DFW���3DFWR�(FROyJLFR���D�YROXQWDU\�SURJUDP�WKURXJK�ZKLFK�KXQGUHGV�RI�EXVLQHVVHV�LQ�WKH�VWDWH�KDYH

DJUHHG�WR�LPSURYH�WKHLU�HQYLURQPHQWDO�SHUIRUPDQFH��7KH�SURJUDP�SURPRWHV�PHHWLQJV�EHWZHHQ

JRYHUQPHQW�DQG�LQGXVWU\��DV�ZHOO�DV�FRQIHUHQFHV�DQG�FRXUVHV�RQ�HQYLURQPHQWDO�LVVXHV�

Access to information/education. 7KH�6WDWH�(FRORJ\�/DZ�GLUHFWV�WKH�VWDWH�JRYHUQPHQW��LQ

FRRUGLQDWLRQ�ZLWK�WKH�PXQLFLSDOLWLHV��WR�SURPRWH�GLVVHPLQDWLRQ�RI�LQIRUPDWLRQ�RQ�WKH

HQYLURQPHQW�����7KH�ODZ�FDOOV�RQ�WKH�VWDWH�WR�HQKDQFH�SXEOLF�FRQVFLRXVQHVV�RI�HQYLURQPHQWDO

SURWHFWLRQ�LVVXHV�E\�XQGHUWDNLQJ�DFWLYLWLHV�MRLQWO\�ZLWK�WKH�SXEOLF��6WDWH�DXWKRULWLHV�DUH�DOVR�FKDUJHG

ZLWK�SURPRWLQJ�WKH�LQWHJUDWLRQ�RI�HFRORJLFDO�LVVXHV�LQWR�DOO�OHYHOV�RI�HGXFDWLRQ����

7KH�ODZ�GRHV�QRW�FRQWDLQ�PDQ\�H[SOLFLW�UHIHUHQFHV�WR�SXEOLF�DFFHVV�WR�UHJXODWRU\�LQIRUPDWLRQ

FROOHFWHG�E\�WKH�JRYHUQPHQW��+RZHYHU��WKH�ODZ�GRHV�SURYLGH�IRU�DFFHVV�WR�LQIRUPDWLRQ�UHODWLQJ�WR

WKH�HQYLURQPHQWDO�LPSDFW�UHYLHZ�SURFHVV��$V�PHQWLRQHG�HDUOLHU��DQ\�SHUVRQ�PD\�KDYH�DFFHVV�WR�DQ

(,6�ILOH�XQOHVV�LW�KDV�EHHQ�GHWHUPLQHG�WKDW�E\�UHYHDOLQJ�WKH�FRQWHQWV�FHUWDLQ�FRPPHUFLDO�LQWHUHVWV

�H�J���LQWHOOHFWXDO�SURSHUW\��ZRXOG�EH�DIIHFWHG��$FFRUGLQJ�WR�VWDWH�RIILFLDOV��SDUWLFLSDWLRQ�RI

HQYLURQPHQWDO�JURXSV�DQG�H[SHUWV�LV�HQFRXUDJHG�LQ�WKH�(,6�HYDOXDWLRQ�SURFHVV��DQG�WKH\�PD\

IRUPDOO\�H[SUHVV�WKHLU�RSLQLRQ�UHJDUGLQJ�WKH�SURSRVHG�SURMHFW�

9,,,� ',6&866,21

7KH�VWDWH�RI�1XHYR�/HyQ�HQDFWHG�LWV�FRPSUHKHQVLYH�HQYLURQPHQWDO�ODZ�LQ�������DQG�KDV�VLQFH

DGRSWHG�D�UHJXODWLRQ�WR�LPSOHPHQW�WKDW�ODZ��(QYLURQPHQWDO�SURWHFWLRQ�SULQFLSOHV�DQG�JXLGHOLQHV�DUH

DOVR�IRXQG�LQ�RWKHU�VWDWH�ODZV��LQFOXGLQJ�WKH�8UEDQ�'HYHORSPHQW�/DZ��WKH�+HDOWK�/DZ�DQG�WKH
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2UJDQLF�/DZ�RI�WKH�6WDWH�3XEOLF�$GPLQLVWUDWLRQ��+RZHYHU��WKH�6WDWH�(FRORJ\�/DZ�SURYLGHV�WKH

OHJLVODWLYH�IRXQGDWLRQ�IRU�HQYLURQPHQWDO�SURWHFWLRQ�LQ�D�EURDG�UDQJH�RI�PDWWHUV�XQGHU�VWDWH

MXULVGLFWLRQ��

6FRSH�RI�WKH�(QYLURQPHQWDO�/HJDO�)UDPHZRUN

/LNH�PRVW�VWDWH�HQYLURQPHQWDO�ODZV��WKH�6WDWH�(FRORJ\�/DZ�SDUDOOHOV�WKH�)HGHUDO�(FRORJ\�/DZ�LQ

VWUXFWXUH�DQG�LQFRUSRUDWHV�WKH�IHGHUDO�FRQFHSW�RI��HFRORJLFDO�EDODQFH����7KH�ODZ�VHHNV�WR�HQVXUH�WKH

SUHVHUYDWLRQ�DQG�UHVWRUDWLRQ�RI�HFRORJLFDO�EDODQFH�WKURXJK�HQYLURQPHQWDO�SURWHFWLRQ�DQG�UHVRXUFH

FRQVHUYDWLRQ�DFWLYLWLHV��DV�ZHOO�DV�WKURXJK�ODQG�XVH�DQG�XUEDQ�GHYHORSPHQW�SODQQLQJ��7KH�ODZ
V

LQFRUSRUDWLRQ�RI�WKHVH�PDWWHUV�KDV�LWV�EDVLV�LQ�WKH�VWDWH�&RQVWLWXWLRQ��ZKLFK�UHTXLUHV�WKH�LQWHJUDWLRQ

RI�HQYLURQPHQWDO�FRQVLGHUDWLRQV�ZLWK�XUEDQ�GHYHORSPHQW�DFWLYLWLHV��DQG�LQ�WKH�)HGHUDO�(FRORJ\�/DZ�

ZKLFK�SURYLGHV�IRU�QDWLRQDO�HFRORJLFDO�ODQG�XVH�SODQQLQJ��

7KH�6WDWH�(FRORJ\�/DZ�WKXV�UHLQIRUFHV�WKH�JHQHUDO�PDQGDWH�RI�WKH�6WDWH�8UEDQ�'HYHORSPHQW

/DZ�WR�KDUPRQL]H�XUEDQ�GHYHORSPHQW�ZLWK�HQYLURQPHQWDO�SURWHFWLRQ��7KH�6WDWH�(FRORJ\�/DZ�VHHNV

WR�LQVWLWXWLRQDOL]H�WKH�FRQQHFWLRQ�EHWZHHQ�HQYLURQPHQWDO��XUEDQ�GHYHORSPHQW�DQG�ODQG�XVH�LVVXHV�E\

H[SOLFLWO\�UHTXLULQJ�WKH�FRQVLGHUDWLRQ�RI�HQYLURQPHQWDO�IDFWRUV�LQ�D�YDULHW\�RI�GHFLVLRQPDNLQJ

FRQWH[WV��)RU�H[DPSOH��WKH�ODZ�UHTXLUHV�FRQVLGHUDWLRQ�RI�DLU�SROOXWLRQ�FRQWURO�SULQFLSOHV�ZKHQ

GHWHUPLQLQJ�ODQG�XVHV��DQG�HQFRXUDJHV�WKH�VLWLQJ�RI�OHVV�SROOXWLQJ�IDFLOLWLHV�RU�WKH�UHORFDWLRQ�RI

SROOXWLQJ�IDFLOLWLHV�ZKHUH�HQYLURQPHQWDO�FRQGLWLRQV�ZDUUDQW��7KH�6WDWH�(FRORJ\�/DZ�DOVR�VSHFLILFDOO\

UHTXLUHV�WKDW�VWDWH�KRXVLQJ�SURJUDPV�LQFRUSRUDWH�HFRORJLFDO�FULWHULD�LQ�WKH�GHVLJQ�DQG�WHFKQRORJ\�

$Q�LPSRUWDQW�WRRO�IRU�OLQNLQJ�HQYLURQPHQWDO�DQG�SODQQLQJ�GHFLVLRQV�HQYLVLRQHG�LQ�WKH�6WDWH

(FRORJ\�/DZ�LV�WKH�VWDWH�HFRORJLFDO�ODQG�XVH�SODQ��7KH�SXUSRVH�RI�WKH�SODQ�LV�WR�JXLGH�ORFDO�GHFLVLRQV�

VXFK�DV�WKH�GHVLJQDWLRQ�RI�ODQG�XVHV�DQG�WKH�DXWKRUL]DWLRQ�RI�RSHUDWLRQV�RI�QHZ�LQGXVWULDO�DQG

FRPPHUFLDO�IDFLOLWLHV��$OWKRXJK�WKH�VWDWH�KDV�QRW�\HW�GHYHORSHG�D�IRUPDO�HFRORJLFDO�ODQG�XVH�SODQ��WKH

IXWXUH�LQWHJUDWLRQ�RI�HQYLURQPHQWDO�SURWHFWLRQ�DQG�SODQQLQJ�LV�IDFLOLWDWHG�E\�WKH�IDFW�WKDW�WKH�VDPH

VWDWH�DJHQF\����WKH�6HFUHWDULDW�RI�8UEDQ�'HYHORSPHQW�DQG�3XEOLF�:RUNV����LV�UHVSRQVLEOH�IRU�ERWK

XUEDQ�GHYHORSPHQW�DQG�HQYLURQPHQWDO�SURWHFWLRQ��7KH�6HFUHWDULDW�LV�XOWLPDWHO\�UHVSRQVLEOH�QRW�RQO\

IRU�DSSO\LQJ�WKH�HQYLURQPHQWDO�SULQFLSOHV�DQG�UHTXLUHPHQWV�RI�WKH�6WDWH�(FRORJ\�/DZ��EXW�DOVR�IRU

LVVXLQJ�ODQG�XVH�SHUPLWV�

$GPLQLVWUDWLYH�6WUXFWXUH

6LQFH�SDVVDJH�RI�WKH�6WDWH�(FRORJ\�/DZ��WKH�6HFUHWDULDW�IRU�8UEDQ�'HYHORSPHQW�DQG�3XEOLF

:RUNV�KDV�HYROYHG�IURP�DQ�DJHQF\�IRFXVHG�SULPDULO\�RQ�XUEDQ�GHYHORSPHQW��WR�RQH�ZLWK�
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FRQVLGHUDEOH�HQYLURQPHQWDO�SURWHFWLRQ�UHVSRQVLELOLWLHV��7KH�6HFUHWDULDW�LV�FKDUJHG�ZLWK�LPSOHPHQWLQJ

WKH�6WDWH�(FRORJ\�/DZ�DQG�HVWDEOLVKLQJ�HQYLURQPHQWDO�SROLF\�JHQHUDOO\�

7R�FDUU\�RXW�WKHVH�QHZ�HQYLURQPHQWDO�SURWHFWLRQ�UHVSRQVLELOLWLHV��WKH�6HFUHWDULDW�FUHDWHG�DQ

2IILFH�RI�(FRORJ\��ZKLFK�LQ������ZDV�UHSODFHG�E\�D�6XEVHFUHWDULDW�IRU�(FRORJ\��$V�RI�������WKH

6XEVHFUHWDULDW�KDG�D�VWDII�RI�DSSUR[LPDWHO\����SHRSOH��7KH�6HFUHWDULDW�KDV�DXWKRULW\�RYHU�WZR�RWKHU

VHPLDXWRQRPRXV�DJHQFLHV�ZKLFK�SURYLGH�GULQNLQJ�ZDWHU��VHZHU�DQG�ZDVWH�SURFHVVLQJ�VHUYLFHV

WKURXJKRXW�WKH�VWDWH��7KH�6HFUHWDULDW�LV�DOVR�FKDUJHG�ZLWK�FRRUGLQDWLQJ�WKH�HQYLURQPHQWDO�DFWLYLWLHV

RI�RWKHU�VWDWH�DJHQFLHV��7KH�6HFUHWDULDW�UHFHLYHV�LWV�IXQGV�IURP�WKH�VWDWH�WUHDVXU\�LQ�DFFRUGDQFH�ZLWK

WKH�VWDWH�EXGJHW��WKH�6HFUHWDULDW��LQ�WXUQ��GHWHUPLQHV�DQG�DOORFDWHV�WKH�EXGJHW�RI�WKH�6XEVHFUHWDULDW��

$W�WKH�PXQLFLSDO�OHYHO��WKH�FLW\�RI�0RQWHUUH\�KDV�WKH�ODUJHVW�HQYLURQPHQWDO�DJHQF\�LQ�WKH�VWDWH�

7KH�0RQWHUUH\�2IILFH�RI�(FRORJ\��ZKLFK�DV�RI������HPSOR\HG����SHRSOH��LV�IXQGHG�WKURXJK�WKH

PXQLFLSDO�JRYHUQPHQW��ZKLFK�LQ�WXUQ�UHFHLYHV�LWV�IXQGLQJ�IURP�PXQLFLSDO�DQG�VWDWH�WD[HV��DV�ZHOO�DV

IURP�IHHV�IRU�VHUYLFHV�

'LVWULEXWLRQ�RI�-XULVGLFWLRQ

$�QRWDEOH�IHDWXUH�RI�LQWHUDJHQF\�FRRUGLQDWLRQ�LQ�1XHYR�/HyQ�LV�WKH�ZHHNO\�PHHWLQJ�RI�IHGHUDO�

VWDWH�DQG�ORFDO�RIILFLDOV�WR�GLVFXVV�MXULVGLFWLRQ�RYHU�SDUWLFXODU�HQYLURQPHQWDO�PDWWHUV��2IILFLDOV

LQGLFDWH�WKDW�WKLV�LQIRUPDO�YHKLFOH�IRU�FRRUGLQDWLRQ�DPRQJ�WKH�WKUHH�OHYHOV�RI�JRYHUQPHQW�LV�HIIHFWLYH

LQ�UHVROYLQJ�VSHFLILF�FDVHV�WKDW�UDLVH�MXULVGLFWLRQDO�TXHVWLRQV�

)RU�WKH�PRVW�SDUW��WKH�6WDWH�(FRORJ\�/DZ�XWLOL]HV�WKH�ODQJXDJH�RI�WKH�)HGHUDO�(FRORJ\�/DZ�ZLWK

UHVSHFW�WR�DUHDV�RI�VWDWH�MXULVGLFWLRQ��2QH�DUHD�RI�SRWHQWLDO�FRQIOLFW�LV�WKH�6WDWH�(FRORJ\�/DZ
V

GHVLJQDWLRQ�RI�VWDWH�MXULVGLFWLRQ�RYHU�FHUWDLQ�JURXQG�ZDWHU�LVVXHV��)RU�H[DPSOH��WKH�ODZ�JLYHV�WKH

VWDWH�MXULVGLFWLRQ�RYHU�GLVFKDUJHV�DIIHFWLQJ�JURXQGZDWHU�DQG�UHTXLUHV�WKDW�IDFLOLWLHV�UHJLVWHU�ZDVWH

ZDWHU�GLVFKDUJHV�WKDW�LQILOWUDWH�DTXLIHUV��7R�GDWH��KRZHYHU��WKHUH�KDYH�EHHQ�QR�MXULVGLFWLRQDO

FRQIOLFWV��VLQFH�RQO\�352)(3$�LV�DFWLYH�LQ�WKLV�DUHD�

7KH�6WDWH�(FRORJ\�/DZ�DQG�LWV�UHJXODWLRQ�DOVR�PDNH�GLUHFW�DQG�LQGLUHFW�UHIHUHQFHV�WR�WKH�VWDWH
V

DXWKRULW\�WR�HVWDEOLVK�LWV�RZQ�VWDQGDUGV��7KH�WHUP��(FRORJLFDO�7HFKQLFDO�1RUPV��LV�XVHG�WKURXJKRXW

WKH�ODZ��DQG�LV�GHILQHG�DV�HQYLURQPHQWDO�VWDQGDUGV�LVVXHG�E\�WKH�IHGHUDO�RU�VWDWH�JRYHUQPHQW��$V

GLVFXVVHG�LQ�&KDSWHU�7ZR��WKH�)HGHUDO�(FRORJ\�/DZ�UHTXLUHV�VWDWHV�WR�DSSO\�IHGHUDO�(FRORJLFDO

7HFKQLFDO�1RUPV��QRZ�2IILFLDO�0H[LFDQ�1RUPV���$OWKRXJK�VWDWH�RIILFLDOV�DIILUP�WKDW�WKH\�KDYH

DXWKRULW\�XQGHU�WKH�6WDWH�(FRORJ\�/DZ�WR�LVVXH�VWDQGDUGV�LQ�PDWWHUV�XQGHU�WKHLU�MXULVGLFWLRQ��WKH�VWDWH

KDV�QRW�GRQH�VR��7KH�6HFUHWDULDW�LPSOHPHQWV�DSSOLFDEOH�IHGHUDO�VWDQGDUGV�LQ�DOO�PDWWHUV�RI�VWDWH

MXULVGLFWLRQ��

$LU�SHUPLWWLQJ�LQ�1XHYR�/HyQ�LOOXVWUDWHV�DQ�LPSRUWDQW�IDFHW�RI�WKH�UHODWLRQVKLS�EHWZHHQ�IHGHUDO

DQG�VWDWH�SURJUDPV����WKH�SRVVLELOLW\�RI�IHGHUDO�DFWLRQ�LQ�DQ�DUHD�RI�VWDWH�MXULVGLFWLRQ�LQ�WKH�DEVHQFH�RI
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VWDWH�DFWLYLW\��$OWKRXJK�WKH�IHGHUDO�DQG�VWDWH�ODZV�DQG�UHJXODWLRQV�DUH�FOHDU�LQ�DXWKRUL]LQJ�WKH�VWDWH�WR

UHJXODWH�DLU�SROOXWLRQ�IURP�VRXUFHV�XQGHU�VWDWH�MXULVGLFWLRQ��XQWLO�UHFHQWO\�WKH�IHGHUDO�JRYHUQPHQW�LQ

1XHYR�/HyQ�ZDV�LQYROYHG�LQ�LVVXLQJ�RSHUDWLQJ�OLFHQVHV�WR�VWDWH�HPLVVLRQV�VRXUFHV��DV�WKH�VWDWH�KDV

QRW�\HW�EHJXQ�LVVXLQJ�RSHUDWLQJ�OLFHQVHV�DV�UHTXLUHG�XQGHU�WKH�6WDWH�(FRORJ\�/DZ�

$FFRUGLQJ�WR�VWDWH�RIILFLDOV��WKH�JHQHUDO�GLVWULEXWLRQ�RI�MXULVGLFWLRQ�EHWZHHQ�VWDWH�DQG�PXQLFLSDO

JRYHUQPHQWV�LV�FOHDU��XQFHUWDLQWLHV�H[LVW�UHJDUGLQJ�WKH�LQWHUSUHWDWLRQ�RI�ZKHWKHU�D�SDUWLFXODU�FDVH�IDOOV

XQGHU�VWDWH�RU�PXQLFLSDO�MXULVGLFWLRQ��,Q�WKLV�UHVSHFW��VWDWH�DQG�PXQLFLSDO�JRYHUQPHQWV�LQ�1XHYR

/HyQ�REVHUYH�D�JHQHUDO�UXOH�WKDW�PXQLFLSDO�UHVSRQVLELOLW\�ZLOO�H[WHQG�WR�IDFLOLWLHV�WKDW�DUH�OHVV�WKDQ

������VTXDUH�PHWHUV�LQ�VL]H��6SHFLILF�MXULVGLFWLRQDO�TXHVWLRQV�DUH�DGGUHVVHG�WKURXJK�ZHHNO\

FRRUGLQDWLRQ�PHHWLQJV�

)RU�WKH�PRVW�SDUW��WKH�6WDWH�(FRORJ\�/DZ�JLYHV�WKH�VWDWH�JRYHUQPHQW�UHVSRQVLELOLW\�RYHU�PRVW

PDWWHUV�WKDW�DUH�QRW�XQGHU�IHGHUDO�MXULVGLFWLRQ��,Q�WKH�DUHD�RI�DLU�SROOXWLRQ��PXQLFLSDOLWLHV�KDYH

MXULVGLFWLRQ�RYHU�SROOXWLRQ�IURP�PRVW�PRWRU�YHKLFOHV��,Q�WKH�DUHD�RI�VROLG�ZDVWH�PDQDJHPHQW�

PXQLFLSDO�MXULVGLFWLRQ�VHHPV�WR�H[WHQG�SULPDULO\�WR�WKH�RSHUDWLRQ�RI�FROOHFWLRQ��VWRUDJH�DQG�GLVSRVDO

IDFLOLWLHV��7KH�6WDWH�(FRORJ\�/DZ�GRHV�QRW�UHIHU�WR�PXQLFLSDO�MXULVGLFWLRQ�RYHU�ZDVWH�ZDWHU

GLVFKDUJHV�

,Q�VRPH�LQVWDQFHV��WKH�VWDWH�VWLOO�PDLQWDLQV�FRQWURO�RYHU�PDWWHUV�GHOHJDWHG�WR�WKH�PXQLFLSDOLWLHV

XQGHU�WKH�6WDWH�(FRORJ\�/DZ��)RU�H[DPSOH��LW�LV�WKH�VWDWH�WKDW�RSHUDWHV�WKH�YHKLFOH�HPLVVLRQV

SURJUDP��ZLWK�DQ\�ILQHV�GLYLGHG�HYHQO\�EHWZHHQ�WKH�VWDWH�DQG�PXQLFLSDO�JRYHUQPHQWV��6LPLODUO\��LW�LV

WKH�VWDWH�WKDW�FXUUHQWO\�SURYLGHV�GULQNLQJ�ZDWHU�DQG�VHZHU�VHUYLFHV��DOWKRXJK�PXQLFLSDO�JRYHUQPHQWV

DUH�HPSRZHUHG�E\�WKH�VWDWH�&RQVWLWXWLRQ�WR�XQGHUWDNH�WKHVH�IXQFWLRQV��

7KH�GHYHORSPHQW�RI�PXQLFLSDO�HQYLURQPHQWDO�OHJLVODWLRQ�LV�DQ�LPSRUWDQW�VWHS�LQ�IXUWKHULQJ

GHFHQWUDOL]DWLRQ�RI�HQYLURQPHQWDO�DXWKRULW\��$�QXPEHU�RI�PXQLFLSDOLWLHV�KDYH�HQDFWHG

HQYLURQPHQWDO�RUGLQDQFHV��DQG�0RQWHUUH\�LV�LQ�WKH�SURFHVV�RI�DSSURYLQJ�LWV�RUGLQDQFH��,Q�DGGLWLRQ�

WKH�WUDQVIHU�RI�ILQDQFLDO�DQG�WHFKQLFDO�UHVRXUFHV�ZLOO�OLNHO\�EH�LPSRUWDQW�IDFWRUV��DQG�PLJKW�EH�DQ

DSSURSULDWH�VXEMHFW�RI�FRRUGLQDWLRQ�DJUHHPHQWV�EHWZHHQ�VWDWH�DQG�PXQLFLSDO�JRYHUQPHQWV��

5HJXODWRU\�0HFKDQLVPV

7KH�6WDWH�(FRORJ\�/DZ�VHWV�RXW�WKH�EDVLF�UHJXODWRU\�IUDPHZRUN�IRU�DGGUHVVLQJ�DLU��ZDWHU�DQG�VRLO

SROOXWLRQ��7KH�UHJXODWLRQ�DGRSWHG�LQ������HODERUDWHV�RQ�VRPH�RI�WKH�UHJXODWRU\�PHFKDQLVPV

PHQWLRQHG�RQO\�EULHIO\�LQ�WKH�6WDWH�(FRORJ\�/DZ��VXFK�DV�ZDWHU�SHUPLWWLQJ�DQG�DLU�PRQLWRULQJ�

SURYLGLQJ�LPSRUWDQW�GHWDLO�IRU�WKHLU�HIIHFWLYH�LPSOHPHQWDWLRQ�

,Q�VRPH�FDVHV��WKH�UHJXODWLRQ�SURYLGHV�WKH�VWDWH�ZLWK�SRZHUIXO�WRROV�WR�LPSOHPHQW�WKH�6WDWH

(FRORJ\�/DZ
V�JHQHUDO�JUDQW�RI�DXWKRULW\�WR�SUHYHQW�DQG�FRQWURO�DLU��ZDWHU�DQG�VRLO�SROOXWLRQ�DQG�WR

SUHVHUYH�DQG�UHVWRUH�HFRORJLFDO�EDODQFH��)RU�H[DPSOH��WKH�UHJXODWLRQ�DXWKRUL]HV�WKH�6HFUHWDULDW�WR
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SURPRWH�EHIRUH�WKH�DSSURSULDWH�ORFDO�RU�IHGHUDO�DXWKRULWLHV�WKH�UHVWULFWLRQ�RU�VXVSHQVLRQ�RI�DQ\

DFWLYLW\����ZKHWKHU�RI�DQ�LQGXVWULDO��FRPPHUFLDO��VHUYLFH��XUEDQ�GHYHORSPHQW�RU�RWKHU�QDWXUH����LI�WKDW

DFWLYLW\��DIIHFWV�RU�FRXOG�DIIHFW�WKH�HQYLURQPHQW�RU�FDXVH�HFRORJLFDO�LPEDODQFH����7KH�UHJXODWLRQ�DOVR

GLUHFWV�WKH�6HFUHWDU\�RI�8UEDQ�'HYHORSPHQW�DQG�3XEOLF�:RUNV�WR�SURPRWH�WKH�UHORFDWLRQ�RI�IL[HG

VRXUFHV�IURP�DUHDV�ZKHUH�WRSRJUDSKLFDO�DQG�PHWHRURORJLFDO�FRQGLWLRQV�LPSHGH�WKH�DGHTXDWH

GLVSHUVLRQ�RI�SROOXWLRQ�DQG�SRVH�DQ�LPPLQHQW�ULVN�WR�HFRORJLFDO�EDODQFH��,Q�DGGLWLRQ��WKH�UHJXODWLRQ

UHTXLUHV�IDFLOLWLHV�WKDW�HPLW�DLU�SROOXWDQWV�WR�REWDLQ�DQ�RSHUDWLQJ�OLFHQVH�DQG�ZDVWH�ZDWHU�GLVFKDUJHUV

WR�UHJLVWHU�ZLWK�WKH�VWDWH��WZR�UHJXODWRU\�PHFKDQLVPV�QRW�VSHFLILFDOO\�PHQWLRQHG�LQ�WKH�6WDWH�(FRORJ\

/DZ�

:ULWWHQ�DJUHHPHQWV�EHWZHHQ�WKH�VWDWH�DQG�LQGXVWULDO��FRPPHUFLDO�RU�VHUYLFH�VHFWRU�IDFLOLWLHV�VHUYH

DV�RQH�RI�WKH�SULPDU\�WRROV�IRU�DFKLHYLQJ�HQYLURQPHQWDO�FRPSOLDQFH�LQ�1XHYR�/HyQ��7KHVH

DJUHHPHQWV�DUH�VLJQLILFDQW�EHFDXVH�WKH\�HVWDEOLVK�D�ZRUNLQJ�UHODWLRQVKLS�EHWZHHQ�WKH�IDFLOLWLHV�DQG

WKH�VWDWH��DQG�WKH\�SXEOLFO\�FRPPLW�WKH�IDFLOLWLHV�WR�DFKLHYLQJ�HQYLURQPHQWDO�FRPSOLDQFH�ZLWKLQ�D

FHUWDLQ�SHULRG�RI�WLPH��$FFRUGLQJ�WR�VWDWH�RIILFLDOV��WKH�VXFFHVV�RI�WKH�DJUHHPHQWV�LV�ODUJHO\�GXH�WR�WKH

RSSRUWXQLW\�WKH\�SURYLGH�IRU�LPSURYLQJ�WKH�UHJXODWHG�FRPPXQLW\
V�XQGHUVWDQGLQJ�RI�HQYLURQPHQWDO

UHTXLUHPHQWV��DQG�IRU�HVWDEOLVKLQJ�JUHDWHU�SXEOLF�DZDUHQHVV�RI�WKH�IDFLOLWLHV�DQG�WKHLU�RSHUDWLRQV�

7KXV�IDU�WKH�VWDWH�KDV�VXFFHHGHG�LQ�GHYHORSLQJ�DJUHHPHQWV�ZLWK�D�ODUJH�QXPEHU�RI�IDFLOLWLHV�

VXJJHVWLQJ�ERWK�WKH�LPSRUWDQFH�RI�WKHVH�HIIRUWV�WR�WKH�JRYHUQPHQW�DQG�WKH�LQWHUHVW�RI�WKH�UHJXODWHG

FRPPXQLW\�LQ�ZRUNLQJ�ZLWK�WKH�VWDWH�LQ�WKLV�PDQQHU�

Permitting/Registration. 7KH�HQYLURQPHQWDO�UHJXODWLRQ�HVWDEOLVKHV�VRPHZKDW�GLIIHUHQW

SURFHGXUDO�UHTXLUHPHQWV�IRU�QHZ�GLVFKDUJHV�DQG�IRU�GLVFKDUJHV�WKDW�ZHUH�LQLWLDWHG�SULRU�WR�WKH

HQDFWPHQW�RI�WKH�UHJXODWLRQ��)DFLOLWLHV�DQG�RSHUDWRUV�UHVSRQVLEOH�IRU�QHZ�GLVFKDUJHV�PXVW�ILUVW�REWDLQ

D�SHUPLW�DQG�WKHQ�UHJLVWHU�ZLWK�WKH�VWDWH��LQ�VXFK�FDVHV��UHJLVWUDWLRQ�SUREDEO\�IXQFWLRQV�VLPSO\�DV�D

VHSDUDWH�UHFRUG�RI�DXWKRUL]HG�GLVFKDUJHV��2Q�WKH�RWKHU�KDQG��IDFLOLWLHV�UHVSRQVLEOH�IRU�GLVFKDUJHV

LQLWLDWHG�EHIRUH�WKH�UHJXODWLRQ�WRRN�HIIHFW�DUH�UHTXLUHG�RQO\�WR�UHJLVWHU�WKH�GLVFKDUJHV��,Q�WKRVH�FDVHV�

KRZHYHU��UHJLVWUDWLRQ�DSSHDUV�WR�IXQFWLRQ�HVVHQWLDOO\�DV�DQ�DXWKRUL]DWLRQ�RU�SHUPLWWLQJ�SURFHVV�

LQGHHG��UHJLVWUDWLRQ�DSSOLFDWLRQV�LQFOXGH�PRUH�RU�OHVV�WKH�VDPH�LQIRUPDWLRQ�DV�GLVFKDUJH�SHUPLW

DSSOLFDWLRQV��

)RU�ERWK�H[LVWLQJ�DQG�QHZ�GLVFKDUJHV��WKH�SHUPLWWLQJ�UHJLVWUDWLRQ�SURFHVV�LV�WKH�YHKLFOH�IRU�WKH

VWDWH�WR�HVWDEOLVK�FRQGLWLRQV�QHFHVVDU\�IRU�DWWDLQLQJ�FRPSOLDQFH�ZLWK�DSSOLFDEOH�VWDQGDUGV��)RU

H[DPSOH��WKH�VWDWH�LV�DXWKRUL]HG�WR�VHW�6SHFLDO�'LVFKDUJH�&RQGLWLRQV�IRU�ZDVWH�ZDWHUV�GLVFKDUJHV�WKDW

GR�QRW�PHHW�DSSOLFDEOH�(FRORJLFDO�7HFKQLFDO�1RUPV��RU�WR�UHTXLUH�PRQLWRULQJ�DQG�UHSRUWLQJ�RI

GLVFKDUJHV�

7KH�UHJXODWLRQ�SURYLGHV�IRU�FRQWURO�RI�DLU�HPLVVLRQV�WKURXJK�WKH�LVVXDQFH�RI�RSHUDWLQJ�OLFHQVHV��D

SURJUDP�ZKLFK�WKH�VWDWH�LQLWLDWHG�LQ��������3ULRU�WR�WKHQ��VWDWH�RIILFLDOV�LQGLFDWH�WKDW�WKH\�FRQWUROOHG

DLU�HPLVVLRQV�WKURXJK�WKH�LVVXDQFH�RI�ODQG�XVH�SHUPLWV��+RZHYHU��DV�QRWHG�DERYH��IHGHUDO�RIILFLDOV

LVVXHG�DLU�SHUPLWV�IRU�VRXUFHV�XQGHU�VWDWH�MXULVGLFWLRQ�XQWLO�WKH�VWDWH�SHUPLWWLQJ�SURJUDP�ZDV�LQ



���

SODFH���:KHQ�WKHUH�DUH�QR�H[LVWLQJ�(FRORJLFDO�7HFKQLFDO�1RUPV�DSSOLFDEOH�WR�D�SDUWLFXODU�VRXUFH��WKH

6HFUHWDULDW�LV�DXWKRUL]HG�WR�HVWDEOLVK�VSHFLILF�PD[LPXP�OHYHOV�RI�HPLVVLRQV�DQG�WR�LQFRUSRUDWH�WKRVH

LQWR�WKH�RSHUDWLQJ�OLFHQVH�

Monitoring. 7KH�UHJXODWLRQ�UHTXLUHV�WKDW�IDFLOLWLHV�PRQLWRU�WKHLU�DLU�HPLVVLRQV�DQG�UHSRUW�WKH

UHVXOWV�WR�WKH�VWDWH��1HLWKHU�WKH�ODZ�QRU�WKH�UHJXODWLRQ�VHW�RXW�DQ\�JXLGHOLQHV�IRU�IUHTXHQF\�RU

PHWKRGV�RI�PRQLWRULQJ��7KH�UHJXODWLRQ�GRHV��KRZHYHU��UHTXLUH�WKDW�IDFLOLWLHV�PRQLWRU�WKH

VXUURXQGLQJ�DUHD�LQ�FHUWDLQ�FDVHV��,QGLYLGXDO�PRQLWRULQJ�UHTXLUHPHQWV�FRXOG�SUHVXPDEO\�EH�VHW�DV

SDUW�RI�WKH�IDFLOLW\�SHUPLWWLQJ�SURFHVV�

7KH�VWDWH�DQG�PXQLFLSDO�JRYHUQPHQWV�DUH�FKDUJHG�ZLWK�XQGHUWDNLQJ�V\VWHPDWLF�DLU�TXDOLW\

PRQLWRULQJ��7KH�VWDWH�KDV�FUHDWHG�D�FRQWLQXRXV�DLU�PRQLWRULQJ�V\VWHP�LQ�0RQWHUUH\��WKH�,QWHJUDWHG

6\VWHP�RI�(QYLURQPHQWDO�0RQLWRULQJ�

1HLWKHU�WKH�ODZ�QRU�WKH�UHJXODWLRQ�H[SOLFLWO\�UHTXLUHV�IDFLOLWLHV�WR�PRQLWRU�WKHLU�ZDVWH�ZDWHU

GLVFKDUJHV��DOWKRXJK�WKH�UHJXODWLRQ�OHDYHV�URRP�IRU�WKH�HVWDEOLVKPHQW�RI�WKLV��FRQGLWLRQ��DV�SDUW�RI

WKH�UHJLVWUDWLRQ�RU�SHUPLWWLQJ�SURFHVV��7KH�VWDWH�DQG�PXQLFLSDO�JRYHUQPHQWV�DUH�FKDUJHG�RQO\�ZLWK

GHYHORSLQJ��V\VWHPDWLF�DQG�SHUPDQHQW�ZDWHU�TXDOLW\�PRQLWRULQJ�WR�GHWHFW�WKH�SUHVHQFH�RI

SROOXWDQWV����7KH�VWDWH�ZDWHU�DQG�VHZHU�VHUYLFHV�PRQLWRU�GLVFKDUJHV�WR�HQVXUH�FRPSOLDQFH�ZLWK

H[LVWLQJ�WHFKQLFDO�VWDQGDUGV�

Enforcement Mechanisms. 7KH�6WDWH�(FRORJ\�/DZ�DXWKRUL]HV�WKH�VWDWH�WR�LQVSHFW�IDFLOLWLHV�DQG�WR

LVVXH�RUGHUV�GLUHFWLQJ�WKH�IDFLOLW\�WR�WDNH�VSHFLILHG�PHDVXUHV�WR�EULQJ�WKH�IDFLOLW\�LQWR�FRPSOLDQFH�ZLWK

WKH�ODZ�DQG�DSSOLFDEOH�VWDQGDUGV��,Q�WKH�HYHQW�RI�QRQFRPSOLDQFH��WKH�VWDWH�KDV�DW�LWV�GLVSRVDO

LPSRUWDQW�HQIRUFHPHQW�WRROV����ILQHV��FORVXUHV�DQG�FULPLQDO�VDQFWLRQV�

'HVSLWH�LWV�OHJDO�DXWKRULW\�WR�LVVXH�DGPLQLVWUDWLYH�VDQFWLRQV�DQG�WR�LQLWLDWH�FULPLQDO�SURFHHGLQJV�

WKH�VWDWH�KDV�SXUVXHG�UHODWLYHO\�IHZ�VXFK�VDQFWLRQV��6WDWH�RIILFLDOV�LQGLFDWH�WKDW�WKUHH�DGPLQLVWUDWLYH

ILQHV�ZHUH�LPSRVHG�RYHU�D�WKUHH�\HDU�SHULRG�

6WDWH�RIILFLDOV�PDLQWDLQ�WKDW�LQGXVWULHV�JHQHUDOO\�FRPSO\�ZLWK�H[LVWLQJ�WHFKQLFDO�VWDQGDUGV�ZLWKRXW

WKH�QHHG�IRU�HQIRUFHPHQW�SURFHHGLQJV��DQG�WKDW�LQ�FDVHV�LQYROYLQJ�D�VWDWH�LQVSHFWLRQ�DQG

DGPLQLVWUDWLYH�RUGHU��WKH�IDFLOLW\�XVXDOO\�FRPHV�LQWR�FRPSOLDQFH�ZLWKLQ�WKH�WLPH�IUDPHZRUN�VHW�RXW�E\

WKH�VWDWH��,QWHUHVWLQJO\��IHGHUDO�RIILFLDOV�LQ�1XHYR�/HyQ�KDYH�QRWHG�D�VLPLODU�SDWWHUQ�ZLWK�UHVSHFW�WR

IHGHUDO�HQIRUFHPHQW�PDWWHUV�

7R�WKH�H[WHQW�WKDW�WKH�VWDWH�LV�DEOH�WR�EULQJ�DERXW�FRPSOLDQFH�ZLWKRXW�LVVXLQJ�VDQFWLRQV��WKLV�PD\

EH�DWWULEXWHG�LQ�SDUW�WR�WKH�VWDWH
V�SUDFWLFH�RI�EULQJLQJ�HQIRUFHPHQW�PDWWHUV�LQWR�WKH�SXEOLF�OLJKW��$V

QRWHG�DERYH��WKH�VWDWH�XVHV�ZULWWHQ�DJUHHPHQWV�EHWZHHQ�WKH�VWDWH�DQG�UHJXODWHG�IDFLOLWLHV�WR�PDNH�WKH

SXEOLF�PRUH�DZDUH�RI�D�IDFLOLW\
V�UHVSRQVLELOLWLHV��3DUWLFXODUO\�ZLWK�UHVSHFW�WR�ODUJHU�IDFLOLWLHV�

LQVSHFWLRQV�DQG�LQVSHFWLRQ�RUGHUV�RIWHQ�EHFRPH�KLJK�SURILOH�PDWWHUV�WKURXJK�PHGLD�DWWHQWLRQ�DQG

WKURXJK�PHHWLQJV�RI�LQGXVWU\��JRYHUQPHQW�DQG�WKH�SXEOLF�FRQYHQHG�WR�GLVFXVV�SDUWLFXODU�FDVHV�

$�NH\�WR�WKH�VXFFHVV�RI�WKLV�DSSURDFK�WR�HQVXULQJ�FRPSOLDQFH�ZLOO�EH�WKH�VWDWH
V�DELOLW\�WR

PDLQWDLQ�D�FUHGLEOH�WKUHDW�RI�HQIRUFHPHQW�XVLQJ�WKH�PHDVXUHV�SURYLGHG�IRU�LQ�WKH�ODZ��)RU�H[DPSOH�
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�� 3ROLWLFDO &RQVWLWXWLRQ RI WKH 6WDWH RI 1XHYR /HyQ� DUW� ���

�� 3ROLWLFDO &RQVWLWXWLRQ RI WKH 6WDWH RI 1XHYR /HyQ� DUWV� ��� �,� ��� �;�

�� 3ROLWLFDO &RQVWLWXWLRQ RI WKH 6WDWH RI 1XHYR /HyQ� DUW� ���� ��,,� ,,,�

�� $UW� �� 7KURXJKRXW WKLV FKDSWHU� FLWDWLRQV WR WKH 6WDWH (FRORJ\ ODZ ZLOO LQFOXGH RQO\ WKH DUWLFOH UHIHUHQFHG�
&LWDWLRQV WR DOO RWKHU ODZV ZLOO LQFOXGH WKH QDPH RI WKH ODZ� IROORZHG E\ WKH UHOHYDQW DUWLFOH�

�� 6WDWH 8UEDQ 'HYHORSPHQW /DZ� DUW� �� ��,,� 9,�

�� 6WDWH +HDOWK /DZ� DUWV� �� ��� ���

�� 6WDWH +HDOWK /DZ� DUW� ���

�� 2UJDQLF /DZ RI 0XQLFLSDO 3XEOLF $GPLQLVWUDWLRQ IRU WKH 6WDWH RI 1XHYR /HyQ� DUW� ���� �,,,�

WKH�DYDLODELOLW\�RI�IDFLOLW\�FORVXUH�PD\�SURYLGH�DQ�LQFHQWLYH�IRU�WLPHO\�FRPSOLDQFH�ZLWK�WKH�ODZ�RQFH

WKH�VWDWH�KDV�LGHQWLILHG�D�SUREOHP��,QGHHG��WKH�VWDWH�KDV�WHPSRUDULO\�FORVHG�VRPH�IDFLOLWLHV�SHQGLQJ

FRUUHFWLYH�DFWLRQ�E\�WKH�IDFLOLW\�

3XEOLF�3DUWLFLSDWLRQ

3XEOLF�SDUWLFLSDWLRQ�LQ�HQYLURQPHQWDO�PDWWHUV�RFFXUV�FKLHIO\�WKURXJK�WKH�SXEOLF�FRPSODLQW

SURFHVV��ZKLFK�DOORZV�DQ\�SHUVRQ�WR�UHTXHVW�WKDW�WKH�VWDWH�LQYHVWLJDWH�PDWWHUV�LQYROYLQJ

HQYLURQPHQWDO�KDUP��7KLV�SURFHVV�GULYHV�WKH�HQIRUFHPHQW�SURJUDP�RI�WKH�6XEVHFUHWDULDW��ZKLFK�KDV

HVWDEOLVKHG�D�KRWOLQH�WR�UHFHLYH�FRPSODLQWV�

7KH�6WDWH�(FRORJ\�/DZ�FRQWDLQV�IHZ�IRUPDO�SXEOLF�SDUWLFLSDWLRQ�PHFKDQLVPV�RWKHU�WKDQ�WKH

SXEOLF�FRPSODLQW�SURFHVV��*RYHUQPHQWDO�HIIRUWV�WR�SURPRWH�SXEOLF�SDUWLFLSDWLRQ�DUH�FKDUDFWHUL]HG�E\

OHVV�IRUPDO�DFWLYLWLHV�VXFK�DV�PHHWLQJV�EHWZHHQ�RIILFLDOV�DQG�SXEOLF�JURXSV�WR�GLVFXVV�LVVXHV�RI

FRQFHUQ�WR�WKH�JURXSV�

7KH�6WDWH�(FRORJ\�/DZ�JHQHUDOO\�SURPRWHV�SXEOLF�GLVVHPLQDWLRQ�RI�LQIRUPDWLRQ�E\�WKH�VWDWH�

2QH�ZD\�LQ�ZKLFK�WKH�VWDWH�FDQ�IXOILOO�WKLV�JRDO�LV�E\�HVWDEOLVKLQJ�PHDVXUHV�WKDW�ZLOO�HQVXUH�DFFHVV�WR

HQYLURQPHQWDO�LPSDFW�GRFXPHQWV��DV�SURYLGHG�LQ�WKH�ODZ��,Q�DGGLWLRQ��WKH�6WDWH�(FRORJ\�/DZ

DXWKRUL]HV�WKH�VWDWH�WR�GHYHORS�YDULRXV�FRPSLODWLRQV�RI�LQIRUPDWLRQ����H�J���D�SXEOLF�FRPSODLQWV

UHJLVWU\�DQG�D�6WDWH�6\VWHP�RI�(QYLURQPHQWDO�,QIRUPDWLRQ����ZKLFK�FRXOG�EH�PDGH�DYDLODEOH�IRU

SXEOLF�UHYLHZ�

(1'127(6
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�� 2UJDQLF /DZ RI WKH 6WDWH 3XEOLF $GPLQLVWUDWLRQ� DUW� ��� ��,� 9,,,�

��� 2UJDQLF /DZ RI WKH 6WDWH 3XEOLF $GPLQLVWUDWLRQ� DUW� ��� ��,,,� ,;� ;,,,� ;9,,� ;;,9�

��� $UWV� �� ��� ��,,,� 9,,� 9,,,� ,;� ;,,� ;,,,�

��� 6WDWH (QYLURQPHQWDO 5HJXODWLRQ� DUW� ��

��� ,QWHUYLHZ ZLWK 6XEVHFUHWDULDW RI (FRORJ\ RIILFLDOV �$XJXVW� ������

��� 8QGHU 0H[LFDQ /DZ� WKH WHUPV GHVFRQFHQWUDGR DQG GHVFHQWUDOL]DGR DUH XVHG WR UHIHU WR WKH WKHRUHWLFDO� OHJDO DQG
SUDFWLFDO GLVWULEXWLRQ RI SRZHUV DQG UHVSRQVLELOLWLHV EHWZHHQ WKH VWDWH DQG WKH ORFDO RU WHUULWRULDO HQWLWLHV�

7KURXJK ODZ RU UHJXODWLRQ� RUJDQRV GHVFRQFHQWUDGRV DUH JLYHQ FHUWDLQ OLPLWHG DGPLQLVWUDWLYH UHVSRQVLELOLWLHV WKDW
DOORZ WKHP WR DFW ZLWK JUHDWHU UDSLGLW\� HIIHFWLYHQHVV DQG IOH[LELOLW\� :KLOH WKHVH HQWLWLHV KDYH FHUWDLQ IXQFWLRQDO
GHFLVLRQPDNLQJ DQG WHFKQLFDO DXWRQRP\� WKH\ UHO\ GLUHFWO\ �ERWK OHJDOO\ DQG ILQDQFLDOO\� RQ WKH FHQWUDOL]HG SXEOLF
DGPLQLVWUDWLRQ�

2UJDQLVPRV GHVFHQWUDOL]DGRV KDYH PXFK JUHDWHU DXWKRULW\ DQG ILQDQFLQJ WKDQ WKH RUJDQLVPRV GHVFRQFHQWUDGRV� 7KH\ DUH
FUHDWHG E\ H[HFXWLYH GHFUHH RU OHJLVODWLRQ� KDYH WKHLU RZQ OHJDO SHUVRQDOLW\ DQG PD\ EH OHJDOO\ VWUXFWXUHG LQ WKH PDQQHU
WKDW EHVW VXLWV WKHLU VSHFLILF SXUSRVH� 6HH $FRVWD 5RPHUR� 0LJXHO� 7HRUtD *HQHUDO GHO 'HUHFKR $GPLQLVWUDWLYR �(GLWRULDO
3RUUXD� ������ 6HH DOVR� 2UJDQLF /DZ RQ )HGHUDO 3XEOLF $GPLQLVWUDWLRQ� DUW� ��

��� $UWV� ��� ��� ���

��� ,QWHUYLHZ ZLWK 352)(3$ RIILFLDOV �$XJXVW� ������

��� ,QIRUPDWLRQ UHJDUGLQJ HQYLURQPHQWDO SURWHFWLRQ DW WKH PXQLFLSDO OHYHO ZDV REWDLQHG IURP DQ LQWHUYLHZ ZLWK
0RQWHUUH\ 2IILFH RI (FRORJ\ RIILFLDOV �$XJXVW� ������

��� $UW� �� ��,� ,,� ,,,�

��� $UWV� �� �� �9,,�

��� $UW� ��

��� $UW� �� �;;;,9 �HPSKDVLV DGGHG��

��� %HFDXVH WKH 6WDWH (FRORJ\ /DZ GHILQHV �(FRORJLFDO 7HFKQLFDO 1RUPV� WR LQFOXGH VWDWH DV ZHOO DV IHGHUDO
VWDQGDUGV� WKLV FKDSWHU XVHV WKH WHUP �(FRORJLFDO 7HFKQLFDO 1RUPV� ZKHQ H[SODLQLQJ WKH 6WDWH (FRORJ\ /DZ
V
UHTXLUHPHQWV� 7KH WHUP �2IILFLDO 0H[LFDQ 1RUPV� �WKH FXUUHQW WHUP IRU IHGHUDO HQYLURQPHQWDO VWDQGDUGV� LV XVHG RQO\
ZKHQ WKH 6WDWH (FRORJ\ /DZ UHIHUV H[SOLFLWO\ WR IHGHUDO VWDQGDUGV�

��� 5HJXODWLRQ� DUW� ��

��� $UW� ���

��� 7KH PXQLFLSDOLW\ RI 0RQWHUUH\� WKURXJK LWV 2IILFH RI (FRORJ\� KDV LQLWLDWHG WKH SURFHVV RI GHYHORSLQJ D IRUPDO
DJUHHPHQW ZLWK 6(0$51$3� ZKLFK ZRXOG FODULI\ WKH 2IILFH
V DXWKRULWLHV IRU DVVLVWLQJ IHGHUDO RIILFLDOV LQ LPSOHPHQWLQJ
WKH )HGHUDO (FRORJ\ /DZ� :ULWWHQ FRPPXQLFDWLRQ ZLWK 0RQWHUUH\ 2IILFH RI (FRORJ\ RIILFLDOV �$XJXVW� ������

��� 3ROLWLFDO &RQVWLWXWLRQ RI WKH 6WDWH RI 1XHYR /HyQ� DUW� ����

��� $UW� ��



���

��� $UW� ��

��� $UW� �� �,,�

��� $UW� ���

��� 5HJXODWLRQ� DUW� ��

��� ,QWHUYLHZ ZLWK 0RQWHUUH\ 2IILFH RI (FRORJ\ �$XJXVW� ������

��� $UW� ���

��� $UWV� �� � ;;,,,� ���

��� $UW� ���

��� $UW� ���

��� $UW� ��� �,,�

��� $UW� ���

��� 5HJXODWLRQ� DUW� ���

��� 8UEDQ 'HYHORSPHQW /DZ� DUWV� �� �,9� �� �,�

��� 8UEDQ 'HYHORSPHQW /DZ� DUWV� ��� ��ELV� ��ELV���� 7KH VWDWH &RQVWLWXWLRQ DOVR DGGUHVVHV WKH UROH RI WKH
PXQLFLSDOLWLHV� QRWLQJ WKDW PXQLFLSDO JRYHUQPHQWV DUH WR EH LQFOXGHG LQ WKH DFWLYLWLHV HQYLVLRQHG LQ WKH 6WDWH 8UEDQ
'HYHORSPHQW 3URJUDP DQG PXVW� LQ WXUQ� FUHDWH DQG IRUPXODWH WKH XUEDQ GHYHORSPHQW SODQV WR EH FDUULHG RXW ZLWKLQ
WKHLU MXULVGLFWLRQ� 3ROLWLFDO &RQVWLWXWLRQ RI WKH 6WDWH RI 1XHYR /HyQ� DUW� ���

��� 3ROLWLFDO &RQVWLWXWLRQ RI WKH 6WDWH RI 1XHYR /HyQ� DUW� ���

��� $UW� ���

��� $UW� ���

��� $UW� ���

��� $UWV� ��� �,,� ���

��� $UW� ���

��� $UW� ���

��� $UW� ���

��� $UW� �� �;;,�

��� $UW� ���

��� $UW� ���



���

��� 5HJXODWLRQ� DUW� ��

��� $UW� ���

��� 5HJXODWLRQ� DUWV� ������

��� 5HJXODWLRQ� DUW� ���

��� 5HJXODWLRQ� DUW� ���

��� 5HJXODWLRQ� DUW� ���
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3URWHFWLRQ�,Q�WKH�6WDWH�RI�2D[DFD
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$� %DFNJURXQG

7KH�VWDWH�RI�2D[DFD�LV�ORFDWHG�LQ�VRXWKHDVWHUQ�0H[LFR��,W�KDV�D�FRDVWOLQH�RI�����PLOHV�DORQJ�WKH

3DFLILF�2FHDQ�DQG�LV�ERUGHUHG�E\�WKH�VWDWHV�RI�3XHEOD�DQG�9HUDFUX]�WR�WKH�QRUWK��&KLDSDV�WR�WKH�HDVW�

DQG�*XHUUHUR�WR�WKH�ZHVW��

2D[DFD�LV�WKH�ILIWK�ODUJHVW�RI�WKH����0H[LFDQ�VWDWHV��FRYHULQJ��������VTXDUH�PLOHV�RU�����SHUFHQW

RI�WKH�FRXQWU\��$FFRUGLQJ�WR�0H[LFR
V�RIILFLDO������QDWLRQDO�FHQVXV��WKH�VWDWH�KDG�D�SRSXODWLRQ�RI

RYHU�WKUHH�PLOOLRQ��0RUH�WKDQ����LQGLJHQRXV�JURXSV��VSHDNLQJ�PDQ\�GLIIHUHQW�ODQJXDJHV�DQG�GLDOHFWV�

FRPSULVH�RQH�WKLUG�RI�WKH�VWDWH
V�SRSXODWLRQ��

7KH�OHJLVODWXUH�FRQVLVWV�RI�D�+RXVH�RI�5HSUHVHQWDWLYHV��&iPDUD�GH�'LSXWDGRV��ZLWK����PHPEHUV

ZKR�DUH�HOHFWHG�HYHU\�WKUHH�\HDUV�
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� 7KH�*HQHUDO�6HFUHWDULDW�RI�*RYHUQPHQW��

� 7KH�6HFUHWDULDW�RI�)LQDQFH�
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LQ�SODQW�VSHFLHV��

2D[DFD�LV�FRYHUHG�E\�PRXQWDLQV�WKDW�UHDFK�KHLJKWV�RI�RYHU��������IHHW��7KH�WKUHH�GRPLQDQW
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LQIUDVWUXFWXUH�DQG�LQYHVWPHQW��DQG�RYHU�ILVKLQJ�LQ�WKH�VWDWH
V�IUHVK�ZDWHU�ODNHV�

$JULFXOWXUH��IRUHVWU\��DQG�FDWWOH�UDLVLQJ�WRJHWKHU�DFFRXQW�IRU�RYHU�KDOI�RI�DOO�HPSOR\PHQW�LQ�WKH
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IURP�WKH�PDJXH\��$W�WKH�ORFDO�OHYHO��2D[DFD�DOVR�KDV�D�KHDOWK\�WH[WLOH�DQG�DUWLVDQ�PDUNHW�ZKLFK�LV

EDVHG�SULPDULO\�LQ�WKH�FHQWUDO�YDOOH\��LQ�3DSDORDSDQ�DQG�LQ�XUEDQ�FHQWHUV��7KH�DUWV�DQG�FUDIWV

SURGXFHG�LQ�2D[DFD�DUH�GLYHUVH�DQG�LQFOXGH�HPEURLGHUHG�IDEULFV��FRQIHFWLRQV�DQG�ZRYHQ�JRRGV�DV

ZHOO�DV�FHUDPLFV�DQG�SRWWHU\�

'HVSLWH�LWV�ULFK�QDWXUDO�HQYLURQPHQW�DQG�DQ�DEXQGDQFH�RI�QDWXUDO�UHVRXUFHV��2D[DFD�UHPDLQV

RQH�RI�WKH�SRRUHVW�VWDWHV�LQ�WKH�QDWLRQ��,W�KDV�EHHQ�QRWHG�WKDW��WKH�SDWWHUQ�DQG�VWUXFWXUH�RI

VRFLRHFRQRPLF�LQHTXLW\�>LQ�2D[DFD@�KDV�FKDQJHG�OLWWOH�VLQFH�WKH�HQG�RI�WKH�FRORQLDO�HUD����1HDUO\�RQH

WKLUG�RI�WKH�VWDWH
V�SRSXODWLRQ�LV�LOOLWHUDWH�DQG�WKH�DYHUDJH�OHYHO�RI�HGXFDWLRQ�LV�DPRQJ�WKH�ORZHVW�LQ

WKH�FRXQWU\��

�$OWKRXJK�WKH�VWDWH�KDV�PDGH�FRQVLGHUDEOH�HIIRUWV�WR�LPSURYH�ZDWHU��VHZHU�DQG�HOHFWULFDO

VHUYLFHV��PXFK�UHPDLQV�WR�EH�GRQH��7RZQV�ZLWK�����RU�IHZHU�LQKDELWDQWV�WHQG�WR�EH�LQ�JUHDWHVW�QHHG

RI�VHUYLFHV��EXW�ODUJHU�FLWLHV�DOVR�ODFN�EDVLF�VHUYLFHV��)RU�H[DPSOH��WKH�FLW\�RI�2D[DFD
V�RQO\�VHZDJH
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WUHDWPHQW�SODQW�LV�RXWGDWHG��ZDWHU�LV�VFDUFH�DQG�LWV�TXDOLW\�XQFHUWDLQ��,QGLJHQRXV�YLOODJHV�LQ�SDUWLFXODU

ODFN�DGHTXDWH�LQIUDVWUXFWXUH�DQG�PHDQV�RI�FRPPXQLFDWLRQ��ZKLFK�IXUWKHU�LPSHGH�WKHLU�HFRQRPLF

GHYHORSPHQW��2D[DFD
V�6WDWH�'HYHORSPHQW�3ODQ�DFNQRZOHGJHG�WKDW�WKH�VWDWH
V�LQGLJHQRXV

SRSXODWLRQV�DUH�PRVW�LQ�QHHG�RI�HOHFWULFLW\��ZDWHU��LUULJDWLRQ��VDQLWDWLRQ��HGXFDWLRQ�DQG�KHDOWK

VHUYLFHV�

'� 3ULQFLSDO�(QYLURQPHQWDO�3UREOHPV

,Q�DGGLWLRQ�WR�LQDGHTXDWH�SXEOLF�VHUYLFHV�DQG�LQIUDVWUXFWXUH��WKH�VWDWH�RI�2D[DFD�DOVR�VXIIHUV

IURP�VHYHUH�HQYLURQPHQWDO�GHJUDGDWLRQ��2QH�RI�WKH�SULQFLSDO�HQYLURQPHQWDO�SUREOHPV�IDFLQJ

2D[DFD�LV�WKH�UDWH�DW�ZKLFK�LWV�QDWXUDO�DQG�ELRORJLFDO�UHVRXUFHV����LQFOXGLQJ�IORUD�DQG�IDXQD����DUH

EHLQJ�H[SORLWHG��HYHQ�LQ�QDWXUDO�DUHDV�GHVLJQDWHG�IRU�SURWHFWLRQ�

$OWKRXJK�IRUHVW�H[SORLWDWLRQ�KDV�SURGXFHG�MREV��XQVXVWDLQDEOH�KDUYHVWLQJ�SUDFWLFHV�KDYH�DOVR

FDXVHG�PDVVLYH�GHIRUHVWDWLRQ�DQG�VHYHUH�HURVLRQ�WKURXJKRXW�WKH�VWDWH��5HFHQWO\��DV�D�UHVXOW�RI�WKH

ODFN�RI�DGHTXDWH�JUD]LQJ�ODQG��PDQ\�UDQFKHUV�KDYH�PRYHG�WKHLU�RSHUDWLRQV�WR�QHLJKERULQJ�VWDWHV��

2WKHU�IDFWRUV�LQ�WKH�GHFOLQH�RI�WKH�HQYLURQPHQW�LQ�2D[DFD�LQFOXGH��DJULFXOWXUDO�SUDFWLFHV�ZKLFK

UHO\�KHDYLO\�RQ�SHVWLFLGHV�DQG�RWKHU�FKHPLFDOV��H[FHVVLYH�KXQWLQJ��HQFURDFKPHQW�RI�FDWWOH�DQG�JRDW

UDQFKHUV�LQ�QHDUO\�DOO�SDUWV�RI�WKH�VWDWH��XQFRQWUROOHG�DQG�XQVXVWDLQDEOH��RIWHQ�LOOHJDO��ORJJLQJ��DQG

UDPSDQW�DQG�KDSKD]DUG�JURZWK�RI�XUEDQ�DUHDV�ZKLFK�ODFN�SURSHU�ZDWHU��VDQLWDWLRQ�DQG�VHZDJH

WUHDWPHQW�IDFLOLWLHV��$LU��ZDWHU�DQG�VRLO�SROOXWLRQ�IURP�LQGXVWU\�DUH�DOVR�SUREOHPV�ZKLFK�WKH�VWDWH�LV

EHJLQQLQJ�WR�DGGUHVV��

� /DFN�RI�ILQDQFLDO�UHVRXUFHV�LV�RQH�RI�WKH�PDLQ�REVWDFOHV�IDFLQJ�2D[DFD�LQ�LWV�HIIRUWV�WR�UHYHUVH

WKH�WUHQG�RI�HFRORJLFDO�GHVWUXFWLRQ�DQG�HQYLURQPHQWDO�FRQWDPLQDWLRQ�

,,� 29(59,(:�2)�7+(�6&23(�$1'�6758&785(�2)�7+(�/(*$/

)5$0(:25.�)25�(19,5210(17$/�3527(&7,21�,1�7+(�67$7(�2)

2$;$&$

$� 6WDWH�DQG�0XQLFLSDO�/DZ

�� 6WDWH�FRQVWLWXWLRQDO�SURYLVLRQV

�

7KH�3ROLWLFDO�&RQVWLWXWLRQ�RI�WKH�6WDWH�RI�2D[DFD�SURYLGHV�WKH�VWDWH�OHJLVODWXUH��H[HFXWLYH�EUDQFK

DQG�MXGLFLDU\�ZLWK�H[SOLFLW�DXWKRULW\�WR�DGRSW�ODZV�SURWHFWLQJ�WKH�VWDWH
V�HQYLURQPHQW�DQG�QDWXUDO

UHVRXUFHV��$FFRUGLQJ�WR�WKH�&RQVWLWXWLRQ��WKH�VWDWH�OHJLVODWXUH�PD\�

� UHJXODWH�WKH�UDWLRQDO�XWLOL]DWLRQ�RI�ZDWHUV�DQG�IRUHVWV�WKDW�DUH�QRW�RI�IHGHUDO�MXULVGLFWLRQ�
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� HVWDEOLVK�FRQFXUUHQFLD�EHWZHHQ�WKH�VWDWH�DQG�PXQLFLSDO�JRYHUQPHQWV�ZLWK�UHVSHFW�WR�WKH

SHUSHWXDWLRQ��XWLOL]DWLRQ�DQG�UHVWRUDWLRQ�RI�WKH�QDWXUDO�SDWULPRQ\�RI�WKH�VWDWH�

� OHJLVODWH�LQ�PDWWHUV�GHULYHG�IURP�DUWLFOH����RI�WKH�)HGHUDO�&RQVWLWXWLRQ��SUHVHUYDWLRQ�DQG

UHVWRUDWLRQ�RI�HFRORJLFDO�EDODQFH���

� DGRSW�ODZV�UHJDUGLQJ�DOO�SXEOLF�DQG�RIILFLDO�VHUYLFHV�ZLWKLQ�WKH�VWDWH�

� OHJLVODWH�LQ�WKH�DUHD�RI�VRFLDO�VHFXULW\�DQG�HQYLURQPHQWDO�SURWHFWLRQ�ZLWK�WKH�DLP�RI

LPSURYLQJ�SXEOLF�KHDOWK�DQG�WKH�VWDQGDUG�RI�OLYLQJ��DQG�

� SURWHFW�WKH�VWDWH
V�DUWLVWLF��KLVWRULFDO�DQG�DUFKHRORJLFDO�VLWHV�LQ�FRQIRUPLW\�ZLWK�IHGHUDO

OHJLVODWLRQ�UHJDUGLQJ�FRQVHUYDWLRQ�DQG�UHVWRUDWLRQ��

2D[DFD
V�&RQVWLWXWLRQ�DOVR�REOLJHV�WKH�*RYHUQRU�WR��HVWDEOLVK�WKH�PHDQV�QHFHVVDU\�WR�SUHVHUYH

WKH�HQYLURQPHQW�DQG�SURPRWH�HFRORJLFDO�EDODQFH���

�� 6WDWH�OHJLVODWLRQ

,Q�������SXUVXDQW�WR�WKH�IHGHUDO�*HQHUDO�/DZ�RI�(FRORJLFDO�%DODQFH�DQG�(QYLURQPHQWDO

3URWHFWLRQ�DQG�WKH�VWDWH�&RQVWLWXWLRQ��2D[DFD�HQDFWHG�WKH�/DZ�RI�(FRORJLFDO�%DODQFH�RI�WKH�6WDWH�RI

2D[DFD��KHUHLQDIWHU�WKH��6WDWH�(FRORJ\�/DZ����7KH�6WDWH�(FRORJ\�/DZ��PXFK�OLNH�WKH�)HGHUDO

(FRORJ\�/DZ��LV�D�EURDG�GRFXPHQW�ZKLFK�VHUYHV�DV�WKH�EDVLV�IRU�WKH�DGPLQLVWUDWLRQ�RI�WKH�VWDWH
V

HQYLURQPHQWDO�SROLFLHV��

7KH�6WDWH�(FRORJ\�/DZ�SURYLGHV�WKH�PHDQV�IRU�

� HVWDEOLVKLQJ�DQG�UHJXODWLQJ�MXULVGLFWLRQ�EHWZHHQ�WKH�VWDWH�DQG�WKH�PXQLFLSDOLWLHV�LQ

HQYLURQPHQWDO�PDWWHUV��

� SUHVHUYLQJ�DQG�UHVWRULQJ�HFRORJLFDO�EDODQFH��DV�ZHOO�DV�SURWHFWLQJ�WKH�HQYLURQPHQW�DQG

QDWXUDO�UHVRXUFHV�ZLWKLQ�WKH�VWDWH�

� SUHYHQWLQJ�DQG�FRQWUROOLQJ�DLU��ZDWHU�DQG�VRLO�SROOXWLRQ�ZLWKLQ�WKH�VWDWH
V�MXULVGLFWLRQ��DQG

� HVWDEOLVKLQJ�FRRUGLQDWLRQ�DPRQJ�IHGHUDO��VWDWH�DQG�PXQLFLSDO�DJHQFLHV��DV�ZHOO�DV�SURPRWLQJ

SXEOLF�SDUWLFLSDWLRQ���

7R�GDWH�QR�UHJXODWLRQV�KDYH�EHHQ�LVVXHG�DW�WKH�VWDWH�OHYHO�WR�LPSOHPHQW�WKH�6WDWH�(FRORJ\�/DZ�

+RZHYHU��WKH�VWDWH�LV�FRQVLGHULQJ�UHJXODWLRQV�LQ�WKH�DUHD�RI�HQYLURQPHQWDO�LPSDFW�DQG�ULVN

DVVHVVPHQW��SUHYHQWLRQ�DQG�FRQWURO�RI�SROOXWLRQ�JHQHUDWHG�E\�H[FHVVLYH�QRLVH�DQG�YLEUDWLRQV��DQG

FRQWURO�RI�VROLG�ZDVWH�

$OVR�RI�LPSRUWDQFH�WR�HQYLURQPHQWDO�UHJXODWLRQ�LV�2D[DFD
V�2UJDQLF�/DZ�RI�WKH�6WDWH�3XEOLF

$GPLQLVWUDWLRQ��/H\�2UJiQLFD�GHO�3RGHU�(MHFXWLYR�GHO�(VWDGR�GH�2D[DFD����KHUHLQDIWHU��6WDWH�2UJDQLF
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/DZ����DGRSWHG�'HFHPEHU����������ZKLFK�JRYHUQV�WKH�VWDWH
V�6HFUHWDULDWV��WKH�$WWRUQH\�*HQHUDO��DQG

WKH�&RPSWUROOHU�*HQHUDO��7KDW�ODZ�VHHNV�WR�LQFRUSRUDWH�WKH�FRQFHSW�RI�VXVWDLQDEOH�GHYHORSPHQW�LQWR

DOO�RI�WKH�VWDWH
V�DGPLQLVWUDWLYH�IXQFWLRQV��

D�IXQGDPHQWDO�REMHFWLYH�WKDW�JXLGHV�WKH�SUHVHQW�LQLWLDWLYH�LV�WR�HQVXUH�WKDW�WKHUH�H[LVWV

D�SHUPDQHQW�UHVSHFW�IRU�WKH�HQYLURQPHQW�DQG�IRU�HFRORJLFDO�EDODQFH��7RZDUG�WKLV

HQG��LW�LV�DQ�LQHYLWDEOH�REOLJDWLRQ�RI�VWDWH�DJHQFLHV�WKDW�WKHLU�SROLFLHV��SURJUDPV�DQG

DFWLRQV�FRQWDLQ�FULWHULD�IRU�SUHVHUYLQJ�DQG�UHVWRULQJ�WKH�HQYLURQPHQW��7KH�SURWHFWLRQ

RI�WKH�HQYLURQPHQW�LV�WKH�RQO\�URDG�WR�DVVXULQJ�>VXVWDLQDEOH@�GHYHORSPHQW��������

8QOLNH�VLPLODU�ODZV�LQ�RWKHU�VWDWHV��2D[DFD
V�2UJDQLF�/DZ�VSHFLILFDOO\�UHTXLUHV�HDFK�6HFUHWDULDW�WR

HVWDEOLVK�HFRORJLFDO�SROLFLHV�DQG�RU�FULWHULD�ZKLFK�SUHVHUYH�DQG�UHVWRUH�WKH�VWDWH
V�HQYLURQPHQW��

2WKHU�VWDWH�ODZV�DGGUHVV�D�YDULHW\�RI�LVVXHV�UHODWLQJ�WR�HQYLURQPHQWDO�SURWHFWLRQ��LQFOXGLQJ�

� /DZ�RI�'ULQNLQJ�:DWHU�DQG�6HZHU�6HUYLFHV�RI�WKH�6WDWH�RI�2D[DFD��/H\�GH�$JXD�3RWDEOH�\

$FDQWDULOODGR�SDUD�HO�(VWDGR�GH�2D[DFD��

� 5HIRUPHG�7UDQVLW�/DZ��/H\�GH�7UiQVLWR�5HIRUPDGD��

� *HQHUDO�+HDOWK�/DZ�RI�2D[DFD��/H\�*HQHUDO�GH�6DOXG�GHO�(VWDGR�GH�2D[DFD��

� /DZ�RI�8UEDQ�'HYHORSPHQW�IRU�WKH�6WDWH�RI�2D[DFD��/H\�GH�'HVDUUROOR�8UEDQR�SDUD�HO�(VWDGR�GH

2D[DFD��

2D[DFD
V�0XQLFLSDO�)LVFDO�&RGH��&yGLJR�)LVFDO�0XQLFLSDO�GHO�(VWDGR�GH�2D[DFD��UHJXODWHV�WKH

ILQDQFLDO�DFWLYLWLHV�RI�WKH�VWDWH
V�PXQLFLSDOLWLHV��DQG�WKH�6WDWH�7UHDVXU\�/DZ��/H\�GH�+DFLHQGD�0XQLFLSDO

GHO�(VWDGR�GH�2D[DFD��GHWHUPLQHV�WKH�WD[HV�DQG�IHHV�WKDW�WKH�VWDWH
V�PXQLFLSDOLWLHV�FDQ�FROOHFW�RU�FKDUJH

IRU�VHUYLFHV�VXFK�DV�SDUNV��ZDWHU��HOHFWULFLW\��DQG�JDUEDJH�FROOHFWLRQ��

$OWKRXJK�WKLV�FKDSWHU�IRFXVHV�RQ�2D[DFD
V�FHQWUDO�HQYLURQPHQWDO�ODZ����WKH�6WDWH�(FRORJ\�/DZ��

��VHOHFWHG�VWDWH�FRGHV��ODZV��DQG�RUGLQDQFHV�DUH�FRQVLGHUHG�WKURXJKRXW�

�� 0XQLFLSDO�OHJLVODWLRQ

7KH�0XQLFLSDO�2UJDQLF�/DZ�RI�WKH�6WDWH�RI�2D[DFD��/H\�2UJiQLFD�0XQLFLSDO�GHO�(VWDGR�GH�2D[DFD��

SURPXOJDWHG�LQ�������SURYLGHV�WKH�IUDPHZRUN�IRU�PXQLFLSDO�JRYHUQDQFH��DQG�LQFOXGHV�FHUWDLQ

UHVSRQVLELOLWLHV�UHODWHG�WR�HQYLURQPHQWDO�SURWHFWLRQ��)RU�H[DPSOH��PXQLFLSDOLWLHV�DUH�UHVSRQVLEOH�IRU

FUHDWLQJ�DQG�DGPLQLVWHULQJ�HFRORJLFDO�UHVHUYHV�DQG�UHJLRQDO�ODQG�XVH�SODQV��DQG�IRU�UHJXODWLQJ�XUEDQ

GHYHORSPHQW��ZKLFK�LQFOXGHV�WKH�LVVXDQFH�RI�SHUPLWV�IRU�SULYDWH�FRQVWUXFWLRQ�SURMHFWV���

2I�WKH�����PXQLFLSDOLWLHV�LQ�WKH�VWDWH��RQO\�WKH�VWDWH�FDSLWDO��PXQLFLSDOLW\�RI�2D[DFD��KDV�DGRSWHG
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LWV�RZQ�HQYLURQPHQWDO�OHJLVODWLRQ��7KH�PXQLFLSDOLW\
V�2UGLQDQFH�RQ�(FRORJLFDO�%DODQFH�DQG

(QYLURQPHQWDO�3URWHFWLRQ��5HJODPHQWR�GHO�(TXLOLEULR�(FROyJLFR�\�GH�OD�3URWHFFLyQ�$PELHQWDO�3DUD�HO�0XQLFLSLR

GH�2D[DFD�GH�-XiUH]���HQDFWHG�LQ�'HFHPEHU��������HVVHQWLDOO\�IROORZV�WKH�IUDPHZRUN�RI�WKH�6WDWH

(FRORJ\�/DZ��7KH�OHJLVODWLRQ�FRYHUV�D�EURDG�UDQJH�RI�LVVXHV��IURP�HFRORJLFDO�ODQG�XVH�SODQQLQJ�DQG

HQYLURQPHQWDO�LPSDFW�UHYLHZ��WR�SROOXWLRQ�SUHYHQWLRQ�DQG�FRQWURO�DQG�SURWHFWLRQ�RI�ZLOG�DQG

DTXDWLF�IORUD�DQG�IDXQD�

,Q�$SULO��������WKH�PXQLFLSDOLW\�RI�2D[DFD�LVVXHG�D�5HJXODWLRQ�IRU�WKH�3UHYHQWLRQ�DQG�&RQWURO�RI

3ROOXWLRQ�*HQHUDWHG�E\�$XWRPRWLYH�9HKLFOHV��7KH�PXQLFLSDOLW\�LV�LQ�WKH�SURFHVV�RI�GUDIWLQJ

UHJXODWLRQV�JRYHUQLQJ�YLVXDO�SROOXWLRQ�DV�ZHOO�DV�WKH�FROOHFWLRQ��XVH�DQG�GLVSRVDO�RI�VROLG�ZDVWH��7KH

0XQLFLSDO�3UHVLGHQW�LV�SURSRVLQJ�WKH�FRQVWUXFWLRQ�RI�D�JDUEDJH�LQFLQHUDWRU�ZKLFK�ZLOO�DOVR�IXQFWLRQ

DV�DQ�HQHUJ\�SODQW���

%� 6WDWH�DQG�0XQLFLSDO�$JHQFLHV�5HVSRQVLEOH�IRU�(QYLURQPHQWDO�3URWHFWLRQ

7KH�6HFUHWDULDW�RI�8UEDQ�'HYHORSPHQW��&RPPXQLFDWLRQV�DQG�3XEOLF�:RUNV��GHVSLWH�LWV�UHFHQW

OHJDO�UHVWUXFWXULQJ��UHPDLQV�WKH�SULQFLSDO�VWDWH�DJHQF\�UHVSRQVLEOH�IRU�HQYLURQPHQWDO�SURWHFWLRQ�DQG

HFRORJLFDO�SUHVHUYDWLRQ��)RXU�RWKHU�VWDWH�6HFUHWDULDWV�DOVR�DGGUHVV�HFRORJLFDO�DQG�HQYLURQPHQWDO

LVVXHV��HLWKHU�GLUHFWO\�RU�LQGLUHFWO\��7KHVH�6HFUHWDULDWV�DUH������WKH�6HFUHWDULDW�RI�$JULFXOWXUDO�DQG

)RUHVWU\�'HYHORSPHQW������WKH�6HFUHWDULDW�RI�+HDOWK������WKH�6HFUHWDULDW�RI�7RXULVP�'HYHORSPHQW�

DQG�����WKH�6HFUHWDULDW�RI�,QGXVWULDO�DQG�&RPPHUFLDO�'HYHORSPHQW��

�� 6HFUHWDULDW�RI�8UEDQ�'HYHORSPHQW��&RPPXQLFDWLRQV�DQG�3XEOLF�:RUNV��6HFUHWDUtD�GH�'HVDUUROOR

8UEDQR��&RPXQLFDFLRQHV�\�2EUDV�3~EOLFDV�RU�6'8&23�

3ULRU�WR�������WKH�6HFUHWDULDW�RI�8UEDQ�'HYHORSPHQW��&RPPXQLFDWLRQV�DQG�3XEOLF�:RUNV

�6'8&23��ZDV�GLYLGHG�LQWR�WKUHH�GHSDUWPHQWV��GLUHFFLRQHV�JHQHUDOHV�������8UEDQ�'HYHORSPHQW�DQG

(FRORJ\������&RPPXQLFDWLRQV��DQG�����3XEOLF�:RUNV��+RZHYHU��LQ������2D[DFD
V�(FRORJ\�/DZ

SURYLGHG�IRU�WKH�FUHDWLRQ�RI�D�QHZ�6HFUHWDULDW�RI�(FRORJ\�WR�FDUU\�RXW�WKH�HQYLURQPHQWDO�IXQFWLRQV

RI�6'8&23
V�'HSDUWPHQW�RI�8UEDQ�'HYHORSPHQW�DQG�(FRORJ\�

7KH�6WDWH�(FRORJ\�ODZ�FDOOV�IRU�WKH�UHIRUP�RI�WKH�6WDWH�2UJDQLF�/DZ�WR�FUHDWH�WKH�QHZ

6HFUHWDULDW�DQG�IRU�WKH�DOORWPHQW�RI�KXPDQ��WHFKQLFDO�DQG�ILQDQFLDO�UHVRXUFHV�QHFHVVDU\�IRU

GHYHORSPHQW�RI�WKH�DJHQF\��1HYHUWKHOHVV��ZKHQ�WKH�VWDWH�OHJLVODWXUH�UHIRUPHG�WKH�6WDWH�2UJDQLF�/DZ

LQ�������LW�IDLOHG�WR�FUHDWH�WKH�6HFUHWDULDW�RI�(FRORJ\��0RUHRYHU��WKH�OHJLVODWXUH�UHGHILQHG�WKH

UHVSRQVLELOLWLHV�RI�6'8&23�WR�H[FOXGH�YLUWXDOO\�DOO�HQYLURQPHQWDO�DQG�HFRORJLFDO�PDWWHUV�
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3XUVXDQW�WR�WKH�QHZ�6WDWH�2UJDQLF�/DZ��WKH�RQO\�HQYLURQPHQWDO�IXQFWLRQV�FXUUHQWO\�KHOG�E\

6'8&23�DUH�WKH�SODQQLQJ��UHJXODWLRQ�DQG�UHDOL]DWLRQ�RI�DFWLYLWLHV�SHUWDLQLQJ�WR�KXPDQ�VHWWOHPHQWV�

XUEDQ�GHYHORSPHQW��FRPPXQLFDWLRQV��SXEOLF�ZRUNV�DQG�KRXVLQJ����,Q�DGGLWLRQ��2D[DFD
V�*RYHUQRU

LVVXHG�DQ�H[HFXWLYH�GHFUHH�UHRUJDQL]LQJ�WKH�VWDWH
V�HQWLUH�SXEOLF�DGPLQLVWUDWLRQ��LQFOXGLQJ�WKH

'HSDUWPHQW�RI�8UEDQ�'HYHORSPHQW�DQG�(FRORJ\�ZLWKLQ�6'8&23��FKDQJLQJ�LWV�QDPH�WR�VLPSO\�WKH

'HSDUWPHQW�RI�8UEDQ�'HYHORSPHQW���

'HVSLWH�WKH�FKDQJHV�EURXJKW�DERXW�E\�WKH�QHZ�6WDWH�2UJDQLF�/DZ�DQG�WKH�*RYHUQRU
V�H[HFXWLYH

GHFUHH��PHPEHUV�RI�2D[DFD
V�VWDWH�DQG�PXQLFLSDO�JRYHUQPHQWV�FRQWLQXH�WR�UHIHU�WR�WKH�'HSDUWPHQW

RI�8UEDQ�'HYHORSPHQW�E\�LWV�IRUPHU�QDPH��WKH�'HSDUWPHQW�RI�8UEDQ�'HYHORSPHQW�DQG�(FRORJ\���

(YHQ�WKRXJK�WKH�6WDWH�2UJDQLF�/DZ�OHJDOO\�VWULSV�6'8&23�RI�LWV�DXWKRULW\�RYHU�HQYLURQPHQWDO

PDWWHUV��WKH�6WDWH�(FRORJ\�/DZ�GHOHJDWHV�WR�6'8&23�UHVSRQVLELOLW\�IRU�LPSOHPHQWLQJ�WKH�ODZ�XQWLO

VXFK�WLPH�DV�D�6HFUHWDULDW�RI�(FRORJ\�LV�IRUPDOO\�FUHDWHG����7KXV��GHVSLWH�WKH�UHIRUP�RI�WKH�6WDWH

2UJDQLF�/DZ��6'8&23�VWLOO�UHWDLQV�FRQWURO�RYHU�HQYLURQPHQWDO�LVVXHV��7KHUH�DUH�FXUUHQWO\�QR�SODQV

ZLWKLQ�WKH�VWDWH�JRYHUQPHQW�WR�FUHDWH�D�VHSDUDWH�6HFUHWDULDW�RI�(FRORJ\���

6'8&23
V�'HSDUWPHQW�RI�8UEDQ�'HYHORSPHQW�LV�GLYLGHG�LQWR�WKUHH�SURJUDPV��7KH�3ODQQLQJ

DQG�8UEDQ�'HVLJQ�3URJUDP�LQFOXGHV�WKH�RIILFH�RI�&DUWRJUDSK\�DQG�WKH�RIILFH�RI�(QJLQHHULQJ�DQG

3URMHFWV��7KH�8UEDQ�'HYHORSPHQW�3URJUDP�LQFOXGHV�WKH�RIILFH�RI�8UEDQ�3ODQQLQJ�DQG�WKH�RIILFH�RI

/DQG�8VH�DQG�/LFHQVLQJ��7KH�(FRORJ\�3URJUDP�LV�PDGH�XS�RI�WKH�RIILFH�RI�(QYLURQPHQWDO�3ROOXWLRQ

&RQWURO�DQG�WKH�RIILFH�RI�3UHVHUYDWLRQ�DQG�&RQVHUYDWLRQ�RI�1DWXUDO�5HVRXUFHV�

$V�RI�������WKH�DJHQF\
V�(FRORJ\�3URJUDP�ZDV�FRPSULVHG�RI�VHYHQ�HPSOR\HHV��5HFHQWO\��WKH

KHDG�RI�WKH�3URJUDP�VXEPLWWHG�D�SURSRVDO�WR�6'8&23�UHFRPPHQGLQJ�D�UHVWUXFWXULQJ�RI�WKH

(FRORJ\�3URJUDP��7KH�SURSRVDO�FDOOV�IRU�WKH�FUHDWLRQ�RI�WKUHH�GHSDUWPHQWV������WKH�'HSDUWPHQW�RI

(FRORJLFDO�3ODQQLQJ��ZKLFK�LQFOXGHV�WKH�RIILFH�RI�(FRORJLFDO�=RQLQJ�DQG�WKH�RIILFH�RI

&RPPXQLFDWLRQV�DQG�7UDLQLQJ������WKH�'HSDUWPHQW�RI�(QYLURQPHQWDO�3URWHFWLRQ��,PSURYHPHQW�DQG

6WDQGDUGV��FRPSULVHG�RI�WKH�RIILFH�RI�(QYLURQPHQWDO�,PSDFW�(YDOXDWLRQ�DQG�WKH�RIILFH�RI

(QYLURQPHQWDO�&RQWDPLQDWLRQ��DQG�����WKH�'HSDUWPHQW�RI�1DWXUDO�5HVRXUFHV�PDGH�XS�RI�WKH�RIILFH

RI�1DWXUDO�3URWHFWHG�$UHDV�DQG�WKH�RIILFH�RI�&RQVHUYDWLRQ�DQG�5HJHQHUDWLRQ�RI�)DXQD�DQG�)ORUD��

�� 6HFUHWDULDW�RI�$JULFXOWXUDO�DQG�)RUHVWU\�'HYHORSPHQW��6HFUHWDUtD�GH�'HVDUUROOR�$JURSHFXDULR�\

)RUHVWDO�RU�6'$)�

$ORQJ�ZLWK�6'8&23��WKH�6HFUHWDULDW�RI�$JULFXOWXUDO�DQG�)RUHVWU\�'HYHORSPHQW��6'$)��LV

UHVSRQVLEOH�IRU�SURWHFWLQJ�DQG�HQVXULQJ�UDWLRQDO�GHYHORSPHQW�RI�WKH�VWDWH
V�IRUHVWV��DJULFXOWXUDO�ODQGV�

IDXQD�DQG�IORUD����$FFRUGLQJ�WR�WKH�6WDWH�2UJDQLF�/DZ��6'$)�LV�WR��

� FRQGXFW�VWXGLHV�RI�WKH�VWDWH
V�IRUHVWV�WR�SURPRWH�WKHLU�XVH�DQG�UHIRUHVWDWLRQ��



���

� ZRUN�ZLWK�VPDOO�ODQG�RZQHUV�WR�LPSURYH�WKH�XVH�RI�WKHLU�IRUHVW�UHVRXUFHV��

� HVWDEOLVK�ODERUDWRULHV�WR�LQYHVWLJDWH�DJULFXOWXUH�DQG�UDQFKLQJ�SUDFWLFHV��

� FROOHFW�GDWD�RQ�VKHHS�DQG�FDWWOH�SURGXFWLRQ�DV�ZHOO�DV�OXPEHU�KDUYHVWV��

� KROG�PHHWLQJV�ZLWK�JRYHUQPHQW�H[SHUWV�DQG�IDUPHUV��

� LPSURYH�WKH�VWDWH
V�LQIUDVWUXFWXUH�IRU�IDUPLQJ��UDQFKLQJ�DQG�IRUHVWU\�DFWLYLWLHV��

� HQVXUH�WKDW�WKH�6HFUHWDULDW
V�DJULFXOWXUDO��UDQFKLQJ�DQG�WLPEHU�SURJUDPV�FRQWDLQ�HFRORJLFDO

FULWHULD�GHVLJQHG�WR�SURWHFW�DQG�UHVWRUH�WKH�HQYLURQPHQW��DQG�

� GHYHORS�LQVSHFWLRQ�JXLGHOLQHV�WR�HQVXUH�IXOO�FRPSOLDQFH�ZLWK�LWV�SROLFLHV���

:KLOH�WKH�6WDWH�2UJDQLF�/DZ�PHQWLRQV�IDXQD�DQG�IORUD��LW�GRHV�QRW�GHOHJDWH�DQ\�VSHFLILF

UHVSRQVLELOLWLHV�WR�6'$)�UHJDUGLQJ�WKH�XVH�RU�SURWHFWLRQ�RI�VSHFLHV�

�� $GPLQLVWUDWLRQ�IRU�'ULQNLQJ�:DWHU�DQG�6HZHU�:RUNV�DQG�6HUYLFHV�

7KH�$GPLQLVWUDWLRQ�IRU�'ULQNLQJ�:DWHU�DQG�6HZHU�:RUNV�DQG�6HUYLFHV��$GPLQLVWUDGRUD�GH�2EUDV�\

6HUYLFLRV�GH�$JXD�3RWDEOH�\�$OFDQWDULOODGR�GH�OD�&LXGDG�GH�2D[DFD�RU�$'26$3$&2���ZKLFK�KDV����

HPSOR\HHV��LV�UHVSRQVLEOH�IRU�GULQNLQJ�ZDWHU�DQG�VHZHU�VHUYLFHV�LQ�WKH�FLW\�RI�2D[DFD�

$'26$3$&2�LV�SUHVHQWO\�ZRUNLQJ�LQ�FRRUGLQDWLRQ�ZLWK�WKH�PXQLFLSDOLW\�WR�LPSURYH�DQG�H[WHQG

WKH�FLW\
V�ZDWHU�DQG�VHZHU�VHUYLFHV�DQG�WR�FRQVWUXFW�VHZDJH�WUHDWPHQW�SODQWV��,Q�6HSWHPEHU�������WKH

FLW\�RI�2D[DFD�DQQRXQFHG�D�SODQ�WR�XSJUDGH�WKH�FLW\
V�GUDLQDJH�DQG�ZDWHU�V\VWHP�DQG�WR�FRQVWUXFW

VHZDJH�WUHDWPHQW�SODQWV����7KH�FLW\
V�SLSHV�DUH�LQ�VXFK�SRRU�VKDSH�WKDW�DV�PXFK�DV����SHUFHQW�RI�WKH

ZDWHU�LV�ORVW�GXH�WR�OHDNV��2D[DFD�LV�WKH�RQO\�FLW\�WKDW�UHFHLYHV�VWDWH�VXEVLGLHV�IRU�LWV�GULQNLQJ�ZDWHU

SURJUDP���

�� 6WDWH�:DWHU�,QVWLWXWH

,Q�������WKH�OHJLVODWXUH�FUHDWHG�WKH�6WDWH�:DWHU�,QVWLWXWH�SXUVXDQW�WR�WKH�6WDWH�'ULQNLQJ�:DWHU

DQG�6HZHU�6HUYLFHV�/DZ��7KH�,QVWLWXWH��D�VHSDUDWH�DQG�LQGHSHQGHQW�DJHQF\�WKDW�LV�SDUW�RI�WKH�VWDWH

H[HFXWLYH�EUDQFK��LV�UHVSRQVLEOH�IRU�RYHUVHHLQJ�WKH�SODQQLQJ�DQG�XVH�RI�WKH�VWDWH
V�GULQNLQJ�ZDWHU�DQG

WKH�FUHDWLRQ�RI�PXQLFLSDO�VHZHU�V\VWHPV�RXWVLGH�WKH�FLW\�RI�2D[DFD��:KHQ�D�PXQLFLSDOLW\�ODFNV�WKH

FDSDFLW\�RU�KDV�\HW�WR�HVWDEOLVK�D�VSHFLILF�DJHQF\�WR�DGPLQLVWHU�ZDWHU�DQG�VHZHU�VHUYLFHV��WKH�6WDWH

,QVWLWXWH�RI�:DWHU�LV�UHTXLUHG�WR�VWHS�LQ�DQG�DGPLQLVWHU�WKRVH�VHUYLFHV���



���

�� 6WDWH�3ODQQLQJ�&RPPLWWHH�IRU�WKH�'HYHORSPHQW�RI�2D[DFD

/LNH�RWKHU�0H[LFDQ�VWDWHV��2D[DFD�KDV�D�6WDWH�&RPPLWWHH�IRU�'HYHORSPHQW�3ODQQLQJ��&RPLWp

(VWDWDO�GH�3ODQHDFLyQ�SDUD�HO�'HVDUUROOR�GH�2D[DFD�RU�&23/$'(���ZKLFK�UHSRUWV�GLUHFWO\�WR�WKH

*RYHUQRU����2D[DFD
V�&23/$'(�LV�PDGH�XS�RI�IRXU�GHSDUWPHQWV������3ODQQLQJ������3URJUDPPLQJ

DQG�%XGJHWLQJ������7UDFNLQJ�DQG�(YDOXDWLRQ��DQG�����,QIRUPDWLRQ�DQG�6WDWLVWLFV����8QGHU�2D[DFD
V

3ODQQLQJ�/DZ��&23/$'(�LV�VROHO\�UHVSRQVLEOH�IRU�FRRUGLQDWLQJ�WKH�QDWLRQDO��VWDWH�DQG�PXQLFLSDO

GHPRFUDWLF�SODQQLQJ�V\VWHPV�ZLWKLQ�WKH�VWDWH���

&23/$'(�KDV�SURGXFHG�D�QXPEHU�RI�HFRQRPLF�GHYHORSPHQW�SODQQLQJ�GRFXPHQWV�ZKLFK

DGGUHVV�HQYLURQPHQWDO�LVVXHV��,Q�$SULO��������&23/$'(
V�2IILFH�RI�3ODQQLQJ�SUHSDUHG�D�GRFXPHQW

HQWLWOHG��$�6LPSOLILHG�0HWKRGRORJ\�IRU�WKH�3ODQQLQJ�RI�WKH�5HJLRQDO�'HYHORSPHQW�RI�WKH�6WDWH�RI

2D[DFD���ZKLFK�RXWOLQHV�GLIIHUHQW�SURJUDPV�UHODWLQJ�WR�ODQG�WHQDQF\��VRFLDO�GHYHORSPHQW�DQG

LQIUDVWUXFWXUH��DV�ZHOO�DV�WKH�FRQVHUYDWLRQ�DQG�XVH�RI�QDWXUDO�UHVRXUFHV��$QRWKHU�GRFXPHQW���7KH

(FRORJLFDO�$VSHFWV�&RQVLGHUHG�LQ�WKH�6WDWH
V�3URJUDPV�IRU�6HFWRUDO�'HYHORSPHQW���ZDV�SUHSDUHG�LQ

2FWREHU��������7KLV�UHSRUW�SURYLGHV�D�GLDJQRVLV�RI�WKH�HQYLURQPHQWDO�SUREOHPV�DVVRFLDWHG�ZLWK

DJULFXOWXUH��UDQFKLQJ��PLQLQJ��IRUHVWU\��ILVKLQJ��WRXULVP��FRPPXQLFDWLRQV�DQG�WUDQVSRUWDWLRQ�DQG�VHWV

RXW�VSHFLILF�REMHFWLYHV��JRDOV��VWUDWHJLHV��DQG�FRXUVHV�RI�DFWLRQ�IRU�HDFK�VHFWRU��

�� 2WKHU�VWDWH�DJHQFLHV�

$FFRUGLQJ�WR�WKH�6WDWH�2UJDQLF�/DZ��6'8&23�DQG�6'$)�DUH�WKH�SULQFLSDO�6HFUHWDULDWV

UHVSRQVLEOH�IRU�HQYLURQPHQWDO�DQG�FRQVHUYDWLRQ�PDWWHUV��:KLOH�WKH�6HFUHWDULDW�RI�+HDOWK��WKH

6HFUHWDULDW�RI�7RXULVW�'HYHORSPHQW�DQG�WKH�6HFUHWDULDW�RI�,QGXVWULDO�DQG�&RPPHUFLDO�'HYHORSPHQW

DUH�QRW�GLUHFWO\�FRQFHUQHG�ZLWK�HQYLURQPHQWDO�RU�HFRORJLFDO�LVVXHV��OLNH�6'$)�WKH\�DUH�UHTXLUHG�WR

GHYHORS�FULWHULD�ZLWKLQ�WKHLU�SURJUDPV�WR�SURPRWH�WKH�RYHUDOO�FRQVHUYDWLRQ�DQG�UHVWRUDWLRQ�RI�WKH

HQYLURQPHQW���

�� 0XQLFLSDO�DJHQFLHV

2QH�RI�WKH�SULQFLSDO�FKDOOHQJHV�WR�HQYLURQPHQWDO�SURWHFWLRQ�HIIRUWV�LQ�2D[DFD�LV�WKH�QXPEHU

DQG�WKH�GLYHUVLW\�RI�LWV�PXQLFLSDOLWLHV��7KH�VWDWH�JRYHUQPHQW�FRQIURQWV�WKH�SUREOHP�RI�FRRUGLQDWLQJ

DQG�FRPPXQLFDWLQJ�ZLWK�����PXQLFLSDOLWLHV��PDQ\�RI�ZKLFK�DUH�ORFDWHG�LQ�UHPRWH�UXUDO�DUHDV�DQG�GR

QRW�KDYH�WHOHSKRQHV�LQ�WKHLU�RIILFHV��7KH�PDMRULW\�RI�WKH�VWDWH
V�PXQLFLSDOLWLHV�GR�QRW�KDYH�WKH

ORJLVWLFDO�RU�WKH�ILQDQFLDO�FDSDFLW\�WR�H[HUFLVH�WKH�DXWKRULW\�GHOHJDWHG�WR�WKHP�XQGHU�2D[DFD
V

(FRORJ\�/DZ��
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)RU�H[DPSOH��WKH�ODZ�UHTXLUHV�HDFK�PXQLFLSDOLW\�WR�FUHDWH�DQ�RIILFH�RU�D�SRVLWLRQ�ZLWKLQ�LWV

PXQLFLSDO�JRYHUQPHQW�GHGLFDWHG�WR�HQYLURQPHQWDO�PDWWHUV��NQRZQ�DV�5HJLGXUtDV�GH�(FRORJtD��+RZHYHU�

RQO\����PXQLFLSDOLWLHV�KDYH�VXFK�RIILFHV����1RW�VXUSULVLQJO\��WKH�FLW\�RI�2D[DFD�KDV�WKH�PRVW

GHYHORSHG�SURJUDP��7KH�PXQLFLSDOLW\
V�HQYLURQPHQWDO�DJHQF\��WKH�*HQHUDO�2IILFH�RI�8UEDQ

'HYHORSPHQW�DQG�(FRORJ\��'LUHFFLyQ�*HQHUDO�GH�'HVVDUROOR�8UEDQR�\�(FRORJtD�RU�'*'8(���LV�GLYLGHG

LQWR�WZR�SDUWV��WKH�2IILFH�RI�8UEDQ�'HYHORSPHQW�DQG�WKH�2IILFH�RI�(FRORJ\��ZKLFK�ZDV�FUHDWHG�LQ

������

$V�RI�������'*'8(
V�2IILFH�RI�(FRORJ\�KDG���HPSOR\HHV��7KH�2IILFH�DQG�WKH�1DWLRQDO

,QVWLWXWH�RI�(FRORJ\��,1(��DUH�ZRUNLQJ�WRJHWKHU�WR�HVWDEOLVK�DQ�HFRORJLFDO�EXIIHU�]RQH�DURXQG�WKH

DUFKHRORJLFDO�]RQH�RI�0RQWH�$OEDQ��ZKLFK�LV�ORFDWHG�RQ�WKH�FLW\
V�RXWVNLUWV�DQG�LV�JUDGXDOO\�EHLQJ

HQFURDFKHG�XSRQ�E\�XUEDQ�VSUDZO��:KHQ�WKH�VWDWH�JRYHUQPHQW�SURSRVHG�FRQYHUWLQJ�D�VHYHQWHHQWK

FHQWXU\�PRQDVWHU\�LQWR�D�SDUNLQJ�ORW��WKH�2IILFH��DORQJ�ZLWK�6('(62/��OREELHG�YLJRURXVO\�WR

FRQYHUW�WKH�EXLOGLQJ�DQG�LWV�JURXQGV�LQWR�D�FXOWXUDO�FHQWHU�ZLWK�D�PXVHXP�DQG�ERWDQLFDO�JDUGHQ�

2WKHU�SURMHFWV�RI�WKH�2IILFH�LQFOXGH�WKH�GHYHORSPHQW�RI�FRXUVH�PDWHULDOV�DQG�ILHOG�WULSV�IRU

HOHPHQWDU\�VFKRRO�VWXGHQWV�

&� 5HODWLRQVKLS�%HWZHHQ�WKH�6WDWH�DQG�)HGHUDO�(QYLURQPHQWDO�3URWHFWLRQ�5HJLPHV

�� 'LVWULEXWLRQ�RI�MXULVGLFWLRQ

,Q�2D[DFD��GLVSXWHV�RYHU�HQYLURQPHQWDO�MXULVGLFWLRQ�EHWZHHQ�IHGHUDO�DQG�VWDWH�DXWKRULWLHV�KDYH

DULVHQ�SULPDULO\�LQ�WKH�DUHD�RI�HQYLURQPHQWDO�LPSDFW�UHYLHZ��)RU�WKH�PRVW�SDUW��WKH�SURYLVLRQV�RI�WKH

6WDWH�(FRORJ\�/DZ�DUH�FRQVLVWHQW�ZLWK�WKH�GLVWULEXWLRQ�RI�MXULVGLFWLRQ�XQGHU�IHGHUDO�ODZ��7KH

(FRORJ\�2UGLQDQFH�IRU�WKH�PXQLFLSDOLW\�RI�2D[DFD�FRQWDLQV�D�YHU\�JHQHUDO�SURYLVLRQ�JLYLQJ�WKH

PXQLFLSDO�JRYHUQPHQW�DXWKRULW\�WR�DXWKRUL]H�DFWLYLWLHV�UHODWHG�WR�SHVWLFLGHV��IHUWLOL]HUV�DQG�WR[LF

VXEVWDQFHV��VXEMHFWV�UHJXODWHG�E\�WKH�IHGHUDO�JRYHUQPHQW���

�� 'HYHORSPHQW�RI�VWDWH�UHJXODWRU\�VWDQGDUGV�DQG�SROLFLHV

7KH�6WDWH�(FRORJ\�/DZ�JLYHV�WKH�VWDWH�UHVSRQVLELOLW\�IRU�GHWHUPLQLQJ�WKH�HFRORJLFDO�FULWHULD

QHFHVVDU\�WR�LPSOHPHQW�WKH�VWDWH
V�HQYLURQPHQWDO�SROLFLHV�DQG�IRU�HQVXULQJ�WKDW�WKRVH�FULWHULD�DUH

FRQVLVWHQW�ZLWK�IHGHUDO�ODZV�DQG�VWDQGDUGV����

%RWK�VWDWH�DQG�PXQLFLSDO�JRYHUQPHQWV�DUH�UHTXLUHG�JHQHUDOO\�WR�HQVXUH�FRPSOLDQFH�ZLWK�IHGHUDO

VWDQGDUGV��QRZ�2IILFLDO�0H[LFDQ�1RUPV�����6HYHUDO�VSHFLILF�SROOXWLRQ�FRQWURO�SURYLVLRQV�RI�WKH�6WDWH

(FRORJ\�/DZ�DOVR�H[SOLFLWO\�UHTXLUH�FRPSOLDQFH�ZLWK�IHGHUDO�VWDQGDUGV���



���

��� ,QWHU�JRYHUQPHQWDO�FRRUGLQDWLRQ�DQG�DVVLVWDQFH

%RWK�WKH�)HGHUDO�DQG�6WDWH�(FRORJ\�/DZV�PDNH�QXPHURXV�UHIHUHQFHV�WR�FRRUGLQDWLRQ�EHWZHHQ

IHGHUDO�DQG�VWDWH�JRYHUQPHQWV��)RU�H[DPSOH��ERWK�DOORZ�IRU�IHGHUDO�VWDWH�DJUHHPHQWV�LQ

HQYLURQPHQWDO�PDWWHUV����$FFRUGLQJ�WR�IHGHUDO�RIILFLDOV��QXPHURXV�DJUHHPHQWV�KDYH�EHHQ�HQWHUHG

LQWR�EHWZHHQ�WKH�VWDWH�DQG�6('(62/����2QH�VXFK�DFFRUG�LV�WKH�GHYHORSPHQW�RI�D�SLORW

FRQVHUYDWLRQ�DQG�VXVWDLQDEOH�GHYHORSPHQW�SURMHFW�LQ�WKH�DUHD�RI�,VWPR�GH�7HKXDQWHSHF��KLVWRULFDOO\

RFFXSLHG�E\�QDWLYH�&KLPDODSDV�DORQJ�WKH�&KLDSDV�ERDUGHU����,Q�DGGLWLRQ��WKH�PXQLFLSDOLW\�RI�2D[DFD

KDV�ZRUNHG�RQ�DQ�DUUD\�RI�FRQVHUYDWLRQ�DQG�HFRORJ\�SURMHFWV�ZLWK�6('(62/��WKH�1DWLRQDO�,QVWLWXWH

RI�$QWKURSRORJ\�DQG�+LVWRU\��,QVWLWXWR�1DFLRQDO�GH�$QWURSRORJtD�H�+LVWRULD�RU�,1$+���WKH�1DWLRQDO

7RXULVP�)XQG��)RQGR�1DFLRQDO�GHO�7XULVPR�RU�)21$785���WKH�6HFUHWDU\�RI�7RXULVP��6HFUHWDUtD�GH

7XULVPR�RU�6(&785���DQG�WKH�'HSDUWPHQW�RI�WKH�)HGHUDO�'LVWULFW��

'� 5HODWLRQVKLS�%HWZHHQ�WKH�6WDWH�DQG�0XQLFLSDO�(QYLURQPHQWDO�3URWHFWLRQ�5HJLPHV

�� 'LVWULEXWLRQ�RI�MXULVGLFWLRQ

7KH�6WDWH�(FRORJ\�/DZ�GHOHJDWHV�WR�WKH�PXQLFLSDOLWLHV�UHVSRQVLELOLW\�IRU�SURWHFWLQJ�HFRORJLFDO

EDODQFH�ZLWKLQ�WKHLU�WHUULWRULHV�DQG�IRU�LPSOHPHQWLQJ�ZLWKLQ�WKHLU�MXULVGLFWLRQ�ERWK�WKH�)HGHUDO�DQG

6WDWH�(FRORJ\�/DZV����0XQLFLSDO�MXULVGLFWLRQ�RYHU�SDUWLFXODU�HQYLURQPHQWDO�LVVXHV�LV�GLVFXVVHG

WKURXJKRXW�WKLV�FKDSWHU��

�� 'HYHORSPHQW�RI�PXQLFLSDO�UHJXODWRU\�VWDQGDUGV�DQG�SROLFLHV

7KH�6WDWH�(FRORJ\�/DZ��DV�ZHOO�DV�WKH�PXQLFLSDOLW\�RI�2D[DFD
V�HQYLURQPHQWDO�RUGLQDQFH�

UHTXLUHV�PXQLFLSDOLWLHV�WR�DSSO\�DQ\�WHFKQLFDO�VWDQGDUGV�RU�HFRORJLFDO�FULWHULD�LVVXHG�E\�WKH�IHGHUDO

DQG�VWDWH�JRYHUQPHQWV����7KH�6WDWH�(FRORJ\�/DZ�DXWKRUL]HV�PXQLFLSDO�JRYHUQPHQWV�WR�LVVXH

2UGLQDQFHV�RQ�3ROLFH�DQG�*RYHUQDQFH��%DQGRV�GH�3ROLFLD�\�%XHQ�*RELHUQR��LQWHUQDO�DGPLQLVWUDWLYH

RUGHUV��&LUFXODUHV��DQG�DQ\�RWKHU�DGPLQLVWUDWLYH�SURYLVLRQ�RU�UHJXODWLRQV�ZKLFK�IDFLOLWDWH�WKH

LPSOHPHQWDWLRQ�RI�WKH�6WDWH�(FRORJ\�/DZ����$V�QRWHG�HDUOLHU��RQO\�WKH�PXQLFLSDOLW\�RI�2D[DFD�KDV

LVVXHG�DQ�(FRORJ\�2UGLQDQFH�LPSOHPHQWLQJ�WKH�6WDWH�(FRORJ\�/DZ��

�� ,QWHU�JRYHUQPHQWDO�FRRUGLQDWLRQ�DQG�DVVLVWDQFH

�

0XQLFLSDOLWLHV�PD\�HQWHU�LQWR�DJUHHPHQWV�DQG�DFFRUGV�ZLWK�WKH�VWDWH�DQG�IHGHUDO�JRYHUQPHQW�DV

ZHOO�DV�ZLWK�RWKHU�PXQLFLSDOLWLHV�LQ�2D[DFD����8QGHU�WKH�6WDWH�(FRORJ\�/DZ��PXQLFLSDOLWLHV�DVVLVW�LQ�



���

SUHSDULQJ�WKH�VWDWH
V�HFRORJLFDO�ODQG�XVH�SODQ��DQG�LQ�DXWKRUL]LQJ�ODQG�XVHV�UHODWLQJ�WR�FRQVWUXFWLRQ

SURMHFWV��0XQLFLSDOLWLHV�DUH�DOVR�HPSRZHUHG�WR�DVVLVW�LQ�HQIRUFLQJ�WKH�6WDWH�(FRORJ\�/DZ���

7KH�PXQLFLSDOLW\�RI�2D[DFD�UHFHQWO\�VLJQHG�DQ�DJUHHPHQW�ZLWK�WKH�'HSDUWPHQW�RI�WKH�)HGHUDO

'LVWULFW�IRU�DVVLVWDQFH�LQ�PRQLWRULQJ�WKH�FLW\
V�DLU����8QGHU�WKH�DJUHHPHQW��WKH�)HGHUDO�'LVWULFW�ORDQHG

WKH�FLW\�LWV�PRELOH�DLU�PRQLWRULQJ�V\VWHPV�DQG�SURYLGHG�WHFKQLFLDQV�WR�FRQGXFW�D�VWXG\�ZKLFK�ZDV

FRPSOHWHG�LQ�2FWREHU��������$�VHFRQG�URXQG�RI�PRQLWRULQJ�ZDV�FRPSOHWHG�LQ�-XO\��������7KH

UHVXOWV�RI�WKH�VWXG\�DUH�LQWHQGHG�WR�DVVLVW�WKH�PXQLFLSDOLW\�LQ�XQGHUWDNLQJ�DXWRPRELOH�YHULILFDWLRQ���

$FFRUGLQJ�WR�PXQLFLSDO�RIILFLDOV��PDQ\�RI�WKH�PXQLFLSDOLW\
V�DFWLYLWLHV�DUH�XQGHUWDNHQ�LQ

FRRUGLQDWLRQ�ZLWK�IHGHUDO�DQG�VWDWH�DJHQFLHV��7KHVH�LQFOXGH�UHVWRUDWLRQ�RI�WKH�$WR\DF�5LYHU�

UHIRUHVWDWLRQ�RI�XUEDQ�DUHDV��FDPSDLJQV�WR�UHGXFH�QRLVH�DQG�YLVXDO�SROOXWLRQ��DQG�PRQLWRULQJ�RI

YHKLFOH�HPLVVLRQV�DQG�ZDWHU�GLVFKDUJHV���

,,,� �(19,5210(17$/�32/,&<�722/6

7KH�6WDWH�(FRORJ\�/DZ�UHTXLUHV�SXEOLF�RIILFLDOV�LQ�WKH�VWDWH�WR�WDNH�LQWR�DFFRXQW�WKH�EDVLF

SULQFLSOHV�HVWDEOLVKHG�XQGHU�WKH�)HGHUDO�(FRORJ\�/DZ�ZKHQ�IRUPXODWLQJ�DQG�LPSOHPHQWLQJ

HFRORJLFDO�SROLF\����7KRVH�SULQFLSOHV�FDQ�EH�VXPPDUL]HG�EULHIO\�DV�IROORZV�

� (FRV\VWHPV�DUH�FRPPRQ�SDWULPRQ\�RI�WKH�VRFLHW\�DQG�WKHLU�HOHPHQWV�VKRXOG�EH�XVHG�LQ�DQ

RSWLPXP�DQG�VXVWDLQDEOH�PDQQHU�

� *RYHUQPHQW�DQG�LQGLYLGXDOV�DOLNH�VKRXOG�DVVXPH�UHVSRQVLELOLW\�IRU�WKH�SURWHFWLRQ�

SUHVHUYDWLRQ�DQG�UHVWRUDWLRQ�RI�WKH�HQYLURQPHQW�

� 3UHYHQWLRQ�LV�WKH�PRVW�HIIHFWLYH�ZD\�RI�DYRLGLQJ�HFRORJLFDO�LPEDODQFH�

� ,PSURYLQJ�WKH�HQYLURQPHQW�LV�QHFHVVDU\�IRU�HQKDQFLQJ�WKH�TXDOLW\�RI�OLIH��DQG

� 7KH�SRSXODWLRQ�KDV�WKH�ULJKW�WR�HQMR\�D�VRXQG�HQYLURQPHQW��DQG�WKH�JRYHUQPHQW�KDV�D�GXW\

WR�SXUVXH�PHDVXUHV�QHFHVVDU\�WR�SUHVHUYH�WKDW�ULJKW���

7KH�6WDWH�(FRORJ\�/DZ�VHWV�RXW�VHYHUDO�WRROV�IRU�LPSOHPHQWLQJ�WKHVH�SULQFLSOHV��LQFOXGLQJ�����

HFRQRPLF�GHYHORSPHQW�SODQQLQJ������HFRORJLFDO�ODQG�XVH�SODQQLQJ��RUGHQDPLHQWR�HFROyJLFR������

HFRORJLFDO�UHJXODWLRQ�RI�KXPDQ�VHWWOHPHQWV������UHVHDUFK�DQG�HGXFDWLRQ������LQIRUPDWLRQ�DQG

PRQLWRULQJ��DQG�����HQYLURQPHQWDO�LPSDFW�UHYLHZ��7KH�ODZ
V�SURYLVLRQV�UHODWLQJ�WR�ODQG�XVH�DQG

GHYHORSPHQW�SODQQLQJ�DQG�HQYLURQPHQWDO�LPSDFW�UHYLHZ�DUH�GLVFXVVHG�LQ�JUHDWHU�GHWDLO�EHORZ�

$� /DQG�8VH�DQG�'HYHORSPHQW�3ODQQLQJ

7KH�6WDWH�(FRORJ\�/DZ�DQG�WKH�VWDWH
V�8UEDQ�'HYHORSPHQW�/DZ�HVWDEOLVK�D�IUDPHZRUN�IRU

FDUU\LQJ�RXW�HFRORJLFDO�ODQG�XVH�SODQQLQJ��%RWK�ODZV�UHTXLUH�WKH�GHYHORSPHQW�RI�SODQV�DW�WKH�VWDWH

DQG�ORFDO�OHYHOV�WR�JXLGH�GHFLVLRQPDNLQJ�



���

7KH�OLQNDJH�EHWZHHQ�HQYLURQPHQWDO�SURWHFWLRQ�DQG�HFRQRPLF�SODQQLQJ�LV�QRW�FOHDUO\�HVWDEOLVKHG

LQ�WKH�6WDWH�(FRORJ\�/DZ��7KH�ODZ�VLPSO\�SURYLGHV�WKDW�LQ�SODQQLQJ�HFRQRPLF�GHYHORSPHQW��WKH

VWDWH�JRYHUQPHQW�LV�WR�FRQVLGHU�WKH�HFRORJLFDO�SROLFLHV�DQG�WKH�HFRORJLFDO�ODQG�XVH�SODQQLQJ

HVWDEOLVKHG�SXUVXDQW�WR�WKH�ODZ����7KH�(FRORJ\�2UGLQDQFH�IRU�WKH�PXQLFLSDOLW\�RI�2D[DFD�FRQWDLQV�D

VLPLODU�SURYLVLRQ���

�� (FRORJLFDO�ODQG�XVH�SODQQLQJ

(FRORJLFDO�ODQG�XVH�SODQQLQJ��RUGHQDPLHQWR�HFROyJLFR��LV�GHILQHG�DV�D��SODQQLQJ�SURFHVV�GHVLJQHG�WR

HYDOXDWH�DQG�SURJUDP�ODQG�XVHV�DQG�WKH�PDQDJHPHQW�RI�QDWXUDO�UHVRXUFHV�LQ�WKH�VWDWH�WHUULWRU\�LQ

RUGHU�WR�SUHVHUYH�DQG�UHVWRUH�HFRORJLFDO�EDODQFH�DQG�SURWHFW�WKH�HQYLURQPHQW�����7KLV�SURFHVV�LV�WR

EH�FDUULHG�RXW�DW�GLIIHUHQW�OHYHOV�WKURXJK�WKH�FUHDWLRQ�RI�VWDWH��UHJLRQDO��PXQLFLSDO�DQG�VSHFLDO�ODQG

XVH�SODQQLQJ�SURJUDPV����7KH�6WDWH�(FRORJ\�/DZ�GRHV�QRW�SURYLGH�PXFK�GHWDLO�LQ�WKLV�UHVSHFW�

VWDWLQJ�RQO\�WKDW�WKH�DSSURSULDWH�6HFUHWDULDW��L�H���6'8&23��LV�UHVSRQVLEOH�IRU�GHYHORSLQJ�WKH

SURJUDPV��ZLWK�WKH�H[FHSWLRQ�RI�WKH�PXQLFLSDO�SURJUDPV��ZKLFK�DUH�WR�EH�GHYHORSHG�E\�HDFK

PXQLFLSDOLW\�����

:KHQ�DGRSWLQJ�HFRORJLFDO�ODQG�XVH�SODQV��VWDWH�DQG�PXQLFLSDO�DXWKRULWLHV�DUH�GLUHFWHG�WR�FRQVLGHU

WKH�IROORZLQJ�IDFWRUV��WKH�FKDUDFWHULVWLFV�RI�WKH�HFRV\VWHPV�LQ�HDFK�UHJLRQ�RI�WKH�VWDWH��WKH�SRSXODWLRQ

GLVWULEXWLRQ�DQG�WKH�PDMRU�HFRQRPLF�DFWLYLWLHV�RI�WKH�DUHD��H[LVWLQJ�HFRV\VWHP�LPEDODQFHV�FDXVHG�E\

KXPDQ�VHWWOHPHQWV��DQG�WKH�HQYLURQPHQWDO�LPSDFW�WKDW�FRXOG�EH�FDXVHG�E\�QHZ�ZRUNV��VHWWOHPHQWV�

RU�DFWLYLWLHV��7KH�6WDWH�(FRORJ\�/DZ�DOVR�UHTXLUHV�DGPLQLVWUDWLYH�RIILFLDOV�WR�FRQVLGHU�DQ\�UHOHYDQW

HFRORJLFDO�ODQG�XVH�SODQV�ZKHQ�PDNLQJ�GHFLVLRQV�FRQFHUQLQJ�KXPDQ�VHWWOHPHQWV��WKH�XVH�RI�QDWXUDO

UHVRXUFHV�DQG�WKH�VLWLQJ�RI�VHFRQGDU\�SURGXFWLRQ�DFWLYLWLHV���

,Q�DGGLWLRQ�WR�UHTXLULQJ�WKH�GHYHORSPHQW�RI�VWDWH�DQG�ORFDO�HFRORJLFDO�ODQG�XVH�SODQV��WKH�ODZ

VSHFLILFDOO\�UHTXLUHV�VWDWH�DQG�PXQLFLSDO�DXWKRULWLHV�WR�GHVLJQDWH�WKH�]RQHV�LQ�ZKLFK�VLWLQJ�RI

KD]DUGRXV��LQGXVWULDO�RU�FRPPHUFLDO��DFWLYLWLHV�LV�SURKLELWHG����7KH�ODZ�OLVWV�WKH�IDFWRUV�WR�EH

FRQVLGHUHG�LQ�PDNLQJ�WKLV�GHWHUPLQDWLRQ��LQFOXGLQJ�

� WKH�H[LVWHQFH�RI�WRSRJUDSKLFDO�DQG�FOLPDWRORJLFDO�FRQGLWLRQV�WKDW�IDFLOLWDWH�WKH�UDSLG

GLVSHUVLRQ�RI�SROOXWDQWV�

� SUR[LPLW\�WR�SRSXODWLRQ�FHQWHUV��

� SRVVLEOH�KDUPIXO�LPSDFWV�RI�LQGXVWU\��FRPPHUFH�RU�VHUYLFHV�RQ�SRSXODWLRQ�FHQWHUV�DQG

QDWXUDO�UHVRXUFHV�

� FRPSDWLELOLW\�ZLWK�RWKHU�DFWLYLWLHV�LQ�WKH�]RQH�

� H[LVWHQFH�RI�LQIUDVWUXFWXUHV�FDSDEOH�RI�DWWHQGLQJ�WR�HFRORJLFDO�HPHUJHQFLHV��DQG

� LQIUDVWUXFWXUH�QHFHVVDU\�WR�SURYLGH�EDVLF�VHUYLFHV���



���

7KH�(FRORJ\�2UGLQDQFH�IRU�WKH�PXQLFLSDOLW\�RI�2D[DFD�FRQWDLQV�SURYLVLRQV�RQ�HFRORJLFDO�ODQG

XVH�SODQQLQJ�ZKLFK�SDUDOOHO�WKRVH�LQ�WKH�6WDWH�(FRORJ\�/DZ��7KH�RUGLQDQFH�HVWDEOLVKHV�FULWHULD�IRU

WKH�GHYHORSPHQW�RI�PXQLFLSDO�HFRORJLFDO�ODQG�XVH�SODQV��7KHVH�SODQV�PXVW�EH�FRQVLGHUHG�ZKHQ�WKH

PXQLFLSDOLW\�DXWKRUL]HV�DFWLYLWLHV�LQYROYLQJ�WKH�XVH�RI�QDWXUDO�UHVRXUFHV�RU�ZKHQ�LW�GHWHUPLQHV�WKH

VLWLQJ�RI�SURGXFWLYH�DFWLYLWLHV�DQG�KXPDQ�VHWWOHPHQWV���

7KH�(FRORJ\�3URJUDP�ZLWKLQ�6'8&23�UHFHQWO\�FRPSOHWHG�DQ�XUEDQ�ODQG�XVH�SODQ�IRU�WKH�FLW\

RI�2D[DFD��3ODQ�GHO�2UGHQDPLHQWR�GH�OD�=RQD�&RQXUEDQD��

�� 8UEDQ�GHYHORSPHQW�DQG�WKH�HFRORJLFDO�SODQQLQJ�RI�KXPDQ�VHWWOHPHQWV

6WDWH�DQG�PXQLFLSDO�JRYHUQPHQWV�DUH�FKDUJHG�ZLWK�XQGHUWDNLQJ�HFRORJLFDO�SODQQLQJ�IRU�KXPDQ

VHWWOHPHQWV��7KH�6WDWH�(FRORJ\�/DZ�DGGUHVVHV�WKLV�UHTXLUHPHQW�EULHIO\��QRWLQJ�VWDWH�DQG�PXQLFLSDO

UHVSRQVLELOLW\�IRU�LVVXLQJ�VWDQGDUGV�UHODWLQJ�WR�XUEDQ�GHYHORSPHQW��KRXVLQJ�DQG�WKH�KXPDQ

HQYLURQPHQW����$V�PHQWLRQHG�HDUOLHU��WKHVH�DFWLRQV�PXVW�WDNH�LQWR�DFFRXQW�DQ\�HFRORJLFDO�ODQG�XVH

SODQQLQJ�HVWDEOLVKHG�DW�WKH�VWDWH�OHYHO�

7KH�HFRORJLFDO�SODQQLQJ�RI�KXPDQ�VHWWOHPHQWV�LV�JRYHUQHG�SULQFLSDOO\�E\�2D[DFD
V�8UEDQ

'HYHORSPHQW�/DZ��ZKLFK�VHWV�VWDQGDUGV�DQG�JHQHUDO�SULQFLSOHV�IRU�WKH�SODQQLQJ��SUHVHUYDWLRQ��DQG

LPSURYHPHQW�RI�SRSXODWLRQ�FHQWHUV�WKURXJKRXW�WKH�VWDWH����

7KH�8UEDQ�'HYHORSPHQW�/DZ�SURYLGHV�IRU�WKH�FUHDWLRQ�RI�D�6WDWH�8UEDQ�'HYHORSPHQW�3ODQ

FRQWDLQLQJ�WKH�RYHUDOO�VWUDWHJ\�IRU�WKH�SUHVHUYDWLRQ��LPSURYHPHQW��DQG�JURZWK�RI�XUEDQ�DUHDV����7KH

SODQ�FODVVLILHV�ODQG�XVHV�LQ�JHQHUDO�WHUPV�ZLWK�WKH�JRDO�RI�LPSURYLQJ�WKH�TXDOLW\�RI�OLIH�DQG�UHVWRULQJ

DQG�PDLQWDLQLQJ�HFRORJLFDO�EDODQFH�LQ�KXPDQ�VHWWOHPHQWV����6'8&23�LV�UHVSRQVLEOH�IRU�GHYHORSLQJ

DQG�DGRSWLQJ�WKH�6WDWH�8UEDQ�'HYHORSPHQW�3ODQ�DQG�WKH�RUGLQDQFHV��GHFODUDWLRQV�DQG�VWDQGDUGV�WR

LPSOHPHQW�WKH�SODQ����:KHQ�GHVLJQDWLQJ�ODQG�XVHV��6'8&23�LV�UHVSRQVLEOH�IRU�WDNLQJ�LQWR

FRQVLGHUDWLRQ�WKH�WRSRJUDSKLFDO�DQG�FOLPDWLF�FRQGLWLRQV�RI�HDFK�DUHD�RU�UHJLRQ�WR�HQVXUH�WKH

DGHTXDWH�GLVWULEXWLRQ�RI�DLU�FRQWDPLQDQWV���

,Q�DFFRUGDQFH�ZLWK�WKH�6WDWH�8UEDQ�'HYHORSPHQW�3ODQ��PXQLFLSDO�JRYHUQPHQWV�DUH�UHVSRQVLEOH

IRU�DGRSWLQJ�WKHLU�RZQ�PXQLFLSDO�8UEDQ�'HYHORSPHQW�3ODQV�DV�ZHOO�DV�3ODQV�IRU�6WUDWHJLF

3RSXODWLRQ�&HQWHUV����,Q�WKH�ODWH�����
V��DW�OHDVW�ILYH�PXQLFLSDOLWLHV�FUHDWHG�PXQLFLSDO�8UEDQ

'HYHORSPHQW�(FRSODQV��ZKLFK�ZHUH�HVVHQWLDOO\�]RQLQJ�PDSV�UHFRPPHQGLQJ�DUHDV�WKDW�ZHUH�VXLWDEOH

IRU�GHYHORSPHQW��+RZHYHU��WKHVH�(FRSODQV�DUH�QR�ORQJHU�XVHG����

7KH�PXQLFLSDO�JRYHUQPHQWV�DOVR�DUH�FKDUJHG�ZLWK�GHYHORSLQJ�]RQLQJ�RUGLQDQFHV�IRU�SRSXODWLRQ

FHQWHUV���DQG�GHFUHHV��GHFODUDWRULRV��ZKLFK�VSHFLI\�WKH�SHUPLWWHG�DQG�SURKLELWHG�ODQG�XVHV��DSSOLFDEOH

QRUPV��WKH�QXPEHU�RI�EXLOGLQJV�LQ�D�JLYHQ�DUHD��DV�ZHOO�DV�WKH�DUHDV�UHVHUYHG�IRU�FRQVHUYDWLRQ���

0XQLFLSDO�JRYHUQPHQWV�PD\�GHFODUH�D�FRQVHUYDWLRQ�DUHD�EDVHG�RQ�QDWXUDO�FKDUDFWHULVWLFV��XUEDQ

VFHQHU\��RU�WKH�SUHVHQFH�RI�DQ�LPSRUWDQW�DTXLIHU����7KH�VWDWH��LQ�FRQMXQFWLRQ�ZLWK�WKH�PXQLFLSDOLWLHV�



���

LV�DOVR�UHVSRQVLEOH�IRU�GHYHORSLQJ�SURJUDPV�WR�SXUFKDVH�ODQG�IRU�WKH�FUHDWLRQ�RI�UHVHUYHV�DQG�WKH

RUGHUO\�GHYHORSPHQW�RI�XUEDQ�DUHDV���

/DQG�XVH�DQG�FRQVWUXFWLRQ�OLFHQVHV�DUH�LVVXHG�E\�WKH�PXQLFLSDO�JRYHUQPHQWV�LQ�DFFRUGDQFH�ZLWK

VWDWH�DQG�PXQLFLSDO�8UEDQ�'HYHORSPHQW�3ODQV�DQG�3URJUDPV��$�FRQVWUXFWLRQ�OLFHQVH�LV�UHTXLUHG�LQ

RUGHU�WR��FRQVWUXFW��DPSOLI\��PRGLI\��UHSDLU�RU�GHPROLVK�D�EXLOGLQJ�RU�LQVWDOODWLRQ�����$�ODQG�XVH

SHUPLW�LV�UHTXLUHG�IRU�EXLOGLQJV�GHYRWHG�WR�LQGXVWULDO��FRPPHUFLDO�RU�VHUYLFH�XVHV�WKDW�DUH�ORFDWHG�LQ

VWUDWHJLF�SRSXODWLRQ�FHQWHUV�RU�LQ�PXQLFLSDO�SRSXODWLRQ�FHQWHUV�WKDW�GR�QRW�KDYH�DQ�8UEDQ

'HYHORSPHQW�3ODQ�RU�3URJUDP��DQG�WKDW�JHQHUDWH�VLJQLILFDQW�HQYLURQPHQWDO�LPSDFWV�GXH�WR�WKHLU

GLPHQVLRQV��LQIUDVWUXFWXUH�RU�WUDQVSRUWDWLRQ�QHHGV����5HFLSLHQWV�RI�WKHVH�SHUPLWV�PXVW�GHPRQVWUDWH

FRPSOLDQFH�ZLWK�WKH�DSSURSULDWH�VWDWH�DQG�PXQLFLSDO�8UEDQ�'HYHORSPHQW�3ODQV�DQG�3URJUDPV���

7KH�6WDWH�(FRORJ\�/DZ�SURYLGHV�WKDW�DFWLYLWLHV�RU�ZRUNV�ZKLFK�UHTXLUH�HQYLURQPHQWDO�LPSDFW

DXWKRUL]DWLRQ�PXVW�REWDLQ�VXFK�DXWKRUL]DWLRQ�SULRU�WR�EHLQJ�JUDQWHG�D�ODQG�XVH�RU�FRQVWUXFWLRQ

SHUPLW����

%� (QYLURQPHQWDO�,PSDFW�$VVHVVPHQW

6'8&23�KDV�EHHQ�ZRUNLQJ�WR�HVWDEOLVK�UHJXODWLRQV�JRYHUQLQJ�HQYLURQPHQWDO�LPSDFW

DVVHVVPHQW�WR�LPSOHPHQW�WKH�6WDWH�(FRORJ\�/DZ��7KH�(FRORJ\�2UGLQDQFH�IRU�WKH�PXQLFLSDOLW\�RI

2D[DFD�DOVR�FRQWDLQV�HQYLURQPHQWDO�LPSDFW�UHYLHZ�UHTXLUHPHQWV�

Applicability. $FFRUGLQJ�WR�WKH�6WDWH�(FRORJ\�/DZ��DOO�DFWLYLWLHV�WKDW�FRXOG��FDXVH�DQ�HFRORJLFDO

LPEDODQFH��DQG�WKDW�DUH�QRW�XQGHU�IHGHUDO�MXULVGLFWLRQ�PXVW�UHFHLYH�SULRU�DXWKRUL]DWLRQ�IURP�HLWKHU

WKH�PXQLFLSDO�RU�VWDWH�JRYHUQPHQWV����7KH�VWDWH�LV�UHVSRQVLEOH�IRU�LVVXLQJ�DXWKRUL]DWLRQ�DQG

HYDOXDWLQJ�WKH�HQYLURQPHQWDO�LPSDFW�RI�WKH�IROORZLQJ�W\SHV�RI�ZRUNV�RU�DFWLYLWLHV�

� SXEOLF�ZRUNV�

� UXUDO�URDGV�

� UXEEHU��WH[WLOH��JODVV�DQG�EULFN�PDNLQJ�LQGXVWULHV�

� PDTXLODGRUDV�DQG�LQGXVWULDO�FRUULGRUV�

� WDQQHULHV�

� K\GUDXOLF�ZRUNV�DQG�ZDWHU�GLYHUVLRQ�SURMHFWV�

� KRXVLQJ�GHYHORSPHQW�

� WRXULVP�GHYHORSPHQW�

� WUDQVSRUWDWLRQ�SURMHFWV�DW�WKH�VWDWH�OHYHO��

� IDFLOLWLHV�IRU�WUHDWPHQW�DQG�GLVSRVDO�RI�QRQ�KD]DUGRXV�VROLG�ZDVWH�

� H[SORUDWLRQ��GHYHORSPHQW�DQG�SURFHVVLQJ�RI�PLQHUDO�VXEVWDQFHV���



���

0XQLFLSDOLWLHV�DUH�UHVSRQVLEOH�IRU�HQYLURQPHQWDO�LPSDFW�UHYLHZ�RI�ZRUNV�RU�DFWLYLWLHV�WKDW�DUH

QRW�UHVHUYHG�WR�WKH�IHGHUDO�RU�VWDWH�JRYHUQPHQW����

&RQWHQWV��7KRVH�SODQQLQJ�WR�XQGHUWDNH�RQH�RI�WKH�DERYH�DFWLYLWLHV�PXVW�ILUVW�VXEPLW�DQ

(QYLURQPHQWDO�,PSDFW�3URJQRVLV��3URQyVWLFR�GH�,PSDFWR�$PELHQWDO��WR�WKH�VWDWH�DXWKRULW\��6'8&23��

7KH�(,3�PXVW�FRQWDLQ�DW�D�PLQLPXP�

� JHQHUDO�GDWD�VSHFLI\LQJ�ZKR�ZLOO�FDUU\�RXW�WKH�ZRUN�RU�DFWLYLW\�

� WKH�ORFDWLRQ��GHVFULSWLRQ�DQG�QDWXUH�RI�WKH�SURSRVHG�ZRUN�RU�DFWLYLW\��

� WKH�JHQHUDO�VRFLRHFRQRPLF�DQG�QDWXUDO�FKDUDFWHULVWLFV�RI�WKH�DUHD�

� DQ�LGHQWLILFDWLRQ��GHVFULSWLRQ�DQG�HYDOXDWLRQ�RI�WKH�SURMHFW
V�HQYLURQPHQWDO�LPSDFWV��DQG�

� PHDVXUHV�WR�SUHYHQW�DQG�PLQLPL]H�WKHVH�LPSDFWV�DW�HDFK�VWDJH�RI�WKH�SURMHFW���

,Q�FHUWDLQ�FDVHV��SURSRQHQWV�PXVW�SUHSDUH�D�5LVN�6WXG\�LQ�DGGLWLRQ�WR�WKH�(,3����7KH�5LVN�6WXG\

FRQWDLQV�WKH�WHFKQLFDO�PHDVXUHV�QHFHVVDU\�IRU�PLQLPL]LQJ�DQ\�DGYHUVH�HQYLURQPHQWDO�HIIHFWV�RI�WKH

SURMHFW��LQFOXGLQJ�WKRVH�UHVXOWLQJ�IURP�SRWHQWLDO�DFFLGHQWV����7KH�6WDWH�(FRORJ\�/DZ�GRHV�QRW�VSHFLI\

WKH�FLUFXPVWDQFHV�LQ�ZKLFK�D�5LVN�6WXG\�LV�UHTXLUHG�

3ULYDWH�FRPSDQLHV�WKDW�ZLVK�WR�SUHSDUH�HQYLURQPHQWDO�LPSDFW�DQG�ULVN�GRFXPHQWV��PXVW�ILUVW

UHJLVWHU�ZLWK�WKH�6'8&23�DQG�6(0$51$3�DQG�SURYLGH�HYLGHQFH�RI�WKHLU�H[SHULHQFH�DQG

WHFKQLFDO�FDSDFLW\����6'8&23�LV�DXWKRUL]HG�WR�LQYHVWLJDWH�DQG�YHULI\�WKH�FDSDFLW\�RI�HDFK�FRPSDQ\

DQG�PD\�UHPRYH�D�FRPSDQ\�IURP�WKH�OLVWLQJ�LI�LW�GHWHUPLQHV�WKDW�WKH�FRPSDQ\�SUHVHQWHG�IDOVH�RU

LQFRUUHFW�LQIRUPDWLRQ�LQ�LWV�VWXGLHV�RU�WKDW�WKH�FRPSDQ\�QR�ORQJHU�PHHWV�WKH�QHFHVVDU\�VWDWH

VWDQGDUGV����6'8&23�UHFHQWO\�EHJDQ�WR�GHYHORS�WKLV�OLVW���

7KRVH�ZKR�SODQ�WR�XQGHUWDNH�DQ\�DFWLYLWLHV�UHTXLULQJ�HQYLURQPHQWDO�LPSDFW�UHYLHZ�E\�WKH�VWDWH

PD\�VXEPLW�D�3UHYHQWLYH�5HSRUW��,QIRUPH�3UHYHQWLYR��LQVWHDG�RI�DQ�(,3�LI�WKH\�EHOLHYH�WKDW�WKH�DFWLYLW\

ZLOO�QRW�FDXVH�HFRORJLFDO�LPEDODQFH����%DVHG�RQ�WKLV�3UHYHQWLYH�5HSRUW��WKH�VWDWH�GHWHUPLQHV�ZKHWKHU

DQ�(,3�LV�UHTXLUHG��7KH�3UHYHQWLYH�5HSRUW�LQFOXGHV�DW�D�PLQLPXP��JHQHUDO�LQIRUPDWLRQ�RQ�WKH

SHUVRQ�RU�RUJDQL]DWLRQ�XQGHUWDNLQJ�WKH�SURMHFW��D�GHVFULSWLRQ�RI�WKH�SURMHFWHG�DFWLYLW\�DQG�WKH

SURGXFWV�RU�PDWHULDOV�WKDW�DUH�WR�EH�XVHG�LQ�LWV�FRQVWUXFWLRQ��DQG�WKH�PDWHULDOV�RU�VXEVWDQFHV�WKDW�ZLOO

EH�SURGXFHG�DV�D�UHVXOW��LQFOXGLQJ�DLU�HPLVVLRQV��ZDWHU�GLVFKDUJHV�DQG�RWKHU�ZDVWHV��DQG�WKH�PHDQV

IRU�WKHLU�GLVSRVDO����7KH�VWDWH�PD\�UHTXLUH�DGGLWLRQDO�LQIRUPDWLRQ�LI�QHFHVVDU\���

,Q�WKH�PXQLFLSDOLW\�RI�2D[DFD��SURMHFW�SURSRQHQWV�DUH�UHTXLUHG�WR�SUHVHQW�DQ�HQYLURQPHQWDO

LPSDFW�VWDWHPHQW�WR�PXQLFLSDO�RIILFLDOV�IRU�SURMHFWV�WKDW�IDOO�XQGHU�PXQLFLSDO�MXULVGLFWLRQ�DQG�WKDW�DUH

QRW�VXEMHFW�WR�IHGHUDO�RU�VWDWH�MXULVGLFWLRQ��:KHUH�WKH�SURMHFW�LQYROYHV�WKH�H[SORLWDWLRQ�RI�QDWXUDO

UHVRXUFHV��WKH�HQYLURQPHQWDO�LPSDFW�VWDWHPHQW�PXVW�LQFOXGH�EURDG�HFRV\VWHP�LPSDFWV�DQG�PXVW�EH

DFFRPSDQLHG�E\�D�5LVN�6WXG\����

Environmental Impact Determinations��6'8&23�LV�UHVSRQVLEOH�IRU�HYDOXDWLQJ�HQYLURQPHQWDO

LPSDFW�GRFXPHQWV����,Q�GRLQJ�VR��WKH�DJHQF\�LV�UHTXLUHG�WR�FRQVXOW�ZLWK�WKH�PXQLFLSDOLW\�LQ�ZKLFK
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WKH�SURSRVHG�DFWLYLW\�LV�WDNLQJ�SODFH����2QFH�DQ�(,3�KDV�VDWLVILHG�WKH�UHTXLUHPHQWV�IRUPXODWHG�E\�WKH

UHYLHZLQJ�DJHQF\��WKH�DJHQF\�KDV����GD\V�LQ�ZKLFK�WR�FRPSOHWH�LWV�UHYLHZ�DQG�HLWKHU�DXWKRUL]H��GHQ\

RU�FRQGLWLRQDOO\�DXWKRUL]H�WKH�SURSRVHG�SURMHFW��7KH�DJHQF\�LV�UHTXLUHG�WR�PRQLWRU�WKH�SURMHFW�WR

DVVXUH�FRPSOLDQFH�ZLWK�WKH�UHTXLUHPHQWV�FRQWDLQHG�LQ�WKH�DXWKRUL]DWLRQ����

$FFRUGLQJ�WR�6'8&23��WKH�DJHQF\�HYDOXDWHG�D�WRWDO�RI�������(,3V�LQ����������,Q�������WKH

QXPEHU�RI�IHGHUDO�HQYLURQPHQWDO�LPSDFW�VWXGLHV�HYDOXDWHG�E\�6('(62/�LQ�2D[DFD�ZDV�������

0XQLFLSDO�DXWKRULWLHV�LQGLFDWH�WKDW�WKH\�KDYH�QRW�UHTXLUHG�DQ\�(,3V��EXW�UDWKHU�KDYH�IRFXVHG�WKHLU

HIIRUWV�RQ�H[LVWLQJ�IDFLOLWLHV��7KH\�UHFHQWO\�RUGHUHG�DQ�HQYLURQPHQWDO�DXGLW�RI�D�ODUJH�FRPSDQ\

ORFDWHG�LQ�WKH�PXQLFLSDOLW\�RI�2D[DFD��7KH�DXGLW�ZDV�FRQGXFWHG�E\�D�SXEOLF�UHVHDUFK�FHQWHU�XVLQJ

H[WHUQDO�DXGLWRUV���

$FFRUGLQJ�WR�WKH�6WDWH�(FRORJ\�/DZ��DQ\�SHUVRQ�ZKR�LV�DIIHFWHG�E\�DQ�(,3�PD\�KDYH�DFFHVV�WR

WKH�(,3�RQFH�LW�KDV�EHHQ�VXEPLWWHG�DQG�VDWLVILHV�WKH�UHTXLUHPHQWV�HVWDEOLVKHG�E\�WKH�UHYLHZLQJ

DJHQF\���

,9� (19,5210(17$/�3527(&7,21

(QYLURQPHQWDO�SURWHFWLRQ�LQ�2D[DFD�LV�JRYHUQHG�SULPDULO\�E\�WKH�6WDWH�(FRORJ\�/DZ��ZKLFK

DGGUHVVHV�WKH�SUHYHQWLRQ�DQG�FRQWURO�RI�HQYLURQPHQWDO�SROOXWLRQ�LQ�ILYH�PDLQ�DUHDV��DLU�SROOXWLRQ�

ZDWHU�SROOXWLRQ��VRLO�SROOXWLRQ��KD]DUGRXV�DFWLYLWLHV��DQG�SROOXWLRQ�IURP�QRLVH��QR[LRXV�RGRUV�DQG

WKHUPDO�HQHUJ\�

$� 3UHYHQWLRQ�DQG�&RQWURO�RI�$LU�3ROOXWLRQ

7KH�6WDWH�(FRORJ\�/DZ�GRHV�QRW�SURYLGH�GHWDLOHG�UHTXLUHPHQWV�JRYHUQLQJ�DLU�SROOXWLRQ�FRQWURO�

7KH�ODZ�HVWDEOLVKHV�D�YHU\�JHQHUDO�IUDPHZRUN�WR�JXLGH�VWDWH�DQG�PXQLFLSDO�DFWLRQV�DV�ZHOO�DV�WKH

DFWLRQV�RI�WKRVH�UHVSRQVLEOH�IRU�HPLVVLRQV�VRXUFHV�XQGHU�VWDWH�MXULVGLFWLRQ�

�� 'LVWULEXWLRQ�RI�MXULVGLFWLRQ

6WDWH�DQG�PXQLFLSDO�JRYHUQPHQWV�DUH�UHVSRQVLEOH�IRU�SUHYHQWLQJ�DQG�FRQWUROOLQJ�DLU�SROOXWLRQ�LQ

DUHDV�RU�RQ�SURSHUW\�XQGHU�VWDWH�RU�PXQLFLSDO�MXULVGLFWLRQ��%H\RQG�WKLV�JHQHUDO�SULQFLSOH��WKH�ODZ

GRHV�QRW�VSHFLI\�WKH�GLVWULEXWLRQ�RI�DLU�SROOXWLRQ�MXULVGLFWLRQ��H[FHSW�WR�QRWH�WKDW�WKH�VWDWH�LV

UHVSRQVLEOH�IRU�UHJXODWLQJ�HPLVVLRQV�IURP�SXEOLF�WUDQVSRUW�YHKLFOHV�DQG�DXWRPRELOHV��LQ�DFFRUGDQFH

ZLWK�IHGHUDO�VWDQGDUGV����
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:KLOH�VWDWH�MXULVGLFWLRQ�FDQ�EH�DVVXPHG�WR�FRYHU�DLU�SROOXWLRQ�VRXUFHV�WKDW�DUH�QRW�XQGHU�IHGHUDO

MXULVGLFWLRQ��LW�LV�QRW�FOHDU�ZKLFK�VRXUFHV�IDOO�XQGHU�PXQLFLSDO�MXULVGLFWLRQ��7KH�PXQLFLSDOLW\�RI

2D[DFD�KDV�WDNHQ�VWHSV�WR�GHILQH�LWV�UROH�LQ�UHJXODWLQJ�PRELOH�VRXUFH�HPLVVLRQV��,Q�$SULO��������WKH

PXQLFLSDOLW\�DGRSWHG�DQ�RUGLQDQFH�WLWOHG�3UHYHQWLRQ�DQG�&RQWURO�RI�3ROOXWLRQ�*HQHUDWHG�E\

$XWRPRWLYH�9HKLFOHV�2SHUDWLQJ�LQ�WKH�7HUULWRU\�RI�WKH�0XQLFLSDOLW\�RI�WKH�FLW\�RI�2D[DFD���

�� 5HJXODWRU\�PHFKDQLVPV

6WDQGDUGV��$FFRUGLQJ�WR�WKH�6WDWH�(FRORJ\�/DZ��DOO�DLU�HPLVVLRQV�PXVW�FRPSO\�ZLWK�WKH�)HGHUDO

(FRORJ\�/DZ��DV�ZHOO�DV�DQ\�UHJXODWLRQV�DQG�VWDQGDUGV�LVVXHG�XQGHU�WKDW�ODZ����

7KH�6WDWH�(FRORJ\�/DZ�UHIHUV�LQGLUHFWO\�WR�WKH�VWDWH
V�DXWKRULW\�WR�DGRSW�LWV�RZQ�DLU�SROOXWLRQ

FRQWURO�VWDQGDUGV��)RU�H[DPSOH��WKH�ODZ�SURYLGHV�WKDW��WHFKQLFDO�VWDQGDUGV�LVVXHG�E\�WKH�VWDWH�DQG

IHGHUDO�JRYHUQPHQWV��PXVW�EH�REVHUYHG�LQ�RUGHU�WR�FRQWURO��SUHYHQW�DQG�UHGXFH�DLU�SROOXWLRQ��7KH

ODZ�DOVR�FKDUJHV�6'8&23�ZLWK�UHJXODWLQJ�HPLVVLRQV�IURP�ORFDO�SXEOLF�WUDQVSRUW���LQ�DFFRUGDQFH

ZLWK�WKH�HFRORJLFDO�WHFKQLFDO�QRUPV�LVVXHG�E\�WKH�IHGHUDO�JRYHUQPHQW�DQG�WKH�VWDWH�����7KH�VWDWH�KDV

QRW�\HW�LVVXHG�DQ\�WHFKQLFDO�VWDQGDUGV�RI�LWV�RZQ�

Authorization and Registration��7KH�6WDWH�(FRORJ\�/DZ�GRHV�QRW�UHTXLUH�HPLVVLRQ�VRXUFHV�WR

REWDLQ�DXWKRUL]DWLRQ�RU�D�SHUPLW�IURP�WKH�VWDWH�IRU�WKH�UHOHDVH�RI�DLU�SROOXWDQWV��

7KH�(FRORJ\�2UGLQDQFH�RI�WKH�PXQLFLSDOLW\�RI�2D[DFD�FRQWDLQV�D�VHFWLRQ�WLWOHG��2EWDLQLQJ

/LFHQVHV��ZKLFK�UHTXLUHV�IL[HG�VRXUFHV�RI�SROOXWLRQ�WR�SUHVHQW�LQIRUPDWLRQ�WR�WKH�PXQLFLSDO

JRYHUQPHQW�GHVFULELQJ�WKHLU�SURGXFWLRQ�PDWHULDOV�DQG�SURFHVVHV�DV�ZHOO�DV�WKHLU�SROOXWDQW�UHOHDVHV

DQG�SROOXWLRQ�FRQWURO�HTXLSPHQW��)ROORZLQJ�VXEPLVVLRQ�RI�WKLV�LQIRUPDWLRQ��WKH�PXQLFLSDO

JRYHUQPHQW�LV�FKDUJHG�ZLWK�LVVXLQJ�D�GHFLVLRQ�UHJDUGLQJ�WKH�IDFLOLW\��:KHUH�WKH�GHFLVLRQ�LV�IDYRUDEOH�

WKH�JRYHUQPHQW�LV�WR�VSHFLI\�WKH�IUHTXHQF\�IRU�UHSRUWLQJ�HPLVVLRQV��WKH�DSSURYHG�HPHUJHQF\

UHVSRQVH�PHDVXUHV��DQG�WKH�HTXLSPHQW�DQG�RWKHU�PHDVXUHV�WR�EH�XWLOL]HG�IRU�FRQWUROOLQJ�SROOXWLRQ�

7KH�RUGLQDQFH�GRHV�QRW�PDNH�FOHDU�WKH�FRQVHTXHQFHV�RI�DQ�XQIDYRUDEOH�GHFLVLRQ���

State Registries and Inventories��$FFRUGLQJ�WR�WKH�6WDWH�(FRORJ\�/DZ��WKH�VWDWH�LV�UHVSRQVLEOH�IRU

�UHJLVWHULQJ��WKRVH�ZKR�XQGHUWDNH�SROOXWLQJ�DFWLYLWLHV��7KH�ODZ�DOVR�GLUHFWV�VWDWH�DQG�PXQLFLSDO

JRYHUQPHQWV�WR�HVWDEOLVK�DQG�PDLQWDLQ�DQ�LQYHQWRU\�RI�IL[HG�VRXUFHV�RI�HPLVVLRQV��7KRVH�ZKR

XQGHUWDNH�SROOXWLQJ�DFWLYLWLHV�DUH�WR�SURYLGH�DOO�LQIRUPDWLRQ�UHTXLUHG�E\�DXWKRULWLHV�QHFHVVDU\�WR

PDLQWDLQ�WKH�LQYHQWRU\�

Pollution Control Equipment��7KH�VWDWH�DQG�PXQLFLSDOLWLHV�DUH�FKDUJHG�ZLWK�UHTXLULQJ�WKH

LQVWDOODWLRQ�RI�DLU�SROOXWLRQ�FRQWURO�HTXLSPHQW�IRU�HPLVVLRQ�VRXUFHV�ZLWKLQ�WKHLU�UHVSHFWLYH

MXULVGLFWLRQV��6LPLODUO\��WKRVH�ZKR�DUH�UHVSRQVLEOH�IRU�SROOXWLQJ�DFWLYLWLHV�DUH�UHTXLUHG�WR�LQVWDOO�DLU

SROOXWLRQ�FRQWURO�HTXLSPHQW�RU�V\VWHPV�WKDW�VDWLVI\�DSSOLFDEOH��HFRORJLFDO�WHFKQLFDO�QRUPV�����,Q

]RQHV�WKDW�KDYH�EHHQ�GHWHUPLQHG�DSSURSULDWH�IRU�LQGXVWULDO�XVH�DQG�WKDW�DUH�QHDU�UHVLGHQWLDO�DUHDV��
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WKH�6WDWH�(FRORJ\�/DZ�GLUHFWV�VWDWH�DQG�PXQLFLSDO�DXWKRULWLHV�WR�SURPRWH�WKH�XVH�RI�OHVV�SROOXWLQJ

WHFKQRORJ\�DQG�IXHOV��7KLV�UHTXLUHPHQW�LV�HFKRHG�LQ�WKH�(FRORJ\�2UGLQDQFH�RI�WKH�PXQLFLSDOLW\�RI

2D[DFD���

Monitoring and Verification. :LWK�UHVSHFW�WR�LQGLYLGXDO�HPLVVLRQ�VRXUFHV��WKH�6WDWH�(FRORJ\�/DZ

VD\V�RQO\�WKDW�FHUWLILFDWLRQ�RI�D�VRXUFH
V�HPLVVLRQ�OHYHOV�LV�WR�EH�FDUULHG�RXW�LQ�DFFRUGDQFH�ZLWK

�HFRORJLFDO�WHFKQLFDO�QRUPV��LVVXHG�IRU�WKDW�SXUSRVH����7KH�(FRORJ\�2UGLQDQFH�RI�WKH�PXQLFLSDOLW\

RI�2D[DFD�UHTXLUHV�WKH�PXQLFLSDO�JRYHUQPHQW�WR�HQVXUH�WKDW�WKRVH�UHVSRQVLEOH�IRU�IL[HG�VRXUFHV

PHDVXUH�WKHLU�HPLVVLRQV�DQG�VXEPLW�WKH�PHDVXUHPHQWV�HYHU\�WKUHH�PRQWKV�RQ�UHJLVWU\�IRUPV

SURYLGHG�E\�WKH�PXQLFLSDOLW\���

6WDWH�DQG�PXQLFLSDO�DXWKRULWLHV�DUH�FKDUJHG�ZLWK�HVWDEOLVKLQJ�DQG�RSHUDWLQJ�DLU�TXDOLW\

PRQLWRULQJ�V\VWHPV�DFFRUGLQJ�WR�IHGHUDO�WHFKQLFDO�VWDQGDUGV��7KLV�GDWD�LV�WR�EH�LQFRUSRUDWHG�LQWR�WKH

QDWLRQDO�GDWD�V\VWHP���

6WDWH�DQG�PXQLFLSDO�DXWKRULWLHV�DUH�UHVSRQVLEOH�IRU�HVWDEOLVKLQJ�V\VWHPV�IRU�PRQLWRULQJ

DXWRPRELOH�HPLVVLRQV����7KH�ODZ�DOVR�DXWKRUL]HV�6'8&23
V�LQVSHFWRUV��DV�ZHOO�DV�WKH�WUDQVLW

DXWKRULWLHV�ZRUNLQJ�ZLWK�6'8&23��WR�LVVXH�VDQFWLRQV�IRU�YLRODWLRQV�RI�DXWRPRELOH�HPLVVLRQV

VWDQGDUGV����7KH�PXQLFLSDOLW\�RI�2D[DFD�LV�LQ�WKH�SURFHVV�RI�LPSOHPHQWLQJ�LWV�YHKLFOH�HPLVVLRQV

LQVSHFWLRQ�SURJUDP��$FFRUGLQJ�WR�RIILFLDOV��WKH�PXQLFLSDOLW\�ZLOO�JUDQW�FRQFHVVLRQV�WR�SULYDWH

FRPSDQLHV�WKDW�KDYH�DGHTXDWH�HTXLSPHQW�DQG�WHFKQRORJ\�IRU�FDUU\LQJ�RXW�WKH�LQVSHFWLRQV��9HKLFOHV

ZLOO�EH�UHTXLUHG�WR�EH�LQVSHFWHG�HYHU\�VL[�PRQWKV��/LPLWHG�LQVSHFWLRQV�KDYH�EHJXQ�IRU�SXEOLF

WUDQVSRUWDWLRQ�YHKLFOHV�DQG�WD[L�FDEV���

$V�QRWHG�HDUOLHU��WKH�PXQLFLSDOLW\�RI�2D[DFD�KDV�EHHQ�ZRUNLQJ�ZLWK�WKH�IHGHUDO�JRYHUQPHQW�WR

PRQLWRU�WKH�FLW\
V�DLU��7KH�UHVXOWV�RI�WKH�VWXG\�ZLOO�EH�XVHG�WR�KHOS�FUHDWH�WKH�PXQLFLSDOLW\
V�YHKLFOH

YHULILFDWLRQ�V\VWHP��

Incentives. 7KH�6WDWH�(FRORJ\�/DZ�FDOOV�XSRQ�WKH��FRPSHWHQW�DXWKRULWLHV��WR�JUDQW�ILQDQFLDO

LQFHQWLYHV�WR�WKRVH�ZKR�

� DFTXLUH��LQVWDOO�RU�RSHUDWH�HPLVVLRQV�FRQWURO�HTXLSPHQW�

� PDQXIDFWXUH��LQVWDOO�RU�SURYLGH�PDLQWHQDQFH�IRU�VXFK�HTXLSPHQW�

� FRQGXFW�UHVHDUFK�RQ�WHFKQRORJ\�GHVLJQHG�WR�UHGXFH�RU�HOLPLQDWH�HPLVVLRQV��RU

� ORFDWH�RU�UHORFDWH�WKHLU�IDFLOLWLHV�WR�UHGXFH�WKH�LPSDFW�RI�WKHLU�HPLVVLRQV����

7KH�ODZ�DOVR�UHTXLUHV�WKRVH�ZKR�XQGHUWDNH�DLU�SROOXWLQJ�DFWLYLWLHV�WR�GHYHORS�VFLHQWLILF�UHVHDUFK

DLPHG�DW�UHGXFLQJ�RU�HOLPLQDWLQJ�WKH�SROOXWLRQ�WKH\�JHQHUDWH����

%� 3UHYHQWLRQ�DQG�&RQWURO�RI�:DWHU�3ROOXWLRQ

7KH�6WDWH�(FRORJ\�/DZ
V�SURYLVLRQV�RQ�ZDWHU�SROOXWLRQ��OLNH�WKRVH�RQ�DLU�SROOXWLRQ��FRQWDLQ�IHZ

GHWDLOV�FRQFHUQLQJ�WKH�VWDWH�DQG�PXQLFLSDO�UROHV�LQ�SUHYHQWLQJ�DQG�FRQWUROOLQJ�SROOXWLRQ�RI�ZDWHUV

XQGHU�ORFDO�MXULVGLFWLRQ��7R�GDWH��QR�UHJXODWLRQV�RU�VWDQGDUGV�KDYH�EHHQ�DGRSWHG�LQ�WKLV�DUHD�
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�� � 'LVWULEXWLRQ�RI�MXULVGLFWLRQ

6'8&23�KDV�MXULVGLFWLRQ�WR�SUHYHQW�WKH�FRQWDPLQDWLRQ�RI�ZDWHUV�WKDW�IDOO�XQGHU�VWDWH

MXULVGLFWLRQ�RU�RI�IHGHUDO�ZDWHUV�WKDW�KDYH�EHHQ�DVVLJQHG�WR�WKH�VWDWH�E\�WKH�1DWLRQDO�:DWHU

&RPPLVVLRQ�IRU�WKH�SURYLVLRQ�RI�SXEOLF�VHUYLFHV�����:LWKLQ�WKLV�IUDPHZRUN��WKH�VWDWH�LV�UHVSRQVLEOH

IRU�UHJXODWLQJ�

� LQGXVWULDO�GLVFKDUJHV�

� PXQLFLSDO�RU�VWDWH�GLVFKDUJHV��SURYLGHG�WKHLU�PL[WXUH�ZLWK�RWKHU�GLVFKDUJHV�LV�FRQWUROOHG��

� GLVFKDUJHV�GHULYHG�IURP�DJULFXOWXUDO�DFWLYLWLHV�

� GLVFKDUJHV�JHQHUDWHG�GXULQJ�WKH�XVH�RU�SURFHVVLQJ�RI�PLQHUDOV�RU�VXEVWDQFHV�QRW�UHVHUYHG�WR

WKH�IHGHUDO�JRYHUQPHQW�

� GLVFKDUJHV�JHQHUDWHG�E\�DFWLYLWLHV�WKDW�DUH�QRW�FRQVLGHUHG�WR�EH�KLJKO\�KD]DUGRXV�

� WKH�GXPSLQJ�RI�VROLG�ZDVWHV�LQ�VWDQGLQJ�RU�UXQQLQJ�ERGLHV�RI�ZDWHU����

0XQLFLSDOLWLHV�DUH�JLYHQ�UHVSRQVLELOLW\�IRU�SUHYHQWLQJ�DQG�FRQWUROOLQJ�SROOXWLRQ�RI�VWDWH�DQG

IHGHUDO�ZDWHUV�DVVLJQHG�WR�WKH�PXQLFLSDOLW\�IRU�WKH�SURYLVLRQ�RI�SXEOLF�VHUYLFHV��ZDWHUV�GLVFKDUJHG�WR

XUEDQ�VHZHU�DQG�GUDLQDJH�V\VWHPV��DQG�VWUHDPV�DQG�QDWXUDO�ZDWHU�FXUUHQWV�XQGHU�VWDWH�MXULVGLFWLRQ����

7KH�VWDWH�LV�WR�DVVLVW�WKH�PXQLFLSDOLWLHV�LQ�FDUU\LQJ�RXW�WKHVH�UHVSRQVLELOLWLHV����

�� 5HJXODWRU\�PHFKDQLVPV

Standards. 7KH�6WDWH�(FRORJ\�/DZ�UHTXLUHV�JHQHUDOO\�WKDW�DOO�ZDVWH�ZDWHU�GLVFKDUJHV�PHHW

FRQGLWLRQV�QHFHVVDU\�WR�SUHYHQW�SROOXWLRQ�RI�WKH�UHFHLYLQJ�ZDWHUV��LQWHUIHUHQFH�ZLWK�WKH�SXULILFDWLRQ

SURFHVVHV�RI�WKH�UHFHLYLQJ�ZDWHUV��DQG�DOWHUDWLRQV�RU�LPSHGLPHQWV�WR�WKH�SURSHU�IXQFWLRQLQJ�RI�VHZHU

DQG�GUDLQDJH�V\VWHPV�����7KH�ODZ�SURYLGHV�VSHFLILFDOO\�WKDW�GLVFKDUJHV�XQGHU�ORFDO�MXULVGLFWLRQ�PXVW

VDWLVI\�DQ\�DSSOLFDEOH�IHGHUDO�ZDWHU�SROOXWLRQ�VWDQGDUGV����

7KH�ODZ�GRHV�QRW�UHIHU�WR�VWDWH�ZDWHU�TXDOLW\�VWDQGDUGV��DQG�QHLWKHU�6'8&23�QRU�WKH

PXQLFLSDOLWLHV�KDYH�DGRSWHG�DQ\�VWDQGDUGV�UHJDUGLQJ�WKH�FRQWURO�RU�SUHYHQWLRQ�RI�ZDWHU�SROOXWLRQ�

%RWK�WKH�6WDWH�(FRORJ\�/DZ�DQG�WKH�(FRORJ\�2UGLQDQFH�IRU�WKH�PXQLFLSDOLW\�RI�2D[DFD�SURYLGH�IRU

WKH�HVWDEOLVKPHQW�RI�6SHFLDO�'LVFKDUJH�&RQGLWLRQV�IRU�LQGLYLGXDO�IDFLOLWLHV����

Discharge Authorization. :LWK�UHVSHFW�WR�GLVFKDUJH�SHUPLWV��WKH�6WDWH�(FRORJ\�/DZ�SURYLGHV

RQO\�WKDW�ZDVWH�ZDWHUV�PD\�QRW�EH�GLVFKDUJHG�LQWR�WKH�VHZHU�DQG�GUDLQDJH�V\VWHPV�ZLWKRXW�SULRU

WUHDWPHQW�RU�DXWKRUL]DWLRQ�IURP�WKH�DSSURSULDWH�DJHQF\��7KLV�UHTXLUHPHQW�GRHV�QRW�DSSO\�WR�ZDWHU

XVHG�IRU�GRPHVWLF�SXUSRVHV�����$FFRUGLQJ�WR�WKH�6WDWH�/DZ�RI�'ULQNLQJ�:DWHU�DQG�6HZHU�6HUYLFHV�

GLVFKDUJHV�IURP�SURGXFWLYH�DFWLYLWLHV��QRQ�GRPHVWLF�GLVFKDUJHV��PXVW�REWDLQ�D�SHUPLW�IURP�VWDWH�DQG
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PXQLFLSDO�DJHQFLHV�WKDW�SURYLGH�ZDWHU�DQG�VHZHU�VHUYLFHV�EHIRUH�GLVFKDUJLQJ�ZDVWH�ZDWHUV�WR�WKH

VHZHU�V\VWHPV��WKRVH�DJHQFLHV�DUH�DXWKRUL]HG�WR�HVWDEOLVK�DSSURSULDWH�PHDVXUHV�IRU�HQVXULQJ

SUHWUHDWPHQW�RI�ZDVWH�ZDWHUV����

7KH�VWDWH��WKURXJK�$'26$3$&2��LV�UHVSRQVLEOH�IRU�ERWK�FRQQHFWLQJ�IDFLOLWLHV�WR�WKH�GULQNLQJ

ZDWHU�DQG�VHZHU�V\VWHPV��DQG�LVVXLQJ�DXWKRUL]DWLRQV�IRU�ZDVWH�ZDWHU�GLVFKDUJHV�WR�WKH�VHZHU�V\VWHP�

Registration. (DFK�PXQLFLSDOLW\�LV�UHTXLUHG�WR�PDLQWDLQ�D�UHJLVWU\�RI�DOO�GLVFKDUJHV�LQWR�LWV

GUDLQDJH�DQG�VHZHU�V\VWHP�����7KH�PXQLFLSDO�UHJLVWULHV�DUH�WKHQ�WR�EH�LQWHJUDWHG�LQWR�WKH�1DWLRQDO

5HJLVWU\��XQGHU�WKH�FRQWURO�RI�WKH�1DWLRQDO�:DWHU�&RPPLVVLRQ����

Waste Water Treatment. 0XQLFLSDOLWLHV�DUH�UHVSRQVLEOH�IRU�UHTXLULQJ�WKH�LQVWDOODWLRQ�RI�ZDVWH

ZDWHU�WUHDWPHQW�HTXLSPHQW�IRU�DQ\�GLVFKDUJHV�LQWR�WKH�GUDLQDJH�DQG�VHZHU�V\VWHPV�ZKLFK�IDLO�WR

PHHW�DSSOLFDEOH�IHGHUDO�VWDQGDUGV��$OO�DVVLJQPHQWV��FRQFHVVLRQV�RU�SHUPLWV�IRU�WKH�GHYHORSPHQW�RU

FRPPHUFLDO�XVH�RI�ZDWHUV�PXVW�EH�FRQGLWLRQHG�RQ�SULRU�WUHDWPHQW�RI�WKH�ZDVWH�ZDWHUV�SURGXFHG�

7KH�6WDWH�(FRORJ\�/DZ�SURYLGHV�WKDW�SDUWLHV�UHVSRQVLEOH�IRU�ZDVWH�ZDWHU�WUHDWPHQW�PD\�HQWHU�LQWR

DJUHHPHQWV�ZLWK�WKH�VWDWH�RU�PXQLFLSDOLWLHV�ZKHUHE\�WKH�JRYHUQPHQW�XQGHUWDNHV�WKH�QHFHVVDU\

WUHDWPHQW�LQ�H[FKDQJH�IRU�SD\PHQW�E\�WKH�UHVSRQVLEOH�SDUW\��7KH�(FRORJ\�2UGLQDQFH�IRU�WKH

PXQLFLSDOLW\�RI�2D[DFD�SURYLGHV�WKDW�WKH�FRVW�RI�WUHDWPHQW�VKDOO�EH�LQFOXGHG�LQ�WKH�IHHV�FKDUJHG�IRU

XVH�RI�WKH�GULQNLQJ�ZDWHU�DQG�VHZHU�V\VWHPV����

6WDWH�DQG�PXQLFLSDO�XUEDQ�ZDVWH�ZDWHU�WUHDWPHQW�V\VWHPV�PXVW�FRPSO\�ZLWK�DQ\�DSSOLFDEOH

UHJXODWLRQV�DQG�WHFKQLFDO�VWDQGDUGV�JRYHUQLQJ�GHVLJQ��RSHUDWLRQ�RU�DGPLQLVWUDWLRQ�RI�VXFK�V\VWHPV�

7UHDWPHQW�V\VWHPV�IRU�ZDVWH�ZDWHUV�RI�LQGXVWULDO�RULJLQ�PXVW�EH�FRQVWUXFWHG�LQ�DFFRUGDQFH�ZLWK�D

WHFKQLFDO�RSLQLRQ�REWDLQHG�IURP�WKH�IHGHUDO�JRYHUQPHQW�����

$FFRUGLQJ�WR�WKH�1DWLRQDO�:DWHU�&RPPLVVLRQ�LQ�2D[DFD�����SHUFHQW�RI�WKH�VWDWH
V�LQGXVWULDO

SODQWV�KDYH�VHFRQGDU\�WUHDWPHQW�IDFLOLWLHV�����0HDQZKLOH��WKH�PDLQ�VRXUFH�RI�ZDWHU�SROOXWLRQ�LQ�WKH

VWDWH�UHPDLQV�XQWUHDWHG�PXQLFLSDO�VHZDJH�DQG�XUEDQ�DQG�DJULFXOWXUDO�UXQRII��7KHUH�DUH�FXUUHQWO\�RQO\

WKUHH�VHZDJH�WUHDWPHQW�SODQWV�LQ�WKH�HQWLUH�VWDWH��WZR�RI�ZKLFK�DUH�ORFDWHG�LQ�+XDWXOFR��D�PRGHUQ

WRXULVP�GHYHORSPHQW��7KH�VWDWH�LV�LQ�WKH�SURFHVV�RI�XSJUDGLQJ�LWV�VHZDJH�WUHDWPHQW�V\VWHP�

Monitoring. 2D[DFD
V�(FRORJ\�/DZ�SURYLGHV�IRU�ZDWHU�TXDOLW\�PRQLWRULQJ�LQ�DFFRUGDQFH�ZLWK�WKH

)HGHUDO�(FRORJ\�/DZ��6WDWH�DQG�PXQLFLSDO�JRYHUQPHQWV��LQ�FRQMXQFWLRQ�ZLWK�6(0$51$3�DQG�WKH

IHGHUDO�6HFUHWDULDW�RI�+HDOWK��PXVW�HVWDEOLVK�D�SHUPDQHQW�PRQLWRULQJ�V\VWHP�WR�GHWHUPLQH�WKH�OHYHO

RI�SROOXWDQWV�DQG�H[FHVVLYH�RUJDQLF�PDWWHU�LQ�WKH�VWDWH
V�ZDWHU�V\VWHP��DQG�WR�XVH�VXFK�GDWD�WR

GHYHORS�DSSURSULDWH�FRUUHFWLYH�PHDVXUHV�����$FFRUGLQJ�WR�WKH�1DWLRQDO�:DWHU�&RPPLVVLRQ�LQ

2D[DFD��WKH�VWDWH�LV�UHVSRQVLEOH�IRU�SURYLGLQJ�WKH�&RPPLVVLRQ�ZLWK�LQIRUPDWLRQ�IRU�WKH�SUHSDUDWLRQ

RI�DQ�DQQXDO�:DWHU�4XDOLW\�%XOOHWLQ�

0XQLFLSDO�RIILFLDOV�LQ�WKH�FLW\�RI�2D[DFD�LQGLFDWH�WKDW�WKH\�KDYH�GHYHORSHG�D�SURJUDP�IRU

PRQLWRULQJ�ZDVWH�ZDWHU�GLVFKDUJHV�WR�WKH�VHZHU�V\VWHP�IURP�DXWRPRELOH�VHUYLFH�VKRSV��7KH

PXQLFLSDOLW\
V�(FRORJ\�2IILFH�FRQGXFWV�MRLQW�LQVSHFWLRQV�ZLWK�WKH�VWDWH�ZDWHU�VHUYLFHV�DJHQF\

�$'26$3$&2���ZKLFK�LV�LQ�FKDUJH�RI�WDNLQJ�VDPSOHV�DQG�DQDO\]LQJ�WKH�GLVFKDUJHV��$FFRUGLQJ�WR
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PXQLFLSDO�RIILFLDOV��LI�WKH�(FRORJ\�2IILFH�GHWHUPLQHV�WKDW�D�IDFLOLW\�LV�LQ�YLRODWLRQ�RI�H[LVWLQJ

GLVFKDUJH�VWDQGDUGV��WKH�2IILFH�HQWHUV�LQWR�D��ELQGLQJ�OHWWHU��LQ�ZKLFK�WKH�EXVLQHVV�DJUHHV�WR�FRUUHFW

DOO�YLRODWLRQV��,I�WKH�FRPSDQ\�GRHV�QRW�VXEVHTXHQWO\�FRPSO\��WKH�2IILFH�PD\�LPSRVH�D�VDQFWLRQ�����

�

&� 6ROLG�:DVWH

:LWK�OLPLWHG�UHVRXUFHV��6'8&23
V�(FRORJ\�3URJUDP�KDV�EHHQ�ZRUNLQJ�LQ�UXUDO�DUHDV�WR

LPSURYH�VDQLWDU\�FRQGLWLRQV�DQG�WKH�FROOHFWLRQ�DQG�VHSDUDWLRQ�RI�VROLG�ZDVWH�IRU�UHF\FOLQJ��7KH

PXQLFLSDO�ODQGILOOV�FXUUHQWO\�LQ�XVH�LQ�2D[DFD�GR�QRW�KDYH�OLQHUV��7KH�PXQLFLSDOLW\�RI�2D[DFD��ZKLFK

SURGXFHV�WKH�PRVW�VROLG�ZDVWH�LQ�WKH�VWDWH��KDV�EHHQ�FRQVLGHULQJ�WKH�FRQVWUXFWLRQ�RI�D�VDQLWDU\

ODQGILOO�DQG�D�VROLG�ZDVWH�LQFLQHUDWRU�����6(0$51$3
V�UHJLRQDO�RIILFH�KDV�EHHQ�ZRUNLQJ�ZLWK�VPDOOHU

PXQLFLSDOLWLHV�WR�VHW�XS�UHF\FOLQJ�DQG�FRPSRVW�SURJUDPV����

7KH�6WDWH�(FRORJ\�/DZ�FRQWDLQV�RQO\�EULHI�PHQWLRQ�RI�VROLG�ZDVWH�PDQDJHPHQW�LVVXHV��$W

SUHVHQW��WKH�VWDWH�H[HFXWLYH�EUDQFK�LV�FRQVLGHULQJ�D�SURSRVHG�VROLG�ZDVWH�UHJXODWLRQ�GUDIWHG�E\

6'8&23��

$FFRUGLQJ�WR�WKH�6WDWH�(FRORJ\�/DZ��WKH�VWDWH�DQG�PXQLFLSDO�JRYHUQPHQWV�VKDUH�MXULVGLFWLRQ

RYHU�WKH�PDQDJHPHQW�DQG�GLVSRVDO�RI�QRQ�KD]DUGRXV�VROLG�ZDVWH�����7KH�ODZ�VHHPV�WR�HQYLVLRQ�D

JUHDWHU�UROH�IRU�PXQLFLSDOLWLHV�LQ�WKLV�DUHD��SURYLGLQJ�WKDW�PXQLFLSDOLWLHV�DUH�UHVSRQVLEOH�IRU

DXWKRUL]LQJ�DQG�VXSHUYLVLQJ�ERWK�WKH�RSHUDWLRQ�RI�VROLG�ZDVWH�PDQDJHPHQW�V\VWHPV�DQG�WKH�GLVSRVDO

RI�VROLG�ZDVWH��LQ�DFFRUGDQFH�ZLWK�DSSOLFDEOH�IHGHUDO�VWDQGDUGV����

7KH�DFFXPXODWLRQ��LQILOWUDWLRQ�RU�GLVSRVDO�RI�QRQ�KD]DUGRXV�ZDVWH�LQ�WKH�VRLO�PXVW�EH�FDUULHG�RXW

LQ�D�PDQQHU�WKDW�SUHYHQWV�FRQWDPLQDWLRQ�RI�WKH�VXEVRLO��DOWHUDWLRQ�RI�ELRORJLFDO�SURFHVVHV�LQ�WKH�VRLO

DQG�FUHDWLRQ�RI�KHDOWK�ULVNV�����$Q\�GLVSRVDO�RU�GHSRVLW�RI�QRQ�KD]DUGRXV�VROLG�ZDVWH�PXVW�DOVR

FRPSO\�ZLWK�IHGHUDO�VWDQGDUGV�����7KH�VWDWH�ODZ�GRHV�QRW�HODERUDWH�RQ�WKH�VWDWH�DQG�PXQLFLSDO�UROHV�LQ

LPSOHPHQWLQJ�IHGHUDO�VWDQGDUGV�

'� +D]DUGRXV�$FWLYLWLHV

2D[DFD
V�(FRORJ\�/DZ�GHILQHV�KD]DUGRXV�DFWLYLWLHV�DV�WKRVH�FODVVLILHG�DV�VXFK�E\�WKH�VWDWH

JRYHUQPHQW�DQG�OLVWHG�LQ�WKH�RIILFLDO�VWDWH�QHZVSDSHU����

$OWKRXJK�KLJKO\�KD]DUGRXV�DFWLYLWLHV�DUH�UHJXODWHG�E\�WKH�IHGHUDO�JRYHUQPHQW�SXUVXDQW�WR�WKH

)HGHUDO�(FRORJ\�/DZ��VWDWHV�DQG�PXQLFLSDOLWLHV�DUH�UHVSRQVLEOH�IRU�WKRVH�QRQ�KLJKO\�KD]DUGRXV

DFWLYLWLHV�WKDW�DIIHFW�HFRORJLFDO�EDODQFH�RU�WKH�HQYLURQPHQW�ZLWKLQ�WKHLU�MXULVGLFWLRQ�����6SHFLILFDOO\�

PXQLFLSDO�JRYHUQPHQWV�DUH�UHVSRQVLEOH�IRU�WKH�QRQ�KLJKO\�KD]DUGRXV�DFWLYLWLHV��LQFOXGLQJ�SXEOLF

VHUYLFHV��WKDW�UHVXOW�LQ�WKH�GLVSRVDO�RU�GHSRVLW�RI�ZDVWHV�LQWR�PXQLFLSDO�GUDLQDJH��VHZHU�RU�JDUEDJH
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V\VWHPV�����8QGHU�WKH�6WDWH�(FRORJ\�/DZ��ORFDO�DXWKRULWLHV�DUH�WR�WDNH�WKH�QHFHVVDU\�SUHFDXWLRQDU\

PHDVXUHV�WR�SUHVHUYH�HFRORJLFDO�EDODQFH�DQG�WR�SURWHFW�WKH�HQYLURQPHQW�IURP�KD]DUGRXV�DFWLYLWLHV

WKDW�FDXVH�RU�FRXOG�FDXVH�DQ�HQYLURQPHQWDO�HPHUJHQF\�ZLWKLQ�WKH�VWDWH�RU�PXQLFLSDOLW\����

)DFLOLWLHV�WKDW�XQGHUWDNH�DFWLYLWLHV�FODVVLILHG�DV�KD]DUGRXV�DUH�UHTXLUHG�WR�LQVWDOO�QHFHVVDU\�VDIHW\

HTXLSPHQW�LQ�DFFRUGDQFH�ZLWK�WKH�6WDWH�(FRORJ\�/DZ��LWV�UHJXODWLRQV��DQG�DSSOLFDEOH�IHGHUDO

VWDQGDUGV��7KRVH�DFWLYLWLHV�DOVR�DUH�UHTXLUHG�WR�HVWDEOLVK�DQG�PDLQWDLQ�SURJUDPV�GHVLJQHG�WR�SUHYHQW

DFFLGHQWV�WKDW�FDXVH�HFRORJLFDO�LPEDODQFH�LQ�WKH�VWDWH�RU�PXQLFLSDOLW\�LQ�ZKLFK�WKH\�DUH�ORFDWHG����

:KHQ�GHVLJQDWLQJ�ODQG�XVHV��WKH�VWDWH�LV�WR�GHWHUPLQH�WKH�]RQHV�ZKHUH�KD]DUGRXV�LQGXVWULHV�

VHUYLFHV�RU�RWKHU�DFWLYLWLHV�DUH�SURKLELWHG�����

9� 1$785$/�5(6285&(�3527(&7,21

7KH�6WDWH�(FRORJ\�/DZ�DGGUHVVHV�WKH�SURWHFWLRQ�RI�QDWXUDO�UHVRXUFHV�LQ�WKH�IROORZLQJ�WKUHH

DUHDV��SURWHFWHG�QDWXUDO�DUHDV��ZLOG�YHJHWDWLRQ��DQG�ZLOGOLIH��

$� 3URWHFWHG�1DWXUDO�$UHDV

7KH�6WDWH�(FRORJ\�/DZ�SURYLGHV�D�ORQJ�OLVW�RI�REMHFWLYHV�UHODWHG�WR�WKH�HVWDEOLVKPHQW�RI

SURWHFWHG�QDWXUDO�DUHDV��7KH�ODZ�VHHNV�WR��

� SUHVHUYH�UHSUHVHQWDWLYH�HFRV\VWHPV�

� VDYH�DQG�SURWHFW�WKH�JHQHWLF�GLYHUVLW\�RI�ZLOG�VSHFLHV�WKDW�DUH�WKUHDWHQHG�RU�LQ�GDQJHU�RI

H[WLQFWLRQ��

� DVVXUH�WKH�UDWLRQDO�XVH�RI�WKH�VWDWH
V�GLYHUVH�HFRV\VWHPV�DQG�WKHLU�HOHPHQWV�DQG�WKH

UHJHQHUDWLRQ�RI�LWV�QDWXUDO�UHVRXUFHV�

� SUHVHUYH�DQG�UHVWRUH�WKH�HQYLURQPHQW�LQ�DQG�DURXQG�XUEDQ�DUHDV�

� SURWHFW�DUHDV��PRQXPHQWV�DQG�DUWLIDFWV�RI�KLVWRULFDO��DUFKHRORJLFDO��DUWLVWLF��DQG�FXOWXUDO

LPSRUWDQFH��DQG

� HQFRXUDJH�VFLHQWLILF�LQYHVWLJDWLRQ�DQG�VWXG\�RI�HFRV\VWHPV�DQG�WKH�HQYLURQPHQW����

�� 'LVWULEXWLRQ�RI�MXULVGLFWLRQ

3XUVXDQW�WR�WKH�)HGHUDO�(FRORJ\�/DZ��VWDWH�DQG�PXQLFLSDO�JRYHUQPHQWV�PD\��WKURXJK�DJUHHPHQW

ZLWK�WKH�IHGHUDO�JRYHUQPHQW��DVVLVW�LQ�DGPLQLVWHULQJ�SURWHFWHG�QDWXUDO�DUHDV�XQGHU�IHGHUDO
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MXULVGLFWLRQ��,Q�DGGLWLRQ��VWDWH�DQG�PXQLFLSDO�JRYHUQPHQWV�DUH�UHVSRQVLEOH�IRU�WZR�DWHJRULHV�RI

SURWHFWHG�QDWXUDO�DUHDV�OLVWHG�LQ�WKH�IHGHUDO�ODZ��XUEDQ�SDUNV�DQG�DUHDV�VXEMHFW�WR�HFRORJLFDO

FRQVHUYDWLRQ����

7KH�6WDWH�(FRORJ\�/DZ�SURYLGHV�IRU�VHYHUDO�FDWHJRULHV�RI�SURWHFWHG�QDWXUDO�DUHDV�WKDW�PD\�EH

HVWDEOLVKHG�E\�WKH�VWDWH��6'8&23��LQ�FRQMXQFWLRQ�ZLWK�PXQLFLSDOLWLHV��LV�UHVSRQVLEOH�IRU�WKH

RUJDQL]DWLRQ��DGPLQLVWUDWLRQ��FRQVHUYDWLRQ��DQG�RYHUVLJKW�RI�SURWHFWHG�QDWXUDO�DUHDV�XQGHU�VWDWH

MXULVGLFWLRQ�����

�� 5HJXODWRU\�PHFKDQLVPV

7KH�6WDWH�(FRORJ\�/DZ�SURYLGHV�IRU�WKH�FUHDWLRQ�RI�WKH�IROORZLQJ�W\SHV�RI�SURWHFWHG�QDWXUDO

DUHDV�

� 0XQLFLSDO�3DUNV�DUH�VSDFHV�IRU�SXEOLF�XVH�FUHDWHG�LQ�SRSXODWLRQ�FHQWHUV��GHVLJQHG�WR�REWDLQ

DQG�SUHVHUYH�HQYLURQPHQWDO�EDODQFH�ZLWKLQ�XUEDQ�DQG�LQGXVWULDO�DUHDV�����

� 6WDWH�3DUNV�DUH�WUDFWV�RI�ODQG�ZLWK�RQH�RU�PRUH�HFRV\VWHPV�WKDW�DUH�H[FHSWLRQDO�IRU�WKH

SUHVHQFH�RI�LPSRUWDQW�VWDWH�IORUD�DQG�IDXQD��IRU�VFHQLF�EHDXW\��RU�IRU�VFLHQWLILF��HGXFDWLRQDO�

KLVWRULFDO�RU�UHFUHDWLRQDO�YDOXH�����

� (FRORJLFDO�5HVWRUDWLRQ�=RQHV�DUH�WUDFWV�RI�ODQG�ZLWK�RQH�RU�PRUH�HFRV\VWHPV�WKDW�DUH�HLWKHU

HQGDQJHUHG�RU�WKDW�DUH�H[FHSWLRQDO�EHFDXVH�RI�WKHLU�VFHQLF�EHDXW\�RU�WKHLU�VFLHQWLILF�

HGXFDWLRQDO��KLVWRULFDO�RU�UHFUHDWLRQDO�YDOXH�DQG�LPSRUWDQFH�����

� 5HVWULFWHG�=RQHV�DUH�DUHDV�HVWDEOLVKHG�WR�SURWHFW�ULYHUV��VSULQJV��GHSRVLWV�DQG�VRXUFHV�RI�ZDWHU

VXSSOLHV��DV�ZHOO�DV�WR�SURWHFW�WKH�QDWXUDO�FRQGLWLRQ�RI�WKH�VRLOV�DQG�WKH�XVH�RI�QDWXUDO

UHVRXUFHV�����

� (FRORJLFDO�&RQVHUYDWLRQ�=RQHV�DUH�DUHDV�VXUURXQGLQJ�KXPDQ�VHWWOHPHQWV�ZKLFK�FRQWDLQ�RQH�RU

PRUH�ZHOO�SUHVHUYHG�HFRV\VWHPV��VHW�DVLGH�WR�SUHVHUYH�WKRVH�QDWXUDO�HOHPHQWV�WKDW�DUH

LQGLVSHQVDEOH�WR�HFRORJLFDO�EDODQFH�DQG�JHQHUDO�ZHOO�EHLQJ����

� +LVWRULF�7UHHV�DUH�WKRVH�WKDW�PHULW�VSHFLDO�SURWHFWLRQ�EHFDXVH�RI�WKHLU�ELRORJLFDO��DHVWKHWLF�

VFLHQWLILF�RU�KLVWRULFDO�YDOXH�����

6'8&23�LV�UHVSRQVLEOH�IRU�SURSRVLQJ�WR�WKH�VWDWH�([HFXWLYH�WKH�FUHDWLRQ�RI�SURWHFWHG�QDWXUDO

DUHDV��DQG�IRU�SURSRVLQJ�WR�PXQLFLSDO�JRYHUQPHQWV�WKH�FUHDWLRQ�RI�PXQLFLSDO�SDUNV�����7KH�VWDWH

H[HFXWLYH��ZLWK�WKH�SDUWLFLSDWLRQ�RI�WKH�FRUUHVSRQGLQJ�PXQLFLSDOLW\��HVWDEOLVKHV�WKHVH�DUHDV�WKURXJK

WKH�LVVXDQFH�RI�DQ�H[HFXWLYH�GHFODUDWLRQ��GHFODUDWRULR���ZKLFK�LV�SXEOLVKHG�LQ�WKH�RIILFLDO�VWDWH

QHZVSDSHU�DQG�UHJLVWHUHG�LQ�WKH�3XEOLF�5HFRUG�RI�3URSHUW\�DQG�WKH�*HQHUDO�$UFKLYHV�RI�1RWDU\

3XEOLFV��DQG�JLYHQ�WR�6(0$51$3�����



���

7KH�H[HFXWLYH�GHFODUDWLRQ�ZKLFK�FUHDWHV�D�QDWXUDO�SURWHFWHG�DUHD�PXVW�LQFOXGH�WKH�PHDQV�IRU�LWV

FRQVHUYDWLRQ��DGPLQLVWUDWLRQ��GHYHORSPHQW�DQG�HQIRUFHPHQW�����,W�PXVW�DOVR�VSHFLI\�WKRVH�DFWLYLWLHV

ZKLFK�PD\�RU�PD\�QRW�WDNH�SODFH�LQ�WKH�SURWHFWHG�DUHD��LQFOXGLQJ�WKH�OLPLWV�ZKLFK�DSSO\�WR

SHUPLVVLEOH�DFWLYLWLHV��DQG�WKH�SHUPLVVLEOH�XVHV�RI�WKH�QDWXUDO�UHVRXUFHV�LQ�WKH�DUHD�����

7KH�LQKDELWDQWV�RI�D�SURWHFWHG�QDWXUDO�DUHD�PD\�SDUWLFLSDWH�LQ�WKH�HVWDEOLVKPHQW��DGPLQLVWUDWLRQ

DQG�GHYHORSPHQW�RI�WKH�DUHD�SXUVXDQW�WR�DJUHHPHQWV�FUHDWHG�DPRQJ�WKH�PXQLFLSDOLW\��WKH�VWDWH�DQG

WKH�IHGHUDO�JRYHUQPHQW����

,Q�RUGHU�WR�XVH��H[SORUH�RU�H[SORLW�WKH�UHVRXUFHV�RI�D�SURWHFWHG�QDWXUDO�DUHD��RQH�PXVW�ILUVW

UHFHLYH�DXWKRUL]DWLRQ�IURP�WKH�DSSURSULDWH�VWDWH�DJHQF\��LQ�DFFRUGDQFH�ZLWK�WKH�6WDWH�(FRORJ\�/DZ

DQG�WKH�FRUUHVSRQGLQJ�GHFODUDWLRQ�����%DVHG�RQ�WHFKQLFDO�RU�VRFLRHFRQRPLF�VWXGLHV��6'8&23�PD\

UHTXHVW�WKDW�DQ�DXWKRUL]LQJ�DJHQF\�FDQFHO�RU�UHYRNH�D�SHUPLW�RU�DXWKRUL]DWLRQ�IRU�WKH�XVH�RI�D

SURWHFWHG�DUHD�ZKHQ�WKH�DFWLYLW\�FRQFHUQHG�IDLOV�WR�FRPSO\�ZLWK�WKH�REMHFWLYHV�RI�WKH�SURWHFWHG

DUHD�����$FWLYLWLHV�RU�XVHV�SURYLGHG�IRU�LQ�D�GHFODUDWLRQ�RI�D�QDWXUDO�SURWHFWHG�DUHD�PD\�RQO\�EH

PRGLILHG�E\�WKH�DJHQF\�WKDW�HVWDEOLVKHG�WKH�GHFODUDWLRQ��6'8&23���DQG�DOO�PRGLILFDWLRQV�PXVW�EH

EDVHG�RQ�VWXGLHV�RI�WKH�DUHD�����

%HIRUH�D�GHFODUDWLRQ�RI�D�SURWHFWHG�QDWXUDO�DUHD�LV�SXEOLVKHG�LQ�WKH�RIILFLDO�VWDWH�QHZVSDSHU��WKH

VWDWH�PXVW�QRWLI\�LQ�SHUVRQ�WKH�RZQHUV�RU�RFFXSLHUV�RI�ODQG�DIIHFWHG�E\�WKH�GHFODUDWLRQ�����6KRXOG�WKH

GHFODUDWLRQ�RI�D�SURWHFWHG�DUHD�LQYROYH�WKH�WDNLQJ�RU�H[SURSULDWLRQ�RI�SURSHUW\��FRPSHQVDWLRQ�PXVW

EH�SURYLGHG�IRU�LQ�DFFRUGDQFH�ZLWK�DUWLFOH����RI�WKH�IHGHUDO�&RQVWLWXWLRQ�����

%� :LOG�9HJHWDWLRQ

$V�QRWHG�HDUOLHU��WKH�ORVV�RI�QDWXUDO�UHVRXUFHV�LV�RQH�RI�WKH�PDMRU�SUREOHPV�IDFLQJ�WKH�VWDWH��

8QGHU�2D[DFD
V�(FRORJ\�/DZ��WKH�VWDWH�LV�SHUPLWWHG�WR�HVWDEOLVK�EDQV�RU�FORVHG�VHDVRQV�RQ�WKH

XVH�RU�H[SORLWDWLRQ�RI�ZLOG�YHJHWDWLRQ��ERWK�WHUUHVWULDO�DQG�DTXDWLF�����(DFK�EDQ�RU�FORVHG�VHDVRQ

PXVW�VSHFLI\�WKH�VSHFLHV�RI�IORUD�WKDW�FDQ�EH�XVHG�RU�KDUYHVWHG��DV�ZHOO�DV�WKH�WLPH�SHULRG�DQG�WKH

DUHD�LQYROYHG�����$FFRUGLQJ�WR�WKH�6WDWH�(FRORJ\�/DZ��WKH�VWDWH�DQG�PXQLFLSDOLWLHV�DUH�DXWKRUL]HG�WR

LVVXH�SHUPLWV�IRU�WKH�FROOHFWLRQ�RI�VSHFLHV�RI�YHJHWDWLRQ�LQ�DFFRUGDQFH�ZLWK�DJUHHPHQWV�UHDFKHG�ZLWK

WKH�IHGHUDO�JRYHUQPHQW����

2D[DFD
V�(FRORJ\�/DZ�UHFRPPHQGV�WKDW��LQ�DFFRUGDQFH�ZLWK�WKH�)HGHUDO�(FRORJ\�/DZ��D

QXPEHU�RI�RWKHU�PHFKDQLVPV�EH�FRQVLGHUHG�LQ�SURYLGLQJ�IRU�WKH�XVH��SURWHFWLRQ��DQG�FRQVHUYDWLRQ

RI�ZLOG�YHJHWDWLRQ�DQG�WKH�VXUURXQGLQJ�HFRV\VWHPV��7KHVH�PHFKDQLVPV�LQFOXGH�

� WKH�GHOLPLWDWLRQ�RI�IRUHVW�DUHDV�DQG�WKHLU�SHUPLWWHG�XVHV��

� WKH�UHJXODWLRQ�DQG�FRQWURO�RI�WKH�XVH�RI�IRUHVW�UHVRXUFHV�DQG�WKH�UHSRSXODWLRQ�DQG

UHIRUHVWDWLRQ�RI�GHJUDGHG�DUHDV�
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� WKH�FRQVHUYDWLRQ�RI�UDUH�RU�LPSRUWDQW�WUHHV�

� WKH�SUHYHQWLRQ�DQG�FRQWURO�RI�IRUHVW�ILUHV�

� WKH�SURWHFWLRQ�DQG�VWXG\�RI�IORUDO�KDELWDWV��DQG�LQ�SDUWLFXODU��WKH�SURWHFWLRQ��FRQVHUYDWLRQ

DQG�VWXG\�RI�UDUH�VSHFLHV�WKDW�DUH�HQGDQJHUHG�RU�WKUHDWHQHG�ZLWK�H[WLQFWLRQ��

� WKH�FRQWURO�RI�LOOHJDO�WUDIILF�LQ�VSHFLHV��DQG

� WKH�HVWDEOLVKPHQW�DQG�FRQWURO�RI�QXUVHULHV�DQG�ERWDQLFDO�JDUGHQV����

,Q�DGGLWLRQ��WKH�6WDWH�(FRORJ\�/DZ�PDQGDWHV�WKDW�IRUHVW�DUHDV�DQG�DOO�W\SHV�RI�YHJHWDWLYH

FRYHULQJ�EH�SURWHFWHG�ZKHQ�WKH\�RFFXU�LQ�WKH�PLGGOH�RI�SRSXODWLRQ�FHQWHUV��RQ�VORSHV�WKDW

HQFRXUDJH�HURVLRQ��RU�RQ�ODQG�QHDU�VSULQJV��ULYHUV��ODNHV�RU�ERGLHV�RI�VXUIDFH�DQG�JURXQGZDWHU��ODQG

VXEMHFW�WR�HURVLRQ�RU�IORRGV�����

&� :LOG�)DXQD

7KH�6WDWH�(FRORJ\�/DZ�FRQWDLQV�VLPLODU�SURYLVLRQV�RQ�ZLOG�IDXQD��ZLWK�WKH�DLP�RI�SURWHFWLQJ

VSHFLHV�WKDW�DUH�WHPSRUDULO\�RU�SHUPDQHQWO\�IRXQG�LQ�WKH�VWDWH��DV�ZHOO�DV�WKHLU�KDELWDWV��$FFRUGLQJ�WR

WKH�ODZ��WKH�VWDWH�PD\�HVWDEOLVK�EDQV�RU�FORVHG�VHDVRQV�RQ�WKH�XVH�RI�ZLOG�IDXQD��ZKLFK�PD\�EH

SDUWLDO�RU�WRWDO��WHPSRUDU\�RU�SHUPDQHQW�����7KH�HVWDEOLVKPHQW�RI�EDQV�RU�FORVHG�VHDVRQV�IRU�IDXQD

PXVW�EH�EDVHG�RQ�WHFKQLFDO�VWXGLHV�����$SDUW�IURP�WKH�XVH�RI�EDQV��WKH�VWDWH��LQ�DFFRUGDQFH�ZLWK�WKH

)HGHUDO�(FRORJ\�/DZ��WKH�)HGHUDO�+XQWLQJ�/DZ�DQG�WKH�IHGHUDO�)LVKLQJ�/DZ��LV�DOVR�IUHH�WR�FRQGXFW

VWXGLHV�RQ�ZLOG�DQLPDOV�DQG�WKHLU�XVHV��WR�HVWDEOLVK�]RRV��QXUVHULHV��DQG�EUHHGLQJ�JURXQGV��WR�SURWHFW

DQG�PRQLWRU�WKH�KDELWDWV�RI�ZLOG�DQLPDOV��DQG�WR�SUHYHQW�WUDIILFNLQJ�LQ�UDUH�DQG�HQGDQJHUHG

VSHFLHV����

,Q�DGGLWLRQ��WKH�6WDWH�(FRORJ\�/DZ�HVWDEOLVKHV�D�OLVW�RI�DFWLYLWLHV�UHODWLQJ�WR�IDXQD�ZKLFK�DUH

VWULFWO\�SURKLELWHG��7KH\�LQFOXGH�

� FDSWXULQJ��NLOOLQJ�RU�LQWHUUXSWLQJ�WKH�UHSURGXFWLRQ�RI�DQ\�VSHFLHV�ZKHUH�SURKLELWHG�E\

IHGHUDO��VWDWH�RU�PXQLFLSDO�DXWKRULWLHV�

� WUDQVSRUWLQJ�RU�VHOOLQJ�UDUH��WKUHDWHQHG�RU�HQGDQJHUHG�VSHFLHV�

� RIIHULQJ�WR�VHOO�ZLOG�DQLPDOV�RU�WKHLU�SURGXFWV�

� DOWHULQJ�WKH�KDELWDWV�RI�UDUH��WKUHDWHQHG��HQGDQJHUHG��RU�HQGHPLF�ZLOG�DQLPDOV��RU�DOWHULQJ

WKH�KDELWDWV�RI�ZLOG�DQLPDOV�ORFDWHG�LQ�UHIXJHV�RU�QDWXUDO�SURWHFWHG�DUHDV�

� XVLQJ�FKHPLFDO�LQVHFWLFLGHV�WKDW�DUH�SURKLELWHG�E\�WKH�6WDWH�(FRORJ\�/DZ�RU�RWKHU

GLVSRVLWLRQV��DQG

� KXQWLQJ��ILVKLQJ�RU�FDSWXULQJ�DQLPDOV�LQ�YLRODWLRQ�RI�IHGHUDO��VWDWH�RU�PXQLFLSDO�ODZ�����
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$� 'LVWULEXWLRQ�RI�-XULVGLFWLRQ

7KH�6WDWH�(FRORJ\�/DZ�DGGUHVVHV�EULHIO\�WKH�HQIRUFHPHQW�WRROV�WKDW�DSSO\�WR�PDWWHUV�RI�VWDWH

DQG�PXQLFLSDO�MXULVGLFWLRQ�FRYHUHG�E\�WKH�ODZ��7KH�VWDWH�DQG�PXQLFLSDO�JRYHUQPHQWV�PD\�XVH�WKHVH

HQIRUFHPHQW�WRROV�WR�HQVXUH�FRPSOLDQFH�ZLWK�WKH�)HGHUDO�(FRORJ\�/DZ�SXUVXDQW�WR�DQ\�FRRUGLQDWLRQ

DJUHHPHQWV�HQWHUHG�LQWR�ZLWK�WKH�IHGHUDO�JRYHUQPHQW����

,Q�DGGLWLRQ�WR�HQIRUFHPHQW�PHFKDQLVPV��WKH�6WDWH�(FRORJ\�/DZ�FRQWDLQV�D�VHSDUDWH�VHFWLRQ�RQ

WKH�XVH�RI�LQFHQWLYHV�WR�SURPRWH�HQYLURQPHQWDO�SURWHFWLRQ�HIIRUWV��7KH�ODZ�GLUHFWV�WKH�VWDWH�DQG

PXQLFLSDOLWLHV�WR�SURYLGH�HFRQRPLF�LQFHQWLYHV�DQG�FRPPHQGDWLRQV�WR�WKRVH�ZKR�FDUU\�RXW�DFWLRQV

WKDW�SURWHFW��FRQVHUYH�DQG�UHJHQHUDWH�HFRV\VWHPV�ZLWKLQ�WKH�VWDWH�����$PRQJ�WKH�LQFHQWLYHV�DQG

VWLPXOL�PHQWLRQHG�DUH�WKH�SRVWSRQHPHQW�RU�UHGXFWLRQ�RI�WD[HV��WKH�IDFLOLWDWLRQ�RI�FUHGLW�DQG

LQYHVWPHQW��DQG�WKH�LVVXDQFH�RI�SUHIHUHQWLDO�SHUPLWV�DQG�FRQFHVVLRQV�����7KH�6WDWH�(FRORJ\�/DZ�DOVR

PDQGDWHV�WKH�DZDUGLQJ�RI�GLVWLQFWLRQV�DQG�SUL]HV�WR�SHUVRQV�RU�LQVWLWXWLRQV�WKDW�KDYH�DFFRPSOLVKHG

VLJQLILFDQW�DFKLHYHPHQWV�LQ�WKH�ILHOG�RI�UHVHDUFK��WKH�DGRSWLRQ�RI�WHFKQRORJLFDO�LQQRYDWLRQV��DQG�WKH

LPSOHPHQWDWLRQ�RI�SURJUDPV�RU�DFWLYLWLHV�UHODWHG�WR�WKH�HQYLURQPHQW�����

%� (QIRUFHPHQW�0HFKDQLVPV

�� ,QVSHFWLRQV

:KHQ�FDUU\LQJ�RXW�DQ�LQVSHFWLRQ��LQVSHFWRUV�PXVW�SURYLGH�SHUVRQDO�LGHQWLILFDWLRQ�DQG�D�ZULWWHQ

RUGHU�IURP�WKH�DJHQF\�DXWKRUL]LQJ�WKH�LQVSHFWLRQ�����7KRVH�ZKR�DUH�VXEMHFW�WR�LQVSHFWLRQ�PXVW�

SURYLGH�DFFHVV�WR�WKH�IDFLOLW\�DQG�FRRSHUDWH�LQ�IDFLOLWDWLQJ�WKH�LQVSHFWLRQ�����:KHQ�WKH�FLUFXPVWDQFHV

VR�ZDUUDQW��WKH�DJHQF\�PD\�UHTXHVW�WKH�DVVLVWDQFH�RI�WKH�SROLFH�LQ�FDUU\LQJ�RXW�LQVSHFWLRQ�RU

PRQLWRULQJ�DFWLYLWLHV����

�� $GPLQLVWUDWLYH�VDQFWLRQV

7KH�6WDWH�(FRORJ\�/DZ�SURYLGHV�WKDW�DQ\�YLRODWLRQ�RI�WKH�ODZ�RU�DQ\�GLVSRVLWLRQV�LVVXHG

SXUVXDQW�WR�WKH�ODZ�FRQVWLWXWHV�DQ�DGPLQLVWUDWLYH�LQIUDFWLRQ�DQG�ZLOO�EH�VDQFWLRQHG�E\�WKH�VWDWH�RU�WKH

PXQLFLSDOLWLHV��7KRVH�VDQFWLRQV�DUH�WR�EH�DSSOLHG�ZLWKRXW�SUHMXGLFH�WR�DQ\�RWKHU�VDQFWLRQV�WKDW�PLJKW

EH�LVVXHG�E\�WKH�IHGHUDO�JRYHUQPHQW�����,Q�FRQVLGHULQJ�WKH�W\SH�RI�VDQFWLRQ�WR�DSSO\��WKH�DJHQF\�PXVW

WDNH�LQWR�FRQVLGHUDWLRQ�WKH�JUDYLW\�RI�WKH�LQIUDFWLRQ�DQG�LWV�LPSDFW�XSRQ�SXEOLF�KHDOWK�DQG�WKH
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HQYLURQPHQW��WKH�HFRQRPLF�FLUFXPVWDQFHV�RI�WKH�YLRODWRU��DQG�DQ\�SUHYLRXV�YLRODWLRQV�E\�WKH�VDPH

YLRODWRU�����7KH�ODZ�SURYLGHV�IRU�WKH�IROORZLQJ�W\SHV�RI�VDQFWLRQV��

Fines.�'HSHQGLQJ�RQ�WKH�YLRODWLRQ��D�ILQH�PD\�EH�LPSRVHG�LQ�DQ�DPRXQW�HTXLYDOHQW�WR����

SHUFHQW�RI�WKH�YDOXH�RI�WKH�GDPDJH�FDXVHG��RU�DQ�DPRXQW�HTXLYDOHQW�WR�EHWZHHQ����DQG��������WLPHV

WKH�GDLO\�PLQLPXP�ZDJH�LQ�WKH�VWDWH�����,I�D�YLRODWLRQ�FRQWLQXHV�EH\RQG�WKH�SHULRG�RI�WLPH�JLYHQ�IRU

FRUUHFWLYH�PHDVXUHV��WKH�VWDWH�PD\�ILQH�WKH�SDUW\�XS�WR�WKUHH�WLPHV�WKH�DPRXQW�RI�WKH�LQLWLDO�ILQH�����,Q

WKH�FDVH�RI�UHSHDW�YLRODWLRQV��D�SDUW\�PD\�EH�ILQHG�XS�WR�IRXU�WLPHV�WKH�RULJLQDO�ILQH��SURYLGHG�WKH

DPRXQW�GRHV�QRW�H[FHHG�WZLFH�WKH�PD[LPXP�ILQH�SHUPLWWHG�����

Closure. ,Q�DGGLWLRQ�WR�ILQHV��DXWKRULWLHV�PD\�VKXW�GRZQ�D�YLRODWLQJ�IDFLOLW\�ZKHQ�WKH�SDUW\

LQYROYHG�LV�D�UHSHDW�RIIHQGHU�RU�ZKHQ�WKH�VHULRXVQHVV�RI�WKH�RIIHQVH�ZDUUDQWV�FORVXUH�����7KH

JRYHUQPHQW�DXWKRULW\�PD\�RUGHU�WKH�SDUWLDO�RU�WRWDO�FORVXUH�RI�D�IDFLOLW\��ZKLFK�PD\�EH�HLWKHU

WHPSRUDU\�RU�SHUPDQHQW�GHSHQGLQJ�RQ�WKH�FLUFXPVWDQFHV�����

Seizure of materials. 7KH�JRYHUQPHQW�PD\�VHL]H�WKH�SURGXFWV�RU�LQVWUXPHQWV�XVHG�LQ�WKH

FRPPLVVLRQ�RI�DQ�LQIUDFWLRQ����

Permit revocation. :KHQ�WKH�JUDYLW\�RI�D�YLRODWLRQ�VR�ZDUUDQWV��WKH�HQIRUFLQJ�DJHQF\�PD\�UHTXHVW

UHSHDO�RU�UHYRFDWLRQ�RI�DQ\�JRYHUQPHQWDO�DXWKRUL]DWLRQ�UHFHLYHG�E\�WKH�IDFLOLW\�WR�XQGHUWDNH�WKH

DFWLYLW\�JLYLQJ�ULVH�WR�WKH�YLRODWLRQ����

Administrative Arrest. 7KRVH�ZKR�YLRODWH�WKH�SURYLVLRQV�RI�WKH�6WDWH�(FRORJ\�/DZ�DUH�VXEMHFW�WR

DGPLQLVWUDWLYH�DUUHVW�IRU�XS�WR����KRXUV�����

�� $GPLQLVWUDWLYH�DSSHDOV

7KH�6WDWH�(FRORJ\�/DZ�SURYLGHV�WKDW�DFWLRQV�WDNHQ�DQG�GHFLVLRQV�LVVXHG�E\�VWDWH�DJHQFLHV�LQ

DFFRUGDQFH�ZLWK�WKH�ODZ�DQG�LWV�UHJXODWLRQV�PD\�EH�DSSHDOHG�E\�DQ�LQWHUHVWHG�SDUW\�DFFRUGLQJ�WR�WKH

WHUPV�RI�WKH�)HGHUDO�$GPLQLVWUDWLYH�3URFHGXUHV�/DZ��/H\�GH�OR�&RQWHQFLRVR�$GPLQLVWUDWLYR������0XQLFLSDO

DFWV�RU�GHFLVLRQV�PD\�EH�DSSHDOHG�LQ�DFFRUGDQFH�ZLWK�WKH�6WDWH�2UJDQLF�0XQLFLSDO�/DZ����

�� &ULPLQDO�VDQFWLRQV

1HLWKHU�WKH�6WDWH�(FRORJ\�/DZ�QRU�WKH�6WDWH�3HQDO�&RGH�SURYLGHV�IRU�HQYLURQPHQWDO�FULPHV�

�� 3XEOLF�FRPSODLQWV

$Q\�SHUVRQ�PD\�ORGJH�D�SXEOLF�FRPSODLQW��GHQXQFLD�SRSXODU��ZLWK�WKH�VWDWH��6'8&23��RU

PXQLFLSDO�DXWKRULW\�UHJDUGLQJ�DQ\�DFW�RU�RPLVVLRQ�WKDW�FDXVHV�HFRORJLFDO�LPEDODQFH�RU�KDUPV�WKH

HQYLURQPHQW�LQ�YLRODWLRQ�RI�WKH�)HGHUDO�RU�6WDWH�(FRORJ\�/DZV�DQG�WKHLU�UHODWHG�SURYLVLRQV�����$W�D
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PLQLPXP��D�FRPSODLQW�PXVW�FRQWDLQ�HQRXJK�IDFWV�WR�SHUPLW�WKH�DXWKRULW\�WR�ORFDWH�WKH�FRPSDQ\�RU

DFWLYLW\�WKDW�LV�DOOHJHGO\�FDXVLQJ�WKH�HFRORJLFDO�KDUP�����

2QFH�WKH�FRPSODLQW�LV�UHFHLYHG��WKH�VWDWH�RU�PXQLFLSDO�DXWKRULW\�PXVW�LQYHVWLJDWH�WKH�PDWWHU�DQG

XQGHUWDNH�DOO�VWHSV�QHFHVVDU\�WR�YHULI\�WKH�IDFWV�DOOHJHG�LQ�WKH�FRPSODLQW�����$IWHU�FRQGXFWLQJ�LWV

LQYHVWLJDWLRQ��WKH�JRYHUQPHQW�DXWKRULW\�PXVW�QRWLI\�WKH�SDUWLHV�RI�WKH�UHVXOWV�RI�WKH�LQYHVWLJDWLRQ�DQG

WKH�GHFLVLRQ�LVVXHG�����:KHQ�DQ�DOOHJHG�YLRODWLRQ�UHVXOWV�LQ�GDPDJHV�RU�D�ORVV�RI�ZDJHV��WKH�DIIHFWHG

SDUW\�PD\�UHTXHVW�WKH�DJHQF\�WR�LVVXH�D�WHFKQLFDO�UHSRUW�RQ�WKH�PDWWHU��ZKLFK�PD\�ODWHU�EH�DGPLWWHG

DV�HYLGHQFH�LQ�D�FRXUW�SURFHHGLQJ�����

9,,� 38%/,&�3$57,&,3$7,21

7KH�SURYLVLRQV�RI�WKH�6WDWH�(FRORJ\�/DZ�UHJDUGLQJ�SXEOLF�SDUWLFLSDWLRQ�FORVHO\�SDUDOOHO�WKH

SURYLVLRQV�FRQWDLQHG�LQ�WKH�)HGHUDO�(FRORJ\�/DZ��7KH�VWDWH�ODZ�GLUHFWV�WKH�VWDWH�([HFXWLYH�DQG�WKH

PXQLFLSDOLWLHV�WR�SURPRWH�SXEOLF�SDUWLFLSDWLRQ�ZKHQ�FUHDWLQJ�DQG�LPSOHPHQWLQJ�HFRORJLFDO�SROLFLHV�

ZKHQ�GHYHORSLQJ�SURJUDPV�WR�SUHVHUYH�HFRORJLFDO�EDODQFH�DQG�SURWHFW�WKH�HQYLURQPHQW��DQG�ZKHQ

XQGHUWDNLQJ�LQYHVWLJDWLRQ�DQG�HQIRUFHPHQW�DFWLYLWLHV�����7KH�VWDWH�LV�WR�XVH�WKH�6WDWH�'HPRFUDWLF

3ODQQLQJ�6\VWHP�WR�FRQYHQH�UHSUHVHQWDWLYHV�IURP�GLIIHUHQW�VHFWRUV�RI�WKH�SXEOLF��IRU�WKH�SXUSRVH�RI

XQGHUWDNLQJ�DFWLRQV�RQ�PDWWHUV�FRYHUHG�E\�WKH�ODZ����

Coordination Agreements. 7KH�ODZ�DXWKRUL]HV�DQG�HQFRXUDJHV�WKH�VWDWH�WR�HQWHU�LQWR�FRRSHUDWLYH

DJUHHPHQWV�ZLWK�LQGLYLGXDOV�DQG�JURXSV��LQFOXGLQJ�EXVLQHVV�JURXSV��LQWHUHVWHG�LQ�HQYLURQPHQWDO

SURWHFWLRQ��,Q�SDUWLFXODU��WKH�ODZ�SURYLGHV�IRU�DJUHHPHQWV�ZLWK�

� ZRUNHU�RUJDQL]DWLRQV����IRU�HQYLURQPHQWDO�SURWHFWLRQ�LQ�WKH�ZRUNSODFH�DQG�LQ�KRXVLQJ�

� SHDVDQW�RUJDQL]DWLRQV�DQG�UXUDO�FRPPXQLWLHV����LQ�FRQQHFWLRQ�ZLWK�WKH�HVWDEOLVKPHQW�

DGPLQLVWUDWLRQ�DQG�PDQDJHPHQW�RI�SURWHFWHG�QDWXUDO�DUHDV��VSHFLILFDOO\�WR�SURYLGH�DVVLVWDQFH

LQ�DFWLYLWLHV�UHODWLQJ�WR�WKH�UDWLRQDO�XVH�RI�QDWXUDO�UHVRXUFHV�

� FLYLO�RUJDQL]DWLRQV�DQG�SULYDWH�LQVWLWXWLRQV����WR�XQGHUWDNH�MRLQW�HFRORJLFDO�DFWLRQV��DQG�

� DFDGHPLF��HGXFDWLRQDO�DQG�UHVHDUFK�LQVWLWXWLRQV����WR�XQGHUWDNH�HFRORJLFDO�UHVHDUFK�����

Ecological Councils. 7KH�VWDWH�DQG�PXQLFLSDOLWLHV�DUH�GLUHFWHG�WR�KHOS�RUJDQL]H�(FRORJLFDO

&RXQFLOV�RQ�&LWL]HQ�3DUWLFLSDWLRQ��LQGHSHQGHQW�FLWL]HQ�JURXSV�DW�WKH�UHJLRQDO�DQG�PXQLFLSDO�OHYHO

FUHDWHG�WR�DVVLVW�LQ�WKH�GHYHORSPHQW�DQG�LPSOHPHQWDWLRQ�RI�IHGHUDO��VWDWH�DQG�PXQLFLSDO

HQYLURQPHQWDO�SURJUDPV����

7KH�PXQLFLSDOLW\�RI�2D[DFD�KDV�FUHDWHG�DQ�(FRORJLFDO�&RXQFLO��NQRZQ�DV�WKH�&RXQFLO�RQ

(FRORJLFDO�&ROODERUDWLRQ��ZKLFK�KDV�D�EURDG�PDQGDWH�IRU�LQFUHDVLQJ�SXEOLF�HQYLURQPHQWDO�DZDUHQHVV

DQG�SDUWLFLSDWLRQ����

Access to Information. 7KH�6WDWH�(FRORJ\�/DZ�GRHV�QRW�LQFOXGH�PDQ\�SURYLVLRQV�RQ�SXEOLF

DFFHVV�WR�HQYLURQPHQWDO�LQIRUPDWLRQ�REWDLQHG�E\�WKH�VWDWH�WKURXJK�UHJXODWRU\�DFWLYLWLHV��$V�QRWHG
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HDUOLHU��WKH�ODZ�SURYLGHV�IRU�SXEOLF�FRQVXOWDWLRQ�RI�HQYLURQPHQWDO�LPSDFW�GRFXPHQWDWLRQ�E\�DIIHFWHG

SDUWLHV�DIWHU�WKH�GRFXPHQWV�KDYH�VDWLVILHG�WKH�VWDWH
V�UHTXLUHPHQWV��7KH�ODZ�FRQWDLQV�RQO\�PLQLPDO

UHIHUHQFHV�WR�DLU�DQG�ZDWHU�SROOXWLRQ�UHJLVWULHV�DQG�LQYHQWRULHV��DQG�GRHV�QRW�H[SOLFLWO\�SURYLGH�IRU

SXEOLF�DFFHVV�WR�DQ\�VXFK�LQIRUPDWLRQ�WKDW�LV�FROOHFWHG�E\�WKH�VWDWH�

7KH�ODZ�GRHV�UHTXLUH�WKDW�WKH�VWDWH�FROOHFW�FHUWDLQ�JHQHUDO�LQIRUPDWLRQ�RQ�WKH�HQYLURQPHQW�DQG

SXEOLFL]H�WKDW�LQIRUPDWLRQ��)RU�H[DPSOH��WKH�VWDWH�LV�UHTXLUHG�WR�SXEOLVK�DQQXDOO\��LQ�QHZVSDSHUV�ZLWK

WKH�ZLGHVW�FLUFXODWLRQ��D�UHSRUW�RQ�WKH�FRQGLWLRQ�RI�WKH�VWDWH
V�HQYLURQPHQW��7KLV�UHSRUW�LV�WR�GHVFULEH

WKH�FDXVHV�DQG�HIIHFWV�RI�HQYLURQPHQWDO�GHWHULRUDWLRQ�LQ�WKH�VWDWH�DQG�WKH�DFWLRQV�WDNHQ�E\�WKH

JRYHUQPHQW�WR�SUHYHQW�DQG�PLWLJDWH�WKRVH�HIIHFWV�����7KH�ODZ�DOVR�UHTXLUHV�WKH�VWDWH�WR�PRQLWRU

HFRV\VWHPV�ZLWKLQ�WKH�VWDWH�DQG�WR�HVWDEOLVK�D�SHUPDQHQW�HQYLURQPHQWDO�LQIRUPDWLRQ�V\VWHP��LQ

FRRUGLQDWLRQ�ZLWK�WKH�IHGHUDO�JRYHUQPHQW�����7R�GDWH�WKH�VWDWH�KDV�QRW�SXEOLVKHG�D�UHSRUW�RU�FUHDWHG

DQ�HQYLURQPHQWDO�LQIRUPDWLRQ�V\VWHP����

7KH�ODZ�SURPRWHV�WKH�VWUHQJWKHQLQJ�RI�WKH�SXEOLF
V��HFRORJLFDO�FRQVFLHQFH��WKURXJK�WKH

GHYHORSPHQW�RI�FRPPXQLW\�HQYLURQPHQWDO�SURWHFWLRQ�DFWLRQV�����7KH�ODZ�DOVR�DXWKRUL]HV�WKH�VWDWH�WR

FROODERUDWH�ZLWK�WKH�IHGHUDO�JRYHUQPHQW�LQ�LQFRUSRUDWLQJ�DQG�LPSOHPHQWLQJ�HFRORJLFDO�DQG

HQYLURQPHQWDO�FRXUVH�PDWHULDO�LQ�WKH�VWDWH�HGXFDWLRQDO�V\VWHP��DQG�WR�SURPRWH�SXEOLF�DZDUHQHVV�RI

WKH�HQYLURQPHQW�WKURXJK�WKH�PDVV�PHGLD�����

The Oaxacan Commission for Ecological Defense (CODE)��7KH�2D[DFDQ�&RPPLVVLRQ�IRU

(FRORJLFDO�'HIHQVH��&RPLVLyQ�2D[DTXHxD�GH�'HIHQVD�(FROyJLFD���FRPPRQO\�NQRZQ�DV�&2'(��SOD\V�D

XQLTXH�UROH�LQ�WKH�GHYHORSPHQW�DQG�LPSOHPHQWDWLRQ�RI�WKH�VWDWH
V�HFRORJLFDO�SROLFLHV��&2'(�LV�D

QRQJRYHUQPHQWDO�RUJDQL]DWLRQ��KRZHYHU�LW�LV�VWUXFWXUHG�WR�LQYROYH�WKH�SDUWLFLSDWLRQ�RI

UHSUHVHQWDWLYHV�RI�IHGHUDO��VWDWH�DQG�PXQLFLSDO�JRYHUQPHQWV��QRQJRYHUQPHQWDO�RUJDQL]DWLRQV�DQG�WKH

SULYDWH�VHFWRU��

&2'(�GHYHORSV�DQG�ILQDQFHV�ERWK�SXEOLF�DQG�SULYDWH�HQYLURQPHQWDO�SURJUDPV�ZLWKLQ�WKH

VWDWH�����,W�VHHNV�WR�SURPRWH�SXEOLF�SDUWLFLSDWLRQ�DQG�WR�DVVLVW�JRYHUQPHQW�ERGLHV�LQ�FRRUGLQDWLQJ

WKHLU�HQYLURQPHQWDO�DFWLYLWLHV�DQG�UHVSRQVLELOLWLHV��,W�LVVXHV�SROLF\�UHFRPPHQGDWLRQV�UHJDUGLQJ

WHFKQLFDO��HFRQRPLF�DQG�VRFLDO�LVVXHV�UHODWLQJ�WR�WKH�XVH�DQG�UHVWRUDWLRQ�RI�QDWXUDO�V\VWHPV����

&2'(
V�7HFKQLFDO�&RPPLWWHH��ZKLFK�RYHUVHHV�WKH�LPSOHPHQWDWLRQ�RI�SURMHFWV�DQG�DFFRXQWV�IRU

PRQH\�VSHQW��LV�PDGH�XS�RI����UHSUHVHQWDWLYHV�IURP�IHGHUDO�JRYHUQPHQW��WKH�VWDWH�JRYHUQPHQW�

DFDGHPLD��WKH�SULYDWH�VHFWRU��DQG�FLYLO�DVVRFLDWLRQV� &2'(
V�$VVHPEO\�PDNHV�DOO�RI�WKH�GHFLVLRQV

UHJDUGLQJ�&2'(
V�SURMHFWV�DQG�WKH�XVH�RI�LWV�WUXVW�IXQG��7KH�$VVHPEO\�LV�PDGH�XS�RI�DSSUR[LPDWHO\

���PHPEHU�RUJDQL]DWLRQV�RU�LQGLYLGXDOV�WKDW�HLWKHU�WRRN�SDUW�LQ�2'(
V�FUHDWLRQ�RU�ODWHU�UHTXHVWHG

PHPEHUVKLS�IURP�&2'(
V�7HFKQLFDO�&RPPLWWHH�DQG�$VVHPEO\�
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7KH�VWDWH�RI�2D[DFD�LV�QRWHG�IRU�LWV�ZHDOWK�RI�QDWXUDO�UHVRXUFHV�DQG�IRU�WKH�FKDOOHQJHV�LW�IDFHV�LQ

SURWHFWLQJ�WKRVH�UHVRXUFHV��7KH�VWDWH�DOVR�LV�KRPH�WR�VLJQLILFDQW�DLU��ZDWHU�DQG�VRLO�SROOXWLRQ
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SUREOHPV��7KH�UHFHQWO\�HQDFWHG�6WDWH�(FRORJ\�/DZ�SURYLGHV�WKH�IUDPHZRUN�IRU�SUHYHQWLQJ�DQG

FRQWUROOLQJ�SROOXWLRQ�DQG��WR�D�OHVVHU�H[WHQW��IRU�DGGUHVVLQJ�QDWXUDO�UHVRXUFH�GHSOHWLRQ�LQ�2D[DFD�

(IIHFWLYH�LPSOHPHQWDWLRQ�RI�WKH�ODZ�OLNHO\�ZLOO�UHTXLUH�WKH�GHYHORSPHQW�RI�PRUH�GHWDLOHG�UHJXODWRU\

PHFKDQLVPV�WR�VXSSOHPHQW�WKH�ODZ
V�IDLUO\�JHQHUDO�SURYLVLRQV�DQG�GLUHFWLYHV��1HYHUWKHOHVV��WKH�VWDWH

OHJDO�IUDPHZRUN�HYLQFHV�D�OHJLVODWLYH�LQWHQW�WKDW�WKH�VWDWH�([HFXWLYH�SXUVXH�WKH�PHDVXUHV�QHFHVVDU\�WR

DFKLHYH�HQYLURQPHQWDO�SURWHFWLRQ��)XWXUH�HIIRUWV�WR�DGGUHVV�SROOXWLRQ�SUREOHPV�ZLOO�UHTXLUH�QRW�RQO\

WKH�GHGLFDWLRQ�RI�UHVRXUFHV��EXW�DOVR�WKH�HVWDEOLVKPHQW�RI�D�VROLG�VWDWH�DGPLQLVWUDWLYH�VWUXFWXUH�IRU

XQGHUWDNLQJ�WKRVH�HIIRUWV�

6FRSH�RI�WKH�(QYLURQPHQWDO�/HJDO�)UDPHZRUN

8QOLNH�PDQ\�RWKHU�VWDWH�FRQVWLWXWLRQV��2D[DFD
V�&RQVWLWXWLRQ�SURYLGHV�H[SOLFLWO\�IRU�VWDWH�DFWLRQ

LQ�WKH�DUHD�RI�HQYLURQPHQWDO�SURWHFWLRQ��,Q�DGGLWLRQ�WR�DXWKRUL]LQJ�WKH�OHJLVODWXUH�WR�DGGUHVV

SURWHFWLRQ�RI�WKH�VWDWH
V�QDWXUDO�SDWULPRQ\��WKH�&RQVWLWXWLRQ�FDOOV�RQ�WKH�VWDWH�JRYHUQPHQW�WR

HVWDEOLVK�WKH�PHDQV�QHFHVVDU\�WR�SUHVHUYH�WKH�HQYLURQPHQW�DQG�SURPRWH�HFRORJLFDO�EDODQFH��

7KH�6WDWH�(FRORJ\�/DZ�DOVR�LQFRUSRUDWHV�WKH�FRQFHSW�RI��HFRORJLFDO�EDODQFH���7KH�ODZ
V�IDU

UHDFKLQJ�SULQFLSOHV����HVWDEOLVKLQJ��IRU�H[DPSOH��WKH�JRDOV�RI�SROOXWLRQ�SUHYHQWLRQ�DQG�VXVWDLQDELOLW\���

SURYLGH�D�EURDG�OHJLVODWLYH�EDVLV�IRU�WKH�GHYHORSPHQW�RI�FRPSUHKHQVLYH�HQYLURQPHQWDO�SURWHFWLRQ

SURJUDPV��8QGHU�WKH�ODZ��SHRSOH�RI�WKH�VWDWH�RI�2D[DFD�KDYH�WKH�ULJKW�WR�D�VRXQG�HQYLURQPHQW��DQG

WKH�JRYHUQPHQW�KDV�D�GXW\�WR�WDNH�VWHSV�WR�SUHVHUYH�WKDW�ULJKW�

$V�LV�WKH�FDVH�LQ�WKH�)HGHUDO�(FRORJ\�/DZ�DQG�RWKHU�VWDWH�ODZV��2D[DFD
V�(FRORJ\�/DZ

VSHFLILFDOO\�SURYLGHV�IRU�ODQG�XVH�SODQQLQJ��/DQG�XVH�DQG�XUEDQ�GHYHORSPHQW�SODQQLQJ

UHVSRQVLELOLWLHV�DUH�FDUULHG�RXW�E\�WKH�VDPH�GHSDUWPHQW�ZLWKLQ�WKH�6HFUHWDULDW�RI�8UEDQ

'HYHORSPHQW��&RPPXQLFDWLRQV�DQG�3XEOLF�:RUNV��WKLV�DGPLQLVWUDWLYH�RUJDQL]DWLRQ�PD\�IDFLOLWDWH

WKH�LPSOHPHQWDWLRQ�RI�WKHVH�SURYLVLRQV�

$QRWKHU�VWDWH�ODZ��WKH�2UJDQLF�/DZ�RI�WKH�6WDWH�3XEOLF�$GPLQLVWUDWLRQ��VHHNV�WR�LQIXVH

HQYLURQPHQWDO�SULQFLSOHV�LQWR�D�ZLGH�UDQJH�RI�VWDWH�JRYHUQPHQWDO�DFWLRQ��7KH�ODZ�UHTXLUHV�HDFK

6HFUHWDULDW�WR�HVWDEOLVK�HFRORJLFDO�SROLFLHV�DQG�RU�FULWHULD�WKDW�SUHVHUYH�DQG�UHVWRUH�WKH�VWDWH
V

HQYLURQPHQW��$OWKRXJK�LW�LV�XQFOHDU�ZKHWKHU�WKLV�ODQJXDJH�KDV�KDG�DQ�LPSDFW�RQ�WKH�SUDFWLFHV�RI

DJHQFLHV�VXFK�DV�WKH�6HFUHWDULDW�RI�3ODQQLQJ��WKH�ODZ�SURYLGHV�D�SRWHQWLDOO\�LPSRUWDQW�OHJLVODWLYH

LQVWUXPHQW�IRU�EURDGHQLQJ�WKH�FRQFHSW�DQG�DSSOLFDWLRQ�RI�HQYLURQPHQWDO�SURWHFWLRQ�LQ�WKH�VWDWH�

$GPLQLVWUDWLYH�6WUXFWXUH

$OWKRXJK�WKH�6WDWH�(FRORJ\�/DZ�FDOOV�IRU�WKH�FUHDWLRQ�RI�D�QHZ�6HFUHWDULDW��WKHUH�DUH�FXUUHQWO\

QR�SODQV�ZLWKLQ�WKH�VWDWH�JRYHUQPHQW�WR�FUHDWH�D�VHSDUDWH�6HFUHWDULDW�RI�(FRORJ\��,QVWHDG��WKH�
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H[LVWLQJ�6HFUHWDULDW�RI�8UEDQ�'HYHORSPHQW��&RPPXQLFDWLRQV�DQG�3XEOLF�:RUNV�LPSOHPHQWV�WKH�ODZ�

6'8&23
V�HQYLURQPHQWDO�SURWHFWLRQ�UROH��KRZHYHU��LV�IDU�IURP�FOHDU��:KHQ�WKH�VWDWH�OHJLVODWXUH

UHIRUPHG�WKH�6WDWH�2UJDQLF�/DZ�LQ�������LW�UHPRYHG�6'8&23
V�HQYLURQPHQWDO�UHVSRQVLELOLWLHV

ZLWKRXW�FUHDWLQJ�D�QHZ�DJHQF\�WR�KDQGOH�HQYLURQPHQWDO�SURWHFWLRQ��7KH�*RYHUQRU�IXUWKHU

GHHPSKDVL]HG�6'8&23
V�HQYLURQPHQWDO�IXQFWLRQ�E\�LVVXLQJ�DQ�H[HFXWLYH�GHFUHH�FKDQJLQJ�WKH

QDPH�RI�WKH�DJHQF\
V�'HSDUWPHQW�RI�8UEDQ�'HYHORSPHQW�DQG�(FRORJ\�WR�VLPSO\�WKH�'HSDUWPHQW�RI

8UEDQ�'HYHORSPHQW�

$OWKRXJK�6'8&23�FRQWLQXHV�WR�PDLQWDLQ�D�ORRVHO\�VWUXFWXUHG�(FRORJ\�3URJUDP��LWV

TXHVWLRQDEOH�OHJDO�VWDWXV�DQG�ODFN�RI�UHVRXUFHV����WKH�3URJUDP�KDV�IHZHU�WKDQ�WHQ�HPSOR\HHV

VWDWHZLGH����SRVH�FRQVLGHUDEOH�REVWDFOHV�WR�HIIHFWLYH�LPSOHPHQWDWLRQ�RI�WKH�6WDWH�(FRORJ\�/DZ��7KH

GLUHFWRU�RI�WKH�(FRORJ\�3URJUDP�UHFHQWO\�SURSRVHG�WKH�FUHDWLRQ�RI�WKUHH�QHZ�RIILFHV�ZLWKLQ�WKH

3URJUDP��+RZHYHU��LW�LV�OLNHO\�WKDW�OHJLVODWLYH�FKDQJHV�DUH�QHHGHG�ILUVW�WR�FODULI\�WKH�DGPLQLVWUDWLYH

VWUXFWXUH�IRU�LPSOHPHQWLQJ�WKH�6WDWH�(FRORJ\�/DZ����ZKHWKHU�WKURXJK�6'8&23�RU�WKURXJK�WKH

FUHDWLRQ�RI�D�QHZ�DJHQF\�

'LVWULEXWLRQ�RI�-XULVGLFWLRQ

7KH�GLVWULEXWLRQ�RI�MXULVGLFWLRQ�XQGHU�WKH�6WDWH�(FRORJ\�/DZ�LV�QRWDEOH�IRU�WKH�VLJQLILFDQW�UROH

DVVLJQHG�WR�PXQLFLSDOLWLHV��)RU�H[DPSOH��PXQLFLSDOLWLHV�LQ�2D[DFD�KDYH�MXULVGLFWLRQ�RYHU�ZDVWH�ZDWHU

GLVFKDUJHV�WR�VHZHU�V\VWHPV��WKH�SULQFLSDO�DUHD�RI�ZDWHU�SROOXWLRQ�FRQWURO�IDOOLQJ�RXWVLGH�IHGHUDO

MXULVGLFWLRQ��7KH�ODZ�DOVR�VHHPV�WR�HQYLVLRQ�D�JUHDWHU�UROH�IRU�PXQLFLSDOLWLHV�LQ�WKH�DUHD�RI�VROLG

ZDVWH��$OWKRXJK�ERWK�VWDWH�DQG�PXQLFLSDO�JRYHUQPHQWV�KDYH�JHQHUDO�MXULVGLFWLRQ�RYHU�WKH

PDQDJHPHQW�DQG�GLVSRVDO�RI�QRQ�KD]DUGRXV�VROLG�ZDVWH��PXQLFLSDOLWLHV�DUH�UHVSRQVLEOH�IRU

DXWKRUL]LQJ�DQG�VXSHUYLVLQJ�ERWK�WKH�RSHUDWLRQ�RI�VROLG�ZDVWH�PDQDJHPHQW�V\VWHPV�DQG�WKH�GLVSRVDO

RI�VROLG�ZDVWH��LQ�DFFRUGDQFH�ZLWK�DSSOLFDEOH�IHGHUDO�VWDQGDUGV�

'HVSLWH�WKHVH�SURYLVLRQV�GHOHJDWLQJ�IXQFWLRQV�WR�WKH�PXQLFLSDOLWLHV��GHFHQWUDOL]DWLRQ�RI

HQYLURQPHQWDO�UHVSRQVLELOLWLHV�ZLWKLQ�WKH�VWDWH�LV�PDGH�GLIILFXOW�E\�WKH�ODFN�RI�LQIUDVWUXFWXUH�DQG

UHVRXUFHV�DPRQJ�PRVW�RI�WKH�����PXQLFLSDOLWLHV��,QGHHG��PDQ\�PXQLFLSDOLWLHV�DUH�ORFDWHG�LQ�UHPRWH

DUHDV�DQG�ODFN�WHOHSKRQH�VHUYLFHV��WKXV�KLQGHULQJ�HYHQ�EDVLF�FRRUGLQDWLRQ�ZLWK�WKH�VWDWH�RU�IHGHUDO

JRYHUQPHQWV��2QO\�DERXW����ORFDO�JRYHUQPHQWV�KDYH�HVWDEOLVKHG�DQ�RIILFH�RU�DQ�RIILFLDO�GHGLFDWHG�WR

HQYLURQPHQWDO�PDWWHUV��DV�HQYLVLRQHG�LQ�WKH�6WDWH�(FRORJ\�/DZ��

,Q�FHUWDLQ�DUHDV��WKH�6WDWH�(FRORJ\�/DZ�LV�OHVV�FOHDU�DERXW�VWDWH�DQG�PXQLFLSDO�MXULVGLFWLRQ��)RU

H[DPSOH��LQ�WKH�PDWWHU�RI�DLU�SROOXWLRQ�IURP�QRQ�PRELOH�VRXUFHV��WKH�ODZ�SURYLGHV�RQO\�WKDW�WKH�VWDWH

DQG�PXQLFLSDOLWLHV�DUH�UHVSRQVLEOH�IRU�SUHYHQWLQJ�DQG�FRQWUROOLQJ�DLU�SROOXWLRQ�LQ�DUHDV�RU�RQ

SURSHUW\�XQGHU�VWDWH�RU�PXQLFLSDO�MXULVGLFWLRQ��7KH�ODZ�GRHV�QRW�FODULI\�ZKLFK�DUHDV�RU�SURSHUW\�IDOO

XQGHU�VWDWH�RU�PXQLFLSDO�DXWKRULW\�
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7KH�SURYLVLRQV�RI�WKH�6WDWH�(FRORJ\�/DZ�SUHVHQW�FHUWDLQ�SRWHQWLDO�MXULVGLFWLRQDO�FRQIOLFWV�ZLWK

IHGHUDO�ODZ��3HUKDSV�PRVW�VLJQLILFDQW�LV�WKH�DUHD�RI�VSHFLHV�SURWHFWLRQ��DQ�LPSRUWDQW�HQYLURQPHQWDO

LVVXH�LQ�WKH�VWDWH��7KH�6WDWH�(FRORJ\�/DZ�FRQWDLQV�IDLUO\�OHQJWK\�SURYLVLRQV�JRYHUQLQJ�ZLOG�IORUD�DQG

IDXQD��$V�QRWHG�LQ�&KDSWHU�7ZR��WKH�IHGHUDO�&RQVWLWXWLRQ�JLYHV�WKH�IHGHUDO�JRYHUQPHQW�MXULVGLFWLRQ

RYHU�VSHFLHV�SURWHFWLRQ��7KH�)HGHUDO�(FRORJ\�/DZ�UHLWHUDWHV�IHGHUDO�MXULVGLFWLRQ�LQ�WKLV�DUHD�DQG�GRHV

QRW�H[SOLFLWO\�LQFOXGH�VSHFLHV�SURWHFWLRQ�DV�D�PDWWHU�GHOHJDWHG�WR�WKH�VWDWHV��7KHUHIRUH��VWDWH

UHJXODWRU\�DFWLRQV�WR�SURWHFW�WHUUHVWULDO�DQG�DTXDWLF�IORUD�DQG�IDXQD�PD\�UDLVH�MXULVGLFWLRQDO�TXHVWLRQV�

$OWKRXJK�WKH�6WDWH�(FRORJ\�/DZ�UHIHUV�LQGLUHFWO\�WR�VWDWH�DXWKRULW\�WR�DGRSW�VWDQGDUGV�LQ�WKH�DUHD

RI�DLU�SROOXWLRQ�FRQWURO��WKH�VWDWH�KDV�QRW�DGRSWHG�DQ\�RI�LWV�RZQ�VWDQGDUGV�LQ�WKLV�RU�DQ\�RWKHU�DUHD�

5HJXODWRU\�0HFKDQLVPV

7KH�6WDWH�(FRORJ\�/DZ��ZKLOH�FRPSUHKHQVLYH�LQ�LWV�REMHFWLYHV�DQG�SULQFLSOHV��GRHV�QRW�SURYLGH

GHWDLOHG�UHJXODWRU\�PHFKDQLVPV�IRU�DFKLHYLQJ�WKRVH�REMHFWLYHV�DQG�HQVXULQJ�FRPSOLDQFH�ZLWK�IHGHUDO

VWDQGDUGV�UHODWLQJ�WR�HQYLURQPHQWDO�SROOXWLRQ��7KH�VHFWLRQV�RI�WKH�ODZ�FRYHULQJ�DLU��ZDWHU�DQG�VROLG

ZDVWH�DUH�EULHI�DQG�JHQHUDO�LQ�QDWXUH��7KH�VWDWH�KDV�QRW�\HW�DGRSWHG�DQ\�UHJXODWLRQV�WR�LPSOHPHQW

WKHVH�JHQHUDO�SURYLVLRQV��DOWKRXJK�VWDWH�RIILFLDOV�LQGLFDWH�WKDW�WKH\�DUH�LQ�WKH�SURFHVV�RI�GHYHORSLQJ

UHJXODWLRQV�JRYHUQLQJ�VROLG�ZDVWH��QRLVH�SROOXWLRQ�DQG�HQYLURQPHQWDO�LPSDFW�DQG�ULVN�DVVHVVPHQW�

*LYHQ�WKH�VWDWH
V�SUHVVLQJ�QDWXUDO�UHVRXUFH�LVVXHV��DV�ZHOO�DV�LWV�OLPLWHG�ILQDQFLDO�UHVRXUFHV��LW�LV

QRW�VXUSULVLQJ�WKDW�HQYLURQPHQWDO�RIILFLDOV�KDYH�IRFXVHG�WKHLU�DWWHQWLRQ�PRUH�RQ�VRLO�HURVLRQ��QDWXUDO

UHVRXUFH�ORVV�DQG�HQYLURQPHQWDO�UHVWRUDWLRQ�WKDQ�RQ�SROOXWLRQ�FRQWURO�DQG�SUHYHQWLRQ��7KH�VWDWH�KDV

GHYRWHG�VRPH�RI�LWV�OLPLWHG�UHVRXUFHV�WR�DGGUHVVLQJ�VROLG�ZDVWH�SUREOHPV��ZRUNLQJ�WR�LPSURYH�VROLG

ZDVWH�FROOHFWLRQ�LQ�UXUDO�DUHDV�DQG�GUDIWLQJ�D�VROLG�ZDVWH�UHJXODWLRQ�

Permitting.�7KHUH�LV�QR�SURYLVLRQ�LQ�WKH�ODZ�IRU�SHUPLWWLQJ�RI�DLU�HPLVVLRQ�VRXUFHV��7KH�ODZ

SURYLGHV�WKDW�ZDVWH�ZDWHUV�PD\�QRW�EH�GLVFKDUJHG�LQWR�WKH�VHZHU�V\VWHPV�ZLWKRXW�SULRU�WUHDWPHQW

DQG�DXWKRUL]DWLRQ��EXW�GRHV�QRW�HODERUDWH�IXUWKHU�RQ�WKLV�UHTXLUHPHQW�

Registries/Inventories��$FFRUGLQJ�WR�WKH�6WDWH�(FRORJ\�/DZ��WKH�VWDWH�LV�UHVSRQVLEOH�JHQHUDOO\�IRU

UHJLVWHULQJ�VRXUFHV�RI�SROOXWLRQ��7KH�ODZ�VSHFLILFDOO\�GLUHFWV�PXQLFLSDO�JRYHUQPHQWV�WR�NHHS�D

UHJLVWU\�RI�DOO�ZDVWH�ZDWHU�GLVFKDUJHV�LQWR�WKH�VHZHU�V\VWHPV��

7KH�ODZ�DOVR�FRQWDLQV�D�JHQHUDO�UHTXLUHPHQW�WKDW�VWDWHV�DQG�PXQLFLSDOLWLHV�PDLQWDLQ�LQYHQWRULHV

RI�IL[HG�DLU�HPLVVLRQ�VRXUFHV�

Monitoring��7KH�6WDWH�(FRORJ\�/DZ�GRHV�QRW�HVWDEOLVK�PRQLWRULQJ�DQG�UHSRUWLQJ�UHTXLUHPHQWV

IRU�LQGLYLGXDO�IDFLOLWLHV��7KH�VWDWH�DQG�PXQLFLSDO�JRYHUQPHQWV�DUH�FKDUJHG�ZLWK�GHYHORSLQJ�SURJUDPV

IRU�PRQLWRULQJ�DLU�TXDOLW\�DQG�ZDWHU�TXDOLW\��7KH�PXQLFLSDOLW\�RI�2D[DFD�GH�-XiUH]�KDV�EHHQ�LQYROYHG

LQ�DQ�DLU�TXDOLW\�PRQLWRULQJ�SURJUDP�ZLWK�WKH�IHGHUDO�JRYHUQPHQW��

Enforcement��7KH�6WDWH�(FRORJ\�/DZ�SURYLGHV�WKH�VWDWH�DQG�PXQLFLSDO�JRYHUQPHQWV�ZLWK�WKH

EDVLF�HQIRUFHPHQW�WRROV�FRQWDLQHG�LQ�WKH�)HGHUDO�(FRORJ\�/DZ�DQG�RWKHU�VWDWH�ODZV����SULQFLSDOO\�WKH

DXWKRULW\�WR�LVVXH�DGPLQLVWUDWLYH�VDQFWLRQV�LQFOXGLQJ�ILQHV�DQG�IDFLOLW\�FORVXUH��2QH�SRVVLEOH�REVWDFOH
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WR�XWLOL]LQJ�WKHVH�DXWKRULWLHV��LQ�DGGLWLRQ�WR�OLPLWHG�JRYHUQPHQW�UHVRXUFHV��LV�WKH�ODFN�RI�GHWDLOHG

DGPLQLVWUDWLYH�SURFHGXUDO�UHTXLUHPHQWV��SDUWLFXODUO\�LQ�WKH�DUHD�RI�LQVSHFWLRQV�

&XUUHQWO\��QHLWKHU�WKH�6WDWH�(FRORJ\�/DZ�QRU�WKH�VWDWH�&ULPLQDO�&RGH�FRQWDLQ�SURYLVLRQV

HVWDEOLVKLQJ�HQYLURQPHQWDO�FULPHV�

Incentives.�$�QRWDEOH�IHDWXUH�RI�WKH�6WDWH�(FRORJ\�/DZ�LV�LWV�LQFOXVLRQ�RI�HFRQRPLF�LQFHQWLYHV�LQ

DGGLWLRQ�WR�WUDGLWLRQDO�HQIRUFHPHQW�DXWKRULWLHV��7KH�ODZ�JRHV�EH\RQG�SURPRWLQJ�WKH�XVH�RI

LQFHQWLYHV�JHQHUDOO\��WR�HQFRXUDJLQJ�VSHFLILFDOO\�WKH�SRVWSRQHPHQW�RU�UHGXFWLRQ�RI�WD[HV��WKH

IDFLOLWDWLRQ�RI�FUHGLW�DQG�LQYHVWPHQW��DQG�WKH�LVVXDQFH�RI�SUHIHUHQWLDO�SHUPLWV�DQG�FRQFHVVLRQV�

$OWKRXJK�LPSOHPHQWDWLRQ�RI�VXFK�LQFHQWLYHV�ZLOO�UHTXLUH�FRRUGLQDWLRQ�ZLWK�RWKHU�DJHQFLHV�DQG

SRVVLEO\�DGGLWLRQDO�OHJLVODWLYH�DFWLRQ��WKH�6WDWH�(FRORJ\�/DZ�GHPRQVWUDWHV�D�FOHDU�OHJLVODWLYH�LQWHQW�WR

PRYH�LQ�WKDW�GLUHFWLRQ�

3XEOLF�3DUWLFLSDWLRQ�

7KH�SXEOLF�KDV�KDG�UHODWLYHO\�OLWWOH�RSSRUWXQLW\�WR�DFWLYHO\�SDUWLFLSDWH�LQ�RU�FRPPHQW�RQ�WKH

FUHDWLRQ�DQG�LPSOHPHQWDWLRQ�RI�VWDWH�HQYLURQPHQWDO�SROLFLHV�DQG�SURJUDPV�LQ�2D[DFD��&LWL]HQ

SDUWLFLSDWLRQ�RFFXUV�JHQHUDOO\�WKURXJK�ORFDO��QRQ�JRYHUQPHQWDO�RUJDQL]DWLRQV��

$OWKRXJK�QRW�D�VWDWH�DJHQF\��WKH�2D[DFDQ�&RPPLVVLRQ�IRU�(FRORJLFDO�'HIHQVH�SOD\V�D

VLJQLILFDQW�UROH�LQ�FDUU\LQJ�RXW�HQYLURQPHQWDO�SURWHFWLRQ�SURMHFWV�LQ�WKH�VWDWH��:LWK�D�EXGJHW�ODUJHU

WKDQ�WKDW�RI�WKH�VWDWH
V�(FRORJ\�3URJUDP��&2'(�GHYHORSV�DQG�ILQDQFHV�D�YDULHW\�RI�HQYLURQPHQWDO

SURMHFWV��,W�DOVR�SURYLGHV�SROLF\�DGYLFH�DQG�DVVLVWDQFH�WR�WKH�VWDWH��LQFOXGLQJ�LQSXW�RQ�OHJLVODWLYH�DQG

UHJXODWRU\�UHIRUPV��7KH�VL]H�DQG�LQIOXHQFH�RI�WKH�RUJDQL]DWLRQ�KDYH�SURGXFHG�VRPH�WHQVLRQV

EHWZHHQ�&2'(�DQG�ERWK�WKH�JRYHUQPHQWDO�DQG�QRQ�JRYHUQPHQWDO�VHFWRUV��1HYHUWKHOHVV��&2'(

FRQWLQXHV�WR�EH�DFWLYH�LQ�DGGUHVVLQJ�HQYLURQPHQWDO�SUREOHPV�LQ�WKH�VWDWH��

� 7KH�6WDWH�(FRORJ\�/DZ�FRQWDLQV�IHZ�UHIHUHQFHV�WR�WKH�SXEOLF
V�ULJKW�RI�DFFHVV�WR�HQYLURQPHQWDO

LQIRUPDWLRQ��$W�WKH�VDPH�WLPH��WKH�VWDWH�LV�PDQGDWHG�WR�FROOHFW�RQO\�PLQLPDO�LQIRUPDWLRQ�XQGHU�WKH

ODZ��2QH�H[FHSWLRQ�LV�WKH�DUHD�RI�HQYLURQPHQWDO�LPSDFW�UHYLHZ��ZKHUH�WKH�VWDWH�LV�UHTXLUHG�WR�UHYLHZ

HQYLURQPHQWDO�LPSDFW�GRFXPHQWV�VXEPLWWHG�E\�SURMHFW�SURSRQHQWV��DQG�WR�PDNH�WKRVH�GRFXPHQWV

DYDLODEOH�WR�PHPEHUV�RI�WKH�SXEOLF��+HUH��KRZHYHU��SXEOLF�DFFHVV�LV�RQO\�UHTXLUHG�RQFH�WKH

HQYLURQPHQWDO�LPSDFW�GRFXPHQWV�KDYH��VDWLVILHG�WKH�UHTXLUHPHQWV��HVWDEOLVKHG�E\�WKH�UHYLHZLQJ

DJHQF\��7KH�VWDWH�DOVR�LV�UHTXLUHG�WR�SUHSDUH�DQ�DQQXDO�UHSRUW�GRFXPHQWLQJ�WKH�FDXVHV�DQG�HIIHFWV�RI

HQYLURQPHQWDO�GHJUDGDWLRQ�LQ�WKH�VWDWH�DQG�WKH�DFWLRQV�DGRSWHG�E\�6'8&23�WR�FRQWURO�DQG�SUHYHQW

IXUWKHU�HQYLURQPHQWDO�KDUP��

PSOHPHQWDWLRQ�RI�WKLV�SURYLVLRQ�FRXOG�EH�D�PHDQV�RI�VSXUULQJ�SXEOLF�SDUWLFLSDWLRQ�LQ�WKH�VWDWH
V

HQYLURQPHQWDO�DFWLYLWLHV�

$OWKRXJK�IHZ�VSHFLILF�SXEOLF�SDUWLFLSDWLRQ�PHFKDQLVPV�DUH�PHQWLRQHG�H[SOLFLWO\�LQ�WKH�6WDWH

(FRORJ\�/DZ��WKH�ODZ�GLUHFWV�WKH�VWDWH�([HFXWLYH�DQG�WKH�PXQLFLSDOLWLHV�WR�SURPRWH�SXEOLF

SDUWLFLSDWLRQ�LQ�D�YDULHW\�RI�FRQWH[WV��ZKHQ�FUHDWLQJ�DQG�LPSOHPHQWLQJ�HFRORJLFDO�SROLFLHV��ZKHQ



���

�� 7KHVH LQFOXGH WKH DPX]JRV� FKDWLQRV� FKLQDQWHFRV� FXLFDWHFRV� FKRFKRV� FKRQWDOHV� KDYHV� L[FDWHFRV�
PD]DWHFRV� PL[WHFRV� PL[HV� QDKXDV� SRSRORFDV� WULTXLV� ]DSRWHFRV� \ ]RTXHV�

�� 0XUSK\� $UWKXU '� DQG $OH[ 6WHSLFN� 6RFLDO ,QHTXLW\ LQ 2D[DFD� $ +LVWRU\ RI 5HVLVWDQFH DQG &KDQJH� � �������

�� $YLOpV� -DLPH� �2D[DFD� XQD 0LFURKLVWRULD GH 'HVJDUUDPLHQWRV�� (O )LQDQFLHUR� �������

�� 3ROLWLFDO &RQVWLWXWLRQ RI WKH 6WDWH RI 2D[DFD� DUWV� ��� ��;;9,,� ;;;9,� ;;;9,,� /� /,� ��� ��;;;9,�
;;;9,,� /� ,� /,;�

�� 3ROLWLFDO &RQVWLWXWLRQ RI WKH 6WDWH RI 2D[DFD� DUW� ��� �;;;�

�� 6WDWH (FRORJ\ /DZ� DUW� �� +HUHLQDIWHU� FLWDWLRQV WR WKH 6WDWH (FRORJ\ /DZ ZLOO LQFOXGH RQO\ WKH DUWLFOH QXPEHU
UHIHUHQFHG� &LWDWLRQV WR DOO RWKHU ODZV ZLOO LQFOXGH WKH WLWOH RI WKH ODZ LQ DGGLWLRQ WR WKH UHOHYDQW DUWLFOH QXPEHU�

�� 6WDWH 2UJDQLF /DZ� 6WDWHPHQW RI 3XUSRVHV� S� ���

�� 6HH� H�J�� 6WDWH 2UJDQLF /DZ� DUWV� ��� �;9 �+HDOWK 6HFUHWDULDW�� ��� ��9� ;9,,� ;;,, �6HFUHWDULDWV RI 7RXULVP�
)RUHVW DQG $JULFXOWXUDO 'HYHORSPHQW� ,QGXVWULDO DQG &RPPHUFLDO 'HYHORSPHQW� DQG 8UEDQ 'HYHORSPHQW�
&RPPXQLFDWLRQV DQG 3XEOLF :RUNV�

�� 0XQLFLSDO 2UJDQLF /DZ RI WKH 6WDWH RI 2D[DFD� DUW� ��� �;;,�

��� ,QWHUYLHZ ZLWK 'HSDUWPHQW RI 8UEDQ 'HYHORSPHQW �(FRORJ\ 3URJUDP� RIILFLDOV �6HSWHPEHU� ������ 7RUUHQWHUD
*RPH]� /LOLD� �'HVDSDUHFHPRV HO WLUDGHUR PXQLFLSDO� 6DGD 6RODQD�� 1RWLFLDV �6HSWHPEHU� ������

��� $UW� ��� �,�

��� 6WDWH 2UJDQLF /DZ� HVWDEOLVKLQJ WKH LQWHUQDO VWUXFWXUH RI SXEOLF DJHQFLHV�

��� ,QWHUYLHZ ZLWK (FRORJ\ 3URJUDP RIILFLDOV �0D\� ������

��� )LIWK 7UDQVLWRU\ $UWLFOH�

��� ,QWHUYLHZ ZLWK 'HSDUWPHQW RI 8UEDQ 'HYHORSPHQW RIILFLDOV �6HSWHPEHU� ������

��� 6WDWH 2UJDQLF /DZ� DUW� ��� 6'$) LV GLYLGHG LQWR IRXU GHSDUWPHQWV� $JULFXOWXUDO 'HYHORSPHQW� )RUHVWU\�
5DQFKLQJ� DQG $JUR�,QGXVWU\�

��� 6WDWH 2UJDQLF /DZ� DUW� ��� ��9� 9,,� 9,,,� ,;� ;� ;,� ;,,,� ;;,,�

��� 7RUUHQWHUD *RPH]� /LOLD� �+DEUi XQD VROXFLyQ GHILQLWLYD DO SUREOHPD GHO DJXD SRWDEOH�� 1RWLFLDV �6HSWHPEHU�
������ 7KH PXQLFLSDOLW\
V SODQV� KRZHYHU� DUH RQO\ LQ WKH GHYHORSPHQWDO VWDJH� DQG LW ZLOO WDNH �� WR �� \HDUV EHIRUH WKH
SURMHFW LV IXOO\ FRPSOHWHG�

��� ,QWHUYLHZ ZLWK $GPLQLVWUDWLRQ IRU 'ULQNLQJ :DWHU DQG 6HZHU :RUNV DQG 6HUYLFHV RIILFLDOV �2FWREHU� ������

GHYHORSLQJ�SURJUDPV�WR�SUHVHUYH�HFRORJLFDO�EDODQFH�DQG�SURWHFW�WKH�HQYLURQPHQW��DQG�ZKHQ

XQGHUWDNLQJ�LQYHVWLJDWLRQ�DQG�HQIRUFHPHQW�DFWLYLWLHV��7KHVH�JHQHUDO�SURYLVLRQV�SURYLGH�LPSRUWDQW

JXLGDQFH�WR�VWDWH�DQG�PXQLFLSDO�DJHQFLHV�DV�WKH\�FRQWLQXH�WR�GHYHORS�WKHLU�HQYLURQPHQWDO�SURJUDPV��
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���

��� 6WDWH 'ULQNLQJ :DWHU /DZ� DUW� ��� �9�

��� 6HH 6WDWH 2UJDQLF /DZ� DUW� ��

��� 6WDWH 2UJDQLF /DZ� 'HFUHH 1R� �� DUW� ��

��� 6WDWH 3ODQQLQJ /DZ� 'HFUHH 1R� ��� DUW� ���

��� 6HH JHQHUDOO\ 6WDWH 2UJDQLF /DZ�

��� ,QWHUYLHZ ZLWK PXQLFLSDO (FRORJ\ 2IILFH �'*'8(� RIILFLDOV� 6'8&23
V 'HSDUWPHQW RI 8UEDQ
'HYHORSPHQW RIILFLDOV� DQG 6('(62/ RIILFLDOV �$XJXVW� ������

��� 2UGLQDQFH RQ (FRORJLFDO %DODQFH DQG (QYLURQPHQWDO 3URWHFWLRQ IRU WKH 0XQLFLSDOLW\ RI 2D[DFD GH -XiUH]� DUW�
��� �,9�

��� $UW� �� �,,�

��� $UW� ���

��� 6HH� H�J� DUWV� ������ ��� �,9� ��� ������� ���� ����

��� 6HH )HGHUDO (FRORJ\ /DZ� DUW� �� �,�

��� ,QWHUYLHZ ZLWK 1DWLRQDO ,QVWLWXWH RI (FRORJ\ RIILFLDOV �6HSWHPEHU� ������

��� 6HH 7KH &RQYHQWLRQ RI 6DQ ,VLGUR C/D *ULQJD
 &KLPDODSDV� 3LORW $UHD RI &RQVHUYDWLRQ DQG &RPPXQDO
(FRORJLFDO 8VH �&RQYHQLR 6DQ ,VLGUR C/D *ULQJD
 &KLPDODSDV� $UHD 3LORWR GH &RQVHUYDFLRQ \ 0DQHMR (FROyJLFR &RPXQDO� �������

��� $UW� �� �,�

��� $UWV� �� �,,� ��� 2UGLQDQFH RQ (FRORJLFDO %DODQFH DQG (QYLURQPHQWDO 3URWHFWLRQ IRU WKH 0XQLFLSDOLW\ RI
2D[DFD GH -XiUH]� DUW� ���

��� $UW� ��

��� $UWV� �� �,,� ,,,� �� 2UGLQDQFH RQ (FRORJLFDO %DODQFH DQG (QYLURQPHQWDO 3URWHFWLRQ IRU WKH 0XQLFLSDOLW\ RI
2D[DFD GH -XiUH]� DUW� �� �;9,�

��� $UW� �� ��,;� ;,� ;9�

��� ,QWHUYLHZ ZLWK PXQLFLSDO (FRORJ\ 2IILFH �'*'8(� RIILFLDOV �6HSWHPEHU� ������

��� $UWV� ��� �,9� ��� �,,�

��� :ULWWHQ FRPPXQLFDWLRQ ZLWK PXQLFLSDO (FRORJ\ 2IILFH �'*'8(� RIILFLDOV �$XJXVW� ������

��� $UW� ��

��� )HGHUDO (FRORJ\ /DZ� DUW� ���

��� $UW� ���

��� 2UGLQDQFH RQ (FRORJLFDO %DODQFH DQG (QYLURQPHQWDO 3URWHFWLRQ IRU WKH 0XQLFLSDOLW\ RI 2D[DFD GH -XiUH]� DUW�
���



���

��� $UW� ���

��� $UW� ���

��� $UWV� ��� ���

��� $UWV� ��� ���

��� $UW� ���� 3XUVXDQW WR DUWLFOH ��� RI WKH 6WDWH (FRORJ\ /DZ� WKH VWDWH JRYHUQPHQW LV WR SXEOLVK LQ WKH RIILFLDO
VWDWH QHZVSDSHU D OLVW RI DFWLYLWLHV WKH VWDWH FRQVLGHUV WR EH KD]DUGRXV�

��� $UW� ����

��� 2UGLQDQFH RQ (FRORJLFDO %DODQFH DQG (QYLURQPHQWDO 3URWHFWLRQ IRU WKH 0XQLFLSDOLW\ RI 2D[DFD GH -XiUH]�
DUWV� ������

��� $UW� ���

��� 6WDWH 8UEDQ 'HYHORSPHQW /DZ� DUW� ��

��� ,G�� DUW� ���

��� ,G�� DUW� ���

��� ,G�� DUWV� ��� ��� 6WDWH 2UJDQLF /DZ� DUW� ��� ��,�9�

��� 6WDWH 8UEDQ 'HYHORSPHQW /DZ� DUW� ���

��� 7KH 0XQLFLSDO 2UJDQLF /DZ RI WKH 6WDWH RI 2D[DFD �/H\ 2UJiQLFD 0XQLFLSDO GHO (VWDGR GH 2D[DFD�� DUW� ��� �;;,�

��� 7KHVH ILYH PXQLFLSDOLWLHV DUH +XDMXDSDQ GH /HyQ� 2D[DFD GH -XDUH]� 6DOLQD &UX]� 6DQ -XDQ %DXWLVWD 7X[WHSHF�
DQG =DDFKLO� ,QWHUYLHZ ZLWK 2D[DFD &RPPLVVLRQ IRU WKH 'HIHQVH RI (FRORJ\ RIILFLDOV �2FWREHU� ������

��� 6WDWH 8UEDQ 'HYHORSPHQW /DZ� DUW� ���

��� 6WDWH 8UEDQ 'HYHORSPHQW /DZ� DUWV� ������ ���

��� ,G�� DUW� ���

��� ,G�� DUWV� ������

��� 6WDWH 8UEDQ 'HYHORSPHQW /DZ� DUW� ����

��� 6WDWH 8UEDQ 'HYHORSPHQW /DZ� DUW� ���� 6HH DOVR DUWLFOH ���� ZKLFK UHTXLUHV WKH LVVXDQFH RI D PXQLFLSDO ODQG
XVH OLFHQVH IRU WKH �FRQVWUXFWLRQ� UHFRQVWUXFWLRQ� DGDSWDWLRQ� >RU@ PRGLILFDWLRQ RI EXLOGLQJV� LQ DFFRUGDQFH ZLWK WKH
WHUPV VSHFLILHG LQ WKH 8UEDQ 'HYHORSPHQW /DZ DQG LWV UHJXODWLRQ�

��� ,G�� DUWV� ���� ���� ����

��� $UW� ���

��� $UW� ���

��� $UW� ���



���

��� $UW� ��� 2UGLQDQFH RQ (FRORJLFDO %DODQFH DQG (QYLURQPHQWDO 3URWHFWLRQ IRU WKH 0XQLFLSDOLW\ RI 2D[DFD GH
-XiUH]� DUWV� ��� ���

��� $UWV� ��� ���

��� $UW� ��� 7KH 6WDWH (FRORJ\ /DZ GRHV QRW GHILQH WKH WHUP �HQYLURQPHQWDO LPSDFW SURJQRVLV�� 5DWKHU� WKH ODZ
LQFRUSRUDWHV WKH GHILQLWLRQV SURYLGHG LQ WKH )HGHUDO (FRORJ\ /DZ� 7KH IHGHUDO ODZ XVHV WKH WHUP HQYLURQPHQWDO LPSDFW
VWDWHPHQW �PDQLIHVWDFLyQ GHO LPSDFWR DPELHQWDO�� )HGHUDO (FRORJ\ /DZ� DUW� �� � ;9,,,� ,Q DGGLWLRQ WR WKH �HQYLURQPHQWDO
LPSDFW SURJQRVLV�� 2D[DFD
V (FRORJ\ /DZ PDNHV UHIHUHQFH WR �HQYLURQPHQWDO LPSDFW VWXGLHV�� 6HH DUW� ���

��� $UW� ���

��� $UW� ���

��� $UWV� ��� ���

��� ,QWHUYLHZ ZLWK (FRORJ\ 3URJUDP �6'8&23� RIILFLDOV �6HSWHPEHU� ������

��� $UW� ���

��� $UW� ���

��� $UW� ���

��� 2UGLQDQFH RQ (FRORJLFDO %DODQFH DQG (QYLURQPHQWDO 3URWHFWLRQ IRU WKH 0XQLFLSDOLW\ RI 2D[DFD GH -XiUH]�
DUWV� ������

��� $UW� ���

��� $UW� ���

��� $UWV� ������

��� 8QWLWOHG 6('(62/ GRFXPHQW� UHYLHZLQJ DOO HQYLURQPHQWDO LPSDFW VWXGLHV SUHVHQWHG LQ 2D[DFD LQ �����

��� ,QWHUYLHZ ZLWK PXQLFLSDO (FRORJ\ 2IILFH �'*'8(� RIILFLDOV �6HSWHPEHU� ������

��� $UW� ���

��� $UWV� ������

��� ,QIRUPDO &RPPXQLFDWLRQ ZLWK PXQLFLSDO (FRORJ\ 2IILFH �'*'8(� RIILFLDOV �$XJXVW� ������

��� $UW� ���

��� $UWV� ������

��� 2UGLQDQFH RQ (FRORJLFDO %DODQFH DQG (QYLURQPHQWDO 3URWHFWLRQ IRU WKH 0XQLFLSDOLW\ RI 2D[DFD GH -XiUH]�
DUWV� ��� ���

��� $UWV� ��� �,,,� ��� �,�

��� $UW� ��� 2UGLQDQFH RQ (FRORJLFDO %DODQFH DQG (QYLURQPHQWDO 3URWHFWLRQ IRU WKH 0XQLFLSDOLW\ RI 2D[DFD GH
-XiUH]� DUW� ��� �,�

��� $UW� ���



���

��� 2UGLQDQFH RQ (FRORJLFDO %DODQFH DQG (QYLURQPHQWDO 3URWHFWLRQ IRU WKH 0XQLFLSDOLW\ RI 2D[DFD GH -XiUH]� DUW�
��� �,,�

��� $UW� ��� �9,�

��� $UWV� ��� �9�

��� $UWV� ������

��� ,QWHUYLHZ ZLWK PXQLFLSDO (FRORJ\ 2IILFH �'*'8(� RIILFLDOV �6HSWHPEHU� ������

���� $UW� ���

���� $UW� ��� �,,,�

���� )HGHUDO (FRORJ\ /DZ� DUW� ���� ��,�9� 6HH DOVR DUW� ��� ��,�,,,� 6WDWH 2UJDQLF /DZ� DUW� ��� ��,� ;,9� ;9,� ;;,,�
;;,,,�

���� $UW� ��� 6WDWH 2UJDQLF /DZ� DUW� ��� 7KHVH SURYLVLRQV� ZLWK WKH H[FHSWLRQ RI DUWLFOH ��� �9� DOVR DUH FRQWDLQHG LQ
DUWLFOH ��� RI WKH )HGHUDO (FRORJ\ /DZ� ZKLFK OLVWV DUHDV WKDW DUH VXEMHFW WR ERWK IHGHUDO DQG ORFDO UHJXODWLRQ�

���� $UW� ��� ��,�,,,� 9,�

���� $UWV� ��� �,9�

���� $UW� ���

���� $UW� ���

���� $UW� ��� 2UGLQDQFH RQ (FRORJLFDO %DODQFH DQG (QYLURQPHQWDO 3URWHFWLRQ IRU WKH PXQLFLSDOLW\ RI 2D[DFD GH
-XiUH]� DUW� ���

���� $UW� ���

���� 6WDWH /DZ RI 'ULQNLQJ :DWHU DQG 6HZHU 6HUYLFHV� DUWV� ��� ��� ��� 6WDWH DQG PXQLFLSDO DJHQFLHV PD\ DJUHH WR
H[HPSW FHUWDLQ UHJLRQV� PXQLFLSDOLWLHV RU RWKHU ORFDWLRQV IURP WKLV SHUPLWWLQJ UHTXLUHPHQW�

���� $UW� ��� �9�

���� $UW� ��� �9�

���� $UWV� ��� �,9� ��� ��� 2UGLQDQFH RQ (FRORJLFDO %DODQFH DQG (QYLURQPHQWDO 3URWHFWLRQ IRU WKH PXQLFLSDOLW\ RI
2D[DFD GH -XiUH]� DUWV� ������������

���� $UWV� ������

���� ,QWHUYLHZ ZLWK 1DWLRQDO :DWHU &RPPLVVLRQ �'HSDUWPHQW RI :DWHU 4XDOLW\ DQG 5HXVH� 2D[DFD 2IILFH� RIILFLDOV
�1RYHPEHU� ������

���� $UW� ��� 7KLV LQIRUPDWLRQ LV DOVR VXSSRVHG WR EH LQFRUSRUDWHG LQWR WKH 1DWLRQDO ,QIRUPDWLRQ 6\VWHP�

���� ,QIRUPDO FRPPXQLFDWLRQ ZLWK PXQLFLSDO 2IILFH RI (FRORJ\ �'*'8(� RIILFLDOV �$XJXVW� ������

���� ,QIRUPDO FRPPXQLFDWLRQ ZLWK 352)(3$ RIILFLDOV �$XJXVW� ������ 7RUUHQWHUD *RPH]� /LOLD� �'HVDSDUHFHPRV
HO WLUDGHUR PXQLFLSDO� 6DGD 6RODQD�� 1RWLFLDV� �������



���

���� ,QWHUYLHZ ZLWK 6('(62/ RIILFLDOV �$XJXVW� ������

���� $UWV� �� �;9� �� �;,,,�

���� $UW� ��� 2UGLQDQFH RQ (FRORJLFDO %DODQFH DQG (QYLURQPHQWDO 3URWHFWLRQ IRU WKH PXQLFLSDOLW\ RI 2D[DFD GH
-XiUH]� DUW� ���

���� $UW� ��� ��,�,,,� VHH DOVR )HGHUDO (FRORJ\ /DZ� DUW� ����

���� $UW� ����

���� $UW� ����

���� )HGHUDO (FRORJ\ /DZ� DUWV� ���� ���� 8QGHU WKH )HGHUDO (FRORJ\ /DZ� 6('(62/ �QRZ 6(0$51$3� DQG WKH
6HFUHWDU\ RI *RYHUQDQFH DUH WR FUHDWH DQG SXEOLVK D OLVW RI DFWLYLWLHV FRQVLGHUHG WR EH KLJKO\ KD]DUGRXV�

���� )HGHUDO (FRORJ\ /DZ� DUW� ����

���� $UW� ����

���� $UWV� ���� ����

���� $UW� ���� VHH DOVR )HGHUDO (FRORJ\ /DZ� DUW� ����

���� $UW� ���

���� )HGHUDO (FRORJ\ /DZ� DUW� ��� ��9,,,�,;� ��� 6HH DOVR DUWV� ������

���� $UWV� ��� ��,�9,� ��� ��� 6WDWH 2UJDQLF /DZ� DUW� ��� �,9�

���� $UWV� ��� ���

���� $UWV� ��� ���

���� $UWV� ��� ���

���� $UWV� ��� ���

���� $UWV� ��� ���

���� $UWV� ��� ���

���� $UW� ���

���� $UWV� ��� ���

���� $UW� ���

���� $UW� ���

���� $UW� ���

���� $UW� ���

���� $UW� ���



���

���� $UW� ���

���� $UW� ���

���� $UW� ���

���� $UWV� ������

���� $UWV� ������

���� $UW� ��� 2UGLQDQFH RQ (FRORJLFDO %DODQFH DQG (QYLURQPHQWDO 3URWHFWLRQ IRU WKH 0XQLFLSDOLW\ RI 2D[DFD GH
-XiUH]� DUWV� ������

���� $UW� ��� VHH DOVR )HGHUDO (FRORJ\ /DZ� DUW� ���

���� $UW� ���

���� $UW� ���

���� $UW� ���

���� $UW� ���

���� $UW� ��� ��,�9,�

���� $UW� ��������

���� $UWV� ���� ����

���� $UWV� �������

���� $UWV� ���� ����

���� $UW� ����

���� $UW� ����

���� $UW� ����

���� $UW� ����

���� $UW� ����

���� $UW� ���� �,�

���� $UW� ����

���� $UW� ����

���� $UWV� ���� �,,� ����

���� $UW� ���� �,,�

���� $UW� ���� �,,,�

���� $UW� ����



���

���� $UW� ���� �,9�

���� $UW� ����

���� $UW� ����

���� $UW� ����

���� $UW� ����

���� $UW� ����

���� $UW� ����

���� $UW� ����

���� $UW� ����

���� $UW� ���� �,�

���� $UW� ���� �,,�

���� $UW� ����

���� 2UGLQDQFH RQ (FRORJLFDO %DODQFH DQG (QYLURQPHQWDO 3URWHFWLRQ IRU WKH 0XQLFLSDOLW\ RI 2D[DFD GH -XiUH]� DUW�
���

���� $UW� ���

���� $UW� ���

���� ,QWHUYLHZ ZLWK (FRORJ\ 3URJUDP �6'8&23� RIILFLDOV �6HSWHPEHU� ������

���� $UW� ���� �9�

���� $UW� ���

���� %DQFR 6HUILQ 6�$� VHUYHV DV WKH ILGXFLDU\ IRU &2'(
V WUXVW� 7KH WUXVW ZDV LQLWLDOO\ VWDUWHG E\ D GRQDWLRQ IURP
WKH VWDWH RI 2D[DFD� ZKLFK FRQWLQXHV WR FRYHU WKH DGPLQLVWUDWLYH FRVWV RI WKH &RPPLVVLRQ� )XQGLQJ IRU &2'( SURMHFWV
FRPHV HQWLUHO\ IURP H[WHUQDO VRXUFHV� 7KH 0DF$UWKXU )RXQGDWLRQ� IRU H[DPSOH� KDV EHHQ RQH RI &2'(
V SULQFLSDO
EDFNHUV� ,QWHUYLHZ ZLWK 2D[DFDQ &RPPLVVLRQ IRU (FRORJLFDO 'HIHQVH RIILFLDOV �1RYHPEHU� ������

���� 1HYHUWKHOHVV� WKH HVWDEOLVKPHQW RI &2'( KDV QRW EHHQ HQWLUHO\ IUHH RI FULWLFLVP� $ QXPEHU RI RUJDQL]DWLRQV
FKRVH QRW WR SDUWLFLSDWH LQ &2'(
V IRUPDWLRQ� GXH WR WKHLU VNHSWLFLVP RYHU WKH RUJDQL]DWLRQ
V SXUSRVHV DQG WKH PDQQHU
LQ ZKLFK LW ZDV IRUPHG� &2'(
V ([HFXWLYH 'LUHFWRU QRWHV WKDW ZKLOH VRPH 1*2V KDYH \HW WR MRLQ &2'(
V $VVHPEO\�
PDQ\ 1*2V WKDW LQLWLDOO\ GHFOLQHG WR EHFRPH PHPEHUV RI &2'( KDYH VLQFH EHJXQ SDUWLFLSDWLQJ LQ WKH $VVHPEO\�



���

&KDSWHU�9,,

V

/HJDO�)UDPHZRUN�IRU�(QYLURQPHQWDO�3URWHFWLRQ�

,Q�WKH�6WDWH�RI�9HUDFUX]

,� *(1(5$/�'(6&5,37,21�2)�7+(�67$7(�2)�9(5$&58=

$� %DFNJURXQG

9HUDFUX]�LV�ORFDWHG�LQ�FHQWUDO�HDVWHUQ�0H[LFR��,W�KDV�����PLOHV�RI�FRDVWOLQH�RQ�WKH�*XOI�RI

0H[LFR��DQG�LV�ERUGHUHG�E\�WKH�VWDWHV�RI�7DPDXOLSDV�WR�WKH�QRUWK��7DEDVFR�DQG�&KLDSDV�WR�WKH

VRXWKHDVW��DQG�2D[DFD��3XHEOD��+LGDOJR�DQG�6DQ�/XLV�3RWRVt�WR�WKH�ZHVW�

$FFRUGLQJ�WR�0H[LFR
V������QDWLRQDO�FHQVXV��WKH�VWDWH�RI�9HUDFUX]�KDG�D�SRSXODWLRQ�RI�RYHU�VL[

PLOOLRQ��PDNLQJ�LW�WKH�WKLUG�PRVW�SRSXORXV�LQ�WKH�FRXQWU\��:LWK�D�ODQG�DUHD�RI��������VTXDUH�PLOHV�

9HUDFUX]�LV�DOVR�WKH�HOHYHQWK�ODUJHVW�VWDWH�LQ�0H[LFR�

/HJLVODWLYH�UHVSRQVLELOLWLHV�DUH�FDUULHG�RXW�E\�WKH�VWDWH�&RQJUHVV��ZKLFK�KROGV�WZR�RUGLQDU\

VHVVLRQV�GXULQJ�WKH�\HDU��7KH�-XGLFLDU\�FRQVLVWV�RI�D�6XSHULRU�7ULEXQDO�RI�-XVWLFH��VWDWH�VXSUHPH

FRXUW��DQG�LQIHULRU�FLYLO�DQG�FULPLQDO�FRXUWV�RUJDQL]HG�E\�DUHDV�RI�VSHFLDOL]DWLRQ�

([HFXWLYH�SRZHU�LV�H[HUFLVHG�E\�D�*RYHUQRU�HOHFWHG�HYHU\�VL[�\HDUV��7KH�VWDWH�DJHQFLHV�FKDUJHG

ZLWK�FDUU\LQJ�RXW�H[HFXWLYH�UHVSRQVLELOLWLHV�LQFOXGH�WKH�$WWRUQH\�*HQHUDO��WKH�6WDWH�&RPSWUROOHU

*HQHUDO��WKH�*HQHUDO�6HFUHWDULDW�RI�*RYHUQPHQW��WKH�6HFUHWDULDW�RI�8UEDQ�'HYHORSPHQW��WKH

6HFUHWDULDW�RI�(FRQRPLF�'HYHORSPHQW��WKH�6HFUHWDULDW�RI�$JULFXOWXUDO��)RUHVWU\�DQG�)LVKHULHV

'HYHORSPHQW��DQG�WKH�6HFUHWDULDW�RI�+HDOWK�

7KH�VWDWH�RI�9HUDFUX]�LV�GLYLGHG�LQWR�����PXQLFLSDOLWLHV��LQFOXGLQJ�WKH�FDSLWDO��-DODSD��7KH�PRVW

VHULRXV�HQYLURQPHQWDO�SUREOHPV�DUH�IRXQG�LQ�PXQLFLSDOLWLHV�WKDW�DUH�KRPH�WR�PDMRU�LQGXVWULDO

DFWLYLW\��,QGHHG��VWDWH�HQYLURQPHQWDO�SURWHFWLRQ�HIIRUWV�DUH�FRQFHQWUDWHG�RQ�WKH�WHQ�ODUJHVW

PXQLFLSDOLWLHV��ZKLFK�DUH�DPRQJ�WKH�����ODUJHVW�FLWLHV�LQ�0H[LFR��7KHVH�WHQ�LQGXVWULDO�FLWLHV�FRQWDLQ

PRVW�RI�WKH�VWDWH
V�SRSXODWLRQ�DQG�SURGXFH�PRVW�RI�LWV�HFRQRPLF�ZHDOWK��7KHUH�LV�OLWWOH

HQYLURQPHQWDO�SURWHFWLRQ�DFWLYLW\�LQ�WKH�VPDOO�PXQLFLSDOLWLHV�ORFDWHG�LQ�WKH�PRXQWDLQ�DUHDV�

%� (FRORJLFDO�&KDUDFWHULVWLFV

���7KH�VWDWH�KDV�ORZ�VDQG\�VWULSV��WLGHZDWHU�VWUHDPV�DQG�ODJRRQV�DORQJ�WKH�FRDVWOLQH��ULFK�YDOOH\V�DQG

GHQVH�WURSLFDO�UDLQIRUHVW�LQ�WKH�FHQWUDO�SODWHDX��DQG�0H[LFR
V�KLJKHVW�YROFDQLF�SHDN�LQ�WKH�ZHVW��0RUH

WKDQ����ULYHUV�FURVV�WKH�VWDWH��LQFOXGLQJ�LPSRUWDQW�ULYHUV�VXFK�DV�WKH�5LR�3iQXFR��WKH�7X[SDQ��WKH



���

&D]RQHV�DQG�WKH�&RDW]DFRDOFRV��7KLUW\�SHUFHQW�RI�WKH�FRXQWU\
V�IUHVKZDWHU�UHVRXUFHV�GUDLQ�LQWR

9HUDFUX]
�FRDVW��,Q�JHQHUDO��WKH�VWDWH�KDV�PRGHUDWH�WR�KRW�ZHDWKHU�ZLWK�FROGHU�FOLPDWHV�IRXQG�LQ�WKH

KLJKHU�HOHYDWLRQV�

���7KHUH�DUH�FORVH�WR�����UHFRUGHG�DQLPDO�VSHFLHV�LQ�WKH�VWDWH�����RI�ZKLFK�DUH�HQGHPLF�WR�9HUDFUX]�

)HGHUDOO\�SURWHFWHG�ODQGV�LQ�WKH�VWDWH�LQFOXGH�D�ODUJH�QDWLRQDO�PDULQH�SDUN��WZR��VSHFLDO��RU�PLQRU

ELRVSKHUH�UHVHUYHV�DQG�WZR�QDWLRQDO�SDUNV�

&� 0DMRU�(FRQRPLF�$FWLYLWLHV

7KH�SULQFLSDO�VRXUFHV�RI�UHYHQXH�LQ�WKH�VWDWH�DUH�DJULFXOWXUH��FRWWRQ��FRIIHH�DQG�FRUQ���WKH

SURGXFWLRQ�DQG�SURFHVVLQJ�RI�RLO��DQG�PDQXIDFWXULQJ��&RPPHUFLDO�DFWLYLWLHV�LQFOXGH�VXJDU�UHILQHULHV�

GLVWLOOHULHV��FKHPLFDO�SODQWV��LURQZRUNV�DQG�WH[WLOH�PLOOV��7KH�ILVKLQJ��PLQLQJ�DQG�WLPEHU�LQGXVWULHV

DOVR�SOD\�DQ�LPSRUWDQW�UROH��

'� 3ULQFLSDO�(QYLURQPHQWDO�3UREOHPV

:DWHU�SROOXWLRQ�LV�RQH�RI�WKH�PRVW�VHULRXV�SUREOHPV�LQ�9HUDFUX]��ODUJHO\�DV�D�UHVXOW�RI�RLO�

SHWURFKHPLFDO�DQG�QDWXUDO�JDV�SURGXFWLRQ��DV�ZHOO�DV�DJULFXOWXUDO�DFWLYLWLHV��0HUFXU\��OHDG�DQG�RLO�KDYH

DIIHFWHG�ZDWHU�EDVLQV�LQ�WKH�VWDWH��GDPDJLQJ�ILVK�SRSXODWLRQV�DQG�LPSHGLQJ�SXEOLF�XVH�RI�WKH�ZDWHUV�

$FFRUGLQJ�WR�PXQLFLSDO�RIILFLDOV��WKLV�SUREOHP�KDV�EHHQ�GLPLQLVKLQJ�DV�D�UHVXOW�RI�WKH�LQVWDOODWLRQ�RI

SROOXWLRQ�FRQWURO�HTXLSPHQW�DQG�HQYLURQPHQWDO�UHVWRUDWLRQ�DFWLYLWLHV��2LO�VSLOOV�SUHVHQW�DQRWKHU

VLJQLILFDQW�SUREOHP��DV�GRHV�DLU�SROOXWLRQ�JHQHUDWHG�E\�RLO�UHILQHULHV�

,,� 29(59,(:�2)�7+(�6&23(�$1'�6758&785(�2)�7+(�/(*$/

)5$0(:25.�)25�(19,5210(17$/�3527(&7,21�,1�9(5$&58=

�

$�� 6WDWH�DQG�0XQLFLSDO�/DZ

�� 6WDWH�FRQVWLWXWLRQDO�SURYLVLRQV

7KH�3ROLWLFDO�&RQVWLWXWLRQ�RI�WKH�6WDWH�RI�9HUDFUX]�DXWKRUL]HV�WKH�VWDWH�OHJLVODWXUH�WR�HQDFW

YDULRXV�W\SHV�RI�ODZV�LQFOXGLQJ�HQYLURQPHQWDO�ODZV�DQG�UHJXODWLRQV��7KH�VWDWH�&RQVWLWXWLRQ�GRHV�QRW

RWKHUZLVH�UHIHU�H[SOLFLWO\�WR�HQYLURQPHQWDO�SURWHFWLRQ��



���

�� 6WDWH�OHJLVODWLRQ

2Q�0D\��UG��������WKH�VWDWH�HQDFWHG�WKH�9HUDFUX]�6WDWH�/DZ�RI�(FRORJLFDO�%DODQFH�DQG

(QYLURQPHQWDO�3URWHFWLRQ��KHUHLQDIWHU��6WDWH�(FRORJ\�/DZ����DOVR�NQRZQ�ZLWKLQ�WKH�VWDWH�OHJDO

V\VWHP�DV��/DZ������7KLV�VWDWXWH�IRUPV�WKH�EDVLV�RI�WKH�HQYLURQPHQWDO�OHJDO�UHJLPH�RI�WKH�VWDWH�RI

9HUDFUX]��,W�IROORZV�WKH�VDPH�IUDPHZRUN�DQG�VFRSH�HVWDEOLVKHG�E\�WKH�IHGHUDO�*HQHUDO�/DZ�RI

(FRORJLFDO�%DODQFH�DQG�(QYLURQPHQWDO�3URWHFWLRQ�

���6LPLODU�WR�WKH�IHGHUDO�&RQVWLWXWLRQ�DQG�WKH�)HGHUDO�(FRORJ\�/DZ��WKH�6WDWH�(FRORJ\�/DZ�WDNHV�D

KXPDQLVWLF�DSSURDFK��GHFODULQJ�LWV�SXUSRVH�WR�EH�WKH�SURWHFWLRQ�RI�SXEOLF�ZHOIDUH�DQG�WKH�SURPRWLRQ

RI�VRFLDO�LQWHUHVWV���7KH�PDLQ�REMHFWLYH�RI�WKH�ODZ�LV�WR�SUHVHUYH��FRQVHUYH�DQG�UHVWRUH�HFRORJLFDO

EDODQFH�DQG�WR�SURWHFW�WKH�HQYLURQPHQW��7KLV�DSSURDFK�LV�HYLGHQW�LQ�WKH�ODZ
V�SURYLVLRQV�RQ�GLIIHUHQW

VHFWRUDO�LVVXHV��GLVFXVVHG�EHORZ�

7KH�6WDWH�(FRORJ\�/DZ�FRQWDLQV�����DUWLFOHV��ZKLFK�IDOO�ZLWKLQ�VL[�JHQHUDO�WLWOHV��*HQHUDO

3URYLVLRQV��6WDWH�(QYLURQPHQWDO�3ROLF\��3URWHFWHG�1DWXUDO�$UHDV��(QYLURQPHQWDO�3URWHFWLRQ��3XEOLF

3DUWLFLSDWLRQ��DQG�(QIRUFHPHQW��7KH�VWDWH�KDV�QRW�DGRSWHG�DQ\�UHJXODWLRQV�RU�VWDQGDUGV�SXUVXDQW�WR

WKH�ODZ�

$OWKRXJK�WKH�6WDWH�(FRORJ\�/DZ�LV�WKH�FHQWUDO�HQYLURQPHQWDO�SURWHFWLRQ�OHJLVODWLRQ�LQ�9HUDFUX]�

RWKHU�VWDWH�ODZV��UHJXODWLRQV�DQG�PDWHULDOV�KDYH�DQ�LPSDFW�RQ�HQYLURQPHQWDO�SURWHFWLRQ�DQG�FDQ�EH

FRQVLGHUHG�SDUW�RI�WKH�HQYLURQPHQWDO�OHJDO�UHJLPH�RI�WKH�VWDWH�

� WKH�6WDWH�/DZ�RI�:DWHU�DQG�6DQLWDWLRQ��/H\�GH�$JXD�\�6DQHDPLHQWR�SDUD�HO�(VWDGR���KHUHLQDIWHU

�6WDWH�:DWHU�/DZ����

� WKH�3ODQQLQJ�/DZ��/H\�GH�3ODQHDFLyQ���

� WKH�6WDWH�/DZ�RI�7UDQVLW�DQG�7UDQVSRUW��/H\�GH�7UiQVLWR�\�7UDQVSRUWHV�SDUD�HO�(VWDGR�GH�9HUDFUX]��

� WKH�/DZ�RI�+XPDQ�6HWWOHPHQWV��/H\�GH�$VHQWDPLHQWRV�+XPDQRV���DQG�

� WKH�6WDWH�3XEOLF�:RUNV�/DZ��/H\�GH�2EUDV�3~EOLFDV�SDUD�HO�(VWDGR��

:KLOH�WKH�6WDWH�(FRORJ\�/DZ�ZLOO�EH�WKH�IRFXV�RI�WKLV�FKDSWHU��WKH�DERYH�ODZV�ZLOO�EH�PHQWLRQHG

DV�WKH\�UHODWH�WR�WKH�VXEMHFWV�FRYHUHG�LQ�WKLV�UHSRUW��7KHUH�H[LVW�VWLOO�RWKHU�VWDWH�ODZV�DQG�UHJXODWLRQV

WKDW�KDYH�D�PRUH�LQGLUHFW�FRQQHFWLRQ�WR�HQYLURQPHQWDO�SURWHFWLRQ��DQG�DUH�RXWVLGH�WKH�VFRSH�RI�WKH

UHSRUW��

�� 0XQLFLSDO�OHJLVODWLRQ

7KH�2UJDQLF�/DZ�RI�WKH�)UHH�0XQLFLSDOLW\��/H\�2UJiQLFD�GHO�0XQLFLSLR�/LEUH���D�VWDWH�ODZ�HQDFWHG�LQ

������DGGUHVVHV�WKH�DXWKRULW\�RI�PXQLFLSDO�JRYHUQPHQWV�JHQHUDOO\��7KLV�VWDWXWH�JLYHV�PXQLFLSDOLWLHV

DXWKRULW\�LQ�DUHDV�VXFK�DV�KXPDQ�VHWWOHPHQWV��SXEOLF�VDQLWDWLRQ��DQG�GULQNLQJ�ZDWHU�DQG�VHZHU�



���

VHUYLFHV��0XQFLSDOLWLHV�DUH�DOVR�FKDUJHG�ZLWK�SURPRWLQJ�SXEOLF�SDUWLFLSDWLRQ�LQ�PXQLFLSDO

JRYHUQDQFH��

7KH�6WDWH�(FRORJ\�/DZ�SURYLGHV�VSHFLILFDOO\�IRU�PXQLFLSDO�MXULVGLFWLRQ�RYHU�FHUWDLQ

HQYLURQPHQWDO�PDWWHUV��DV�GLVFXVVHG�PRUH�IXOO\�LQ�WKH�VHFWLRQV�WKDW�IROORZ��7KHUH�KDYH�EHHQ�QR

FRPSUHKHQVLYH�HQYLURQPHQWDO�RUGLQDQFHV�HQDFWHG�DW�WKH�PXQLFLSDO�OHYHO��0XQLFLSDO�OHJLVODWLRQ

UHODWLQJ�WR�HQYLURQPHQWDO�SURWHFWLRQ�JHQHUDOO\�FRQVLVWV�RI�0XQLFLSDO�2UGLQDQFHV�RQ�3ROLFH�DQG

*RYHUQDQFH��%DQGRV�GH�3ROLFLD�\�%XHQ�*RELHUQR��DQG�RWKHU�DGPLQLVWUDWLYH�UHJXODWLRQV�RQ�PDWWHUV�VXFK�DV

XUEDQ�GHYHORSPHQW��VHZHU�DQG�VDQLWDWLRQ��DQG�JHQHUDO�HQIRUFHPHQW�RI�WKH�ODZV��

7KH�OHJLVODWXUH�IRU�WKH�PXQLFLSDOLW\�RI�9HUDFUX]�LV�FRQVLGHULQJ�D�GUDIW�2UGLQDQFH�RQ�(FRORJLFDO

%DODQFH�DQG�(QYLURQPHQWDO�3URWHFWLRQ�IRU�WKH�0XQLFLSDOLW\�RI�9HUDFUX]��

%� 6WDWH�DQG�0XQLFLSDO�$JHQFLHV�5HVSRQVLEOH�IRU�(QYLURQPHQWDO�3URWHFWLRQ�

�� 6HFUHWDULDW�RI�8UEDQ�'HYHORSPHQW�

7KH�6WDWH�(FRORJ\�/DZ�GHOHJDWHV�QHDUO\�DOO�HQYLURQPHQWDO�SURWHFWLRQ�IXQFWLRQV�WR�WKH�6HFUHWDULDW

RI�8UEDQ�'HYHORSPHQW��:LWKLQ�WKH�6HFUHWDULDW��WKH�2IILFH�RI�(FRORJLFDO�$IIDLUV�LV�UHVSRQVLEOH�IRU

LPSOHPHQWLQJ�PRVW�RI�WKRVH�HQYLURQPHQWDO�IXQFWLRQV��$V�RI�������WKH�2IILFH�RI�(FRORJLFDO�$IIDLUV

KDG�D�VWDII�RI�RYHU����

�� 6WDWH�:DWHU�DQG�6DQLWDWLRQ�&RPPLVVLRQ�IRU�9HUDFUX]�

7KLV�LV�D�VWDWH�DJHQF\�FUHDWHG�XQGHU�WKH�6WDWH�:DWHU�/DZ��ZLWK�MXULVGLFWLRQ�RYHU�ZDWHU�XVH�DQG

ZDWHU�SROOXWLRQ�LVVXHV�ZLWKLQ�VWDWH�MXULVGLFWLRQ��7KH�&RPPLVVLRQ�LV�D�GHFHQWUDOL]HG�HQWLW\�XQGHU�WKH

GLUHFW�DXWKRULW\�RI�WKH�VWDWH�([HFXWLYH��ZLWK�LQGHSHQGHQW�OHJDO�SHUVRQDOLW\�DQG�ILQDQFLDO�UHVRXUFHV��

�� 0XQLFLSDO�DXWKRULWLHV

2XW�RI�WKH�����PXQLFLSDOLWLHV�LQ�9HUDFUX]��DSSUR[LPDWHO\����KDYH�FUHDWHG�DGPLQLVWUDWLYH

DJHQFLHV�WR�DGGUHVV�HQYLURQPHQWDO�PDWWHUV��,Q�WKH�PXQLFLSDOLW\�RI�9HUDFUX]�WKHUH�LV�DQ�2IILFH�RI

(FRORJ\�DQG�(QYLURQPHQWDO�3URWHFWLRQ��ZLWKLQ�WKH�*HQHUDO�2IILFH�RI�8UEDQ�'HYHORSPHQW�DQG

(FRORJ\��7KH�2IILFH�RI�(FRORJ\�DQG�(QYLURQPHQWDO�3URWHFWLRQ��MRLQWO\�ZLWK�WKH�0XQLFLSDO

&RPPLVVLRQ�RQ�6DQLWDWLRQ�DQG�&OHDQLQJ��XQGHUWDNHV�PRVW�RI�WKH�HQYLURQPHQWDO�DFWLYLWLHV�IDOOLQJ

ZLWKLQ�PXQLFLSDO�MXULVGLFWLRQ��7KH�2IILFH�RI�8UEDQ�'HYHORSPHQW�DQG�(FRORJ\�DOVR�LV�UHVSRQVLEOH�IRU

ODQG�XVH�SODQQLQJ�LVVXHV�



���

&� 5HODWLRQVKLS�%HWZHHQ�WKH�6WDWH�DQG�)HGHUDO�(QYLURQPHQWDO�3URWHFWLRQ�5HJLPHV

6(0$51$3
V�RIILFH�LQ�WKH�FDSLWDO�FLW\�RI�-DODSD�KDV�DSSUR[LPDWHO\�����HPSOR\HHV��7KH�DJHQF\

KDV�VPDOOHU�RIILFHV�WKURXJKRXW�WKH�VWDWH��DV�ZHOO�DV�RQH�UHJLRQDO�ODERUDWRU\�IRU�VDPSOLQJ�DQG

DQDO\]LQJ�SROOXWDQW�HPLVVLRQV��

�� 'LVWULEXWLRQ�RI�MXULVGLFWLRQ

6WDWH�HQYLURQPHQWDO�MXULVGLFWLRQ�LV�XOWLPDWHO\�GHULYHG�IURP�IHGHUDO�ODZ�DQG�IURP�WKH�IXQFWLRQV

GHOHJDWHG�E\�IHGHUDO�DXWKRULWLHV�WKURXJK�FRRUGLQDWLRQ�DJUHHPHQWV��7KH�6WDWH�(FRORJ\�/DZ�DIILUPV

WKH�IHGHUDO�SULQFLSOH�RI�FRQFXUUHQFLD�DQG�SURYLGHV�D�OLVW�RI�PDWWHUV�IDOOLQJ�XQGHU�VWDWH�DQG�PXQLFLSDO

MXULVGLFWLRQ��7KRVH�LQGLYLGXDO�DUHDV�DUH�GLVFXVVHG�LQ�JUHDWHU�GHWDLO�WKURXJKRXW�WKLV�FKDSWHU��

�� 'HYHORSPHQW�RI�VWDWH�UHJXODWRU\�SROLFLHV�DQG�VWDQGDUGV

%RWK�WKH�6WDWH�DQG�)HGHUDO�(FRORJ\�/DZV�HQFRXUDJH�FRRUGLQDWLRQ�DPRQJ�JRYHUQPHQWDO

DXWKRULWLHV�DQG�ZLWK�WKH�SXEOLF�DQG�SULYDWH�VHFWRUV�LQ�WKH�GHYHORSPHQW�RI�UHJXODWRU\�VWDQGDUGV�DQG

SROLFLHV�

7KH�VWDWH�LV�UHVSRQVLEOH�IRU�IRUPXODWLQJ�DQG�LPSOHPHQWLQJ�VWDWH�HFRORJLFDO�SROLFLHV��7KRVH

SROLFLHV�DUH�WR�EH�LPSOHPHQWHG�LQ�DFFRUGDQFH�ZLWK�VWDWH�HFRORJLFDO�FULWHULD��ZKLFK�PXVW�EH�FRQVLVWDQW

ZLWK�IHGHUDO�HFRORJLFDO�FULWHULD���0XQLFLSDOLWLHV�DUH�UHVSRQVLEOH�IRU�IRUPXODWLQJ�DQG�LPSOHPHQWLQJ

PXQLFLSDO�HFRORJLFDO�SROLFLHV�LQ�DFFRUGDQFH�ZLWK�VWDWH�SROLFLHV���

:LWK�UHVSHFW�WR�VWDQGDUG�VHWWLQJ��WKH�6WDWH�(FRORJ\�/DZ�GLUHFWV�WKH�VWDWH�DQG�PXQLFLSDOLWLHV�WR

DSSO\�DQG�HQIRUFH�IHGHUDO�WHFKQLFDO�VWDQGDUGV��2IILFLDO�0H[LFDQ�1RUPV���ZLWKLQ�WKHLU�UHVSHFWLYH

VSKHUHV�RI�MXULVGLFWLRQ����7KH�ODZ�GRHV�QRW�H[SOLFLWO\�JLYH�WKH�VWDWH�RU�PXQLFLSDO�JRYHUQPHQWV

DXWKRULW\�WR�HVWDEOLVK�VWDQGDUGV�LQ�PDWWHUV�RI�VWDWH�DQG�PXQLFLSDO�MXULVGLFWLRQ�

�� ,QWHU�JRYHUQPHQWDO�FRRUGLQDWLRQ

7KH�6WDWH�(FRORJ\�/DZ�SDUDOOHOV�WKH�IHGHUDO�&RQVWLWXWLRQ�DQG�WKH�)HGHUDO�(FRORJ\�/DZ�LQ

SURPRWLQJ�FRQFXUUHQFLD�DQG�FRRUGLQDWLRQ�DPRQJ�WKH�IHGHUDO��VWDWH�DQG�PXQLFLSDO�JRYHUQPHQWV��

7KH�RQO\�IRUPDO�PHFKDQLVP�SURYLGHG�E\�ERWK�WKH�6WDWH�DQG�)HGHUDO�(FRORJ\�/DZV�IRU�VXFK

FRRUGLQDWLRQ�DUH�LQWHU�JRYHUQPHQWDO�FRRUGLQDWLRQ�DJUHHPHQWV��7KH�6WDWH�(FRORJ\�/DZ�HVWDEOLVKHV

WKDW�WKH�VWDWH�([HFXWLYH�PD\�HQWHU�LQWR�ZULWWHQ�FRRUGLQDWLRQ�DJUHHPHQWV�����ZLWK�WKH�IHGHUDO

JRYHUQPHQW�LQ�RUGHU�WR�FDUU\�RXW�DFWLYLWLHV�RU�IXOILOO�UHVSRQVLELOLWLHV�UHODWLQJ�WR�SURSHUW\�RU�LVVXHV�RI

IHGHUDO�MXULVGLFWLRQ�����ZLWK�RWKHU�VWDWHV�RU�WKHLU�PXQLFLSDOLWLHV�LQ�RUGHU�WR�FDUU\�RXW�MRLQW�DFWLRQV��DQG
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���ZLWK�PXQLFLSDOLWLHV�ZLWKLQ�WKH�VWDWH��LQ�RUGHU�WR�GHOHJDWH�UHVSRQVLELOLWLHV�RU�WR�WDNH�MRLQW�DFWLRQV���

����7R�GDWH��QR�FRRUGLQDWLRQ�DJUHHPHQWV�RQ�HQYLURQPHQWDO�SURWHFWLRQ�KDYH�EHHQ�GHYHORSHG�EHWZHHQ

VWDWH�DQG�IHGHUDO�RIILFLDOV�LQ�9HUDFUX]��1HYHUWKHOHVV��VWDWH�RIILFLDOV�LQGLFDWH�WKDW�FRRUGLQDWLRQ�ZLWK�WKH

IHGHUDO�JRYHUQPHQW�RQ�HQYLURQPHQWDO�LVVXHV�KDV�LPSURYHG�LQ�WKH�SDVW�IHZ�\HDUV��ZLWK�VWURQJHU

FRQVLGHUDWLRQ�RI�VRFLDO�LVVXHV�DQG�ZLWK�VLJQLILFDQW�HPSKDVLV�RQ�KHDOWK�LVVXHV��%HFDXVH�WKH�VWDWH�KDV�D

VPDOO�EXGJHW�IRU�HQYLURQPHQWDO�SURWHFWLRQ��LW�VHHNV�WR�GLUHFW�IHGHUDO�LQWHUHVW����DQG�UHVRXUFHV����WR

SDUWLFXODU�LVVXHV���

'� 5HODWLRQVKLS�%HWZHHQ�WKH�6WDWH�DQG�0XQLFLSDO�(QYLURQPHQWDO�3URWHFWLRQ�5HJLPHV

�� 'LVWULEXWLRQ�RI�MXULVGLFWLRQ

(QYLURQPHQWDO�SURWHFWLRQ�SRZHUV�DUH�WR�EH�H[HUFLVHG��FRQFXUUHQWO\��E\�WKH�VWDWH�DQG�PXQLFLSDO

JRYHUQPHQWV��LQ�DFFRUGDQFH�ZLWK�WKH�)HGHUDO�(FRORJ\�/DZ�DQG�LWV�UHJXODWLRQV��,Q�JHQHUDO�

PXQLFLSDOLWLHV�DUH�UHVSRQVLELOH�IRU�WKRVH�PDWWHUV�WKDW�DUH�QRW�RI�IHGHUDO�RU�VWDWH�MXULVGLFWLRQ���

+RZHYHU��WKH�6WDWH�(FRORJ\�/DZ�SURYLGHV�H[SOLFLWO\�WKDW�LQWHU�JRYHUQPHQWDO�DJUHHPHQWV�DUH�WR

IDFLOLWDWH�WKH�GHFHQWUDOL]DWLRQ�RI�SRZHUV�DQG�ILQDQFLDO�UHVRXUFHV�LQ�RUGHU�WR�HQVXUH�JUHDWHU

FRPSOLDQFH�ZLWK�WKH�ODZ�

7KH�6WDWH�(FRORJ\�/DZ�OLVWV�WKH�VSHFLILF�HQYLURQPHQWDO�UHVSRQVLELOLWLHV�RI�PXQLFLSDO

JRYHUQPHQWV��ZKLFK�ZLOO�EH�GLVFXVVHG�WKURXJKRXW�WKLV�FKDSWHU����

�� 'HYHORSPHQW�RI�PXQLFLSDO�UHJXODWRU\�VWDQGDUGV�DQG�SROLFLHV

7KH�6WDWH�(FRORJ\�/DZ�FKDUJHV�PXQLFLSDOLWLHV�ZLWK�GHYHORSLQJ�HFRORJLFDO�SROLFLHV�DW�WKH

PXQLFLSDO�OHYHO�WKDW�DUH�FRQVLVWHQW�ZLWK�VWDWH�SROLFLHV����7KH�ODZ�GRHV�QRW�RWKHUZLVH�UHIHU�WR

PXQLFLSDO�DXWKRULW\�WR�LVVXH�VWDQGDUGV��7KH�ODZ�UHTXLUHV�PXQLFLSDO�DXWKRULWLHV�WR�LPSOHPHQW�IHGHUDO

WHFKQLFDO�VWDQGDUGV�DQG�HFRORJLFDO�FULWHULD�ZLWKLQ�WKHLU�WHUULWRULDO�MXULVGLFWLRQ����

�� ,QWHU�JRYHUQPHQWDO�FRRUGLQDWLRQ

7KH�VWDWH�LV�DXWKRUL]HG�WR�HQWHU�LQWR�FRRUGLQDWLRQ�DJUHHPHQWV�ZLWK�WKH�PXQLFLSDOLWLHV�IRU

GHOHJDWLQJ�VWDWH�IXQFWLRQV�RU�WR�XQGHUWDNH�MRLQW�DFWLRQV��0XQLFLSDOLWLHV�PD\��ZLWK�WKH�SDUWLFLSDWLRQ�RI

WKH�VWDWH��HQWHU�LQWR�FRRUGLQDWLRQ�DJUHHPHQWV�ZLWK�WKH�IHGHUDO�JRYHUQPHQW�DQG�ZLWK�RWKHU�VWDWHV�RU

PXQLFLSDOLWLHV���
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7KH�6WDWH�(FRORJ\�/DZ�FRQWDLQV�D�VHW�RI�SULQFLSOHV�ZKLFK�GHFODUH�HFRV\VWHPV�WR�EH�D�FRPPRQ

KHULWDJH�RI�WKH�VRFLHW\��DQG�HVWDEOLVK�WKDW�UDWLRQDO�XVH�RI�QDWXUDO�UHVRXUFHV�LV�IXQGDPHQWDO�WR

LPSURYLQJ�WKH�TXDOLW\�RI�OLIH�RI�SUHVHQW�DQG�IXWXUH�JHQHUDWLRQV����7KH�ODZ�DOVR�SURYLGHV�WKDW�HYHU\

SHUVRQ�KDV�WKH�ULJKW�WR�D�KHDOWK\�HQYLURQPHQW��DQG�WKDW�VWDWH�DQG�PXQLFLSDO�DXWKRULWLHV�PXVW�DFW�WR

SUHVHUYH�WKDW�ULJKW����

7KH�6WDWH�(FRORJ\�/DZ�SURYLGHV�YDULRXV�WRROV�IRU�FDUU\LQJ�RXW�WKH�SULQFLSOHV�DQG�REMHFWLYHV�RI

WKH�ODZ��7KHVH�LQFOXGH������HFRORJLFDO�SODQQLQJ������HFRORJLFDO�UHJXODWLRQ�RI�KXPDQ�VHWWOHPHQWV�����

HFRORJLFDO�UHVHDUFK�DQG�HGXFDWLRQ������HQYLURQPHQWDO�LQIRUPDWLRQ�DQG�PRQLWRULQJ������HFRORJLFDO�ODQG

XVH�SODQQLQJ��RUGHQDPLHQWR�HFROyJLFR���DQG�����HQYLURQPHQWDO�LPSDFW�DVVHVVPHQW��,Q�SUDFWLFDO�WHUPV�

HFRORJLFDO�ODQG�XVH�SODQQLQJ�DQG�HQYLURQPHQWDO�LPSDFW�DVVHVVPHQW�KDYH�EHFRPH�WKH�WZR�PRVW

LPSRUWDQW�HQYLURQPHQWDO�SROLF\�WRROV�XVHG�LQ�WKH�VWDWH�

$� /DQG�8VH�DQG�'HYHORSPHQW�3ODQQLQJ

7KH�6WDWH�(FRORJ\�/DZ�LQFOXGHV�VHYHUDO�SURYLVLRQV�WKDW�DLP�WR�LQWHJUDWH�HQYLURQPHQWDO�FRQFHUQV

LQWR�VWDWH�SODQQLQJ�DFWLYLWLHV��,Q�VRPH�LQVWDQFHV��WKH�ODZ�HVWDEOLVKHV�VSHFLILF�PDQGDWHV�IRU�SODQQLQJ

RIILFLDOV��)RU�H[DPSOH��PXQLFLSDO�RIILFLDOV�UHVSRQVLEOH�IRU�JUDQWLQJ�ODQG�XVH�DQG�FRQVWUXFWLRQ

DXWKRUL]DWLRQV�PXVW�DSSO\�SROOXWLRQ�FRQWURO�FULWHULD�FRQWDLQHG�LQ�WKH�)HGHUDO�DQG�6WDWH�(FRORJ\

/DZV��DQG�HQVXUH�WKDW�DSSOLFDQWV�KDYH�REWDLQHG�DQ\�QHFHVVDU\�HQYLURQPHQWDO�LPSDFW�DXWKRUL]DWLRQ

IRU�WKH�SURSRVHG�SURMHFW����7KH�ODZ�DOVR�UHTXLUHV�WKDW�ZKHQ�JUDQWLQJ�ODQG�XVH�DXWKRUL]DWLRQV�UHODWLQJ

WR�DLU�SROOXWLQJ�LQGXVWULHV��RIILFLDOV�DSSO\�JHQHUDO�FULWHULD�IRU�SURWHFWLQJ�DLU�TXDOLW\�DQG�FRQVLGHU

JHRJUDSKLFDO�DQG�PHWHRURORJLFDO�FRQGLWLRQV�WR�HQVXUH�WKH�DGHTXDWH�GLVSHUVLRQ�RI�SROOXWDQWV����

)RU�WKH�PRVW�SDUW��KRZHYHU��WKH�6WDWH�(FRORJ\�/DZ�LQWHJUDWHV�HQYLURQPHQWDO�FRQVLGHUDWLRQV�LQWR

SODQQLQJ�DFWLYLWLHV�WKURXJK�JHQHUDO�HQYLURQPHQWDO�SULQFLSOHV�HVWDEOLVKHG�WR�JXLGH�WKH�GHFLVLRQV�RI

VWDWH�SODQQLQJ�RIILFLDOV�

�� (FRORJLFDO�ODQG�XVH�SODQQLQJ

7KH�VWDWH�([HFXWLYH�LV�FKDUJHG�ZLWK�XQGHUWDNLQJ�HFRORJLFDO�ODQG�XVH�SODQQLQJ�RQ�WKH�VWDWH�OHYHO�

LQ�FRRUGLQDWLRQ�ZLWK�WKH�PXQLFLSDOLWLHV����0XQLFLSDO�DXWKRULWLHV�DUH�UHVSRQVLEOH�IRU�ODQG�XVH�SODQQLQJ

LQ�PXQLFLSDO�WHUULWRU\��SDUWLFXODUO\�LQ�KXPDQ�VHWWOHPHQWV����6WDWH�DQG�PXQLFLSDO�ODQG�XVH�SODQQLQJ

HIIRUWV�PXVW�FRPSOHPHQW�WKH�HFRORJLFDO�ODQG�XVH�SODQQLQJ�HVWDEOLVKHG�DW�WKH�IHGHUDO�OHYHO���

$FFRUGLQJ�WR�WKH�6WDWH�(FRORJ\�/DZ��WKH�ODQG�XVH�SODQQLQJ�SURFHVV�LV�WR�LQFRUSRUDWH�WKH

IROORZLQJ�HOHPHQWV��
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� LGHQWLILFDWLRQ�RI�WKH�QDWXUH�DQG�FKDUDFWHULVWLFV�RI�HDFK�HFRV\VWHP�RI�VWDWH�MXULVGLFWLRQ��

� LGHQWLILFDWLRQ�RI�H[LVWLQJ�HFRV\VWHP�LPEDODQFHV�FDXVHG�E\�KXPDQ�DFWLYLWLHV�RU�QDWXUDO

SKHQRPHQD��

� LGHQWLILFDWLRQ�RI�VXLWDEOH�XVHV�RI�HDFK�DUHD�RI�WKH�VWDWH��JLYHQ�WKH�QDWXUDO�UHVRXUFHV�DYDLODEOH�

WKH�GLVWULEXWLRQ�RI�SRSXODWLRQ�DQG�WKH�H[LVWLQJ�SUHGRPLQDQW�HFRQRPLF�DFWLYLWLHV��

� FRQVLGHUDWLRQ�RI�WKH�EDODQFH�WKDW�VKRXOG�H[LVW�EHWZHHQ�KXPDQ�VHWWOHPHQWV�DQG

HQYLURQPHQWDO�FRQGLWLRQV��

� FRQVLGHUDWLRQ�RI�WKH�HQYLURQPHQWDO�LPSDFW�RI�QHZ�KXPDQ�VHWWOHPHQWV��ZRUNV�RU�DFWLYLWLHV�

DQG�

� LGHQWLILFDWLRQ�RI�WKH�SRVLWLYH�DQG�QHJDWLYH�XVHV�RI�QDWXUDO�UHVRXUFHV�DQG�WKHLU�SRWHQWLDO

LPSDFWV�RQ�HFRV\VWHPV���

7KXV��ZKLOH�HFRQRPLF�IDFWRUV�DUH�WR�EH�WDNHQ�LQWR�DFFRXQW�ZKHQ�XQGHUWDNLQJ�ODQG�XVH�SODQQLQJ�

WKH\�DUH�QRW�QHFHVVDULO\�WKH�PRVW�LPSRUWDQW�FRQVLGHUDWLRQV�DFFRUGLQJ�WR�WKH�6WDWH�(FRORJ\�/DZ�

(FRORJLFDO�ODQG�XVH�SODQQLQJ�LV�WR�EH�FDUULHG�RXW�WKURXJK�VWDWH�SURJUDPV��UHJLRQDO�SURJUDPV�

VSHFLDO�RU�SULRULW\�SURJUDPV��PXQLFLSDO�SURJUDPV��DQG�ODQG�XVH�GHFODUDWLRQV����2QFH�IRUPXODWHG��WKH

HFRORJLFDO�ODQG�XVH�SODQQLQJ�SURJUDPV�PXVW�EH�VXEPLWWHG�IRU�SXEOLF�FRQVXOWDWLRQ��DQG�PD\�EH

PRGLILHG�EDVHG�RQ�SXEOLF�FRPPHQW��7KH�SURJUDPV�WKHQ�PXVW�EH�DSSURYHG�E\�WKH�*RYHUQRU��H[FHSW

WKH�PXQLFLSDO�SURJUDPV��ZKLFK�PXVW�EH�DSSURYHG�E\�WKH�PXQLFLSDO�JRYHUQPHQW��DQG�SXEOLVKHG�LQ

WKH�VWDWH�2IILFLDO�*D]HWWH��2QFH�WKH\�DUH�SXEOLVKHG��WKH�SURJUDPV�DQG�GHFODUDWLRQV�EHFRPH�OHJDOO\

ELQGLQJ���

*RYHUQPHQW�RIILFLDOV�PXVW�FRQVLGHU�VWDWH�DQG�PXQLFLSDO�HFRORJLFDO�ODQG�XVH�SODQV�ZKHQ

DXWKRUL]LQJ�WKH�IROORZLQJ�SURMHFWV��DJULFXOWXUDO��IRUHVWU\�RU�LQGXVWULDO�DFWLYLWLHV��H[WUDFWLRQ�DQG�XVH�RI

PLQHUDOV�DQG�RWKHU�VXEVWDQFHV��DQG�XVH�RI�ZLOG�DQG�DTXDWLF�VSHFLHV�RI�IORUD�DQG�IDXQD���

7KH�VWDWH�KDV�QRW�\HW�XQGHUWDNHQ�HFRORJLFDO�ODQG�XVH�SODQQLQJ�WR�WKH�H[WHQW�HQYLVLRQHG�LQ�WKH

ODZ��$FFRUGLQJ�WR�VWDWH�RIILFLDOV��WKHUH�KDYH�EHHQ�VRPH�HIIRUWV�GLUHFWHG�DW�VHOHFWHG�DUHDV��VXFK�DV�WKH

PHWURSROLWDQ�DUHDV�RI�-DODSD�DQG�2UL]DED��DQG�WKH�DUHD�RI�/RV�7X[WODV�

�� (FRORJLFDO�UHJXODWLRQ�RI�KXPDQ�VHWWOHPHQWV

7KH�UHJXODWLRQ�RI�KXPDQ�VHWWOHPHQWV�LV�FRPSULVHG�PDLQO\�RI�XUEDQ�GHYHORSPHQW�DQG�KRXVLQJ

DFWLYLWLHV��7KH�6WDWH�(FRORJ\�/DZ�GHILQHV�HFRORJLFDO�UHJXODWLRQ�RI�KXPDQ�VHWWOHPHQWV�DV��WKH�VHULHV

RI�XUEDQ�GHYHORSPHQW�DQG�KRXVLQJ�QRUPV��SURYLVLRQV�DQG�PHDVXUHV�DLPHG�DW�PDLQWDLQLQJ�

LPSURYLQJ�DQG�UHVWRULQJ�WKH�EDODQFH�EHWZHHQ�KXPDQ�VHWWOHPHQWV�DQG�QDWXUDO�HOHPHQWV��ZLWK�WKH

REMHFWLYH�RI�LPSURYLQJ�WKH�TXDOLW\�RI�OLIH�����6WDWH�DXWKRULWLHV�LPSOHPHQW�XUEDQ�GHYHORSPHQW�DQG

KRXVLQJ�SODQV�FKLHIO\�WKURXJK�WKH�JUDQWLQJ�RI�ODQG�XVH�SHUPLWV�

:KHQ�UHJXODWLQJ�KXPDQ�VHWWOHPHQWV��DJHQFLHV�DUH�WR�WDNH�LQWR�DFFRXQW�WKH�FRQQHFWLRQ�EHWZHHQ

HFRORJLFDO�SROLFLHV�DQG�XUEDQ�SODQQLQJ��,Q�HVWDEOLVKLQJ�VWDWH�DQG�PXQLFLSDO�SROLFLHV��XUEDQ
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GHYHORSPHQW�DQG�KRXVLQJ�SODQV��DQG�ODQG�XVH�GHVLJQDWLRQV��DXWKRULWLHV�PXVW�HQVXUH�WKDW

GHYHORSPHQW�RFFXUV�LQ�DUHDV�VXLWDEOH�IRU�PDLQWDLQLQJ�DQ�DGHTXDWH�EDODQFH�EHWZHHQ�WKH�UHVRXUFH�EDVH

DQG�WKH�SRSXODWLRQ��DQG�IRU�DGGUHVVLQJ�HQYLURQPHQWDO�FRQFHUQV���

$FFRUGLQJ�WR�WKH�6WDWH�(FRORJ\�/DZ��XUEDQ�SODQQLQJ�DFWLRQV�PXVW�DOVR�LQFRUSRUDWH�FHUWDLQ

VSHFLILF�VWDWXWRU\�HOHPHQWV��LQFOXGLQJ�WKH�JHQHUDO�DQG�ORFDO�HFRORJLFDO�RUGHULQJ��DQ�DGHTXDWH�EDODQFH

EHWZHHQ�JUHHQ�DUHDV��VHUYLFHV�DQG�KRXVLQJ��WKH�LQWHJUDWLRQ�RI�JUHHQ�DUHDV�LQWR�FXOWXUDO�DQG�KLVWRULF

VLWHV��WKH�FRQVHUYDWLRQ�RI�H[LVWLQJ�JUHHQ�DUHDV��WKH�HVWDEOLVKPHQW�RI�VHSDUDWH�]RQHV�IRU�KLJK�ULVN

DFWLYLWLHV��DQG�WKH�FRQVHUYDWLRQ�RI�IHUWLOH�DJULFXOWXUDO�DUHDV�DQG�H[LVWLQJ�JUHHQ�VSDFHV� ���'HVSLWH�WKH

ODZ
V�OLQNDJH�RI�JUHHQ�VSDFHV�DQG�XUEDQ�GHYHORSPHQW��RQO\�DERXW�RQH�SHUFHQW�RI�WKH�PXQLFLSDOLW\�RI

9HUDFUX]��QLQH�KHFWDUHV��LV�GHYRWHG�WR�JUHHQ�DUHDV��$FFRUGLQJ�WR�PXQLFLSDO�DXWKRULWLHV��UDSLG

SRSXODWLRQ�JURZWK�PDNHV�LW�GLIILFXOW�WR�SURWHFW�H[LVWLQJ�JUHHQ�DUHDV�RU�WR�FUHDWH�QHZ�RQHV�

7KH�8UEDQ�'HYHORSPHQW�3ODQ�RI�WKH�6WDWH�RI�9HUDFUX]�ZDV�DGRSWHG�LQ�������DQG�XSGDWHG�LQ

�����DQG�������DV�RI�������D�QHZ�SODQ�ZDV�EHLQJ�GHYHORSHG�

:LWK�UHVSHFW�WR�KRXVLQJ�GHYHORSPHQW��WKH�6WDWH�(FRORJ\�/DZ�HVWDEOLVKHV�WKDW�DOO�KRXVLQJ

SURMHFWV�ILQDQFHG�E\�WKH�VWDWH�JRYHUQPHQW�PXVW�HQFRXUDJH�WKH�LQFRUSRUDWLRQ�RI��VXIILFLHQW�JUHHQ

DUHDV��GULQNLQJ�ZDWHU�FRQVHUYDWLRQ�V\VWHPV��VHZHU�V\VWHP�FRQQHFWLRQV��VROLG�ZDVWH�PDQDJHPHQW�

RSWLPXP�XVH�RI�VRODU�HQHUJ\��QDWXUDO�YHQWLODWLRQ��DQG�WKH�XVH�RI�HQYLURQPHQWDOO\�VRXQG�FRQVWUXFWLRQ

PDWHULDOV���

$QRWKHU�VWDWH�ODZ��WKH�/DZ�RI�+XPDQ�6HWWOHPHQWV��FRQWDLQV�SURYLVLRQV�WKDW�VHHN�WR�LQWHJUDWH

HQYLURQPHQWDO�IDFWRUV�LQWR�WKH�SODQQLQJ�RI�KXPDQ�VHWWOHPHQWV��7KDW�ODZ�SURYLGHV�IRU�RSHQ

FRQVXOWDWLRQ�ZLWK�DOO�PDMRU�SDUWLHV�LQYROYHG�LQ�WKH�FUHDWLRQ�DQG�JURZWK�RI�SRSXODWLRQ�FHQWHUV���

�� (FRQRPLF�GHYHORSPHQW�SODQQLQJ

$FFRUGLQJ�WR�WKH�6WDWH�(FRORJ\�/DZ��VWDWH�HFRQRPLF�GHYHORSPHQW�SODQQLQJ�PXVW�WDNH�LQWR

DFFRXQW�HFRORJLFDO�ODQG�XVH�SODQQLQJ�DQG�JHQHUDO�HFRORJLFDO�SROLFLHV����7KH�VWDWH�([HFXWLYH�LV

UHTXLUHG�WR�IRUPXODWH�DQG�LPSOHPHQW�DQ�(FRORJ\�3URJUDP�LQ�DFFRUGDQFH�ZLWK�WKH�VWDWH�3ODQQLQJ

/DZ��7KH�PDLQ�REMHFWLYH�RI�WKH�3ODQQLQJ�/DZ�LV�WR�LQWHJUDWH�GHYHORSPHQW�ZLWK�WKH�SROLWLFDO��VRFLDO�

FXOWXUDO�DQG�HFRQRPLF�JRDOV�HVWDEOLVKHG�E\�WKH�IHGHUDO�DQG�VWDWH�&RQVWLWXWLRQV��

&RRUGLQDWLRQ�RI�VWDWH�GHYHORSPHQW�SODQQLQJ�ZLWK�HQYLURQPHQWDO�DFWLYLWLHV�LV�FDUULHG�RXW�E\�WKH

'HYHORSPHQW�3ODQQLQJ�&RPPLWWHH�RI�9HUDFUX]��&RPLWp�GH�3ODQHDFLyQ�GHO�'HVDUUROOR�GH�9HUDFUX]�RU

&23/$'(9(5���WKURXJK�LWV�(FRORJ\�6XEFRPPLWWHH��&23/$'(9(5�KROGV�PHHWLQJV�HYHU\�WZR

PRQWKV�ZLWK�UHSUHVHQWDWLYHV�RI�WKH�IHGHUDO��6(0$51$3��352)(3$��6HFUHWDULDW�RI�+HDOWK���VWDWH

�6HFUHWDULDW�RI�8UEDQ�'HYHORSPHQW��2IILFH�RI�(FRORJLFDO�$IIDLUV��DQG�PXQLFLSDO�JRYHUQPHQWV��DQG

ZLWK�HQWLWLHV�VXFK�DV�3(0(;�DQG�WKH�)HGHUDO�(OHFWULFLW\�&RPPLVVLRQ��7KRVH�HQWLWLHV�DOVR�SDUWLFLSDWH

LQ�PRQWKO\�PHHWLQJV�KHOG�E\�WKH�(FRORJ\�6XEFRPPLWWHH��6WDWH�DQG�PXQLFLSDO�RIILFLDOV�YLHZ

&23/$'(9(5�DV�LPSRUWDQW�YHKLFOH�IRU�DGGUHVVLQJ�VSHFLILF�HQYLURQPHQWDO�LVVXHV���
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%� (QYLURQPHQWDO�,PSDFW�$VVHVVPHQW

$FFRUGLQJ�WR�WKH�6WDWH�(FRORJ\�/DZ��PRVW�HQYLURQPHQWDO�LPSDFW�UHYLHZ�LV�WR�EH�FDUULHG�RXW�E\

WKH�IHGHUDO�DQG�VWDWH�JRYHUQPHQWV��1HYHUWKHOHVV��WKH�ODZ�HVWDEOLVKHV�DQ�LPSRUWDQW�UROH�IRU

PXQLFLSDOLWLHV�LQ�HQIRUFLQJ�WKHVH�UHTXLUHPHQWV��$V�PHQWLRQHG�HDUOLHU��EHIRUH�LVVXLQJ�DQ\�ODQG�XVH�DQG

FRQVWUXFWLRQ�DXWKRUL]DWLRQV��PXQLFLSDO�JRYHUQPHQWV�PXVW�HQVXUH�WKDW�WKH�UHTXLUHG�HQYLURQPHQWDO

LPSDFW�DXWKRUL]DWLRQ�KDV�EHHQ�REWDLQHG�E\�WKH�SURMHFW�SURSRQHQW���

Applicability. (QYLURQPHQWDO�LPSDFW�UHYLHZ�LV�UHTXLUHG�SULRU�WR�XQGHUWDNLQJ�DQ\�SXEOLF�RU�SULYDWH

ZRUNV�RU�DFWLYLWLHV�WKDW�PD\�FDXVH�HFRORJLFDO�LPEDODQFH�RU�YLRODWH�IHGHUDO�HQYLURQPHQWDO�VWDQGDUGV�

6XFK�DFWLYLWLHV�PXVW�FRPSO\�ZLWK�DQ\�UHTXLUHPHQWV�HVWDEOLVKHG�SXUVXDQW�WR�WKH�HQYLURQPHQWDO

LPSDFW�UHYLHZ�DXWKRUL]DWLRQ���

$FFRUGLQJ�WR�WKH�6WDWH�(FRORJ\�/DZ��WKH�VWDWH�LV�UHVSRQVLEOH�IRU�FRQGXFWLQJ�HQYLURQPHQWDO

LPSDFW�UHYLHZ�LQ�WKH�IROORZLQJ�FDVHV�

� VWDWH�SXEOLF�ZRUNV�

� VWDWH�DQG�UXUDO�URDGV�

� LQGXVWULHV�WKDW�SURGXFH�UXEEHU��EULFNV��WH[WLOHV��JODVV��SKDUPDFHXWLFDOV�DQG�FRVPHWLFV�

� PDTXLODGRUDV��IRRG�SURFHVVLQJ�SODQWV��DQG�OHDWKHU�WDQQLQJ�IDFLOLWLHV�

� H[SORUDWLRQ��H[WUDFWLRQ�DQG�SURFHVVLQJ�RI�PLQHUDO�VXEVWDQFHV�QRW�XQGHU�IHGHUDO�MXULVGLFWLRQ��

� IDFLOLWLHV�IRU�WUHDWPHQW��VWRUDJH�RU�GLVSRVDO�RI�QRQ�KD]DUGRXV�VROLG�ZDVWH��DQG

� KRXVLQJ�FRQVWUXFWLRQ����

7KH�6WDWH�(FRORJ\�/DZ�SURYLGHV�WKDW�WKH�VWDWH�GRHV�QRW�KDYH�HQYLURQPHQWDO�LPSDFW�MXULVGLFWLRQ�LQ

WKH�DERYH�FDVHV�LI�WKH\�LQYROYH�DFWLYLWLHV�WKDW�KDYH�EHHQ�OLVWHG�DV�KLJKO\�KD]DUGRXV��LI�WKH\�DUH�WR�EH

XQGHUWDNHQ�LQ�IHGHUDO�SURWHFWHG�QDWXUDO�DUHDV��RU�LI�WKH\�SURGXFH�KD]DUGRXV�ZDVWH��5DWKHU��WKH�IHGHUDO

JRYHUQPHQW�FRQGXFWV�WKH�HQYLURQPHQWDO�LPSDFW�UHYLHZ�LQ�WKRVH�LQVWDQFHV����

,QGHHG��GHVSLWH�WKH�EURDG�VFRSH�RI�MXULVGLFWLRQ�RYHU�LQGXVWULDO�DFWLYLWLHV�SURYLGHG�LQ�9HUDFUX]


(FRORJ\�/DZ��WKH�IHGHUDO�JRYHUQPHQW�LV�PXFK�PRUH�DFWLYH�LQ�HQYLURQPHQWDO�LPSDFW�UHYLHZ�WKDQ�WKH

VWDWH��2IILFLDOV�ZLWK�WKH�2IILFH�RI�(FRORJLFDO�$IIDLUV�LQGLFDWH�WKDW�LQGXVWULDO�DFWLYLWLHV�IDOO�XQGHU

IHGHUDO�MXULVGLFWLRQ��DQG�WKHUHIRUH�WKH�VWDWH�JHQHUDOO\�GRHV�QRW�FRQGXFW�HQYLURQPHQWDO�LPSDFW�UHYLHZ

IRU�LQGXVWULDO�DFWLYLWLHV��$FFRUGLQJ�WR�RIILFLDOV��PRVW�HQYLURQPHQWDO�LPSDFW�UHYLHZ�E\�WKH�VWDWH�KDV

LQYROYHG�KRXVLQJ�SURMHFWV��H[WUDFWLRQ�RI�UDZ�PDWHULDOV��RU�VWDWH�KLJKZD\�SURMHFWV��'XULQJ�WKH�ILUVW

KDOI�RI�������VWDWH�HQYLURQPHQWDO�LPSDFW�DXWKRUL]DWLRQ�ZDV�JUDQWHG�LQ�DSSUR[LPDWHO\�����FDVHV��

0XQLFLSDOLWLHV�DUH�DXWKRUL]HG�WR�FRQGXFW�HQYLURQPHQWDO�LPSDFW�UHYLHZ�LQ�FDVHV�QRW�UHVHUYHG�WR

WKH�VWDWH�RU�IHGHUDO�JRYHUQPHQW���

Content. 3URMHFW�SURSRQHQWV�PXVW�SUHVHQW�DQ�HQYLURQPHQWDO�LPSDFW�VWDWHPHQW��(,6��WR�WKH

DSSURSULDWH�DXWKRULW\��7KH�(,6�LV�WR�FRQWDLQ�WKH�IROORZLQJ�PLQLPXP�LQIRUPDWLRQ��LQ�DGGLWLRQ�WR�DQ\

LQIRUPDWLRQ�UHTXHVWHG�E\�WKH�DJHQF\��
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� JHQHUDO�LQIRUPDWLRQ�DERXW�WKH�SDUW\�XQGHUWDNLQJ�WKH�SURMHFW�

� D�GHVFULSWLRQ�RI�WKH�QDWXUH�DQG�ORFDWLRQ�RI�WKH�SURMHFW�

� JHQHUDO�SK\VLFDO�DQG�VRFLRHFRQRPLF�DVSHFWV�RI�WKH�SURMHFW�DUHD��DQG�

� SUHYHQWLRQ�DQG�PLWLJDWLRQ�PHDVXUHV�IRU�LGHQWLILHG�HQYLURQPHQWDO�LPSDFWV���

����6SHFLDO�UXOHV�JRYHUQ�DFWLYLWLHV�LQYROYLQJ�WKH�XVH�RI�QDWXUDO�UHVRXUFHV��LQFOXGLQJ�WKH�UHTXLUHPHQW

WKDW�SURMHFW�SURSRQHQWV�SURYLGH�D�GHVFULSWLRQ�RI�SRWHQWLDO�LPSDFWV�RQ�HFRV\VWHPV����

,Q�FHUWDLQ�FDVHV��WKH�SDUWLHV�PXVW�VXEPLW�D�ULVN�DVVHVVPHQW�DORQJ�ZLWK�WKH�(,6��7KH�ULVN

DVVHVVPHQW�LQFOXGHV�WHFKQLFDO�SUHYHQWLYH�DQG�FRUUHFWLYH�PHDVXUHV�IRU�PLWLJDWLQJ�DGYHUVH�HFRORJLFDO

HIIHFWV�IURP�URXWLQH�H[HFXWLRQ�RI�WKH�ZRUN��DQG�IURP�SRWHQWLDO�DFFLGHQWV����7KH�6WDWH�(FRORJ\�/DZ

GRHV�QRW�VSHFLI\�WKH�FLUFXPVWDQFHV�LQ�ZKLFK�D�ULVN�DVVHVVPHQW�LV�UHTXLUHG��3UHVXPDEO\��WKH�DJHQF\

PDNHV�WKLV�GHFLVLRQ�RQ�D�FDVH�E\�FDVH�EDVLV��GHSHQGLQJ�RQ�ZKHWKHU�WKH�SURMHFW�LQYROYHV�DFWLYLWLHV

GHHPHG�WR�EH�KD]DUGRXV�

$�3UHYHQWLYH�5HSRUW��,QIRUPH�3UHYHQWLYR��PD\�EH�VXEPLWWHG�LQVWHDG�RI�D�IXOO�(,6�ZKHUH�LW�LV

H[SHFWHG�WKDW�D�SURMHFW�ZLOO�QRW�FDXVH�HFRORJLFDO�LPEDODQFH�DQG�ZLOO�QRW�YLRODWH�IHGHUDO�HQYLURQPHQWDO

VWDQGDUGV��7KH�3UHYHQWLYH�5HSRUW�PXVW�FRQWDLQ�FHUWDLQ�PLQLPXP�LQIRUPDWLRQ�VSHFLILHG�LQ�WKH�6WDWH

(FRORJ\�/DZ��LQFOXGLQJ�D�GHVFULSWLRQ�RI�WKH�PDWHULDO�XVHG�DQG�ZDVWH�JHQHUDWHG��DV�ZHOO�DV�DQ\

DGGLWLRQDO�LQIRUPDWLRQ�UHTXHVWHG�E\�WKH�VWDWH�DJHQF\��$IWHU�UHYLHZLQJ�WKH�3UHYHQWLYH�5HSRUW��WKH

DJHQF\�PD\�GHFLGH�WKDW�D�IXOO�(,6�LV�QHFHVVDU\���

(,6�'HWHUPLQDWLRQV��7KH�2IILFH�RI�(FRORJLFDO�0DWWHUV�LVVXHV�(,6�GHFLVLRQV��,Q�JUDQWLQJ�WKH

DXWKRUL]DWLRQ��WKH�DJHQF\�PXVW�WDNH�LQWR�DFFRXQW�IHGHUDO�DQG�VWDWH�HFRORJLFDO�ODQG�XVH�SODQQLQJ�

GHFODUDWLRQV�RI�SURWHFWHG�QDWXUDO�DUHDV��VWDWH�DQG�PXQLFLSDO�XUEDQ�GHYHORSPHQW�SURJUDPV��ODQG�XVH

DQG�ODQG�UHVHUYH�GHFODUDWLRQV��DQG�IHGHUDO�HQYLURQPHQWDO�VWDQGDUGV�DQG�UHJXODWLRQV��6WDWH�DXWKRULWLHV

PXVW�DOVR�REWDLQ�WKH�RSLQLRQ�RI�WKH�PXQLFLSDO�DXWKRULW\�LQ�ZKRVH�WHUULWRU\�DQ�DFWLYLW\�ZLOO�EH�FDUULHG

RXW���

7KH�DJHQF\�XQGHUWDNLQJ�WKH�HQYLURQPHQWDO�LPSDFW�UHYLHZ�KDV�WKUHH�RSWLRQV��LW�PD\�GHQ\

DXWKRUL]DWLRQ��LW�PD\�JUDQW�WKH�DXWKRUL]DWLRQ�XQFRQGLWLRQDOO\��RU�LW�PD\�JUDQW�WKH�DXWKRUL]DWLRQ

FRQWLQJHQW�XSRQ�FRPSOLDQFH�ZLWK�FHUWDLQ�PLWLJDWLRQ�PHDVXUHV�RU�RWKHU�UHTXLUHPHQWV����7KH�DJHQF\�LV

REOLJHG�WR�PRQLWRU�FRPSOLDQFH�ZLWK�WKH�UHTXLUHG�FRQGLWLRQV�DQG�PLWLJDWLRQ�PHDVXUHV�GXULQJ�WKH

H[HFXWLRQ�DQG�RSHUDWLRQ�RI�WKH�ZRUNV�RU�DFWLYLWLHV����6WDWH�RIILFLDOV�LQGLFDWH�WKDW�WKH�ODFN�RI�UHVRXUFHV

WR�HQVXUH�FRPSOLDQFH�LV�DQ�REVWDFOH�WR�JUDQWLQJ�FRQGLWLRQDO�(,6�DSSURYDO��

2QFH�DQ�(,6�LV�SUHVHQWHG�DQG�DOO�UHTXLUHPHQWV�RI�WKH�UHYLHZLQJ�DJHQF\�UHODWLQJ�WR�WKH�(,6�LWVHOI

KDYH�EHHQ�VDWLVILHG��DQ\�SHUVRQ�PD\�KDYH�DFFHVV�WR�WKH�GRFXPHQW��7KRVH�VXEPLWWLQJ�DQ�(,6�PD\

UHTXHVW�WKDW�LQIRUPDWLRQ�EH�NHSW�FRQILGHQWLDO�LI�LWV�GLVFORVXUH�FRXOG�DIIHFW�SURSULHWDU\�ULJKWV�RU�RWKHU

OHJLWLPDWH�FRPPHUFLDO�LQWHUHVWV���
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,9� (19,5210(17$/�3527(&7,21

$� 3UHYHQWLRQ�DQG�&RQWURO�RI�$LU�3ROOXWLRQ

&RQVLVWHQW�ZLWK�WKH�)HGHUDO�(FRORJ\�/DZ��WKH�6WDWH�(FRORJ\�/DZ�HVWDEOLVKHV�WKH�JRDO�RI

DFKLHYLQJ�VDWLVIDFWRU\�DLU�TXDOLW\�LQ�HYHU\�KXPDQ�VHWWOHPHQW�DQG�UHJLRQ�LQ�WKH�VWDWH��7KH�ODZ�DOVR

VWDWHV�WKDW�SROOXWDQW�HPLVVLRQV�VKRXOG�EH�UHGXFHG�DQG�FRQWUROOHG�WR�HQVXUH�DLU�TXDOLW\�VDWLVIDFWRU\�IRU

WKH�ZHOIDUH�RI�WKH�SRSXODWLRQ�DQG�IRU�HFRORJLFDO�EDODQFH���

$FFRUGLQJ�WR�VWDWH�RIILFLDOV��DLU�SROOXWLRQ�LV�D�VHULRXV�SUREOHP�LQ�VSHFLILF�DUHDV�RI�WKH�VWDWH�DW

FHUWDLQ�WLPHV�RI�WKH�GD\��

�� 'LVWULEXWLRQ�RI�MXULVGLFWLRQ�

6WDWH�DXWKRULWLHV�DUH�UHVSRQVLEOH�IRU�SUHYHQWLQJ�DQG�FRQWUROOLQJ�DLU�SROOXWLRQ�LQ�DUHDV�RU�IURP

VRXUFHV�XQGHU�VWDWH�MXULVGLFWLRQ��DQG�PXQLFLSDO�DXWKRULWLHV�DUH�UHVSRQVLEOH�IRU�DLU�SROOXWLRQ�IURP

VRXUFHV�XQGHU�PXQLFLSDO�MXULVGLFWLRQ����7KH�6WDWH�(FRORJ\�/DZ��KRZHYHU��GRHV�QRW�OLVW�ZKLFK�VRXUFHV

DUH�FRQVLGHUHG�WR�EH�RI�VWDWH�RU�PXQLFLSDO�MXULVGLFWLRQ��7KXV��ZKLOH�LW�PLJKW�EH�LQIHUUHG�WKDW�WKH�VWDWH

KDV�MXULVGLFWLRQ�RYHU�VRXUFHV�RI�DLU�SROOXWLRQ�WKDW�GR�QRW�IDOO�XQGHU�IHGHUDO�MXULVGLFWLRQ��LW�UHPDLQV

XQFOHDU�ZKLFK�VRXUFHV�DUH�WKH�UHVSRQVLELOLWL\�RI�WKH�PXQLFLSDOLWLHV��

,Q�SUDFWLFH��YLUWXDOO\�DOO�IL[HG�VRXUFHV�ORFDWHG�ZLWKLQ�WKH�VWDWH�DUH�XQGHU�IHGHUDO�FRQWURO��GXH�LQ

ODUJH�SDUW�WR�WKH�ODFN�RI�ILQDQFLDO�DQG�SHUVRQQHO�UHVRXUFHV�RQ�WKH�VWDWH�OHYHO��0RWRU�YHKLFOH�HPLVVLRQV

JHQHUDOO\�IDOO�XQGHU�VWDWH�MXULVGLFWLRQ�DQG�DUH�UHJXODWHG�E\�WKH�2IILFH�RI�(FRORJLFDO�$IIDLUV�WKURXJK�LWV

9HKLFOH�9HULILFDWLRQ�3URJUDP��7KH�2IILFH�RI�7UDQVLW�DQG�7UDQVSRUWDWLRQ�KDV�UHVSRQVLELOLW\�IRU

VDQFWLRQLQJ�YHKLFOH�RZQHUV�ZKR�GR�QRW�FRPSO\�ZLWK�WKH�3URJUDP�

�� 5HJXODWRU\�PHFKDQLVPV

6WDQGDUGV��$V�D�JHQHUDO�UXOH��WKH�HPLVVLRQ�RI�SROOXWDQWV�LQWR�WKH�DWPRVSKHUH�IURP�VRXUFHV

ORFDWHG�ZLWKLQ�WKH�VWDWH�LV�SURKLELWHG�LI�WKH�HPLVVLRQV�FDXVH�RU�FRXOG�FDXVH�HQYLURQPHQWDO�KDUP�RU

HFRORJLFDO�LPEDODQFH��6SHFLILF�VWDQGDUGV�JRYHUQLQJ�WKH�FRQWURO�DQG�SUHYHQWLRQ�RI�DLU�SROOXWLRQ�DUH�VHW

E\�WKH�IHGHUDO�JRYHUQPHQW��$OO�DLU�SROOXWDQW�HPLVVLRQV�PXVW�FRPSO\�ZLWK�WKHVH�IHGHUDO�VWDQGDUGV�DQG

ZLWK�DQ\�RWKHU�UHOHYDQW�GLVSRVLWLRQV�FRQWDLQHG�LQ�WKH�)HGHUDO�(FRORJ\�/DZ�DQG�LWV�UHJXODWLRQV���

6WDWH�DXWKRULWLHV�DUH�FKDUJHG�ZLWK�HVWDEOLVKLQJ�UHJXODWLRQV�DQG�SURFHGXUHV�WR�FRQWURO�DLU

HPLVVLRQV�IURP�ORFDO�SXEOLF�WUDQVSRUW�YHKLFOHV��LQ�DFFRUGDQFH�ZLWK�IHGHUDO�WHFKQLFDO�VWDQGDUGV� ���7KXV

IDU��QR�UHJXODWLRQV�KDYH�EHHQ�LVVXHG��7KH�DXWKRULWLHV�PD\�DOVR�HVWDEOLVK�WUDQVLW�PHDVXUHV�DQG�FRQWUROV

DLPHG�DW�UHGXFLQJ�WKH�OHYHOV�RI�DLU�SROOXWLRQ�IURP�PRWRU�YHKLFOHV��DQG�PD\�RUGHU�WKH�VXVSHQVLRQ�RI

YHKLFOH�XVH�LQ�DUHDV�RI�VHULRXV�SROOXWLRQ���
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Permits/Authorizations.�7KH�6WDWH�(FRORJ\�/DZ�GRHV�QRW�SURYLGH�IRU�SHUPLWWLQJ�RU�RWKHUZLVH

GLUHFWO\�DXWKRUL]LQJ�DLU�HPLVVLRQV��7KH�ODQG�XVH�SHUPLWWLQJ�SURFHVV��LQ�ZKLFK�WKH�JRYHUQPHQW�LV

QRWLILHG�RI�WKH�QDWXUH�RI�SRWHQWLDO�DLU�HPLVVLRQV��IXQFWLRQV�DV�WKH�RQO\�UHJXODWRU\�YHKLFOH�IRU

FRQWUROOLQJ�DLU�HPLVVLRQV�DW�WKH�ORFDO�OHYHO��:KHQ�DXWKRUL]LQJ�ODQG�XVHV��VWDWH�DQG�PXQLFLSDO

DXWKRULWLHV�DUH�UHTXLUHG�WR�GHWHUPLQH�WKH�DUHDV�ZKHUH�DLU�SROOXWLQJ�LQGXVWULHV�PD\�EH�HVWDEOLVKHG�E\

DSSO\LQJ�JHQHUDO�FULWHULD�IRU�SURWHFWLQJ�DLU�TXDOLW\�DQG�E\�FRQVLGHULQJ�JHRJUDSKLFDO�DQG

PHWHRURORJLFDO�FRQGLWLRQV�WR�HQVXUH�WKH�DGHTXDWH�GLVSHUVLRQ�RI�SROOXWDQWV����,Q�LQGXVWULDO�]RQHV

ORFDWHG�QHDU�UHVLGHQWLDO�DUHDV��VWDWH�DQG�PXQLFLSDO�DXWKRULWLHV�DUH�FKDUJHG�ZLWK�SURPRWLQJ�WKH�XVH�RI

OHVV�SROOXWLQJ�WHFKQRORJLHV�DQG�IXHOV���

Installation of Pollution Control Equipment��7KRVH�ZKR�XQGHUWDNH�DFWLYLWLHV�WKDW�UHVXOW�LQ�DLU

SROOXWLRQ�PXVW�LQVWDOO�HTXLSPHQW�DQG�V\VWHPV�IRU�FRQWUROOLQJ�HPLVVLRQV�LQ�RUGHU�WR�PHHW�DSSOLFDEOH

WHFKQLFDO�VWDQGDUGV����6WDWH�DQG�PXQLFLSDO�DXWKRULWLHV�DUH�WR�HQWHU�LQWR�DJUHHPHQWV�ZLWK��DQG�ZKHUH

QHFHVVDU\�UHTXLUH��IDFLOLWLHV�WR�LQVWDOO�SROOXWLRQ�FRQWURO�HTXLSPHQW��:KHQ�WKH�SROOXWLQJ�VRXUFHV�DUH

XQGHU�IHGHUDO�MXULVGLFWLRQ��VWDWH�RU�PXQLFLSDO�DXWKRULWLHV�DUH�WR�VHHN�WKH�LQWHUYHQWLRQ�RI�WKH�IHGHUDO

DXWKRULWLHV�LQ�HQVXULQJ�WKH�XVH�RI�DSSURSULDWH�SROOXWLRQ�FRQWURO�HTXLSPHQW���

Monitoring��7KH�VWDWH�LV�UHTXLUHG�WR�HVWDEOLVK�DQG�RSHUDWH�DLU�TXDOLW\�PRQLWRULQJ�V\VWHPV�DQG�WR

HQWHU�LQWR�FRRUGLQDWLRQ�DJUHHPHQWV�ZLWK�WKH�IHGHUDO�JRYHUQPHQW�IRU�LQFRUSRUDWLQJ�ORFDO�GDWD�LQWR�WKH

QDWLRQDO�PRQLWRULQJ�LQIRUPDWLRQ�V\VWHP����7KHUH�LV�FXUUHQWO\�QR�IRUPDO�UHJLVWU\�RI�VWDWH�ZLGH�DLU

TXDOLW\�PRQLWRULQJ�LQIRUPDWLRQ��$FFRUGLQJ�WR�RIILFLDOV��WKH�VWDWH�KDV�GHYHORSHG�FDVH�VWXGLHV�EDVHG�RQ

UDQGRP�DLU�VDPSOLQJ�

&RQWURO�RI�PRWRU�YHKLFOH�HPLVVLRQV�LV�XQGHUWDNHQ�WKURXJK�DQQXDO�PRQLWRULQJ��2ZQHUV�RI�PRWRU

YHKLFOHV�RSHUDWHG�ZLWKLQ�WKH�VWDWH�PXVW�KDYH�WKHLU�HPLVVLRQV�WHVWHG�SHULRGLFDOO\����7KH�VWDWH�LV

UHTXLUHG�WR�HVWDEOLVK�DQG�RSHUDWH�WKH�HPLVVLRQV�WHVWLQJ�V\VWHPV����$V�RI�������WKHUH�ZHUH����

SULYDWHO\�RZQHG�DQG�RSHUDWHG�WHVWLQJ�FHQWHUV�

Inventory��6WDWH�DQG�PXQLFLSDO�DXWKRULWLHV�DUH�UHTXLUHG�WR�HVWDEOLVK�DQG�PDLQWDLQ�DQ�LQYHQWRU\�RI

IL[HG�VRXUFHV�RI�DLU�SROOXWLRQ����7KRVH�UHVSRQVLEOH�IRU�WKH�HPLVVLRQV�VRXUFHV�PXVW�SURYLGH�DOO

LQIRUPDWLRQ�UHTXLUHG�E\�WKH�DXWKRULWLHV�IRU�WKH�SXUSRVH�RI�HVWDEOLVKLQJ�WKH�LQYHQWRU\����1R�VXFK

LQYHQWRU\�RI�HPLVVLRQV�KDV�EHHQ�GHYHORSHG�WR�GDWH�

Economic Incentives��6WDWH�DXWKRULWLHV�PD\�JUDQW�ILQDQFLDO�LQFHQWLYHV�WR�WKRVH�ZKR�LQVWDOO�RU

RSHUDWH�SROOXWLRQ�FRQWURO�HTXLSPHQW��XQGHUWDNH�UHVHDUFK�IRU�QHZ�WHFKQRORJLHV�WR�UHGXFH�DLU

HPLVVLRQV��RU�ORFDWH�RU�UHORFDWH�WKHLU�LQGXVWULDO�IDFLOLWLHV�WR�SUHYHQW�SROOXWLRQ�LQ�XUEDQ�DUHDV���

%� 3UHYHQWLRQ�DQG�&RQWURO�RI�:DWHU�3ROOXWLRQ

$FFRUGLQJ�WR�IHGHUDO��VWDWH�DQG�ORFDO�RIILFLDOV��ZDWHU�SROOXWLRQ�LV�DPRQJ�WKH�PRVW�FULWLFDO

HQYLURQPHQWDO�SUREOHPV�LQ�WKH�VWDWH��9HUDFUX]
�ILVKHULHV�LQ�SDUWLFXODU�KDYH�IHOW�WKH�LPSDFW�RI�WKH

VWDWH
V�ZDWHU�SROOXWLRQ�SUREOHPV�
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2IILFLDOV�LQIRUPDOO\�HVWLPDWH�WKDW�RI�DOO�WKH�LQGXVWULDO�ZDVWH�ZDWHU�GLVFKDUJHG�LQWR�WKH�VHD��RQO\

ILYH�SHUFHQW�LV�WUHDWHG��,Q�DGGLWLRQ��OHVV�WKDQ�KDOI�RI�DOO�PXQLFLSDO�ZDVWH�ZDWHU�LV�WUHDWHG��0RVW

LQGXVWULDO�IDFLOLWLHV�LQ�WKH�VWDWH�DUH�ORFDWHG�DORQJ�WKH�ULYHUV��DQG�KLVWRULFDOO\�WKH\�KDYH�KDG�DQ

XQFRQWUROOHG�DQG�LQH[SHQVLYH�PHWKRG�IRU�GLVSRVLQJ�RI�WKHLU�ZDVWH�ZDWHUV��$OWKRXJK�3(0(;�VSHQGV

D�FRQVLGHUDEOH�DPRXQW�RQ�HQYLURQPHQWDO�SURWHFWLRQ�DFWLYLWLHV�UHODWLYH�WR�RWKHU�JRYHUQPHQWDO�HQWLWLHV�

LW�LV�DOVR�RQH�RI�WKH�PDMRU�VRXUFHV�RI�ZDWHU�SROOXWLRQ�LQ�WKH�VWDWH��$Q�DG�KRF�ERG\��WKH�&RPPLWWHH

IRU�)ROORZ�8S�RI�3ULRULW\�$IIDLUV��KDV�EHHQ�IRUPHG�WR�DGGUHVV�SROOXWLRQ�FDXVHG�E\�3(0(;�

&RPSULVHG�RI�UHSUHVHQWDWLYHV�RI�IHGHUDO��VWDWH�DQG�PXQLFLSDO�JRYHUQPHQW��DV�ZHOO�DV�3(0(;��WKH

&RPPLWWHH�KDV�IRFXVHG�RQ�WKH�/DJXQD�&KLOD�DQG�&RDW]DFRDOFRV�5LYHU�DUHDV���

7KH�6WDWH�(FRORJ\�/DZ�UHFRJQL]HV�WKDW�WKH�SUHYHQWLRQ�DQG�FRQWURO�RI�ZDWHU�SROOXWLRQ�LV

QHFHVVDU\�LQ�RUGHU�WR�DYRLG�UHGXFWLRQ�RI�WKH�ZDWHU�VXSSO\��,Q�RUGHU�WR�DFKLHYH�WKLV��WKH�ODZ�FKDUJHV

ORFDO�DXWKRULWLHV�DQG�WKH�SXEOLF�ZLWK�SUHYHQWLQJ�ZDWHU�SROOXWLRQ���

$QRWKHU�VWDWH�ODZ�VSHFLILFDOO\�DGGUHVVHV�WKH�PDQDJHPHQW�RI�SXEOLF�ZDWHU�VHUYLFHV��ZDVWH�ZDWHU

WUHDWPHQW��DQG�ZDWHU�UHXVH��7KH�6WDWH�:DWHU�/DZ�UHTXLUHV�DXWKRULWLHV�DW�WKH�VWDWH�DQG�PXQLFLSDO

OHYHOV�WR�SURYLGH�GULQNLQJ�ZDWHU�V\VWHPV��VHZDJH�WUHDWPHQW�VHUYLFHV��DQG�V\VWHPV�IRU�WKH�UHXVH�RI

ZDVWH�ZDWHUV�ZLWKLQ�WKH�VWDWH����7KH�6WDWH�:DWHU�&RPPLVVLRQ�KDV�SULQFLSDO�DXWKRULW\�LQ�WKHVH�DUHDV�

�� 'LVWULEXWLRQ�RI�MXULVGLFWLRQ�

6WDWH�DXWKRULWLHV�DUH�UHVSRQVLEOH�IRU�FRQWUROOLQJ�DQG�SUHYHQWLQJ�SROOXWLRQ�RI�ZDWHUV�XQGHU�VWDWH

MXULVGLFWLRQ�RWKHU�WKDQ�WKRVH�DVVLJQHG�RU�FRQFHVVLRQHG�WR�WKH�PXQLFLSDO�RU�IHGHUDO�JRYHUQPHQWV�IRU

WKH�SURYLVLRQ�RI�SXEOLF�VHUYLFHV��7RZDUG�WKLV�HQG��WKH�ODZ�JLYHV�WKH�VWDWH�UHVSRQVLELOLW\�IRU�GLVFKDUJHV

IURP��LQGXVWULDO��DJULFXOWXUDO��PXQLFLSDO�DQG�VWDWH�VRXUFHV��WKH�H[WUDFWLRQ�RI�PLQHUDOV�DQG�VXEVWDQFHV

QRW�XQGHU�IHGHUDO�MXULVGLFWLRQ��WKH�GXPSLQJ�RI�VROLG�ZDVWH�LQWR�ZDWHU�ERGLHV��DQG�DFWLYLWLHV�QRW

FRQVLGHUHG�KLJKO\�KD]DUGRXV����7KH�IHGHUDO�JRYHUQPHQW�PD\�LQWHUYHQH�LQ�WKHVH�FDVHV�ZKHQ

KD]DUGRXV�VXEVWDQFHV�DUH�LQYROYHG�

$FFRUGLQJ�WR�WKH�6WDWH�(FRORJ\�/DZ��PXQLFLSDO�JRYHUQPHQWV�DUH�UHVSRQVLEOH�IRU�SUHYHQWLQJ�DQG

FRQWUROOLQJ�SROOXWLRQ�RI�ZDWHUV�GLVFKDUJHG�LQWR�WKH�VHZHU�RU�GUDLQDJH�V\VWHPV�RI�SRSXODWLRQ�FHQWHUV�

7KH�PXQLFLSDOLWLHV�DOVR�KDYH�MXULVGLFWLRQ�RYHU�VWDWH�RU�IHGHUDO�ZDWHUV�FRQFHVVLRQHG�RU�DVVLJQHG�IRU

PXQLFLSDO�SXEOLF�VHUYLFHV����

7KH�VWDWH��UHJLRQDO�DQG�PXQLFLSDO�ZDWHU�FRPPLVVLRQV�HVWDEOLVKHG�XQGHU�WKH�6WDWH�:DWHU�/DZ�DUH

WKH�ERGLHV�UHVSRQVLEOH�IRU�FRQWUROOLQJ�DQG�WUHDWLQJ�ZDVWH�ZDWHUV�GLVFKDUJHG�LQWR�PXQLFLSDO�VHZHU

V\VWHPV�DQG�IRU�SURYLGLQJ�WKH�QHFHVVDU\�LQIUDVWUXFWXUH�IRU�GULQNLQJ�ZDWHU�V\VWHPV��$V�RI�������WKHUH

ZHUH����PXQLFLSDO�ZDVWH�ZDWHU�WUHDWPHQW�SODQWV�DQG�RYHU�����PLOHV�RI�VHZHU�SLSHV��DV�ZHOO�DV���

GULQNLQJ�ZDWHU�WUHDWPHQW�SODQWV�DQG�QHDUO\�����PLOHV�RI�SLSHV�IRU�WKH�SURYLVLRQ�RI�GULQNLQJ�ZDWHU�

$OWKRXJK�WKH�6WDWH�(FRORJ\�/DZ�HQYLVLRQV�DQ�LPSRUWDQW�UROH�IRU�PXQLFLSDOLWLHV�LQ�UHJXODWLQJ

ZDVWH�ZDWHU�GLVFKDUJHV��RIILFLDOV�RI�WKH�PXQLFLSDOLW\�RI�9HUDFUX]�LQGLFDWH�WKDW�LQ�SUDFWLFH�WKH

PXQLFLSDO�UROH�LQ�WKLV�DUHD�KDV�EHHQ�PLQLPDO��7KH�5HJLRQDO�:DWHU�DQG�6DQLWDWLRQ�&RPPLVVLRQ��D



���

VWDWH�HQWLW\�ZLWK�RQH�UHSUHVHQWDWLYH�IURP�WKH�PXQLFLSDOLW\�RI�9HUDFUX]��LV�UHVSRQVLEOH�IRU�SURYLGLQJ

GULQNLQJ�ZDWHU�DQG�VHZHU�VHUYLFHV�DQG�IRU�FRQWUROOLQJ�ZDVWH�ZDWHUV���

�� 5HJXODWRU\�PHFKDQLVPV�

Standards.�$FFRUGLQJ�WR�WKH�6WDWH�:DWHU�/DZ��WKH�6WDWH�:DWHU�&RPPLVVLRQ�LV�FKDUJHG�ZLWK

HVWDEOLVKLQJ�DQG�PRQLWRULQJ�ZDWHU�VWDQGDUGV�ZLWKLQ�WKH�VWDWH��7KHVH�VWDQGDUGV�DUH�WR�IROORZ�WKH

JXLGHOLQHV�RI�WKH�6WDWH�(FRORJ\�/DZ��DV�ZHOO�DV�WKRVH�HVWDEOLVKHG�E\�WKH�1DWLRQDO�:DWHU�&RPPLVVLRQ�

WKH�KHDOWK�DXWKRULWLHV�DQG�RWKHU�UHOHYDQW�IHGHUDO�DXWKRULWLHV����,Q�SUDFWLFH��WKH�6WDWH�:DWHU

&RPPLVVLRQ�DQG�WKH�YDULRXV�UHJLRQDO�FRPPLVVLRQV�WKURXJKRXW�WKH�VWDWH�DSSO\�IHGHUDO�ZDWHU

SROOXWLRQ�VWDQGDUGV���

Discharge Permits/Authorizations.�7KH�6WDWH�(FRORJ\�/DZ�HVWDEOLVKHV�WKDW�QR�ZDVWH�ZDWHUV

FRQWDLQLQJ�SROOXWDQWV��RWKHU�WKDQ�ZDVWH�ZDWHUV�RI�GRPHVWLF�RULJLQ��PD\�EH�GLVFKDUJHG�LQWR�WKH�VHZHU

RU�GUDLQDJH�V\VWHPV�ZLWKRXW�SUHYLRXV�WUHDWPHQW�RU�DXWKRUL]DWLRQ�E\�WKH�FRPSHWHQW�DXWKRULW\����

:KLOH�WKH�6WDWH�(FRORJ\�/DZ�GRHV�QRW�HODERUDWH�RQ�WKLV�GLVFKDUJH�DXWKRUL]DWLRQ�UHTXLUHPHQW�

WKH�6WDWH�:DWHU�/DZ�SURYLGHV�DGGLWLRQDO�GHWDLOV��7KRVH�ZLVKLQJ�WR�UHFHLYH�GULQNLQJ�ZDWHU�VHUYLFHV�RU

WR�GLVFKDUJH�ZDVWH�ZDWHUV��RWKHU�WKDQ�ZDWHUV�FRQWDLQLQJ�KD]DUGRXV�ZDVWHV��ZKLFK�DUH�SHUPLWWHG�E\

WKH�IHGHUDO�JRYHUQPHQW��PXVW�VLJQ�D�FRQWUDFW�ZLWK�WKH�FRUUHVSRQGLQJ�UHJLRQDO�ZDWHU�FRPPLVVLRQ�

DXWKRUL]LQJ�WKRVH�XVHV�RI�WKH�ZDWHU�V\VWHP��,Q�SUDFWLFH��WKH�VWDWH�GRHV�QRW�XVH�WKLV�DXWKRUL]DWLRQ

SURFHVV�WR�LPSRVH�IDFLOLW\�VSHFLILF�6SHFLDO�'LVFKDUJH�&RQGLWLRQV���

����:KHQ�ZDVWH�ZDWHUV�GLVFKDUJHG�LQWR�WKH�VHZHU�RU�GUDLQDJH�V\VWHPV�DGYHUVHO\�DIIHFW�RU�FRXOG�DIIHFW

GULQNLQJ�ZDWHU�VRXUFHV��WKH�FRPSHWHQW�VDQLWDU\�DXWKRULW\�LV�WR�EH�QRWLILHG�LPPHGLDWHO\��WKH

FRUUHVSRQGLQJ�GLVFKDUJH�SHUPLW�RU�DXWKRUL]DWLRQ�LV�WR�EH�UHYRNHG��DQG�WKH�ZDWHU�VXSSO\�VHUYLFH�LV�WR

EH�VXVSHQGHG���

Waste Water Treatment.�7KH�6WDWH�:DWHU�/DZ�HVWDEOLVKHV�WKDW�DOO�XVHUV�RI�SXEOLF�GULQNLQJ�ZDWHU

DQG�VHZHU�VHUYLFHV�PXVW�FRQWUDFW�IRU�SXEOLF�ZDVWH�ZDWHU�WUHDWPHQW�VHUYLFHV����+RZHYHU��WKDW�ODZ�DOVR

JLYHV�WKH�UHJLRQDO�FRPPLVVLRQ�UHVSRQVLELOLW\�IRU�GHWHUPLQLQJ�ZKLFK�ZDWHU�XVHUV�DUH�UHTXLUHG�WR�EXLOG

DQG�RSHUDWH�ZDVWH�ZDWHU�WUHDWPHQW�SODQWV�DV�SDUW�RI�WKHLU�LQGXVWULDO�RU�FRPPHUFLDO�SURFHVVHV���

7KH�6WDWH�(FRORJ\�/DZ�SURYLGHV�WKDW�LQ�GHVLJQLQJ��RSHUDWLQJ�DQG�DGPLQLVWHULQJ�WKHLU�XUEDQ

ZDWHU�SROOXWLRQ�FRQWURO�HTXLSPHQW�DQG�V\VWHPV��VWDWH�DQG�PXQLFLSDO�DXWKRULWLHV�PXVW�FRPSO\�ZLWK�DOO

DSSOLFDEOH�WHFKQLFDO�VWDQGDUGV�DQG�UHJXODWLRQV���

Monitoring.�$FFRUGLQJ�WR�WKH�6WDWH�:DWHU�/DZ��WKH�6WDWH�:DWHU�&RPPLVVLRQ�LV�UHVSRQVLEOH�IRU

HQVXULQJ�WKDW�UHJXODU��SHULRGLF�ZDWHU�TXDOLW\�VDPSOLQJ�DQG�DQDO\VLV�LV�XQGHUWDNHQ�WKURXJKRXW�WKH

VWDWH��7KH�VWDWH�LV�FKDUJHG�ZLWK�NHHSLQJ�VWDWLVWLFV�RQ�WKH�PRQLWRULQJ�UHVXOWV���

7KH�VWDWH�DOVR�LV�UHTXLUHG�WR�RSHUDWH�DQ�RQJRLQJ�V\VWHP�RI�LQIRUPDWLRQ�RQ�ZDWHU�VHUYLFHV�DQG

VDQLWDWLRQ���



���

&� 6ROLG�:DVWH

7KH�6WDWH�(FRORJ\�/DZ�UHJXODWHV�WKH�PDQDJHPHQW�DQG�GLVSRVDO�RI�QRQ�KD]DUGRXV�VROLG�ZDVWH�

ZLWK�WKH�REMHFWLYH�RI�SUHYHQWLQJ�VRLO�FRQWDPLQDWLRQ�DQG�WKH�UHVXOWLQJ�WKUHDWV�WR�ELRORJLFDO�SURFHVVHV

DQG�WR�KXPDQ�KHDOWK���

�� 'LVWULEXWLRQ�RI�MXULVGLFWLRQ

0XQLFLSDO�DXWKRULWLHV�H[HUFLVH�SULPDU\�FRQWURO�LQ�WKH�DUHD�RI�QRQ�KD]DUGRXV�VROLG�ZDVWH��6WDWH

UHVSRQVLELOLW\�H[WHQGV�PDLQO\�WR�LVVXLQJ�UHJXODWLRQV�JRYHUQLQJ�WKH�PDQDJHPHQW�RI�VXFK�ZDVWHV�

0XQLFLSDO�DXWKRULWLHV�DUH�FKDUJHG�ZLWK�RYHUVHHLQJ�WKH�PDQDJHPHQW�DQG�ILQDO�GLVSRVDO�RI�QRQ�

KD]DUGRXV�VROLG�ZDVWH��7KLV�LQFOXGHV�DXWKRUL]DWLRQ�RI�DQG�FRQWURO�RYHU�VWRUDJH�DQG�GLVSRVDO�IDFLOLWLHV

DV�ZHOO�DV�SURPRWLRQ�RI�WHFKQLTXHV�IRU�ZDVWH�UHGXFWLRQ��UHF\FOLQJ�DQG�UHXVH��8SRQ�UHTXHVW��WKH�VWDWH

LV�WR�SURYLGH�DVVLVWHQFH�WR�WKH�PXQLFLSDOLWLHV�LQ�FDUU\LQJ�RXW�WKHVH�IXQFWLRQV���

7KH�6WDWH�(FRORJ\�/DZ�HQYLVLRQV�WKH�GHYHORSPHQW�RI�FRRUGLQDWLRQ�DJUHHPHQWV�DPRQJ�IHGHUDO�

VWDWH�DQG�PXQLFLSDO�DXWKRULWLHV�WR�LPSOHPHQW�DQG�LPSURYH�V\VWHPV�IRU�FROOHFWLRQ��WUHDWPHQW�DQG�ILQDO

GLVSRVDO�RI�PXQLFLSDO�VROLG�ZDVWH����7KH�IHGHUDO�DXWKRULWLHV�DUH�DW�SUHVHQW�SURYLGLQJ�ILQDQFLDO�DQG

WHFKQLFDO�VXSSRUW�WR�WKH�VRPH�PXQLFLSDOLWLHV�IRU�WKH�FRQVWUXFWLRQ�DQG�PDLQWHQDQFH�RI�ILQDO�GLVSRVDO

VLWHV�

�� 5HJXODWRU\�PHFKDQLVPV

Standards. 7KH�VWDQGDUGV�LPSOHPHQWHG�E\�WKH�PXQLFLSDOLWLHV�LQ�WKLV�DUHD�DUH�WKRVH�LVVXHG�E\�WKH

IHGHUDO�JRYHUQPHQW��2QH�GLIILFXOW\�IDFHG�E\�WKH�PXQLFLSDOLWLHV�LQ�HQIRUFLQJ�IHGHUDO�VWDQGDUGV�KDV

EHHQ�RSSRVLWLRQ�E\�SHRSOH�ZKR�PDNH�D�OLYLQJ�IURP�VRUWLQJ�WKURXJK�DQG�UHVHOOLQJ�LWHPV�IRXQG�LQ

JDUEDJH�GXPSV�

Licenses and Authorizations.�0XQLFLSDO�DXWKRULWLHV�PD\�JUDQW�DXWKRUL]DWLRQ�WR�HVWDEOLVK�DQG

RSHUDWH�V\VWHPV�IRU�FROOHFWLRQ��WUDQVSRUWDWLRQ��VWRUDJH��UHXVH��WUHDWPHQW�DQG�ILQDO�GLVSRVDO�RI

PXQLFLSDO�QRQ�KD]DUGRXV�VROLG�ZDVWH����7KRVH�DXWKRUL]DWLRQV�DUH�WR�EH�JUDQWHG�LQ�DFFRUGDQFH�ZLWK

WKH�IHGHUDO�VWDQGDUGV����$V�QRWHG�HDUOLHU��DOO�FULWHULD�IRU�SUHYHQWLQJ�DQG�FRQWUROOLQJ�SROOXWLRQ�PXVW�EH

VDWLVILHG�EHIRUH�WKH�LVVXDQFH�RI�PXQLFLSDO�ODQG�XVH�SHUPLWV�RU�OLFHQVHV����$GGLWLRQDOO\��DOO�KRXVLQJ

SURJUDPV�DQG�DFWLYLWLHV�FDUULHG�RXW�RU�ILQDQFHG�E\�WKH�VWDWH�PXVW�SURPRWH�PHDVXUHV�QHFHVVDU\�IRU

WHPSRUDU\�VWRUDJH�DQG�FROOHFWLRQ�RI�GRPHVWLF�ZDVWH���

Inventories.�0XQLFLSDO�DXWKRULWLHV�DUH�FKDUJHG�ZLWK�PDLQWDLQLQJ�DQ�LQYHQWRU\�RI�VWRUDJH�DQG�ILQDO

GLVSRVDO�VLWHV�IRU�QRQ�KD]DUGRXV�VROLG�ZDVWH��DV�ZHOO�DV�RI�WKH�VRXUFHV�JHQHUDWLQJ�WKRVH�ZDVWHV���



���

'� +D]DUGRXV�$FWLYLWLHV

+D]DUGRXV�DFWLYLWLHV�DUH�GHILQHG�E\�WKH�6WDWH�(FRORJ\�/DZ�DV�WKRVH�DFWLYLWLHV�WKDW�PD\�SROOXWH

HFRV\VWHPV�RU�KDUP�KHDOWK��EXW�WKDW�DUH�QRW�FRQVLGHUHG�KLJKO\�KD]DUGRXV�E\�WKH�IHGHUDO�DXWKRULWLHV���

6HYHUDO�VWDWH�DJHQFLHV�DUH�FKDUJHG�ZLWK�MRLQWO\�LGHQWLI\LQJ�DFWLYLWLHV�WKDW�DUH�FRQVLGHUHG�KD]DUGRXV

DQG�SXEOLVKLQJ�WKLV�OLVW�LQ�WKH�RIILFLDO�VWDWH�QHZVSDSHU����7R�GDWH��KRZHYHU��QR�VWDWH�OLVW�KDV�EHHQ

GHYHORSHG�

�� 'LVWULEXWLRQ�RI�MXULVGLFWLRQ

6WDWH�DXWKRULWLHV�DUH�HPSRZHUHG�WR�UHJXODWH�KD]DUGRXV�DFWLYLWLHV�WKDW�PD\�KDYH�HQYLURQPHQWDO

LPSDFWV�LQ�PRUH�WKDQ�RQH�PXQLFLSDOLW\��WKDW�PD\�UHVXOW�LQ�WKH�GXPSLQJ�RI�ZDVWH�LQ�ZDWHUV�RI�VWDWH

MXULVGLFWLRQ��RU�WKDW�LQYROYH�WKH�SURYLVLRQ�RI�SXEOLF�VHUYLFHV�XQGHU�VWDWH�MXULVGLFWLRQ���

0XQLFLSDO�DXWKRULWLHV�PD\�UHJXODWH�KD]DUGRXV�DFWLYLWLHV�ZKLFK�UHVXOW�LQ�WKH�GXPSLQJ�RI�ZDVWH�LQ

WKH�PXQLFLSDO�VHZHU�V\VWHPV�RU�ZKLFK�LQYROYH�WKH�SURYLVLRQ�RI�PXQLFLSDO�SXEOLF�VHUYLFHV���

�� 5HJXODWRU\�PHFKDQLVPV

6LWLQJ��,Q�GHWHUPLQLQJ�SHUPLVVLEOH�ODQG�XVHV��VWDWH�DXWKRULWLHV�PXVW�VSHFLI\�ZKLFK�DUHDV�DUH

VXLWDEOH�IRU�HVWDEOLVKLQJ�LQGXVWULHV��FRPPHUFH�RU�VHUYLFHV�FODVVLILHG�DV�KD]DUGRXV��7KHVH�GHFLVLRQV

PXVW�WDNH�LQWR�DFFRXQW�JHRJUDSKLFDO�DQG�PHWHRURORJLFDO�FRQGLWLRQV��SUR[LPLW\�WR�XUEDQ�FHQWHUV�

SRVVLEOH�LPSDFWV�LQ�FDVH�RI�H[WUDRUGLQDU\�HYHQWV��DYDLODEOH�LQIUDVWUXFWXUH�WR�GHDO�ZLWK�HFRORJLFDO

HPHUJHQFLHV��FRPSDWLELOLW\�ZLWK�RWKHU�DFWLYLWLHV�LQ�WKH�DUHD��DQG�H[LVWLQJ�LQIUDVWUXFWXUH�IRU�SURYLGLQJ

EDVLF�VHUYLFHV���

7KH�6WDWH�(FRORJ\�/DZ�IXUWKHU�GHFODUHV�DV�D�PDWWHU�RI�SXEOLF�LQWHUHVW�WKH�HVWDEOLVKPHQW�RI�EXIIHU

]RQHV�DURXQG�KD]DUGRXV�DFWLYLWLHV���

Use of Safety Equipment. 7KRVH�XQGHUWDNLQJ�KD]DUGRXV�DFWLYLWLHV�ZLWKLQ�WKH�VWDWH�PXVW�XWLOL]H

DGHTXDWH�VDIHW\�HTXLSPHQW�DW�WKHLU�IDFLOLWLHV���

Emergency Planning and Accident Prevention.�6WDWH�DXWKRULWLHV�DUH�UHVSRQVLEOH�IRU�DGRSWLQJ

PHDVXUHV�QHFHVVDU\�IRU�SUHYHQWLQJ�DQG�FRQWUROOLQJ�HQYLURQPHQWDO�HPHUJHQFLHV�ZKHQ�WKH�PDJQLWXGH

RI�WKH�UHVXOWLQJ�HQYLURQPHQWDO�KDUP�GRHV�QRW�H[WHQG�EH\RQG�WKH�VWDWH
V�WHUULWRU\��RU�ZKHQ�IHGHUDO�RU

PXQLFLSDO�DFWLRQ�LV�QRW�QHFHVVDU\��0XQLFLSDOLWLHV�KDYH�MXULVGLFWLRQ�ZKHQ�WKH�KDUP�RFFXUV�ZLWKLQ�WKHLU

WHUULWRU\����

6WDWH�DXWKRULWLHV��LQ�FRRUGLQDWLRQ�ZLWK�WKH�IHGHUDO�DQG�PXQLFLSDO�JRYHUQPHQWV��DUH�WR�XQGHUWDNH

VWXGLHV�WR�GHWHUPLQH�WKH�SRVVLEOH�FDXVHV�RI�HQYLURQPHQWDO�HPHUJHQFLHV�DQG�SURSRVH�DGHTXDWH

SUHYHQWLYH�PHDVXUHV��6WDWH�DQG�PXQLFLSDO�DXWKRULWLHV��LQ�FRQMXQFWLRQ�ZLWK�SDUWLHV�XQGHUWDNLQJ

KD]DUGRXV�DFWLYLWLHV��DUH�WR�GHYHORS�DFFLGHQW�SUHYHQWLRQ�SURJUDPV�LQ�RUGHU�WR�DYRLG�HFRORJLFDO



���

LPEDODQFH�DQG�DGYHUVH�HIIHFWV�RQ�SXEOLF�KHDOWK��7KHVH�SURJUDPV�DUH�WR�EH�VXEPLWWHG�WR�WKH�VWDWH�RU

PXQLFLSDO�&RPPLVVLRQ�RI�(FRORJ\�IRU�WKHLU�FRQVLGHUDWLRQ��DQG�DUH�WR�EH�SHULRGLFDOO\�UHYLHZHG�DQG

XSGDWHG���

(� 0LQLQJ�RI�&RQVWUXFWLRQ�0DWHULDOV

7KH�VWDWH�LV�DXWKRUL]HG�WR�UHJXODWH��LQ�DFFRUGDQFH�ZLWK�IHGHUDO�VWDQGDUGV��WKH�H[SORUDWLRQ�DQG

H[SORLWDWLRQ�RI�PLQHUDOV�RU�VXEVWDQFHV�ZKLFK�DUH�QRW�UHVHUYHG�WR�WKH�IHGHUDO�JRYHUQPHQW��DQG�ZKLFK

DUH�XVHG�DV�FRQVWUXFWLRQ�PDWHULDOV����7KH�6WDWH�(FRORJ\�/DZ�SURYLGHV�WKDW�WKRVH�ZKR�XQGHUWDNH�VXFK

DFWLYLWLHV�PXVW�FRQWURO�WKH�HPLVVLRQ�RI�GXVW��VPRNH�DQG�JDVHV�WKDW�FRXOG�DIIHFW�HFRORJLFDO�EDODQFH

DQG�PXVW�FRQWURO�WKH�FUHDWLRQ�RI�ZDVWH�RXWVLGH�RI�WKH�DUHD�LQ�ZKLFK�WKH�DFWLYLWLHV�RFFXU����

7KH�VWDWH�6HFUHWDULDW�RI�8UEDQ�'HYHORSPHQW�LV�DXWKRUL]HG�WR�JUDQW�SHUPLVVLRQ�IRU�H[SORUDWLRQ�RU

XVH�RI�WKRVH�VXEVWDQFHV��SURYLGHG�WKDW�WKH�PXQLFLSDOLW\�LQ�ZKLFK�WKH�DFWLYLW\�LV�WR�RFFXU�SURYLGHV�D

IDYRUDEOH�RSLQLRQ�RQ�WKH�UHTXHVW��7KH�PXQLFLSDO�DXWKRULWLHV�DUH�WR�SDUWLFLSDWH�LQ�PRQLWRULQJ�DQ\

DXWKRUL]HG�DFWLYLWLHV�����,Q�LVVXLQJ�DXWKRUL]DWLRQV��WKH�VWDWH�PXVW�HQVXUH�WKDW�WKH�DFWLYLW\�

� LQYROYHV�UDWLRQDO�XVH�RI�WKH�UHVRXUFH��

� GRHV�QRW�KDUP�KXPDQ�ZHOO�EHLQJ��

� SURWHFWV�VRLOV��ZLOGOLIH�DQG�YHJHWDWLRQ�

� SUHYHQWV�VHULRXV�WRSRJUDSKLFDO�DOWHUDWLRQV��DQG�

� GRHV�QRW�FDXVH�ZDWHU�RU�DLU�SROOXWLRQ����

)�� 2WKHU�)RUPV�RI�3ROOXWLRQ����1RLVH��9LEUDWLRQV��1R[LRXV�2GRUV�DQG�7KHUPDO�(QHUJ\

7KH�6WDWH�(FRORJ\�/DZ�SURYLGHV�WKDW�SROOXWLRQ�LQ�WKH�IRUP�RI�QRLVH��YLEUDWLRQV��RGRUV�RU�WKHUPDO

HQHUJ\�PD\�QRW�H[FHHG�WKH�PD[LPXP�OHYHOV�FRQWDLQHG�LQ�WKH�UHJXODWLRQV�DQG�WHFKQLFDO�VWDQGDUGV

LVVXHG�E\�WKH�IHGHUDO�JRYHUQPHQW�����&RQVWUXFWLRQ�DQG�RWKHU�DFWLYLWLHV�PXVW�WDNH�SUHYHQWLYH�RU

FRUUHFWLYH�DFWLRQ�WR�DYRLG�WKH�KDUPIXO�HIIHFWV�RI�WKHVH�IRUPV�RI�SROOXWLRQ�����7KH�6WDWH�(FRORJ\�/DZ

DOVR�SURKLELWV�YLVXDO�SROOXWLRQ��ZKLFK�LV�GHILQHG�DV�DQ�H[FHVV�RI�REMHFWV��ELOOERDUGV�RU�ZRUNV�ZKLFK

FUHDWH�GLVFRUGDQW�LPDJHV�DQG�DUH�D�GHWULPHQW�WR�QDWXUDO�VFHQLF�EHDXW\����

0XQLFLSDO�DXWKRULWLHV�KDYH�MXULVGLFWLRQ�WR�HVWDEOLVK�DQG�DSSO\�WKH�PHDVXUHV�QHFHVVDU\�WR�HQIRUFH

WKH�DERYH�SURKLELWLRQV�ZKHQ�WKH�SROOXWLRQ�LV�JHQHUDWHG�LQ�DUHDV�RU�E\�VRXUFHV�XQGHU�PXQLFLSDO

MXULVGLFWLRQ�����)RU�WKLV�SXUSRVH�WKH\�PD\�FDUU\�RXW�QHFHVVDU\�DFWLYLWLHV�RI�LQVSHFWLRQ��VXUYHLOODQFH�DQG

VDQFWLRQLQJ�LQ�RUGHU�WR�HQIRUFH�DOO�H[LVWLQJ�SURYLVLRQV�����0XQLFLSDOLWLHV�DUH�DOVR�UHVSRQVLEOH�IRU�YLVXDO

SROOXWLRQ�WKDW�LV�JHQHUDWHG�E\�IHGHUDO�VRXUFHV�EXW�WKDW�DIIHFWV�DUHDV�XQGHU�VWDWH�MXULVGLFWLRQ�����6WDWH

DXWKRULWLHV�KDYH�YHU\�OLWWOH�UHVSRQVLELOLW\�LQ�WKLV�DUHD�RWKHU�WKDQ�WR�DVVLVW�DQG�DGYLVH�PXQLFLSDOLWLHV����
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7KH�6WDWH�(FRORJ\�/DZ�HVWDEOLVKHV�WKDW�HFRV\VWHPV�DUH�WKH�FRPPRQ�KHULWDJH�RI�VRFLHW\��7KH�ODZ

GHILQHV��FRQVHUYDWLRQ��DV��WKH�HQGXUDQFH�RI�QDWXUDO�HOHPHQWV��DFKLHYHG�WKURXJK�HQYLURQPHQWDO

SODQQLQJ�RI�VRFLRHFRQRPLF�JURZWK�DQG�EDVHG�RQ�HFRORJLFDO�ODQG�XVH�SODQQLQJ��DLPHG�DW�HQVXULQJ

WKDW�SUHVHQW�DQG�IXWXUH�JHQHUDWLRQV�KDYH�DQ�DGHTXDWH�HQYLURQPHQW�IRU�WKHLU�GHYHORSPHQW�DQG�IRU�WKH

GHYHORSPHQW�RI�QDWXUDO�UHVRXUFHV�WR�VDWLVI\�WKHLU�QHHGV�����

7KH�6WDWH�(FRORJ\�/DZ�GHFODUHV�WKDW�LW�LV�LQ�WKH�SXEOLF�LQWHUHVW�WR�HVWDEOLVK�XUEDQ�SDUNV��EXIIHU

]RQHV��HFRORJLFDO�FRQVHUYDWLRQ�DUHDV�DQG�RWKHU�DUHDV�IRU�SUHVHUYLQJ�DQG�UHVWRULQJ�HFRORJLFDO

EDODQFH�����$FFRUGLQJ�WR�WKH�ODZ��WKH�FUHDWLRQ��FRQVHUYDWLRQ�DQG�PDQDJHPHQW�RI�SURWHFWHG�QDWXUDO

DUHDV�KDV�PXOWLSOH�REMHFWLYHV��WR�SUHVHUYH�UHSUHVHQWDWLYH�QDWXUDO�HQYLURQPHQWV��VDIHJXDUG�JHQHWLF

GLYHUVLW\��SUHVHUYH�DQG�UHVWRUH�XUEDQ�HFRV\VWHPV��PDLQWDLQ�HFRORJLFDO�EDODQFH��SURPRWH�VFLHQWLILF

UHVHDUFK�DQG�SURWHFW�QDWXUDO�VXUURXQGLQJV�WKDW�KDYH�FXOWXUDO�YDOXH�����

7KH�ODZ�DGGUHVVHV�WKH�XVH�RI�QDWXUDO�UHVRXUFHV��PLQHUDOV�DQG�RWKHU�VXEVWDQFHV��PDLQO\�LQ�WHUPV

RI�WKH�SROOXWLRQ�WKDW�PD\�UHVXOW�IURP�WKHLU�H[SORLWDWLRQ��7KH�ODZ�DOVR�GHFODUHV�WKDW�ERWK�UHQHZDEOH

DQG�QRQ�UHQHZDEOH�QDWXUDO�UHVRXUFHV�DUH�WR�EH�XVHG�LQ�D�PDQQHU�WKDW�HQVXUHV�WKHLU�SHUPDQHQFH�

SUHYHQWV�WKHLU�GHSOHWLRQ��DQG�IRVWHUV�UHJHQHUDWLRQ�RI�QDWXUDO�HFRV\VWHPV����

$FFRUGLQJ�WR�VWDWH�RIILFLDOV��WKHUH�DUH�QR�VWXGLHV�GRFXPHQWLQJ�RU�DVVHVVLQJ�WKH�FXUUHQW�VWDWXV�RI

QDWXUDO�UHVRXUFHV�LQ�WKH�VWDWH�RI�9HUDFUX]�

$� 3URWHFWHG�1DWXUDO�$UHDV

�� 'LVWULEXWLRQ�RI�MXULVGLFWLRQ

7KH�VWDWH��WKURXJK�WKH�6HFUHWDULDW�RI�8UEDQ�'HYHORSPHQW��KDV�DXWKRULW\�WR�FUHDWH��UHJXODWH�DQG

PDQDJH�HFRORJLFDO�FRQVHUYDWLRQ�DUHDV�XQGHU�VWDWH�MXULVGLFWLRQ��DV�GHILQHG�LQ�WKH�6WDWH�(FRORJ\�/DZ����

7KH�VWDWH�PD\�DOVR�SDUWLFLSDWH�LQ�WKH�HVWDEOLVKPHQW��PDQDJHPHQW�DQG�SURWHFWLRQ�RI�DUHDV�XQGHU

IHGHUDO�MXULVGLFWLRQ��DQG�PD\�UHTXHVW�WKH�LQWHUYHQWLRQ�RI�IHGHUDO�DXWKRULWLHV�ZLWK�UHVSHFW�WR�WKRVH

DUHDV��7KHUH�DUH����SURWHFWHG�DUHDV�LQ�9HUDFUX]��KDOI�RI�ZKLFK�DUH�XQGHU�IHGHUDO�MXULVGLFWLRQ�DQG�KDOI

DUH�XQGHU�VWDWH�MXULVGLFWLRQ�

0XQLFLSDOLWLHV�KDYH�MXULVGLFWLRQ�WR�UHJXODWH��FUHDWH�DQG�DGPLQLVWHU�XUEDQ�SDUNV��,Q�DGGLWLRQ��WKH

VWDWH�PD\�GHOHJDWH�WR�PXQLFLSDOLWLHV�WKH�PDQDJHPHQW�RI�SURWHFWHG�QDWXUDO�DUHDV�XQGHU�VWDWH

MXULVGLFWLRQ�����

�� 5HJXODWRU\�PHFKDQLVPV�

Establishment of protected natural areas.�7KH�6WDWH�(FRORJ\�/DZ�UHFRJQL]HV�IRXU�GLIIHUHQW�W\SHV

RI�SURWHFWHG�QDWXUDO�DUHDV�XQGHU�VWDWH�MXULVGLFWLRQ��7KHVH�DUHDV�FRPSULVH�WKH�6WDWH�6\VWHP�RI

3URWHFWHG�1DWXUDO�$UHDV�
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� 8UEDQ�3DUNV�DUH�SXEOLF�DUHDV�ORFDWHG�LQ�SRSXODWLRQ�FHQWHUV��HVWDEOLVKHG�WR�DFKLHYH�HFRV\VWHP

EDODQFH��DPRQJ�RWKHU�WKLQJV�

� (FRORJLFDO�&RQVHUYDWLRQ�=RQHV�DUH�DUHDV�ORFDWHG�QHDU�KXPDQ�VHWWOHPHQWV�LQ�ZKLFK�WKHUH�DUH�RQH

RU�PRUH�HFRV\VWHPV�WKDW�DUH�ZHOO�FRQVHUYHG��ZKRVH�FUHDWLRQ�LV�GHVLJQHG�WR�DFKLHYH�HFRORJLFDO

EDODQFH�DQG�HQKDQFH�JHQHUDO�ZHOIDUH�

� $UHDV�ZLWK�6FHQLF�9DOXH�DUH�DUHDV�FUHDWHG�WR�SURWHFW�XQLTXH�DHVWKHWLF�YDOXHV�DQG�FKDUDFWHULVWLFV

RI�WKH�ODQGVFDSH�

� *UHHQKRXVHV�DQG�5HJHQHUDWLRQ�*DUGHQV�DUH�DUHDV�FUHDWHG�WR�FRQVHUYH�RU�UHJHQHUDWH�QDWLYH�VSHFLHV

RI�D�UHJLRQ����

7KH�VWDWH�([HFXWLYH��ZLWK�WKH�SDUWLFLSDWLRQ�RI�WKH�PXQLFLSDO�JRYHUQPHQWV��PD\�LVVXH�GHFODUDWLRQV

HVWDEOLVKLQJ�SURWHFWHG�QDWXUDO�DUHDV��7KH�PXQLFLSDO�DXWKRULWLHV�PD\�LVVXH�GHFODUDWLRQV�HVWDEOLVKLQJ

XUEDQ�SDUNV�����7KH�GHFODUDWLRQ�PXVW�FRQWDLQ�GHWDLOHG�LQIRUPDWLRQ�RQ�WKH�SURSRVHG�DUHD��DQG�PXVW

EH�SXEOLVKHG�LQ�WKH�RIILFLDO�VWDWH�QHZVSDSHU����

3URWHFWHG�QDWXUDO�DUHDV�DUH�WR�EH�UHJLVWHUHG�LQ�WKH�VWDWH�3XEOLF�5HJLVWU\�RI�3URSHUW\��$OO�OHJDO

WUDQVDFWLRQV�LQYROYLQJ�RZQHUVKLS��SRVVHVVLRQ�RU�RWKHU�ULJKWV�UHODWLQJ�WR�UHDO�SURSHUW\�ORFDWHG�ZLWKLQ

SURWHFWHG�QDWXUDO�DUHDV�PXVW�FRQWDLQ�D�UHIHUHQFH�WR�WKH�FRUUHVSRQGLQJ�OHJDO�GHFODUDWLRQ�RI�WKH�DUHD

DQG�LWV�UHJLVWUDWLRQ�LQIRUPDWLRQ����

7KH�6WDWH�(FRORJ\�/DZ�SURYLGHV�WKDW�RQO\�WKH�DXWKRULW\�ZKLFK�HVWDEOLVKHG�DQ�DUHD�PD\�DOWHU�LWV

VWDWXV�RU�FKDQJH�WKH�ODQG�XVHV�SHUPLWWHG�LQ�WKH�DUHD�����

0DQDJHPHQW�3ODQV��7KH�DJHQF\�SURSRVLQJ�WKH�HVWDEOLVKPHQW�RI�D�SURWHFWHG�QDWXUDO�DUHD�LV�WR

GHYHORS�WKH�FRUUHVSRQGLQJ�PDQDJHPHQW�SODQ��ZLWK�WKH�SDUWLFLSDWLRQ�RI�DOO�FRQFHUQHG�VWDWH�DQG

PXQLFLSDO�DXWKRULWLHV��7KH�IRUPXODWLRQ�RI�PDQDJHPHQW�SODQV�IRU�XUEDQ�SDUNV�LV�WKH�WDVN�RI�PXQLFLSDO

DXWKRULWLHV����

6WDWH�DXWKRULWLHV�DUH�WR�GHYHORS�JXLGHOLQHV�IRU�FUHDWLQJ�PDQDJHPHQW�SODQV�WKDW�HQVXUH�DGHTXDWH

SURWHFWLRQ�RI�DUHDV�XQGHU�VWDWH�MXULVGLFWLRQ��DQG�SURPRWH�SXEOLF�SDUWLFLSDWLRQ�LQ�PDQDJHPHQW

HIIRUWV����

3HUPLWV�DQG�/LFHQVHV��7KRVH�UHTXHVWLQJ�SHUPLWV�RU�OLFHQVHV�IRU�QDWXUDO�UHVRXUFH�H[SORUDWLRQ�LQ

SURWHFWHG�DUHDV�PXVW�FRPSO\�ZLWK�WKH�6WDWH�(FRORJ\�/DZ�DQG�ZLWK�WKH�GHFODUDWLRQ�HVWDEOLVKLQJ�WKH

SURWHFWHG�DUHD��7KH\�PXVW�GHPRQVWUDWH�WKH�WHFKQLFDO�DQG�ILQDQFLDO�FDSDFLW\�IRU�FDUU\LQJ�RXW�WKH

DFWLYLW\����

%DVHG�RQ�WHFKQLFDO�DQG�VRFLRHFRQRPLF�VWXGLHV��WKH�6WDWH�6HFUHWDU\�RI�8UEDQ�'HYHORSPHQW�PD\

SXUVXH�WKH�FDQFHOODWLRQ�RU�UHYRFDWLRQ�RI�SHUPLWV�DQG�OLFHQVHV�JUDQWHG�E\�RWKHU�DJHQFLHV�IRU�WKH

H[SORUDWLRQ�RU�H[SORLWDWLRQ�RI�QDWXUDO�UHVRXUFHV��ZKHQ�WKRVH�DFWLYLWLHV�PD\�FDXVH�HQYLURQPHQWDO

GHJUDGDWLRQ�����)RU�H[DPSOH��ZKLOH�SHUPLWV�DQG�OLFHQVHV�IRU�IRUHVW�XVHV�DUH�JUDQWHG�E\�WKH�VWDWH

6HFUHWDULDW�RI�$JULFXOWXUDO�'HYHORSPHQW��WKH�VXSHUYLVLRQ�DQG�UHYLHZ�RI�WKHVH�SHUPLWV�LV�FRRUGLQDWHG�
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V�HQYLURQPHQWDO�DXWKRULWLHV�DQG�352)(3$��$FFRUGLQJ�WR�VWDWH�RIILFLDOV�

KRZHYHU��UHYLHZ�LV�OLPLWHG�E\�ODFN�RI�KXPDQ�DQG�ILQDQFLDO�UHVRXUFHV�
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$� 'LVWULEXWLRQ�RI�-XULVGLFWLRQ

6WDWH�DQG�PXQLFLSDO�DXWKRULWLHV�DUH�UHTXLUHG�WR�FRPSO\�ZLWK�DQG�HQIRUFH�WKH�6WDWH�(FRORJ\�/DZ

DQG�DQ\�UHODWHG�WHFKQLFDO�VWDQGDUGV�DQG�HFRORJLFDO�FULWHULD��ZLWKLQ�WKHLU�UHVSHFWLYH�DUHDV�RI

MXULVGLFWLRQ��7KH�ODZ�FKDUJHV�VWDWH�DQG�PXQLFLSDO�DXWKRULWLHV�ZLWK�SXUVXLQJ�DGPLQLVWUDWLYH�VDQFWLRQV

IRU�EUHDFK�RI�WKH�ODZ�DQG�LWV�UHJXODWLRQV��DQG�ZLWK�LQLWLDWLQJ�FULPLQDO�SURFHGXUHV�EHIRUH�WKH

FRPSHWHQW�DXWKRULW\�IRU�YLRODWLRQV�VDQFWLRQHG�E\�WKH�6WDWH�&ULPLQDO�&RGH����

7KH�6WDWH�(FRORJ\�/DZ�DOVR�UHTXLUHV�PXQLFLSDOLWLHV�WR�LVVXH�0XQLFLSDO�2UGLQDQFHV�RQ�3ROLFH�DQG

*RYHUQDQFH�LQ�RUGHU�WR�HQVXUH�FRPSOLDQFH�ZLWK�WKH�ODZ�����)RU�H[DPSOH��WKH�0XQLFLSDO�2UGLQDQFH

RQ�3ROLFH�DQG�*RYHUQDQFH�IRU�WKH�PXQLFLSDOLW\�RI�9HUDFUX]�DXWKRUL]HV�WKH�LPSRVLWLRQ�RI

DGPLQLVWUDWLYH�ILQHV�RI�XS�WR�����WLPHV�WKH�GDLO\�PLQLPXP�ZDJH��DGPLQLVWUDWLYH�DUUHVW��WHPSRUDU\�RU

SHUPDQHQW�FORVXUH��DQG�FDQFHOODWLRQ�RI�D�SHUPLW�RU�OLFHQVH��6WDWH�DXWKRULWLHV�DUH�GLUHFWHG�WR�JLYH

DGYLFH�DQG�VXSSRUW�WR�PXQLFLSDO�DXWKRULWLHV�LQ�WKH�LPSOHPHQWDWLRQ�RI�PXQLFLSDO�HQYLURQPHQWDO

HQIRUFHPHQW�PHDVXUHV�����

0RVW�HQIRUFHPHQW�DFWLYLW\�LQ�9HUDFUX]�WDNHV�SODFH�DW�WKH�IHGHUDO�OHYHO��7KLV�LV�ODUJHO\�GXH�WR�WKH

JUHDWHU�UHVRXUFHV�DYDLODEOH�WR�IHGHUDO�RIILFLDOV��7KH�VWDWH�LV�GHYHORSLQJ�LWV�LQIUDVWUXFWXUH�IRU�XWLOL]LQJ

WKH�HQIRUFHPHQW�DXWKRULWLHV�SURYLGHG�XQGHU�WKH�6WDWH�(FRORJ\�/DZ�

%� (QIRUFHPHQW�0HFKDQLVPV

�� ,QVSHFWLRQV

3URFHGXUHV��7KH�FRPSHWHQW�DJHQF\��WKURXJK�GHVLJQDWHG�DQG�DXWKRUL]HG�LQVSHFWRUV��PD\�FDUU\

RXW�LQVSHFWLRQV�RQ�WKH�DJHQF\
V�RZQ�LQLWLDYH�RU�LQ�UHVSRQVH�WR�D�SXEOLF�FRPSODLQW�����,Q�DGGLWLRQ��DQ\

DXWKRULW\�WKDW�OHDUQV�RI�FRQGXFW�RU�D�VLWXDWLRQ�WKDW�FRQVWLWXWHV�DQ�LQPLQHQW�WKUHDW�WR�HFRV\VWHPV�EXW

WKDW�IDOOV�RXWVLGH�LWV�MXULVGLFWLRQ��PD\�RUGHU�DQ�LQVSHFWLRQ��SUHSDUH�WKH�FRUUHVSRQGLQJ�LQVSHFWLRQ

UHSRUW�DQG�VHQG�WKH�UHSRUW�LPPHGLDWHO\�WR�WKH�FRPSHWHQW�DXWKRULW\�����7KH�IDLUO\�GHWDLOHG�LQVSHFWLRQ

SURFHGXUHV�RXWOLQHG�LQ�WKH�6WDWH�(FRORJ\�/DZ�DUH�GHVFULEHG�EHORZ��7KH�6WDWH�:DWHU�/DZ�FRQWDLQV

VLPLODU�GHWDLOHG�SURYLVLRQV�UHJDUGLQJ�LQVSHFWLRQV�RI�VHUYLFHV�DQG�LQVWDOODWLRQV�UHODWHG�WR�WKH�GULQNLQJ

ZDWHU�VXSSO\�DQG�VDQLWDWLRQ�VHUYLFHV����
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7KH�SHUVRQQHO�DXWKRUL]HG�WR�FDUU\�RXW�DQ�LQVSHFWLRQ�PXVW�SUHVHQW�DQ�RIILFLDO�GRFXPHQW�RI

DFFUHGLWDWLRQ�DQG�D�ZULWWHQ�RUGHU�FOHDUO\�VWDWLQJ�WKH�IDFWV�DQG�DSSOLFDEOH�OHJDO�SURYLVLRQV�WKDW�JLYH�ULVH

WR�WKH�LQVSHFWLRQ�����7KH�LQVSHFWRUV�SUHVHQW�WKHVH�GRFXPHQWV�WR�WKH�UHVSRQVLEOH�SDUW\�DW�WKH�SUHPLVHV

WR�EH�LQVSHFWHG��7KDW�SDUW\�PXVW�GHVLJQDWH�WZR�ZLWQHVVHV�WR�WKH�LQVSHFWLRQ��LI�WKH�SDUW\�IDLOV�WR�GR�VR�

WKH�LQVSHFWRU�ZLOO�QDPH�WKH�ZLWQHVVHV����

'XULQJ�HYHU\�LQVSHFWLRQ�YLVLW��DQ�RIILFLDO�UHSRUW�RI�WKH�IDFWV��DFWD�FLUFXQVWDQFLDGD��LV�SUHSDUHG�

7KRVH�DWWHQGLQJ�WKH�LQVSHFWLRQ�KDYH�WKH�ULJKW�WR�LQFOXGH�D�VWDWHPHQW�LQ�WKH�UHSRUW�DQG�DUH�UHTXLUHG

WR�VLJQ�WKH�GRFXPHQW����

$GPLQLVWUDWLYH�GHFLVLRQ��$IWHU�UHFHLYLQJ�WKH�RIILFDO�UHSRUW�RI�WKH�IDFWV��WKH�DJHQF\�LVVXHV�D

ZULWWHQ�GHFLVLRQ�WR�WKH�DIIHFWHG�SDUW\��7KDW�RUGHU�LV�WR�LQFOXGH�DQ\�FRUUHFWLYH�PHDVXUHV�WKDW�PXVW�EH

WDNHQ�LPPHGLDWHO\��DQG�WKH�SHULRG�IRU�FRPSOLDQFH�����7KH�RUGHU�DOVR�JLYHV�WKH�LQWHUHVWHG�SDUW\�WHQ

GD\V�IURP�WKH�WLPH�RI�QRWLILFDWLRQ�WR�SUHVHQW�LWV�GHIHQVH�DQG�VXEPLW�HYLGHQFH�UHODWHG�WR�IDFWV�RU

RPLVVLRQV�FRQWDLQHG�LQ�WKH�RIILFLDO�UHSRUW�RI�WKH�IDFWV��7KH�FRPSHWHQW�DXWKRULW\�PD\�REWDLQ�DQ\

HYLGHQFH�QHFHVVDU\�IRU�DVVHVVLQJ�HQYLURQPHQWDO�GDPDJH����

7KH�RUGHU�DOVR�QRWLILHV�WKH�DIIHFWHG�SDUW\�WKDW�D�KHDULQJ�LV�WR�EH�KHOG�ZLWKLQ����GD\V�DIWHU�WKH

SHULRG�IRU�VXEPLWWLQJ�HYLGHQFH��IRU�WKH�SXUSRVH�RI�UHYLHZLQJ�WKH�HYLGHQFH�SUHVHQWHG�LQ�WKH�FDVH��7KH

KHDULQJ�PD\�EH�FRQWLQXHG�RQFH�IRU�D�SHULRG�RI�WHQ�GD\V��XQGHU�OLPLWHG�FLUFXPVWDQFHV�VHW�RXW�LQ�WKH

ODZ����

$�ILQDO�ZULWWHQ�DGPLQLVWUDWLYH�GHFLVLRQ�PXVW�EH�LVVXHG�DQG�VHQW�WR�WKH�DIIHFWHG�SDUW\�ZLWKLQ�WHQ

GD\V�RI�WKH�KHDULQJ��7KH�GHFLVLRQ�LV�WR�LQFOXGH�DQ\�FRUUHFWLYH�PHDVXUHV�DQG�DQ\�VDQFWLRQV�IRU

YLRODWLRQV�RI�WKH�ODZ����

�� $GPLQLVWUDWLYH�VDQFWLRQV��

7KH�VDQFWLRQV�WKDW�PD\�EH�DSSOLHG�WR�WKRVH�ZKR�YLRODWH�HQYLURQPHQWDO�ODZV�DQG�UHJXODWLRQV�DUH

SULPDULO\�RI�DQ�HFRQRPLF�QDWXUH��,Q�GHWHUPLQLQJ�WKH�DSSURSULDWH�VDQFWLRQ��WKH�FRPSHWHQW�DXWKRULWLHV

PXVW�WDNH�LQWR�DFFRXQW��WKH�VHULRXVQHVV�RI�WKH�YLRODWLRQ��SDUWLFXODUO\�WKH�LPSDFW�RQ�SXEOLF�KHDOWK�DQG

HFRORJLFDO�EDODQFH��WKH�HFRQRPLF�FLUFXPVWDQFHV�RI�WKH�YLRODWRU��DQG�ZKHWKHU�D�UHSHDW�YLRODWLRQ�LV

LQYROYHG����

)LQHV��)LQHV�PD\�EH�LVVXHG�LQ�DQ�DPRXQW�HTXDO�WR�EHWZHHQ�RQH�DQG�WKUHH�WLPHV�WKH�GDPDJH

FDXVHG��:KHQ�WKH�GDPDJH�FDQQRW�EH�YDOXHG��WKH�ILQH�PD\�EH�DQ�DPRXQW�HTXDO�WR�EHWZHHQ����DQG

�������WLPHV�WKH�GDLO\�PLQLPXP�ZDJH�LQ�WKH�VWDWH�FDSLWDO�����,Q�WKH�FDVH�RI�D�UHSHDW�YLRODWLRQ�ZKHUH

WKH�GDPDJH�FDQQRW�EH�YDOXHG��WKH�VDQFWLRQ�HVWDEOLVKHG�RULJLQDOO\�ZLOO�EH�GRXEOHG����

7KH�6WDWH�:DWHU�/DZ�DXWKRUL]HV�DGPLQLVWUDWLYH�HFRQRPLF�VDQFWLRQV�RI�XS�WR����WLPHV�WKH

GDPDJH�FDXVHG��RU�IURP���WR����WLPHV�WKH�GDLO\�PLQLPXP�ZDJH�LQ�WKH�UHJLRQ��DW�WKH�GLVFUHWLRQ�RI�WKH

UHJLRQDO�FRPPLVVLRQ�SURYLGLQJ�WKH�VHUYLFH����



���

)RU�YLRODWLRQV�LQYROYLQJ�PRWRU�YHKLFOHV��ORFDO�WUDQVLW�UHJXODWLRQV�DUH�DSSOLFDEOH�����7KH�7UDQVLW

/DZ�RI�WKH�6WDWH�RI�9HUDFUX]�HVWDEOLVKHV�IRXU�GLIIHUHQW�FDWHJRULHV�RI�GLVFUHWLRQDU\�HFRQRPLF

VDQFWLRQV�IRU�YLRODWLRQV�RI�LWV�SURYLVLRQV��ILQHV�PD\�EH�LVVXHG�IRU�DQ�DPRXQW�HTXDO�WR�RQH��WZR��IRXU

RU�WZHQW\�WLPHV�WKH�PLQLPXP�GDLO\�ZDJH�LQ�WKH�VWDWH�FDSLWDO����

Closures. ,Q�DGGLWLRQ�WR�HFRQRPLF�VDQFWLRQV��WKH�DXWKRULWLHV�PD\�FORVH�GRZQ�D�IDFLOLW\�HLWKHU

WHPSRUDULO\�RU�SHUPDQHQWO\����

Permit Revocation. 7KH�6HFUHWDULDW�RI�8UEDQ�'HYHORSPHQW�DQG�WKH�PXQLFLSDO�JRYHUQPHQWV�PD\

UHTXHVW�WKH�VXVSHQVLRQ��FDQFHOODWLRQ�RU�UHYRFDWLRQ�RI�DQ\�DXWKRUL]DWLRQ�JUDQWHG�WR�D�FRPPHUFLDO�RU

LQGXVWULDO�DFWLYLW\�RU�WR�D�SDUW\�XQGHUWDNLQJ�WKH�H[SORLWDWLRQ�RU�XVH�RI�QDWXUDO�UHVRXUFHV��7KLV�UHTXHVW

LV�PDGH�WR�WKH�DJHQF\�WKDW�LVVXHG�WKH�DXWKRUL]DWLRQ����

�� &ULPLQDO�VDQFWLRQV

,I�GXULQJ�DQ�LQYHVWLJDWLRQ�LW�DSSHDUV�WKDW�D�FDVH�PD\�LQYROYH�D�FULPLQDO�YLRODWLRQ��WKH�DXWKRULWLHV

PXVW�ILOH�D�FRPSODLQW�ZLWK�WKH�3XEOLF�0LQLVWU\�����

$UWLFOH�����RI�WKH�&ULPLQDO�&RGH�RI�WKH�6WDWH�RI�9HUDFUX]�SURYLGHV�IRU�LPSULVRQPHQW�RI�WKUHH

PRQWKV�WR�IRXU�\HDUV�DQG�D�ILQH�RI�XS�WR�������WLPHV�WKH�PLQLPXP�GDLO\�VDODU\�LQ�WKH�UHJLRQ�IRU

WKRVH�ZKR�

� WKURXJK�DQ\�PHDQV�SURPRWH�WKH�FRQWDPLQDWLRQ�RU�GHJUDGDWLRQ�RI�VRLOV�DQG�ZDWHUV�XQGHU

ORFDO�MXULVGLFWLRQ��

� SURGXFH�KDUP�WR�WKH�DWPRVSKHUH��RU�

� FRQWULEXWH�WR�WKH�VSUHDG�RI�GLVHDVH�DPRQJ�SODQWV�RU�DQLPDOV��WKHUHE\�HQGDQJHULQJ�SXEOLF

KHDOWK�RU�WKH�HFRORJLFDO�ZHDOWK�RI�WKH�VWDWH�

7KH�FULPLQDO�FRGH�FRQVLGHUV�WKH�DERYH�DFWLRQV�WR�EH�FULPHV�DJDLQVW�SXEOLF�VHFXULW\�

�� $GPLQLVWUDWLYH�DSSHDOV

,QWHUHVWHG�SDUWLHV�PD\�DSSHDO�DQ�DGPLQLVWUDWLYH�GHFLVLRQ�E\�SUHVHQWLQJ�DQ�DGPLQLVWUDWLYH�DSSHDO

IRU�ODFN�RI�FRQIRUPLW\��UHFXUVR�GH�LQFRQIRUPLGDG��WR�WKH�DXWKRULW\�WKDW�LVVXHG�WKH�GHFLVLRQ�ZLWKLQ�ILYH

GD\V�DIWHU�WKH�SDUW\�ZDV�QRWLILHG��7KH�RULJLQDO�RUGHU�LV�VXVSHQGHG�SHQGLQJ�WKH�DSSHDO�����

)RU�GHFLVLRQV�LVVXHG�E\�VWDWH�DXWKRULWLHV��D�FRS\�RI�WKH�DGPLQLVWUDWLYH�DSSHDO�LV�VHQW�WR�WKH

6HFUHWDU\�RI�8UEDQ�'HYHORSPHQW��IRU�PXQLFLSDO�GHFLVLRQV��D�FRS\�LV�VHQW�WR�WKH�FRUUHVSRQGLQJ

PXQLFLSDO�OHJLVODWLYH�ERG\��DQG�LQ�VRPH�LQVWDQFHV��WR�WKH�VWDWH�6HFUHWDU\�RI�8UEDQ�'HYHORSPHQW����
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$�ILQDO�GHFLVLRQ�PXVW�EH�LVVXHG�ZLWKLQ����GD\V��:ULWWHQ�QRWLFH�RI�WKH�ILQDO�GHFLVLRQ�LV�VHQW�WR�WKH

LQWHUHVWHG�SDUW\�SHUVRQDOO\�RU�WKURXJK�FHUWLILHG�PDLO����

�� 3XEOLF�FRPSODLQWV

$Q\�SHUVRQ�PD\�SUHVHQW�D�SXEOLF�FRPSODLQW�>GHQXQFLD�SRSXODU@�EHIRUH�WKH�DSSURSULDWH�VWDWH�RU

PXQLFLSDO�DXWKRULWLHV��UHJDUGLQJ�DQ\�FRQGXFW�RU�IDFW�WKDW�PD\�FDXVH�HFRORJLFDO�LPEDODQFH�RU�KDUP�WR

WKH�HQYLURQPHQW��LQ�YLRODWLRQ�RI�WKH�6WDWH�(FRORJ\�/DZ�RU�DQ\�RWKHU�HQYLURQPHQWDO�SURWHFWLRQ

ODZ����

$OO�FRPSODLQWV�DUH�WR�LQFOXGH�DW�OHDVW�WKH�QDPH�DQG�DGGUHVV�RI�WKH�FRPSODLQDQW��DV�ZHOO�DV�WKH

LQIRUPDWLRQ�QHFHVVDU\�WR�ORFDWH�WKH�SROOXWLRQ�VRXUFH�RU�WKH�DFWLYLW\�ZKLFK�LV�DOOHJHG�WR�EH�LQ�EUHDFK

RI�WKH�ODZ�����,I�GDPDJHV�KDYH�UHVXOWHG�IURP�WKH�DOOHJHG�YLRODWLRQ��WKH�FRPSODLQDQW�PD\�UHTXHVW�WKDW

VWDWH�DXWKRULWLHV�SURGXFH�D�WHFKQLFDO�UHSRUW��ZKLFK�FDQ�EH�XVHG�LQ�DQ\�VXEVHTXHQW�OHJDO

SURFHHGLQJV����

,Q�SUDFWLFH�WKHUH�KDYH�EHHQ�YHU\�IHZ�IRUPDO�SXEOLF�FRPSODLQWV��,QVWHDG��PRVW�SHRSOH�SUHVHQW

LQIRUPDO�FRPSODLQWV�WR�WKH�DSSURSULDWH�PXQLFLSDO��VWDWH�RU�IHGHUDO�DXWKRULWLHV��,Q�������WKH�VWDWH

UHVSRQGHG�WR�DSSUR[LPDWHO\�����FRPSODLQWV��DQG�UHIHUUHG�DGGLWLRQDO�FRPSODLQWV�WR�IHGHUDO

DXWKRULWLHV�IRU�DSSURSULDWH�DFWLRQ��7KH�IHGHUDO�352)(3$�RIILFH�LQ�9HUDFUX]�UHFHLYHG�DOPRVW����

FRPSODLQWV�GXULQJ�WKH�ILUVW�KDOI�RI�������$FFRUGLQJ�WR�IHGHUDO�RIILFLDOV��PRVW�FRPSODLQWV�LQYROYHG�D

QHLJKERU
V�QRLVH�RU�DXWRPRELOH�RLO�VSLOOV��&HUWDLQ�FRPSODLQWV�DUH��VHDVRQDO���VXFK�DV�WKRVH�UHODWLQJ�WR

WKH�KDUYHVWLQJ�DQG�SURFHVVLQJ�RI�FRIIHH�DQG�VXJDU��

$FFRUGLQJ�WR�PXQLFLSDO�RIILFLDOV��GXULQJ�WKH�ILUVW�KDOI�RI�������WKH�PXQLFLSDOLW\�RI�9HUDFUX]

UHJLVWHUHG����FRPSODLQWV�UHJDUGLQJ�LOOHJDO�GLVFKDUJHV�RI�ZDVWH�ZDWHUV�LQWR�WKH�VHZHU�V\VWHP����

UHJDUGLQJ�YDULRXV�LQGXVWULDO�DFWLYLWLHV�DQG�QXPHURXV�RWKHUV�UHODWLQJ�WR�PRWRU�YHKLFOHV�

9,,� 38%/,&�3$57,&,3$7,21

2QH�RI�WKH�FHQWUDO�REMHFWLYHV�RI�WKH�6WDWH�(FRORJ\�/DZ�LV�WKH�SDUWLFLSDWLRQ�RI�VRFLHW\�LQ�WKH

SUHVHUYDWLRQ��FRQVHUYDWLRQ�DQG�UHVWRUDWLRQ�RI�HFRORJLFDO�EDODQFH�DQG�WKH�SURWHFWLRQ�RI�WKH

HQYLURQPHQW�����%RWK�VWDWH�DQG�PXQLFLSDO�DXWKRULWLHV�DUH�UHTXLUHG�XQGHU�WKH�6WDWH�(FRORJ\�/DZ�WR

XVH�QHJRWLDWLRQ�DQG�FRRUGLQDWLRQ�ZLWK�WKH�SXEOLF�DQG�SULYDWH�VHFWRUV�DV�D�PHDQV�RI�LPSOHPHQWLQJ�WKH

ODZ�����

,Q�WKH�RSLQLRQ�RI�VHYHUDO�VWDWH�RIILFLDOV��WKHUH�LV�JURZLQJ�SXEOLF�LQWHUHVW�LQ�SDUWLFLSDWLQJ�LQ

HQYLURQPHQWDO�PDWWHUV��DQG�QRQJRYHUQPHQWDO�RUJDQL]DWLRQV�ZRXOG�EHQHILW�IURP�PRUH�WUDLQLQJ�DQG

LQIRUPDWLRQ�WR�HQDEOH�WKHP�WR�SDUWLFLSDWH�HIIHFWLYHO\����
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Coordination Agreements.�2QH�RI�WKH�NH\�PHFKDQLVPV�IRU�SXEOLF�SDUWLFLSDWLRQ�XQGHU�WKH�6WDWH

(FRORJ\�/DZ�LV�WKH�FUHDWLRQ�RI�FRRUGLQDWLRQ�DJUHHPHQWV�ZLWK�ODERU�RUJDQL]DWLRQV��IDUPHU

RUJDQL]DWLRQV��UXUDO�FRPPXQLWLHV��LQGXVWULDO�RUJDQL]DWLRQV��VRFLDO�RUJDQL]DWLRQV��PDVV�PHGLD�

LQGLYLGXDOV��DUWLVWV��VFKRODUV�DQG�VFLHQWLVWV�����$FFRUGLQJ�WR�WKH�ODZ��WKH�PDLQ�SXUSRVH�RI�WKHVH�ZULWWHQ

DJUHHPHQWV�ZLWK�LQGLYLGXDOV�DQG�SXEOLF�RUJDQL]DWLRQV�LV�WR�UH�RULHQW�WKH�UHODWLRQVKLS�EHWZHHQ�VRFLHW\

DQG�QDWXUH�����7KH�DJUHHPHQWV�VHW�RXW�WKH�FRQGLWLRQV�XQGHU�ZKLFK�FHUWDLQ�DFWLYLWLHV�ZLOO�EH

XQGHUWDNHQ����H�J���D�VFKHGXOH�IRU�LPSOHPHQWLQJ�SDUWLFXODU�HQYLURQPHQWDO�PHDVXUHV�RU�D�PHFKDQLVP

IRU�LQIRUPLQJ�WKH�SXEOLF�RI�DQ�DFWLYLW\�WKDW�ZLOO�DIIHFW�WKHP��7KH�DJUHHPHQWV�PD\�EH�DGRSWHG�LQ

FRQMXQFWLRQ�ZLWK�WKH�PXQLFLSDOLWLHV��

7KH�6WDWH�(FRORJ\�/DZ�SODFHV�SDUWLFXODU�HPSKDVLV�RQ�WKH�HVWDEOLVKPHQW�RI�FRRUGLQDWLRQ

DJUHHPHQWV�UHODWLQJ�WR�SURWHFWHG�QDWXUDO�DUHDV��7KH�ODZ�SURYLGHV�IRU�SDUWLFLSDWLRQ�E\�LQKDELWDQWV�RI

SURWHFWHG�DUHDV�LQ�WKH�GHVLJQDWLRQ��PDQDJHPHQW�DQG�GHYHORSPHQW�RI�WKHVH�DUHDV�����

State Ecology Commission.�7KH�6WDWH�(FRORJ\�/DZ�SURYLGHV�IRU�WKH�FUHDWLRQ�RI�D�SHUPDQHQW

6WDWH�(FRORJ\�&RPPLVVLRQ�WR�HQVXUH�SXEOLF�SDUWLFLSDWLRQ�LQ�HQYLURQPHQWDO�PDWWHUV�����7KH

&RPPLVVLRQ�LV�WR�EH�FRPSULVHG�SULPDULO\�RI�VWDWH�JRYHUQPHQW�RIILFLDOV�DQG�UHSUHVHQWDWLYHV�RI�WKH

SXEOLF�DQG�SULYDWH�VHFWRUV��7KH�ODZ�DOVR�FDOOV�RQ�WKH�&RPPLVVLRQ�WR�HVWDEOLVK�JXLGHOLQHV�IRU�WKH

FUHDWLRQ�RI�0XQLFLSDO�(FRORJ\�&RPPLVVLRQV��FKDUJHG�ZLWK�LGHQWLI\LQJ�DFWLRQV�WR�SUHVHUYH�DQG

UHVWRUH�WKH�HQYLURQPHQW�DQG�WR�LQYROYH�WKH�SXEOLF�DQG�SULYDWH�VHFWRU�LQ�WKRVH�DFWLRQV��$V�QRWHG

HDUOLHU��WKH�6WDWH�(FRORJ\�&RPPLVVLRQ�KDV�\HW�WR�EH�FUHDWHG��

7KH�6WDWH�(FRORJ\�/DZ�PDNHV�DW�OHDVW�RQH�H[SOLFLW�UHIHUHQFH�WR�WKH�6WDWH�(FRORJ\�&RPPLVVLRQ
V

UHYLHZ�RI�JRYHUQPHQW�SURJUDPV�DQG�DFWLRQV��7KH�ODZ�UHTXLUHV�WKDW�DFFLGHQW�SUHYHQWLRQ�DQG

HPHUJHQF\�SODQQLQJ�SURJUDPV�EH�VXEPLWWHG�WR�WKH�&RPPLVVLRQ�IRU�FRQVLGHUDWLRQ����

Ecological Councils of Public Participation.�7KH�6WDWH�(FRORJ\�/DZ�DIILUPV�WKH�ULJKW�RI�FLWL]HQV

WR�FUHDWH�HQYLURQPHQWDO��QRQJRYHUQPHQWDO��RUJDQL]DWLRQV�LQ�DFFRUGDQFH�ZLWK�WKH�6WDWH�&LYLO�&RGH�

7KH�ODZ�GLUHFWV�WKH�6WDWH�DQG�0XQLFLSDO�(FRORJ\�&RPPLVVLRQV�WR�FRQVLGHU�DQ\�SURSRVDOV�VXEPLWWHG

E\�FLWL]HQ�JURXSV�ZKHQ�PDNLQJ�GHFLVLRQV����

Public Access to Information.�7KH�6WDWH�(FRORJ\�/DZ�GRHV�QRW�FRQWDLQ�PDQ\�SURYLVLRQV�WKDW

GLUHFWO\�DGGUHVV�SXEOLF�DFFHVV�WR�HQYLURQPHQWDO�LQIRUPDWLRQ��7KH�ODZ�VWDWHV�WKDW�(,6�ILOHV�PD\�EH

UHYLHZHG�RQFH�WKH�(,6�KDV��VDWLVILHG�WKH�UHTXLUHPHQWV�HVWDEOLVKHG�E\�WKH�FRPSHWHQW�DXWKRULWLHV������

,Q�DGGLWLRQ��WKH�ODZ�UHTXLUHV�WKDW�RQFH�WKH�FRPSHWHQW�DXWKRULWLHV�KDYH�HVWDEOLVKHG�HFRORJLFDO�ODQG

XVH�SODQV��WKRVH�SODQV�PXVW�EH�VXEPLWWHG�IRU�SXEOLF�UHYLHZ��DQG�PRGLILFDWLRQ��LI�DSSURSULDWH��SULRU

WR�EHLQJ�VXEPLWWHG�WR�WKH�*RYHUQRU�IRU�ILQDO�DSSURYDO�����$JDLQ��QR�IRUPDO�SURFHGXUHV�DUH�VSHFLILHG

LQ�WKH�ODZ��QRU�KDYH�DQ\�EHHQ�HVWDEOLVKHG�

:LWK�UHVSHFW�WR�SXEOLF�DFFHVV�WR�JHQHUDO�HQYLURQPHQWDO�LQIRUPDWLRQ��WKH�6WDWH�(FRORJ\

&RPPLVVLRQ�LV�UHTXLUHG�WR�SXEOLVK�DQ�DQQXDO�5HSRUW�RQ�WKH�(QYLURQPHQW�RI�WKH�6WDWH�RI�9HUDFUX]�

7KLV�UHSRUW�LV�WR�LQFOXGH�WKH�FDXVHV�DQG�HIIHFWV�RI�HQYLURQPHQWDO�GHJUDGDWLRQ��DV�ZHOO�DV

UHFRPPHQGDWLRQV�IRU�FRUUHFWLQJ�DQG�SUHYHQWLQJ�VXFK�GHJUDGDWLRQ�����7KH�UHSRUW�KDV�QRW�\HW�EHHQ
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SXEOLVKHG��7KH�6WDWH�(FRORJ\�/DZ�DOVR�FKDUJHV�WKH�6HFUHWDULDW�RI�8UEDQ�'HYHORSPHQW�JHQHUDOO\�ZLWK

GHYHORSLQJ�D��SHUPDQHQW�V\VWHP�IRU�LQIRUPDWLRQ�DQG�PRQLWRULQJ��UHJDUGLQJ�HFRV\VWHPV�DQG

HFRORJLFDO�EDODQFH�ZLWKLQ�WKH�VWDWH����

7KH�6WDWH�(FRORJ\�/DZ�UHIHUV�WR�LQFUHDVLQJ�SXEOLF�DZDUHQHVV�RI�HQYLURQPHQWDO�LVVXHV�WKURXJK

XVH�RI�WKH�PHGLD�DQG�WKH�SXEOLF�VFKRROV�����,Q�SUDFWLFH��ERWK�IHGHUDO�DQG�VWDWH�DXWKRULWLHV�FRQFHQWUDWH

WKHLU�HIIRUWV�DQG�UHVRXUFHV�RQ�SULPDU\�HGXFDWLRQ��VLQFH�������HQYLURQPHQWDO�LVVXHV�KDYH�EHHQ�D

FRPSXOVRU\�SDUW�RI�WKH�FXUULFXOXP�IRU�FKLOGUHQ�XS�WR�WZHOYH�\HDUV�RI�DJH�

9,,,� ',6&866,21

7KH�6WDWH�(FRORJ\�/DZ��HQDFWHG�LQ�������SURYLGHV�WKH�SULQFLSDO�OHJLVODWLYH�EDVLV�IRU�VWDWH�DQG

ORFDO�UHJXODWLRQ�RI�HQYLURQPHQWDO�SUREOHPV��7KH�6WDWH�:DWHU�/DZ��ZKLFK�JRYHUQV�WKH�SURYLVLRQ�RI

GULQNLQJ�ZDWHU�V\VWHPV��VHZDJH�WUHDWPHQW�VHUYLFHV��DQG�V\VWHPV�IRU�WKH�UHXVH�RI�ZDVWH�ZDWHUV��DOVR�LV

DQ�LPSRUWDQW�FRPSRQHQW�RI�WKH�HQYLURQPHQWDO�OHJDO�IUDPHZRUN��0XQLFLSDO�OHJLVODWLRQ�FRQVLVWV

PDLQO\�RI�RUGLQDQFHV�JRYHUQLQJ�DUHDV�VXFK�DV�XUEDQ�GHYHORSPHQW��KXPDQ�VHWWOHPHQWV�DQG�VDQLWDWLRQ�

7KH�6WDWH�(FRORJ\�/DZ�SURYLGHV�D�OHJLVODWLYH�IUDPHZRUN�IRU�HQVXULQJ�FRPSOLDQFH�ZLWK�IHGHUDO

HQYLURQPHQWDO�VWDQGDUGV��EXW�GRHV�QRW�HQYLVLRQ�D�SDUWLFXODUO\�H[SDQVLYH�UROH�IRU�VWDWH�DQG�ORFDO

JRYHUQPHQWV��,Q�SUDFWLFH��VWDWH�RIILFLDOV�LQWHUSUHW�VWDWH�MXULVGLFWLRQ�IDLUO\�QDUURZO\��7KH�HPSKDVLV�RQ

DFWLYLW\�DW�WKH�IHGHUDO�OHYHO�LQ�9HUDFUX]�PD\�EH�GXH�LQ�SDUW�WR�WKH�IDFW�WKDW�PRVW�VHULRXV

HQYLURQPHQWDO�SUREOHPV�LQ�WKH�VWDWH�IDOO�XQGHU�IHGHUDO�MXULVGLFWLRQ����H�J���SROOXWLRQ�IURP�RLO�

SHWURFKHPLFDO�DQG�QDWXUDO�JDV�RSHUDWLRQV��DQG�SROOXWLRQ�RI�WKH�RFHDQ�DQG�FRDVWOLQH�JHQHUDOO\��7KH

VWDWH�KDV�OLPLWHG�ILQDQFLDO�UHVRXUFHV�IRU�HQYLURQPHQWDO�SURWHFWLRQ��DQG�WKXV�IDU�KDV�JHQHUDOO\�VRXJKW

WR�IRFXV�IHGHUDO�LQWHUHVW����DQG�UHVRXUFHV����RQ�SDUWLFXODU�LVVXHV�RI�FRQFHUQ��,W�UHPDLQV�WR�EH�VHHQ

KRZ�WKH�VWDWH�ZLOO�XWLOL]H�WKH�RSSRUWXQLWLHV�SURYLGHG�LQ�WKH�6WDWH�(FRORJ\�/DZ�WR�IXUWKHU�GHYHORS�LWV

RZQ�UHJXODWRU\�SURJUDPV�

6FRSH�RI�WKH�(QYLURQPHQWDO�/HJDO�)UDPHZRUN

7KH�6WDWH�(FRORJ\�/DZ�FRQWDLQV�D�VHW�RI�SULQFLSOHV�WR�JXLGH�HQYLURQPHQWDO�SROLF\PDNLQJ�

3HUKDSV�PRVW�LPSRUWDQW�DPRQJ�WKHVH��WKH�ODZ�HVWDEOLVKHV�WKH�ULJKW�WR�D�KHDOWK\�HQYLURQPHQW�DQG�WKH

UHVSRQVLELOLW\�RI�VWDWH�DQG�PXQLFLSDO�DXWKRULWLHV�WR�SUHVHUYH�WKDW�ULJKW��7KH�ODZ�GHFODUHV�HFRV\VWHPV

WR�EH�D�FRPPRQ�KHULWDJH�RI�WKH�VRFLHW\��DQG�VWDWHV�WKH�JRDO�RI�HQVXULQJ�UDWLRQDO�XVH�RI�QDWXUDO

UHVRXUFHV�LQ�RUGHU�WR�SUHYHQW�WKHLU�GHSOHWLRQ�DQG�LPSURYH�WKH�TXDOLW\�RI�OLIH�RI�SUHVHQW�DQG�IXWXUH

JHQHUDWLRQV�

,Q�DGGLWLRQ�WR�DGGUHVVLQJ�QDWXUDO�UHVRXUFH�SURWHFWLRQ�DQG�HQYLURQPHQWDO�SROOXWLRQ�LVVXHV��WKH
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6WDWH�(FRORJ\�/DZ�FRQWDLQV�D�QXPEHU�RI�SURYLVLRQV�WKDW�OLQN�HQYLURQPHQWDO�SULQFLSOHV�ZLWK�ODQG�XVH�

XUEDQ�GHYHORSPHQW��KRXVLQJ�DQG�HFRQRPLF�GHYHORSPHQW��)RU�H[DPSOH��WKH�ODZ�UHTXLUHV�VWDWH�

ILQDQFHG�KRXVLQJ�SURMHFWV�WR�HQFRXUDJH�WKH�LQFRUSRUDWLRQ�RI�GULQNLQJ�ZDWHU�FRQVHUYDWLRQ�V\VWHPV�

VHZHU�V\VWHP�FRQQHFWLRQV��VROLG�ZDVWH�PDQDJHPHQW��RSWLPXP�XVH�RI�VRODU�HQHUJ\��QDWXUDO

YHQWLODWLRQ��JUHHQ�VSDFHV��DQG�HQYLURQPHQWDOO\�VRXQG�FRQVWUXFWLRQ�PDWHULDOV��7KH�ODZ�DOVR�UHTXLUHV

IDLUO\�GHWDLOHG�VWDWH�HFRORJLFDO�ODQG�XVH�SODQQLQJ�

$GPLQLVWUDWLYH�6WUXFWXUH

1HDUO\�DOO�UHVSRQVLELOLWLHV�DVVLJQHG�WR�WKH�VWDWH�XQGHU�WKH�6WDWH�(FRORJ\�/DZ�DUH�FDUULHG�RXW�E\

WKH�2IILFH�RI�(FRORJLFDO�$IIDLUV��ZLWKLQ�WKH�6HFUHWDULDW�RI�8UEDQ�'HYHORSPHQW���WKH�SULQFLSDO�VWDWH

HQYLURQPHQWDO�DJHQF\��:DWHU�SROOXWLRQ��DQG�ZDWHU�XVH��LVVXHV�DUH�UHJXODWHG�E\�WKH�VWDWH��UHJLRQDO�DQG

PXQLFLSDO�ZDWHU�FRPPLVVLRQV��ZKLFK�DUH�HVWDEOLVKHG�XQGHU�WKH�6WDWH�:DWHU�/DZ�

2QO\�WKH�ODUJHVW�PXQLFLSDOLWLHV�LQ�WKH�VWDWH����WKRVH�ZLWK�WKH�PRVW�VLJQLILFDQW�HQYLURQPHQWDO

SUREOHPV��VXFK�DV�&yUGRED��2UL]DED��&LXGDG�0HQGR]D��+XLORDSDQ��$FD\XFDQ��-DODSD��0DUWtQH]�GH�OD

7RUUH��&RDWHSHF��%RFD�GHO�5tR�DQG�9HUDFUX]����KDYH�FUHDWHG�DQ�2IILFH�RI�(FRORJ\��,Q�WKH

PXQLFLSDOLW\�RI�9HUDFUX]��WKLV�DJHQF\�KDV�EHHQ�VHW�XS�ZLWKLQ�WKH�*HQHUDO�2IILFH�RI�8UEDQ

'HYHORSPHQW�DQG�(FRORJ\��ZKLFK�LV�UHVSRQVLEOH�IRU�ODQG�XVH�SODQQLQJ�LVVXHV��7KLV�DGPLQLVWUDWLYH

VWUXFWXUH�PD\�IDFLOLWDWH�WKH�OLQNDJH�EHWZHHHQ�HQYLURQPHQWDO�DQG�ODQG�XVH�SODQQLQJ�LVVXHV��HVSHFLDOO\

LQ�WKH�DUHD�RI�DLU�SROOXWLRQ�FRQWURO�

'LVWULEXWLRQ�RI�-XULVGLFWLRQ

7KH�6WDWH�(FRORJ\�/DZ�HQYLVLRQV�LQWHU�JRYHUQPHQWDO�FRRUGLQDWLRQ�DJUHHPHQWV�DV�D�WRRO�IRU

IDFLOLWDWLQJ�WKH�GHFHQWUDOL]DWLRQ�RI�SRZHU�DQG�UHVRXUFHV�

7KH�6WDWH�(FRORJ\�/DZ�SURYLGHV�D�OLVW�RI�PDWWHUV�VXEMHFW�WR�VWDWH�MXULVGLFWLRQ��WKLV�OLVW�SDUDOOHOV

WKH�GHOHJDWLRQ�RI�MXULVGLFWLRQ�FRQWDLQHG�LQ�WKH�)HGHUDO�(FRORJ\�/DZ��)RU�WKH�PRVW�SDUW��WKH�6WDWH

(FRORJ\�/DZ�GRHV�QRW�DXWKRUL]H�DFWLYLWLHV�WKDW�ZRXOG�SUHVHQW�SRWHQWLDO�MXULVGLFWLRQDO�FRQIOLFWV�

7KH�6WDWH�(FRORJ\�/DZ�GRHV�QRW��IRU�H[DPSOH��DXWKRUL]H�WKH�VWDWH�RU�ORFDO�JRYHUPHQWV�WR

GHYHORS�WKHLU�RZQ�HQYLURQPHQWDO�VWDQGDUGV��5DWKHU��WKH�ODZ�GLUHFWV�WKH�VWDWH�DQG�PXQLFLSDOLWLHV�WR

DSSO\�DQG�HQIRUFH��ZLWKLQ�WKHLU�VSKHUHV�RI�MXULVGLFWLRQ��IHGHUDO�WHFKQLFDO�VWDQGDUGV��2IILFLDO�0H[LFDQ

1RUPV���$Q�HDUOLHU�ODZ��WKH�6WDWH�:DWHU�/DZ��GRHV�DXWKRUL]H�WKH�VWDWH�WR�DGRSW�WHFKQLFDO�ZDWHU

TXDOLW\�VWDQGDUGV��7KXV�IDU�WKH�VWDWH�KDV�QRW�GRQH�VR�
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,Q�WKH�DUHD�RI�DLU�SROOXWLRQ��WKH�ODZ�DXWKRUL]HV�WKH�VWDWH�WR�FRQWURO�HPLVVLRQV�VRXUFHV��EXW�GRHV

QRW�HODERUDWH�RQ�ZKLFK�VRXUFHV�DUH�FRQVLGHUHG�WR�EH�XQGHU�VWDWH�MXULVGLFWLRQ��,Q�SUDFWLFH��LW�LV�WKH

IHGHUDO�JRYHUQPHQW�WKDW�KDV�H[HUFLVHG�FRQWURO�RYHU�YLUWXDOO\�DOO�IL[HG�VRXUFHV�ORFDWHG�ZLWKLQ�WKH�VWDWH�

GXH�LQ�ODUJH�SDUW�WR�WKH�ODFN�RI�ILQDQFLDO�DQG�SHUVRQQHO�UHVRXUFHV�RQ�WKH�VWDWH�OHYHO��0RVW�LVVXHV

UHODWLQJ�WR�PRWRU�YHKLFOH�SROOXWLRQ�IDOO�XQGHU�VWDWH�MXULVGLFWLRQ�DQG�DUH�UHJXODWHG�SULPDULO\�E\�WKH

6WDWH�/DZ�RI�7UDQVLW�DQG�7UDQVSRUW�

7KH�6WDWH�(FRORJ\�/DZ�SURYLGHV�IRU�D�PXQLFLSDO�UROH�LQ�SROOXWLRQ�SUHYHQWLRQ�DQG�FRQWURO��:KLOH

WKH�PXQLFLSDOLWLHV�JHQHUDOO\�GR�QRW�SDUWLFLSDWH�LQ�GHYHORSLQJ�WKH�IHGHUDO�RU�VWDWH�UHJXODWRU\�VWDQGDUGV

DQG�SROLFLHV�WKDW�WKH\�PXVW�DSSO\��PXQLFLSDO�JRYHUQPHQWV�GR�KDYH�SULPDU\�FRQWURO�RYHU�WKH

PDQDJHPHQW�DQG�GLVSRVDO�RI�QRQ�KD]DUGRXV�VROLG�ZDVWH�DQG�RYHU�IRUPV�RI�SROOXWLRQ�VXFK�DV�QRLVH

DQG�RGRUV��0XQLFLSDO�JRYHUQPHQWV�DOVR�DUH�FKDUJHG�ZLWK�FRQWUROOLQJ�GLVFKDUJHV�LQWR�WKH�VHZHU�DQG

GUDLQDJH�V\VWHPV�RI�SRSXODWLRQ�FHQWHUV��+RZHYHU��LQ�VRPH�FDVHV����VXFK�DV�WKH�PXQLFLSDOLW\�RI

9HUDFUX]����PXQLFLSDO�SDUWLFLSDWLRQ�LQ�FRQWUROOLQJ�ZDVWH�ZDWHU�GLVFKDUJHV�KDV�EHHQ�OLPLWHG�WR�RQH

UHSUHVHQWDWLYH�RQ�WKH�VWDWH�FRQWUROOHG�UHJLRQDO�ZDWHU�FRPPLVVLRQ��,Q�WKH�DUHD�RI�DLU�SROOXWLRQ��WKH

6WDWH�(FRORJ\�/DZ�UHIHUV�WR�PXQLFLSDO�MXULVGLFWLRQ�JHQHUDOO\��EXW�GRHV�QRW�H[SOLFLWO\�PHQWLRQ�ZKLFK

VRXUFHV�DUH�WR�EH�UHJXODWHG�E\�PXQLFLSDO�JRYHUQPHQWV�

0XQLFLSDO�JRYHUQPHQWV�LQ�9HUDFUX]�KDYH�\HW�WR�DGRSW�FRPSUHKHQVLYH�HQYLURQPHQWDO�SURWHFWLRQ

RUGLQDQFHV�RU�UHJXODWLRQV��DOWKRXJK�WKH�OHJLVODWXUH�IRU�WKH�PXQLFLSDOLW\�RI�9HUDFUX]�LV�FRQVLGHULQJ�D

GUDIW�2UGLQDQFH�RQ�(FRORJLFDO�%DODQFH�DQG�(QYLURQPHQWDO�3URWHFWLRQ��(QDFWPHQW�RI�PXQLFLSDO

HQYLURQPHQWDO�OHJLVODWLRQ�PD\�KHOS�VWUHQJWKHQ�PXQLFLSDO�SURJUDPV�WR�LPSOHPHQW�VRPH�RI�WKH

UHVSRQVLELOLWLHV�GHOHJDWHG�XQGHU�WKH�6WDWH�(FRORJ\�/DZ�

5HJXODWRU\�0HFKDQLVPV

$OWKRXJK�WKH�6WDWH�(FRORJ\�/DZ�FRQWDLQV�IDU�UHDFKLQJ�JRDOV�DQG�SULQFLSOHV�IRU�HQYLURQPHQWDO

SURWHFWLRQ��WKH�ODZ�FRQWDLQV�IHZ�GHWDLOV����DQG�QR�LPSOHPHQWLQJ�UHJXODWLRQV����UHJDUGLQJ

DGPLQLVWUDWLYH�PHFKDQLVPV�IRU�DGGUHVVLQJ�SROOXWLRQ�SUREOHPV��0RUHRYHU��EXGJHWDU\�FRQVWUDLQWV�KDYH

EHHQ�DQ�REVWDFOH�WR�LPSOHPHQWLQJ�VRPH�RI�WKH�PHFKDQLVPV�WKDW�DUH�SURYLGHG�IRU�LQ�WKH�ODZ��H�J���WKH

HVWDEOLVKPHQW�RI�DQ�LQYHQWRU\�RI�IL[HG�DLU�HPLVVLRQV�VRXUFHV��,Q�DGGLWLRQ�WR�GHVFULELQJ�WUDGLWLRQDO

UHJXODWRU\�PHDVXUHV��WKH�6WDWH�(FRORJ\�/DZ�DXWKRUL]HV�VWDWH�RIILFLDOV�WR�JUDQW�ILQDQFLDO�LQFHQWLYHV�WR

WKRVH�ZKR�LQVWDOO�RU�RSHUDWH�SROOXWLRQ�FRQWURO�HTXLSPHQW��XQGHUWDNH�UHVHDUFK�IRU�QHZ�WHFKQRORJLHV

WR�UHGXFH�DLU�HPLVVLRQV��RU�ORFDWH�RU�UHORFDWH�WKHLU�LQGXVWULDO�IDFLOLWLHV�WR�SUHYHQW�SROOXWLRQ�LQ�XUEDQ

DUHDV�

Permitting/Authorizations.�7KH�6WDWH�(FRORJ\�/DZ�HVWDEOLVKHV�HQYLURQPHQWDO�LPSDFW�UHYLHZ

UHTXLUHPHQWV�IRU�VSHFLILHG�DFWLYLWLHV�XQGHU�VWDWH�MXULVGLFWLRQ��$OWKRXJK�WKH�VWDWH�KDV�DXWKRULW\�WR

FRQGLWLRQ�HQYLURQPHQWDO�LPSDFW�DXWKRUL]DWLRQ�RQ�IXOILOOPHQW�RI�FRQGLWLRQV��LQFOXGLQJ�PLWLJDWLRQ
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PHDVXUHV���EXGJHWDU\�FRQVWUDLQWV�KLQGHU�WKH�DELOLW\�RI�WKH�VWDWH�JRYHUQPHQW�WR�DGHTXDWHO\�PRQLWRU

VXFK�FRQGLWLRQV�

7KH�6WDWH�(FRORJ\�/DZ�GRHV�QRW�SURYLGH�IRU�SHUPLWWLQJ�RU�RWKHUZLVH�GLUHFWO\�DXWKRUL]LQJ�DLU

HPLVVLRQV��DQG�UHJXODWLRQ�RI�IL[HG�DLU�HPLVVLRQ�VRXUFHV�LQ�9HUDFUX]�JHQHUDOO\�KDV�EHHQ�XQGHUWDNHQ�E\

WKH�IHGHUDO�JRYHUQPHQW��7KH�ODQG�XVH�SHUPLWWLQJ�SURFHVV��LQ�ZKLFK�WKH�DSSOLFDQW�SURYLGHV�SURRI�RI

DQ\�QHFHVVDU\�HQYLURQPHQWDO�LPSDFW�DXWKRUL]DWLRQ�DQG�LQIRUPDWLRQ�RQ�SRWHQWLDO�DLU�HPLVVLRQV��VHHPV

WR�IXQFWLRQ�DV�WKH�PDLQ�YHKLFOH�IRU�FRQWUROOLQJ�DLU�SROOXWLRQ�DW�WKH�ORFDO�OHYHO��7KH�6WDWH�(FRORJ\�/DZ

SURYLGHV�JHQHUDOO\�WKDW�ZKHQ�DXWKRUL]LQJ�ODQG�XVHV��VWDWH�DQG�PXQLFLSDO�DXWKRULWLHV�DUH�UHTXLUHG�WR

GHWHUPLQH�WKH�DUHDV�ZKHUH�DLU�SROOXWLQJ�LQGXVWULHV�PD\�EH�HVWDEOLVKHG�E\�DSSO\LQJ�JHQHUDO�FULWHULD�IRU

SURWHFWLQJ�DLU�TXDOLW\�DQG�E\�FRQVLGHULQJ�JHRJUDSKLFDO�DQG�PHWHRURORJLFDO�FRQGLWLRQV�WR�HQVXUH�WKH

DGHTXDWH�GLVSHUVLRQ�RI�SROOXWDQWV��

7KH�6WDWH�(FRORJ\�/DZ�SURYLGHV�RQO\�WKDW�ZDVWH�ZDWHU�GLVFKDUJHUV�PXVW�REWDLQ�D�SHUPLW�IURP

WKH��FRPSHWHQW�DXWKRULW\���8QGHU�WKH�6WDWH�:DWHU�/DZ��WKLV�DXWKRULW\�LV�WKH�UHJLRQDO�ZDWHU

FRPPLVVLRQ��7KH�6WDWH�:DWHU�/DZ�RXWOLQHV�LQ�GHWDLO�WKH�SURFHGXUHV�DQG�UHTXLUHPHQWV�IRU�WKH

HVWDEOLVKPHQW�RI��FRQWUDFWV��EHWZHHQ�WKH�FRPPLVVLRQ�DQG�GLVFKDUJHUV�WR�WKH�VHZHU�V\VWHP��7KH

ZDWHU�FRPPLVVLRQ�KDV�DXWKRULW\�WR�UHTXLUH�SUHWUHDWPHQW�RI�LQGXVWULDO�GLVFKDUJHV��

Monitoring. 7KH�6WDWH�(FRORJ\�/DZ�GRHV�QRW�H[SOLFLWO\�UHTXLUH�IDFLOLW\�PRQLWRULQJ�RI�DLU

HPLVVLRQV��7KH�VWDWH�LV�UHTXLUHG�WR�HVWDEOLVK�HPLVVLRQV�WHVWLQJ�V\VWHPV�IRU�PRWRU�YHKLFOHV��DQG�WKXV

IDU�KDV�OLFHQVHG�����SULYDWH�HPLVVLRQV�WHVWLQJ�FHQWHUV��

7KH�6WDWH�:DWHU�&RPPLVVLRQ�LV�FKDUJHG�ZLWK�HQVXULQJ�WKDW�UHJXODU��SHULRGLF�ZDWHU�TXDOLW\

VDPSOLQJ�DQG�DQDO\VLV�LV�XQGHUWDNHQ�WKURXJKRXW�WKH�VWDWH��DQG�ZLWK�PDLQWDLQLQJ�VWDWLVWLFV�EDVHG�RQ

WKH�PRQLWRULQJ�UHVXOWV�

7KH�6WDWH�(FRORJ\�/DZ�DQG�6WDWH�:DWHU�/DZ�DOVR�UHTXLUH�WKH�VWDWH�WR�FRQGXFW�JHQHUDO�ZDWHU

TXDOLW\�DQG�DPELHQW�DLU�TXDOLW\�PRQLWRULQJ�LQ�WKH�VWDWH��7KLV�SURYLGHV�WKH�VWDWH�ZLWK�DQ�LPSRUWDQW

RSSRUWXQLW\�WR�LGHQWLI\�SULRULW\�DUHDV�IRU�VWDWH�DFWLRQ��7KH�VWDWH�KDV�QRW�\HW�GHYHORSHG�D�IRUPDO

UHJLVWU\�LQFRUSRUDWLQJ�VWDWH�ZLGH�DLU�TXDOLW\�PRQLWRULQJ�LQIRUPDWLRQ��EXW�KDV�EHJXQ�WR�PRQLWRU

VHOHFWHG�DUHDV��

$OWKRXJK�WKH�VWDWH�KDV�\HW�WR�GHYHORS�DQ�LQYHQWRU\�RI�IL[HG�HPLVVLRQV�VRXUFHV��WKLV�UHTXLUHPHQW

RI�WKH�6WDWH�(FRORJ\�/DZ�SURYLGHV�D�SRWHQWLDO�PHFKDQLVP�IRU�PRQLWRULQJ�FRPSOLDQFH�ZLWK�HPLVVLRQV

VWDQGDUGV�

Enforcement. 7KH�6WDWH�(FRORJ\�/DZ�DXWKRUL]HV�WKH�XVH�RI�DGPLQLVWUDWLYH�VDQFWLRQV��LQFOXGLQJ

ILQHV��SHUPLW�UHYRFDWLRQ�DQG�IDFLOLW\�FORVXUH��7KH�ODZ�DOVR�UHTXLUHV�WKH�VWDWH�WR�UHIHU�DSSURSULDWH�FDVHV

WR�WKH�3XEOLF�0LQLVWU\�IRU�FULPLQDO�SURVHFXWLRQ�XQGHU�WKH�VWDWH�&ULPLQDO�&RGH
V�SURYLVLRQV�RQ

HQYLURQPHQWDO�FULPHV��7KXV��DOWKRXJK�WKH�IHGHUDO�JRYHUQPHQW�KDV�SOD\HG�WKH�GRPLQDQW�UROH�LQ

HQIRUFHPHQW�ZLWKLQ�WKH�VWDWH��VWDWH�DQG�PXQLFLSDO�RIILFLDOV�KDYH�SRWHQWLDOO\�SRZHUIXO�WRROV�IRU

HQVXULQJ�FRPSOLDQFH�ZLWK�WKH�ODZ��7KH�VWUDWHJLF�XVH�RI�LQVSHFWLRQV�DQG�RI�HQIRUFHPHQW�UHVRXUFHV

JHQHUDOO\�ZLOO�EH�FULWLFDO�WR�PD[LPL]LQJ�WKH�GHWHUUHQW�YDOXH�RI�DGPLQLVWUDWLYH�DQG�FULPLQDO�VDQFWLRQV�
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7KLV�PD\�EH�HVSHFLDOO\�WUXH�IRU�PXQLFLSDO�JRYHUQPHQWV��ZKLFK�KDYH�UHFHLYHG�ODUJH�QXPEHUV�RI�SXEOLF

FRPSODLQWV�LQ�WKH�SDVW�

3XEOLF�3DUWLFLSDWLRQ

$FFRUGLQJ�WR�VWDWH�RIILFLDOV��WUDLQLQJ�DQG�LQIRUPDWLRQ�RQ�HQYLURQPHQWDO�LVVXHV�DUH�QHHGHG�WR

EULQJ�DERXW�PRUH�HIIHFWLYH�SXEOLF�SDUWLFLSDWLRQ�LQ�9HUDFUX]��7KH�6WDWH�(FRORJ\�/DZ�HQFRXUDJHV�WKH

XVH�RI�WKH�PHGLD�DQG�WKH�GHYHORSPHQW�RI�SXEOLF�VFKRRO�FXUULFXOD�WR�LQFUHDVH�HQYLURQPHQWDO

DZDUHQHVV��DQG�WKH�VWDWH�KDV�EHJXQ�WR�WDNH�DFWLRQ�LQ�WKHVH�DUHDV�

7KH�6WDWH�(FRORJ\�/DZ�PDQGDWHV�SXEOLF�DFFHVV�WR�HQYLURQPHQWDO�LPSDFW�DXWKRUL]DWLRQ

GRFXPHQWV�RQFH�WKH�GRFXPHQWV�KDYH�VDWLVLILHG�DOO�OHJDO�UHTXLUHPHQWV��$FFHVV�PD\�EH�GHQLHG�WR

SURWHFW�WKH�DSSOLFDQW
V�SURSULHWDU\�ULJKWV�RU�RWKHU�OHJLWLPDWH�FRPPHUFLDO�LQWHUHVWV��7KXV��WKH�ZD\�LQ

ZKLFK�WKLV�UHTXLUHPHQW�LV�LPSOHPHQWHG�ZLOO�VLJQLILFDQWO\�DIIHFW�LWV�YDOXH�DV�D�WRRO�RI�SXEOLF

SDUWLFLSDWLRQ��6WDWH�RIILFLDOV�LQGLFDWH�WKDW�WKH�SXEOLF�LV�DOORZHG�DFFHVV�WR�(,6�ILOHV�EHIRUH�RU�DIWHU�D

GHFLVLRQ�KDV�EHHQ�PDGH��DQG�WKDW�WKH�VWDWH�LQ�VRPH�FDVHV�KDV�LQYLWHG�SXEOLF�JURXSV�WR�SDUWLFLSDWH�LQ

WKH�GHFLVLRQPDNLQJ�SURFHVV�

7KH�6WDWH�(FRORJ\�/DZ�DOVR�UHTXLUHV�WKH�VWDWH�DQG�PXQLFLSDOLWLHV�WR�FROOHFW�FHUWDLQ�HQYLURQPHQWDO

LQIRUPDWLRQ�ZKLFK��LI�PDGH�DYDLODEOH�WR�WKH�SXEOLF��FRXOG�SURPRWH�JUHDWHU�SXEOLF�DZDUHQHVV�RI��DQG

SDUWLFLSDWLRQ�LQ��HQYLURQPHQWDO�PDWWHUV��)RU�H[DPSOH��WKH�ODZ�UHTXLUHV�WKDW�WKH�6WDWH�(FRORJ\

&RPPLVVLRQ�SXEOLVK�DQ�DQQXDO�5HSRUW�RQ�WKH�(QYLURQPHQW��7KH�ODZ�DOVR�UHTXLUHV�WKH�VWDWH�WR

GHYHORS�D��SHUPDQHQW�V\VWHP�IRU�LQIRUPDWLRQ�DQG�PRQLWRULQJ��RQ�HFRV\VWHPV�DQG�HFRORJLFDO

EDODQFH�ZLWKLQ�WKH�VWDWH��0RUH�VSHFLILFDOO\��VWDWH�DQG�PXQLFLSDO�DXWKRULWLHV�DUH�UHTXLUHG�WR�HVWDEOLVK

DQG�PDLQWDLQ�DQ�LQYHQWRU\�RI�IL[HG�VRXUFHV�RI�DLU�SROOXWLRQ��DQG�PXQLFLSDO�DXWKRULWLHV�DUH�FKDUJHG

ZLWK�PDLQWDLQLQJ�DQ�LQYHQWRU\�RI�VWRUDJH�DQG�ILQDO�GLVSRVDO�VLWHV�IRU�QRQ�KD]DUGRXV�VROLG�ZDVWHV��DV

ZHOO�DV�RI�WKH�VRXUFHV�JHQHUDWLQJ�WKRVH�ZDVWHV��

7KH�6WDWH�(FRORJ\�/DZ�HQYLVLRQV�WKH�6WDWH�(FRORJ\�&RPPLVVLRQ�DV�WKH�SULQFLSDO�YHKLFOH�IRU

SXEOLF�SDUWLFLSDWLRQ�LQ�HQYLURQPHQWDO�GHFLVLRQPDNLQJ�DW�WKH�VWDWH�OHYHO��7KH�&RPPLVVLRQ�LV�WR�EH

FRPSULVHG�LQ�SDUW�RI�FLWL]HQ�UHSUHVHQWDWLYHV��,W�LV�LQWHQGHG�WR�IXQFWLRQ�DV�DQ�DGYLVRU\�ERG\�DQG�LV

UHTXLUHG�WR�FRQVLGHU�SXEOLF�FRPPHQWV�LQ�DOO�PDWWHUV�LW�DGGUHVVHV��7KH�HVWDEOLVKPHQW�RI�WKH

&RPPLVVLRQ�FRXOG�EH�DQ�LPSRUWDQW�RSSRUWXQLW\�IRU�LQYROYLQJ�WKH�SXEOLF�LQ�VWDWH�DQG�PXQLFLSDO

HQYLURQPHQWDO�SURWHFWLRQ�DFWLYLWLHV��

7KH�6WDWH�(FRORJ\�/DZ�DOVR�HQFRXUDJHV�SXEOLF�SDUWLFLSDWLRQ�WKURXJK�WKH�FUHDWLRQ�RI

FRRUGLQDWLRQ�DJUHHPHQWV�EHWZHHQ�WKH�JRYHUQPHQW�DQG�UHSUHVHQWDWYLHV�RI�GLIIHUHQW�VHFWRUV�RI�VRFLHW\�

7KHVH�DJUHHPHQWV�SURYLGH�DQ�RSSRUWXQLW\�WR�LQYROYH�WKH�SXEOLF�IRUPDOO\�LQ�HQYLURQPHQWDO�DFWLYLWLHV

DQG�SURMHFWV��6WDWH�DQG�PXQLFLSDO�DXWKRULWLHV�LQ�9HUDFUX]�KDYH�EHJXQ�WR�HQWHU�LQWR�FRRUGLQDWLRQ

DJUHHPHQWV�ZLWK�HQYLURQPHQWDO�JURXSV�DQG�RWKHU�SURIHVVLRQDO�JURXSV��
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�� 6WDWH (FRORJ\ /DZ� DUW� �� +HUHLQDIWHU� FLWDWLRQV WR WKH 6WDWH (FRORJ\ /DZ ZLOO LQFOXGH RQO\ WKH DUWLFOH QXPEHU
UHIHUHQFHG� &LWDWLRQV WR DOO RWKHU ODZV ZLOO LQFOXGH WKH WLWOH RI WKH ODZ LQ DGGLWLRQ WR WKH UHOHYDQW DUWLFOH QXPEHU�

�� 6HH� H�J�� /DZ &UHDWLQJ WKH 6WDWH 8UEDQ 'HYHORSPHQW &RPPLVLRQ �/H\ TXH &UHD OD &RPLVLyQ GH 'HVDUUROOR 8UEDQR
SDUD HO (VWDGR�� /DZ IRU 5HJXODWLQJ 5XUDO 3URSHUW\ LQ WKH +LJKODQGV RI WKH 6WDWH RI 9HUDFUX] �/H\ SDUD OD 5HJXODFLyQ GH
3UHGLRV 5~VWLFRV GH ODV =RQDV 6HUUDQDV GHO (VWDGR GH 9HUDFUX]�� /DZ IRU WKH 3URWHFWLRQ DQG &RQVHUYDWLRQ RI &KDUDFWHULVWLF
)HDWXUHV DQG 3ODFHV RI 1DWXUDO %HDXW\ $UHDV �/H\ VREUH 3URWHFFLyQ \ &RQVHUYDFLyQ GH /XJDUHV 7tSLFRV \ GH %HOOH]D 1DWXUDO��
,QWHULRU 5HJXODWLRQ RI WKH :DWHU DQG 6DQLWDWLRQ &RPPLVVLRQ RI 9HUDFUX] �5HJODPHQWR ,QWHULRU GH OD &RPLVLyQ GHO $JXD \
6DQHDPLHQWR GH 9HUDFUX]�� ,QWHULRU 5HJXODWLRQ RI WKH 6HFUHWDULDW IRU $JULFXOWXUDO� &DWWOH 5DLVLQJ DQG )LVKLQJ 'HYHORSPHQW
�5HJODPHQWR ,QWHULRU GH OD 6HFUHWDUtD GH 'HVDUUROOR 8UEDQR $JURSHFXDULR \ 3HVTXHUR�� 'HFUHH &UHDWLQJ WKH &RXQFLO IRU 3URPRWLQJ
DQG 3UHVHUYLQJ )RUHVW 5HVRXUFHV DQG )DXQD RI WKH 6WDWH RI 9HUDFUX] �'HFUHWR TXH &UHD HO &RQVHMR SDUD HO )RPHQWR \
&RQVHUYDFLyQ GH ORV 5HFXUVRV )RUHVWDOHV \ GH OD )DXQD GHO (VWDGR GH 9HUDFUX] /ODYH��

�� 2UJDQLF /DZ RI WKH )UHH 0XQLFLSDOLW\� DUWV� ��� ������

�� 6HH /DZ (VWDEOLVKLQJ *XLGHOLQHV IRU 2UGLQDQFHV RQ 3ROLFH� *RYHUQDQFH DQG 5HJXODWLRQV �SXEOLVKHG ������ DUWV�
���� ��

�� :ULWWHQ FRPPXQLFDWLRQ ZLWK PXQLFLSDO *HQHUDO 2IILFH RI 8UEDQ 'HYHORSPHQW DQG (FRORJ\ RIILFLDOV �$XJXVW�
������

�� 6WDWH :DWHU /DZ� DUW� ���

�� ,Q ����� 6(0$51$3
V -DODSD RIILFH KDG D EXGJHW 1��������� ,QWHUYLHZ ZLWK 352)(3$ RIILFLDOV� �-XO\�
������

�� $UWV� ����

�� $UW� �� ��,� ,,� 7KH ODZ GRHV QRW SURYLGH LWV RZQ GHILQLWLRQ RI �HFRORJLFDO FULWHULD��

��� $UW� �� �,�

��� $UWV� �� �� �,,,� �� �,,�

��� $UW� ��

��� ,QWHUYLHZ ZLWK 2IILFH RI (FRORJLFDO $IIDLUV RIILFLDOV �-XO\� ������

��� $UWV� �� �� �,,,�

��� $UW� ��

��� $UW� �� �,�

��� $UW� ��

��� $UWV� �� ��

��� $UW� ��� ��,9� ;,,�

��� $UW� ��� ��,,,� ;,�
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��� $UWV� ��� ����

��� $UWV� ��� �,,� ���

��� $UWV� �� �,� �� �;,,�

��� $UW� �� �;�

��� $UW� ���

��� $UW� ���

��� $UW� ���

��� $UWV� ������

��� $UW� ���

��� $UW� ���

��� $UWV� ��� ���

��� $UW� ���

��� $UW� ���

��� 6HH /DZ ���� /DZ RI +XPDQ 6HWWOHPHQWV �HQDFWHG )HEUXDU\� ����� DPHQGHG -XQH� ������ 2I SDUWLFXODU
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V

$QDO\VLV

7KH�QDWXUH�RI�HQYLURQPHQWDO�ODZ�DQG�SROLF\�LQ�0H[LFR�KDV�FKDQJHG�GUDPDWLFDOO\�RYHU�WKH�SDVW

VHYHUDO�\HDUV��ZLWK�WKH�SDVVDJH�RI�QHZ�HQYLURQPHQWDO�ODZV�DQG�WKH�FUHDWLRQ�RU�UHVWUXFWXULQJ�RI

JRYHUQPHQW�DJHQFLHV��2QH�RI�WKH�PRVW�QRWDEOH�FKDQJHV�LQ�WKH�QDWLRQ
V�DSSURDFK�WR�HQYLURQPHQWDO

SURWHFWLRQ�LV�DQ�H[SDQVLRQ�RI�WKH�UROH�RI�VWDWH�DQG�PXQLFLSDO�JRYHUQPHQWV��'HFHQWUDOL]DWLRQ�RI

HQYLURQPHQWDO�DXWKRULW\�LV�HVWDEOLVKHG�H[SOLFLWO\�LQ�ERWK�WKH�)HGHUDO�&RQVWLWXWLRQ�DQG�IHGHUDO

HQYLURQPHQWDO�VWDWXWHV��ZKLFK�GHWHUPLQH�WKH�GLVWULEXWLRQ�RI�MXULVGLFWLRQ�EHWZHHQ�IHGHUDO�DQG�ORFDO

JRYHUQPHQWV�DQG�FDOO�RQ�VWDWHV�DQG�PXQLFLSDOLWLHV�WR�GHYHORS�WKHLU�RZQ�HQYLURQPHQWDO�ODZV�DQG

LQVWLWXWLRQV�

,Q�WKH�FRXUVH�RI�RQO\�D�IHZ�\HDUV��DOO����0H[LFDQ�VWDWHV�KDYH�UHVSRQGHG�WR�WKLV�FKDUJH�E\

HQDFWLQJ�WKHLU�RZQ�IUDPHZRUN�HQYLURQPHQWDO�ODZV��DQG�VRPH�PXQLFLSDOLWLHV�KDYH�EHJXQ�WR�DGRSW

FRPSUHKHQVLYH�HQYLURQPHQWDO�RUGLQDQFHV��7KH�GHYHORSPHQW�RI�WKHVH�VWDWH�ODZV����DQG�LQ�VRPH

FDVHV��UHJXODWLRQV�WR�LPSOHPHQW�WKH�ODZV����PDUNV�DQ�LPSRUWDQW�VWHS�LQ�WKH�UHDOORFDWLRQ�RI

HQYLURQPHQWDO�SURWHFWLRQ�UHVSRQVLELOLWLHV��

7KLV�UHSRUW�KDV�GHVFULEHG�LQ�GHWDLO�WKH�HQYLURQPHQWDO�OHJDO�DQG�LQVWLWXWLRQDO�IUDPHZRUNV�RI�ILYH

VWDWHV����%DMD�&DOLIRUQLD��0H[LFR��1XHYR�/HyQ��2D[DFD�DQG�9HUDFUX]����LQ�RUGHU�WR�EHWWHU�XQGHUVWDQG

WKH�VFRSH�DQG�VWUXFWXUH�RI�VWDWH�DQG�PXQLFLSDO�MXULVGLFWLRQ��,PSOHPHQWDWLRQ�RI�VWDWH�OHJLVODWLRQ�LV�VWLOO

LQ�WKH�HDUO\�VWDJHV��7KHUHIRUH��WKH�UHSRUW�KDV�VRXJKW�WR�LGHQWLI\�RSSRUWXQLWLHV�LQ�WKH�ODZV�IRU

HVWDEOLVKLQJ�HIIHFWLYH�HQYLURQPHQWDO�SURWHFWLRQ�SURJUDPV��

7KLV�FKDSWHU�VXPPDUL]HV�WKH�IUDPHZRUN�IRU�VWDWH�HQYLURQPHQWDO�MXULVGLFWLRQ�LQ�0H[LFR��DQG

UHYLHZV�WKH�NH\�IHDWXUHV�RI�WKH�HQYLURQPHQWDO�ODZV�DQG�SURJUDPV�LQ�WKH�ILYH�VWDWHV�VXUYH\HG��7KH

FKDSWHU�DOVR�KLJKOLJKWV�VRPH�RI�WKH�MXULVGLFWLRQDO�DQG�RWKHU�LVVXHV�WKDW�ZLOO�QHHG�WR�EH�DGGUHVVHG�LQ

IXWXUH�HIIRUWV�WR�IXUWKHU�WKH�SURFHVV�RI�GHFHQWUDOL]DWLRQ�

,� )('(5$/�(19,5210(17$/�/$:��7+(�&217(;7�)25�'(9(/230(17

2)�67$7(�$1'�081,&,3$/�352*5$06

6FRSH�RI�)HGHUDO�DQG�6WDWH�-XULVGLFWLRQ

$Q\�UHYLHZ�RI�UHFHQW�VWDWH�DQG�ORFDO�OHJLVODWLYH�DQG�DGPLQLVWUDWLYH�HIIRUWV�LQ�WKH�DUHD�RI

HQYLURQPHQWDO�SURWHFWLRQ�UHTXLUHV�DQ�XQGHUVWDQGLQJ�RI�WKH�IHGHUDO�FRQWH[W�LQ�ZKLFK�WKRVH�HIIRUWV
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WDNH�SODFH��7KH�0H[LFDQ�&RQVWLWXWLRQ�LV�WKH�EDVLV�IRU�WKH�GLVWULEXWLRQ�RI�MXULVGLFWLRQ�DPRQJ�IHGHUDO�

VWDWH�DQG�PXQLFLSDO�JRYHUQPHQWV��$V�D�JHQHUDO�UXOH��WKH�VWDWHV�KDYH�MXULVGLFWLRQ�RYHU�D�PDWWHU�XQOHVV

WKH�&RQVWLWXWLRQ�H[SOLFLWO\�JUDQWV�MXULVGLFWLRQ�WR�WKH�IHGHUDO�JRYHUQPHQW�RU�H[SOLFLWO\�SURKLELWV�WKH

VWDWHV�IURP�H[HUFLVLQJ�MXULVGLFWLRQ��7KH�&RQVWLWXWLRQ�DOVR�H[SOLFLWO\�JUDQWV�VWDWHV�DQG�PXQLFLSDOLWLHV

MXULVGLFWLRQ�RYHU�FHUWDLQ�PDWWHUV�WKDW�UHODWH�WR�HQYLURQPHQWDO�SURWHFWLRQ��LQFOXGLQJ�WKH�SURYLVLRQ�RI

SXEOLF�VHUYLFHV�DQG�WKH�GHVLJQDWLRQ�RI�ODQG�XVHV�

7KH�0H[LFDQ�&RQVWLWXWLRQ�HQYLVLRQV�D�GRPLQDQW�IHGHUDO�UROH�LQ�HQYLURQPHQWDO�SURWHFWLRQ�

,QGHHG��WKH�&RQVWLWXWLRQ�SURYLGHV��GLUHFWO\�RU�LQGLUHFWO\��IRU�IHGHUDO�MXULVGLFWLRQ�RYHU�YLUWXDOO\�DOO

PDWWHUV�WKDW�UHODWH�WR�HQYLURQPHQWDO�SURWHFWLRQ��+RZHYHU��WKH�&RQVWLWXWLRQ�DOVR�LQWURGXFHV�WKH

FRQFHSW�RI�FRQFXUUHQFLD��D�IRUP�RI�MRLQW�SDUWLFLSDWLRQ�LQ�HQYLURQPHQWDO�SURWHFWLRQ�E\�IHGHUDO��VWDWH�DQG

ORFDO�JRYHUQPHQWV��7R�DFKLHYH�WKLV�MRLQW�SDUWLFLSDWLRQ��WKH�&RQVWLWXWLRQ�FKDUJHV�WKH�IHGHUDO

JRYHUQPHQW�JHQHUDOO\�ZLWK�HQDFWLQJ�OHJLVODWLRQ�GHOHJDWLQJ�SRZHU�WR�VWDWH�DQG�PXQLFLSDO�JRYHUQPHQWV

LQ�PDWWHUV�WKDW�RWKHUZLVH�IDOO�XQGHU�IHGHUDO�MXULVGLFWLRQ��)HGHUDO�OHJLVODWLRQ�WKXV�EHFRPHV�DQ

LPSRUWDQW�YHKLFOH�IRU�SURPRWLQJ�GHFHQWUDOL]DWLRQ�RI�HQYLURQPHQWDO�DXWKRULW\�WR�WKH�VWDWHV�

7KH�VFRSH�RI�WKH�IHGHUDO�DQG�VWDWH�UROHV�LQ�HQYLURQPHQWDO�SURWHFWLRQ�LV�VHW�RXW�LQ�WKH�)HGHUDO

/DZ�RI�(FRORJLFDO�%DODQFH�DQG�(QYLURQPHQWDO�3URWHFWLRQ��HQDFWHG�LQ�������:KLOH�RWKHU�IHGHUDO

HQYLURQPHQWDO�ODZV�DGGUHVV�VSHFLILF�LVVXHV����H�J���WKH�/DZ�RI�1DWLRQDO�:DWHUV�DQG�WKH�)RUHVWU\�/DZ

���WKH�)HGHUDO�(FRORJ\�/DZ�LV�D�FRPSUHKHQVLYH�VWDWXWH�WKDW�GHVFULEHV�IHGHUDO�DQG�ORFDO�MXULVGLFWLRQ

RYHU�D�EURDG�UDQJH�RI�LVVXHV�DQG�SURYLGHV�WKH�SULQFLSOHV�DQG�JXLGHOLQHV�IRU�GHYHORSLQJ�IHGHUDO

SROLFLHV��VWDQGDUGV�DQG�UHJXODWRU\�SURJUDPV�

7KH�)HGHUDO�(FRORJ\�/DZ�SURYLGHV�D�OLVW�RI�VXEMHFW�PDWWHUV�WKDW�IDOO�XQGHU�IHGHUDO�MXULVGLFWLRQ

DQG�D�OLVW�RI�WKRVH�WKDW�DUH�VXEMHFW�WR�VWDWH�DQG�PXQLFLSDO�MXULVGLFWLRQ���6WDWHV�LQ�WXUQ�GLVWULEXWH

MXULVGLFWLRQ�RYHU�WKRVH�PDWWHUV�EHWZHHQ�WKH�VWDWH�DQG�WKH�PXQLFLSDO�JRYHUQPHQWV���7KH�ODZ�SURYLGHV

IRU�IHGHUDO�DXWKRULW\�LQ�DUHDV�LQFOXGLQJ��ODQG�XVH�SODQQLQJ��HQYLURQPHQWDO�LPSDFW�UHYLHZ��DLU��ZDWHU

DQG�VRLO�SROOXWLRQ��KD]DUGRXV�PDWHULDOV��DFWLYLWLHV�DQG�ZDVWHV��SURWHFWHG�QDWXUDO�DUHDV��ZLOG�DQG

DTXDWLF�IORUD�DQG�IDXQD��DQG�XVH�RI�QDWXUDO�UHVRXUFHV��6HYHUDO�UHJXODWLRQV�DQG�QXPHURXV�WHFKQLFDO

VWDQGDUGV��2IILFLDO�0H[LFDQ�1RUPV��KDYH�EHHQ�LVVXHG�WR�LPSOHPHQW�WKH�JHQHUDO�SURYLVLRQV�RI�WKH

ODZ��$PRQJ�RWKHU�VXEMHFWV��H[LVWLQJ�VWDQGDUGV�JRYHUQ��PD[LPXP�SHUPLVVLEOH�HPLVVLRQ�OHYHOV�IRU

YDULRXV�SROOXWDQWV��PD[LPXP�SHUPLVVLEOH�OHYHOV�RI�SROOXWDQWV�LQ�ZDVWH�ZDWHUV��ZDWHU�TXDOLW\

PRQLWRULQJ��KD]DUGRXV�ZDVWH�PDQDJHPHQW��DQG�GHVLJQ�DQG�FRQVWUXFWLRQ�RI�VDQLWDU\�ODQGILOOV�

,Q�FHUWDLQ�VXEMHFW�DUHDV��ERWK�WKH�IHGHUDO�DQG�ORFDO��VWDWH�PXQLFLSDO��JRYHUQPHQWV�KDYH�D�UROH�WR

SOD\��7KH�)HGHUDO�(FRORJ\�/DZ�GHOHJDWHV�UHVSRQVLELOLWLHV�WR�WKH�VWDWHV�LQ�WKH�IROORZLQJ�PDMRU�DUHDV�

HQYLURQPHQWDO�LPSDFW�UHYLHZ��DLU�DQG�ZDWHU�SROOXWLRQ�FRQWURO��RWKHU�IRUPV�RI�SROOXWLRQ��LQFOXGLQJ

QRLVH�DQG�RGRUV��QRQ�KD]DUGRXV�VROLG�ZDVWH�PDQDJHPHQW��DQG�FHUWDLQ�W\SHV�RI�SURWHFWHG�QDWXUDO

DUHDV�

'HVSLWH�WKLV�DSSDUHQW��FRQFXUUHQW��MXULVGLFWLRQ��WKH�)HGHUDO�(FRORJ\�/DZ�HQYLVLRQV�VHSDUDWH

VSKHUHV�RI�MXULVGLFWLRQ�IRU�IHGHUDO�DQG�ORFDO�JRYHUQPHQWV��LQ�WKHRU\��D�FDVH�ZLOO�IDOO�XQGHU�HLWKHU
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IHGHUDO�RU�ORFDO�MXULVGLFWLRQ��EXW�QRW�ERWK��7KH�IHGHUDO�VSKHUH�RI�DFWLYLW\�H[WHQGV�WR�PDWWHUV�RI

QDWLRQDO�VFRSH�DQG�LQWHUHVW��ZKLOH�VWDWH�DQG�PXQLFLSDO�UHVSRQVLELOLW\�H[WHQGV�RQO\�WR�PDWWHUV�ZKRVH

HIIHFWV�DUH�OLPLWHG�WR�WKHLU�LQWHUQDO�DIIDLUV��)ROORZLQJ�IURP�WKLV�EDVLF�SULQFLSOH��WKH�)HGHUDO�(FRORJ\

/DZ�GHILQHV�WKH�VFRSH�RI�VWDWH�DQG�PXQLFLSDO�DXWKRULW\�LQ�HDFK�RI�WKH�VXEMHFW�PDWWHUV�GHOHJDWHG

XQGHU�WKH�ODZ�

7KLV�GLYLVLRQ�RI�MXULVGLFWLRQDO�DXWKRULWLHV�LV�IDLUO\�FOHDU�LQ�VRPH�VXEMHFW�PDWWHUV��)RU�H[DPSOH��WKH

IHGHUDO�JRYHUQPHQW�KDV�MXULVGLFWLRQ�RYHU�SROOXWLRQ�RI�YLUWXDOO\�DOO�VXUIDFH�ZDWHUV�DQG�JURXQG�ZDWHU�

ZKLOH�VWDWH�DQG�PXQLFLSDO�MXULVGLFWLRQ�RYHU�ZDWHU�SROOXWLRQ�H[WHQGV�SULPDULO\�WR�ZDVWH�ZDWHU

GLVFKDUJHV�LQWR�WKH�VHZHU�V\VWHPV�DQG�WR�SURWHFWLRQ�RI�IHGHUDO�ZDWHUV�DOORFDWHG�WR�VWDWH�DQG

PXQLFLSDO�JRYHUQPHQWV��)HGHUDO�MXULVGLFWLRQ�H[WHQGV�WR�KD]DUGRXV�ZDVWHV��ZKLOH�VWDWH�DQG�PXQLFLSDO

JRYHUQPHQWV�KDYH�MXULVGLFWLRQ�RQO\�RYHU�PDQDJHPHQW�DQG�GLVSRVDO�RI�QRQ�KD]DUGRXV�VROLG�ZDVWHV��

7KH�GLYLVLRQ�RI�MXULVGLFWLRQDO�DXWKRULWLHV�HVWDEOLVKHG�SXUVXDQW�WR�WKH�ODZ�LV�OHVV�FOHDU�LQ�RWKHU

DUHDV��)RU�H[DPSOH��WKH�IHGHUDO�UHJXODWLRQ�RQ�DLU�SROOXWLRQ�SURYLGHV�D�OLVW�RI�IHGHUDO�DLU�HPLVVLRQV

VRXUFHV�WKDW�LQFOXGHV�VRXUFHV�ZKLFK��E\�WKHLU�QDWXUH�DQG�FRPSOH[LW\�UHTXLUH�IHGHUDO�LQWHUYHQWLRQ��

0RUHRYHU��WKH�GHWHUPLQDWLRQ�RI�ZKHWKHU�HPLVVLRQV�DUH�JHQHUDWHG�LQ�D�]RQH�VXEMHFW�WR�IHGHUDO

MXULVGLFWLRQ�LQYROYHV�LQWHUSUHWLQJ�QRW�RQO\�WKH�)HGHUDO�(FRORJ\�/DZ��EXW�DOVR�RWKHU�IHGHUDO�ODZV�DQG

WKH�IHGHUDO�&RQVWLWXWLRQ�

7KH�GHWHUPLQDWLRQ�RI�MXULVGLFWLRQ�RYHU�YDULRXV�VXEMHFW�PDWWHUV�LV�IXUWKHU�FRPSOLFDWHG�E\�FHUWDLQ

JHQHUDO�JXLGHOLQHV�LQFOXGHG�LQ�WKH�)HGHUDO�(FRORJ\�/DZ��)RU�H[DPSOH��WKH�IHGHUDO�JRYHUQPHQW�LV

JLYHQ�MXULVGLFWLRQ�RYHU�PDWWHUV�WKDW�DIIHFW�WKH�HFRORJLFDO�HTXLOLEULXP�RI�WZR�RU�PRUH�VWDWHV�RU�RI

DQRWKHU�FRXQWU\��,Q�DGGLWLRQ��WKH�ODZ�GHILQHV�PDWWHUV�RI�IHGHUDO�UHDFK�DQG�LQWHUHVW�JHQHUDOO\�WR

LQFOXGH��WKRVH�WKDW�E\�WKHLU�QDWXUH�DQG�FRPSOH[LW\�UHTXLUH�WKH�SDUWLFLSDWLRQ�RI�WKH�IHGHUDO

JRYHUQPHQW���

7KXV��ZKHWKHU�WKH�IHGHUDO�JRYHUQPHQW�KDV�MXULVGLFWLRQ�LQ�D�PDWWHU�PD\�WXUQ�RQ�WKH�QDWXUH�DQG

ORFDWLRQ�RI�WKH�IDFLOLW\�RU�WKH�DFWLYLW\��RU�RQ�WKH�JHRJUDSKLF�H[WHQW�RI�WKH�HQYLURQPHQWDO�LPSDFWV

SURGXFHG��7KH�)HGHUDO�(FRORJ\�/DZ�OHDYHV�URRP�IRU�WKH�H[HUFLVH�RI�EURDG�IHGHUDO�GLVFUHWLRQ�LQ

PDNLQJ�VXFK�GHWHUPLQDWLRQV�

$QRWKHU�IDFWRU�FRPSOLFDWLQJ�WKH�GLYLVLRQ�RI�MXULVGLFWLRQ�LV�WKDW�D�VLQJOH�DFWLYLW\�RU�HYHQW�PD\

LQYROYH�PRUH�WKDQ�RQH�UHJXODWRU\�LVVXH��DQG�WKXV�LQYROYH�RYHUODSSLQJ�DXWKRULWLHV��$�IDLUO\�VLPSOH

H[DPSOH�LV�DQ�LQGXVWULDO�VSLOO�RI�KD]DUGRXV�VXEVWDQFHV�LQWR�WKH�ORFDO�VHZHU�V\VWHP��VXFK�D�FDVH

SRWHQWLDOO\�LQYROYHV�IHGHUDO�DXWKRULW\�RYHU�WKH�LPSURSHU�PDQDJHPHQW�DQG�GLVSRVDO�RI�KD]DUGRXV

VXEVWDQFHV�DV�ZHOO�DV�ORFDO�DXWKRULW\�RYHU�LPSURSHU�GLVFKDUJHV�WR�WKH�VHZHU�V\VWHP��6LPLODUO\��LVVXHV

RI�ERWK�IHGHUDO�DQG�VWDWH�MXULVGLFWLRQ�PLJKW�EH�UDLVHG�LQ�WKH�FDVH�RI�D�PXQLFLSDO�VROLG�ZDVWH�ODQGILOO

WKDW�FDXVHV�SROOXWLRQ�WR�JURXQGZDWHU�UHVRXUFHV��6XFK�PDWWHUV�FDOO�IRU�HIIHFWLYH�LQWHUJRYHUQPHQWDO

FRRUGLQDWLRQ�
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/RFDO�$XWKRULW\�WR�,PSOHPHQW�2WKHU�$GPLQLVWUDWLYH�0HDVXUHV

7KH�)HGHUDO�(FRORJ\�/DZ�FKDUJHV�VWDWHV�ZLWK�LPSOHPHQWLQJ�YDULRXV�UHJXODWRU\�WRROV�LQ�DUHDV�RI

VWDWH�MXULVGLFWLRQ��$PRQJ�RWKHU�WKLQJV��WKH�)HGHUDO�(FRORJ\�/DZ�UHTXLUHV�VWDWHV�WR��RSHUDWH

DXWRPRELOH�LQVSHFWLRQ�V\VWHPV��PDLQWDLQ�UHJLVWULHV�RI�ZDVWH�ZDWHU�GLVFKDUJHV�WR�WKH�VHZHU�V\VWHPV�

PDQGDWH�WKH�LQVWDOODWLRQ�RI�SROOXWLRQ�FRQWURO�HTXLSPHQW�ZKHUH�DSSURSULDWH��DQG�LVVXH�DGPLQLVWUDWLYH

VDQFWLRQV�

$OWKRXJK�WKH�)HGHUDO�(FRORJ\�/DZ�PDQGDWHV�JHQHUDOO\�WKDW�WKH�VWDWHV��REVHUYH�WKH�GLVSRVLWLRQV

RI�WKLV�ODZ���WKH�)HGHUDO�(FRORJ\�ODZ�GRHV�QRW�VSHFLI\�WKH�PDQQHU�LQ�ZKLFK�WKH�VWDWHV�DUH�WR

LPSOHPHQW�WKHVH�DGPLQLVWUDWLYH�PHFKDQLVPV��1RU�GRHV�WKH�ODZ�UHTXLUH�WKDW�WKHVH�PHDVXUHV�EH

LPSOHPHQWHG�ZLWKLQ�D�VWDWHG�WLPH�SHULRG��7KH�VWDWHV�WKXV�KDYH�VRPH�IOH[LELOLW\�LQ�GHYHORSLQJ

DGPLQLVWUDWLYH�SURJUDPV�WR�DFKLHYH�WKH�EURDG�JRDOV�RI�WKHLU�QHZ�HQYLURQPHQWDO�ODZV��

,QGHHG��IRUPDO�IHGHUDO�DSSURYDO�LV�QRW�UHTXLUHG�LQ�RUGHU�IRU�VWDWHV�WR�LPSOHPHQW�UHJXODWRU\

PHDVXUHV��DQG�WKHUH�DUH�QR�IRUPDO�IHGHUDO�JXLGHOLQHV�IRU�HYDOXDWLQJ�VWDWH�SURJUDPV��7KH�)HGHUDO

(FRORJ\�/DZ�GRHV�QRW�H[SOLFLWO\�DGGUHVV�WKH�IHGHUDO�UROH�LQ�WKH�HYHQW�WKDW�D�VWDWH��RU�PXQLFLSDOLW\�

IDLOV�WR�LPSOHPHQW����RU�WR�DGHTXDWHO\�LPSOHPHQW����FHUWDLQ�PHDVXUHV�WKDW�DUH�UHTXLUHG�XQGHU�WKH

)HGHUDO�RU�6WDWH�(FRORJ\�/DZV��7KH�)HGHUDO�(FRORJ\�/DZ�GRHV�SURYLGH�WKDW�WKH�IHGHUDO�JRYHUQPHQW

LV�WR�OHQG�WHFKQLFDO�DVVLVWDQFH�ZKHQ�UHTXHVWHG�E\�VWDWH�DQG�PXQLFLSDO�JRYHUQPHQWV��7KH�ODZ�DOVR

DXWKRUL]HV�WKH�IHGHUDO�JRYHUQPHQW�WR�HQWHU�LQWR�FRRUGLQDWLRQ�DJUHHPHQWV�ZLWK�WKH�VWDWH�DQG

PXQLFLSDO�JRYHUQPHQWV�WR��XQGHUWDNH�DFWLRQ�LQ�WKH�PDWWHUV�FRYHUHG�E\�WKLV�/DZ���7KLV�LV�RQH

PHFKDQLVP�WKDW�KDV�EHHQ�XVHG�WR�SURYLGH�IRU�IRUPDO�IHGHUDO�LQWHUYHQWLRQ�LQ�PDWWHUV�GHOHJDWHG�WR

ORFDO�JRYHUQPHQWV����H�J���LQ�WKH�LPSOHPHQWDWLRQ�RI�D�VWDWH�YHKLFOH�HPLVVLRQV�SURJUDP�RU�LQ�WKH

FOHDQXS�RI�D�VSHFLILF�VLWH��

/RFDO�$XWKRULW\�WR�$GRSW�6WDQGDUGV�

$OWKRXJK�WKH�)HGHUDO�(FRORJ\�/DZ�HQYLVLRQV�D�EURDG�UDQJH�RI�VWDWH�UHJXODWRU\�PHFKDQLVPV��WKDW

ODZ�GRHV�QRW�SURYLGH�VWDWH�DQG�PXQLFLSDO�JRYHUQPHQWV�ZLWK�H[SOLFLW�DXWKRULW\�WR�DGRSW

DGPLQLVWUDWLYH�VWDQGDUGV�LQ�PDWWHUV�RI�ORFDO�MXULVGLFWLRQ��7KH�)HGHUDO�(FRORJ\�/DZ�SURYLGHV�WKDW�WKH

IHGHUDO�JRYHUQPHQW�LV�UHVSRQVLEOH�IRU�FUHDWLQJ�(FRORJLFDO�7HFKQLFDO�1RUPV��QRZ�2IILFLDO�0H[LFDQ

1RUPV���7KH�ODZ�GRHV�QRW�LQFOXGH�DQ\�UHIHUHQFH�WR�VWDWH�DXWKRULW\�WR�GHYHORS�VXFK�JHQHUDO�VWDQGDUGV

IRU�PDWWHUV�ZLWKLQ�VWDWH�MXULVGLFWLRQ��5DWKHU��WKH�ODZ�H[SOLFLWO\�UHTXLUHV�VWDWHV�WR�DSSO\�IHGHUDO�QRUPV�

)HGHUDO�RIILFLDOV�KDYH�VXJJHVWHG�WKDW�WKH�)HGHUDO�(FRORJ\�/DZ�SURKLELWV�VWDWH�DQG�PXQLFLSDO

JRYHUQPHQWV�IURP�DGRSWLQJ�WKHLU�RZQ�VWDQGDUGV�ZKHUH�D�FRUUHVSRQGLQJ�IHGHUDO�VWDQGDUG�KDV�EHHQ

LVVXHG��HYHQ�LI�WKH�ORFDO�VWDQGDUG�ZRXOG�EH�PRUH�VWULQJHQW��)RUPDO�LQWHUSUHWDWLRQ�RI�WKH�
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HGHUDO�(FRORJ\�/DZ�LQ�WKLV�DUHD�PD\�EHFRPH�LPSRUWDQW�DV�WKH�VWDWHV�IXUWKHU�GHYHORS�WKHLU

HQYLURQPHQWDO�SURJUDPV�

7KH�)HGHUDO�(FRORJ\�/DZ�DQG�WKH�IHGHUDO�UHJXODWLRQ�DGRSWHG�SXUVXDQW�WR�WKH�/DZ�RI�1DWLRQDO

:DWHUV�GR�DXWKRUL]H�ORFDO�JRYHUQPHQWV�WR�HVWDEOLVK�6SHFLDO�'LVFKDUJH�&RQGLWLRQV�IRU�LQGLYLGXDO

IDFLOLWLHV�WKDW�GLVFKDUJH�WR�WKH�VHZHU�V\VWHPV��7KH�UHJXODWLRQ�GHILQHV�VXFK�&RQGLWLRQV�JHQHUDOO\�DV�WKH

PD[LPXP�SHUPLVVLEOH�OHYHOV�RI�FHUWDLQ�SK\VLFDO��FKHPLFDO�RU�ELRORJLFDO�SDUDPHWHUV�LQ�ZDVWH�ZDWHU

GLVFKDUJHV��HVWDEOLVKHG�IRU�D�ZDWHU�XVHU�RU�JURXS�RI�XVHUV��RU�IRU�D�VSHFLILF�UHFHLYLQJ�ERG\�RI�ZDWHU�

,,� 7+(�67$7(�/(*$/�)5$0(:25.6�)25�(19,5210(17$/�3527(&7,21

*HQHUDO�6FRSH�RI�6WDWH�(QYLURQPHQWDO�/DZV

8QWLO�UHFHQWO\��VWDWH�HQYLURQPHQWDO�ODZ�LQ�0H[LFR�FRQVLVWHG�RI�D�VHULHV�RI�OLPLWHG�SURYLVLRQV�LQ�D

YDULHW\�RI�VWDWH�ODZV��LQFOXGLQJ�WKH�KHDOWK��XUEDQ�GHYHORSPHQW�DQG�SODQQLQJ�ODZV��DV�ZHOO�DV�ODZV

FRYHULQJ�ZDWHU�DQG�VHZHU�VHUYLFHV�RU�SURWHFWLRQ�RI�FHUWDLQ�QDWXUDO�UHVRXUFHV��

:LWK�WKH�HQDFWPHQW�RI�WKH�)HGHUDO�(FRORJ\�/DZ�LQ�������VWDWHV�IRU�WKH�ILUVW�WLPH�ZHUH�JLYHQ

DXWKRULW\�WR�WDNH�VLJQLILFDQW�VWHSV�WR�DGGUHVV�HQYLURQPHQWDO�SUREOHPV��7KH�VWDWH�OHJLVODWXUHV�EHJDQ

SURPXOJDWLQJ�FRPSUHKHQVLYH�6WDWH�(FRORJ\�/DZV�WR�SURYLGH�D�FRKHUHQW�IUDPHZRUN�IRU�DGGUHVVLQJ

WKH�IXOO�UDQJH�RI�HQYLURQPHQWDO�LVVXHV�QRZ�XQGHU�VWDWH�MXULVGLFWLRQ��0DQ\�RI�WKH�ROGHU�ODZV�UHPDLQ�LQ

HIIHFW��WR�WKH�H[WHQW�WKDW�WKH\�GR�QRW�FRQIOLFW�ZLWK�WKH�6WDWH�(FRORJ\�/DZV��$OWKRXJK�WKRVH�ODZV

FRQWDLQ�SURYLVLRQV�WKDW�DUH�UHOHYDQW�WR�SROOXWLRQ�SUHYHQWLRQ�DQG�FRQWURO����H�J���UHTXLUHPHQWV�UHODWLQJ

WR�SXEOLF�KHDOWK�DQG�ZDWHU�VHUYLFHV����WKH�6WDWH�(FRORJ\�/DZV�DUH�WKH�SULPDU\�EDVLV�IRU�ORFDO

UHJXODWLRQ�RI�SROOXWLQJ�DFWLYLWLHV�

7KH�6WDWH�(FRORJ\�/DZV�VXUYH\HG�DUH�VWULNLQJO\�VLPLODU��$OWKRXJK�WKH\�DGGUHVV�RQO\�PDWWHUV�WKDW

IDOO�XQGHU�VWDWH�MXULVGLFWLRQ��WKH�6WDWH�(FRORJ\�/DZV�FORVHO\�SDUDOOHO�WKH�)HGHUDO�(FRORJ\�/DZ�LQ

VWUXFWXUH�DQG�JHQHUDO�DSSURDFK��DQG�LQ�VRPH�LQVWDQFHV�LQFRUSRUDWH�IHGHUDO�ODQJXDJH�PRUH�RU�OHVV

YHUEDWLP��7KH�ODZV�DGGUHVV�DLU�DQG�ZDWHU�SROOXWLRQ��QRQ�KD]DUGRXV�VROLG�ZDVWH��SURWHFWHG�QDWXUDO

DUHDV��HFRORJLFDO�HPHUJHQFLHV��DQG�RWKHU�IRUPV�RI�SROOXWLRQ�LQFOXGLQJ�QRLVH�DQG�RGRUV��7KH�6WDWH

(FRORJ\�/DZV�FRQWDLQ�IDU�UHDFKLQJ�REMHFWLYHV��0RVW�VHHN�WR�DFKLHYH�QRW�RQO\�HQYLURQPHQWDO

SURWHFWLRQ��EXW�DOVR��HFRORJLFDO�EDODQFH���D�FRQFHSW�WKDW�UHFRJQL]HV�WKH�LQWHUGHSHQGHQFH�RI�HOHPHQWV

LQ�WKH�HQYLURQPHQW��6WDWHV�DUH�FKDUJHG�ZLWK�WDNLQJ�UHJXODWRU\�DFWLRQ�WR�FRQWURO�DFWLYLWLHV�WKDW�FRXOG

UHVXOW�LQ�HFRORJLFDO�LPEDODQFH��

6RPH�6WDWH�(FRORJ\�/DZV�VHHN�WR�LQIXVH�HQYLURQPHQWDO�SULQFLSOHV�LQWR�D�ZLGH�UDQJH�RI�VWDWH

JRYHUQPHQWDO�DFWLRQV��WKHUHE\�SURPRWLQJ�VXVWDLQDEOH�HFRQRPLF�GHYHORSPHQW�DQG�QDWXUDO�UHVRXUFH

XVH��%DMD�&DOLIRUQLD
V�(FRORJ\�/DZ�UHTXLUHV�WKDW�HFRORJLFDO�FULWHULD�EH�FRQVLGHUHG�E\�VWDWH�DQG

PXQLFLSDO�DJHQFLHV�ZKHQ�SODQQLQJ�DQG�HQFRXUDJLQJ�VWDWH�HFRQRPLF�GHYHORSPHQW�RU�ZKHQ
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XQGHUWDNLQJ�SXEOLF�ZRUNV�DQG�DFWLYLWLHV��,Q�2D[DFD��WKH�2UJDQLF�/DZ�RI�WKH�6WDWH�3XEOLF

$GPLQLVWUDWLRQ��ZKLFK�ZDV�HQDFWHG�DIWHU�2D[DFD
V�(FRORJ\�/DZ��EURDGO\�GLUHFWV�DOO�VWDWH�DJHQFLHV�WR

LQFRUSRUDWH�HQYLURQPHQWDO�SURWHFWLRQ�FULWHULD�LQWR�WKHLU�SROLFLHV��SURJUDPV�DQG�DFWLRQV��

$OO�VWDWHV�VXUYH\HG�KDYH�IROORZHG�WKH�IHGHUDO�PRGHO�E\�HQDFWLQJ�HQYLURQPHQWDO�ODZV�WKDW

H[SOLFLWO\�UHTXLUH�HFRORJLFDO�ODQG�XVH�SODQQLQJ��RUGHQDPLHQWR�HFROyJLFR��WR�HQVXUH�WKDW�HQYLURQPHQWDO

LQIRUPDWLRQ�DQG�REMHFWLYHV�DUH�FRQVLGHUHG�LQ�GHWHUPLQLQJ�ODQG�DQG�QDWXUDO�UHVRXUFH�XVH��7KH�ODQG

XVH�SODQQLQJ�SURFHVV�LV�JLYHQ�SDUWLFXODU�HPSKDVLV�LQ�%DMD�&DOLIRUQLD
V�(FRORJ\�/DZ��7KDW�ODZ�UHTXLUHV

WKH�GHYHORSPHQW�RI�D�6WDWH�(FRORJLFDO�2UGHULQJ�3ODQ��D�FRPSUHKHQVLYH�HYDOXDWLRQ�RI�WKH�VWDWH
V

HQYLURQPHQWDO�UHVRXUFHV�DQG�SUREOHPV��7KH�3ODQ��ZKLFK�ZDV�UHFHQWO\�DGRSWHG��LV�LQWHQGHG�WR�VHUYH

DV�D�JXLGH�IRU�ODQG�XVH�SODQQLQJ�DQG�XUEDQ�GHYHORSPHQW��DV�ZHOO�DV�SODQQLQJ�LQ�WKH�DUHDV�RI�SROOXWLRQ

FRQWURO�DQG�HPHUJHQF\�UHVSRQVH��%DMD�&DOLIRUQLD
V�(FRORJ\�/DZ�OLVWV�VHYHUDO�VSHFLILF�DJHQF\

GHFLVLRQV�LQYROYLQJ�WKH�XVH�RI�QDWXUDO�UHVRXUFHV�WKDW�PXVW�WDNH�LQWR�DFFRXQW�WKH�FULWHULD�FRQWDLQHG�LQ

WKH�VWDWH
V�HFRORJLFDO�RUGHULQJ�SODQ�

(QYLURQPHQWDO�ODZ�DW�WKH�PXQLFLSDO�OHYHO�LQ�0H[LFR�FRQVLVWV�PDLQO\�RI�JHQHUDO�PXQLFLSDO

RUGLQDQFHV�VXFK�DV�WKH�2UGLQDQFHV�RQ�3ROLFH�DQG�*RYHUQDQFH��ZKLFK�RXWOLQH�PXQLFLSDO

HQYLURQPHQWDO�UHVSRQVLELOLWLHV��SULQFLSDOO\�LQ�WKH�DUHDV�RI�GULQNLQJ�ZDWHU��VHZHU�DQG�VDQLWDWLRQ

VHUYLFHV��0DQ\�PXQLFLSDOLWLHV�DOVR�KDYH�HQDFWHG�VHSDUDWH�RUGLQDQFHV�FRYHULQJ�WKHVH�VSHFLILF�VXEMHFWV�

6RPH�RI�WKH�ODUJHU��XUEDQ�PXQLFLSDOLWLHV�UHFHQWO\�KDYH�DGRSWHG�HQYLURQPHQWDO�RUGLQDQFHV�PRGHOHG

RQ�WKH�6WDWH�DQG�)HGHUDO�(FRORJ\�/DZV��7KHVH�SURYLGH�D�PRUH�FRPSUHKHQVLYH�EDVLV�IRU�PXQLFLSDO

HQYLURQPHQWDO�SURWHFWLRQ�SURJUDPV�LQ�WKH�DUHDV�RI�PXQLFLSDO�MXULVGLFWLRQ�RXWOLQHG�LQ�IHGHUDO�DQG

VWDWH�ODZV��)RU�H[DPSOH��WKH�(FRORJ\�2UGLQDQFH�IRU�WKH�PXQLFLSDOLW\�RI�7ROXFD��VWDWH�RI�0H[LFR�

SURYLGHV�WKH�PXQLFLSDO�JRYHUQPHQW�ZLWK�EURDG�DXWKRULW\�WR�SUHYHQW�DQG�FRQWURO�SROOXWLRQ�IURP�DOO

VRXUFHV�WKDW�DUH�QRW�XQGHU�IHGHUDO�RU�VWDWH�MXULVGLFWLRQ��ZLWK�SDUWLFXODU�IRFXV�RQ�PRELOH�HPLVVLRQV

VRXUFHV�DQG�PXQLFLSDO�VROLG�ZDVWH��7KH�PXQLFLSDOLW\�RI�2D[DFD�GH�-XiUH]��VWDWH�RI�2D[DFD��KDV

HQDFWHG�DQ�(FRORJ\�2UGLQDQFH�WKDW�FORVHO\�SDUDOOHOV�WKH�6WDWH�(FRORJ\�/DZ�

$GPLQLVWUDWLYH�0HFKDQLVPV

7KH�6WDWH�(FRORJ\�/DZV�VXUYH\HG�FKDUJH�VWDWH�JRYHUQPHQWV�ZLWK�LPSOHPHQWLQJ�D�EURDG�UDQJH�RI

DGPLQLVWUDWLYH�WRROV�WR�DGGUHVV�PDWWHUV�XQGHU�VWDWH�MXULVGLFWLRQ��)RU�H[DPSOH��DOO�RI�WKH�ODZV�FRQWDLQ

SHUPLWWLQJ�DQG�PRQLWRULQJ�UHTXLUHPHQWV��DQG�DOO�DXWKRUL]H�WKH�VWDWH�WR�FRQGXFW�LQVSHFWLRQV�DQG�LVVXH

DGPLQLVWUDWLYH�VDQFWLRQV��6RPH�RI�WKH�ODZV�DOVR�H[SOLFLWO\�DXWKRUL]H�WKH�VWDWH�WR�LPSOHPHQW�HFRQRPLF

LQFHQWLYHV��6WDWH�OHJLVODWLRQ�WKXV�SURYLGHV�D�EDVLV�IRU�HVWDEOLVKLQJ�HIIHFWLYH�UHJXODWRU\�SURJUDPV�WR

HQVXUH�FRPSOLDQFH�ZLWK�HQYLURQPHQWDO�VWDQGDUGV�DQG�SROLFLHV�

7KH�6WDWH�(FRORJ\�/DZV�GLIIHU�LQ�WKH�OHYHO�RI�GHWDLO�WKH\�SURYLGH�WR�JXLGH�UHJXODWRU\�DFWLRQ��)RU

H[DPSOH��2D[DFD
V�(FRORJ\�/DZ�FRQWDLQV�EULHI�PHQWLRQ�RI�IRUPDO�UHJLVWUDWLRQ�RI�ZDVWH�ZDWHU
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GLVFKDUJHV��ZKLOH�%DMD�&DOLIRUQLD
V�(FRORJ\�/DZ�SURYLGHV�FRQVLGHUDEOH�GHWDLO�UHJDUGLQJ�WKH�W\SH�RI

UHJLVWUDWLRQ�LQIRUPDWLRQ�WKDW�PXVW�EH�VXEPLWWHG�E\�D�IDFLOLW\�LQ�FRQQHFWLRQ�ZLWK�LWV�ZDVWH�ZDWHU

GLVFKDUJHV�

)RU�WKH�PRVW�SDUW��KRZHYHU��WKH�SURYLVLRQV�RI�DOO�RI�WKH�6WDWH�(FRORJ\�/DZV�VXUYH\HG�DUH�JHQHUDO

LQ�QDWXUH��'HYHORSPHQW�E\�WKH�VWDWHV�RI�UHJXODWLRQV�RU�RWKHU�IRUPDO�DJHQF\�JXLGHOLQHV�JRYHUQLQJ

DGPLQLVWUDWLYH�UHTXLUHPHQWV�DQG�SURFHGXUHV�PD\�IDFLOLWDWH�WKH�LPSOHPHQWDWLRQ�RI�HIIHFWLYH

HQYLURQPHQWDO�SURWHFWLRQ�SURJUDPV��:LWKRXW�WKH�FRQVLVWHQF\�DQG�SUHGLFWDELOLW\�SURYLGHG�E\�PRUH

GHWDLOHG�UHJXODWRU\�JXLGDQFH��DGPLQLVWUDWLYH�DFWLRQ�LQ�SDUWLFXODU�FDVHV�LV�VXEMHFW�WR�EURDGHU�FKDOOHQJH�

%\�GHILQLQJ�UHJXODWRU\�UHTXLUHPHQWV�LQ�JUHDWHU�GHWDLO��DGPLQLVWUDWLYH�UHJXODWLRQV�RU�IRUPDO�SROLFLHV

FDQ�SURPRWH�FRPSOLDQFH�DV�ZHOO�DV�VWUHQJWKHQ�WKH�EDVLV�IRU�DGPLQLVWUDWLYH�DFWLRQ�

6RPH�RI�WKH�VWDWHV�VXUYH\HG�KDYH�DGRSWHG�UHJXODWLRQV��UHJODPHQWRV��LPSOHPHQWLQJ�WKH�SURYLVLRQV

RI�WKH�6WDWH�(FRORJ\�/DZV��7KHVH�VHUYH�PDLQO\�WR�SURYLGH�PRUH�VSHFLILF�JXLGDQFH�IRU�LPSOHPHQWLQJ

WKH�DGPLQLVWUDWLYH�PHFKDQLVPV�QHFHVVDU\�WR�HQIRUFH�DSSOLFDEOH�VWDQGDUGV��$�QRWDEOH�H[DPSOH�LV�WKH

VWDWH�RI�0H[LFR��ZKLFK�KDV�DGRSWHG�DLU��ZDWHU�DQG�VRLO�SROOXWLRQ�UHJXODWLRQV�WR�LPSOHPHQW�WKH�EURDG

REMHFWLYHV�DQG�YHU\�JHQHUDO�SURYLVLRQV�RI�WKH�6WDWH�(FRORJ\�/DZ��7KH�UHJXODWLRQ�RQ�ZDWHU�SROOXWLRQ�

IRU�H[DPSOH��VSHFLILHV�WKH�LQIRUPDWLRQ�WKDW�PXVW�EH�VXEPLWWHG�LQ�DSSOLFDWLRQV�IRU�GLVFKDUJH�SHUPLWV�

WKH�IDFWRUV�WKDW�PXVW�EH�FRQVLGHUHG�E\�WKH�VWDWH�LQ�VHWWLQJ�6SHFLDO�'LVFKDUJH�&RQGLWLRQV��DQG�WKH

JXLGHOLQHV�WR�EH�XVHG�E\�IDFLOLWLHV�LQ�WDNLQJ�UHTXLUHG�ZDWHU�TXDOLW\�VDPSOHV��%DMD�&DOLIRUQLD�KDV�LVVXHG

WKH�PRVW�FRPSUHKHQVLYH�VHW�RI�UHJXODWLRQV�RI�WKH�VWDWHV�VXUYH\HG��IURP�SROOXWLRQ�FRQWURO�DQG

HQYLURQPHQWDO�LPSDFW�UHYLHZ�WR�WKH�SXEOLFDWLRQ�RI�D�VWDWH�(FRORJLFDO�*D]HWWH�DQG�WKH�DFFUHGLWDWLRQ

RI�SULYDWH�HQYLURQPHQWDO�FRQVXOWDQWV�

6RPH�6WDWH�(FRORJ\�/DZV�DXWKRUL]H�WKH�DGRSWLRQ�RI�WHFKQLFDO�VWDQGDUGV�DW�WKH�VWDWH�OHYHO�

+RZHYHU��WKH�VWDWHV�VXUYH\HG�KDYH�QRW�GHYHORSHG�WKHLU�RZQ�VWDQGDUGV�DV�\HW��7KLV�PD\�EH�GXH�WR�D

ODFN�RI�UHVRXUFHV�DV�ZHOO�DV�ODFN�RI�LQWHUHVW�LQ�DGRSWLQJ�DQG�HQIRUFLQJ�QHZ�VWDQGDUGV�LQ�OLJKW�RI�WKH

IDLUO\�VWULQJHQW�IHGHUDO�VWDQGDUGV�WKDW�H[LVW�

7KH�IROORZLQJ�SDUDJUDSKV�UHYLHZ�WKH�NH\�UHJXODWRU\�PHFKDQLVPV�SURYLGHG�LQ�WKH�6WDWH�(FRORJ\

/DZV�DQG�WKH�ZD\V�LQ�ZKLFK�VRPH�VWDWHV�KDYH�PRUH�FOHDUO\�GHILQHG�WKRVH�DGPLQLVWUDWLYH�WRROV

WKURXJK�UHJXODWLRQV�

Registration. 7KH�UHTXLUHPHQW�WKDW�SROOXWLQJ�IDFLOLWLHV�UHJLVWHU�DQQXDOO\�ZLWK�VWDWH�DQG�RU

PXQLFLSDO�JRYHUQPHQWV�LV�DQ�LPSRUWDQW�WRRO�IRU�HQVXULQJ�FRPSOLDQFH�LQ�VRPH�VWDWHV��7KLV�FRQFHSW�LV

PRVW�GHYHORSHG�LQ�%DMD�&DOLIRUQLD
V�(FRORJ\�/DZ�DQG�LWV�UHJXODWLRQV��ZKLFK�HVWDEOLVK�WKH�VSHFLILF

UHTXLUHPHQWV�IRU�UHJLVWUDWLRQ�RI�IDFLOLWLHV�ZLWK�DLU�DQG�ZDWHU�UHOHDVHV�WKDW�IDOO�XQGHU�VWDWH�MXULVGLFWLRQ�

7KH�VWDWH�KDV�SXEOLVKHG�D�PDQXDO�H[SODLQLQJ�WKH�UHTXLUHPHQWV�IRU�VXEPLWWLQJ�GHWDLOHG�LQIRUPDWLRQ

DERXW�WKH�IDFLOLW\�DQG�LWV�SURFHVVHV��7KLV�UHJLVWUDWLRQ�LQIRUPDWLRQ�SURYLGHV�D�EDVLV�IRU�WKH�VWDWH�WR

HVWDEOLVK�UHTXLUHPHQWV����VXFK�DV�PRQLWRULQJ��XVH�RI�SROOXWLRQ�FRQWURO�HTXLSPHQW�RU�DGKHUHQFH�WR

6SHFLDO�'LVFKDUJH�&RQGLWLRQV����QHFHVVDU\�IRU�HQVXULQJ�FRPSOLDQFH�ZLWK�DSSOLFDEOH�VWDQGDUGV��
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2WKHU�VWDWHV�KDYH�UHJLVWUDWLRQ�SURYLVLRQV�UHODWLQJ�WR�ZDVWH�ZDWHU�GLVFKDUJHV�RQO\��1XHYR�/HRQ
V

HQYLURQPHQWDO�UHJXODWLRQ�SURYLGHV�FRQVLGHUDEOH�GHWDLO�LQ�WKLV�UHJDUG��7KH�VWDWH�RI�2D[DFD�UHTXLUHV

WKRVH�UHVSRQVLEOH�IRU�FHUWDLQ�SROOXWLQJ�DFWLYLWLHV�WR�UHJLVWHU�ZLWK�WKH�VWDWH��DOWKRXJK�WKH�ODZ�GRHV�QRW

FRQWDLQ�DQ\�GHWDLOV�RQ�KRZ�WKLV�UHTXLUHPHQW�LV�WR�EH�LPSOHPHQWHG��6WDWH�DQG�PXQLFLSDO�RIILFLDOV�LQ

WKH�VWDWH�RI�0H[LFR�DUH�UHTXLUHG�VLPSO\�WR�PDLQWDLQ�UHJLVWULHV�RI�ZDVWH�ZDWHU�GLVFKDUJHV��6LPLODUO\�

9HUDFUX]
�(FRORJ\�/DZ�JLYHV�PXQLFLSDO�JRYHUQPHQWV�UHVSRQVLELOLW\�IRU�PDLQWDLQLQJ�D�UHJLVWU\�RI

GLVFKDUJHV�WR�WKH�VHZHU�V\VWHPV��ZKLFK�LV�WR�EH�LQWHJUDWHG�ZLWK�WKH�IHGHUDO�UHJLVWU\�RI�GLVFKDUJHV�

KRZHYHU��WKH�ODZ�GRHV�QRW�HODERUDWH�IXUWKHU�RQ�WKLV�PHDVXUH�

0RVW�RI�WKH�6WDWH�(FRORJ\�/DZV�VXUYH\HG�UHTXLUH�WKH�VWDWH�DQG�PXQLFLSDO�JRYHUQPHQWV�WR

PDLQWDLQ�LQYHQWRULHV�RI�IL[HG�HPLVVLRQV�VRXUFHV��6XFK�SURYLVLRQV�DOVR�JLYH�RIILFLDOV�DQ�RSSRUWXQLW\�WR

DFFHVV�DQG�UHWDLQ�NH\�GDWD�RQ�FXUUHQW�VRXUFHV�RI�SROOXWLRQ�DQG�SROOXWDQW�UHOHDVHV��$V�GLVFXVVHG

EHORZ��WKLV�LV�D�SRWHQWLDOO\�LPSRUWDQW�WRRO�IRU�LQFUHDVLQJ�SXEOLF�DZDUHQHVV�DQG�DFWLRQ�

Authorization/Permitting.�:LWK�UHVSHFW�WR�WKH�DXWKRUL]DWLRQ�RI�QHZ�DFWLYLWLHV��DOO�VWDWHV�UHTXLUH

HQYLURQPHQWDO�LPSDFW�DXWKRUL]DWLRQ�LQ�FRQQHFWLRQ�ZLWK�ERWK�SXEOLF�DQG�SULYDWH�SURMHFWV�DQG

DFWLYLWLHV�WKDW�IDOO�XQGHU�VWDWH�MXULVGLFWLRQ��7KH�FULWHULD�WKDW�WULJJHU�HQYLURQPHQWDO�LPSDFW

UHTXLUHPHQWV�LQ�WKH�VWDWHV�VXUYH\HG�DUH�JHQHUDO�LQ�QDWXUH����H�J���DQ\�DFWLYLWLHV�WKDW�FRXOG��FDXVH

HFRORJLFDO�LPEDODQFH��RU��D�VLJQLILFDQW�DOWHUDWLRQ�RI�WKH�HQYLURQPHQW���RU�DFWLYLWLHV�WKDW�FRXOG��FDXVH

KHDOWK�ULVNV��RU��H[FHHG�WKH�OLPLWV�DQG�FRQGLWLRQV�HVWDEOLVKHG��LQ�IHGHUDO�RU�VWDWH�ODZV��7KH�6WDWH

(FRORJ\�/DZV�VXUYH\HG�GHILQH�WKH�DFWLYLWLHV�WKDW�DUH�SRWHQWLDOO\�VXEMHFW�WR�WKLV�UHTXLUHPHQW�ZLWK

YDU\LQJ�GHJUHHV�RI�VSHFLILFLW\��EXW�JHQHUDOO\�LQFOXGH�VWDWH�DQG�PXQLFLSDO�SXEOLF�ZRUNV��URDGV��KRXVLQJ

DQG�WRXULVW�GHYHORSPHQWV��HWF��$V�LQ�RWKHU�PDWWHUV��WKH�6WDWH�(FRORJ\�/DZV�PXVW�EH�LQWHUSUHWHG�LQ

WKH�FRQWH[W�RI�WKH�)HGHUDO�(FRORJ\�/DZ��ZKLFK�GHILQHV�VWDWH�HQYLURQPHQWDO�LPSDFW�MXULVGLFWLRQ�DV

H[WHQGLQJ�WR�PDWWHUV�QRW�VXEMHFW�WR�IHGHUDO�MXULVGLFWLRQ��,Q�WKHRU\��WKHQ��D�SURMHFW�PD\�UHTXLUH�IHGHUDO

RU�VWDWH�PXQLFLSDO�HQYLURQPHQWDO�LPSDFW�DXWKRUL]DWLRQ��EXW�QRW�ERWK�

7KH�6WDWH�(FRORJ\�/DZV�VXUYH\HG�GLIIHU�VRPHZKDW�ZLWK�UHVSHFW�WR�WKH�SUHFLVH�IRUPDW�DQG

FRQWHQWV�RI�HQYLURQPHQWDO�LPSDFW�GRFXPHQWV��DOWKRXJK�PRVW�RI�WKH�VWDWHV�VXUYH\HG�SURYLGH�IRU

VXEPLVVLRQ�RI�D�3UHYHQWLYH�5HSRUW�ZKHUH�WKH�SURMHFW�SURSRQHQW�EHOLHYHV�WKH�SURMHFW�ZLOO�QRW�KDYH

DGYHUVH�HQYLURQPHQWDO�LPSDFWV�UHTXLULQJ�D�IRUPDO�(,6��7KH�VWDWH�ODZV�DOVR�GLIIHU�DV�WR�WKH�FULWHULD�IRU

DSSURYLQJ�WKH�(,6��%DMD�&DOLIRUQLD
V�(FRORJ\�/DZ�LV�QRWDEOH�IRU�SURKLELWLQJ�WKH�VWDWH�IURP

DXWKRUL]LQJ�SURMHFWV�WKDW�FRQWUDYHQH�WKH�SURYLVLRQV�RI�WKH�6WDWH�(FRORJ\�/DZ��RU�RI�RWKHU�OHJDO

GLVSRVLWLRQV�VXFK�DV�XUEDQ�GHYHORSPHQW�SODQV�RU�SURJUDPV��7KH�VWDWH�RI�0H[LFR
V�(FRORJ\�/DZ

SURYLGHV�WKDW�GHQLDO�RI�DXWKRUL]DWLRQ�LV�MXVWLILHG�ZKHUH�WKHUH�LV��UHDVRQDEOH�WHFKQLFDO�GRXEW�

UHJDUGLQJ�WKH�HQYLURQPHQWDO�LPSDFWV�RI�WKH�SURMHFW��7KH�RWKHU�ODZV�VXUYH\HG�DUH�VLOHQW�DV�WR�WKH

FULWHULD�IRU�JUDQWLQJ�RU�GHQ\LQJ�DXWKRUL]DWLRQ��OHDYLQJ�ZLGH�GLVFUHWLRQ�WR�DGPLQLVWUDWLYH

GHFLVLRQPDNHUV��6WDWHV�PD\�JUDQW�DXWKRUL]DWLRQ�FRQGLWLRQHG�RQ�SUHYHQWLQJ�RU�PLWLJDWLQJ�FHUWDLQ

HQYLURQPHQWDO�LPSDFWV��DQG�WKH�DJHQFLHV�JHQHUDOO\�DUH�UHTXLUHG�WR�PRQLWRU�FRPSOLDQFH�ZLWK�VXFK

FRQGLWLRQV��
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$QRWKHU�OHYHO�RI�DXWKRUL]DWLRQ�RI�QHZ�DFWLYLWLHV�LV�WKH�ODQG�XVH�RU�FRQVWUXFWLRQ�OLFHQVH��ZKLFK�LV

XVXDOO\�LVVXHG�E\�WKH�PXQLFLSDO�JRYHUQPHQW��6RPH�RI�WKH�VWDWH�ODZV�VXUYH\HG�UHTXLUH�WKH

PXQLFLSDOLWLHV�WR�HQVXUH�WKDW�DOO�UHTXLUHG�HQYLURQPHQWDO�LPSDFW�DXWKRUL]DWLRQV�DUH�REWDLQHG�SULRU�WR

LVVXLQJ�D�ODQG�XVH�RU�FRQVWUXFWLRQ�OLFHQVH��6RPH�ODZV�IXUWKHU�UHTXLUH�FRQVLGHUDWLRQ�RI�YDULRXV

HQYLURQPHQWDO�IDFWRUV����H�J���PHWHRURORJLFDO�RU�WRSRJUDSKLFDO�FRQGLWLRQV����LQ�WKH�LVVXDQFH�RI�WKHVH

OLFHQVHV�

7KH�6WDWH�(FRORJ\�/DZV�VXUYH\HG�GLIIHU�LQ�WKHLU�UHTXLUHPHQWV�IRU�REWDLQLQJ�RWKHU�DXWKRUL]DWLRQV

IRU�SROOXWLQJ�DFWLYLWLHV��VXFK�DV�SHUPLWV��RSHUDWLQJ�OLFHQVHV��HWF��7KH�ODZV�RI�%DMD�&DOLIRUQLD��0H[LFR

DQG�1XHYR�/HyQ�UHTXLUH�WKH�LVVXDQFH�RI�RSHUDWLQJ�OLFHQVHV�WR�FRQWURO�DLU�HPLVVLRQV��2D[DFD�DQG

9HUDFUX]�GR�QRW�SURYLGH�IRU�VHSDUDWH�DLU�HPLVVLRQV�SHUPLWWLQJ��LQ�WKRVH�VWDWHV��WKH�ODQG�XVH�DQG

FRQVWUXFWLRQ�SHUPLWWLQJ�SURFHVVHV�VHHP�WR�IXQFWLRQ�DV�OHVV�GLUHFW�PHDQV�RI�FRQWUROOLQJ�HPLVVLRQV�

$OO�VWDWHV�VXUYH\HG�KDYH�DGRSWHG�OHJLVODWLYH�DQG�UHJXODWRU\�UHTXLUHPHQWV�IRU�SHUPLWWLQJ�ZDVWH

ZDWHU�GLVFKDUJHV��DOWKRXJK�WKRVH�SURYLVLRQV�UDQJH�IURP�RQH�VHQWHQFH�PDQGDWHV��H�J���2D[DFD�

9HUDFUX]��WR�PRUH�GHWDLOHG�SURFHGXUDO�JXLGHOLQHV�RQ�DSSO\LQJ�IRU�DQG�JUDQWLQJ�GLVFKDUJH�SHUPLWV

�%DMD�&DOLIRUQLD��0H[LFR��1XHYR�/HyQ���,Q�DGGLWLRQ��DOO�VWDWHV�UHTXLUH�WKDW��LI�ZDVWH�ZDWHU�GLVFKDUJHV

ZLOO�QRW�PHHW�DSSOLFDEOH�WHFKQLFDO�VWDQGDUGV��WKH�ZDVWH�ZDWHUV�PXVW�EH�SUHWUHDWHG�SULRU�WR�GLVFKDUJH

LQWR�WKH�VHZHU�V\VWHP��7KH�SURKLELWLRQ�DJDLQVW�XQSHUPLWWHG�RU�XQDXWKRUL]HG�GLVFKDUJHV�SURYLGHV�DQ

RSSRUWXQLW\�IRU�VWDWHV�WR�HQVXUH�WKDW�IDFLOLWLHV�DUH�XVLQJ�DSSURSULDWH�HTXLSPHQW�IRU�SUHYHQWLQJ�DQG

FRQWUROOLQJ�SROOXWLRQ�

,Q�SUDFWLFH��WKH�SURFHVV�RI�DXWKRUL]LQJ�GLVFKDUJHV�DQG�HPLVVLRQV�PD\�EH�FORVHO\�OLQNHG�WR�WKH

SURFHVV�RI�UHJLVWUDWLRQ��,Q�VWDWHV�WKDW�UHTXLUH�UHJLVWUDWLRQ��WKH�DXWKRUL]DWLRQ�LV�LVVXHG�RQO\�DIWHU�WKH

IDFLOLW\�LV�GHWHUPLQHG�WR�EH�LQ�FRPSOLDQFH�EDVHG�RQ�LWV�UHJLVWUDWLRQ�GDWD��,Q�WKH�FDVH�RI�%DMD

&DOLIRUQLD��IRU�H[DPSOH��WKH�SHUPLW�LV�D�VKRUW�GRFXPHQW�ZKLFK�VLPSO\�DIILUPV�WKH�ULJKW�WR�GLVFKDUJH

EDVHG�RQ�FXUUHQW�FRQGLWLRQV��(QYLURQPHQWDO�DJHQFLHV�JHQHUDOO\�KDYH�DXWKRULW\�WR�LQVSHFW�D�IDFLOLW\

SULRU�WR�LVVXLQJ�WKH�DXWKRUL]DWLRQ��DOWKRXJK�VXFK�LQVSHFWLRQ�LV�QRW�UHTXLUHG�XQGHU�WKH�ODZV�VXUYH\HG�

Monitoring.�0RVW�RI�WKH�VWDWHV�VXUYH\HG�KDYH�HVWDEOLVKHG�VRPH�W\SH�RI�UHTXLUHPHQW�IRU�IDFLOLWLHV

WR�PRQLWRU�WKHLU�DLU�DQG�RU�ZDWHU�UHOHDVHV�DQG�UHSRUW�WKH�UHVXOWV�WR�WKH�VWDWH��7KRVH�SURYLVLRQV�YDU\

ZLWK�UHVSHFW�WR�UHTXLUHG�IUHTXHQF\�DQG�PHWKRGV�RI�PRQLWRULQJ��%DMD�&DOLIRUQLD
V�(FRORJ\�/DZ

DXWKRUL]HV�PRQWKO\�DLU�DQG�ZDWHU�PRQLWRULQJ��ZKLOH�WKH�HQYLURQPHQWDO�UHJXODWLRQ�UHTXLUHV�WKH�XVH�RI

IHGHUDO�VDPSOLQJ�PHDVXUHV�RU�RWKHU�PHWKRGV�DSSURYHG�E\�WKH�VWDWH�DJHQF\��7KH�UHJXODWLRQV�RI�WKH

VWDWH�RI�0H[LFR�UHTXLUH�ZDWHU�GLVFKDUJH�PRQLWRULQJ�HYHU\�WKUHH�PRQWKV�DQG�SURYLGH�GHWDLOHG

JXLGHOLQHV�IRU�WDNLQJ�VDPSOHV��DLU�PRQLWRULQJ�PHWKRGV�DQG�IUHTXHQF\�DUH�QRW�VSHFLILHG��1XHYR

/HyQ
V�(FRORJ\�/DZ�UHTXLUHV�DLU�PRQLWRULQJ�DW�D�IUHTXHQF\�WR�EH�VSHFLILHG�E\�WKH�VWDWH�DJHQF\��

3HUPLWWLQJ�LV�HQYLVLRQHG�DV�WKH�PDLQ�YHKLFOH�IRU�HVWDEOLVKLQJ�IDFLOLW\�VSHFLILF�PRQLWRULQJ

JXLGHOLQHV��,Q�1XHYR�/HyQ��DLU�SHUPLWWLQJ�KDV�EHHQ�LQLWLDWHG�E\�WKH�VWDWH�RQO\�UHFHQWO\��,Q�%DMD

&DOLIRUQLD��DOWKRXJK�WKH�6WDWH�(FRORJ\�/DZ�SURYLGHV�IRU�PRQWKO\�PRQLWRULQJ��WKH�VWDWH�UHTXLUHV�RQO\�
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QQXDO�PRQLWRULQJ�LQ�FRQQHFWLRQ�ZLWK�IDFLOLW\�UH�UHJLVWUDWLRQ�DQG�UHQHZDO�RI�DLU�DQG�ZDWHU�SHUPLWV�

PRUH�IUHTXHQW�PRQLWRULQJ�LV�UHVHUYHG�IRU�IDFLOLWLHV�ZLWK�GHPRQVWUDWHG�FRPSOLDQFH�SUREOHPV�

0RQLWRULQJ�LV�D�FHQWUDO�FRPSRQHQW�RI�VWDWH�DQG�PXQLFLSDO�HIIRUWV�WR�FRQWURO�PRELOH�VRXUFH

HPLVVLRQV��$OO�6WDWH�(FRORJ\�/DZV�VXUYH\HG�UHTXLUH�YHKLFOHV�WR�EH�LQVSHFWHG�WR�HQVXUH�WKDW�HPLVVLRQV

DUH�ZLWKLQ�DSSOLFDEOH�VWDQGDUGV��6RPH�VWDWHV�GHOHJDWH�WKH�RSHUDWLRQ�RI�LQVSHFWLRQ�SURJUDPV�WR�WKH

PXQLFLSDOLWLHV��DOWKRXJK�VWDWH�JRYHUQPHQWV�DUH�VWLOO�LQ�FKDUJH�RI�WKH�LQVSHFWLRQ�FHQWHUV��IRU�WKH�PRVW

SDUW��,Q�VRPH�VWDWHV��VXFK�DV�9HUDFUX]��WKH�VWDWH�HQYLURQPHQWDO�DJHQF\�RSHUDWHV�WKH�YHKLFOH

LQVSHFWLRQ�SURJUDP��ZKLOH�WKH�VWDWH�WUDQVLW�DQG�WUDQVSRUWDWLRQ�RIILFH�LVVXHV�VDQFWLRQV�IRU�YLRODWLRQV�RI

HPLVVLRQV�UHTXLUHPHQWV�

$OO�RI�WKH�6WDWH�(FRORJ\�/DZV�VXUYH\HG�UHTXLUH�WKH�VWDWH�DQG�RU�PXQLFLSDO�JRYHUQPHQWV�WR

XQGHUWDNH�JHQHUDO�DLU�DQG�ZDWHU�TXDOLW\�PRQLWRULQJ�ZLWKLQ�WKHLU�WHUULWRULDO�MXULVGLFWLRQ��7KLV

PRQLWRULQJ�LQIRUPDWLRQ�LV�WR�EH�LQWHJUDWHG�ZLWK�WKH�IHGHUDO�V\VWHP�RI�DLU�DQG�ZDWHU�TXDOLW\

PRQLWRULQJ��7KH�VWDWHV�DQG�PXQLFLSDOLWLHV�DUH�LQ�YDULRXV�VWDJHV�RI�LPSOHPHQWLQJ�WKHVH�UHTXLUHPHQWV�

ZLWK�PRVW�PRQLWRULQJ�RFFXUULQJ�LQ�WKH�KHDYLO\�LQGXVWULDOL]HG�FLWLHV��

Enforcement.�7KH�)HGHUDO�(FRORJ\�/DZ�UHTXLUHV�VWDWH�DQG�PXQLFLSDO�JRYHUQPHQWV�WR�DSSO\�WKH

HQIRUFHPHQW�SURYLVLRQV�RI�WKH�)HGHUDO�(FRORJ\�/DZ�ZKHQ�GHYHORSLQJ�OHJLVODWLRQ�WR�DGGUHVV

HQYLURQPHQWDO�PDWWHUV�XQGHU�ORFDO�MXULVGLFWLRQ��7KXV��WKH�6WDWH�(FRORJ\�/DZV�VXUYH\HG�DUH�YHU\

VLPLODU�ZLWK�UHVSHFW�WR�WKH�HQIRUFHPHQW�DXWKRULWLHV�WKH\�SURYLGH�VWDWH�DQG�PXQLFLSDO�DJHQFLHV��,Q

VRPH�FDVHV��WKH�HQIRUFHPHQW�SURYLVLRQV�LQ�WKH�6WDWH�(FRORJ\�/DZ�DUH�VXSSOHPHQWHG�E\�WKRVH�LQ

RWKHU�UHOHYDQW�VWDWXWHV����H�J���9HUDFUX]
�:DWHU�/DZ�DQG�&ULPLQDO�&RGH��6LPLODUO\��PXQLFLSDO

2UGLQDQFHV�RQ�3ROLFH�DQG�*RYHUQDQFH�DQG�RWKHU�ORFDO�UHJXODWLRQV�PD\�UHLQIRUFH�VRPH�RI�WKH

JHQHUDO�PXQLFLSDO�HQIRUFHPHQW�DXWKRULWLHV�SURYLGHG�XQGHU�WKH�6WDWH�(FRORJ\�/DZ��

7KH�SXEOLF�FRPSODLQW�SURFHVV�SOD\V�DQ�LPSRUWDQW�UROH�LQ�PRVW�VWDWH�HQIRUFHPHQW�SURJUDPV��$OO

VWDWHV�VXUYH\HG�DOORZ�DQ\�LQGLYLGXDO�WR�VXEPLW�D�SXEOLF�FRPSODLQW�UHJDUGLQJ�DQ\�DFWLYLW\�WKDW�PD\

FDXVH�HQYLURQPHQWDO�KDUP��7KH�VWDWH�LV�UHTXLUHG�WR�UHVSRQG�WR�WKH�FRPSODLQW��DQG�WKH�VWDWHV

VXUYH\HG�JHQHUDOO\�UHVSRQG�E\�FRQGXFWLQJ�DQ�LQVSHFWLRQ�RI�WKH�IDFLOLW\�LQ�TXHVWLRQ�

7KH�6WDWH�(FRORJ\�/DZV�FRQWDLQ�SRWHQWLDOO\�SRZHUIXO�PHFKDQLVPV�IRU�GHWHUULQJ�QRQFRPSOLDQFH

DQG�IRVWHULQJ�FRPSOLDQFH�ZLWK�WKH�ODZ��)RU�H[DPSOH��DOO�RI�WKH�ODZV�SURYLGH�IRU�WHPSRUDU\�RU

LQGHILQLWH�FORVXUH�RI�SDUW�RU�DOO�RI�D�UHJXODWHG�IDFLOLW\��:KLOH�WKH�VWDWH�RI�0H[LFR
V�(FRORJ\�/DZ

SURYLGHV�D�OLVW�RI�WKH�YLRODWLRQV�WKDW�FDQ�OHDG�WR�FORVXUH��PRVW�RI�WKH�ODZV�GR�QRW�VSHFLI\�WKH�FULWHULD

IRU�RUGHULQJ�FORVXUH��,Q�1XHYR�/HyQ��WHPSRUDU\�FORVXUH�KDV�EHHQ�XVHG�LQ�FHUWDLQ�FDVHV�DV�D�PHDQV�RI

HQVXULQJ�WKDW�D�IDFLOLW\�ZLOO�WDNH�VWHSV�QHFHVVDU\�IRU�EULQJLQJ�LWV�RSHUDWLRQV�LQWR�FRPSOLDQFH�

7KH�6WDWH�(FRORJ\�/DZV�VXUYH\HG�DOVR�SURYLGH�IRU�WKH�LVVXDQFH�RI�DGPLQLVWUDWLYH�VDQFWLRQV�IRU

YLRODWLRQV�RI�WKH�ODZ��2IILFLDOV�KDYH�GLVFUHWLRQ�LQ�VHWWLQJ�ILQHV�ZLWKLQ�WKH�VWDWXWRU\�PLQLPXP�DQG

PD[LPXP�DPRXQWV��H�J���EHWZHHQ�����������WLPHV�WKH�GDLO\�PLQLPXP�ZDJH���,Q�9HUDFUX]��WKH�VWDWH

LV�DOVR�DXWKRUL]HG�WR�LPSRVH�DGPLQLVWUDWLYH�ILQHV�LQ�DQ�DPRXQW�EHWZHHQ�RQH�DQG�WKUHH�WLPHV�WKH

DPRXQW�RI�WKH�GDPDJH�FDXVHG��6RPH�ODZV�FRQWDLQ�PDQGDWRU\�FRQVLGHUDWLRQV�IRU�VHWWLQJ�WKH�ILQH�
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LQFOXGLQJ��WKH�VHULRXVQHVV�RI�WKH�YLRODWLRQ��WKH�ILQDQFLDO�FLUFXPVWDQFHV�RI�WKH�YLRODWRU��DQG�ZKHWKHU�D

UHSHDW�YLRODWLRQ�LV�LQYROYHG��7KH�ODZV�JHQHUDOO\�SURYLGH�IRU�PXOWLSOH�ILQHV�LQ�WKH�HYHQW�RI

QRQFRPSOLDQFH�ZLWK�DQ�RUGHU�RU�UHSHDW�YLRODWLRQ��

7KH�6WDWH�(FRORJ\�/DZV�SURYLGH�EURDG�DXWKRULW\�WR�FRQGXFW�LQVSHFWLRQV�LQ�RUGHU�WR�YHULI\

FRPSOLDQFH�DQG�LGHQWLI\�YLRODWLRQV��,Q�WKH�SDVW��LQVSHFWLRQV�DSSHDU�WR�KDYH�EHHQ�FDUULHG�RXW�DOPRVW

H[FOXVLYHO\�LQ�UHVSRQVH�WR�SXEOLF�FRPSODLQWV��:LWK�WKH�GHYHORSPHQW�RI�QHZ�UHJXODWRU\�WRROV��VWDWHV

KDYH�DQ�RSSRUWXQLW\�WR�GHYHORS�D�PRUH�SURDFWLYH�DSSURDFK�WR�LQVSHFWLQJ�IDFLOLWLHV��LQWHJUDWLQJ

LQVSHFWLRQV�LQWR�WKH�SHUPLWWLQJ�SURFHVV�DQG�WDUJHWLQJ�LQVSHFWLRQV�EDVHG�RQ�IDFLOLW\�PRQLWRULQJ

LQIRUPDWLRQ��

2I�WKH�VWDWHV�VXUYH\HG��RQO\�1XHYR�/HyQ�KDV�LQFRUSRUDWHG�FULPLQDO�VDQFWLRQV�LQWR�LWV�6WDWH

(FRORJ\�/DZ��DOWKRXJK�RWKHU�VWDWHV�KDYH�HQDFWHG�HQYLURQPHQWDO�FULPH�SURYLVLRQV�LQ�WKHLU�&ULPLQDO

&RGHV��5HJDUGOHVV�RI�ZKLFK�ODZ�LV�DSSOLHG��HQYLURQPHQWDO�FULPHV�DUH�GHILQHG�IDLUO\�EURDGO\�LQ�WHUPV

RI�YLRODWLRQV�RI�DSSOLFDEOH�SROOXWLRQ�FRQWURO�VWDQGDUGV��DQG�FDUU\�ZLWK�WKHP�VSHFLILF�ILQHV�DQG�RU

SULVRQ�WHUPV��7KH�VWDWH�HQYLURQPHQWDO�DJHQF\�LV�UHVSRQVLEOH�IRU�UHIHUULQJ�DSSURSULDWH�FDVHV�WR�WKH

VWDWH
V�3XEOLF�0LQLVWU\�LQ�FKDUJH�RI�FULPLQDO�SURVHFXWLRQV��7KH�SRVVLELOLW\�RI�FULPLQDO�SURVHFXWLRQ

SURYLGHV�VWDWH�HQYLURQPHQWDO�RIILFLDOV�ZLWK�DQ�LPSRUWDQW�WRRO�IRU�GHWHUULQJ�YLRODWLRQV�DQG�HQVXULQJ

FRPSOLDQFH�ZLWK�DGPLQLVWUDWLYH�RUGHUV��6WDWHV�VXFK�DV�1XHYR�/HyQ�DQG�%DMD�&DOLIRUQLD�KDYH�ILOHG

FULPLQDO�FRPSODLQWV�LQ�PDWWHUV�LQYROYLQJ�GLVFKDUJH�RI�ZDVWH�ZDWHU�DQG�LOOHJDO�GXPSLQJ�

1HDUO\�DOO�RI�WKH�VWDWHV�VXUYH\HG�DXWKRUL]H�DGPLQLVWUDWLYH�DUUHVW�IRU�YLRODWLRQV�RI�WKH�6WDWH

(FRORJ\�/DZ�

Non-regulatory incentives.�,Q�DGGLWLRQ�WR�SURYLGLQJ�WKH�WUDGLWLRQDO�UHJXODWRU\�PHFKDQLVPV

GHVFULEHG�DERYH��VRPH�6WDWH�(FRORJ\�/DZV�FDOO�IRU�WKH�XVH�RI�WRROV�VXFK�DV�HFRQRPLF�LQFHQWLYHV�WR

DFKLHYH�FRPSOLDQFH�ZLWK�HQYLURQPHQWDO�UHTXLUHPHQWV��2D[DFD
V�(FRORJ\�/DZ�FRQWDLQV�WKH�EURDGHVW

SURYLVLRQV�JRYHUQLQJ�LQFHQWLYHV��7KDW�ODZ�GLUHFWV�WKH�VWDWH�DQG�PXQLFLSDOLWLHV�WR�SURYLGH�HFRQRPLF

LQFHQWLYHV�WR�SHUVRQV�DQG�LQVWLWXWLRQV�WKDW�XQGHUWDNH�YDULRXV�HQYLURQPHQWDO�SURWHFWLRQ�DFWLYLWLHV��DQG

VSHFLILFDOO\�LGHQWLILHV�WKH�XVH�RI�WD[�UHGXFWLRQV��WKH�IDFLOLWDWLRQ�RI�FUHGLW�DQG�LQYHVWPHQW��DQG�WKH

LVVXDQFH�RI�SUHIHUHQWLDO�SHUPLWV�DQG�FRQFHVVLRQV��7KH�VWDWH�RI�0H[LFR
V�(FRORJ\�/DZ�GHFODUHV�DV�D

SULRULW\�WKH�XVH�RI�ILQDQFLDO�DQG�WHFKQLFDO�LQFHQWLYHV�WR�UHGXFH�DLU�SROOXWLRQ��DQG�WKH�VWDWH
V�ZDWHU�DQG

VRLO�SROOXWLRQ�UHJXODWLRQV�GLUHFW�VWDWH�RIILFLDOV�WR�GHYHORS�ILQDQFLDO�LQFHQWLYHV�LQ�WKRVH�DUHDV��7KH�6WDWH

(FRORJ\�/DZ�IRU�9HUDFUX]�DOVR�DXWKRUL]HV�VWDWH�RIILFLDOV�WR�JUDQW�HFRQRPLF�LQFHQWLYHV�WR�WKRVH�ZKR

UHGXFH�DLU�SROOXWLRQ�WKURXJK�VWHSV�LQFOXGLQJ�UHVHDUFK��VLWLQJ�DQG�XVH�RI�HTXLSPHQW��7KHVH�SURYLVLRQV

HVWDEOLVK�D�EDVLV�IRU�VWDWH�DJHQFLHV�WR�LQFRUSRUDWH�LQFHQWLYHV�LQWR�WKHLU�GHYHORSLQJ�UHJXODWRU\

SURJUDPV��DQG�WR�SURPRWH�DGGLWLRQDO�OHJLVODWLYH�DFWLRQ�ZKHUH�QHFHVVDU\�WR�LPSOHPHQW�WD[�DQG�RWKHU

PHDVXUHV�

Financial guarantees. 6RPH�RI�WKH�VWDWHV�VXUYH\HG�KDYH�HQDFWHG�OHJLVODWLYH�SURYLVLRQV

DXWKRUL]LQJ�RU�UHTXLULQJ�WKH�XVH�RI�ILQDQFLDO�JXDUDQWHHV�WR�HQVXUH�FRPSOLDQFH�ZLWK�WKH�ODZ��7KH�VWDWH

RI�0H[LFR
V�(FRORJ\�/DZ��IRU�H[DPSOH��JLYHV�WKH�VWDWH�([HFXWLYH�DXWKRULW\�WR�UHTXLUH�ERQGV�RQ�WKH
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SDUW�RI�WKRVH�ZKR�XQGHUWDNH�ZRUNV�RU�DFWLYLWLHV�WKDW�FDQ�UHVXOW�LQ�VLJQLILFDQW�FRQWDPLQDWLRQ�RI�WKH

HQYLURQPHQW��)XQGV�FROOHFWHG�DUH�WR�EH�GHSRVLWHG�LQ�DQ�(QYLURQPHQWDO�3URWHFWLRQ�)XQG��DOWKRXJK

WKH�ODZ�GRHV�QRW�VSHFLI\�KRZ�VXFK�IXQGV�DUH�WR�EH�XVHG��7KLV�DXWKRULW\�WR�HVWDEOLVK�ERQGV�PD\�EH

H[HUFLVHG�E\�WKH�VWDWH�([HFXWLYH�LQ�FDUU\LQJ�RXW�WKH�ODZ�JHQHUDOO\��DQG�LV�QRW�OLQNHG�WR�DQ\�SDUWLFXODU

UHJXODWRU\�DFWLRQ�VXFK�DV�HQYLURQPHQWDO�LPSDFW�DXWKRUL]DWLRQ��7KH�6WDWH�(FRORJ\�/DZ�RI�%DMD

&DOLIRUQLD�HVWDEOLVKHV�D�ERQGLQJ�UHTXLUHPHQW�UHODWLQJ�WR�FORVXUH�RI�ODQGILOOV��DQG�GLUHFWV�WKH�VWDWH�WR

FRQVLGHU��ZKHQ�VHWWLQJ�WKH�ERQG��WKH�DPRXQW�RI�ODQG�LQYROYHG��WKH�YROXPH�RI�WKH�ZDVWHV��DQG�WKH

ILQDQFLDO�FDSDFLW\�RI�WKH�RSHUDWRU�

Voluntary agreements.�7KH�UHJXODWRU\�PHFKDQLVPV�LQFOXGHG�LQ�WKH�6WDWH�(FRORJ\�/DZV�

LQFOXGLQJ�WKH�HQIRUFHPHQW�DXWKRULWLHV�GHVFULEHG�DERYH��SURYLGH�WKH�VWDWHV�ZLWK�DQ�LPSRUWDQW�EDVLV

IRU�DFKLHYLQJ�YROXQWDU\�FRPSOLDQFH�ZLWK�QHZ�HQYLURQPHQWDO�VWDQGDUGV��,Q�WKH�VWDWH�RI�1XHYR�/HyQ�

WKH�HQYLURQPHQWDO�DJHQF\�KDV�GHYRWHG�FRQVLGHUDEOH�HIIRUWV�WR�GHYHORSLQJ�YROXQWDU\�DJUHHPHQWV�ZLWK

IDFLOLWLHV��DLPHG�DW�DIILUPLQJ�WKH�IDFLOLW\
V�REOLJDWLRQ�WR�EULQJ�LWV�RSHUDWLRQ�LQWR�FRPSOLDQFH��7KH

DJUHHPHQWV�DUH�VKRUW�DQG�IDLUO\�JHQHUDO�LQ�QDWXUH��)RU�H[DPSOH��WKH�IDFLOLW\�PD\�DIILUP�LWV

FRPPLWPHQW�WR�HQYLURQPHQWDO�SURWHFWLRQ�DQG�SURPLVH�WR�LQVWDOO�SROOXWLRQ�FRQWURO�HTXLSPHQW�RU�WDNH

RWKHU�VLPLODU�DFWLRQV�ZLWKLQ�D�VWDWHG�WLPH��7KH�JRYHUQPHQW�JHQHUDOO\�RIIHUV�WR�DVVLVW�WKH�IDFLOLW\�LQ

VRPH�ZD\�WR�FDUU\�RXW�WKHVH�PHDVXUHV��7KLV�W\SH�RI�YROXQWDU\�DJUHHPHQW�PD\�EH�D�XVHIXO�WRRO�LQ

RWKHU�VWDWHV��SDUWLFXODUO\�GXULQJ�WKH�HDUO\�SKDVH�RI�LPSOHPHQWDWLRQ�RI�WKH�QHZ�VWDWH�ODZV�DQG�UHODWHG

VWDQGDUGV�

,,,�67$7(�,167,787,21$/�)5$0(:25.6�)25�(19,5210(17$/

3527(&7,21

6WDWH�$JHQFLHV

:LWK�WKH�HQDFWPHQW�RI�QHZ�IUDPHZRUN�HQYLURQPHQWDO�ODZV��PDQ\�VWDWHV�KDYH�UHVWUXFWXUHG�WKHLU

DGPLQLVWUDWLYH�DJHQFLHV��7KH�SULQFLSDO�VWDWH�HQYLURQPHQWDO�DJHQF\�LV�JHQHUDOO\�UHVSRQVLEOH�IRU

GHYHORSLQJ�VWDWH�HQYLURQPHQWDO�SROLF\�DQG�IRU�FDUU\LQJ�RXW�WKH�UHTXLUHPHQWV�RI�WKH�6WDWH�(FRORJ\

/DZ��,Q�VRPH�FDVHV��WKH�HQYLURQPHQWDO�DJHQF\�LV�DOVR�FKDUJHG�ZLWK�FRRUGLQDWLQJ�WKH�DFWLRQV�RI�RWKHU

VWDWH�DJHQFLHV�UHODWLQJ�WR�HQYLURQPHQWDO�SURWHFWLRQ��7KLV�FRRUGLQDWLRQ�UROH�LV�FULWLFDO��SDUWLFXODUO\�WR

WKH�H[WHQW�WKDW�ODQG�XVH�SODQQLQJ�DQG�RWKHU�VWDWH�DFWLYLWLHV�DUH�UHTXLUHG�WR�LQFRUSRUDWH�HQYLURQPHQWDO

SULQFLSOHV��7KH�VWDWHV�VXUYH\HG�JHQHUDOO\�KDYH�QRW�\HW�LQVWLWXWLRQDOL]HG�WKH�GHJUHH�RI�LQWHUDJHQF\

FRRUGLQDWLRQ�DQG�FRRSHUDWLRQ�HQYLVLRQHG�LQ�WKH�VWDWH�ODZV�

7KH�DGPLQLVWUDWLYH�VWUXFWXUHV�GHYHORSHG�WR�LPSOHPHQW�WKH�6WDWH�(FRORJ\�/DZV�YDU\�IURP�VWDWH�WR

VWDWH��)RU�WKH�PRVW�SDUW��WKH�ODZV�VXUYH\HG�FDOO�IRU�WKH�FUHDWLRQ�RI�D�QHZ�DGPLQLVWUDWLYH�HQWLW\�WR

IXQFWLRQ�DV�WKH�VWDWH
V�SULQFLSDO�HQYLURQPHQWDO�UHJXODWRU\�ERG\��UHIOHFWLQJ�WKH�LQFUHDVHG�HPSKDVLV�RQ�
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HQYLURQPHQWDO�SURWHFWLRQ��,Q�VRPH�VWDWHV��WKRVH�HQWLWLHV�DUH�LQGHSHQGHQW�DJHQFLHV�ZKLFK�UHSRUW�WR

WKH�*RYHUQRU��,Q�RWKHU�FDVHV��VWDWHV�KDYH�EHHQ�FKDUJHG�ZLWK�FUHDWLQJ�D�QHZ�HQYLURQPHQWDO

SURWHFWLRQ�RIILFH�ZLWKLQ�WKH�H[LVWLQJ�XUEDQ�GHYHORSPHQW�6HFUHWDULDW����D�VWUXFWXUH�ZKLFK�PD\�UHIOHFW

WKH�FORVH�FRQQHFWLRQ�LQ�IHGHUDO�DQG�VWDWH�ODZ�EHWZHHQ�HQYLURQPHQWDO�SURWHFWLRQ��ODQG�XVH�SODQQLQJ

DQG�XUEDQ�GHYHORSPHQW�

)XQGLQJ�IRU�VWDWH�HQYLURQPHQWDO�DJHQFLHV�FRPHV�PDLQO\�IURP�WKH�VWDWH�JRYHUQPHQW��,Q�JHQHUDO�

0H[LFDQ�VWDWHV�JHQHUDWH�WKHLU�RZQ�ILQDQFLDO�UHVRXUFHV�WR�VXSSRUW�WKHLU�HQYLURQPHQWDO�SURWHFWLRQ

DFWLYLWLHV��7KLV�LQFRPH�LV�GHULYHG�IURP�D�YDULHW\�RI�VRXUFHV��LQFOXGLQJ�WKH�FROOHFWLRQ�RI�VWDWH�WD[HV�

7KH�VWDWH�JRYHUQPHQW��WKURXJK�WKH�6HFUHWDULDW�UHVSRQVLEOH�IRU�GHYHORSLQJ�WKH�VWDWH�EXGJHW�

GHWHUPLQHV�WKH�UHVRXUFHV�WKDW�DUH�DYDLODEOH�WR�HDFK�VWDWH�DJHQF\��LQFOXGLQJ�WKH�DJHQF\�UHVSRQVLEOH�IRU

HQYLURQPHQWDO�SURWHFWLRQ��,QFRPH�JHQHUDWHG�E\�VWDWH�DJHQFLHV��H�J���WKURXJK�FKDUJLQJ�IHHV�RU�LVVXLQJ

ILQHV��LV�UHPLWWHG�WR�WKH�VWDWH�WUHDVXU\��DQG�VXEVHTXHQWO\�LV�GLVWULEXWHG�LQ�FRQIRUPLW\�ZLWK�WKH�VWDWH

EXGJHW��7KH�VWDWH�HQYLURQPHQWDO�DJHQFLHV�DOVR�PD\�UHFHLYH�HFRQRPLF�DVVLVWDQFH�GLUHFWO\�IURP�WKH

IHGHUDO�JRYHUQPHQW��LQFOXGLQJ�IXQGV�WDUJHWHG�IRU�HQYLURQPHQWDO�SURWHFWLRQ�DFWLYLWLHV��)RU�H[DPSOH�

1XHYR�/HyQ�KDV�UHFHLYHG�WDUJHWHG�IXQGLQJ�WR�DGGUHVV�LWV�VHULRXV�HQYLURQPHQWDO�SUREOHPV��

0XQLFLSDO�$JHQFLHV

6RPH�PXQLFLSDOLWLHV�KDYH�DJHQFLHV����RU�SHUVRQQHO����FKDUJHG�VSHFLILFDOO\�ZLWK�FDUU\LQJ�RXW

PXQLFLSDO�HQYLURQPHQWDO�UHVSRQVLELOLWLHV��7KH�6WDWH�(FRORJ\�/DZV�LQ�PRVW�RI�WKH�VWDWHV�VXUYH\HG

UHTXLUH�WKH�PXQLFLSDO�JRYHUQPHQW�WR�HVWDEOLVK�DQ�H[HFXWLYH�HQWLW\�GHGLFDWHG�WR�HQYLURQPHQWDO

SURWHFWLRQ��DOWKRXJK�WKH�ODZV�GR�QRW�LQGLFDWH�H[SOLFLWO\�WKH�FRQVHTXHQFH�RI�IDLOXUH�WR�HVWDEOLVK�VXFK

DQ�DJHQF\��,Q�2D[DFD��WKH�6WDWH�(FRORJ\�/DZ�UHTXLUHV�WKH�FUHDWLRQ�RI�D�SRVLWLRQ�RU�DQ�RIILFH�ZLWKLQ

WKH�PXQLFLSDO�JRYHUQPHQW�GHGLFDWHG�WR�HQYLURQPHQWDO�PDWWHUV��2QO\�DERXW����RI�WKH�VWDWH
V����

PXQLFLSDOLWLHV�KDYH�VXFK�DQ�RIILFH��WKH�FDSLWDO��2D[DFD�GH�-XiUH]��KDV�D�IDLUO\�GHYHORSHG

HQYLURQPHQWDO�SURJUDP�ZLWKLQ�WKH�PXQLFLSDO�2IILFH�RI�8UEDQ�'HYHORSPHQW�DQG�(FRORJ\��,Q

2D[DFD��DV�LQ�RWKHU�VWDWHV�LQ�0H[LFR��WKH�ODFN�RI�UHVRXUFHV�DQG�LQIUDVWUXFWXUH�DW�WKH�PXQLFLSDO�OHYHO

SUHVHQWV�REVWDFOHV�WR�WKH�GHYHORSPHQW�RI�DGPLQLVWUDWLYH�RIILFHV�IRU�HQYLURQPHQWDO�SURWHFWLRQ��

$V�DW�WKH�VWDWH�OHYHO��PXQLFLSDO�EXGJHWV�DUH�EDVHG�RQ�WKH�LQFRPH�JHQHUDWHG�E\�WKH�PXQLFLSDO

JRYHUQPHQWV��0XQLFLSDO�HQYLURQPHQWDO�DJHQFLHV�UHFHLYH�WKHLU�UHVRXUFHV�LQ�DFFRUGDQFH�ZLWK�WKH

PXQLFLSDO�EXGJHW��$Q\�IXQGV�FROOHFWHG�E\�WKH�DJHQF\�DUH�UHPLWWHG�WR�WKH�PXQLFLSDO�WUHDVXU\�DQG

VXEVHTXHQWO\�GLVWULEXWHG�LQ�FRQIRUPLW\�ZLWK�WKH�PXQLFLSDO�EXGJHW��

,9� -85,6',&7,21$/�$87+25,7,(6�$1'�,17(5*29(510(17$/

&225',1$7,21

6WDWH�DQG�IHGHUDO�RIILFLDOV�LQ�WKH�VWDWHV�VXUYH\HG�UHSRUW�WKDW�WKHUH�KDYH�EHHQ�IHZ�GLUHFW

MXULVGLFWLRQDO�FRQIOLFWV�WKXV�IDU��1HYHUWKHOHVV��FRRUGLQDWLRQ�DPRQJ�DJHQFLHV�RI�GLIIHUHQW�OHYHOV�RI
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JRYHUQPHQW�KDV�EHHQ�LPSRUWDQW����LQ�SDUW�GXH�WR�WKH�SRWHQWLDO�IRU�MXULVGLFWLRQDO�FRQIOLFW��DQG�LQ�SDUW

GXH�WR�WKH�QHHG�WR�PD[LPL]H�OLPLWHG�UHVRXUFHV�DQG�HQVXUH�DQ�HIIHFWLYH�UHJXODWRU\�UHVSRQVH��

)HGHUDO�6WDWH�-XULVGLFWLRQ

�)RU�WKH�PRVW�SDUW��FRRUGLQDWLRQ�DPRQJ�IHGHUDO�DQG�VWDWH�DJHQFLHV�KDV�EHHQ�DFFRPSOLVKHG

LQIRUPDOO\��ZLWK�SRWHQWLDO�LVVXHV�DERXW�MXULVGLFWLRQDO�DXWKRULW\�KDQGOHG�RQ�D�FDVH�E\�FDVH�EDVLV��$OO�RI

WKH�6WDWH�(FRORJ\�/DZV�VXUYH\HG�SURYLGH�IRU�WKH�GHYHORSPHQW�RI�ZULWWHQ�FRRUGLQDWLRQ�DJUHHPHQWV

ZLWK�WKH�IHGHUDO�JRYHUQPHQW�RU�ZLWK�RWKHU�VWDWHV��:ULWWHQ�DJUHHPHQWV�PD\�EH�D�PHDQV�RI�HQVXULQJ

WKDW�LQIRUPDO�LQWHUJRYHUQPHQWDO�FRRSHUDWLRQ�FRQWLQXHV�DV�SHUVRQQHO�FKDQJH�DQG�VWDWH�SURJUDPV

H[SDQG��6XFK�DJUHHPHQWV�FRXOG�HVWDEOLVK��IRU�H[DPSOH��WKH�SURFHGXUHV�RU�FULWHULD�WR�EH�IROORZHG

ZKHQ�GHWHUPLQLQJ�WKH�IHGHUDO��VWDWH�DQG�ORFDO�UROHV�LQ�PDWWHUV�WKDW�PD\�LQYROYH�PRUH�WKDQ�RQH

DJHQF\��$QRWKHU�SRWHQWLDOO\�XVHIXO�YHKLFOH�IRU�LQVWLWXWLRQDOL]LQJ�LQWHUJRYHUQPHQWDO�FRRUGLQDWLRQ�LV

WKH�VFKHGXOLQJ�RI�UHJXODU�PHHWLQJV�IRU�UHSUHVHQWDWLYHV�RI�IHGHUDO��VWDWH�DQG�PXQLFLSDO�HQYLURQPHQWDO

DJHQFLHV��2IILFLDOV�LQ�1XHYR�/HyQ�KDYH�KHOG�LQWHUDJHQF\�PHHWLQJV�RQ�D�ZHHNO\�EDVLV�WR�GLVFXVV

SDUWLFXODU�FDVHV�

$OWKRXJK�IHGHUDO�DQG�VWDWH�RIILFLDOV�LQGLFDWH�WKDW�WKHUH�KDYH�EHHQ�UHODWLYHO\�IHZ�GLUHFW

MXULVGLFWLRQDO�FRQIOLFWV�LQ�WKH�VWDWHV�VXUYH\HG��TXHVWLRQV�DERXW�WKH�VFRSH�RI�VWDWH�HQYLURQPHQWDO

DXWKRULW\�DUH�LQHYLWDEOH��HVSHFLDOO\�DV�VWDWHV��DQG�PXQLFLSDOLWLHV��GHYHORS�DQG�H[SDQG�WKHLU�UHJXODWRU\

SURJUDPV��:KHWKHU��DQG�WKH�H[WHQW�WR�ZKLFK��VXFK�TXHVWLRQV�DULVH�ZLOO�YDU\�IURP�VWDWH�WR�VWDWH�

GHSHQGLQJ�RQ�WKH�SURYLVLRQV�RI�WKH�6WDWH�(FRORJ\�/DZ�DQG�RQ�KRZ�ORFDO�RIILFLDOV�DSSO\�IHGHUDO�DQG

VWDWH�ODZ��)RU�H[DPSOH��VWDWH�RIILFLDOV�LQ�%DMD�&DOLIRUQLD�LQGLFDWH�WKDW�PRVW�LQGXVWULHV�LQ�WKH�VWDWH�DUH

VXEMHFW�WR�VWDWH�UHJXODWLRQ��2IILFLDOV�LQ�9HUDFUX]�QRWH�WKDW�LQGXVWULDO�DFWLYLWLHV�LQ�WKDW�VWDWH��H�J���LQ�WKH

DUHDV�RI�HQYLURQPHQWDO�LPSDFW�DVVHVVPHQW�DQG�DLU�SROOXWLRQ�FRQWURO��JHQHUDOO\�DUH�WKH�UHVSRQVLELOLW\

RI�WKH�IHGHUDO�JRYHUQPHQW��$FFRUGLQJ�WR�RIILFLDOV�LQ�9HUDFUX]��WKLV�GRPLQDQW�IHGHUDO�UROH�UHVXOWV�LQ

SDUW�IURP�D�ODFN�RI�UHVRXUFHV�DW�WKH�VWDWH�OHYHO�WR�WDNH�D�PRUH�H[SDQVLYH�DSSURDFK��

Subject Matter Authorities.�$V�QRWHG�HDUOLHU��WKH�)HGHUDO�(FRORJ\�/DZ
V�GHOLQHDWLRQ�RI

MXULVGLFWLRQ�OHDYHV�URRP�IRU�LQWHUSUHWDWLRQ�DQG�WKH�H[HUFLVH�RI�FRQVLGHUDEOH�GLVFUHWLRQ�RQ�WKH�SDUW�RI

IHGHUDO�RIILFLDOV��,Q�DGGLWLRQ��VRPH�PDWWHUV����H�J���DQ�LQGXVWULDO�VSLOO�RI�KD]DUGRXV�VXEVWDQFHV�LQWR�WKH

ORFDO�VHZHU�V\VWHP����PD\�LQYROYH�ERWK�IHGHUDO�DQG�VWDWH��RU�PXQLFLSDO��MXULVGLFWLRQ��

7KH�6WDWH�(FRORJ\�/DZV�VXUYH\HG�UDLVH�RWKHU�SRWHQWLDO�TXHVWLRQV�RYHU�VXEMHFW�PDWWHU�MXULVGLFWLRQ

WR�WKH�H[WHQW�WKDW�WKH\�JUDQW�DXWKRULW\�LQ�DUHDV�QRW�H[SOLFLWO\�GHOHJDWHG�WR�WKH�ORFDO�JRYHUQPHQWV�LQ

WKH�)HGHUDO�(FRORJ\�/DZ��)RU�H[DPSOH��2D[DFD
V�(FRORJ\�/DZ�LQFOXGHV�GHWDLOHG�SURYLVLRQV�RQ�WKH

SURWHFWLRQ�RI�ZLOG�IORUD�DQG�IDXQD��1XHYR�/HyQ
V�(FRORJ\�/DZ�SURYLGHV�IRU�VWDWH�UHJXODWLRQ�RI

GLVFKDUJHV�WR�JURXQGZDWHU��DOWKRXJK�JURXQGZDWHU�UHVRXUFHV�DUH�JHQHUDOO\�VXEMHFW�WR�IHGHUDO�FRQWURO�

%DMD�&DOLIRUQLD
V�(FRORJ\�/DZ�FRQWDLQV�SURYLVLRQV�JRYHUQLQJ�SHVWLFLGHV��KD]DUGRXV�VXEVWDQFHV�DQG
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GDPDJH�WR�WKH�R]RQH�OD\HU��:KHWKHU�FRQIOLFWV�PDWHULDOL]H�LQ�WKHVH�DUHDV�ZLOO�GHSHQG�RQ�WKH�W\SHV�RI

DFWLYLWLHV�XQGHUWDNHQ�E\�WKH�VWDWH��,Q�RQH�FDVH��%DMD�&DOLIRUQLD�RIILFLDOV�LVVXHG�D�UHJXODWLRQ�FRYHULQJ

ELRORJLFDO�ZDVWHV��D�PDWWHU�QRW�H[SOLFLWO\�GHOHJDWHG�WR�WKH�VWDWHV��WKH�VWDWH�UHJXODWLRQ�ZDV�VXEVHTXHQWO\

SUHHPSWHG�E\�WKH�LVVXDQFH�RI�D�IHGHUDO�UHJXODWLRQ�RQ�WKH�PDWWHU�

Implementation Authorities. 6WDQGDUG�VHWWLQJ�LV�DQ�LPSRUWDQW�UHJXODWRU\�WRRO�IRU�DGGUHVVLQJ�D

SDUWLFXODU�VXEMHFW�PDWWHU��$V�QRWHG�HDUOLHU��WKH�)HGHUDO�(FRORJ\�/DZ�JLYHV�WKH�IHGHUDO�JRYHUQPHQW

DXWKRULW\�WR�LVVXH�WHFKQLFDO�VWDQGDUGV��DQG�GRHV�QRW�JLYH�WKH�VWDWHV�VLPLODU�DXWKRULW\��UDWKHU��WKH�ODZ

H[SOLFLWO\�UHTXLUHV�VWDWHV�WR�DSSO\�IHGHUDO�VWDQGDUGV�LQ�DUHDV�RI�VWDWH�MXULVGLFWLRQ�

1HYHUWKHOHVV��VRPH�RI�WKH�6WDWH�(FRORJ\�/DZV�VXUYH\HG�FOHDUO\�DXWKRUL]H�WKH�VWDWH�JRYHUQPHQW

WR�LVVXH�WHFKQLFDO�VWDQGDUGV��,Q�JHQHUDO��WKHVH�VWDWH�VWDQGDUGV�DUH�GHILQHG�DV�WKH�VWDWH�HTXLYDOHQW�RI

IHGHUDO�VWDQGDUGV��,Q�VRPH�FDVHV��WKH�VWDWH�ODZV�XVH�WKH�WHUP��(FRORJLFDO�7HFKQLFDO�1RUPV���WKH�WHUP

XVHG�LQ�WKH�)HGHUDO�(FRORJ\�/DZ��ZKLOH�RWKHUV�XVH�WHUPV�VXFK�DV��(QYLURQPHQWDO�7HFKQLFDO�1RUPV�

RU��6WDWH�3DUDPHWHUV��

7KXV�IDU��QRQH�RI�WKH�VWDWHV�KDV�DGRSWHG�DQ\�VWDQGDUGV�LQ�DUHDV�GHOHJDWHG�WR�ORFDO�JRYHUQPHQWV

XQGHU�WKH�)HGHUDO�(FRORJ\�/DZ��7KH�DGRSWLRQ�RI�VWDWH�VWDQGDUGV�LQ�ORFDO�PDWWHUV�DOUHDG\�FRYHUHG�E\

IHGHUDO�2IILFLDO�0H[LFDQ�1RUPV�ZRXOG�OLNHO\�SUHVHQW�D�GLUHFW�MXULVGLFWLRQDO�FRQIOLFW��,W�LV�SHUKDSV

PRUH�OLNHO\�WKDW�WKH�VWDWHV�ZLOO�EHJLQ�GHYHORSLQJ�VWDQGDUGV�LQ�ORFDO�PDWWHUV�QRW�FRYHUHG�E\�H[LVWLQJ

IHGHUDO�VWDQGDUGV��7KH�IHGHUDO�UHVSRQVH�WR�WKH�DGRSWLRQ�RI�VXFK�VWDQGDUGV�PD\�GHSHQG�RQ�ZKHWKHU

WKH�IHGHUDO�JRYHUQPHQW�SHUFHLYHV�WKH�QHHG�IRU�QDWLRQDO�XQLIRUPLW\����DQG�KHQFH�WKH�GHYHORSPHQW�RI

D�IHGHUDO�2IILFLDO�0H[LFDQ�1RUP����LQ�WKH�SDUWLFXODU�VXEMHFW�DUHD�

)HGHUDO�ODZ�GRHV�GHOHJDWH�WR�ORFDO�JRYHUQPHQWV�DXWKRULW\�WR�LVVXH�6SHFLDO�'LVFKDUJH�&RQGLWLRQV

IRU�IDFLOLWLHV�WKDW�GLVFKDUJH�WR�VHZHU�V\VWHPV��6WDWH�(FRORJ\�/DZV�VXFK�DV�WKRVH�LQ�%DMD�&DOLIRUQLD�

0H[LFR�DQG�2D[DFD��H[SOLFLWO\�DXWKRUL]H�WKH�VWDWH�WR�VHW�WKHVH�&RQGLWLRQV�ZKHUH��H�J���H[LVWLQJ

VWDQGDUGV�GR�QRW�FRYHU�D�SDUWLFXODU�SDUDPHWHU�IRU�WKH�W\SH�RI�IDFLOLW\�EHLQJ�UHJXODWHG�E\�WKH�VWDWH�

7KH�VWDWH�RI�0H[LFR�KDV�HVWDEOLVKHG�6SHFLDO�'LVFKDUJH�&RQGLWLRQV�LQ�QXPHURXV�FDVHV��ZKLOH�%DMD

&DOLIRUQLD
V�HQYLURQPHQWDO�DJHQF\�KDV�VHW�VXFK�&RQGLWLRQV�IRU�WZR�IDFLOLWLHV��

2WKHU�WKDQ�VWDQGDUG�VHWWLQJ��WKH�)HGHUDO�(FRORJ\�/DZ�SURYLGHV�IRU�VWDWH�H[HUFLVH�RI�EURDG

DGPLQLVWUDWLYH�DXWKRULW\�LQ�PDWWHUV�XQGHU�VWDWH�MXULVGLFWLRQ��:KHUH�D�VWDWH�KDV�QRW�\HW�HVWDEOLVKHG�D

SURJUDP�LQ�D�SDUWLFXODU�VXEMHFW�DUHD�GHOHJDWHG�XQGHU�WKH�ODZ��WKH�TXHVWLRQ�DULVHV�ZKHWKHU�WKH�IHGHUDO

JRYHUQPHQW�PD\�WDNH�DFWLRQ�LQ�WKDW�DUHD��

7KLV�LVVXH�PD\�EH�PRUH�OLNHO\�WR�DULVH�LQ�DUHDV�VXFK�DV�HQYLURQPHQWDO�LPSDFW�DVVHVVPHQW�RU�DLU

SROOXWLRQ�FRQWURO��ZKHUH�WKH�GLVWULEXWLRQ�RI�MXULVGLFWLRQ�LV�OHVV�FOHDU��8QWLO�UHFHQWO\��EHFDXVH�WKH�VWDWH

KDG�QRW�\HW�LQLWLDWHG�LWV�RZQ�SHUPLWWLQJ�SURJUDP��IHGHUDO�RIILFLDOV�LQ�1XHYR�/HyQ�LVVXHG�RSHUDWLQJ

SHUPLWV�WR�IL[HG�HPLVVLRQ�VRXUFHV�XQGHU�VWDWH�MXULVGLFWLRQ��,Q�DUHDV�WKDW�DUH�PRUH�FOHDUO\�ZLWKLQ�WKH

ORFDO�UHDOP����H�J���VROLG�ZDVWH�PDQDJHPHQW����WKH�IHGHUDO�JRYHUQPHQW�PD\�EH�OHVV�OLNHO\�WR�WDNH

DFWLRQ�LQ�WKH�DEVHQFH�RI�D�VWDWH�RU�PXQLFLSDO�SURJUDP��$V�VXJJHVWHG�HDUOLHU��WKH�GHYHORSPHQW�RI�
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ZULWWHQ�DJUHHPHQWV�EHWZHHQ�IHGHUDO�DQG�VWDWH��RU�IHGHUDO�DQG�PXQLFLSDO��DJHQFLHV�LV�RQH�DYDLODEOH

PHDQV�RI�IRUPDO�FRRUGLQDWLRQ�LQ�WKHVH�VLWXDWLRQV�

6WDWH�0XQLFLSDO�-XULVGLFWLRQ

7KH�VWDWHV�KDYH�DGRSWHG�YDULRXV�DSSURDFKHV�WR�GLVWULEXWLQJ�MXULVGLFWLRQ�EHWZHHQ�VWDWH�DQG

PXQLFLSDO�JRYHUQPHQWV��,Q�JHQHUDO��PXQLFLSDOLWLHV�DUH�UHVSRQVLEOH�IRU�HVWDEOLVKLQJ�ORFDO

HQYLURQPHQWDO�SROLF\�DQG�ODQG�XVH�SODQQLQJ��DQG�DUH�JLYHQ�DXWKRULW\�WR�FRQWURO�PRWRU�YHKLFOH

HPLVVLRQV�DQG�VROLG�ZDVWH�PDQDJHPHQW�IDFLOLWLHV��6RPH�RI�WKH�VWDWHV�VXUYH\HG�SURYLGH�H[SOLFLWO\�IRU

PXQLFLSDO�MXULVGLFWLRQ�LQ�WKHVH�DQG�RWKHU�DUHDV��)RU�H[DPSOH��WKH�6WDWH�(FRORJ\�/DZV�RI�2D[DFD�DQG

9HUDFUX]�DVVLJQ�PXQLFLSDO�JRYHUQPHQWV�UHVSRQVLELOLW\�RYHU�ZDVWH�ZDWHU�GLVFKDUJHV�WR�WKH�VHZHU

V\VWHPV�DQG�PRELOH�VRXUFH�HPLVVLRQV��DQG�WKH\�DXWKRUL]H�PXQLFLSDOLWLHV�WR�SOD\�D�ODUJH�UROH�LQ�WKH

PDQDJHPHQW�RI�QRQ�KD]DUGRXV�VROLG�ZDVWHV��,Q�DUHDV�VXFK�DV�UHJXODWLRQ�RI�IL[HG�HPLVVLRQV�VRXUFHV

DQG�HQYLURQPHQWDO�LPSDFW�UHYLHZ��WKRVH�ODZV�DOVR�SURYLGH�IRU�PXQLFLSDO�MXULVGLFWLRQ�LQ�PDWWHUV�WKDW

GR�QRW�IDOO�XQGHU�VWDWH�DQG�IHGHUDO�MXULVGLFWLRQ�

2WKHU�6WDWH�(FRORJ\�/DZV�VWULNH�D�GLIIHUHQW�EDODQFH��GHOHJDWLQJ�IHZHU�SRZHUV�WR�PXQLFLSDO

JRYHUQPHQWV��,Q�VRPH�FDVHV��KRZHYHU��WKRVH�ODZV�OHDYH�URRP�IRU�PXQLFLSDOLWLHV�WR�DVVXPH�D�PRUH

H[SDQVLYH�UROH��)RU�H[DPSOH��WKH�VWDWH�RI�0H[LFR�DVVLJQV�MXULVGLFWLRQ�RYHU�PRVW�PDWWHUV�WR�WKH�VWDWH�

EXW�FRQWDLQV�D�PHFKDQLVP�IRU�PXQLFLSDO�DVVXPSWLRQ�RI�MXULVGLFWLRQ��$FFRUGLQJ�WR�WKH�6WDWH�(FRORJ\

/DZ�IRU�WKH�VWDWH�RI�0H[LFR��PXQLFLSDO�JRYHUQPHQWV�PD\�HQWHU�LQWR�DJUHHPHQWV�ZLWK�WKH�VWDWH�WR

DVVXPH�VWDWH�MXULVGLFWLRQ�LQ�WKH�DUHDV�RI�DLU�DQG�ZDWHU�SROOXWLRQ��LI�WKH�PXQLFLSDO�JRYHUQPHQW

GHPRQVWUDWHV�WHFKQLFDO�DQG�ILQDQFLDO�FDSDFLW\��,Q�WKH�VWDWH�RI�%DMD�&DOLIRUQLD��WKH�6WDWH�(FRORJ\�/DZ

DOVR�GLUHFWV�WKH�VWDWH�JRYHUQPHQW�JHQHUDOO\�WR�SURPRWH�GHFHQWUDOL]DWLRQ�RI�HQYLURQPHQWDO�DXWKRULW\

DQG�UHVRXUFHV�WR�WKH�PXQLFLSDOLWLHV�

,Q�VRPH�FDVHV��VWDWH�DJHQFLHV�KDYH�EHHQ�DFWLYH�LQ�PDWWHUV�RYHU�ZKLFK�WKH�PXQLFLSDOLWLHV�KDYH

DXWKRULW\�SXUVXDQW�WR�WKH�6WDWH�(FRORJ\�/DZ��,Q�1XHYR�/HRQ�DQG�%DMD�&DOLIRUQLD��IRU�H[DPSOH��WKH

VWDWH�JRYHUQPHQWV�XQGHUWDNH�PRWRU�YHKLFOH�HPLVVLRQV�LQVSHFWLRQV��HYHQ�WKRXJK�WKH�6WDWH�(FRORJ\

/DZV�DXWKRUL]H�PXQLFLSDOLWLHV�WR�FDUU\�RXW�WKLV�IXQFWLRQ��,Q�DGGLWLRQ��VRPH�VWDWHV�KDYH�FRQWURO�RYHU

WKH�SURYLVLRQ�RI�VHZDJH�WUHDWPHQW�VHUYLFHV����DQG�FRQVHTXHQWO\�RYHU�ZDVWH�ZDWHU�GLVFKDUJHV�WR�WKRVH

V\VWHPV����QRWZLWKVWDQGLQJ�WKDW�WKH�6WDWH�(FRORJ\�/DZV�SURYLGH�IRU�PXQLFLSDO�MXULVGLFWLRQ�LQ�WKDW

DUHD�

0RVW�6WDWH�(FRORJ\�/DZV�DXWKRUL]H�WKH�VWDWH�WR�DSSO\�WKH�ODZ�LQ�DUHDV�RI�PXQLFLSDO�MXULVGLFWLRQ

XQWLO�WKH�PXQLFLSDOLWLHV�KDYH�HQDFWHG�WKHLU�RZQ�OHJLVODWLRQ�JRYHUQLQJ�WKRVH�PDWWHUV��7KH

GHYHORSPHQW�RI�IUDPHZRUN�PXQLFLSDO�HQYLURQPHQWDO�RUGLQDQFHV�LV�WKHUHIRUH�DQ�LPSRUWDQW�VWHS�LQ

HVWDEOLVKLQJ�PXQLFLSDO�UHJXODWRU\�DXWKRULW\�DQG�LPSOHPHQWLQJ�UHJXODWRU\�SURJUDPV��7KH�PXQLFLSDOLW\

RI�2D[DFD�GH�-XiUH]�KDV�DGRSWHG�DQ�RUGLQDQFH�ZKLFK�GHVFULEHV�LQ�VRPH�GHWDLO�WKH�PXQLFLSDOLW\
V
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DXWKRULW\�LQ�WKH�DUHD�RI�HQYLURQPHQWDO�LPSDFW�UHYLHZ��D�PXQLFLSDO�SRZHU�PHQWLRQHG�RQO\�LQ�SDVVLQJ

LQ�WKH�6WDWH�(FRORJ\�/DZ�

6RPH�RI�WKH�VWDWHV�VXUYH\HG�KDYH�HQWHUHG�LQWR�ZULWWHQ�FRRUGLQDWLRQ�DJUHHPHQWV�ZLWK�PXQLFLSDO

JRYHUQPHQW�WR�LPSURYH�FRRUGLQDWLRQ�LQ�HQYLURQPHQWDO�SURWHFWLRQ��7KH�VWDWH�RI�0H[LFR�KDV�EHHQ

PRVW�DFWLYH�LQ�WKLV�UHVSHFW��7ZHQW\�IRXU�PXQLFLSDOLWLHV�KDYH�JHQHUDO�DJUHHPHQWV�ZLWK�WKH�VWDWH

HVWDEOLVKLQJ�SULQFLSOHV�WR�JXLGH�LQWHUJRYHUQPHQWDO�FRRUGLQDWLRQ��$�QXPEHU�RI�PRUH�VSHFLILF

DJUHHPHQWV�KDYH�EHHQ�FUHDWHG�WR�DGGUHVV�SDUWLFXODU�DUHDV�RI�FRQFHUQ��VXFK�DV�UHJXODWLRQ�RI�ZDVWH

ZDWHU�GLVFKDUJHV�IURP�DXWRPRWLYH�VHUYLFH�VWDWLRQV��7KH�VWDWH�RI�9HUDFUX]�DOVR�KDV�GHYHORSHG

FRRUGLQDWLRQ�DJUHHPHQWV�ZLWK�VHYHUDO�PXQLFLSDOLWLHV�

9� 23325781,7,(6�)25�38%/,&�3$57,&,3$7,21�81'(5�67$7(�/$:�

:LWK�WKH�SDVVDJH�RI�WKH�)HGHUDO�(FRORJ\�/DZ�LQ������DQG�WKH�6WDWH�(FRORJ\�/DZV�LQ�PRUH

UHFHQW�\HDUV��HQYLURQPHQWDO�ODZ�LQ�0H[LFR�KDV�EHJXQ�WR�LQFRUSRUDWH�IRUPDO�PHFKDQLVPV�IRU�SXEOLF

LQYROYHPHQW�LQ�JRYHUQPHQWDO�HQYLURQPHQWDO�SURWHFWLRQ�SURJUDPV��7KHVH�OHJDO�SURYLVLRQV�SUHVHQW

LPSRUWDQW�RSSRUWXQLWLHV�IRU�WKH�JURZLQJ�QXPEHU�RI�RUJDQL]DWLRQV�DQG�LQGLYLGXDOV�DOUHDG\�DFWLYH�LQ

HQYLURQPHQWDO�LVVXHV�DW�WKH�IHGHUDO��VWDWH�DQG�ORFDO�OHYHOV�LQ�0H[LFR��DQG�PD\�DOVR�SURYLGH�WKH�EDVLV

IRU�GHYHORSLQJ�EURDGHU�SXEOLF�DZDUHQHVV�RI��DQG�SDUWLFLSDWLRQ�LQ��HQYLURQPHQWDO�SROLF\PDNLQJ�

7KH�IHGHUDO�&RQVWLWXWLRQ�HVWDEOLVKHV��DV�DQ�LQGLYLGXDO�JXDUDQWHH��WKH�ULJKW�WR�LQIRUPDWLRQ�DQG�WKH

ULJKW�WR�SHWLWLRQ��7KH�ULJKW�WR�LQIRUPDWLRQ��FRQWDLQHG�LQ�WKH�DUWLFOH�UHODWLQJ�WR�IUHHGRP�RI�VSHHFK�

FRQVLVWV�RI�WKH�ULJKW�RI�DQ\�SHUVRQ�WR�LQYHVWLJDWH��UHFHLYH�DQG�GLVVHPLQDWH�LQIRUPDWLRQ�WKDW�LV�WUXWKIXO

DQG�WLPHO\��7KH�ULJKW�WR�SHWLWLRQ�JRYHUQPHQW�LV�D�YHKLFOH�IRU�WKH�SXEOLF�WR�GLUHFW�LQTXLULHV�WR�WKH

JRYHUQPHQW�DQG�UHTXLUHV�WKH�JRYHUQPHQW�WR�UHVSRQG�WR�WKRVH�LQTXLULHV�

7KH�)HGHUDO�(FRORJ\�/DZ�HQYLVLRQV�WKUHH�EDVLF�IRUPV�RI�SXEOLF�SDUWLFLSDWLRQ�LQ�HQYLURQPHQWDO

PDWWHUV�

� SXEOLF�DFFHVV�WR�HQYLURQPHQWDO�LQIRUPDWLRQ�

� SXEOLF�LQYROYHPHQW�LQ�WKH�IRUPXODWLRQ�RI�HQYLURQPHQWDO�SROLF\��DQG�

� WKH�HVWDEOLVKPHQW�RI�FRRUGLQDWLRQ�DJUHHPHQWV�EHWZHHQ�WKH�JRYHUQPHQW�DQG�QRQ�

JRYHUQPHQWDO�RUJDQL]DWLRQV��LQFOXGLQJ�HGXFDWLRQDO�LQVWLWXWLRQV�DQG�UHVHDUFKHUV�

,Q�JHQHUDO��QHLWKHU�WKH�)HGHUDO�(FRORJ\�/DZ�QRU�LWV�UHJXODWLRQV�VSHFLI\�KRZ�WKHVH�SXEOLF

SDUWLFLSDWLRQ�PHFKDQLVPV�DUH�WR�EH�LPSOHPHQWHG��2QH�LPSRUWDQW�H[FHSWLRQ�LV�WKH�VHFWLRQ�RI�WKH�ODZ

UHODWLQJ�WR�HQYLURQPHQWDO�LPSDFW�DVVHVVPHQW��7KHVH�SURYLVLRQV�JUDQWV�FLWL]HQV�WKH�ULJKW�WR�FRQVXOW

IHGHUDO�DJHQF\�ILOHV�FRQWDLQLQJ�HQYLURQPHQWDO�LPSDFW�GRFXPHQWV��DOWKRXJK�LWV�GRHV�QRW�VSHFLI\

UHTXLUHPHQWV�IRU�REWDLQLQJ�SXEOLF�LQSXW�LQWR�HQYLURQPHQWDO�LPSDFW�GHFLVLRQV��
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7KH�FRQVWLWXWLRQV�RI�VRPH�RI�WKH�VWDWHV�VXUYH\HG�FRQWDLQ�SURYLVLRQV�VLPLODU�WR�WKH�)HGHUDO

&RQVWLWXWLRQ��)RU�H[DPSOH��1XHYR�/HyQ
V�3ROLWLFDO�&RQVWLWXWLRQ�GHFODUHV�LQYLRODEOH�WKH�ULJKW�WR

SHWLWLRQ�WKH�JRYHUQPHQW�LQ�ZULWLQJ�DQG�WR�UHFHLYH�D�UHVSRQVH�IURP�WKH�JRYHUQPHQW�

7KH�6WDWH�(FRORJ\�/DZV�VXUYH\HG�DGRSW�DQ�DSSURDFK�VLPLODU�WR�WKH�)HGHUDO�(FRORJ\�/DZ�ZLWK

UHVSHFW�WR�SXEOLF�SDUWLFLSDWLRQ��7KH�ODZV�SURYLGH�VWDWH�RIILFLDOV�ZLWK�D�EURDG�OHJLVODWLYH�EDVLV�IRU

WDNLQJ�DFWLRQ��E\�H[SOLFLWO\�FKDUJLQJ�WKH�VWDWH�HQYLURQPHQWDO�DJHQF\�ZLWK�HQFRXUDJLQJ�SXEOLF

SDUWLFLSDWLRQ�LQ�PDWWHUV�FRYHUHG�E\�WKH�ODZ��)RU�H[DPSOH��WKH�6WDWH�(FRORJ\�/DZ�RI�9HUDFUX]

VSHFLILFDOO\�UHTXLUHV�WKH�VWDWH�WR�SURPRWH�SXEOLF�SDUWLFLSDWLRQ�LQ�GHYHORSLQJ�DQG�LPSOHPHQWLQJ

HQYLURQPHQWDO�SROLF\��LQ�XQGHUWDNLQJ�HQYLURQPHQWDO�PRQLWRULQJ��DQG�LQ�FDUU\LQJ�RXW�RWKHU�HFRORJLFDO

DFWLRQV�FRYHUHG�XQGHU�WKH�ODZ�

7KH�6WDWH�(FRORJ\�/DZV�VXUYH\HG�LQFRUSRUDWH�VRPH�RI�WKH�PHFKDQLVPV�IRU�DFKLHYLQJ�SXEOLF

SDUWLFLSDWLRQ�VHW�IRUWK�LQ�WKH�)HGHUDO�(FRORJ\�/DZ��7KH�ODZV�DOVR�FRQWDLQ�XQLTXH�IHDWXUHV��GHVFULEHG

EHORZ��WKDW�LOOXVWUDWH�LPSRUWDQW�RSSRUWXQLWLHV�IRU�LQFUHDVLQJ�WKH�SXEOLF�UROH�LQ�HQYLURQPHQWDO

SURWHFWLRQ��)RU�WKH�PRVW�SDUW��KRZHYHU��WKHVH�SURYLVLRQV�DUH�IUDPHG�LQ�JHQHUDO�WHUPV��DQG�WKHLU

XVHIXOQHVV�GHSHQGV�RQ�WKH�JXLGHOLQHV�DQG�VSHFLILF�SURFHGXUHV�GHYHORSHG�WR�LPSOHPHQW�WKHP��DV�ZHOO

DV�RQ�WKH�H[WHQW�WR�ZKLFK�WKH�SXEOLF�LV�LQIRUPHG�DERXW�VXFK�SURFHGXUHV��%DMD�&DOLIRUQLD�LV�QRWDEOH

IRU�KDYLQJ�DGRSWHG�D�UHJXODWLRQ�WR�JXLGH�WKH�GHYHORSPHQW�RI�DQ�RIILFLDO�VWDWH�SXEOLFDWLRQ�GHVLJQHG�WR

LQIRUP�WKH�SXEOLF�RQ�D�ZLGH�UDQJH�RI�HQYLURQPHQWDO�DFWLYLWLHV��7KH�VWDWH�RI�0H[LFR�KDV�WDNHQ�D

SRWHQWLDOO\�VLJQLILFDQW�VWHS�E\�FUHDWLQJ�ZLWKLQ�LWV�HQYLURQPHQWDO�DJHQF\�DQ�RIILFH�FKDUJHG�ZLWK

SURPRWLQJ�SXEOLF�SDUWLFLSDWLRQ�

0HFKDQLVPV�IRU�3XEOLF�,QYROYHPHQW�LQ�*RYHUQPHQWDO�$FWLRQV

$�NH\�DVSHFW�RI�SXEOLF�SDUWLFLSDWLRQ�LV�FLWL]HQ�LQYROYHPHQW�LQ�VSHFLILF�GHFLVLRQPDNLQJ�DFWLYLWLHV

RI�WKH�JRYHUQPHQW��VXFK�DV�SHUPLWWLQJ�DQG�HQIRUFHPHQW��$V�WKH�VWDWH�HQYLURQPHQWDO�DJHQFLHV

FRQWLQXH�WR�GHYHORS�WKHLU�HQYLURQPHQWDO�SURJUDPV��WKH\�KDYH�DQ�RSSRUWXQLW\�WR�LPSOHPHQW�HIIHFWLYH

PHFKDQLVPV�IRU�UHFHLYLQJ�DQG�FRQVLGHULQJ�GLYHUVH�SXEOLF�LQSXW�

2QH�RI�WKH�PDMRU�YHKLFOHV�IRU�SXEOLF�LQSXW�HQYLVLRQHG�LQ�WKH�6WDWH�(FRORJ\�/DZV�LV�WKH

HVWDEOLVKPHQW�RI�D�VWDWH�HFRORJ\�FRPPLVVLRQ�FRPSULVHG�RI�ERWK�JRYHUQPHQWDO�DQG�QRQJRYHUQPHQWDO

UHSUHVHQWDWLYHV��1HDUO\�DOO�RI�WKH�VWDWHV�VXUYH\HG�DUH�UHTXLUHG�WR�VHW�XS�D�FRPPLVVLRQ��RU�FRXQFLO��WR

SURYLGH�UHYLHZ�DQG�DGYLFH�RQ�VWDWH�HQYLURQPHQWDO�PDWWHUV�DQG�IDFLOLWDWH�SXEOLF�SDUWLFLSDWLRQ��6RPH

ODZV�FRQWDLQ�VSHFLILF�GXWLHV�RI�WKH�FRPPLVVLRQ��VXFK�DV�UHYLHZ�RI�DFFLGHQW�SUHYHQWLRQ�DQG

HPHUJHQF\�SODQQLQJ�SURJUDPV��LQ�9HUDFUX]��RU�UHYLHZ�RI�WKH�6WDWH�3URJUDP�RI�(QYLURQPHQWDO

3URWHFWLRQ��LQ�0H[LFR���$V�DGYLVRU\�ERGLHV��WKH�FRPPLVVLRQV�FRXOG�SOD\�D�SRWHQWLDOO\�VLJQLILFDQW�UROH

LQ�FKDQQHOOLQJ�SXEOLF�LQSXW�LQWR�JRYHUQPHQWDO�GHFLVLRQV��SDUWLFXODUO\�LQ�9HUDFUX]��ZKHUH�WKH�6WDWH

(FRORJ\�&RPPLVVLRQ�LV�UHTXLUHG�WR�FRQVLGHU�DQ\�SURSRVDOV�VXEPLWWHG�E\�
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SXEOLF�JURXSV�ZKHQ�PDNLQJ�GHFLVLRQV��$W�WKH�VDPH�WLPH��VWDWH�FRPPLVVLRQV�PD\�VHUYH�WR�EULQJ

JRYHUQPHQWDO�DFWLRQV�WR�WKH�DWWHQWLRQ�RI�WKH�SXEOLF��DV�LQ�WKH�VWDWH�RI�0H[LFR��ZKHUH�WKH�PHHWLQJV�RI

WKH�FRPPLVVLRQ�DUH�UHTXLUHG�WR�EH�RSHQ�WR�WKH�SXEOLF�

$QRWKHU�NH\�PHFKDQLVP�IRU�SXEOLF�LQYROYHPHQW�LQ�HQYLURQPHQWDO�GHFLVLRQPDNLQJ�LV�WKH�SXEOLF

FRPSODLQW�SURFHVV��$OO�6WDWH�(FRORJ\�/DZV�VXUYH\HG�FRQWDLQ�SURYLVLRQV�ZKLFK�SDUDOOHO�WKRVH�LQ�WKH

)HGHUDO�(FRORJ\�/DZ��HQDEOLQJ�DQ\�SHUVRQ�WR�ILOH�ZLWK�WKH�VWDWH�D�FRPSODLQW�UHJDUGLQJ�DFWLYLWLHV�WKDW

FDXVH�HQYLURQPHQWDO�KDUP�RU�HFRORJLFDO�LPEDODQFH��7KH�VWDWH��RU�PXQLFLSDO��JRYHUQPHQW�LV�UHTXLUHG

WR�ORRN�LQWR�WKH�PDWWHU�DQG�SURYLGH�D�UHVSRQVH�ZLWKLQ�D�UHODWLYHO\�VKRUW�SHULRG�RI�WLPH��7KH�SXEOLF

FRPSODLQW�SURFHVV�LV�WKH�SULQFLSDO�YHKLFOH�IRU�SXEOLF�SDUWLFLSDWLRQ�LQ�DGPLQLVWUDWLYH�HQIRUFHPHQW

PDWWHUV��DQG�LQ�SUDFWLFH�LW�DSSHDUV�WR�EH�D�ZLGHO\�XVHG�PHDQV�RI�IRFXVLQJ�JRYHUQPHQWDO�DWWHQWLRQ�RQ

D�SUREOHP��,Q�VRPH�VWDWHV��WKH�SXEOLF�FRPSODLQW�SURFHVV�KDV�EHHQ�WKH�SULQFLSDO�GULYLQJ�IRUFH�EHKLQG

WKH�VWDWH
V�HQIRUFHPHQW�HIIRUWV��7KH�VWDWH�JRYHUQPHQW�LQ�1XHYR�/HyQ�KDV�HVWDEOLVKHG�D�KRWOLQH�WR

UHFHLYH�FRPSODLQWV��DQG�LQ�0H[LFR��D�WROO�IUHH�QXPEHU�DQG�D�JUHHQ�PDLO�ER[�ZHUH�VHW�XS�WR�IDFLOLWDWH

WKH�FRPSODLQW�SURFHVV�

$�VRPHZKDW�QDUURZHU�YHKLFOH�IRU�SXEOLF�SDUWLFLSDWLRQ�IRXQG�LQ�DOO�RI�WKH�ODZV�VXUYH\HG�LV�WKH

HVWDEOLVKPHQW�RI�FRRUGLQDWLRQ�DJUHHPHQWV�EHWZHHQ�WKH�JRYHUQPHQW�DQG�SXEOLF�RUJDQL]DWLRQV��7KHVH

SURYLGH�IRU�MRLQW�DFWLYLW\�RQ�D�SDUWLFXODU�LVVXH�RU�SUREOHP��)RU�H[DPSOH��WKH�VWDWH�JRYHUQPHQWV�DUH

DXWKRUL]HG�WR�GHYHORS�DJUHHPHQWV�ZLWK�SXEOLF�DQG�SULYDWH�VHFWRU�RUJDQL]DWLRQV�DLPHG�DW�IDFLOLWDWLQJ

MRLQW�DGPLQLVWUDWLRQ��FRQVHUYDWLRQ�DQG�PRQLWRULQJ�RI�SURWHFWHG�QDWXUH�UHVHUYHV�

%H\RQG�WKH�HVWDEOLVKPHQW�RI�HFRORJ\�FRPPLVVLRQV��WKH�UHFHLSW�RI�SXEOLF�FRPSODLQWV��DQG�WKH

GHYHORSPHQW�RI�FRRUGLQDWLRQ�DJUHHPHQWV��WKH�6WDWH�(FRORJ\�/DZV�VXUYH\HG�FRQWDLQ�IHZ�SURYLVLRQV

UHODWLQJ�VSHFLILFDOO\�WR�SXEOLF�SDUWLFLSDWLRQ�LQ�JRYHUQPHQWDO�GHFLVLRQV��2QH�H[FHSWLRQ�LV�D�SURYLVLRQ

LQ�%DMD�&DOLIRUQLD
V�(FRORJ\�/DZ�GLUHFWLQJ�WKH�*RYHUQRU��WKURXJK�WKH�VWDWH�HQYLURQPHQWDO�DJHQF\

DQG�WKH�PXQLFLSDO�JRYHUQPHQW��WR�SURPRWH�WKH�FRQYHQLQJ�RI�SXEOLF�IRUXPV��IRURV�GH�FRQVXOWD��RQ

HQYLURQPHQWDO�LVVXHV��$OWKRXJK�WKLV�GLUHFWLYH�LV�IDLUO\�YDJXH����IRUXPV�DUH�RQO\�H[SOLFLWO\�UHTXLUHG�E\

WKH�ODZ�WR�UHYLHZ�WKH�SURJUHVV�RI�WKH�6WDWH�(FRORJ\�3URJUDP����LW�PD\�QRQHWKHOHVV�SURYLGH�DQ

LPSRUWDQW�RSSRUWXQLW\�IRU�IXOILOOLQJ�WKH�ODZ
V�EURDG�JRDO�RI�JUHDWHU�SXEOLF�LQYROYHPHQW�LQ�WKH�VWDWH
V

HQYLURQPHQWDO�SURWHFWLRQ�DFWLYLWLHV��,Q�1XHYR�/HyQ��WKH�6XEVHFUHWDULDW�RI�(FRORJ\�KDV�XWLOL]HG

LQIRUPDO�PHHWLQJV�ZLWK�PHPEHUV�RI�WKH�SXEOLF�DQG�JURXSV�ZKR�KDYH�H[SUHVVHG�FRQFHUQ�DERXW�D

SDUWLFXODU�HQYLURQPHQWDO�LVVXH��,Q�9HUDFUX]��WKH�VWDWH�HQYLURQPHQWDO�DJHQF\�PXVW�VXEPLW�HFRORJLFDO

ODQG�XVH�SODQV�WR�WKH�SXEOLF�IRU�UHYLHZ�DQG�FRPPHQW�SULRU�WR�VHQGLQJ�WKH�SODQV�WR�WKH�*RYHUQRU�IRU

ILQDO�DSSURYDO�

3XEOLF�$FFHVV�WR�(QYLURQPHQWDO�,QIRUPDWLRQ

(QYLURQPHQWDO�LQIRUPDWLRQ�FROOHFWHG�RU�PDLQWDLQHG�E\�JRYHUQPHQW�DJHQFLHV�FDQ�EH�DQ

LPSRUWDQW�FDWDO\VW�LQ�H[SDQGLQJ�SXEOLF�LQYROYHPHQW�LQ�HQYLURQPHQWDO�SURWHFWLRQ��&LWL]HQV�ZKR�KDYH

DFFHVV�WR�LQIRUPDWLRQ�FDQ�DVVLVW�JRYHUQPHQW�DJHQFLHV�LQ�HQVXULQJ�FRPSOLDQFH�ZLWK�HQYLURQPHQWDO
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VWDQGDUGV��,Q�DGGLWLRQ��ZKHQ�LQIRUPDWLRQ�RQ�HQYLURQPHQWDO�FRQGLWLRQV�LV�DYDLODEOH�WR�UHVLGHQWV�RI�D

FRPPXQLW\��IDFLOLWLHV�ORFDWHG�LQ�WKDW�FRPPXQLW\�KDYH�D�JUHDWHU�LQFHQWLYH�WR�WDNH�VWHSV�WR�LPSURYH

WKHLU�HQYLURQPHQWDO�SHUIRUPDQFH��

0RVW�RI�WKH�6WDWH�(FRORJ\�/DZV�VXUYH\HG�VHHN�H[SOLFLWO\�WR�LQFUHDVH�SXEOLF�DZDUHQHVV�RI

HQYLURQPHQWDO�LVVXHV��WKHUHE\�SURYLGLQJ�D�JHQHUDO�EDVLV�IRU�VWDWH�DJHQFLHV�WR�PDNH�PRUH

HQYLURQPHQWDO�LQIRUPDWLRQ�DYDLODEOH�WR�WKH�SXEOLF��7KH�6WDWH�(FRORJ\�/DZV�VXUYH\HG�LPSOHPHQW�WKH

JRDO�RI�SXEOLF�HGXFDWLRQ�FKLHIO\�WKURXJK�PHDVXUHV�GHVLJQHG�WR�LQFUHDVH�DZDUHQHVV�RI�HQYLURQPHQWDO

SUREOHPV�JHQHUDOO\��7KXV��WKH�ODZV�LQFOXGH�SURYLVLRQV�RQ�SURPRWLQJ�HGXFDWLRQDO�FXUULFXOD�DQG�XVLQJ

WKH�PHGLD�WR�LQIRUP�WKH�SXEOLF�DERXW�WKH�HQYLURQPHQW��,Q�DGGLWLRQ��VRPH�RI�WKH�ODZV�VXUYH\HG

UHTXLUH�DJHQFLHV�WR�SXEOLVK�UHSRUWV�RQ�WKH�JHQHUDO�VWDWH�RI�WKH�HQYLURQPHQW��ZKLFK�ZRXOG�WKHQ�EH

DYDLODEOH�WR�WKH�SXEOLF�

7KH�6WDWH�(FRORJ\�/DZV�FRQWDLQ�IHZ�SURYLVLRQV�RQ�SXEOLF�DFFHVV�WR�PRUH�VSHFLILF�UHJXODWRU\

LQIRUPDWLRQ�FROOHFWHG�E\�WKH�VWDWH�RU�PXQLFLSDO�JRYHUQPHQWV��7KH�RQH�QRWDEOH�H[FHSWLRQ�FRQWDLQHG

LQ�HDFK�RI�WKH�ODZV�VXUYH\HG�LV�D�SURYLVLRQ�EDVHG�RQ�WKH�)HGHUDO�(FRORJ\�/DZ�UHTXLULQJ�WKDW

HQYLURQPHQWDO�LPSDFW�UHYLHZ�ILOHV�EH�PDGH�DYDLODEOH�IRU�SXEOLF�UHYLHZ��7KH�DYDLODELOLW\�RI

HQYLURQPHQWDO�LPSDFW�GRFXPHQW�ILOHV�FDQ�UHSUHVHQW�DQ�LPSRUWDQW�RSSRUWXQLW\�IRU�WKH�SXEOLF�WR�OHDUQ

DERXW�WKH�QDWXUH�RI�SURSRVHG�IDFLOLWLHV��SDUWLFXODUO\�LI�WKH�VWDWH�ODZV�DUH�LQWHUSUHWHG�WR�UHTXLUH

QRWLILFDWLRQ�RI�DQG�DFFHVV�WR�3UHYHQWLYH�5HSRUWV�LQ�FDVHV�ZKHUH�DQ�(,6�ZDV�QRW�VXEVHTXHQWO\

UHTXLUHG��$FFHVV�WR�HQYLURQPHQWDO�LPSDFW�GRFXPHQWV�PLJKW�HQFRXUDJH�FRPPXQLW\�LQYROYHPHQW�LQ

IXWXUH�OLFHQVLQJ�DQG�SHUPLWWLQJ�GHFLVLRQV��DQG�PLJKW�OHDG�WR�JUHDWHU�FRPPXQLW\�PRQLWRULQJ�RI�WKH

IDFLOLW\��)RU�WKLV�UHDVRQ��IRUPDO�SURYLVLRQV�RU�JXLGHOLQHV�IRU�IDFLOLWDWLQJ�DFFHVV�WR�WKHVH�ILOHV�FDQ�EH

LPSRUWDQW�VWHSV�LQ�H[SDQGLQJ�SXEOLF�SDUWLFLSDWLRQ��7KH�VWDWH�RI�0H[LFR
V�(FRORJ\�/DZ�FRQWDLQV

SRWHQWLDOO\�LPSRUWDQW�SURYLVLRQV�LQ�WKLV�UHJDUG��WKH�ODZ�UHTXLUHV�(,6�DSSOLFDQWV�WR�SD\�WKH�FRVWV�RI

QRWLI\LQJ�WKH�SXEOLF�RI�WKH�H[LVWHQFH�RI�WKH�(,6�DQG�UHTXLUHV�WKH�VWDWH�WR�SXEOLVK�D�OLVW�RI�(,6V�

2QH�SRWHQWLDOO\�VLJQLILFDQW�OLPLWDWLRQ�RI�WKH�VWDWH��DQG�IHGHUDO��SURYLVLRQV�IRU�DFFHVV�WR

HQYLURQPHQWDO�LPSDFW�GRFXPHQWV�LV�WKDW�DFFHVV�DSSHDUV�WR�EH�JXDUDQWHHG�RQO\�DIWHU�WKH

HQYLURQPHQWDO�LPSDFW�GRFXPHQWV�KDYH�EHHQ�IRXQG�WR�VDWLVI\�WKH�JRYHUQPHQW
V�UHTXLUHPHQWV��7KXV�

WKH�SXEOLF�UHYLHZ�SURFHVV�PD\�QRW�IDFLOLWDWH�SXEOLF�LQSXW�LQWR�DJHQF\�HYDOXDWLRQ�RI�WKH�GRFXPHQWV�

6XFK�SXEOLF�LQSXW�FDQ�EH�FULWLFDO�WR�HQVXULQJ�DGHTXDWH�FRQVLGHUDWLRQ�RI�D�IDFLOLW\
V�LPSDFWV�DQG�WR

DYRLGLQJ�IXWXUH�FRQIOLFWV�ZLWK�ORFDO�FRPPXQLWLHV�RYHU�WKH�SURSRVHG�IDFLOLW\��,QGHHG��VHYHUDO

SURSRVHG�IDFLOLWLHV�WKURXJKRXW�0H[LFR����IRU�H[DPSOH��D�SURSRVHG�JROI�FRXUVH�LQ�7HSRW]OiQ��0RUHORV

DQG�D�SURSRVHG�KD]DUGRXV�ZDVWH�WUHDWPHQW�IDFLOLW\�LQ�*XDGDOFi]DU��6DQ�/XtV�3RWRVt����KDYH�IDFHG

VWURQJ�FRPPXQLW\�RSSRVLWLRQ�GXULQJ�WKH�ORFDO�ODQG�XVH�DQG�FRQVWUXFWLRQ�OLFHQVLQJ�VWDJH�IROORZLQJ

IHGHUDO�(,6�DSSURYDO�DQG�FRQVLGHUDEOH�ILQDQFLDO�LQYHVWPHQW�E\�WKH�IDFLOLWLHV��

$OO�RI�WKH�ODZV�VXUYH\HG�OHDYH�VWDWH�RIILFLDOV�VRPH�GLVFUHWLRQ�WR�GHQ\�DFFHVV�WR�HQYLURQPHQWDO

LPSDFW�LQIRUPDWLRQ�ZKHUH�WKH�DSSOLFDQW�UHTXHVWV�FRQILGHQWLDOLW\�WR�SURWHFW�FHUWDLQ�FRPPHUFLDO

LQWHUHVWV��+RZ�RIILFLDOV�H[HUFLVH�WKLV�GLVFUHWLRQ�ZLOO�EH�RQH�IDFWRU�LQ�GHWHUPLQLQJ�WKH�HIIHFWLYHQHVV�RI

WKH�ODZV
�SURYLVLRQV�RQ�DFFHVV�WR�(,6�LQIRUPDWLRQ��%DMD�&DOLIRUQLD
V�(FRORJ\�/DZ�SURYLGHV�H[SOLFLWO\

WKDW�WKH�FODLPHG�SURWHFWHG�FRPPHUFLDO�LQIRUPDWLRQ�PXVW�EH�SUHVHQWHG�LQ�D�PDQQHU�VXFK�WKDW�
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LQIRUPDWLRQ�SHUWDLQLQJ�WR�WKH�HQYLURQPHQW�RU�SXEOLF�KHDOWK�FDQ�EH�H[DPLQHG�ZLWKRXW�SUHMXGLFLQJ�WKH

SURWHFWHG�PDWHULDO��7KLV�PD\�EH�D�XVHIXO�PRGHO�IRU�RWKHU�VWDWHV�LQ�LPSOHPHQWLQJ�EURDG

FRQILGHQWLDOLW\�SURYLVLRQV��6WDWHV�FDQ�GHYHORS�JXLGHOLQHV�WR�DGGUHVV�WKLV�DQG�RWKHU�LVVXHV��VXFK�DV�WKH

ORJLVWLFV�LQYROYHG�LQ�UHYLHZLQJ�ILOHV��7KH�6WDWH�(FRORJ\�/DZ�RI�0H[LFR�UHTXLUHV�WKH�GHYHORSPHQW�RI

VXFK�JXLGHOLQHV��RWKHU�6WDWH�(FRORJ\�/DZV�FRQWDLQ�EURDG�SURYLVLRQV�DXWKRUL]LQJ�WKH�JRYHUQPHQW�WR

LVVXH�GLVSRVLWLRQV�QHFHVVDU\�IRU�LPSOHPHQWLQJ�WKH�ODZV��

2WKHU�WKDQ�SURYLVLRQV�UHJDUGLQJ�(,6�GRFXPHQWV��WKH�6WDWH�(FRORJ\�/DZV�VXUYH\HG�FRQWDLQ�IHZ

H[SOLFLW�UHTXLUHPHQWV�IRU�SXEOLF�DFFHVV�WR�VSHFLILF�HQYLURQPHQWDO�LQIRUPDWLRQ��$�QRWDEOH�H[FHSWLRQ�

KRZHYHU��LV�%DMD�&DOLIRUQLD
V�(FRORJ\�/DZ��ZKLFK�UHTXLUHV�WKH�VWDWH�HQYLURQPHQWDO�DJHQF\�WR�SHUPLW

SXEOLF�DFFHVV�WR�LQIRUPDWLRQ�FRQWDLQHG�LQ�UHJLVWULHV�DQG�UHSRUWV�WKDW�DUH�LQ�WKH�FRQWURO�RI�WKH�DJHQF\�

DV�ZHOO�DV�WR�IDFLOLW\�GLVFKDUJH�PRQLWRULQJ�UHSRUWV��7KLV�SURYLVLRQ�LV�XQLTXH�DPRQJ�WKH�ODZV�VXUYH\HG�

DQG�LV�SDUWLFXODUO\�VLJQLILFDQW�LQ�OLJKW�RI�WKH�ODZ
V�UHTXLUHPHQWV�WKDW�IDFLOLWLHV�VXEPLW�GHWDLOHG�DLU�DQG

ZDWHU�UHJLVWU\�LQIRUPDWLRQ��$QRWKHU�LPSRUWDQW�DQG�XQXVXDO�SURYLVLRQ�LQ�%DMD�&DOLIRUQLD
V�(FRORJ\

/DZ�LV�WKH�UHTXLUHPHQW�WKDW�WKH�VWDWH�SXEOLVK�DQ�(FRORJLFDO�*D]HWWH�FRQWDLQLQJ�D�ZLGH�UDQJH�RI

LQIRUPDWLRQ�RQ�HQYLURQPHQWDO�SURWHFWLRQ�LQ�WKH�VWDWH��7KH�JD]HWWH�LV�WR�LQIRUP�WKH�SXEOLF�RI�DOO

PDMRU�DFWLRQV�WDNHQ�E\�WKH�VWDWH�HQYLURQPHQWDO�DJHQF\��DQG�LWV�SXEOLFDWLRQ�FRXOG�EH�DQ�LPSRUWDQW

PHDQV�RI�SURPRWLQJ�SXEOLF�LQYROYHPHQW�LQ�HQYLURQPHQWDO�GHFLVLRQPDNLQJ��

2Q�D�PRUH�JHQHUDO�OHYHO��PDQ\�RI�WKH�6WDWH�(FRORJ\�/DZV�VXUYH\HG�UHTXLUH�WKH�VWDWH�DQG

PXQLFLSDO�JRYHUQPHQWV�WR�SXEOLVK�UHSRUWV�RQ�WKH�HQYLURQPHQW�DQG�WR�FRQGXFW�DLU�DQG�ZDWHU�TXDOLW\

PRQLWRULQJ�IRU�LQFOXVLRQ�LQ�ORFDO�DQG�QDWLRQDO�LQIRUPDWLRQ�V\VWHPV��$OWKRXJK�SURJUHVV�LQ�WKHVH�DUHDV

KDV�EHHQ�VORZ��VXFK�LQIRUPDWLRQ�FRXOG�SURYH�XVHIXO�LQ�IRFXVLQJ�SXEOLF�DWWHQWLRQ����DQG�SRWHQWLDOO\�

IXUWKHU�JRYHUQPHQWDO�HIIRUWV����RQ�SDUWLFXODU�DUHDV�RI�FRQFHUQ��

9,� &21&/86,216

7KH�VWDWH�ODZV�DGRSWHG�WR�LPSOHPHQW�WKH�)HGHUDO�(FRORJ\�/DZ�SURYLGH�D�EURDG�IUDPHZRUN�IRU

H[SDQGLQJ�HQYLURQPHQWDO�SURWHFWLRQ�DFWLYLWLHV�DW�WKH�ORFDO�OHYHO��7KH�6WDWH�(FRORJ\�/DZV�VXUYH\HG

FRQWDLQ�IDU�UHDFKLQJ�REMHFWLYHV��SULQFLSOHV�DQG�SROLFLHV��7KH\�SURYLGH�WKH�EDVLV�IRU�DFKLHYLQJ�WKRVH

JRDOV�DQG�LPSOHPHQWLQJ�HQYLURQPHQWDO�SROLFLHV�WKURXJK�FRQFUHWH�UHJXODWRU\�DFWLYLWLHV�VXFK�DV

SHUPLWWLQJ��PRQLWRULQJ�DQG�HQIRUFHPHQW��,Q�DGGLWLRQ��WKH�6WDWH�(FRORJ\�/DZV�SURYLGH�D�OHJLVODWLYH

EDVLV�IRU�VWUHQJWKHQLQJ�SXEOLF�SDUWLFLSDWLRQ�LQ�WKH�UHJXODWRU\�SURFHVV�DQG�H[SDQGLQJ�DFFHVV�WR

HQYLURQPHQWDO�LQIRUPDWLRQ��6LJQLILFDQWO\��WKH�ODZV�DOVR�OLQN�HQYLURQPHQWDO�FRQVLGHUDWLRQV�ZLWK�D

UDQJH�RI�JRYHUQPHQWDO�GHFLVLRQV����SDUWLFXODUO\�XUEDQ�GHYHORSPHQW�DQG�ODQG�XVH�SODQQLQJ����DQG

WKHUHE\�OD\�WKH�IRXQGDWLRQ�IRU�D�VWUDWHJLF��LQWHJUDWHG�DSSURDFK�WR�HQYLURQPHQWDO�SURWHFWLRQ��

+RZHYHU��WKH�HQDFWPHQW�RI�OHJLVODWLRQ�LV�RQO\�D�ILUVW�VWHS�WRZDUG�GHFHQWUDOL]DWLRQ�RI�DXWKRULW\�

6WDWHV�DUH�VWLOO�LQ�WKH�HDUO\�VWDJHV�RI�GHYHORSLQJ�SURJUDPV�WR�LPSOHPHQW�WKHLU�QHZ�DXWKRULWLHV��DQG�WKH
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IHGHUDO�JRYHUQPHQW�FRQWLQXHV�WR�SOD\�D�GRPLQDQW�UROH�LQ�HQYLURQPHQWDO�SURWHFWLRQ�WKURXJKRXW�WKH

FRXQWU\��7KH�IROORZLQJ�LVVXHV�ZLOO�EH�LPSRUWDQW�WR�DGGUHVV�LQ�WKH�FRPLQJ�\HDUV�DV�SDUW�RI�IXUWKHU

HIIRUWV�WR�VXSSRUW�WKH�SURFHVV�RI�GHFHQWUDOL]DWLRQ�DQG�WR�VWUHQJWKHQ�WKH�FDSDFLW\�RI�VWDWH�DQG

PXQLFLSDO�JRYHUQPHQWV�

-XULVGLFWLRQDO�$XWKRULWLHV��

� :KDW�PHFKDQLVPV�VKRXOG�EH�XVHG�IRU�UHVROYLQJ�RU�FODULI\LQJ�TXHVWLRQV�DERXW�WKH�VFRSH�DQG

OLPLWV�RI�IHGHUDO��VWDWH�DQG�PXQLFLSDO�DXWKRULW\�RYHU�JHQHUDO�VXEMHFW�PDWWHUV��DQG�ZLWK�UHVSHFW

WR�SDUWLFXODU�FDVHV"

� 6LQFH�VRPH�PDWWHUV�ZLOO�LQYROYH�DFWLYLWLHV�UHJXODWHG�E\�PRUH�WKDQ�RQH�OHYHO�RI�JRYHUQPHQW�

KRZ�FDQ�IHGHUDO��VWDWH�DQG�PXQLFLSDO�RIILFLDOV�FRRUGLQDWH�WKHLU�DFWLRQV�WR�HQVXUH�DQ�HIIHFWLYH

DQG�HIILFLHQW�UHJXODWRU\�DSSURDFK"

5HJXODWRU\�3URJUDPV�

� +RZ�FDQ�VWDWHV�DQG�PXQLFLSDO�DJHQFLHV�XVH�WKH�DXWKRULWLHV�SURYLGHG�LQ�WKH�6WDWH�(FRORJ\

/DZV�WR�GHYHORS�LQQRYDWLYH�SURJUDPV�IRU�DFKLHYLQJ�WKH�EURDG�REMHFWLYHV�RI�WKH�OHJLVODWLRQ"

� :KDW�IXUWKHU�UHJXODWRU\�JXLGDQFH�LV�QHHGHG�DW�WKH�VWDWH�DQG�PXQLFLSDO�DJHQFLHV�LQ�RUGHU�WR

SURYLGH�WKH�FODULW\��SUHGLFWDELOLW\�DQG�ILQDOLW\�QHFHVVDU\�IRU�VWDWHV�WR�WDNH�HIIHFWLYH

DGPLQLVWUDWLYH�DFWLRQV����IURP�SHUPLWWLQJ�DQG�PRQLWRULQJ�WR�HQIRUFHPHQW�DQG�SXEOLF

SDUWLFLSDWLRQ"

5HVRXUFH�$OORFDWLRQ�

� *LYHQ�WKH�FXUUHQW�V\VWHP�IRU�DOORFDWLQJ�IXQGV�IRU�ORFDO�HQYLURQPHQWDO�SURWHFWLRQ�DFWLYLWLHV�

KRZ�FDQ�VWDWH�DQG�PXQLFLSDO�HQYLURQPHQWDO�DJHQFLHV�VHFXUH�DGHTXDWH�ILQDQFLDO��KXPDQ�DQG

WHFKQLFDO�UHVRXUFHV�IRU�WKHLU�H[SDQGHG�UROHV�LQ�WKLV�DUHD"�

� :KDW�LV�WKH�UROH�RI�WKH�IHGHUDO�JRYHUQPHQW�LQ�SURYLGLQJ�ILQDQFLDO�DQG�WHFKQLFDO�VXSSRUW�WR

ORFDO�SURJUDPV"



7+( (19,5210(17$/ /$: ,167,787(7+( (19,5210(17$/ /$: ,167,787(

)RU D TXDUWHU FHQWXU\� WKH (QYLURQPHQWDO /DZ

,QVWLWXWH KDV SOD\HG D SLYRWDO UROH LQ VKDSLQJ WKH

ILHOGV RI HQYLURQPHQWDO ODZ� PDQDJHPHQW� DQG

SROLF\ GRPHVWLFDOO\ DQG DEURDG� 7RGD\� (/, LV DQ

LQWHUQDWLRQDOO\ UHFRJQL]HG� LQGHSHQGHQW UHVHDUFK

DQG HGXFDWLRQ FHQWHU�

7KURXJK LWV LQIRUPDWLRQ VHUYLFHV� WUDLQLQJ FRXUVHV

DQG VHPLQDUV� UHVHDUFK SURJUDPV� DQG SROLF\

UHFRPPHQGDWLRQV� WKH ,QVWLWXWH DFWLYDWHV D EURDG

FRQVWLWXHQF\ RI HQYLURQPHQWDO SURIHVVLRQDOV LQ

JRYHUQPHQW� LQGXVWU\� WKH SULYDWH EDU� SXEOLF

LQWHUHVW JURXSV� DQG DFDGHPLD� &HQWUDO WR (/,
V

PLVVLRQ LV FRQYHQLQJ WKLV GLYHUVH FRQVWLWXHQF\ WR

ZRUN FRRSHUDWLYHO\ LQ GHYHORSLQJ HIIHFWLYH

VROXWLRQV WR SUHVVLQJ HQYLURQPHQWDO SUREOHPV�

7KH ,QVWLWXWH LV JRYHUQHG E\ D ERDUG RI GLUHFWRUV

ZKR UHSUHVHQW D EDODQFHG PL[ RI OHDGHUV ZLWKLQ

WKH HQYLURQPHQWDO SURIHVVLRQ� 6XSSRUW IRU WKH

,QVWLWXWH FRPHV IURP LQGLYLGXDOV� IRXQGDWLRQV�

JRYHUQPHQW� FRUSRUDWLRQV� ODZ ILUPV� DQG RWKHU

VRXUFHV�
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